A Longitudinal Study of Earnings Outcomes for UT System Graduates: Break Even & Return on Investment
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Population. For each entering cohort (Fall 2003 through Fall 2013),
only first-time, full-time students who graduate from the same
University of Texas institution in four, five, or six years are included.
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Median cumulative earnings. Earnings for high school graduates are
based on Integrated Public Use Microdata Series (IPUMS) median
wages in Texas for high school graduates by year and age. The earnings
for the college graduates were calculated based on individual-level
Texas Workforce Commission Ul wage records.

Median net cumulative earnings is calculated by deducting the
average adjusted cost from the median cumulative earnings. To do
this, we amortized the cost over ten years (similar to paying off
student loans), assuming evenly distributed “payments.” This is
deducted from the cumulative earnings, creating net median
cumulative earnings.

Break-Even Point (BEP) is the first full year a college graduate has
recouped the cost of their degree and the opportunity cost of not
entering the workforce full time after high school.

Return on Investment (ROI) is the difference between the median
net cumulative earnings of graduates and the estimated cumulative
earnings of the high school graduate.
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1,300 six-year UT graduates
working in Texas thirteen years
after graduation with median
net cumulative earnings of
$564,800.
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