UTS103 - Attachment D

EXAMPLES OF POSSIBLE UNRELATED BUSINESS ACTIVITIES

	Activity Unit
	
	Activity Description

	Computer Center, Academic Computing, Computer Services
	
	· Sale of computer services to non-university users

· Sale of computer services to non-profit research institutes and governmental agencies

· Sale of programming services to non-university users

	
	
	

	Business Administration, Arts, Management, etc.
	
	· Sale of advertising space in periodicals [Note: If there is both advertising and circulation revenue, tax is paid on the lower of the net advertising revenue or net combined advertising/circulation revenue.  If there is no advertising revenue, no tax is paid on circulation revenue.]

	
	
	

	Recreational Sports
	
	· Rental of recreation equipment to the general public and alumni

· Sale of recreation membership cards (swimming privilege, etc.) to the general public and alumni

	
	
	

	Plant
	
	· Provision of substantial services or use of personal property in connection with rental of real property

· Rental of hotel lodging, meeting halls or student housing to non-university users

· Rental of office space to non-university users

· Rental of personal property such as telescopes, microscopes or other technical equipment to non-university users

· Sales of excess utility capacity of non-university entities, including contractors working on university projects

Note: Income from operating a performing arts theater or sponsoring symphony concerts open to the public and employing professional performers will be nontaxable because these contribute importantly to the overall educational function of a university – Reg. 1.513-1(d)(4)(iv)[Example (2)] (1987).

	
	
	

	Parking Services
	
	· Rental of parking spaces to non-university users with services (attendant, guard, etc.) provided


	Auxiliary Activities
	
	· Catering (food services, etc.) to non-university users

· Cafeteria/restaurant service to non-university users [Note: The operation of campus soft drink and food vending machines and laundromat facilities will be nontaxable under the “convenient” exception—Rev. Rul. 81-19, 1981-1 C.B. 353.]

· Gift shop or book store sales of items unrelated to the University’s exempt purpose [Whether or not such sales fall under the “convenience” exception depends upon whether the store is used primarily by the university community vs. the public at large; whether the articles are “expendable;” and whether the store is located in an area convenient to other commercial facilities selling similar products.]

· Mail order catalog sales

[Note: Income from an athletic event and from the sale of broadcast rights to such events will be nontaxable related income – Rev. Rul. 80-296, 1980-2 C.B. 195.]

	
	
	

	Analytical Laboratory
	
	· Sale of routine analytical services to non-university users

· Rental of laboratory facilities to non-university users

· Rental of scientific instruments to non-university users

	
	
	

	Ophthalmology
	
	· Sale of ophthalmology services to a private company

· Sale of contract lens services to non-university users

	
	
	

	Pathology
	
	· Sale of drug testing services to outside employers

	
	
	

	Pediatrics
	
	· Metabolic Genetics Screening Laboratory analytical services to non-university users

	
	
	

	Hydraulics Lab
	
	· Sale of calibration services to non-university users

	
	
	

	Media Resources
	
	· Sale of audio-visual services to non-university users

· Sale of advertising on university television and radio stations

	
	
	

	Printing and Reprographics
	
	· Sale of printing services to non-university users

· Publication of non-educational material

	
	
	


	Electron Microscope Facility
	
	· Rental of electron microscope facility to non-university users

	
	
	

	Center for Magnetic Recording Research
	
	· Sale of translation services to non-university users

	
	
	

	Sports Training Camp
	
	· Rental of campus facilities to professional sports team


	Psychology
	
	· Psychological test protocols scored and interpreted for police and security agencies

	
	
	

	Neurosciences Image Analysis
	
	· Rental of image analysis equipment to non-university users

	
	
	

	Infectious Diseases
	
	· Drug study not involving students or patients

	
	
	

	Pharmacy
	
	· Pharmacy sales (both prescription and non-prescription) to non-patients

	
	
	

	Marine Facility
	
	· Sale of aquarium collecting services to non-university users

	
	
	

	Child Care Center
	
	· Sale of child care services to non-university users

	
	
	

	Endowment
	
	· Income from mineral operating interests

· Cash surrender value of life insurance borrowed and reinvested

	
	
	

	Continuing Education
	
	· Training programs customized for particular users (as distinguished from presentation of educational materials of general application)

	
	
	

	Travel Center
	
	· Travel agency operation for non-university users

· Conducting tours which are not educational


