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We, the undersigned members of the Board of Regents of The 
Universit3? of Texas System, hereby ratify and approve all :-J 
actions taken at this meeting (September 14, 1973) to be reflected 
in the Minutes. -. c 

Signed this the ~4th day of September, 1973, A.D. 

Dan C. Williams, Vice-Chairman 

r J "  •, l 
. . . .  a 

f'er 

Jen tins Garrett, Member 

 soo, MD, Member¸ 

Allan'Shivers, Member 
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MEETING NO. 716 

FRIDAY, S E P T E M B E R  14, 1973. ~ T h e  Board  of Regents  of T h e U n i v e r -  
s i t y  of Texas  Sys tem convened in r e g u l a r  s e s s i o n  at 9:00 a . m .  on F r iday ,  
Sep tember  14, 1973, in The Union, The Un ive r s i ty  of Texas  at E1 Paso ,  
E1 Paso,  Texas .  

ATTENDANCE. -- 

P r e s e n t  Absent  
C ha i r man  McNeese,  
Regent Bauer le*  
Regent C l a r k  
Regent  Erwin 
Regent  G a r r e t t  
Regent  (Mrs.  Johnson) 
Regent  Nelson 
Regent  Shivers  

P re s id ing  V i c e - C h a i r m a n  Wi l l i ams  - ** 
excused 

r, 

e c~ 

S e c r e t a r y  Thedford 

Chance l lo r  L e M a i s t r e  
Chance l lo r  E m e r i t u s  Ransom 
Deputy Chance l lo r  Walker  

(J 

OPENING REMARKS OF CHAIRMAN. - - C h a i r m a n  McNeese  ca l led  the 
mee t ing  to  o rde r  and e x p r e s s e d  on behalf  of the Board  of Regents  app re -  
c ia t ion for  !~he many  c o u r t e s i e s  extended by P r e s i d e n t  Temple ton  and 
his s taff  at The Un ive r s i t y  of Texas  at E1 Paso .  He s ta ted,  "About 
15 y e a r s  ago, I a t tended a mee t ing  here  as a Regent ,  and it  i s  
unbel ievable  the p r o g r e s s  that  has been made  at  th is  school.  It is  a 
vital  pa r t  of The U n i v e r s i t y  of Texas  Sys tem as evidenced by the 
expendi tu res  that  have been made here .  We a re  happy t,, be here .  We 
apprec ia te  so much your  cou r t e s i e s  and we hope you will invite us  back 
again w shor t ly .  " 

APPROVAL OF MINUTES OF JULY 27, 1973. - -Upon motion of Regent  
Shivers  duly seconded,  the Minutes  of the r e g u l a r  mee t ing  of the Board  
of Regents  of The Un ive r s i t y  of Texas  Sys tem held in Aust in  on 
Ju ly  27, 1973 ,  were  unanimous ly  approved in the fo rm d i s t r ibu ted  by 
the Sec re t a ry  and r eco rded  in the P e r m a n e n t  Minutes ,  Volume XX, 
beginning with Page 3291 

RECOGNITION OF REPRESENTATIVE LUTHER JONES. - - D u r i n g  the 
cour se  of the meet ing ,  Cha i rman  McNeese  r ecogn ized  the Honorable  
Lu the r  Jones ,  a m e m b e r  of the Texas  House of R e p r e s e n t a t i v e s  f rom 
Di s t r i c t  72, P l ace  4, E1 Paso,  Texas .  ~Y 
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*Regent  B a u e r l e  was in at tendance  at the m e e t i n g s  of a l l  the  Standing 
C o m m i t t e e s  and the C o m m i t t e e  of the Whole.  However ,  he had to 
l eave  e a r l y  to m a k e  t ransporta t ion  c o n n e c t i o n s  and was not p r e s e n t  
when the Board  met  to r ece ive  the r epo r t s  of the Commi t t ee s .  

:L 

**Vice -Cha i rman  Wi l l i ams  was excused f rom the mee t ing  because  
of i m p o r t a n t  b u s i n e s s .  
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U. 4T. ARLINGTON: (1) RESOLUTION AUTHORIZING THE ISSUAi~ICE 
OF BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, 
THE UNIVERSITY OF TEXAS AT ARLINGTON, COMBINED FEE 
REVENUE BONDS, SERIES 1973-A, $7, 500,000 AND AWARDING OF 
SALE OF BONDS TO FIRST NATIONAL BANK IN DALLAS, DALLAS, 
TEXAS, AND ASSOCIATES, (2) DESIGNATION OF TEXAS COM- 
MERCE BANK NATIONAL ASSOCIATION, HOUSTON, TEXAS, OR 
BANKERS TRUST COMPANY, NEW YORK, NEW YORK, AS THE 
PAYING AGENTS, AND (3) AWARDING OF CONTRACT TO STECK- 
WARLICK COMPANY, THE STECK DIVISION, AUSTIN, TEXAS, FOR 
PRINTING OF BONDS. - -The resolution set out on Pages ~//3 - 13 was 
duly introduced for the consideration of said Board and read in full. 
It was then duly moved by Regent  Clark and duly secondedtha t  said 
resolution be adopted; and, after due discussion,  said motion car ry ing  
with it the adoption of said resolution,  prevai led and car r ied  by the 
following vote: 

AYES: All members  of said Board shown present  
on Page 1 voted "Aye. " 

NOES: None. 
i 

This bond issue is for the purpose of providing funds to purchase land, 
improve existing facilities, and construct and equip buildings, structures, 
and facilities, for and on behalf of The University of Texas at Arlington. 

The adoption o f  this resolution authorized issuance of Board of Regents 
of The Universi ty of Texas System, The Universi ty of Texas at 
Arlington,.~C6mbined Fee Revenue Bonds, Series 1973-A, in the amount 
of $7,500,000, and awarded the sale of the bonds to F i r s t  National Bank 
in Dallas, Dallas, Texas, and Associates for the sum of par plus 
accrued in teres t  to date of del ivery and a premium of $274.50 (Page 13 ) 
and at the in teres t  ra tes  reflected on Page 3 The effective in te res t  
rate is 5.55462%. 

Upon motion of Regent Clark duly seconded, the b ido f  Texas Commerce  
Bank National Association, Houston, Texas, to serve  as Paying Agent 
for the Board of Regents of The University of Texas System, The Uni- 
versity of Texas at Arlington, Combined Fee Revenue Bonds, 
Series 1973-A, in the amount of $7,500,000, was accepted. The C~ 7 .... 
paying Agent designated was Bankers Trust  Company, New York, New 
York (Pages 4 , 6 ). The Paying Agent will make no charge 
for payment o-[-b-0-~s ~ coupons and will pay the Board of Regents the 
sum of $15.00. Regent Shivers abstained f rom voting. 

Upon motion of Regent Clark duly seconded, the Steck-Warlick Company, 
The Steck Division, Austin, Texas, was awarded by unanimous vote 
the contract  to pr int  the Board of Regents of The Universi ty of Texas 
System, The Universi ty of Texas at Arlington, Combined Fee Revenue 
Bonds, Series  1973-A, in the amount of $7,500,000. These bonds are  
to be printed according to specifications with l i thographed borders  for 
the sum of $800, there being seven in teres t  rates .  
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RESOLUTION AUTHORIZING TIIE ISSUANCE 'OF BOARD 
~ OF REGENTS OF TIIE UNIVERSITY OF TEXAS SYSTEM, 

THE UNIVERSITY OF TEXAS AT ARLINGTON, COMBINED 
FEE REVENUE BONDS, SERIES 1973-A, $7,500,000 

2 

WHEREAS, the Board of Regents of The University of Texas 
System~is authorized to issue the bonds hereinafter authorized 
pursuant to Chapter 55, Texas Education Co~e. 

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM: 

Section i.~ That said Board's negotiable, serial, cou- 
pon bonds to be designated "BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT ARLINGTON, COMBINED 
FEE REVENUE BONDS, SERIES 1973-A", are hereby authorized to be 
issued, sold, and delivered in the principal amount of $7,500,000, 
EOR THE PURPOSE OF PROVIDING FUNDS TO PURCHASE LAND, IMPROVE EX- 
ISTING FACILITIES, AND CONSTRUCT AND EQUIP BUILDINGS, STRUCTURES, 
AND FACILITIES, FOR AND ON BEHALF OF THE UNIVERSITY OF TEXAS AT 
ARLINGTON. 

Section 2. That said bonds shall be dated OCTOBER i, 
1973, shall be numbered consecutively from 1 THROUGH 1500, shall 
be in the denomination of $5,000 EACH, and shall mature and be- 
come due and payable serially on JULY 1 in each of the years, 
and in the amounts, respectively, as set forth in the following 
schedule: 

YEARS AMOUNTS YEARS AMOUNTS 

1974 $ 50,000 1990 $ 195,000 
1975 55,000 1991 200,000 
1976 55,000 1992 210,000 
1977 60,000 1993 225,000 
1978 65,000 1994 230,000 
1979 65,000 1995 250,000 
1980 70,000 1996 260,000 
1981 75,000 1997 275,000 
1982 80,000 1998 290,000 
1983 130,000 1999 310,000 
1984 135,000 2000 325,000 
1985 ~145,000 2001 340,000 
1986 150,000 2002 660,000 
1987 165,000 2003 1,000,000 
1988 175,000 2004 1,070,000 
1989 185,000 

Shid bonds may be redeemed prior to their scheduled maturities, 
a~ the option of said Board, on the dates stated, and in the 
manner provided, in the FORM OF BOND set forth in this Resolu- 
tion. 

Section 3.~ That said bonds scheduled to mature during 
the yea~s, respectively, set forth below shall bear interest at 
the following rates per annum: .3 

maturities 1974 through 1988, 6.50% 
maturities 1989, 6.00% 
maturities 1990 through 1996, 5.40% 
maturities 1997 through 1998, 5.50% 
maturities 1999 through 2000, 5.60% 
maturities 2001 through 2003, 5.70% 
maturities 2004, ~ 5.00% 

-3- 
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S a i d  i n t e r e s t - s h a l l  b e  e v i d e n c ~ a ~  by  i n t e r e s t  c o u p o n s  w h i c h  s h a l l  
a p p e r t a i n  t o  s a i d  b o n d s ,  a n d  w h i c h  s h a l l  be  p a y a b l e  o n  th.e  d a t e s  
s t a t e d  i n  t h d  FOR_M Ol~ BOND s e t  f o r t h  i n  t h i s  R e s o l u t i o n .  

- c 

S e c t i o n  4 : T h a t  ~ s a i d  b o n d s ,  a n d  t h e  i n t e r e s t  c o u p o n s  
appertaining theretO, :.shall be payable, shall have:~the character- 
istics, and shall be signed and executed (and said Bonds shall 
be seeled.), all as provided, and in the manner indicated, in the 
FORM OF BOND<~set forth in this Resolution. 

section 5. That the form of said bonds, including the 
form of Registration Certificate of the Comptroller of Public 
Accounts of the State of Texas to be printed and endorsed on 
each of said ~bonds, and the form of the aforesaid interest cou- 
pons which shall appertain and be attached initially to each of: 
said bonds, shall be, respectively, substantially as follows: 

FORM OF BOHD: ~. 

NO. ~ $5,000 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT ARLINGTON 

COMBINED FEE REVENUE BOND 
SERIES 1973-A 

ON JULY i, , the BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTE~, for and on behalf of THE UNIVERSITY OF TEXAS AT 
ARLINGTON, promises to pay to bearer the principal amount of 

4 

FIVE THOUSAND DOLLARS ~/~j 

and to pay interest thereon, from the date hereof, at the rate 
of % per annum, evidenced by interest coupons payable JANUARY i, 
197 ,~-~-~nd semi-annually thereafter on each JULY~I and JANUARY 1 
while this bond is outstanding. /~ 

THE PRINCIPAL of this bond and the interest coupons 
appertaining hereto shall be payable to bearer, in lawful money 
of the United States of America, without exchange or collection 
charges to the bearer, upon presentation and surrender'of this 
bond or proper interest coupon, at the following, which shall 
constitute and be defined as the "Paying Agent" for this Series 
of Bonds: 

TEXAS COMMERCE BANK, NATIONAL ASSOCIATION, HOUSTON, TEXAS, 
OR, AT THE OPTION OF THE BEARER, AT 

BANKERS TRUST COMPANY, NEW YORK, NEW YORK. 

THIS BOND is one of a Series of negotiable, serial, 
coupon bonds, dated OCTOBER I, 1973, issued in the principal 
amount of $7,500,000, FOR THE PURPOSE OF PROVIDING FUNDS TO PUR- 
CHASE LAND, IMPROVE EXISTING FACILITIES, AND CONSTRUCT AND EQUIP 
BUILDINGS, STRUCTURES, AND FACILITIES, FOR AND ON. BEHALF OF THE 
UNIVERSITY OF TEXAS AT ARLINGTON. 

ON JULY i, 1984, OR ON ANY INTEREST PAYMENT DATE THERE- 
AFTER, the outstanding bonds of this Series may be redeemed prior 
to their scheduled maturities, at the option of said Board, IN 
WHOLE, OR IN PART, for the principal amount thereof and accrued 
interest thereon to the date fixed for redemption, plus a premium 

-4- 
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on the princ[l~al a,nount o[ each "~;u(:h bond as follows: 
• • . c 

3% if kredecmed July i, 1984 ~through January I, ].987; 
C 

2% if redeemed July I, 1987 through January i, 1990; 
1% if redeemed July i, 1990 through January i, 1994; 
:0% if redeemed July i, 1994,:or thereafter. 

"At~least £hirty days prior to the date~ ffxe~ for any such redemp- 
tion said Board shall cause a written notice of such redemption 

I re be published at least~once in a financial publication publish- .ed'in the ci~£~ "of New York,>New York, or in the City of Austin, 
Texas. By the.:~date fixed for any such ,reddmption due provision 
shall be made with the "Paying Agent" for the payment of the re- 
quired redemption price. If such wri£ten notice of redemption 
is published and if due provision for such payment is made, all 
as provided above, the bonds which are to be so redeemed thereby 
automatically shall be redeemed prior to their scheduled maturi- 
ties, and they shall not bear interest after the date fixed for 
redemption, and they shall not be regarded as being outstanding 
except for the purpose of being paid by the "Paying Agent" with 
the funds so provided for such payment. 

IT IS HEREBY certified, recited, and covenanted that 
this bond has been duly and validly issued and delivered; that 
all acts, conditions, and things required or proper to be per- 
formed, exist, and be done precedent to or in the issuance and 
delivery of this bond have been performed, existed, and been 
done in accordance with law; and that the interest on and prin- 
cipal of this bond and the Series of which it is a part, together 
with other outstanding revenue bonds, are secured by and payable 
ffom an irrevocable, first lien on and pledge of certain student 
tuition fees designated as the "Building Use Fee", and certain 
student general use fees designated as the "General Fee", and 
certain interest grants, and other revenues, collectively defin- 
ed as "Pledged Revenues" and specifically described and referred 
to in the Resolution authorizing this Series of bonds. 

SAID BOARD has reserved the right, subject to the 
restrictions stated in said Resolution authorizing this Series 
ef bonds, to issue additional parity revenue bonds which also 
n~ay be secured by and made payable from an irrevocable first 
]ien on and pledge of the aforesaid Pledged Revenues. 

THE HOLDER hereof sh~l~l ne~Jer have the right to demand 
payment of thls obllgatlon out o~-~ny~funds raised or to be 
raised by taxation. L @, XX 

IN WITNESS WHEREOF,~this bond and the interest cou- 
pons appertaining hereto have been signed with the facsimile 
signature of the Chairman of said Board and countersigned with 
the facsimile signature of the Secretary of said Board, and 
the official seal of said Board has been duly impressed, or 
placed in facsimile, on this bond. 

XXXXXXXX XXXXXXXX 

Secretary, Board of Regents, 
The University of Texas System 

Chairman, Board of Regents, 
The University of Texas System 

FORM OF REGISTRATION CERTIFICATE: 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby certify that this bond has been examined, 
certified as to validity, and approved by the Attorney General 

:i 
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of tl]e State of Texas, and that this bond has been registered 
by the Comptroller of Public Accounts of tile State of Texas. 

Witness my signature and seal this 

rJ 

xxxxxxxx 
Comptroller ~ A c c o u n t s  of 

the~ State of Texas. 

NO. 

FOF~I OF INTEREST COUPON: 

$ 
c " \~6& 

ON I, ~ ;  

THE BOARD OF REGENTS OF THE UNIVERSITY OF" TEXAS SYSTEM, for and 
on behalf of THE UNIVERSITY OF TEXAS AT ARLINGTON, promises to 
pay to bearer the amount Ehown on this interest coupon, in law- 
ful money of the United States of America, without exchange or 
collection charges to the bearer, unless due provision has been 
made for the redemption prior to maturity of the bond to which 
this interest coupon appertains, upon presentation and surrender 
of this interest coupon, at the 
TEXAS COMMERCE BANK, NATIONAL ASSOCIATION, HOUSTON, TEXAS, 

OR, AT THE OPTION OF THE BEARER, AT 
BANKERS TRUST COMPANY, NEW YORK, NEW YORK, , 

said amount being interest due that day on the bond, bearing the 
number hereinafter designated, of that issue of BOARD OF REGENTS 
0~ THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT 
ARLINGTON, COMBINED FEE REVENUE BONDS, SERIES 1973-A, DATED 
OCTOBER i, 1973. The holder hereof shall never have the right 
to demand payment of this obligation out of any funds raised or 
to be raised by taxation. Bond No. 

XXXXXXXX 
Secretary, Boar--~ Regents, 
The University of Texas System 

xxxxxxxx 
C a l ~ ,  Board  ~ R e g e n t s ,  
The University of Texas System 

Sgction 6. That as hereinafter used in this Resolution 
the following terms shall have the meanings set forth below, un- 
less the text hereof specifically indicates otherwise: 

The term "Board" shall mean the Board of Regents of 
The University of Texas System. 

The term "University" shall mean The University of Texas 
at Arlington, Arlington, Texas. 

The term "Bonds" shall mean collectively the Board of 
Regents of The University of Texas System, The University of Texas 
at Arlington, Combined Fee Revenue Bonds, Series 1971, authorized 
by Resolution of the Board on December 4, 1970, (the "Series 1971 
Bonds"), the Board of Regents of The University of Texas System, 
The University of Texas at Arlington, Combined Fee Revenue Bonds, 
Series 1971-A, authorized by Resolution of the Board on March 12, 
1971, (the Series 1971-A Bonds"), the Board of Regents of The 
University of Texas System, The University of Texas at Arlington, 
Combined Fee Revenue Bonds, Series 1973, authorized by Resolu- 
tion of the Board on January 26, 1973, (the "Series 1973 Bonds"), 
and the Board of Regents of The University of Texas System, The 
University of Texas at Arlington, Combined~ Fee Revenue Bonds, 
Series 1973-A, authorized by this Resolution (the "Series 1973-A 
Bonds"). 

The term "Building Use Fee" shall mean the gross 
collections of the building use fee to be fixed, charged, and 
collected from all tuition paying students regularly enrollod 

- 6- 
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at the Unfvers i ty ,  out of and as a part  of the regular student 
tultlon ~ees at the Un~verslty, in tile manner~and to the extent 
provided in tlYis Resolution, and pledged to the payment of the 
Bonds and Additional Bonds in accordance with Chapter 55, Texas 
Education Code 

7 

~The term "General Fee" shall mean the gross collections ~ 
of the general fee to be fixed, charged, and collected from all 
students regularily enrolled at the University, for the general 
use and availability of The University of Texas at Arlington, in 
the manner and to the extent provided in this Resolution, and / 
pledged to the payment of the Bonds and any Additional Bonds, 
in accordance with Chapter 55, ~Te~as Education Code. ~ e 

The term':"Interest Subsidy" shall mean all of the 
annual interest subsidy grants which are received by the Board 
from the United states Government with respect to the Bonds. 

c 

The term "Pledged Revenues" shall mean collectively 
the Building Use Fee, the General Fee, and ~the::Interest Sub- 
sidy, together with any additional revenues, income, receipts, 
or other resources, including, without limitation, any grants, 
donations, or income received or to be received from the United 
States Government, or any other public or private source, whether 
pursuant to an agreement or otherwise, which hereafter may be 
pledged to the payment of the Bonds or the Additional Bonds. 

The term "Additional Bonds" shall mean the additional 
parity revenue bonds permitted to be authorized in this Resolu- 
tion. 

Section 7. (a) That the Board of Regents of The 
University of Texas System, ~he University of Texas at Arlington, 
Combined Fee Revenue Bonds, Series 1973-A, authorized by this 
Resolution, are "Additional Bonds" as permitted by Sections 18, 
19, and 20, of the Resolutions authorizing the issuance of the 
Series 1971 Bonds, the Series ~1971-A Bonds, and the Series 1973 
Bonds, respectively, and it is~hereby determined, declared, and 
resolved that all of the Bonds are and shall be secured and pay- 
able equa~ly and ratably on a parity, and that Sections 7 through 
22 of~thiS ' Resolution are cumulative of Sections 7 through 22 of 
said Resolutions authorizing the issuance of the Series 1971 Bonds, 
the Series 1971-A Bonds, and the Series 1973 Bonds, respectively~ 
with°said Sections being equally applicable to all of the Bonds. 

(b) That the Bonds and any~Additional Bonds, and the 
interest thereon, are and shall be secured by and payable from 
an irrevocable first lien on and pledge of the Pledged Revenues. 

Section 8. That the Bonds and any Additional Bonds 
and interest coupons appertaining thereto shall constitute 
special obligations of the Board, payable solely from the Pledged 
Revenues, and such obligations shall not ~' constitute a prohibited 
indebtedness of the University, the Board, nor the State of 
Texas, and the holders of the Bonds and Additional Bonds and the 
coupons attached thereto shall never have the~ right to demand 
payment out of funds raised or to be raised by taxation. ~y. 

c/ 
Section 9. That effective and commencing with the 

regular 1971 spring semester, the Building Use Fee was fixed 
and is hereby confirmed and shall be levied, charged, and collect- 
ed from each tuition paying student regularly enrolled at the 
University, as follows: 

per regular semester and summer 
session for each student enrolled 
for 12 or more Semester Credit Hours; 

(a) $ 5 . 0 0  

-7- 
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(b) .$0.42 per Semester Credit flour per regular 

~ semester and summer se:;~;ion for each 
student enrolled for less than 12 
Semester Credit flours; 

and said Building Use Fee shall be'so levied, charged, and col- 
lected in such amounts, and shall not be reduced, so long as 
any Bonds or Additional Bonds are outstanding. All collections 
of the Building Use Fee shall be deposited directly to the 
credit of the "Interest and Sinking Fund" hereinafter created. 

G 

Section i0. (a) Th&t the Board covenants and agrees 
to fix, levy, charge, and collect the GeneralFee from each 
student regularly enrolled in the University at each regular 
fall and spring semester and at each term of each summer session, 
for the general use and availability of the University, in such 
amounts, without any limitatf0n whatsoever, as will be at least 
sufficient at all times to provide, together with other Pledged 
Revenues, the money for making all deposits requi~ed to be made 
to the credit of the Interest and Sinking Fund in connection 
with the Bonds and any Additional Bonds,:, 

(b) That it is hereby declared and confirmed that 
On July 27, 1973, the Board revised the General Fee, effective 
at the regular 1973 fall semester of the University, andthat 
such General Fee has been and is hereby fixed and is, and was 
collected and effective at the regular 1973 fall semester of 
the University and is being and will be credited to the Revenue 
Fund, as follows: 

the General Fee for the general use and availability of 
the University facilities is hereby fixed and shall be 
collected from each student regularly enrolled at The 
University of Texas~ at Arlington, as follows: 

$4.50 per semester credit hour for each of 
the regular fall and spring semesters, 
and for eachterm of each summer session. 

(c) That the General Fee shall be increased if and 
when required by this Section, and may be decreased so long as 
all Pledged Revenues are sufficient to provide the money for mak- 
ing all deposits required to be made to the credit of the Inter- 
est and Sinking Fund in connection with the Bonds and any Addi- 
tional Bonds. All changes in such General Fee shall be made by ~ 
resolution of the Board, but such procedure shall not constitute "~ 
or be regarded as an amendment of this Resolution, but merely the 
carrying out of the provisions hereof. 

Section Ii. That there ils hereby created and shall be 
established on the books of the Board a separate account to be 
entitled the "General Fee Revenue Fund" (hereinafter called thee 
"Revenue Fund"). All collections of the General Fee and any 
other Pledged Revenues, except the Building Use Fee, shall be 
credited to the Revenue Fund. 

Section 12.~ That to pay the principal of and interest 
on all outstanding Bonds and any Additional Bonds, as the 
same come due, there is hereby created and shall be established 
at an official depository of the Board (which must be a member 
of the Federal Deposit Insurance Corporation) a separate fund 
to be entitled the "Combined Fee Revenue Bonds Interest and 
Sinking Fund" (hereinafter sometimes called the "Interest and 
Sinking Fund"); and there is hereby crea~ed and ordered to be 
established within the Interest and Sinking Fund a debt service 
reserve which shall be used finally in retiring the last of the 
outstanding Bonds and any Additional Bonds, or for paying 
principal of and interest on any outst ~nding Bonds and Addi- 
tional Bonds, when and to the extent the amount inYthe Interest 
and Sinking Fund is otherwise insufficient for such purpose. 
All money and investments in the Interest and Sinking Fund in 
excess of the principal and interest requirements, during the 
then current fiscal year, on the Bonds and any Additional Bonds, 
shall constitute the debt service reserve. 

8 
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Section 13. Money in any Fund established pursuant 
to this Resolution may, at tho option of the Board, be placed 
in time deposits or invested in direct obligations of, or obli- 
gations the principal of and interest on which are guaranteed 
by the United States Of America and evidences of indebtedness ' ~ ' 

of the Federal Land Banks, Federal Intermediate Credit Banks, 
Banks for Cooperatives, Federal Home Loan~Banks, or Federal 
National Mortgage Association; prqyided that all such deposits 
and investments shall be made in s,uch manner that the money re- 
quired to be expended from any Fun~\ will~ be/available at the 
proper time or times. Such investments shall be valued in 
terms of current market ~ value as of~ the last day of February 
and August of each year. Interest and income derived from such 
deposits and investments shall be credited to the Fund from which 
the deposit or investment was made. Such investments shall be~ 
sold prompi~ly when~necessary to prevent any default in connection 
with the Bonds or Additional Bonds. 

I "~ Section 14. That all money in all Funds created by 
f/ 

I thisYResolutlon, to the extent not invest~, shall be secured 
I i ,~~ the manner prescribed by law for securing funds of the 
!~Unlverslty, in prlnclpal amounts at all tlmes not less than the 
amounts of money credited to such Funds, respectively. 

I Section 15. All accrued interest from the Sale 
of the Series 1973-A Bonds shall be deposited into the In- 
terest and Sinking Fund, and on or before December 25, 1973, 
and semi-annually on or before each June 25th and December 
25th thereafter, the Board shall transfer from the Revenue Fund 
and deposit to the credit of the Interest and Sinking Fund the 
amounts as follows : ~ 

(i) an amount which will be sufficient, together ~ 
with other monies then on hand therein and available 
for such purpose, to pay the interest scheduled to 
come due on the Bonds on the next succeeding interest 
payment date; and 

(2) an amount which will be sufficient, together 
with other monies then on hand therein and available 
for such purpose, to pay one-half of alL~principal 
scheduled to mature and come due on the Bonds on the 
next succeeding July i; and 

(3) an amount equal to 1/10th of the average annual 
principal and interest requirements of the Bonds; providedr 
however, that when the money and investments in the debt 
service reserve are at least equal in market value to the 
amount of the average annual principal and interest re- 
qu.irements of the Bonds, then such deposits may be dis- 
continued, unless and until the debt service reserve should 
be depleted to less than said amount in market value, in 
which case said deposits shall be resumed and continued 
until the debt service reserve is restored to said amount. 

Section 16. (a) That if on any occasion there shall 
not be sufficient Pledged Revenues to make the required deposits 
into the Interest and Sinking Fund, then such deficiency shall 
be made up as soon as possible from the next available Pledged 
Revenues, or from any other sources available for such purpose. 

(b) Subject to making all deposits to the credit of 
the Interest and Sinking Fund, including the debt service reserve 
therein, as required by this Resolution, or any resolution au- 
thorizing the issuance of Additional Bonds, the surplus Pledged 
Revenues may be used by the Board for any lawful purpose. 
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Section 17. That whenever the total amount in the 
Interest and Sinking Fund, including the debt service reserve 
therein, shall be equivalent to (i) the aggregate principal 
amount of Bonds and Additional Bonds, if any, outstanding, plus 
(2) the aggregate amount of all unpaid interest coupons thereto 
appertaining unmatured and matured, no further payment need be 
made into the Interest and Sinking Fund. In determining the 
amount of Bonds or Additional Bonds outstanding, there shall be 
sl~btracted the amount of any Bonds or Additional Bonds which 
shall have-~been duly called for redemDtion and for which funds 
shall ha~e been deposited with the paying agents sufficient for 
such redemption. 

Section 18. T~at the Board~ shall have the right and 
power at any time and from time t.~ time, and in one or more 
Series or issues, to authorize, issue, and deliver additional 
parity revenue bonds (herein called "Additional Bonds") in any 
amounts, for any lawful purpose. Such Additional Bonds, if and 
when authorized, issued, and delivered in accordance with this 
Resolution, shall be secured and payable equally and ratably on 
a parity with the Bonds, and all other outstanding Additional 
Bonds, by an irrevocable first lien on and pledge of the Pledged 
Revenues. 

Section 19. (a) Each resolution under which Additional 
Bonds are issued shall provide that the Interest and Sinking Fund 
established by this Resolution shall secure and be used to pay 
all Additional B0~dsas well as: the Bonds However, each reso- 
lution under which Additional Bonds are issued shall specifically 
provide and require that, in addition to the amounts required by 
the provisions of this Resolution and the provisions of any other 
resolution or resoluuions authorizing Additional Bonds to be 
deposited t~ the credit of the Interest and Sinking Fund, the 
Board shall transfer from the Pledged Revenues and deposit to 
the credit of the Interest and Sinking Fund at least such amounts 
as are required for the payment of all principal of and interest 
on said Additional Bonds then being issued, as the same comes 
due, and that the Board shall transfer from said Pledged Revenues 
and deposit ~o the credit of the debt service reserve in the 
Interest and Sinking Fund at least such amounts as will, together 
with any other amounts already required to be deposited in the 
debt service reserve in connection with the Bonds and any other 
outstanding Additional Bonds, be sufficient to cause the debt 
service reserve to accumulate and contain within a period of not 
to exceed five fiscal years after the date of said Additional 
Bonds then being issued, a total amount of money and investments 
at least equal in market value to the average annual principal 
al, d interest requirements of such proposed Additional Bonds, the 
then outstanding Bonds, and any then outstanding Additional Bonds• 

(b) The principal of all Additional Bonds must be 
scheduled to be paid or matu.~e on July 1 of the years in which 
such principal is scheduled to be paid or mature; and all in- 
terest thereon must be payaDle on January 1 and July i. 

Section 20. Additional Bonds shall be issued only in 
accordance with this Resolution, but notwithstanding any pro- 
visions of this Resolution to the contrary, no installment, 
Series, or issue of Additional Bonds shall be issued or deliver- 
ed unless: 

(a) The senior financial officer of the University 
signs a written certificate to the effect that the Board is not 
in default as to anycovenant, condition, or obligation in 
connection with all~0utstanding Bonds and Additional Bonds, and 
the resolutions authorizing same, and thatthe Interest and 
SinkingFund=contains:~the amount then required to be therein 

- I0 - 

i! 
/ 

i 

l 

% 

• i 



' 9 - ,  1'4 - 73 

(b) The State Auditor of the State of Texas, or a 
certified public accountant, signs a written certificate to the 
effect that, during either the University's fiscal year, or the 
twelve calendar month period, next preceding the date of ex- 
ecution of such certificate, the Pledged Revenues actually re- 
ceived were at least equal to 1.25 times the average annual 
principal and interst requirements of all Bonds and Additional 
Bonds then outstanding. ~~ 

(c) The senior financial officer of the University 
signs a written certificate to the effect that during each 
University fiscal year while any Bonds or Additional Bonds, in- .... 
cluding the proposed Additional Bonds, are scheduled to be out- 
standing, beginning with the fiscal year next following the date 
of the then proposed Additional Bonds, the Pledged Revenues 
estimated to be received during each of said fiscal years, res- 
pectively, will be at least equal to 1.25 times the principal and 
interest requirements of all then outstanding Bonds and Additional 
Bonds, and the then proposed Additional Bonds, during~each of said 
fiscal years, respectively. 

Section 21. On or before the first day of January, 1974, 
and on or before the first day of each July and of each January 
thereafter while any of the Bonds and Additional Bonds, if any, 
are outstanding and unpaid, there shall be made available to 
the paying agents therefor, out of the Interest and Sinking Fund, 
money sufficient to pay such interest on and such principal of 
the Bonds and Additional Bonds, if any, as will accrue or mature 
on such January 1 or July i. The paying agents shall totally 
destroy all paid Bonds and Additional Bonds, if any, and the 
coupons appertaining thereto, and shall furnish the Board with 
an appropriate certificate of destruction. 

!i! 

Section 22. The Board covenants and agrees that: 

(a) It will faithfully perform at all times any and 
all covenants, undertakings, stipulations, and provisions con- 
tained in this Resolution and in each and every Bond and Addi- 
~tional Bon~; that it will promptly pay or cause to be paid from 
the Pledged Revenues the principal of and interest on every Bond 
and Additional Bond, on the dates and in the places and manner 
prescribed in such Bonds or Additional Bonds; and that. it will, 
at the~times and in the manner prescribed herein, deposit or 
cause~to be deposited, from the Pledged Revenues, the amounts 
of moneyspecified herein. 

(b) It is duly authorized under the laws of,~the State 
of Texas to create and issue the Bonds; that all action on its 
part for the creation and issuance of the Bonds has been duly 
and effectively taken, and that the Bonds in the hands of the 
holders and owners thereof are and will be valid and enforce- 
able special obligations of the Board in accordance with their 
terms. 

(c) It lawfully owns and is lawfully possessed of 
the lands upon which the existing campus, buildings, and 
facilities constituting the University are located, and has a 
good and indefeasible estate in such lands in fee simple, that 
it warrants that it has, and will defend, the title to all the 
aforesaid lands, and every part thereof and improvements thereon, 
for the benefit of the holders and owners of the Bonds and Addi- 
tional Bonds against the claims and demands of all persons whom- 
soever, that it is lawfully qualified to pledge the Pledged 
Revenues to the payment of the Bonds and Additional Bonds in the 
manner prescribed herein, and has lawfully exercised such rights. 

I 
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(d) It will from time to time and before the same 
become delinquent pay and discharge all taxes, assessments, and 
governmental charges, if any, which shall be lawfully imposed 
upon it, or the campus, buildings, and facilities of the University, 
that it will pay all lawful claims for rents, royalties, labor, 
materials, ~and supplies which if unpaid might by law become a lien 
or charge thereon, the lien of which would be prior to or inter- 
fere with the liens hereof, so that the~priority of the liens 
granted hereuntdcr shall be fully preserved in the manner provided 
herein, and tl~l~t it will not create or suffer to be created any 
mechanic's,\7~!aborer's, materialm~n's or other lien or charge~{ 
which might ~r could be prior to the liens hereof, or do or 
suffer any matter or thing whereby the liens hereof might or 
could be impaired; provided, however, that no such tax, assess- 
ment, or charge, ~and that noosuch claims which might be used as 
the basis of a mechanic's, laborer's, materialman's or other :~ 
lien or charge, shall be required to be paid so long as the ~\ 
validity of the same shall be contested in good faith by the ~\ 
Board. 0 ~ \\.~ 

{i 

(e) That it will continuously and efficiently operate 
and maintain in good condition, and at a reasonable cost, <the 
University and the facilities and services thereof, so long as 
any Bonds or~Additional Bonds are outstanding. 

(f~ That while the Bonds or any Additional Bonds 
are outstanding and unpaid, the Board shall not additionally 
encumber the Pledged Revenues in any manner, except as permitted 
in this Resolution in connection with Additional Bonds, unless 
said encum~1~rance is made junior and subordinate in all respects 
to the liens, pledges, covenants, and agreements of this Reso- 
lution. - 

(g) Proper books of record and ~ccount will be kept 
in which full~ true, and~correct entries will be made of all 
dealings, activities, and transactions relating to the Pledged 
Revenues, and all books, documents, and vouchers relating 
thereto shall at all reasonable~times be made available for 
inspectionupon request of any bondholder. 

(h) That each year while any of the Bonds or Addi- 
tional Bonds are outstanding, an audit will be made of its 
books and accounts relating to the Pledged Revenues by the 
.State Auditor of the State of Texas, or a certified public 
accountant, suchaudit to be based on the fiscal year of the 
University beginning on September 1 of each year and ending on 
August 31 of each year. As soon as practicable after the close 
of each such fiscal year, and when said audit has been complet- 
ed and made available to the Board, a copy of such audit for 
the preceding fiscal year shall be mailed to the original hol- 
ders,~ of the Bonds, and to all other bondholders who shall so 
request in writing. Such annual audit reports shall be open 
to the inspection of the bondholders and their agents and 
representatives at all reasonable times. 

(i) That the Board covenants that it Will not per- 
mit to be deposited to the credit of any of the Funds created 
by this Resolution, or applied to the~payment of the principal 
of or interest on the Bonds or any Additional Bonds, any pro- 
ceeds from any grant, subsidy, donation, or income received 
from the United States Government, whether pursuant to agree- 
ment or otherwise, if such deposit or application would result 
in interest payable on the Bonds or Additional Bonds being in- 
cludable in whole or in part in gross income for Federal income 
tax purposes. 
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(3) That the Board covenants that it will comply 
~with all of the terms and conditions of any and all grant or <> 
subsidy agreements applicable to the Bonds or Additional Bonds 
entered into between the Board and any governmental agency in 
connection with any grant or debt service subsidy; and the Board 
will take all action necessary to enforce said terms and con- 
ditions. 

(k) That the Board covenants to and with the pur- 
chasersof the Bonds that it will make no use of the proceeds 
of the Bonds at any time ~through0ut the term of the issues of 
Bonds which, if such use had been reasonably expected on the 
date of delivery of the Bonds to and payment for the Bonds by 
the purchasers, would have caused the Bonds to be arbitrage bonds 
within the meaning of Section 103(d) of the Internal Revenue 
Code of 1954, as amended, or any regulations or rulings pertain- 
ing thereto; and by this covenant the Board is obligated to 
comply with the requirements of the aforesaid Section 103(d) and 
all applicable and pertinent Department of the Treasury regula- 
tions relating to arbitrage bonds. The Board further covenants 
that the proceeds of the Bonds will not otherwise be used direct- 
ly or indirectly so as to cause all or any part of the Bonds to 
be or become arbitrage bonds within the meaning of the aforesaid 
Section 103(d), or any regulations or rulings pertaining thereto. 

Section 23. That the Chairman of the Board is hereby 
authorized to have control of the Series 1973-A Bonds and all 
necessary records and proceedings pertaining thereto pending 
their delivery and their investigation, examination, and approval 
by the Attorney General of the State of Texas, and their regis- 
tration by the Comptroller of Public Accounts of the State of 
Texas. Upon registration of the Series 1973-A Bonds, said 
Comptroller of Public Accounts (or a deputy designated in writ- 
ing to act for said Comptroller) shall manually sign the 
Comptroller's Registration Certificate printed and endorsed on 
each of the Series 1973-A Bonds, and the seal of said Comptroller 
shall be impressed, or placed in facsimile, on each of the Series 
1973-A Bonds. 

c 

Section 24. That it is hereby officially found and 
determined: that a case of emergency or urgent public neces- 
sity exists which requires the holding of the meeting at which 
this Resolution is adopted, such emergency or urgent public 
necessity being that the proceeds from the sale of the Series 
±973-A Bonds are required as soon as possible and without delay 
for necessary and urgently needed public improvements; and that 
said meeting was open to the public, and public notice of the 
time, place, and purpose of said meeting was given, all as re- 
quired by Vernon's Ann. Civ. St. Article 6252-17. 

c 

Section 25. That the Series 1973-A Bonds are hereby 
sold and shall be delivered to First National Bank in Dallas and 
Associates/ for the amount of par and accrued interest to date 
of delivery, plus a premium of $274~.50. 
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U. T. AUSTIN: (1)RESOLUTION AUTHORIZING THE ISSUANCE 
OF BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, 
THE UNIVERSITY OF TEXAS AT AUSTIN, COMBINED FEE REVENUE 
BONDS, SERIES 1973, $34,000,000 AND AWARDING OF SALE OF 
BONDS TO FIRST NATIONAL BANK IN DALLAS, DALLAS, TEXAS, 
AND ASSOCIATES, (2) DESIGNATION OF TEXAS COMMERCE BANK 
NATIONAL ASSOCIATION, HOUSTON, TEXAS, OR BANKERS TRUST 
COMPANY, NEW YORK, NEW YORK, AS THE PAYING AGENTS 
AND (3) AWARDING OF CONTRACT TO STECK-WARLICK COMPANY, 
THE STECK DIVISION, AUSTIN, TEXAS, FOR PRINTING OF BONDS. - -  
The resolution set out on Pages 15-22 was duly introduced for the 
consideration of said Board and ~ in full. It was then duly moved 
by Regent Clark and seconded by Regent Bauerle that said resolution 
be adopted; and, after  due discussion, said motion car ry ing with it 
the adoption of said resolution,  prevailed and ca r r i ed  by the following 
vote: 

AYES: All members  of said Board shown present  
on Page 1 voted "Aye. " 

NOES: None. 

This bond issue is for the purpose of providing funds to acquire,  
purchase,  construct ,  improve, enlarge, and/or  equip property,  build- 
rags, s t ruc tures ,  or other faci l i t ies ,  for and on behalf of The Universi ty 
of Texas at Austin. 

The adoption of this resolution authorized issuance of Board of Regents 
of The Universi ty of Texas System, The Universi ty of Texas at Austin, 
Combined Fee Revenue Bonds, Series 1973, in the amount of $34,000,000 
and awarded the sale of the bonds to F i r s t  National Bank in Dallas,  
Dallas, Texas, and Associates for the sum of par  plus accrued in te res t  
to date of del ivery and a premium of $208.55 (Page 22 ) and at the 
in teres t  ra tes  ref lected on Page 15 . The effective in teres t  ra te  
is 5.5352%. 

Upon motion of Regent Clark,  seconded by Regent Bauerle,  the bid of 
Texas Commerce Bank National Association, Houston, Texas, to s e r v e  
as Paying Agent for the Board of Regents of The Universi ty of Texas 
System, The Universi ty of Texas at Austin, Combined Fee Revenue 
Bonds, Series 1973, in the amount of $34,000, 000 was accepted. The 
Co-paying Agent designated was Bankers Trust  Company, New York, 
New York (Pages 16 , 18 ). The Paying Agent will make no 
charge for payment o ~ n ~ - ~ ' - d - c o u p o n s  and will pay the Board of 
Regents the sum of $75.00. Regent Shivers abstained from voting. 

Upon motion of Regent Clark,  seconded by Regent Bauerle,  the Steck- 
Warlick Company, The Steck Division, Austin, Texas, was awarded 
by unanimous vote the contract  to print  the Board of Regents of The 
University of Texas System, The University of Texas at Austin, C o m -  
bined Fee Revenue Bonds, Series 1973, in the amount of $34,000,000. ::~ 
These bonds are  to be printed according to specif icat ions with li tho -:'~ 
graphed borders  for the sum of $2,620,  there  being seven in te res t  rates .  
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RESOLUTION AUTIIORIZING TIIE ISSUANCE OF BOARD OF REGENTS OF 
TIIE UNIVERSITY OF TEXAS SYSTEM, TIlE UNIVERSITY OF TEXAS AT 
AUSTIN, COMBINED FEE RI~ENUE BONDS, SERIES 1973,.$34,000,000 

WIIEREAS, the Board of Regents of T-he University of Texas 
System is authorized £0 issue the bonds hereinafter authorized 
pursuant to Chapter 55, Texas Education Code. 

TIIEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF TIIE UNIVER- 
SITY OF TEXAS SYSTEM: 

Section I. That said Board's negotiable, serial, coupon 
bonds to be designated "BOARD OF REGENTS OF THE UNIVERSITY OF 
TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT AUSTIN, COMBINED FEE 
REVENUE BONDS, SERIES 1973" (hereinafter sometimes called the 
"Series 1973 Bonds"), are hereby authorized to be issued, sold, 
and delivered in the principal amount of $34,000,000, FOR THE 
PURPOSE OF PROVIDING FUNDS TO ACQUIRE, PURCHASE, CONSTRUCT, IM- 
PROVE, ENLARGE, AND/OR EQUIP PROPERTY, BUILDINGS, STRUCTURES, 
OR OTHER FACILITIES, FOR AND ON BEHALF OF THE UNIVERSITY OF 
TEXAS AT AUSTIN. 

Section 2. That said Series 1973 Bonds shall be dated 
OCTOBER i, 1973, shall be numbered consecutively from 1 THROUGH 
6800, shall mature and become due and payable serially on JUNE 1 
in each of the years, and in the amounts, respectively, as set 
forth in the following schedule: 

YEARS AMOUNTS YEARS AMOUNTS 

1974 $325,000 1990 $ 850,000 
1975 350,000 1991 905,000 
1976 370,000 1992 960,000 
1977 395,000 1993 1,010,000 
1978 420,000 1994 1,075,000 
1979 445,000 1995 1,135,000 
1980 470,000 1996 1,215,000 
1981 500,000 1997 1,280,000 
1982 530,000 1998 1,350,000 
1983 565,000 1999 1,440,000 
1984 600,000 2000 1,520,000 
1985 640,000 2001 2,285,000 
1986 680,000 2002 3,000,000 
1987 720,000 2003 3,600,000 
1988 760~000 2004 3,800,000 
1989 805,000 

Said Series 1973 Bonds may be redeemed prior to their scheduled 
maturities, at the option of said Board,~on the dates stated, 
and in the manner provided, in the FORM OF BOND set forth in 
this Resolution. 

Section 3. That said Series 1973 Bonds scheduled to mature 
during the years, respectively, set forth below shall bear in- 
terest at the following rates per annum: 

maturities 1974 through 1985, 6.50% 
maturities 1986, 6.00% 
maturities 1987 through 1996, 5.40% 
maturities 1997 through 1998, 5.50% 
maturities 1999 through 2000, 5.60% 
maturities 2001 through 2003, 5.70% 
maturities 2004, 5.00% 
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Said interest shall be evidenced by interest coupons which 
shall appertain to said Series 1973 Bonds, and which shall 
be payable on the dates stated in the FORM OF BOND set forth 
in this Resolution. 

Section 4. That said Series 1973 Bonds, and the interest 
coupons appertaining thereto, shall be payable, shall have the 
characteristics, and shall be signed and executed (and said 
Bonds shall be sealed), all as provided, and in the manner in- 
dicated, in the FORM OF BOND set forth in this Resolution. 

Section 5. That the form of said Series 1973 Bonds, in- 
cluding the form of Registration Certificate of the Comptroller 
of Public Accounts of the State of Texas to be printed and en- 
dorsed on each of said Bonds, and the form of the aforesaid in- 
terest coupons which shall appertain and be attached initially 
to each of said Bonds, shall be, respectively, substantially 
as follows: 

FORM OF BOND: 

NO. $5,000 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

COMBINED FEE REVENUE BOND 
SERIES 1973 

ON JUN~ I, the BOARD OF REGENTS OF THE UNIVERSITY 
5~F TEXAS SYSTEM, for and on behalf of THE UNIVERSITY OF TEXAS 
AT AUSTIN, promises to pay to bearer the principal amount of 

FIVE THOUSAND DOLLARS 

and to pay interest thereon, from the date hereof, at the rate 
of % per annum, evidenced by interest coupons payable 
OECEMBER i, 1973, and semi-annually thereafter on each JUNE 1 
and DECEMBER 1 while this bond is outstanding. 

THE PRINCIPAL of this bond and the interest coupons apper- 
taining hereto shall be payable to bearer, in lawful money of 
the United States of America, without exchange or collection 
charges to the bearer, upon presentation and surrender of this 
bond or proper interest coupon, at the following, which shall 
constitute and be defined as the "Paying Agent" for this Series 
of Bonds: 

TEXAS COMMERCE BANK, NATIONAL ASSOCIATION, HOUSTON, TEXAS, 
OR, AT THE OPTION OF THE BEARER, AT 

BANKERS TRUST COMPANY, NEW YORK, NEW YORK. 

THIS BOND is one of a Series of negotiable, serial, coupon 
bonds, dated OCTOBER i, 1973, issued in the principal amount of 
$34,000,000, FOR THE PURPOSE OF PROVIDING FUNDS TO ACQUIRE, PUR- 
CHASE, CONSTRUCT, IMPROVE, ENLARGE, AND/OR EQUIP PROPERTY, 
BUILDINGS, STRUCTURES, OR OTHER FACILITIES, FOR AND ON BEHALF 
OF THE UNIVERSITY OF TEXAS AT AUSTIN. 

ON JUNE i, 1984, OR ON ANY INTEREST PAYMENT DATE THERE- 
AFTER, the outstanding bonds of this Series may be redeemed 
prior to their scheduled maturities, at the option of said 
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Board, IN WHOLE, OR IN PART, for the principal amount thereof 
and accrued interest thereon to the date fixed for redemption, 
plus a premium on the principal amount of each such bond as 
follows : 

3% if redeemed June i, 1984 through December I, 1987; 
2% if redeemed June i, 1988 through December i, 1990; 
1% if redeemed June I, 1991 through December i, 1993; 
0% if redeemed June i, 1994, or thereafter. 

At least thirty days prior to the date fixed for any such re- 
demption said Board shall cause a written notice of such re- 
demption to be published at least once in a financial publi- 
cation published in the City of New York, New York, or in the 
City of Austin, Texas. By the date fixed for any such redemption 
due provision shall be made with the "Paying Agent" for the pay- 
ment of the required redemption price. If such written notice 
of redemption is published and if due provision for such pay- 
ment is made, all as provided above, the bonds which are to be 
so redeemed thereby automatically shall be redeemed prior to 
their scheduled maturities, and they shall not bear interest 
after the date fixed for redemption, an~ they shall not be 
regarded as being outstanding except for the purpose of being 
paid by the "Paying Agent" with the funds so provided for such 
payment. 

IT IS HEREBY certified, recited, and covenanted that this 
bond has been duly and validly issued and delivered; that all 
acts, conditions, and things required or proper to be performed, 
exist, and be done precedent to or in the issuance and delivery 
of this bond have been performed, existed, and been done in 
accordance with law; and that the interest on and principal of 
this bond and the Series of which it is a part, together with 
other outstanding revenue bonds, are secured by and payable 
from an irrevocable first lien on and pledge of certain student 
tuition fees designated as the "Building Use Fee", and certain 
student general use fees designated as the "General Fee", and 
certain interest grants, and other revenues, collectively defin- 
ed as "Pledged Revenues" and specifically described and referred 
to in the Resolution authorizing this Series of bonds. 

SAID BOARD has reserved the right, subject to the restric- 
tions referred to in said Resolution authorizlng this Series 
of bonds, to issue additional parity revenue bonds which also 
may be secured by and made payable from an irrevocable first 
lien on and pledge of the aforesaid Pledged Revenues. 

THE HOLDER hereof shall never have the right to demand pay- 
ment of this obligation out of any funds raised or to be raised 
by taxation. 

IN WITNESS WHEREOF, this bond and the interest coupons 
appertaining hereto have been signed with the facsimile signa- 
ture of the Chairman of said Board and countersigned with the 
facsimile signature of the Secretary of said Board, and the 
official seal of said Board has been duly impressed, or placed 
in facsimile, on this bond. 

XXXXXXXX 

~ r y ,  Board of Regents, 
The University of Texas System 

XXXXXXXX 

C~rman, Board of Regents, 
The University of Texas System. 
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FORM OF REGIST]LATION CERTIFICATE: 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby curtify that this bond has been examined, certi- 
fied as to validity, and approved by the Attorney General of 
the State of Texas, and that this bond has been registered by 
the Comptroller of Public Accounts of the State of Texas. 

Witness my signature and seal this 

xxxxxxxx 
Comptroller of Public Accounts of 

the State of Texas. 

FORM OF INTEREST COUPON: 

NO. $ 

ON 1, 

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, for and 
on behalf of THE UNIVERSITY OF TEXAS AT AUSTIN, promises to pay 
to bearer the amount shown on this interest coupon, in lawful 
money of the United States of America, without exchange or col- 
lection charges to the bearer, unless due provision has been 
made for the redemption prior to maturity of the bond to which 
this interest coupon appertains, upon presentation and surren- 
der of this interest coupon, at the 

TEXAS COMMERCE BANK, NATIONAL ASSOCIATION, HOUSTON, TEXAS, o 
OR, AT THE OPTION OF THE BEARER, AT 

BANKERS TRUST COMPANY, NEW YORK, NEW YORK, 

said amount being interest due that day on the bond, bearing 
the number hereinafter designated, of that issue of BOARD OF 
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF 
TEXAS AT AUSTIN, COMBINED FEE REVENUE BONDS, SERIES 1973, DATED 
OCTOBER i, 1973. The holder hereof shall never have the right 
to demand payment of this obligation out of any funds raised or 
to be raised by taxation. Bond No. 

xxxxxxxxx 
Secretary, Board of Regents 

xxxxxxxxx 
Chai rman,  Board of  Regen t s  

Section 6. That as hereinafter used in this Resolution 
the following terms shall have the meanings set forth below, 
unless the text hereof specifically indicates otherwise: 

The term "Board" shall mean the Board of Regents of The 
University of Texas System. 

The term "University" shall mean The University of Texas 
at Austin, Austin, Texas. 

The term "Bonds" shall mean collectively the Board of 
Regents of The University of Texas System, The University of 
Texas at Austin, Combined Fee Revenue Bonds, Series 1970, au- 
thorized by resolution of the Board on May 29, 1970, (the 
"Series 1970 Bonds"), the Board of Regents of The University 
of Texas System, The University of Texas at Austin, Combined 
Fee Revenue Bonds, Series 1971, authorized by resolution of 
the Board on January 29, 1971, (the "Series 1971 Bonds"), 
the Board of Regents of The University of Texas System, The 
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University of Texas at Austin, Combined Fee Revenue Bonds, 
Series 1972, authorized by resolution of the Board or October 
20, 1972, (the "Series 1972 Bonds"), and the Board ot Regents 
of The University of Texas System, ~he University of Texas at 
Austin, Combined Fee Revenue Bonds,~JSeries 1973, authorized by 
this Resolution (the "Series 1973 Bonds"). 

Section 7. That the Series 1973 Bonds are "Additional 
Bonds" as permitted by Section 8 of the resolution adopted by 
the Board on May 29, 1970, authorizing the issuance of the 
Series 1970 Bonds, and it is hereby determined, declared, 
and resolved that all of the Series 1970 Bonds, the Series 
1971 Bonds, the Series 1972 Bonds, and the Series 1973 Bonds 
(hereinafter sometimes collectively called the "Bonds") are 
and shall be secured and payable equally and ratably on a 
parity, and that the Bonds and any Additional Bonds, and the 
interest thereon, are and shall be secured by and payable from 
an irrevocable first lien on and pledge of the Pledged Revenues, 
as defined in the aforesaid resolution authorizing the Series 
1970 Bonds, and further including all interest grants received 
or to be received from the United States Government in connec- 
tion with the Bonds, which interest grants are hereby pledged 
and shall constitute part of the Pledged Revenues, and shall, 
upon receipt, be credited to the Revenue Fund, as provided 
and permitted in the aforesaid resolution authorizing the Series 
1970 Bonds. 

Section 8. That the Bonds and any Additional Bonds and 
interest coupons appertaining thereto constitute special obli- 
gations of the Board payable solely from the Pledged Revenues, 
and such obligations shall not constitute a prohibited indebted- 
ness of the University, the Board, or the State of Texas, and 
~e holders of the Bonds and Additional Bonds and the coupons 
appertaining thereto shall never have the right to demand pay- 
ment out of funds raised or to be raised by taxation. 

Secticn 9. That Sections 5 through ii of the aforesaid 
resolution adopted on May 29, 1970, authorizing the issuance 
of the Series 1970 Bonds are hereby adopted by reference and 
shall be applicable to the Series 1973 Bonds for all purposes, 
except to the extent herein specifically modified and Supple - 
mented; and the Interest and Sinking Fund, including the debt 
service reserve therein, created by the aforesaid resolution 
authorizing the Series 1970 Bonds shall be used to pay and 
secure the Series 1970 Bonds, the Series 1971 Bonds, the Series 
1972 Bonds, and the Series 1973 Bonds, equally and ratably, on 
a parity. Also, the resolution adopted by the Board on May 29, 
1970, fixing rates in connection with the Series 1970 Bonds, 
and in particular establishing the Building Use Fee and the 
General Fee, is hereby adopted by reference and shall be appli- 
cable to the Series 1970 Bonds, the Series 1971 Bonds, the 
Series 1972 Bonds, and the Series 1973 Bonds equally and ratably, 
on a parity for all purposes, except as modified as provided in 
Section 10. 

Section i0. That it is hereby declared and confirmed 
that on July 27, 1973, the Board revised the General Fee, 
effective at the regular 1973 fall semester of the University, 
and that such General Fee has been and is hereby fixed and is, 
and was collected effective at the regular 1973 fall semester 
of the University and is being and will be credited to the 
Revenue Fund, as follows: 

J 
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for the general use and availability of the property, 
buildings, structures, and other facilities of The 
University of Texas at Austin the General Fee shall 
be collected from each student regularly enrolled at 
The University of Texas at Austin, in the following 
amounts: 

$5.46 per semester credit hour for each of 
the regular fall and spring semesters, 
and for each term of each summer session. 

Section ii. (a) That all accrued interest received as 
part of the proceeds from the sale and delivery of the Series 
1973 Bonds shall be deposited to the credit of the Interest 
and Sinking Fund; and on or before November 25, 1973, and semi- 
annually on or before each May 25th and November 25th there- 
after, the Board shall transfer from the Revenue Fund and de- 
posit to the credit of the Interest and Sinking Fund the amounts 
as follows: 

(I) an amount which will be sufficient, together 
with other monies then on hand therein and available for 
such purpose, to pay the interest scheduled to come due 
on the Bonds on the next succeeding interest payment 
date; and ~ 

(2) an amount which will be sufficient, together 
with other monies then on hand therein and available for 
such purpose, to pay one-half of all principal scheduled 
to mature and come due on the Bonds on the next succeed- 
ing June i; and 

(3) an amount equal to 1/10th of the average annual 
principal and interest requirements of the Bonds; provid- 
ed, however, that when the money and investments in the 
debt service reserve are at least equal in market value 
to the amount of the average annual principal and inter- 
est requirements of the Bonds, then such deposits may be 
discontinued, unless and until the debt service reserve 
should be depleted to less than said amount in market 
value, in which case said deposits shall be resumed and 
continued until the debt service reserve is restored to 
said amount. 

(b) That this Section is cumulative, and states all de- 
posits required to be made to the credit of the Interest and 
Sinking Fund from the Revenue Fund in connection with all of 
the Bonds. All gross collections of the Building Use Fee shall 
continue to be deposited as received directly to the credit of 
the Interest and Sinking Fund, as required by Section 7.03 of 
the resolution authorizing the Series 1970 Bonds. 

Section 12. On or before the last day of November, 1973, 
and on or before the last day of each May and of each November 
thereafter while any of the Bonds and Additional Bonds, if any, 
are outstanding and unpaid, there shall be made available to 
the paying agents therefor, out of the Interest and Sinking 
Fund, money sufficient to pay such interest on and such prin- 
cipal of the Bonds and Additional Bonds, if any, as will accrue 
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or mature on the first day of the month immediately following. 
The paying agents shall totally destroy all paid Bonds and 
Additional Bonds, if any, and the coupons appertaining thereto, 
and shall furnish the Board with an appropriate certificate of 
destruction. 

Section 13. That while the Bonds or any Additional Bonds 
are outstanding and unpaid, the Board covenants and agrees 
that it will not additionally encumber the Pledged Revenues in 
any manner, except as permitted in the resolution authorizing 
the Series 1970 Bonds in connection with Additional Bonds, un- 
less said encumbrance is made junior and subordinate in all 
respects to the liens, pledges, covenants, and agreements of 
the resolutions authorizing the Bonds. 

Section 14. That the Board covenants and agrees that it 
and the University will comply with all of the terms and con- 
ditions of all interest grants agreements entered into between 
the Board or the University and the United States Government 
in connection with the Bonds and the purposes for which they 
are issued; and that all action necessary will be taken to en- 
force said terms and conditions. 

Section 15. That the Board covenants that it will not 
permit to be deposited to the credit of the Interest and Sink- 
ing Fund, or applied to the payment of the principal of or in- i 
terest on the Bonds or any Additional Bonds, any proceeds from 
any applicable grant, donation, or income received from the i 
United States Government, whether pursuant to an agreement or 
otherwise, if such deposit or application would result in in- 
terest payable on the Bonds or Additional Bonds being includ- 
able in whole or in part in gross income for Federal income 
tax purposes. 

Section 16. ~hat the Board covenants to and with the pur- 
chasers of the Series 1973 Bonds that it will make no use of I 
the proceeds of the Series 1973 Bonds at any time throughoutthe 
term of this issue of Series 1973 Bonds which, if such use had 
been reasonably expected on the date of delivery of the Series 
~973 Bonds to and payment for the Series 1973 Bonds by the pur- ,~ 
chasers, would have caused the Series 1973 Bonds to be arbitrage 
bonds within the meaning of Se :tion 103(d) of the Internal Revenue 
Code of 1954, as amended, or any regulations or rulings pertain- 
ing thereto; and by this covenant the Board is obligated to com- ~ 
ply with the requirements of the aforesaid Section 103(d) and 
all applicable and pertinent Department of the Treasury regula- 
tions relating to arbitrage bonds. The Board further covenants ~ 
that the proceeds of the Series 1973 Bonds will not otherwise be 
used directly or indirectly so as to cause all or any part Of the 
Series 1973 Bonds to be or become arbitrage bonds within the 
meaning of the aforesaid Section 103(d), or any regulations or 
rulings pertaining thereto. 

Section 17. That the Chairman of the Board is hereby au- 
thorized to have control of the Series 1973 Bondsand all neces- 
sary records and proceedings pertaining thereto pending their 
delivery and their investigation, examination, and approval by 
the Attorney General of the State of Texas, and their regis- 
tration by the Comptroller of Public Accounts of the State of 
Texas. Upon registration of the Series 1973 Bonds, said 
Comptroller of Public Accounts (or a deputy designated in 
writing to act for said Comptroller) shall manually sign the 
Comptroller's Registration Certificate printed and endorsed on 
each of the Series 1973 Bonds, and the seal of said Comptroller 
shall be impressed, or placed in facsimile, on each of the 
Series 1973 Bonds. 
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Section 18. That it is hereby officially found and de- 
termined: that a case of emergency or urgent public necessity 
exists which requires the holding of the meeting at which this 
Resolution is adopted, such emergency or urgent public neces- 
sity being that the proceeds from the sale of the Series 1973 
Bonds are required as soon as possible and without delay for 
necessary and urgently needed public improvements; and that 
said meeting was open to the public, and public notice of the 
time, place, and purpose of said meeting was given, all as re- 
quired by Vernon's Ann. Civ. St. Article 6252-17. 

Section 19. That the Series 1973 Bonds are hereby sold 
and shall be delivered to First National Bank in Dallas and 
Associates, for the amount of par and accrued interest to date 
of delivery, plus a premium of $208.55. 

COMMENDATION OF STAFF OF OFFICE OF INVESTMENTS, TRUSTS 
AND LANDS, BOND CONSULTANT AND BOND COUNSEL. - -Dur ing  
the cons idera t ion  of the reso lu t ion  authoriz ing the sa le  of the Board  of 
Regents  of The Univers i ty  of Texas System, The Univers i ty  of Texas 
at Austin, Combined Fee  Revenue Bonds, Ser ies  1973, $34,000,000,  
Regent Erwin said, '~ think the staff of the Office of Inves tments ,  Trus t s  
and Lands d e s e r v e s  a g rea t  amount  of c red i t  for  these  i n t e r e s t  ra tes .  
They t a i lo red  these  bonds to fit the m a r k e t  and they did a g rea t  job as 
they always do. It is unbel ievable  that these  bonds were  sold at 
5. 5352% and that the Univers i ty  can obtain 9% or  be t t e r  on t ime  depos i t s  
of the bond proceeds .  The Bond Consultants  and Bond Counsel  have 
se rved  the Univers i ty  for a long t ime  and d e s e r v e  g rea t  credi t .  " 

Regent Clark  jo ined Regent  Erwin in these  r e m a r k s  and extended con-  
gra tula t ions  for  a job well done. He asked, and it was unanimous ly  
approved, that the motion adopting the reso lu t ion  se t  out on 
Pages  15 - 22 be ~amended to include this commendat ion .  

22 
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U. T. EL PASO: (1)RESOLUTION AUTHORIZING THE ISSUANCE 
OF BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, 
THE UNIVERSITY OF TEXAS AT EL PASO, COMBINED FEE REVENUE 
BONDS, SERIES 1973, $5,000,000 AND AWARDING OF SALE OF 
BONDS TO FIRST NATIONAL BANK IN DALLAS, DALLAS, TEXAS, 
AND ASSOCIATES, (2) DESIGNATION OF TEXAS COMMERCE BANK 
NATIONAL ASSOCIATION, HOUSTON, TEXAS, OR BANKERS TRUST 
COMPANY, NEW YORK, NEW YORK, AS THE PAYING AGENTS 
AND (3) AWARDING OF CONTRACT TO STECK-WARLICK COMPANY, 
THE STECK DIVISION, AUSTIN, TEXAS, FOR PRINTING THE BONDS.-- 
The resolution set  out on Pages 24 - 31 was duly introduced for the 
consideration of said Board and read in full. It was then duly moved 
by Regent Nelson and seconded by Regent Clark that said resolution be 
adopted; and, after  due discussion, said motion car ry ing with it the 
adoption of said resolution, prevailed and ca r r i ed  by the following vote: 

AYES: All members  of said Board shown present  
on Page 1 :oted "Aye. " 

NOES: None. 

This bond issue is for the purpose of providing funds to acquire, purchase,  
construct,  improve, enlarge, and/or  equip property,  buildings, structtu-es, 
or other faci l i t ies ,  for and on behalf of The Universi ty of Texas at E1 Paso. 

The adoption of this resolution authorized issuance of Board of Regents 
of The University of Texas System, The Universi ty of Texas at E1 Paso, 
Combined Fee Revenue Bonds, Series 1973, in the amount of $5,000, 000 
and awarded the sale of the bonds to F i r s t  National Bank in Dallas, 
Dallas, Texas, and Associates for  the sum of par plus accrued in teres t  
to date of delivery and a premium of $273.57 (Page 31 ) and at the 
in teres t  ra tes  reflected on Page 24 . The effecti-~e in teres t  rate is 
5.5080%. 

Upon motion of Regent Nelson, seconded by Regent Clark, the bid of 
Texas Commerce Bank National Association, Houston, Texas, to 
serve as Paying Agent for  the Board of Regents of The Universi ty of 
Texas ~ s t e m ,  The Universi ty of Texas at E1 Paso, Combined Fee 

/ J  , 

Revenue Bonds, Seines 1973, in the amount of $5,000,000, was accepted. 
The Co-paying Agent designated was Bankers Trust  Company, New York, 
New York (Pages 25 , 27 ). The Paying Agent will make no 
charge for payment of b-onds and coupons and will pay the Board of 
Regents the sum of $10.00. Regent Shivers abstained from voting. 

Upon motion of Regent Nelson, seconded by Regent Clark,  the Steck- 
Warlick Company, The Steck Division, Austin, Texas, was awarded by 
unanimous vote the contract  to print  the Board of Regents of The Uni- 
versity of Texas System, The University of Texas at E1 Paso, Combined 
Fee Revenue Bonds, Series 1973, in the amount of $5,000,000. These 
bonds are  to be printed according to specifications with l i thographed 
borders  for  the sum of $698, there  being seven in te res t  ra tes .  
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RESOLUTION AUTIIORIZING T!IE ISSUANCE OF BOARD 
OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, 
TIIE UNIVERSITY OF TEXAS AT EL PASO, COMBINED~ 
FEE REVENUE BONDS, SERIES 1973 L $5,000,000 

WIIEREAS, the Board of Regents of The University of Texas 
System is authorized to issue the bonds hereinafter authorized 
pursuant to Chapter 55, Texas Education Code. 

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM: 

Section I. That said Board's negotiable, serial, cou- 
pon bonds to be designated "BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT EL PASO, COMBINED 
FEE REVENUE BONDS, SERIES 1973", (hereinafter sometimes called the 
"Series 1973 Bonds"), are hereby authorized to be issued, sold, 
and delivered in the principal amount of $5,000,000, FOR THE PUR- 
POSE OF PROVIDING FUNDS TO ACQUIRE, PURCHASE, CONSTRUCT, IMPROVE, 
ENLARGE, AND/OR EQUIP PROPERTY, BUILDINGS, STRUCTURES, OR OTHER 
FACILITIES, FOR AND ON BEHALF OF THE UNIVERSITY OF TEXAS AT 
EL PASO. 

Section 2. That said Series 1973 Bonds shall be dated 
OCTOBER i, 1973, shall be numbered consecutively from 1 THROUGH 
1000,shall mature and become due and payable serially on MAY 1 
in each of the years, and in the amounts, respectively, as set 
forth in the following schedule: 

YEARS AMOUNTS YEARS AMOUNTS 

1975 ~i~ $ 60,000 1990 $150 000 
1976 ~ 65,000 1991 160,000 
1977 ~ 70,000 1992 170,000 
1978 75,000 1993 180,000 
1979 75,000 1994 190,000 
1980 80,000 1995 205,000 
1981 85,000 1996 215,000 
1982 90,000 1997 230,000 
1983 i00,000 1998 245,000 
1984 i05,000 1999 260,000 
1985 Ii0,000 2000 275,000 
1986 120,000 2001 295,000 
1987 125,000 2002 310,000 
1988 135,000 ~ 2003 330,000 
1989 140,000 2004 350,000 

Said Series 1973 Bonds may be redeemed prior to their scheduled 
maturities, at the option of said Board, on the dates stated, 
and in the manner provided, in the FORM OF BOND set forth in 
this Resolution. 

Section 3. That said Series 1973 Bonds scheduled to 
mature during the years, respectively, set forth below shall 
bear interest at the following rates per annum: 

maturities 1975 through 1984, 6.50% -~- 
maturities 1985 through 1994, 5.30% 
maturities 1995 through 1996 5.40% 
maturities 1997 through 1998, 5.50% 
maturities 1999 through 2000, 5.60% 
maturities 2001 through 2003, 5.70% 
maturities 2004, 5.00% 

L 
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Said interest shall be evidenced by interest coupons which shall 
appertain to said Series 1973 Bonds, and which shall be payable 
on the dates stated in the FORM OF BOND set forth in this Resolu- 
t ion. -~ ~-~ 

U 
:: L ,! 

Section 4. That said Series 1973 Bonds, and th@ inter- 
est coupons appertaining thereto, shall be payable, shall have 
the characteristics, and shall be signed and executed (and said 
Bonds shall be sealed), all as provided, and in the manner in- 
dicated, in the FORM OF BOND set forth in this Resolution. 

Section 5. That the form of said Series 1973 Bonds, in- 
cluding the form of RegistrationS, Certificate of the Comptroller of 
Public Accounts of the State of Texas tobe printed and endorsed on 
each of said Bonds, and the form of the aforesaid interest coupons 
which shall appertain and be attached initially to each of s~id 
Bonds, shall be, respectively, substantially~ as follows: 

FORM OF BOND: 

NO. $5,000 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT EL PASO - 

COMBINEDFEE REVENUE BOND 
SERIES 1973 

ON MAY i, , the BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM, for and on behalf of THE UNIVERSITY OF TEXAS AT 
EL PASO, promises to pay to bearer the principal amount of 

FIVE THOUSAND DOLLARS 

~nd to pay interest thereon, from t~e~=date hereof, at the rate 
of % per annum, evidenced by interest coupons payable MAY i, 
1974, and semi-annually thereafter on each NOVEMBER 1 and MAY 1 

<'while this bond is outstanding. 

THE PRINCIPAL of this bond and the interest coupons 
appertaining hereto shall be payable to bearer, in lawful money 
of the United States of America, withou~exchange or collection 
charges to the bearer, upon presentation and surrender of this 
bond or proper interest coupon, at the following, which shall 
constitute and be defined as the "Paying Agent" for this Series 
of Bonds: 

TEXAS COMMERCE BANK, NATIONAL ASSOCIATION, HOUSTON, TEXAS, 
OR, AT THE OPTION OF THE BEARER, AT 

BANKERS TRUST COMPANY, NEW YORK, NEW YORK. 
(i 

THIS BOND is one of a Series of negotiable, serial, 
coupon bonds, dated OCTOBERI, 1973, issued in the prlnclpal" ~ 
amount of $5,000,000, FOR THE PURPOSE OF PROVIDING FUNDS TO 
ACQUIRE, PURCHASE, CONSTRUCT, IMPROVE, ENLARGE, AND/OR EQUIP 
PROPERTY, BUILDINGS, STRUCTURES, O~ OTHER FACILITIES, FOR AND 
ON BEHALF OF THE UNIVERSITY OF TEXAS AT EL ~ASO. 

ON MAY i, 1984, OR ON ANY INTEREST PAYMENT DATE THERE- 
AFTER, the outstanding bonds of this Series may be redeemed prior~ 
to their scheduled maturities, at the option of said Board, IN. 
~{OLE, OR IN PART, for the principal amount thereof and accrued 
interest thereon to the date fixed for redemption, plus a premium -~-~ 
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on the principal amount of each such bond as follows: 

3% if redeemed May i, 1984 through November I, 1987; 
2% if redeemed May i, 1988 through November i, 1990; 
1% if redeemed May i, 1991 through November i, 1993; 
0% if redeemed May I, 1994, or thereafter. 

At least thirty days prior to the date fixed for any such redemp- 
tion said Board shall cause a written notice of such redemption 
to be published at least once in a financial publication publish- 
ed in the City of New York, New York, or in the City of Austin, 
Texas. By the date fixed for any such redemption due provision 
shall be made with the "Paying Agent" for the payment of the- 
quired redemption'price. If such written notice of ~edemption 
is published and if due provision for such payment is made, all 
as provided above, the bonds which are to be so redeemed thereby 
automatically shall be redeemed prior to their schedule~d maturi- 
ties, and they shall not bear interest after the date fixed for 
redemption, and they shall not be regarded as being outstanding 
except for the purpose of being [~aid by the "Paying Agent" with 
the funds so provided for such payment. 

IT IS HEREBY certified, recited, and covenanted that 
this bond has been duly and validly issued and delivered; that 
all acts, conditions, and things required or proper to be per- 
formed, exist, and be done precedent to or in the issuance and 
delivery of this bond ~have been performed, existed, and been 
done in accordance with law; and that the interest on and prin- 
cipal of this bond and the Series of which it is a part, together 
with G~her outstanding revenue bonds, are secured by and payable 
from an irrevocable first lien on and pledge of certain student 
tuition fees designated as the "Building Use Fee", and certain 
student general use fees designated as the "General Fee", and 
certain interest grants, and other revenues, collectively defin- 
ed as "Pledged Revenues" and specifically described and referred 
to in the Resolution authorizing this Series of bonds. 

SAID BOARD has reserved the right, subject to the 
restrictions referred to in said Resolution authorizing this 
Series of bonds, toissue additional parity revenue bonds which 
also may be secured by and made payable from an irrevocable fi!~t 
lien on and pledge of the aforesaid Pledged Revenues. 

THE HOLDER hereof shall never have the right to demand 
payment of this obligation out of any funds raised or to be 
raised~by taxation. 

IN WITNESS WHEREOF, this bond and the interst coupons 
appertaining hereto have been signed with the facsimile signature 
of the Chairman of said Board and countersigned with the fac- 
simile signature of the Secretary of said Board, and the offi- 
cial seal of said Board has been duly impressed, or placed in 
facsimile, on this bond. 

xxxxxxxx xxxxxxxx 
Secretary, Board of Regents, 
The University of Texas System 

Chairman, Board of Regents, 
The University of Texas System. 

FORM OF REGISTRATION CERTIFICATE: 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby certify that this bond has been examined, 
certified as to validity, and approved by the Attorney General 
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of the State of Texas, and that this bond has been registered 
by the Comptroller of Public Accounts of the State'of Texas. 

Witness my signature and seal this 

NO. 

XXXXXXXX 
Comptroller of Public Accounts of 

the State of Texas. 

FORM OF INTEREST COUPON: 
J. 

$ 

ON 1, 

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, for and 
on behalf of THE UNIVERSITY OF TEXAS AT EL PASO, promises to pay 
to bearer the amount shown on this interest coupon, in lawful 
money of the United States of America, without exchange or col- 
lection charges to the bearer, unless due provision has been made 
for the redemption prior to maturity of the bond to which this 
interest coupon appertains, upon presentation and surrender of 
this interest coupon, at the 
TEXAS COMMERCE BANK, NATIONAL ASSOCIATION, HOUSTON, TEXAS, 

OR, AT THE OPTION OF THE BEARER, AT 
BANKERS TRUST COMPANY, NEW YORK, NEW YORK, 

said amount being interest due that day on the Dond, bearing the 
number hereinafter designated, of that issue of BOARD OFREGENTS 
OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT 
EL PASO, COMBINED FEE REVENUE BONDS, SERIES 1973, DATED OCTOBER I, 
1973. The holder hereof shall never have the right to demand 
payment of this obligation out of any funds raised or to be raised 
by taxation. Bond No. 

xxxxxxxx xxxxxxxx 
Secretary, Board of Regents Chairman,i?Board of Regents 

~Section 6. That as hereinafi~r in this Resolution 
the foll0~ing terms shall have the meanings~set forth below, un- 
less the text hereof specifically indicates ~otherwise: 

The term "Board" shall mean th~B6ard of Regents of 
The University of Texas System. ~ ~I'~-~ 

The term "University" shall mean The of Texas 
at E1 Paso, E1 Paso, Texas. 

The term "Bonds" shall mean collectively the Board of 
Regents of The University of Texas System, The University of 
Texas at E1 Paso, Combined Fee Revenue Bonds, Series 1970, au- 
thorized by resolution of the Board on April 17, 1970, (the 
"Series 1970 Bonds"), the Board of Regents of The University of 
Texas System, The University of Texas at E1 Paso, Combined Fee 
Revenue Bonds, Series 1971, authorized by resolution of the Board 
on October 22, 1971, (the "Series 1971 Bonds"), and the Board of 
Regents of The University of Texas System, The University of Texas 
at E1 Paso,~Combined Fee Revenue Bonds, Series 1973, authorized by 
this Resolution (the "Series 1973 Bonds"). 

Section 7. That the Series 1973 Bonds are "Additional 
Bonds" as permitted by Section 8 of the resolution adopted by the 
Board on April 17, 1970, authorizing the issuance of the Series 
1970 Bonds, and it is hereby determined, declared, and resolved 
that all of said Series 1970 Bonds, Series 1971 Bonds, and Series 
1973 Bonds (hereinafter sometimes collectively called the "Bonds") 
are and shall be secured and payable equally and ratably on a 
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parity, and that the Bonds and any Additional Bonds, and the in- 
terest thereon, are and shall be secured by and payable from an 
irrevocable first lien on and pledge of the Pledged Revenues, as 
defined in the aforesaid resolution authorizing the Series 1970 
Bonds, and further including all interest grants or subsidies 
received or to be received from the United States Government in 
connection with the Bonds, which interest grants are:hereby 
pledged and shall constitute part of the Pledged Revenues, and 
shall, upon receipt, be credited to the Revenue Fund, as pro- 
vided and permitted in the aforesaid resolution authorizing the 
Series 1970 Bonds. 

Section 8. That the Bonds and any Additional Bonds 
and interest coupons appertaining thereto constitute special obli- 
gations of the Board payable solely from the Pledged Revenues, and 
such obligations shall not constitute a prohibited indebtedness of 
the University, the Board, or the State of Texas, and the holders 
of the Bonds and Additional Bonds and the coupons appertaining 
thereto shall never have the right to demand payment out of funds 
raised or to be raised by taxation. 

Section 9. That Sections 5 through ii of the aforesaid 
resolution adopted on April 17, 1970, authorizing the issuance of 
the Series 1970 Bonds are hereby adopted by reference and shall 
be applicable to the Series 1973 Bonds for all purposes, except 
to the extent herein specifically modified and supplemented; and 
the Interest and Sinking Fun~, including the debt service reserve 
therein, created by the aforesaid resolution authorizing the = 
Series 1970 Bonds shall be used to pay and secure the Series 
1970 Bonds, the Series 1971 Bonds, and the Series 1973 Bonds, 
equally and ratably, on a parity. Also, the resolution adopted 
by the Board on April 17, 1970, fixing rates in connection with 
the Series 1970 Bonds, and in particular establishing the Building 
Use Fee and the General Fee, is hereby adopted by reference and 
shall be applicable to the Series 1970 Bonds, the Series 1971 
Bonds, and the Series 1973 Bonds equally and ratably, on a parity 
for all purposes, except as modified as provided in Section i0. 

Section i0. That it is hereby declared and confirmed 
that on July 27, 1973, the Board revised the General Fee, effective 
at the regular 1973 fall semester of the University, and that such 
General Fee has been and is hereby fixed and is, and was collected 
and effective at the regular 1973 fall semester of the University 
and is being and will be credited to the Revenue Fund, as follows: 

the General Fee for the general use and availability of 
the University facilities is hereby fixed and shall be 
collected from each student regularly enrolled at The 
University of Texas at E1 Paso as follows: 

$4.26 per semester credit hour for each of 
the regular fall and spring semesters, 
and for each term of each summer session. 

Section Ii. (a) That all accrued interest received 
as part of the proceeds from the sale and delivery of the Series 
1973 Bonds shall be deposited to the credit of the Interest and 
Sinking Fund; and on or before October 25, 1973, and semi-annually 
on or before each April 25th and October 25th thereafter, the 
Board shall transfer from the Revenue Fund and deposit to the 
credit of the Interest and Sinking Fund the amounts as follows: 

(I) an amount which will be sufficient, together 
with other monies then on hand therein and available 
for such purpose, to pay the interest scheduled to come 
due on the Bonds on the next succeeding interest payment 
date; and 
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(2) an amount which will be sufficient, together 
with other monies then on hand therein and available for 
such purpose, to pay one-half of all principal scheduled 
to mature and come due on the Bonds on the next succeed- 
ing May i; and ~ 

(3) an amount equal to 1/10th of the average annual 
principal and interest requirements of the Bonds; provided, 
however, that when the money and investments in the debt 
service reserve are at least equal in market value to the 
amount of the average annual principal and interest re- 
quirements of the Bonds, then such deposits may be dis- 
continued, unless and until the debt servicereserve should 
be depleted to less than said amount in market value, in 
which case said deposits shall be resumed and continued 
until the debt service reserve is restored to said amount. 

(b) That this Section is cumulative, and states all 
deposits required to be made to the credit of the Interest and 
Sinking Fund from the Revenue Fund in connection with all of the 
Bonds. All gross collections of the Building Use Fee shall con- 
tinue to be deposited as received directly to the credit of the 
Interest and Sinking Fund, as required by Section 7.03 of the 
resolution authorizing the Series 1970 Bonds. 

Section 12. On or before the last day of October, 1973, 
and on or before the last day of each April and of each October 
thereafter while any of the Bonds and Additional Bonds, if any, 
are outstanding and unpaid, there shall be made available to 
the paying agents therefor, ~ut of the Interest and Sinking Funds 
money sufficient to pay such interest on and such principal of 
the Bonds and Additional Bonds, if any, as will accrue or mature 
on the first day of the month immediately following. The paying 
agents shall totally destroy all paid Bonds and Additional Bonds, 
if any, and the coupons appertaining thereto, and shall furnish 
the Board with an appropriate certificate of destruction. 

Section 13. The Board covenants and agrees that: 

(a) It will faithfully perform at all times any and 
all covenants, undertakings, stipulations, and provisions con- 
tained in this Resolution and in each and every Bond and Addi- 
tional Bond; that it will promptly pay or cause to be paid from 
the Pledged Revenues the principal of and interest on every Bond 
and Additional Bond, on the dates and in the places and manner 
prescribed ~n such Bonds or Additional Bonds; and that it will, 
at the times and in the manner prescribed herein, deposit or 
cause to be deposited, in the Interest and Sinking Fund, from 
the Pledged Revenues, the amounts of money specified herein. 

(b) 
of Texas to create and issue the Bonds; that all action on its 
part for the creation and issuance of the Bonds has been duly 
and effectively taken, and that the Bonds in the hands of the 
holders and owners thereof are and will he valid and enforce- 
able special obligations of the Board in accordance with their 
terms and the terms of this Resolution. 

It is duly authorized under the laws of the State 

(c) It lawfully owns and is lawfully possessed of 
the lands upon which the existing Campus, buildings, and 
facilities constituting the University are located, and has a 
good and indefeasible estate in such lands in fee simple, that 
it warrants that it has, and will defend, the title to all the 
aforesaid lands, and every part thereof and improvements thereon, 
for the benefit of the holders and owners of the Bonds and 
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Additional Bonds against the claims and demands of all persons 
whomsoever, that it is lawfully qualified to pledge the Pledged 
Revenues to the payment of the Bonds and Addition~l Bonds in the 
manner prescribed herein, and has lawfully exercised such rights. 

(d) It will from time to time and before the same 
become delinquent pay and discharge all taxes, assessments, and 
governmental charges, if any, which shall be lawfully imposed 
upon it, or the Campus, buildings, and facilities of the University, 
that it will pay all lawful claims for rents, royalties, labor, 
materials, and supplies which if unpaid might by law become a lien 
or charge thereon, the lien of which would be prior to or inter- 
fere with the liens hereof, so that the priority of the liens 
g~anted hereunder shall be fully preserved in the manner provided 
herein, and that it will not create or suffer to be created any 
mechanic's, laborer's, materialman's or other lien or charge 
which might or could be prior to t ~ liens hereof, or do or 
suffer any matter or thing whereby ~ ~e liens hereof might or 
could be impaired; provided, however, that no such tax, assess- 
ment, or charge, and that no such claims which might be used as 
the basis of a mechanic's, laborer's, materialman's or other 
lien or charge, shall be required to be paid so long as the 
validity of the same shall be contested in good faith by the 

Board. 

(e) That it will continuously and efficiently operate 
and maintain in good condition, and at a reasonable cost, the 
University and the facilities and services thereof, so long as 
any Bonds or Additional Bonds are outstanding. 

(f) That while the Bonds or any Additional Bonds 
are outstanding and unpaid, the Board shall not addi~ionally 
encumber the Pledged Revenues in any manner, except as permitted 
in the resolution authorizing the Series 1970 Bonds in connection 
with Additional Bonds, unless said encun~rance is made junior and 
subordinate in all respects to the liens, pledges, covenants, and 
agreements of the resolutions authorizing the Bonds. 

(g) Proper books of record and account will be kep,t 
(separate and apart from all other records and accounts) in which 
full, true, and correct entries will be made of all dealings, 
activities, and transactions relating to the Pledged Revenues, 
and all books, documents, records, accounts, data, and vouchers 
relating thereto shall at all reasonable times be made available 
for inspection upon request of any bondholder. 

(h) That each year while any of the Bonds or Addi- 
tional Bonds are outstanding, an audit will be made of its books 
and accounts relating to the Pledged Revenues by the State 
Auditor of the State of Texas, or any certified public accountant, 
such audit to be based on the fiscal year of the University. As 
soon as practicable after the close of each University fiscal 
year, and when said audit has been completed and made available 
to the Board, a copy of such audit for the preceding fiscal year 
shall be mailed to all bondholders who shall so request in writ- 
ing. Such annual audit reports shall be open to the inspection 
of the bondholders and their agents and representatives at all 
reasonable times. 

Section 14. That the Board covenants and agrees 
that it and the University will comply with all of the terms 
and conditions of all interest grants agreements entered into 
between the Board or the University and the United States 
Government in connection with the Bonds and the purposes for 
which they are issued; and that all action necessary will be 
taken to enforce said terms and conditions. 
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Section 15. That the Board covenants that ft will not 
permit to be deposited to the credit of the Interest and Sinking 
Fund, or applied to the payment of the principal of or interest on 
the Bonds or any Additional Bonds, any proceeds from any appli- 
cable grant, donation, or income received from" the United States 
Government, whether pursuant to an agreement or otherwise, if 
such deposit or application would result in interest payable on 
the Bonds or Additional Bonds being includable in whole or in 
part in gross income for Federal income tax purposes. 

Section 16. That the Chairman of the Board is here- 
by authorized to have control of the Series 1973 Bonds and all 
necessary records and proceedings pertaining thereto pending 
their delivery and their investigation, examination, and approval 
by the Attorney General of the State of Texas, and their regis- 
tration by the Comptroller of Public Accounts of the State of 
Texas. Upon registration of the Series 1973 Bonas, said 
Comptroller of Public Accounts (or a deputy designated in writing 
to act for said Comptroller) shall manually sign the Comptroller's 
Registration Certificate printed and endorsed on each of the 
Series 1973 Bonds, and the seal of said Comptroller shall be 
impressed, or placed in facs~imile, on each of the Series 1973 

Bonds. 

Sectlon 17. That the Board covenants to and with the 
purchasers of the Series 1973 Bonds that it will make no use of 
the proceeds of the Series 1973 Bonds at any time throughout the 
term of this issue of Series 1973 Bonds which, if such use had 
been reasonably expected on the date of delivery of the Series 
1973 Bonds to and payment for the Series 1973 Bonds by the pur- 
chasers, would have caused the Series 1973 Bonds to be arbitrage 
bonds within the meaning of Section 103(d) of the Internal Reve:,ue 
Code of 1954, as amended, or any regulations or rulings pertain- 
ing thereto; and by this covenant the Board is obligated to com- 
ply with the requirements of the aforesaid Section 103(d) and 
all applicable and pertinent Department of the Treasury regula- 
tions relating to arbitrage bonds. The Board further covenants 
that the proceeds of the Series 1973 Bonds will not otherwise be 
used directly or indirectly so as to cause all or any part of the 
Series 1973 Bonds to be or become arbitrage bonds within the 
meaning of the aforesaid Section 103(d), or any regulations or 
rulings pertaining thereto. 

Section 18. That it is hereby officially found and 
determined: that a case of emergency or urgent public necessity 
exists which requires the holding of the meeting at which this 
Resolution is adopted, such emergency or urgent public necessity 
being that the proceeds from the sale of the Series 1973 Bonds 
are required as soon as possible and without delay for necessary 
and urgently needed public improvements; and that said meeting 
was open to the public, and public notice of the time, place, 
and purpose of said meeting was given, all as required by Vernon's 
Ann. Civ. St. Article 6252-17. 

Section 19. That the Series 1973 Bonds are hereby 
sold and shall be delivered to First National Bank in Dallas and 
Associates, for the amount of par and accrued interest to date 
of delivery, plus a premium of $273.57. 
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REGENT ERWIN'S STATEMENT WITH RESPECT TO ENROLLMENT.-- 
Regent Erwin made the following statement: 

"There were those who were fearful some months ago about 
constructing additional buildings for the students and faculty 
to use and there were those who feared when we set up the 
Building Use Fee, we would run off students. I think it 
should be noted that at every one of the institutions in the 
U. T. System this fall we~have an increased enrollment at 
a time when other institutions in the state are losing students. 
I think this shows that the students appreciate leadership and 
high quality education. 

"I agree with Mr. Clark - there is no question that we ought 
to give Dr. Amstead some kind of recognition. He promised 
the Legislature he would have 800 students and he has 1108. 
Dr. Flawn has done at least as remarkable a job. He is 
limited to masters degree students and has 1114, and Dr. 
Jordan has 400 graduate students. I think that every once in 
a while we need to brag on ourselves." 

RECESS.--The Board of Regents having completed the three special 
orders set for 9:00 a.m. recessed at 9:20 a.m. to reconvene promptly 
after the Standing Committees and the Committee of the Whole com- 
pleted their meetings. 

REASSEMBLY.--The Standing Commit tees  and the Committee of the 
Whole having completed thei r  meetings,  the Board of Regents r e a s s e m -  
bled in the same room to receive the repor t s  of the Commit tees .  All 
Regents who had attended the morning sess ion  were present  except 
Regent Bauerle  who had to leave ea r ly  to make t ranspor ta t ion connections. 

(See P a g e l .  ) 
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REPORTS OF STANDING COMMITTEES 

Set out below are repor ts  of meetings of the Standing Commit tees  which 
were conducted in open sess ion:  

REPORT OF SYSTEM ADMINISTRATION COMMITTEE (Pages 3 3 - 3 9 ) . - -  
The following repor t  of the System Administration Committee was filed by 
Board Chairman McNeese in the absence of Committee Chairman Williams. 
The repor t  and the recommendat ions therein were approved by unanimous 
vote: 

Since the las t  repor t  of the System Administrat ion Committee on 
July 27, 1973, the following recommendat ions of the Administrat ion 
were circulated to the members  of the System Administrat ion Com- 
mittee and no exceptions were regis tered .  These recommendat ions 
are  herewith submitted for formal  approval by the System Admin- 
is t ra t ion Committee: 

U. T. ~ s t i n ,  Galveston Medical Branch 
~'Gal-~;'eston Medical School), S-~ Antonio Health Science 
Center and University Cancer Center ~ D. Anderson): 
Amendments to the 1972-73 and 1973-74 Budgets ~ and 
~.--It is recommended by the appropriate inst i tu-  
tional heads, concurred in by System Administrat ion,  that 
the following amendments to the 1972-73 and 1973-74 
budgets as indicated below for  The University of Texas at 
Arlington, The University of Texas at Austin, The Univer- 
sity of Texas Medical Branch at Galveston (Galveston 
Medical School), The University of Texas Health Science 
Center at San Antonio and The University of Texas System 
Cancer Center (M. D. Anderson), be approved (Pages 34-39 ). 

Unless otherwise indicated, the sources of funds for  these 
amendments are  departmental  appropriat ions.  

3 3  
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All  ra tes  are  fu l l  t i m e  ra te s :  s a l a r y  rate  i n d i c a t e s  a 12 
months '  fu l l  t i m e  rate  and a c a d e m i c  rate  i n d i c a t e s  a 9 
months '  fu l l  t i m e  rate:  

The Univers i ty_of  T e x a s  at Arlington 
1972-73 

__Explanation Present Status Proposed Status 

Auxiliary Enterprises- 
Rent Properties 
Transfer of Funds 

Amount of Transfer 

From: Rent Properties- 
Unappropriated Balance 
via Estimated Income 

$ 25,000 

Effective 
Dates 

To: Rent Properties- 
Maintenance and Operation 

$ 25,000 

Auxiliary Enterprises- 
Student Congress 
Transfer of Funds From: Student Activi- 

ties Fees Unappropriated 
Balance via Estimated 
Income 

Amount of Transfer $1,664.70 

The U n i v e r s i t y  of T e x a s  at Aust in  
1972-73 

Auxiliary Enterprises- 
Intercollegiate 
Athletics 
Transfer of Funds 

Amount of Transfer 

To: Student Congress- 
Wages $ 272.50 
Maintenance & 
Operation 954.60 

Travel 237.60 
Capital Outlay 200.00 

From: Intercollegiate To: Intercollegiate 
Athletics Unappropriated Athletics - Other 
Balance via Realized Expenses 
Income / 

$ 38,600 $ 38,600* 

* To be u s e d  for:  

(a) I m p r o v e m e n t  and Rehab i l i ta t ion  of F a c i l i t i e s  ($20, 000) - 
(1) l ight ing underneath  the s tad ium;  (2) in s ta l l ing  gates  to 
contro l  people  at the s eventh  leve l ;  (3) upgrading  the f a c i -  
l i t i e s  in the t icket  o f f i ce ;  and (4) paint ing the l ight  po les  
on the eas t  s ide  of the s tad ium.  

(b) Furni ture  for  B a s k e t b a l l  Coaches '  Off ice  ($3, I00) - To 
re furb i sh  a room in Gregory  G y m n a s i u m  for  a ~ - s k e t b a l l  
c o a c h e s '  o f f i ce .  The  need  for  this  act ion was  brought  about 
by an a g r e e m e n t  be tween  the D e p a r t m e n t  of I n t e r c o l l e g i a t e  
Ath le t i c s  and the D e p a r t m e n t  of P h y s i c a l  Ins truc t ion  to 
r e l i n q u i s h  Coach R o y a l ' s  o f f i ce  in order  that it could  be 
u s e d  as a d e p a r t m e n t a l  o f f i ce  for  i ts  c h a i r m a n .  

It was  f e l t  by Coach B lack  that it was  highly d e s i r a b l e  to 
have an o f f i ce  in the g y m n a s i u m  w h e r e  the c o a c h e s  could  

/ 
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vis i t  with p rospec t ive  a th le tes  and the i r  pa ren t s  s ince  
pract i ces  and home games  take place in that building. A 
lounge had been used previous ly  for that purpose,  but s ince  
those furnish ings  were  moved to Be l lmont  Hall ,  it was 
des irable  to refurbish  the lounge for an of f ice  and of such 
quality as to be comparable  with the fac i l i t i e s  in Be l lmont  
Hall. 

Baseba l l  Playoff  and Col lege World  Se r i e s  ($15,500) - 
This  is  for  the D i s t r i c t  VI Playoff  and the College World 
Se r i e s :  (1) Team Expenses  - $13 ,100;  (2) Game Expenses  - 
$2 ,000;  (3) Publ ic i ty  Expenses  - $400. 

35 

The Universit~of Texas at Austin IContinued) 
1972-73 

Explanation Present Status Pr~osed Status 

Auxiliary Enterprises- 
Division of Housing & 
Food Service-Jester 
Center Halls 
Transfer of Funds 

Amount of Transfer 

To be used for: 

From: Unappropriated 
Balance-Housing & Food 
Service 

To: Jester Center Halls 

$ 6,000 $ 6,000 

(a) Convert Storeroom M-18-H in the basement  of J e s t e r  
East  to a T e l e v i s i o n - R e c r e a t i o n  room ($2,300) .  

(b) Redecora t e  the J e s t e r  E a s t  Lobby ($3,700). 

Effective. 
Dates 

Auxiliary Enterprises- 
Marine Science 
Institute 
Transfer of Funds 

Amount of Transfer 

Auxiliary Enterprises - 
Intercollegiate 
Athletics 
Transfer of Funds 

Amount of Transfer 

From: Student Services 
Fees-Unappropriated 
Balance 

$ i0,500 

To: Marine Science 
Institute 

$ 10,500 

From: Unappropriated To:.-Intercollegiate 
Balance - Intercol- Athletics - 
legiate Athletics via 

Other Expenses $ 57,450 
Realized Income 

Wages 12 000 

$ 69,450 $ 69 450* 

* The manner  in which budgeted is  l i s ted  on Page 36 . 
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Budget adjustments to be made are: 

Original Adjusted 
Adjustments Bud~ 

Football $344,300 -$29,300 $315,000 
Baseball 43,200 3,300 46,500 
Tennis 8,300 3,600 11,900 
Golf 11,750 4,250 16,000 
Swimming 17,300 ° 3,400 20,700 
Athletics Scholarships 287,000 29,000 316,000 
-Telephone and Telegraph 29,000 5,000 34,000 
OASI, WCI, and UCI 23,000 2,000 25,000 
Repairs and Maintenance 37,000 8,000 45,000 
Travel, Scouting and Recruiting 93,800 28 200 122,000 

$57,450 

Intercollegiate Athletics  - Wages account needs the following adjustments: 

Wages Account 65,000 12 0z.~_00 
69,450 

The University of Texas at Austin (Continued) 
1972 -73 

77,000 

Auxiliary Enterprises - 
Texas Union 
Transfer of Funds From: Unappropriated 

Balance - Texas Union  
via Realized Income 

To: Texas Union Dining 
Service - Law School 
Snack Bar 

Amount of Transfer $ 3,892 $ 3,892 

The University of Texas at Austin 
1973-74 

TEXAS PETROLEUM RESEARCH COMMITTEE, 1973-74 BUDGET FOR THE UNIVERSITY OF 
TEXAS AT AUSTIN.-- 

The University of Texas at Austin and the Texas A&M University operate 
under an agreement with the Texas Petroleum Research Committee.  
Mr. Robert L. Whiting, Director of the Texas Petroleum Research  Com- 
mittee, recommends the following budget for the portion of the funds 
allocated to The University of Texas at Austin. (Pages 37-38 ) 
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The University of Texas at Austin (Continued) 
1973-74 

THE UNIVERSITY OF TEXAS AT AUSTIN 
BUDGET OF THE UNIVERSITY DIVISION 

TEXAS PETROSEUM RESEARCH COMMITTEE 
Fiscal Year 1973-74 

(12 Months) ~,-,~i~ 

ID INCOme: 
~-half of State Appropriation to 
i and Gas Division of Railroad 
~mmission of Texas 

;TI~£ATED INCOME : 

EXPENDITURES: 

~riation Item Mos. 

Account 
Number 

administrative and 
Professional Salaries 

]lassified Personnel 

~ages (Hourly) 

~intenance and Operation 

omputer Rental and 
Purchased Service 

12 

12 

12 

12 

12 

12 

14-7497-0139 

14-7497-0131 

14-7497-0132 

14-7497-0135 

14-7497-0137 

14-7497-0138 

Total Appropriation 

a Item 
1973-74 No. Title - Name - Code 

1973-74 
Appointment 

Period 

i. 

. 

$ 4,429 3. 
8,436# 

4,429 4. 
8,436# 

DIRECTOR (Part-time) 

ASSISTANT DIRECTOR 
I. H. Silberberg 

I000 
9-01 8-31 

Total - Administrative 
and Professional Salaries 

ADMINISTRATIVE SECRETARY 9040 
Judith A. Schluter 9-01 

RESEARCH ENGINEER 
ASSISTANT II 4281 

Classified Rate 
9-01 

R. H. Anderson 9-01 
Classified Rate 

8-31 

8-31 

8-31 

1972-73 

~60,000 

1972-73 

$ 20,000 

33,500 

1,700 

3,000 

300 

1,500 

60,000* 

% 

• Time Mos. 

i00 12 

i00 12 

53 
i00 12 

53 
i00 12 

1973-74 

$60 000 

~60,000 

1973-74 

$ 21,200 

31,433 

3,567 

2,500 

300 

1,000 

60,000 ~ 

1972-73 
Adjusted 

Rate 
1973-74 
Amount 

(A) 

$ 20,000 

6,912 

(A) 

$ 21,20( 

21,20( 

7,63 

4,42 

4,42 
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The U n i v e r s i t T o f  Texas  at Aust in~Cont inued)  
% .  

1973-74 

ROSTER (Continued) 

/ .  

80# 

ental 
a =, Item 
1973-74 No. Title - Name - Code 

RESEARCH ENGINEER 
ASSISTANT I 

$ 4,170 5. W.M. Kazmann 
6,672# Class~fied Rate 

4282 

4,170 6. W.B. Fair 
6,672# Classified Rate 

1973-74 
Appointment 

Period 

% 

Time Mos. 

1972-73 ./ 
• F 

Adjusted 1973-'; '~ 
Rate Amount 

9-01 8-31 

9-01 8-31 

100 12 

63 
i00 12 

$ 4,1~ 

4,170 7. H.J. Payne 
6,672# Classified Rate 

2,433 <8. 
6,672# Classified Rate 

9-01 8-31 

2-01 8-31 

63 
I00 12 

63 
I00 12 

(A) 

Total - Classified Personnel 

Paid from TPRC A&M Division 

T h e ~  of Texas  Medica l  B ranch  at Galveston (GalVeston 
Medica l  School) 
1972-73 

o. Explanation Present Status Proposed Status:~ 
Effective 

Dates 

l.:;:Duane L. Larson (Tenure) 
Surgery Pro fes sor 

Salary Rate $ 29,500 

Source of Funds: 
Shrine Affiliation 
Agreement 

Professor 

$ 33,000 ~ 8/1/73 

4, 13~0 

1. 

The Unive r s i ty  of Texas  Health Sc ience  Cen te r  at San Antonio 
1972-73 

C 

Auxiliary Enterprises- 
Bookstore 
Transfer of Funds 

C 

Amount of Transfer 

~From: Bookstore Un- To: Bookstore - Pur- 
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~LThe'~Universit__~of Texas S_~stem Cancer Center (M. D. Anderson). 
1 9 7 2 - 7 3  ~ 

______~_~lanation Present Status ~ o s e d  St atu~ 

L. Corinne Norton 
Medical Records Chief Medical Records 

~, Librarian 

Salary Rate $ 15,200 ~L~"~ 

Source of Funds: 
Reserve for Pro- 
fessional Salaries 

Chief Medical Records 
Librarian 

$ 17,200 
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Effec tire 
Dates 
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REPORT OF ACADEMIC AND DEVELOPMENTAL AFFAIRS COMMITTEE 
(Pages 40-44 ). --Committee Chairman (Mrs.) Johnson filed the follow- 
ing report of the Academic and Developmental Affairs Committee and 
moved the adoption thereof: 

. U. T. System:  Chance l l o r ' s  Docket  No. 66 (At tachment  No. 1 ) . - -  ~:: 

. 

. 

4. 

There  were  th ree  except ions  to the Chance l lo r ' s  Docket.  The 
r e s p o n s e s  to two of these  w e r e  sa t i s fac tory  but the third exception 
was r e f e r r e d  to the Execut ive Session.  After i t  had been 
sa t i s fac tor i ly  explained,  the Chance l lo r ' s  Docket  No. 66 was 
approved in the f o r m  d i s t r ibu ted  by the Sec re t a ry  p r i o r  to the 
meet ing .  It is  a t tached (At tachment  No. 1) fol lowing Page 93 
and made a pa r t  of these  Minutes.  

U. T. Arlington: Appointment  of Dr. David Mer r i l l  to the 
Amon G. Carter Chair of Art History.--The Amon G. Carter 
Chair of Art History at The University of Texas at Arlington 
was originally established on January 31, 1969, with the first 
payment of $250,000. Committee Chairman (Mrs.)Johnson 
reported that the donors are now prepared to make the final 
payment for tl~Is endowed position. The recommendation to 
name Dr. David Merrill the first appointee to the Amon G. 
Carter Chair of Art History at The University of Texas ~tt 
Arlington for the 1973-74 academic year was approved. It 
was noted that Mrs. Ruth C. Johnson, a former member of the 
Board of Regents of The University of Texas System and also 
a Director of the Amon G. Carter Foundation, has approved this 
appointment. 

U. T. Austin: Establishment of J o s e ~  Professors~_~ 
in Law.--Approval was given to the recommendation of President 
Spurr, concurred in by Chancellor LeMaistre, to establish the 
Joseph C. Hutcheson Professorship in Law at the Law Sch0-dlof The 
University of Texas at Austin to be funded by the Law School Founda- 
tion. After receiving recommendations from appropriate administra- 
tive officials pursuant to the gift instrument, appo'mtments to this 
professorship will be made annually by the Board of Regents of The Uni- 
versity of Texas System. The Chairman of the Board of Regents was 
authorized to sign the instrument reflecting the Board's acceptance. 

U. T. Austin: Change in:~Title of Stiles Professorship in Compara- 

. 

tive Literature to Stiles Professorship in Humanities and Compara- 
tive Literature.--Approval was given to the recommendation of 
President Spurr, concurred in by Chancellor LeMaistre, to 
change the title of the Stiles Professorship in Comparative Litera- 
ture to the Stiles Professorship in Humanities and Comparative 
Literature so as to reflect more appropriately the breadth of 
interdisciplinary endeavors within the Humanities. 

U .  T. Austin:  Es t ab l i shmen t  of The Tom Sealy Lec tu re  on Law 
and the Free Society in School of Law.--Approval was given to 
the recommendation ~ President Spurr, concurred in by 
Chancellor LeMaistre, to establish in the School of Law at The 
University of Texas a~ Austin a lectureship to be known as The 
Tom Sealy Lecture on Law and the Free Society and to be 
funded by the Law School Foundation? It is understood that 
occupants of this lectureship will be chosen by the Board of 
Regents of The University of Texas System after receiving 
recommendations from appropriate administrative officials. 
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. I ~ U .  T. Austin:  

9-14-73 

1972-73 Agreemen t  with T rav i s  County Legal Aid 
and Defender  Society Amended and E x t e n d e d . - - A  repor t  was 
rece ived  f rom Chance l lo r  LeMai s t r e  flint the coopera t ive  p r o g r a m  
between the School of Law and the T rav i s  County Legal  Aid and 
Defender  Society has ,  in the opinion of P r e s i d e n t  Spur r  and the 
outside consu l tan t s ,  proved to be an effect ive  adjunct  to the Law 
School c u r r i c u l u m .  Chance l lo r  L e M a i s t r e  r ecommended :  

a.  That the Board of Regents  approve the a g r e e m e n t  set  
for th  below which in subs tance  is  ident ica l  to the p r e -  
vious one y e a r  a g r e e m e n t s  except  (1) the r e q u i r e m e n t  
for  an annual  outs ide  rev iew has  been e l imina ted  and 
rep laced  by a p r e s iden t i a l  review and (2) the t e r m  of the 
ag reemen~4s  continuous f rom y e a r  to y e a r  un les s  d i s -  
solved by e i the r  pa r ty  fol lowing appropr ia t e  not ice .  

b. That  the p r e s i d e n t i a l  r ev iew take p lace  p r i o r  to the 
submis s ion  of the annual  opera t ing  budget to Sys tem 
Admin i s t r a t ion  and that  th is  r ev iew f o r m  the bas i s  for  
the r ecommended  budgetary  a l locat ion .  

c. That  any funds r equ i r ed  by this  p r o g r a m  shal l  be subjec t  
to the usual  r u l e s  and-regula t ions  on budgetary  m a t t e r s .  

Upon motion of Regent  Shiver:t  seconded by Regent G a r r e t ,  the 
1972-73 Agreemen t  between t~e Board of Regents  of The Uni- 
v e r s i t y  of Texas  Sys t em for  and on behalf  of the Law School of 
The Univers i ty  of Texas  at  Aust in and the T rav i s  County Legal  
Aid and Defender  Society was amended and author ized  as se t  
out he re in .  Cha i rman  McNeese and Regent  Erwin voted " N o . "  
Regent Sh ivers  commented  that  he thought th i s  p r o g r a m  should 
be kept  under  rev iew:  

THE STATE OF TEXAS I = 

COUNTY OF TRAVIS 

THIS MEMORANDUM AGREEMENT by and b e t w e e n  the Board of 

Regents of The University of Texas System, for and on behalf of The 

Ua'versity of Texas at Austin School of Law, hereinafter called !) 

University, and '.]Travis County Legal Aid and Defender Society, 

hereinafter called LADS. 

WITNESSETH: 

WHEREAS, Un ive r s i t y  r e c o g n i z e s  that  a law schoo l  of the 

first  c l a s s  should  offer  i ts  S tuden t s  oppor tun i t i es  to obta in  f i r s t - h a n d  

exper ience  in handl ing  l ega l  problems of the public;  and 

WHEREAS, LADS represents  that  i t  can provide these serv ices ;  

41 
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NOW, THEREFORE, for and in consideration of the mutual benefits 

and the covenants herein contained, the parties agree as follows: 

42  

4; 

I. 

LADS a g r e e s  to f u r n i s h  a l l  s e r v i c e s  a s  may  be  r e q u i r e d  from 

time to t ime b y  the  U n i v e r s i t y  for  the  p u r p o s e  of  p rov id ing  c l i n i c a l  l e g a l  

e d u c a t i o n  and  to per form s u c h  d u t i e s  i n c i d e n t a l  to the  c l i n i c a l  l e g a l  

e d u c a t i o n  program a s  a r e  r e q u i r e d  for  c o n f o r m i n g  to  the  p o l i c i e s  and r u l e s  

of the U n i v e r s i t y .  It i s  u n i v e r s a l l y  r e c o g n i z e d  tha t  s u c h  a program p r o v i d e s  

a l a b o r a t o r y  for  s t u d e n t s  in the  l a w  s c h o o l  for  the  d e v e l o p m e n t  of  p r a c t i c e  

sk i l l s .  It i s  fu r the r  r e c o g n i z e d  t ha t  a good  l a w  s c h o o l  th rough  t he  

u t i l i z a t i o n  of  f a c u l t y  and i n t e r e s t e d  s t u d e n t s  m u s t  c o n f r o n t  the  p rob lem of  

the poor  and a s s i s t  in b r ing ing  them in to  the  wor ld  of  the  l aw  and l a w y e r s ,  

thus p rov id ing  a n  o p p o r t u n i t y  to  c o n t r i b u t e  t o w a r d  a c h i e v i n g  the  a n c i e n t  

and honored  g o a l  o f  t he  l e g a l  p r o f e s s i o n  of  e q u a l  j u s t i c e  for  a l l .  

LADS, t h e r e f o r e ,  a g r e e s  to r e n d e r  s u c h  s e r v i c e s  a s  r e q u i r e d  b y  

the U n i v e r s i t y  s o  tha t  t h e s e  f u n c t i o n s  c a n  b e  a d e q u a t e l y  p e r f o r m e d .  

II. 

It i s  u n d e r s t o o d  and a g r e e d  t ha t  LADS wi l l  c o n d u c t  i t s  p rog rams  

and i n t e g r a t e  i t s  w o r k  in s u c h  a m a n n e r  a s  to f u r n i s h  t h e  m e a n s  b y  w h i c h  

l ega l  e d u c a t i o n  c a n  b e  a d v a n c e d  and s t u d e n t s  b e t t e r  p r e p a r e d  for  the  

p r a c t i c e  of  l a w ,  a l l  o f  w h i c h  i s  in  the  p u b l i c  i n t e r e s t  and  is  an  e s s e n t i a l  

part of  the  l a w  s c h o o l  f u n c t i o n .  

III,  

U n i v e r s i t y  a g r e e s  to  p a y  LADS, s u b j e c t  to  the  a p p r o v a l  of  the  

Board of  R e g e n t s  th rough  the  B u d g e t a r y  P r o c e s s ,  a m u t u a l l y  a g r e e d  s u m ,  

wh ich  sum of  m o n e y  i s  to b e  pa~d to  LADS upon  i n v o i c e s  s u b m i t t e d  tO'~ 

the U n i v e r s i t y  w h i c h  s h a l l  b e  a p p r o v e d  b y  the  D e a n  of  The U n i v e r s i t y  

of Texas  a t  Aus t in  S c h o o l  of  Law and  the  V i c e - P r e s i d e n t  for  B u s i n e s s  

Affairs  a t  The U n i v e r s i t y  of  T e x a s  a t  Aus t in .  It  i s  c o n t e m p l a t e d  tha t  

such invoices shall be for services rendered--legal and secretarial-- 

and invoices will be submitted, normally on a monthly basis, by LADS 

to the Dean of The University of Texas at Austin School of Law who 

shall forward such invoices for final approval to the Vice-President for 

Business Affairs at The University of Texas a t  Austin. 

IV. 

:There s h a l l  b e  an  a n n u a l  r e v i e w  of  " c l i n i c a l "  e x p e r i e n c e  u n d e r  

the c o n t r a c t  w i t h  LADS c o n d u c t e d  b y  the  P r e s i d e n t  of  The U n i v e r s i t y  o f  

Texas at  Aust in ,  taking into  c o n s i d e r a t i o n  s u c h  i s s u e s  a s  t h o s e  r a i s e d  

i 
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concerning such programs as discussed in the article, "Supervising 

Students in Legal Clinics Outside the Law School," by Arthur N. Frakt, 

in the April, 1971, issue of Student L a w ~ ~  with a written 

report on the evaluation submitted to the Chancellor and the Board of 

Regents as a part of the material supporting the annual operating budget. 

V* 

This a g r e e m e n t  sha l l  b e c o m e  e f f e c t i v e  i m m e d i a t e l y  upon i t s  , 

executJ:i~nand sha l l  ex tend  from yea r  to y e a r ,  e x c e p t  a s  i t  may be 

amended by mutual  a g r e e m e n t  of the p a r t i e s ,  or may be  te rmina ted  by 

ei ther  par ty upon giving n ine ty  (90) d a y s '  wr i t t en  no t i ce  to the other.  

EXECUTED THIS day of _, 1973 

ATTEST: BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

S e c r e t a r y  ~. 

By: 
Chairman 

ATTEST: 

Approved a s  to form: 

TRAVIS COUNTY LEGAL AID 
AND DEFENDER SOCIETY 

Approved as to content: 

q~" ~fairs 

epu ty  C h a n c e l l o r  for 
Admini s t r a t i on  
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The Chairman of the Board of Regents  was  authorized to execute  
this agreement  when it has been approved as  to content by the 
Ass i s tant  Vice-Chancel lor  for Academic  Programs  and the 
Deputy Chancel lor  for Administrat ion and as to form byl~a Uni- 
vers i ty  attorney.  

The purpose  of this agreement  i s  to provide  legal  s e r v i c e s  for 
those who cannot afford to pay for said s e r v i c e s  and to provide  
c l inical  exper ience  for f irs t  and second year  students in the Law 
School.  

Z 

~ t i o n  of R e p o r t . - - T h e  motion of Committee  Chairman ( M r s . )  Johnson 
to adopt the report  of the Academic  and Developmental  Affairs Committee  
was seconded and unanimously prevai led .  . ~  

4 S  -~ 
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REPORT OF BUILDINGS AND GROUNDS COMMITTEE (Pages 45-56 ).-- 
Committee Chairman Erwin filed the following report of the Buildings and 
Grounds Committee and the actions therein were ratified without objection: 

. U. T. Arlington - Expansion of Capacity of Central  Plant  and 
x, ensmn o Uti itii~s Distribution System for Fine Arts  Building: 

gward  of Contract to Empire  Mechanical Contractors ,  Inc. ,  For t  
W-b-F~, Texas. - - F o r  the expansion of the capacity of the Central  

the extension of utilities distribution system to serve 
the Fine Arts Building at The University of Texas at :Arlington, 
a contract was aw:arded to the low bidder, Empire Mechanical 
Contractors, Inc., Fort Worth, Texas, as follows: 

Base Bid $ 2 , 1 7 9 , 9 0 0  

Add Alternates:  

No. 1 (Alterations to Fuel Lines) 1,500 

No. 2 (Water Trea tment  System) 23,700 

$ 2,205, 100 Total Contract  Award 

. 

Authorization was given to reduce the total project  cost f rom 
$2, 995,000 to $2, 555,000 which amount covers the building con- 
t rac t  award, previous contract  award for instal lat ion of two fuel 
s torage tanks, fees, and miscel laneous  expenses. The building 
contract  award provides for new e lec t r ic  feeders  from the Central  
Plant to the Fine Arts  Building, expansion~of the Central  Plant  
Building with additional chil l ing units, and construction of a 
uti l i ty tunnel from the plant to the Fine Arts Building. 

To conform to the revised total project  cost, the previous appro- 
priat ion of $2,995,000 from Combined Fee Bonds was reduced to 
$2,555,000. 

U. T. Austin - College of Fine Arts  and Performing Arts  Center  
to Drama Building and ~ e ~ m g  of Exist ing Buildin-'g): 

A__p~roval ~ m i n a r y  Plans and Specifications. - - P r e l i n ~ n a r y  
plans and specif icat ions for the construction of an addition to the 
Drama Building and the remodel ing of the exist ing Drama Building 
as a pa r t  of the College of Fine Arts  and Per forming  Arts  Center  
at The University of Texas at Austin were approved. These p re l im-  
inary plans and specif icat ions were prepared by the Pro jec t  
Architect ,  F i sher  and Spillman, Inc. This pro jec t  includes new 
construction totaling 47,000 square feet consist ing of a 500 seat  
proscenium theatre with adjacent support a reas  and new c l a s s -  
rooms and offices for the d rama  and dance p rog rams ,  and includes 
remodeling of the exist ing Drama Building. The es t imated total 
project  cost  for this portion of the complex is $3,800,000, which 
has been appropriated.  

The Project  Architect  was authorized to prepare  final plans and 
specif icat ions to be presented  to the~Board of Regents for  considera-  
tion at a future meeting. 
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U. T. Austin - College of Fine Arts and Performin_~ Arts Center 
to Art Building and Remodelin_g__gf Existin_V~___Building~: 

Approval of P re l iminary  Plans and Specifications.  - -  P re l iminary  
plans and specif icat ions for the construction of an addition to the 
Art Building and the remodeling of the existing Art Building as a 
par t  of the College of Fine Arts and Performing Arts Center at 
The University of Texas at Austin were approved. These pre l i rn i -  
nary plans and specifications were prepared  by the Project  Architect ,  
Fisher  and Spillman, Inc. This project  includes new construction 
totaling 49,000 square feet consist ing of studios, c lass rooms and 
offices, plus outdoor work areas  and remodeling in the existing 
Art Building. The est imated total project  cost  for  this port ion of 
the complex is $1,937,650, which has been appropriated.  

The Project  Architect  was authorized to p repare  final plans and 
specifications to be presented  to the Board of Regents at a future 
meeting. 

U. T Austin - Art Museum: Request for Consideration With- 
drawn.--The recommendation with respect to an Art Museum 
at The University of Texas at Austin was withdrawn at the 
request  of the Administrat ion.  

U. T. Austin - Engineering Teaching Center No. 1- Award of 
Contracts for Furniture and Furnishings to Abel Contract Furniture 
and Equipment Company, Inc., Austin, Texas; Library Bureau, 
Division of Remington Rand, Sperry Rand Corporation, Houston, 
Texas; and Rockford Furniture Associates, Austin, Texas.-- 
For furniture and furnishings for the Engineering Teaching Center 
No. 1 at The University of Texas at Austin, contracts were 
awarded to the low bidders, as follows: 

Rockford Furni ture  Associates 
Austin, Texas 

Base Bid "A" (General Furniture) 
Base Bid "D" (Carpeting) 

Abel Contract Furniture and Equipment 
Company, Inc. 

Austin, Texas 

$ 378,706.10 
26,201.60 

Base Bid "B" (Library Furniture) 22,853.46 

Library Bureau, Division of Remington Rand 
Sperry Rand Corporation 
Houston, Texas 

Base Bid "C" (Steel Bookstacks) 7,846.59 

Total Contract Award $ 435,607.75 

The funds necessary to cover these contract awards are available 
in the Furniture and Equipment account for the project. 
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6. U.T. Austin - Physics-Mathematics-Astronomy Building: 

. 

. 

Named Robert Lee Moore H a l l . - - T h e  Phys ics -Mathemat i c s -  
Astronomy Building at The Universi ty of Texas at Austin 
was named the "Robert  Lee Moore Hall" in honor of 
Dr. Robert Lee Moore, P rofessor  Emer i tus  of Mathematics 
at The Universi ty of Texas at Austin. It was noted that the 
Mathematics Wing of this building had previously been named 
in honor of Dr.  Moore at the Regents '  meeting on April 24, 19~3. 

U. T. Austin - East  Cam_pus Libra2- ~ Auditorium: Named 
in Honor of Lyndon Baines Johnson . - -The  East  Campus 
Library  Auditorium at The Universi ty of Texas at Austin 
was named the "Lyndon Baines Johnson Auditorium" in 
honor of the late Lyndon Baines Johnson, 36th Pres ident  
of the United States.  

U. T. Austin - Clark Field Baseball  Facility." (1) Award of Con- 
t ract  to Construct  Clark Field Baseball  Stadium to J.  C. Evans 

:Construction Com__p._~_y, Inc. ,  Austin~ T e x a s , - ~  Award of 
Contract for  Synthetic Turf to Monsanto Company, St. 
Missour i ,  ~ ~ A'd-diti-l'6"n--a[ A ~ i g ' ~  ~ o ~ . - - F o r  the 
construction of the Clark Field Baseball  Stadium at The Universi ty 
of Texas at Austin, a contract  was awarded to the low bidder, 
J.  C. Evans Construction Company, Inc . ,  Austin, Texas, as 
follows: 

Base Bid $ I, 711,747 

Add Alternate No. 1 (Add Sports 
Lights) 255, 000 

Total Contract  Award $ 1 , 9 6 6 , 7 4 7  

For the installation of the synthetic turf and wearing surfaces at 
the Clark Field Baseball Facility, a contract was awarded to the 
low bidder, Monsanto Company, St. Louis, Missouri, as follows: 

Base Bid No. 2 (Knitted Turf) $ 430,924 

Construction Contingency (Not 
Included in Base Bid) I0, 000 

Total Contract Award $ 440 ,924  

This project  provides for a covered stadium of 5,000 seats  with 
concession a reas ,  dress ing  faci l i t ies  and a lighted ar t i f ic ia l ly  su r -  
faced playing field designed for mul t i -purpose act iv i t ies .  

The total p ro jec t  cost  was increased f rom $2,500,000 to $2,577,562 
to cover the two construction contract  awards,  movable furnishings 
and equipment, fees ,  and miscel laneous expenses.  Additional 
funds in the amount of $77,562 were appropriated from Pooled 
Interes t  on Bond Proceeds and Other Construction Funds to cover 
the total project  cost.  From this source,  $2,500,000 has been 
previous ly  appropriated.  
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U. T. Austin: Appointment of Stone and Webster,  Engineering 
Consultant, of New York City, New York, to Study Alternate 
Poss ibi l i t ies  for Expansion of Power P l a n t . - - A  repor t  was 
received that the Director  of the Physical  Plant,  U. T. Austin,  
and the Director  of the Office of Fac i l i t i es  Planning and Construc- 
tion had conducted a study which indicated that the " f i rm"  
e lec t r ica l  capacity on the campus of The University of Texas a t  

Austin will probably be exceeded in 1976 and that an increase  of 
30 megawatts capacity will be required.  The additional e lec t r ica l  
capacity will include se rv ice  to new projects  on the U. T. Austin 
campus,  including the Graduate School of Business,  the Addition 
to Robert A. Welch Hall, College of Education, Social Science and 
Humanities Library ,  Special Events Center,  and the College of 
Fine Arts  and Performing Arts  Center .  

After due considerat ion,  authorization was given to employ the 
f i rm of Stone and Webster,  Engineering Consultant, of New York 
City, New York, who had made a previous study, to make a 
survey outlining a l te rnat ives  and to recommend to the Adminis t ra-  
tion how additional e lec t r ica l  power to meet the needs could be 
provided. Funds have been previously  appropriated for additional 
power supply, and it was authorized that the consul tant ' s  fees 
be paid f rom that source.  Based upon the recommendations made 
by Stone and Webster,  the Administrat ion was requested to submit  
to the Board at a future meeting recommendations for providing 
the neces sa ry  additional power requi rements .  

U. T. Austin - Robert A. Welch Hall: The Scope of the Addition 
to Robert A. Welch Hall Revised and Authorization Given to 
P repare  P re l iminary  Plans  Accord ing ly . - -  The or iginal  addition 
to the Robert A. Welch Hall at The Universi ty of.Texas at Austin 
authorized at the Regents '  meeting on March 16, 1972, to cover 
165,000 gross  square feet was amended to include undergraduate 
lecture  halls ,  c l a ss rooms  and other faci l i t ies  to provide approxi-  
mately 255,000 square feet at an est imated total projec t  cost  of 
$15,080,000, which has been previously appropriated.  

The f i rm of Wyatt C. Hedrick. _Architects and Engineers ,  of 
Houston, Texas, was authorized to p repare  p re l !minary  plans 
and specif icat ions for the additional space.  The plans and 
specifications will be presented  to the Board of Regents for 
approval at a future meeting. 

Committee Chairman Erwin reported that the t rus tees  of T h e  

Robert A. Welch Foundation were deeply grateful that the 
Chemist ry  Building and i ts  Addition on the campus of T h e  

Universi ty of Texas at Austin had been named the Robert A. 
Welch Hall.  Committee Chairman Erwin indicated that 
an appropriate commemorat ion would la ter  be held. 
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U. T. Austin - McDonald Observatory: Report of Ed L. Reed 
and Associates, Midland, Texas, Regarding Water Sources and 
Authorization for Exploratory Well on Mclvor Ranch; Employ- 
ment of Freese, Nichols and Esmond, Odessa, Texas, Consulting 
Engineers and Surveyors, to Make Study to Get Water From 
Well Site to Mount Locke; Authorization to Negotiate for 
Right-of-Way and Easements and Appointment of Committee.-- 
Ed L. Reed and Associates, Midland, Texas, were authorized 
on July 21, 1972, to make the necessary studies, evaluation 
and reports regarding water sources for The University of 
Texas at Austin - The University of Texas McDonald Observatory 
at Mount Locke and The University of Texas of the Permian 
Basin. The Administration reported that Mr. Reed had filed 
an evaluation in February of 1973 indicating that an alternate 
source of supply other than the existing well at the foot of 
Mount Locke would have to be found. However, it was his 
opinion that the current well would provide an adequate water 
supply for at least two years. Notwithstanding this evaluation, 
last month the water supply decreased by some 70~o and has 
remained at that level. This decrease in water supply has 
made it necessary to buy water and haul it by truck from 
Fort Davis. The Administration reported that at a meeting 
held at McDonald Observatory on September 11, 1973, with 
members of the staff and Mr. Reed, the following recommenda- 
tions were proposed for immediate implementation. These ~ ...... 
recommendations were adopted by unanimous vote: ...... 

a .  

b. 

C.  

d. 

Employ Ed L. Reed and Assoc ia tes  to supe rv i se  
the d r i l l i ng  and t e s t ing  of an exp lora to ry  wel l  to a depth 
of approximate ly  400 feet  at a s i te  to be agreed  upon 
by the owner  of the p rope r ty  ( r ep resen ted  by Mr. Don 
McIvor) and Mr.  Reed on the McIvor Ranch approx imate ly  
3 mi les  f rom the Observatory. 

Employ Freese, Nichols and Esmond, Consulting 
Engineers and Surveyors, Odessa, Texas, to make 
an engineering study and cost estimate for routing, 
piping and pumping from the well site to the existing 
water system on Mount Locke. 

If tile t e s t  well ind ica tes  an adequate supply of wa te r  
to s e r v e  the needs  of the Obse rva to ry ,  au thor ize  the 
Admin is t ra t ion  to negotiate  with p rope r ty  owners  
including the State Highway Depar tmen t  for  the n e c e s -  
s a ry  r igh t -o f -way  and e a s e m e n t s  to accommodate  the 
piping f rom the well s i t e  to the Obse rva to ry  as  p e r  the 
e n g i n e e r s '  r e commenda t ions .  

Employ Ed L. Reed and Assoc ia t e s  to p r e p a r e  r e c o m -  ' 
mendat ions  for  r ework ing  the ex is t ing  well  at  Mount 
Locke with such work to be done af ter  the new source  
of wa te r  has  been developed ~ l d  t t ~ n e c e s s a r y  piping 
and t i e - in  to the ex i s t ing  d i s t r ibu t ion  s y s t e m  on Mount ; 
Locke has  been comple ted .  

- 4 9 -  
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e. Authoriy:e the Deputy Chancellor for Administration to 
negotiate with Ed L. Reed and Associates and Freese, 
Nichols,and Esmond contracts for the work as outlined 
above and authorize the Chairman to execute such con- 
tracts.after approval by a committee composed of 
P~.~sident Spurr, Deputy Chancellor Walker, Committee 
Chairman Erwin and Regents Bauerle and Shivers. 

This i t em was not on the agenda for  th is  meet ing ,  t he r e fo re ,  
i t  will  be resubmi t t ed  for  ra t i f ica t ion  at the Regents '  meet ing  
on October  26, 1973. 

U. T. E1 Paso - B e l i  Hall :  Award of Con t rac t s  to Abel Cont rac t  
Furniture and EquiI~ment Company, Inc., Austin, Texas, and 
Norton Brothers, ~nc., El Paso, Texas, for Furniture and 
Furn i sh ings .  - - F o r  fu rn i tu re  and furnishings,  for  r emode led  Bel l  

~ ~ l Jn ivers i ty  of Texas  at E1 Pasd;  ~ con t r ac t s  were  awarded 
to the low b idders ,  as  fol lows:  

5O 

Base  Bid "A" (General  Furn i tu re )  
Abel Cont rac t  F u r n i t u r e  and Equipment  
Company, I nc . ,  Austin,  Texas  

Base Bid '~B" (Carpet) 
Nortdn Brothers, Inc. 

il 

E1 ~aso ,  Texas  

Base  Bid "C"  (C la s s room Furn i tu re )  
Norton Bro thers ,=Inc .  
E1 Paso ,  Texas  

Total Contract Awards 

$ 40, 293.00 

20,098.76  

~2 ,379 .60  

$ 62, 771.36 

It was noted that  the funds n e c e s s a r y  to cover  these  c o n t r a c t a w a r d s  
a r e  avai lable  in-the Fu rn i tu re  and Equipment .account  for  the projec t .  

S 
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15. 

U. T. E1 Paso - Fine Arts Complex (Fine Arts Buildings Nos. 
and 2--~-." A ~  o f - ~ a c t s  to AbelC--~ract Furniture and 
Equipment Company, Inc., Austin, Texas; B ¥ - C ~ ~ e t t  
Company, Cleveland, Ohio; and Norton Brotbers ,  Inc. ,  E1 Paso,  
Texas, for  Furni ture  and Furnishings.  - - F o r  :furniture and fu r -  
nishings for  Fine Arts  Buildings Nos. 1 and 2 at The University 
of Texas at E1 Paso,  contracts  were awarded to the low bidders 
as follows: 

Brodhead-Garre t t  Company 
Cleveland, Ohio 

Base Bid "A" (Special Shop Items) $ 39,942.50 

Norton Brothers ,  Inc. 
E1 Paso, Texas 

Base Bid "B" (General Furniture)  
Base Bid "D" (Music Furni ture  and Risers)  
Base Bid "E"  (Steel Bookstacks) 

Abel Contract  Furni ture  and Equipment 
Company, Inc. 

Austin, Texas 

163,069.69 
33,160.25 

7, 573.50 

Base Bid "C:' (Library  Furniture) 

Total. Contract  Awards 

4,664, 93 

$ 248,410.8"1 

The funds necessary  to cover these contract awards are  available 
in the Furni ture  and Equipment account for the project.  

U. T. E1 Paso -=Special Events  Center:  :~pproval of Pre l iminary  
Plans and Spec i f i ca t ions . - -Pre l iminary  plans and specifications 
o r ~ o n s t r u c t i o n  of the Special Events Center at The University 
of Texas at E1 Paso to be located next to the playing field were ap-  
proved. These pre l iminary  plans and specifications were prepared  
by the Project  Architect,  B. W. Crain, J r . ,  Longview, Texas. A 
model of this Center was on exhibit at the meeting. 

The Project  Architect  was authorized to p repa re  final plans and 
specifications to be presented to the Board of Regents at a future 
meeting. 

Dallas Health Science Center  (Dallas Medical School) - Auditorium 
and C---~'~'eria: Award of Contract to Environ, Inc . ,  Dallas, Texas, 
~ t u r e  and ~ s .  - - F o r  furni ture and furnishings for 
~ u m  and ~ i a  at the Dallas Medical School of The 
University of Texas Health Science Center  at Dallas, a contracf  
was awarded to the low bidder, Environ, Inc. Dallas,  Texas, in 
the amount of $56, '/12.25. ' 

The funds necessa ry  to cover this contract  award a re  available in 
the Furni ture  and Equipment account for  the project.  

0 
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D a l l a s  Health Scienc~Center  (Dallas Medical School) - Auditorium 
and Cafeter ia :  Award~of Contract for Carpeting to Superior Carpet  

Dall r the ( rp :i.g 
of the ~ o r i u m  and-C--~eteri~ at the Dallas Medical School of 
The University of Texas Health Science Center  at Dallas,  a con- 
t rac t  was awarded to the low bidder, Superior Carpet  Sales and 
Service Company, Inc. ,  Dallas, Texas,  as follows: 

Base Bid "A" (Carpet No. 1) 

Base Bid '~B" (Carpet No.: 2) 

Total Contract  Award 

$ 30, 548.12 

20, 740. 00 

$ 51,288.12 

The funds needed to cover this contract award are  available in the 
Furni ture  and Equipment account for  the project.  

Dallas Health Science Center (Dallas Medical School) - Physical  
Plant Exp_.,_ansion: Award of Contract to L e e - E m m e r t ,  A C o r ~  
tion, Richardson, Texas,  and Additional Appropriation T h e r e f o r . - -  
A contract  was~awarded ~ ' L e e - E m m e r t ,  A 
Corporation, Richardson, Texas,  for the Physical  Plant Expansion 
for the Dallas Medical School of The University of Texas Health 
Science Center at Dallas ,  as  follows: 

Base Bid 

Deduct Alternates:  ! 
No. 1 (Omit Gypsum Wall Board) 
No. 2 (Omit Wall Paneling) 
No. 3.(Omit Sound Blankets) 

$ 414,332 

-1,008 
-2,505 
-1,453 

Total Contract Award $ 409, 366 

This project  pi~bvides for  a two-story addition consist ing of offices,  
file s torage and space for  environmental monitoring equipment. 

The total project  cost was increased f rom $326,000 to $442,100 
to cover the building construction contract  award,  a i r  balancing, 
fees and r~iscellaneous expenses.  For  this pro jec t  $326,000 has 
been previously appropriated.  The additional funds of $116, 100 
were appropriated f rom Unappropriated Balance Plant Funds of 
Dallas Health Science Center.  

Galveston Medical Branch ~Galveston Hospitals) - Linear  
Accelerator :  Approval of Final Plans and Specifications for  
Facility to House and Authorization to Advert ise for B i d s . - -  
The final plans and specifications for the installation of the 
l inear acce le ra to r  at The University of Texas Medical Branch 
at Galveston (acquired f rom Varian Associates)  have been 
prepared by the Project  Archi tect ,  Louis Lloyd Oliver and 
Tibor Beerman ,  and were approved. These plans and 
specifications cover a building of approximately 1,300 gross  
square feet  at  an est imated total construction cost of $277, 750. 
The contract  award for the l inear  acce le ra to r  was granted 
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at the Regents '  March 5, 1973, meeting in the anaount of 
$322,250, and the est imated total pro jec t  cost remains  at 
$600,000, which has been appropriated.  

The Director  of the Office of Faci l i t ies  Planning and Construct-. 
tion was authorized to advert ise  for bids for  the housing facil i ty 
subject to final review.  

Galveston Medical Branch - High Rise Parking Facil i ty:  Award 
of Contract to John Gray Company, Inc. ,  Galveston, Texas. - -  
For  the High Rise Parking ~ University o ~ a s  
Medical Branch at Galveston, a contract  was awarded to the low 
bidder, John Gray Company, Inc. ,  Galveston, Texas, as follows: 

Base Bid $ 872,000 

Add Alternates:  

No. 1 (Add East E!.evator) 21,526 

No. 2 (Add West Elevator) 21,526 

Total Contract  Award 
$ 915,052 

c 

This contract  award provides for a parking s t ructure  to accom- 
modate 400 cars  at a total project  cost of $1,000, 000 which has 
been appropriated,  and is funded from Medical Branch Unexpended 
Institutional Plant Funds. 

Galveston Medical Branch (Galveston Medical School) - Ashbel 
Smith B"uildiag -(Referred to as Old ~ The F i rm of 
C r a ' l ~ s o n  of Houston, Texas, A p p ~  Project  Architect;  
Resolution o ° ommendatioa from Texas State H i s t ~ y  ,-~ 
Committee.  - - In  order  that plans for  the rehabili-~-tion of the 
Ashbel Smith Building ( refer red  to as Old Red) at the Galveston 
Medical School of The University of Texas Medical Branch at 
Galveston can be s tar ted,  the f i rm of Wilson/Crain/Anderson 
of Houston, Texas, was appointed Projec t  Archi tect  with 
authorization to p repare  p re l iminary  plans and specifications 
to be presented to the Board:, of Regents for approval at a future 
meeting. 

The following Resolution of Commendation f rom the Texas State 
Historical  Survey Committee was received through Chairman 
McNeese: 

R E S O L U T I O N  

WHEREAS, The Ashbel Smith Building, affectionately known 
for many yea r s  as "Old Red ,"  is now the oldest  medical college 
building in Texas and one of the five oldest  such s t ructures  in the 
nation, having been constructed in 1890 as the f i r s t  building of 
The University of Texas Medical Branch at Galveston; and 

WttEREAS, "Old Red" is an edifice of splendid and inventive 
archi tectural  quality, designed by the eminent archi tect  Nicholas 
J. Clayton in the Romanesque Revival style; and 

i 'f 
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WHEREAS, the his tor ical  and archi tectural  significance of 
this s t ructure has been repeatedly noted and commented upon, 
with official recognition being twice accorded through the efforts 
of the Texas State Historical  Survey Committee,  f i r s t  in 1962, 
when the building was declared a Recorded Texas Historic Land- 
mark,  and again in 1969, when it was entered upon the National 
Register  of Historic Places;  and 

d 
WHEREAS, "Old Red" has given unflagging, arduous, and 

lengthy serv ice  to students of the medical  profession for more 
than four score  yea r s ,  'and has,  as a resul t ,  fal len into a 
ser iously  deteriorated condition, being threatened repeatedly 
with demolition; and 

:WHEREAS, in order  to save this h is tor ica l  landmark and 
archi tec tura l  masterpiece ,  returning it to productive use as an 
InsfJtute for the Medical Humanities and a combined Medical ~.s 
Museum and Historical  Repository, a sum of two mill ion dol lars  
will ul t imately be required; and 

WHEREAS, in May of 1973 a campaign to ~ralse ~ d s  from 
various private  and independent sources  was vigorously launched 
by the office of Dr. T. G. Blocker,  J r . ,  Pres ident  of The 
University of Texas Medical Branch, with the amount of $130,000 
having been donated or pledged to date; and 

WHEREAS, on June I, 1973, The University%ff~xas Board 
of ~egents approved, as a "challenge," the allocation of $850,000 
from the sale of Permanent :University Fund Bonds, with the 
provision that a matching amount be raised from other sources; 
and 

WHEREAS, the Texas State Historical  Survey Committee is 
aiding this most worthwhile effort by having applied in July of 1973 
for a federal  grant - in-a id  to supplement the above-mentioned monies; 

= ~ " ~ N O W ,  THEREFORE, BE IT RESOLVED that the members  of 
the Survey Committee reconf i rm the resolution which they passed 
in 1966 supporting the preservat ion  of "Old Red,"  and add to it at 
this t ime a wholehearted endorsement of the campaign being con- 
ducted by Dr. Blocker and a s incere  commendation of the action of 
the Board of Regents. 

BE IT FURTH]~ RESOLVED that this resolution be spread upon 
the Minutes of this meeting and that copies be forwarded to the 
offices of Dr. T. G. Blocker, J r . ,  and to the Board of Regents of 
The University of Texas. 

/ s / C l i f t o n  Caldwell 
President  

ATTEST: /s/Mrs. F 

/ s / T r u e t t  La t imer  

DATE: July 13:~1973 

M. Covert, HI 

( S E A L )  
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San Antonio Health Science Center  (San Antonio Medical School) - 
Physical  Plant  Building No. 2: Award O ~ t r a c t  to D.J .  Rheiner 
ConstructiOn Comp__~y, San Antonio, Texas,  and A d d i ~  

~ Appropriation Therefor .  - - F o r  the P h y ~ a n t  Building No. 2 
at the San Antonio Medical School of The Universi ty of Texas Health 
Science Center  at  San Antonio, a contract  was awarded to the low 
bidder, D. J .  Rheiner Construction Company, San Antonio, Texas ,  
as follows: 

Base Bid $ 263,000 

Add Alternates:  

No. 1 (Add Office Air Conditioning) 
No. 2 (Add Masonry Wall and Driveway) 
No. 3 (Add Mezzanine Stair  and Chain 

Link Part i t ions)  
No. 4 (Add Fans,  Door Operator ,  and ~ 

F i re  Alarm) 

Total Contract  Award 

5,100 
9,600 

7,400 

4,300 

$ 289,400 

A total project  cost of $312,000 was authorized to cover the build- 
ing construction contract  award, equipment, fee~ ~, and miscel laneous 
expenses,  and additional funds in the amount of $37, 000 were appro- 
priated f rom Unexpended Plant  Funds of the San Antonio Medical 
School to covei" the total project cost, $275,000 having been p re -  
viously appropriated from the same source.  

University Cancer Center (M. D. Anderson) - Cancer Research  
Addition to 6th and 7th ~ M. D. Anderson Hospital and 
Tumor Institute Building: Approval of Final Plans and ~ a -  
tions and A-u-~orization to Advert ise for  B ids . - -The  
and specifications for the ~ n  to the 6th and 7th f loors  of~ 
the M. D. Anderson Hospital and Tumor Institute of The University 
of Texas System Cancer Center ,  p repared  by Projec t  Architect ,  
MacKie and Kamrath  of Houston, Texas,  were approved. These 
plans and specifications provide for a building addition of approxi-  

-~fately 104,000 gross  square feet at an est imated total project  cost  
$6,790,000. Provision was made for  additive a l te rna tes  for  

additional des i red  i tems if funds a re  available at the time of 
contract  award.  

The Office of Faci l i t ies  Planning and Construction was authorized 
to advert ise  for  bids subject to final review and all granting agency 
c learances .  ~ . 
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University Cancer Center  - Environmental Science Park:  
Approval of Final Plans and Specifications for Sewage Trea t -  
ment Facili ty,  and A-uTi~orization t~ Advertise for B ids . - -  

s p ~ n s  or the Sewage Treatment  Faci l i ty  
at the Environmental  Science Park at Bastrop, Texas, of The 
University of Texas System Cancer ~::enter were approved. 
These plans and specifications were authorized at the Regents'  
meeting on September 11, 1972, and were prepared by the 
Project  Engineer, F reese  and Nichols. The plans provide for 
the building of a sewage system, including a collection system 
and a 40,000 gallon per day t rea tment  plant at an est imated 
total project  cost of $116,000. It was noted that future work 
to be accomplished by the M. D. Anderson Physical  Plant staff 
will include a standby genera tor  and i r r igat ion system. 

The Director  of t ~ - c~fice of Faci l i t ies  Planning and Construction 
was authorized to adver t ise  for bids and to present  the bids to 
the Board of Regents for  consideration at a la ter  meeting. 

REPORT OF LAND AND INVESTMENT COMMITTE~ (Pages 56-72 ). - -  
The following repor t  of the Land and Investment Committee w ~ i l e d  with 
the Secretary.  Committee Chairman Garre t t  moved that the repor t  be 
adopted. The motion was seconded and unanimously prevailed. 

Unless otherwise indicated in the report ,  either the Associate Deputy 
Chancellor for Investments,  Trusts  and Lands or the Deputy Chancellor 
for Administrat ion was authorized to execute all  necessary  inst ruments  
relating to rea l  estate or minera l  in teres t  held or controlled by the 
Board of Regents as a part  of the Permanent  University Fund or as a 
part of any Trust  or Special Fund when such instruments  are  approved 
as to form by a University attorney and as to content by an appropriate 
official. 

I. Permanent  University Fund 

A. Investment Matters 

. Permanent  University Fund: Approved Investment Dealers  
Postponed. - -Considera t ion of the l is t  of Investment Dealers  
for the purchases  of secur i t ies  for  the Permanent  University 
Fund was postponed until the next meeting of the Board of 
R e g e n t s .  

2. Permanent  University Fund: Contract with Duff and Phel s.p..~_~ 
~------~-drson and Clark,  Inc. ,  of Chicago, Il l inois,  for Invest- 
ment A d v i s e .  --Upon recommendation of the Deputy 
C---fi-'~ce--i~-r for Adminis t ra t io~and the Associate Deputy Chan- 
cel lor  for  Investments,  Trusts  and Lands, approval was given 
to contract  with Duff and Phelps and Duff Anderson and Clark, 
Inc . ,  Chicago, Illinois} for Investment Advisory Services to 
The Universi ty of Texas System for the period October 1, 1973 
through August 31, 1974, for an annual considerat ion of $11~ 000.~ 
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Permanent UniversH Fund: Re ort on Clearance of Monies to Permanent Universit Fund and Available Universit Fund.-
From the Auditor, Oil and Gas Production the following report with respect to monies cleared by the General Land Office to 
the Permanent University Fund and the Available University Fund for the current fiscal year througJ' July 1973 was received 
and made a part of this Committee's report: " ce:~~ __ 

Permanent University 
Royalty 

Oil 

Fund 

Gas - Regular .. 
-F.P.C. 

Water 
Salt Brine 

Rental on Mineral leases 
Rental on Water Contracts 
Rental on Brine Contracts 
Amendments and Extensions 

of Mineral leases 

Bonuses, Mineral lease Sales (actual) 
Total-Permanent University Fl!,nd 

Available University Fund 
Rental on Easements 
Interest on Easements and Royalty 
Correction Fees - Easements 
Transfer and Relinquishment Fees 

Total-Available University Fund 
Total-Permanent and Available 

University Funds 

Oil and Gas Development-July 31, 
Acreage Under lease 
Number of Producing Acres 
Number of Producing lease~ 

1973 
625,120 ' 
321,642' 

1,424 

·t 

July, 1973 

$1,689,331,,13 
312,573.37 

- 0 -
17,403.81 
1,201. 68 

23,523.53 
- 0 -

100.00 

2,415.00 
2,046,548.52 

- 0 - " 
2,046,548.52 

29,898;87 
823.84 

- 0 - ., 

300.04 
31,022.75 

$2,077,571.27 

() 

(l 

!) 

" ., 

Cumulative This 
Fiscal Year 

$14,074,008.34 
3,394,758.24 

40,871.76 
117,740.01 
13,094.52 

276,156.84 
13,541.47 

100.00 
o 

920,003.45 
18,850,274.63 
6,035,200.00 

24,885,414.63 
\ c· 
~~ 

··110,926.86 
4,865,.73 

- 0 -
3,201.47 

118,994.06 

'. $25,004~468.69 

Cumulative Prec;eding 
Fiscal Year (Averaged) 

$14,709,010.14 
3,155,508.62 

25,689.07 
108,700.35 
12,339.47 

311,327.94 
23,474.00 

183.37 

261,644.90 
18,607,877.86 
4,769,600.00 

"23,3",477.86 

218,316.01 
13,209.68 

124.19 
6,265.05 

237,914.93 

$23,615,392.79 
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Land Matters 

1. 
Permanent University Fund: Easements and Surface Lease~<Nos. 3577-3601, Material Source Permit No. 432 and Water 
Contract No. 144**. --Easements and Surface 'Leases Nos. 3577-3601, Material Source Permit No. 432 and Water Contract 
No. 144** were approved as set out below. All are within the policies of the Board of Regents and all have been approved 
as to form by a University attorney and as to content by an appropriate official: " 

Easements and Surface Leases Nos. 3577-3601 

All easements and surface leases are at the standard rate; are on the University's standard forms; and payment has been received in advance unless otherwise stated. 

No. 
3577 

3578 

3579 .. 

(! 

:3580 

3581 

Company 
Texas-New Mexico Pipe 
line Company (renewal of 
1735) 

D. D.o Poynor 
(renewal of 1738) 

Exxon Company, U.S.A. 
(renewal of 1771) 

Delhi Gas Pipeline' 
Corporation 

Delhi Gas Pipeline 
Corporation 

Type of Permit 
Pipe line 

Surface lease 
(construction yard 
site) 

Power line 

Pipe line 

Pipe lille '-' 
Q. 

County 
Andrews 

Reagan 

Ward 

Crockett 
\\ 

Ward 

location 
(Block#) 

12, 14 

11 

16 

29 

17 

*Renewable from year to year, but not to exceed a period of ten (10) years 

**This contract is in compliance with the water policy adopted at this meeting. , 

Distance 
or Area 
302 rds. 
4~ inch 
1,090 rds. 
6-5/8 inch 

215' )( 800' 

80 rds. 
single pole 
construction 

322.30 rds. 
4! inch 

86.61 rdl. 
4:rinch 

-;:) 

.;. 

Period 
9 1 73-
8/31/83 

7/1/73-
6/30/74* 

8/1/73-
7/31/83 

07/1/73-
6/30/83 

7/1/13-
6/30/83 

600.00' 
(annually) 

75.00 
(min. ) 

r..:;. 

241.73 

i.l 
. 75.00 
(min.) 

.~ 



Land Matters - Continued--
-----_._----- ----'--'-" -._---

--"-~-"-- -------" . 
fl c> Location Distance No. 

T pe 'Of Permit Count (BlockH) 582 Gas Pipe Line Ward 
~, 

3583 Exxon Corporation ~_Pipe Line Andrews 13 124 rds. 7/1/73- 159.00 4! inch 6/30/83 
88 rods 
3! inch 

'~ '--",,, 

IU/1/73-

3584 
" Texas-New Mexico Pipe Line Martin 7 716 rds. 

1,320.00 
u 

4 inch 9/30/83 

Pipe line Company 

~ 
(renewal of 1745) 

522 rds. , ' 
--6-5/8 inch ~- ,.... 

-I"-

, 

I 

en 
3585 lSG Transtexas Gas Pipe Line Ward 18 [) 

232.42 rds. 7/1/73, .. 534.57 -oJ 

foCI 

u Company 
18 inch 6/30/83 \J,j ':fD " 3586 lSG Transtexas Gas Surface Lease "Ward 18 12.86 acres 7/1/73- 2,957.80 

Company 
,"j 

(processing plant 
6/30/83 (full ) site) 

u 

" 3587 Texaco, Inc. Power line Andrews 5 317 rds. 10/1/73- 221.90 
(renewal of 1784) 

power line 9/30/83 
construction 

3588 West Texas, Utilities Power Line Reagan c 2, 9 1,075 rds. , 7/1/73- 752.50 
Company 

single pole 6/30/83 
construction ,9 

3589 Pipeline 
,,~) 

956.61 rds. - 8/1/73- 717.46 

Santa Fe Pipe Line Andrews C {/ 

3k inch 7/31/83 

'ompany 
c· 

\.\ 
(~-. 

~ 

CJ1 'i 
" 

CD iJ 
•.. '.--~-" .. --, . 



:-----------.----:-~---::--:---;-------------\T--------__________ .. ____________________________________ . __ ._._ Land Matters - Continued--
" 

No. 
3590 

r? 

3591 

3592 

3593 

I 

0) 

3594 0 
" 

3595 

3596 

3597 

" , n ., 
.. 3598 

Exxon Pipeline Company 
(renewal of 1764) 

lo-Vaca Gathering 
Company 

lo-Vaca -Gathering 
Company. 

Southern Union Gas 
Company (renewal of 
1802) 

EI Paso Natural Gas 
Company (renewal 
of 1823) 

Oasis Pipe Line 
Company 

Oasis Pipe Line 
Company 

Texaco, Inc. 
(renewal of 1822) 

--

T e of Permit 
Pipe Line 

'::\ 

Pipe Line 

Pipe Line 

Surface lease 
(natural gas 
pipel ine foci I ities) . 

Pipe Line 

Pipe Line 

Pipe Line 

'" 
Pipe line 

Pipe Line 
'<.:". 

';_X) 

Distance 
or Area Period 
1,519.3 rds. 8 1 3-
4~inch 7/31/83 

160.6 rds. 9/1/73-
4~ inch 8/31/83 
;-

Andrews 
" 

16 ~ 162.6 rds. 7/1/73-
2-7/8 inch ~, 6/30/83 

~ 16 "0.02 acre 7/1/73--, 

Ward-
{I 

Ward 

6/30/83 

Ward 17, 18 1,377 rds. 11/1/73-
5 inch 10/31/83 

Crockett 
c-:;:. 

63.030 rds. 12/1/73-
4~ inch ,-, 11/30/83 

~1 

Winkler 21 412.85 rds. 7/1/73-
6 inch 6/30/83 

Ward 16 399.39 rds. 7/J/73-
10 inch 6/30/83 

Ward 18 74.06 rds. 11/1/73-
2-3/8 inch 10/31/83 G 

D 

Consi derat ion 
1,1 9.50 

120.45 

121.95 

750;00 
(full) 

1,032,·75..0 
I 

1-.4 

-I'-
I 

75.00 --.J 

(min.) I..N 

" 
619.28 

599.09 

75.00 
(mi,:". ) 



Land Matters - Continued--

No. 
3599 

3600 

3601 

Amoco Production 
Company 

" 
\Harry Holt Oil Field 

Construction Company 
(renewal 6f 1803) 

'S~rface Lease 
(tank battery 
site) 

~, 
Surface lease 
(trucking lot 
site) 

Crane 

Ward 

" *Renewable from year to year, but· not to exceed a period of ten (10) years 

fr' 
!I 

Material Source Permit No. 432 

Grantee 
At antic Richfie d Company 

k 
(, 

o 

31 

16 

Distance 
or Area 
30.999 rds. 
single pole 
construction 

30' x 291' 

ISO' X 200' 

!' 

Water Contract No. 144 
(This contract is incompliance wfth the water policy adopted at this meeting.) 

No. 

Nort ern Natura 
(renewa I of I 10) 

Period 
9 I 73-
8/31/83 

8/1/73-
7/31/83 

10/1/73-
9/30/74* 

. __ .. - .. --....... _-_ ... _---

Consideration 
75.00 
(min. ) 

750.00 
(full) 

150.00 
(annually) 

Cons i dera ti on 
$ 75.00 

Consideration 
100.00** 

**$100.00 per year with royalty of ;ten cents (10c;:) per one thousand (1,000) gallons of water produced, but in no event shall royalty'be'less than o $200.00 per year. v 
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Permanent  University Fund: Policy.Regarding Ground-Water on 
University Lands Adopted; Request to Administrat ion for Recom- 
mended Policy on Resale of Wa te r . - -Pu r suan t  to a request  at the 
meeting of the Board of Regents on June 1, 1973, a Water 
Resources Report including maps and other water resource  data 
pert inent to University Lands was prepared by the Office of Uni- 
versi ty  Lands, Geology. A copy of this repor t  was mailed by the 
Secretary to each Regent on September 5, 1973. 

A comlSflation~of the most  current  policies,  t e rms  i and lease  
provisions regarding ground-water  on University ~ d s  was r e -  
ceived from:the AdmmmtraHon. After discussion,  the following 
policy was adopted: ~ : 

P o l i ~  Ground-Water 
~ on U n i v e r s i ~  

!:z 

The University will not, until  the need may be grea ter  than at 
present ,  contract  for  extensive ground-water surveys of Uni- 
versi ty  Lands but will continue its cooperation with municipali t ies,  
government agencies~and private consultants in affording access 
to University Lands data and to the p remises  being surveyed. 

a. Water for Municipalities 

(1) 

(2) 

(3) 

(4) 

(5) 

After reasonable  rese rves  for its grazing lessees  and 
mineral  lessees ,  the University,  in dealing with the ~.. 
ground-water  resources  on Universi ty Lands, will give 
f i rs t  considerat ion to the present  and prospective needs 
of municipal i t ies  in the area. 

' c  

Any municipali ty wishing to enter  into a contract  for  
production of water from Univers~.ty Lands should 
apply for a water  exploration permi t  covering the 
area  in which it is in teres ted and obligate i tself  to 
ar range  for a sa t i s fac to ryground-wate r  survey by 
a recognized agency or consultant, approved by the 
University,  with all data to be furnished the Univer- 
sity. The holder of such exploration permi t  will 
have pr ior  r ight to negotiate, after the data have 
been furnished,  with the University for a water 
lease or  contract  on all or part  of the a rea  covered 
by the permi t  to the extent of the holder ' s  n e e ~  in 
the foreseeable  future. : i 

The charge for water exploration permi ts  will be no 
less than 25 cents per acre  per year  and such permits  
will be l imited to a term of two years .  

The original  royal ty rate shall  be not less  than 6.25 
cents per 1,000 gallons of water or 12.5% of the 
commercia l  ra te  whichever is grea ter .  

The term shall  be for not more  than 10 years.= How- 
ever,  additional 1Oyear options may be granted 
subject to increased  royalty provisions and a Lessor ' s  
Buy-Out Clause, provided the renewal agreement  be in 
keeping with the then current  policies of the Board. 

At the beginning of each additional 10 yea r  period the 
royalty shall  be increased at leas t  0.50 cents per 

Z. 
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1,000 gallons or  shall be adjusted upward at ieast  
in an amount equal to the cost of living increase ,  
whichever is g rea te r .  The cost of living increase  
shall be determined by the Consumer Pr ice  Index of 
the United States Department  of Labor,  Bureau of 
Labor Stat is t ics  Sub-group Fuel and Utilities Table 1. 

The Universi ty shall have the option and the right at 
the end of any 10 year  period to acquire Lessee ' s  
business operated under the lease and all  property 
of the Lessee  used in connection therewith. For 
buy-out purposes ,  depreciation deductions shall 
be calculated as follows: (a) Pipe Lines and appur- 
tenances, depreciated over a period of fifty years ;  
(b) Right of way costs and water  w~lls, depreciated 
over a per iod of fifty year:s; (c) Storage tanks and 
app~artenances, depreciated over a period of thirty 
yea r s ;  and (d) Buildings, pumps and mechanical  
and e lec t r ica l  equipment, depreciated over a period 
of twenty yea r s .  

Computation of price will be based on original  costs 
~d m ~" an.~ ajor replacement  costs ,  l ess  depreciation, 

and will not include~cost of normal  maintenance nor 
any intangible exploration cost. The total amount 
to be paid to Lessee  shall be reduced by the amount  
of L e s s e e ' s  obligations and liabilities assumed by 
Lessor .  

(6) T h e  minimum royalty paid per  year  must  be equiva- 
-lent to not less  than $2.00 per  ~.cre f o r  each acre  
included in the water lease. 

(7) If Les see ' s  operations disrupt Or deplete the grazing 
l e s see ' s  water  sources ,  Lessee  must  furnish the 
grazing lessee  with like amounts of water  of like 
quality, f r ee  of charge. 

(8) Water must  be used for  ordinary municipal purposes 
and, among other things, cannot be used for  i r r i ga -  
tion or  waterflooding. 

(9) All geological and re la ted information must  be fur -  
nished to the University. 

b. Industrial  Water  

After reasonable  r e s e r v e s  for its grazing lessees  and consid- 
eration for  the needs of municipalities in the a rea ,  the 
Universi ty will give consideration to industr ial  needs when 
such industr ia l  use  will resul t  in multiple benefits to the 
University. For  example,  the sale of water  for use in a 
plant o r  ref inery  which is processing products f rom Univer- 
sity Lands would re turn  a double benefit to the University~ 
or  when such sale of water~.W~"ll se rve  to prevent  drainage 
of the University's-water,;~o a~dj~cent land. 

G 3  
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(I) The royalty rate shall be not less than i0 cents per 
1,000 gallons. 

(2) The term shah be for not more than five (5) years. 

(3) The minimum annual rental shall be $100.00 or 
$1. CO per acre whichever is greater. 

(4) The minimum annual royalty shall be $200.00 per 
year .  ~ 

(5) 

(6) 

Before  any con t rac t s  a r e  renewed,  it  mus t  be shown 
to the sa t i s f ac t ion  of the Un ive r s i ty  that continued 
opera t ions  wil l  not h a r m  any wate r  sou rces  being 
used by the g r a s s  l e s s e e s  and provided the renewal  
a g r e e m e n t  be in keeping  with the then c u r r e n t  po l i c i e s  
of the Board .  

All  wa te r  m e t e r i n g  equipment  s h a h  be tes t  ca l ib ra ted  
and new me te r  f ac to r s  e s t ab l i shed  p r io r  to the renewal  
of any contract. 

(7) 

(8) 

Water may not be used for irrigation or waterflooding. 

All geological and related information must be fur- 
nished to the University. 

c. Water for Irrigation 

The University will not allow the use of its ground-water 
for irrigation but when the danger of drainage to~adjacent 
lands is apparent, it will consider granting irrigation 
leases. 

d. Waterflooding and Secondary Recovery 

The University will not sell potable water for waterflooding 
oil reservoirs but will allow the free Useof non-potable 
water for secondary recovery operations on University 
Lands. Such use of non-potable water willbe allowed under 
the terms of a contract which contains suitable restrictions 
as to depth-interval and water'~uality. No water may be 
used containing less than 2,500 parts per million total solids 
and no water may be withdrawn from any formation which 
might result in harm to :any existing or potential oil or gas 
reservoir. The University will consider selling non-potable 
water for flooding oil reservoirs not located On University 
Lands when such action is deemed advantageous to the Uni- 
versity and it can be shown that such withdrawals will not 
harm any existing or potential oil or gas reservoir on 
University Lands. 

~.~ 

Upon motion of Regent Erwin, seconded by Regent Bauerle, the 
foregoing statement was adopted as the policy to be followed 
regarding ground-water on University Lands with the understanding 
that all renewed water contracts would be in keeping with the then 
current policies of the Board. 

64 
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During the considerat ion of the water policy and the review of the 
Water Resources  Report that had been mailed to each Regent, 
Committee Chairman Garre t t  asked that Water Contract No. 55 
issded to the City of Crane be r e fe r red  to the Executive Session of 
the Committee of the Whole. See Item 3 below. 

Regent Shivers inquired what regulat ions or r e s t r i c t ions  the Uni- 
vers i ty  had for water  contracts  with municipali t ies with respect  
to the resa le  of water .  The response  being that we do not have 
any res t r i c t ions ,  Regent Shivers requested the Administration to 
bring a recommendation to the Board on regulations with respect  
thereto. 

Permanent  Universi ty Fund: Water Contract No. 55, City of C r a n e . - -  
Following the Executive Session of the Committee of the Whole in 
which the legal aspects  of the cur ren t  water contract  with the City 
of Crane (Water Contract  No. 55) were discussed,  Committee 
Chairman Garre t t  reported that the Office of Investments ,  Trusts  
and Lands had been authorized to amend the cur ren t  water  contract  
with the City of Crane.  

Permanent  Universi ty  Fund: Non-Potable Water Contract to 

~ ~ t y .  - -A non- 
po oxe water  contract  was gran yal ty Com- 
pany under the following t e rms  and in compliance with the 
water policy adopted at this meeting: 

a. Acrea~ze: 

b. Term:  

C .  Rental~ 

Sections 4~ 5, and 6, Block 16, Ward 
County, Texas, containing 1,927.8 acres .  

10 years ;  plus the f i r s t  r ight  of f i r s t  
refusal  to negotiate a new lease  p ro-  
vided the renewal agreement  be in 
keeping with the then cur ren t  pol ic ies  
of the Board. 

$25,000 per  yea r  payable in advance 
covering production of non-potable water  
under 5 mill ion ba r re l s  per  year .  If 
production exceeds 5 mill ion ba r r e l s  
but less  than an average of 150,000 
ba r re l s  per day for  one year ,  $50, 000 
per  yea r  payable in advance. If pro-  

duct ion  is to exceed 150, 000 ba r r e l s  
per  day per  year ,  renta l  shal l  be sub- 
ject  to negotiation at that time. 

d. Formation: Covers the non-potable water from the 
Ca~iitan Reef Formation and water that 
contains more than 2,500 PPM (parts 
per million) total solids. Lessee  can- 
not produce non-potable water from 
any formation, including the Capitan 
Reef,  which results  in any harm to any 
oil  or gas reservoir  or oil and gas 
aquifer. 
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. 

e. Bond: Lessee  must post $50,000 bond to p re -  
vent contamination of any potable water 
under Universi ty  Lands. 

Permanent  University Fund: Second Sulphur Lease  Sale Decem - 
ber 12,1973;  Appointment of Committee and . . . . . .  -- . , Ap ro riat io Therefor  --u~ . . . . . . .  • .A ~ m u  -'~ppropriation • - - - o . , . , t  tu me rce~enm' acrinn n,, t , , ~ ~  

Chairman McNeese sent  to prospect ive l e s sees  a l e t t e r  on 
June 25, 1973, request ing a l i s t  of t rac ts  the l e s sees  des i re  to 
have considered for a sulphur lease  sa le .  Based upon the resul t s  
of these inquir ies ,  i t  was ordered that there  be a sulphur lease sale 
by the Board of Regents and that the sealed bids for this sale  be 
opened on December 12, 1973, following the Auction Sale of Oil 
and Gas Leases  to be held by the Board for Lease of Universi ty 
Lands but in no event to be opened ea r l i e r  than 3:30 p .m.  This 
is the second sulphur lease  sale  conducted by the Board of Regents 
of The Universi ty of Texas System. The f i r s t  sale  was held on 
December 14, 1967. 

Upon recommend~;~on of the Associate Deputy Chancellor for 
Investments,  Tru-sts and Lands, the following procedures  and 
authorizations were adopted: 

a .  

b. 

That the sale  be advert ised by mail ing an appropriate 
notice of sa le  to a l i s t  of prospect ive l e s s ee s ,  by 
publishing a l i s t  of all t rac ts  in the Midland, Texas, 
paper ,  and by running appropriate  block or display 
adver t i sements  in the New York edition of the Wall 
Street  Journa l ,  and in papers  with la rge  circula---t]'~"n in 
Houston, Texas; New Orleans ,  Louisiana; Salt Lake ~ 
City, Utah; Los Angeles and San Francisco ,  California.  

That the Associate Deputy Chancellor for  Investments ,  
Trusts  and Lands be authorized to execute l eases  sold 
when approved as to form by a Universi ty at torney and 
as to content by the Geologist in Charge.  

c. That $5,000 be appropriated f rom the Available Fund 
Unappropriated Balance to cover expenses of the sale.  

Chairman McNeese appointed Regents Garre t t  and Williams to meet 
on the day of the sale  with full authority to receive ,  accept or re jec t  
bids and to award l eases  on behalf of the Board of Regents.  

It was reported by :the Office of Investments,  Trus ts  and Lands that 
the notice of sale  of sulphur leases  includes the following: 

a. The Board will consider  only cash bids; dr i l l ing  obligations, 
payments out df production, overr iding royal t ies ,  or any 
form of bonus bid other  than cash will not be considered.  
However, all  prospect ive bidders are  urged to examine the 
provis ions  in the attached lease  agreements  concerning 
surety  bonds, royal ty payments ,  and other  contractual  
obligations. 

i 
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b. The Board r e s e r v e s  the r ight to re jec t  any and all  bids 
even though such bids are  in excess  of the below listed 
minimum. 

c. ~ The following t rac t  of land will be offered for lease on 
the day named, to-wit: 

Lis t  of Lands to be Offered for  Lease at 

Second Sulphur Sale 

Pecos County, Texas 

Tract  Block. All of Section Acres 

26 ~ I 640.00 

26 2 ~ 640.00 

26 3 640.00 

26 4 640.00 

26 11 640.00 

26 12 640.OO 

26 13 640.oo 
26 14 640.00 ' -  

26 15 640.00 
26 22 640.00 

26 23 640.00 

25 6 640.00 

Tract  Number One, containing Seven Thousand Six Hundred Eighty (7,680) 
acres ,  will be bid upon as a unit and will be leased as one single lease .  
The minimum considerat ion that will be accepted for Tract  Number One 
will be a cash bonus of One Million Dollars  ($1,000,000). 

- 6 7  - 
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II. Trust  and Special F u n d s  

Gift, Bequest and Esta te  Matters  

. 
U.T.  Austin: ::Acceptance of Bequests under the Will of Mrs.  Dora 
Dieterich_ ~ Deceased  (for Benefit of Texas Memorial  
_Mus~chive~.. ~ r ~ D - e ~ m e n t  and "School 
of Business Administrat ion": .  ---A written "report= ~ received 
Mrs.  Dora Dieterich Bonham, deceased, had provided in her will 
the following bequests for the benefit of The University of Texas at 
Austin. Mrs.  Bonham, a resident  of San Angelo at the time of her  
death, a native of Travis  County, Texas,  and an ex-student of the 
University,  died on June 22, ~973. She left a will dated Novem- 
ber 14, 1967, now probated in Tom Green County, Texas,  the 
pertinent provisions of which are:  

Fourth 

"I give and bequeath to the Texas Memorial  Museum, 
owned by The Universi ty of Texas,  Twenty-five Thousand 
($25,000. 00) DoLlars in secur i t i es  and Five Thousand 
($5,000. 00) Dollars  in cash, the evaluation of such secur i -  
ties to be a r r ived  at by using the marke t  pr ice of the 
secur i t ies  at the date of my death. The cash donation 
may be used as soon as needed, and the income received 
each yea r  shall be used to establish and maintain a Memo- 
r ia l  to Eugene Bonham and the Dieterich famil ies ,  including 
my father and mother ,  Mr. and Mrs.  Roy F. Dieterich,  
my brother ,  Roy Dieterich, Veteran of World War H, and 
my grea t -grandfa ther ,  Franc is  Dieterich, who part icipated 
in the Texas Revolution and was an ear ly  merchant  of 
Austin, Texas. 

'~I also give and bequeath to the Texas Memorial 
Museum, all of my paintings, prints, cut glass, sets of 
china and historical pieces of china, and any small articles 
as formerly owned by my family;" (Here follows a list of 
some of articles covered by this bequest. ) 

Fifth 

"I give and bequeath to The Archives of the Libra ry  of 
The University of Texas,  One Hundred Thousand ($100,000.00) 
Dollars  in sha res  of common stock of two companies,  the 
Southern Union Gas Company and the Southwestern Public 
Service Company, the evaluation of such secur i t ies  to be 
a r r ived  at by using the market  price of these secur i t ies  at 
the date of my death. This gift and any income or property 
ar is ing therefrom shall  be called the DORA DIETERICH 
BONHAM ARCHIVES GUIDE FUND. Only the income from 
the principal  shall  be spent at such intervals  as des i red  by 
the Archivis t  of The UniVersity of Texas,  to provide for 
publication of each volume of The Guide, as it continues 
to supply a review or  digest of the manuscr ip ts  or papers  
donated to the Archives.  At the date of writ ing of this will, 
my contributions to the Archives h a v e  r e a c h e d  t h e  sum of 
Twelve Thousand Three Hundred ($12,300. 00) Dollars  in 
principal amount, to supply the cost of publication of Vol- 
ume One of The Guide. The Archivis t  is charged with t h e  

6S 
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responsibi l i ty  of completion of plans for  the publication 
of Volume One and succeeding Volumes of The Guide. 
After the publication of Volume One of The Guide, the 
Archivist  shall  have ~he privi lege of enlarging the pro-  
gram of act ivi t ies  for  The Guide, and may include 
expenditure from the income to provide cost of r e sea rch  
and special  ass is tance  as needed to produce each Volume 
of The Guide, and the cost of publication of any s~pple- 
mental  Guide covering special subjects may be included 
in this enlarged program. 

"To the Archivis t  of the Library of The University 
of Texas, I give and bequeath all of my personal  papers 
and f i les ,  and light green file cases;  all  note books and 
scrapbooks as left in my office in my living room; all 
collections of my family pictures;  and all of my na r r a -  
tive writings. This gift is made that permanent  records  
shall  be completed concerning the Dieterich and Fulkes 
famil ies ,  and my late husband, Eugene Bonham. If at 
my death my work is not completed, it is my desire  
that fur ther  r e sea rch  work be done to establish in na r r a -  
tive form such records  as will depict the value of my 
Texas her i tage,  so that other students of his tory may gain 
such vision as I enjoyed during the period of time that I 
studied the History of Texas. Any papers ,  writings and 
pictures as re la ted  to information concerning my great-  
grandfather,  Franc is  Dieterich,  are  included in this 
gift to the Archives of The Universi ty of Texas. " (Here 
follows some fur ther  description of i tems covered by 
this bequest. ) 

Sixth 

"I give in t rust ,  all  the res t  and residue of my 
estate of whatever kind and charac te r  including secur i t ies  
and cash, wherever  Situated, to the Board of Regents of 
The University of Texas and their  successors  in office 
as Trustees  and in Trust ,  for the use and benefit of The 
University of Texas. This gift and any fund or property 
ar is ing therefrom in whatever form it may take, shall  
be called THE EUGENE AND DORA BONHAM MEMORIAL, 
and shall  be used to support teaching or r e sea rch  as con- 
ducted or  approved under two Divisions or  Departments 
of The Universi ty of Texas, namely:  The History Depart-  
ment and the School of Business Administration. Only 
the income from secur i t ies  or investments shall  be 
expended at any time, the pr incipal  remaining in trust. 
Income from this memor ia l  may be spent for scholar -  
ships or stipends, this financial ass is tance  i n  any 
amounts up to One Thousand ($1,000.00) Dollars per 
year for each individual student. Graduate or  under- 
graduate students (omitting f irst  and second year students) 
may rece ive  such ass is tance,  if they are preparing to 
teach Texas History, U. S. History, or American History, 
or if they are conducting research in Texas History, U. S. 
History, or American History; or graduate students who 
are conducting extensive research in the field of Business  

% 
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A @ dministration. Students benefiting from this bequest 
must be of good character ,  and must have high scholar ly 
standing, considering their  previous grades and r e c o r d s . "  
(Here follows sat isfactory provisions regarding Trus tees '  
powers and the like. ) 

The Independent Executors es t imate  that the res iduary  bequest 
under Art ic le  Sixth will amount to around $200,000. With 
reference to Ar--~'~le Fifth, Volume I of The ~ of 
Texas Archives:  A Gu~-d-ee to the H i s t o r i c - - ~ - ~ ~ _ C o l  - 
~ n s  in The U n _ _ T v e r ~ " ~ ' T - e e x ~ ~  was publishe-'d-rm 

~ro'lu-m-e I~ i-sin process ,  ~ publication is expected 
in 1975. Volumes HI and IV axe in the planning stages,  and 
this is expected to be an ongoing project thereafter .  

These bequests were accepted for the purposes for which they 
were made. 

U.T. Austin: Acceptance of Endowment from The Tinker Founda- 
tion and Establ ishment  of Edward Laroc ufl_U_? " Tinker Chair in Latin 
American Studies. --The Board of Regents accepted an endowment 
from The Tinker Foundation of New York City consisting of a 
check for $100,000 and a pledge of an additional $400,000 of which 
$200,000 will be paid in 1974 and the remainder in 1975. The 
Edward Laxocque Tinker Chair in Latin American Studies at The 
University of Texas at Austin was established. This position is 
to be filled by a Visiting Professor in Latin American Studies 
and to be funded by the income from this endowment. All appoint- 
ments thereto are to be approved by the Board of Regents upon 
the recommendation of the appropriate University official and in 
accordance with the Regents' Rules and Regulations. 

Dallas Health Science C e n t e r ~  Medical School): A c c ~  
of Gift ~ rr~-~ M-c--Der----m-'~t Foundatio-n ~ F . . ~ h ~ n ' - e - ~  of the 

P. F renke l  Research  Fund and the Dr. ~ Wil l iams 
- -A gift of 1,840 shaxes of the C o m m ~  

Stock of Texas Instruments ,  Inc , havin~,~a~f~r , .~ ,~  ~ . . . . . .  
• ~ ~ . a ~  v~lue on 

6, 1973, excess of $200,000 from The 
lvicL~ermott ~'ounaation for the exclusive ~i~e and benefit of The 
Universi ty of Texas Health Science Center at Dallas. These 
funds axe in honor of two members  of the faculty of the Dallas 
Health Science Center and are  to be divided equally into two 
funds entitled Dr. Eugene P. Frenkel  Resea rch  Fund and Dr. Bryan 
Wil l iams Student-Faculty Fund and shal l  be managed, operated, 
used and expended in accordance with the following res t r ic t ions  
and conditions: 

a. The Regents ,  in their sole  discretion in accordance with 
such rules  and regulations as they may from time to time 
adopt, or (if the Regents delegate such power and authority 
to the appropriate off icers of the Center) the Center, shall 
have the power and authority to administer the Funds, to 
make sa les  and purchases  in connection therewith, to keep 
same invested and reinvested,  and to make allocations of 
receipts  and expenses  between principal and income. 
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b. 

C. 

~d. 

f. 

e. 

The Dr. Eugene P. Frenkel Research Fund shall be used 
for projects furthering or enhancing scientific developments 
in chemotherapy medicine and allied fields as recommended 
by Dr. Frenkel while he is associated with the Center. 

The Dr. Bryan Williams Student-Faculty Fund shall  be 
used for projects  relat ing to student and faculty act ivi t ies,  
scholarships ,  etc. of the Center ,  as recommi~nded by 
Dr. Wil l iams while he is associated with the Center.  

The Foundation's intent in establishing the Funds is to ' ~  
provide long term support for the r oses se ~ J pup t out above 
and still permit flexibility in making expenditures from 
the Funds for non-recurring or unusual needs requiring 
the use of the principal of the Funds. Therefore, the 
Foundation recommends that all of the net income of each 
fund be expended as earned, and that over a period of any 
three (3) consecutive years from time to time not more 
than ten percent (10%) of the market value of said Fund 
be expended for the aforesaid purposes. 

All expenditures of income or  pr incipal  from the Fund 
shall  be made by the Pres ident  (or other chief executive 
officer from time to time) of the Center ,  who shall ,  
af ter  e i ther  Dr. Frenkel  and Dr. Will iams shall  cease 
to l~e associated with the Center ,  determine the projects  
for which expenditures are  to be made for the aforesaid 
purposes.  

No par t  of the Funds shall  ever  be or  become a part  of 
the Permanent  University Fund or  of income therefrom,  
nor shal l  the Legislature of the State of Texas have power 
or be in anywise authorized to change the purposes of the 
Funds or to divert  them or any par t  thereof from the 
purposes hereinabove specified. 

3 
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University Cancer Center ~M. D. Anderson): Acceptance of 
Endowment from The Robert A. Welch Foundation. --Approval 
was given to accept $150,~m the Trustees of The Robert 
A. Welch Foundation as their first payment to endow at M. D. 
Anderson of The University of Texas System Cancer Center a 
chair to be named The Robert A. Welch Chair in Chemistry. 
The Foundation has expressed its intention to make four addi- 
tional annual grants of $125,000 each from current income, 
provided such grants do not contravene Federal or State laws 
pertaining to the Foundation, for a total endowment of $650,000. 
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R e a l  E s t a t e  M a t t e r s  ((: : 

U . T .  E1 P a s o  - J o s e p h i n e  Clardy__ F o x  Fund:  L e a s e  of  a Por~ii0n 
of  T r a c t  ~ B e n n e t t  Surv.~__y~No. 11, L o c a l l y  Known as  ~ _  
5 1 6 ~ 1 5 a s o  D r i v e .  E1 P ~ ¢ ~ ~  ~ 
; - - ~  ~ -  ~ .~__za ~ a . ~  to ~.loya l n n e r a r i t v  E x o . a , , t ~  ~ 
o_y_ l n n s o n  u o r v o r a t i o n  - - I t  ,,,o~ ~ ~ ~ . . . . . . .  -': 

• --.-.~ ~=v,.,,t~u mr me record that Innson 
Corporation, wholly owned by Mr. Lloyd Innerarity, executed a 
lease covering a portion of Tract 34, Elijah Bennett Survey No. 11, 
locally known as 516_0 El Paso Drive, El Paso, Texas, rather than 
Mr. Innerarity as authorized by the Board of Regents at its meeting 
on October 20~ 1972. 

HI. Other  M a t t e r s  

R_._eport Of S e c u r i t i e s  T r a n s a c t i o n s  for  P e r m a n e n t  U n i v e r s i t  ~ _ ~ p _ d  
and f o r  T r u s t  and S p e c i a l  F u n d s  for  the Months  of J u n e  and J u l y  1973. - -  
The  r e p o r t  of  Secuorit.ies T r a n s a c t i o n s  for  P e r m a n e n t  U n i v e r s i t y  Fund 
and for  T r u s t  ,~.,~, o p ~ a i  ~ u n a s  zor J u n e  and J u l y  1973,  s u 6 m i t t e d  by 
the O f f i c e  of  I n v e s t m e n t s ,  T r u s t s  and L a n d s ,  w a s  r e c e i v e d .  It i s  
a t t a c h e d  ( A t t a c h m e n t  No. 2 ) f o l l o w i n g  P a g e  N - 5  of A t t a c h m e n t  
No.  1 and m a d e  a part----~-'these M i n u t e s .  
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REPORT OF MEDICAL AFFAIRS COMMITTEE (Pages 73 - 74 ). - -  
Committee Chairman Nelson fl ied the following report  of the Medical 
Affairs Committee and moved that it be approved. The }notion was 
seconded and unanimously prevailed:  

. Galveston Medical Branch (Galveston Allied Health Sciences 
School): Affiliation ~ f o r  Clinical ~ 
~ t ~ ~ h  B e x a r ~  D i ~  
A n t o n ~  ~ t - - ~  cl inical  training o'f all ied health 

. 

students at the Galvest()n Allied Health Sciences School of 
The University of Texas Medical Branch at Galveston, an 
affiliation agreement wasauthorized with the facility listed 
beL?w. This agreement conforms to the standard affiliation 
agreement approved by the Board of Regents on March 6, 1970. 
The Chairman of the Board of Regents was authorized to exe- 
cute this agreement which has been approved as to form by a 
University atto~hey and as to content by the Vice-Chancellor 
for Health Affairs and the Deputy Chancellor for Administration: 

Clinical Facility Location 

Bexar County Hospital San Antonio Physical Therapy 
District 

Houston Health Science Center (Houston Medical School, Houston 

ent Among 
icine, 

em an~--Texas Mec~-al- 
: en'er, :nc., , e s l g ~  Me, hc en er as "-gent; and 
~---~'~Ze-~o e 'urrem , 1;-.rary .pera ing : g r ~  

Iclne, U. 
and Texas Medical Center, Inc. --The Texas Medical'-(~-en'ter, "Inc., 
is applying for funds to renovate the Je s se  H. Jones L ibra ry  Build- 
lag and in order for them to complete their  application, the 
Federal  Government requires  that there be an agency agreement  
between The University of Texas System, Baylor College of 
Medicine and Texas Medical Center, Inc.,  that authorizes the 
Texas Medical Center, Inc. ,  to make this application. The l ib ra ry  
of the Houston Academy of Medicine is located in the J e s s e  H. Jones 
Libra ry  Building and there exists  a l ib ra ry  operating agreement  
among the Houston Academy of Medicine, Bayior College of 
Medicine, Texas Woman's Universi ty and Texas Medical Center, 
Inc. ,  for l ib ra ry  serv ices  of the Houston Academy of Medicine. 

Following a discussion of the l ib ra ry  arrangements  for the U. T. 
System institutions at the Texas Medical Center, Inc. three 
documents were authorized: 

a .  
A n  agreement  among the Houston Academy of Medicine, 
Baylor College of Medicine, Texas Woman's University, 
The Universi ty of Texas System and Texas Medical Center, 
Inc. ,  by which these entit ies agree to designate the Texas 
Medical as their  agent to enforce conditions pursuant to 
t h e  receipt  of any Federa l  ass is tance  for building the l ib ra ry  
addition. 
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b. An amendment to the existing l ib rary  operating agreement:, ..... 
which, in order  to 'comply with Federal  requirements ,  
specifies that for a minimum of 20 years ,  Bayror College 
of Medicine and The University of Texas System shall 
jointly enjoy a major i ty  representat ion of the L ib ra ry  
Board. 

. 

c. An agreement~among Baylor  College of Medicine, The 
University of Texas System and the Texas Medical Center,  
Inc. ,  by which the two fo rmer  entities (Baylor and  Texas) 
being the only entities eligible to receive Federal  funds 
for medical l ib ra ry  construction assign this eligibility to 
the Texas Medical Center  as their  agent. 

The Chairman of the Board of Regents was authorized to execute 
such instruments  as soon as they have been reviewed by System 
Administration and approved as to form by a University attorney 
and as to content by the Deputy Chancellor for Administration. 

Galveston Medical Branch (Galveston Medical School) and San 
~ e n c e  Center ~ o  Medical::School: _ 
~ a  H. Brackenridge Scholarship und in the School of 
~ e : "  Consideration of Trans fe r  from Galveston Medical 
School to San Antonio Medical School Deferred Until Meeting on 
, :c o:~er : ,  : - .  --With respect to the request to } - r a n s f ~ "  
"Isa: ella H. Brackenridge Scholarship Fund in the School of 
Medicine" from the Galveston Medical School of The University 
of Texas Medical Branch at Galveston to the San Antonio Medical 
School of The University of Texas Health Science Center at San 
Antonio, Regent Erwin commented that in his research on the 
Brackenridge Tract, it was very evident that Colonel Brackenridge 
and his sister, Isabella H. Bracken ridge, were devoted to the 
Medical School at Galveston. He pointed out that Colonel 
Brackenridge gave money for the Women's Building at Galveston 
to encourage worthy and ambitious young women to enter the 
medical profession and that Isabella H. Brackenridge gave the 
money that the Woman's Club of San Antonio, Texas, used to 
establish the scholarship fund in her honor. Because of their 
dedication to the Galveston Medical School, Regent Erwin stated 
that he did not feel that the scholarship fund should be transferred 
to the San Antonio Medical School. 

Based on Regent Erwin 's  comments  and President  Blocker ' s  
reluctancy to have the scholarship  fund t rans fe r red ,  consideration 
of the request  to t r ans fe r  was defer red  until the meeting on Octo- 
ber  26, 1973. 

REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS.--Regent 
Garret t ,  a member  of the Board for  Lease of University Lands, had 
no report  other than the Board for  Lease of University Lands is 
scheduled to meet on Saturday, September 15, 1973, at 10:00 a.  m. 
in the Charro Room of the Holiday Inn, El Paso,  Texas.  
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COMMITTEE OF THE WHOLE 
(Pages  75 - 93 .) 

Chairman McNeese presented the i tems considered in executive sess ion 
and moved the adoption of the following repor t  which includes the action 
taken in open sess ion  and in executive sess ion.  The repor t  was adopted 
by unanimous vote: 

REGENTS' RULES AND REGULATIONS, P A R T  ONE: AMENDMENTS 
TO CHAPTER V (GRADUATE EDUCATION IN THE UNIVERSITY OF 
TEXAS SYSTEM) AND CHAPTER H (COUNCILS ON GRADUATE EDUCA- 
TION).- -The necessa ry  rules  were  waived and the following amendments 
to the Regents '  Rules and Regulations, P a r t  One, Chapter V and 
Chapter II were adopted as set  out below to be effective immediately:  

a.  Chapter V of the Regents '  Rules and Regulations, Pa r t  One, 
was deleted and the following substituted therefor :  

=~ CHAPTER V 

GRADUATE EDUCATION IN THE UNIVERSITY OF TEXAS SYSTEM 

The various component institutions of The University of Texas System 
authorized to offer graduate degrees shall provide and maintain an 
appropriate faculty and administrative organization for such graduate 
degrees. The President of each component institution of The Uni- 
versity of Texas System shall be responsible to the Chancellor, and 
through him, to the Board of Regents for the policies and administra- 
tion of the graduate p r o g r a m s .  

1.1 "Graduate programs," as this term is used in these 
rules, does not include the programs that lead to the 
M. D., D.D.S., M.P.H., Dr. P.H., J.D., LL.M., 
and M.C.J. degrees, or others that may be excluded 
upon recommendation by the President of the component 
institution and concurrence by the Chancellor. 

Within the general academic components, the designation "Graduate 
School" will be used if (a) there is a minimum of three distinct programs 
approved for doctoral degrees and thirty such doctoral degrees have 
been awarded; or (b) there is a minimum of ten distinct programs 
approved for master's degrees and fifty master's degrees have been 
awarded. In component institutions that do not meet these requirements, 
graduate study will be in a "Division of Graduate Studies." 

Graduate programs in the biomedical components shall be administered 
as follows: 

3. ! In the Health Science Centers at Dal las ,  Houston, and San 
Antonio and at Galveston Medical Branch the graduate  
p r o g r a m s  will be adminis tered  through a Graduate School 
of Biomedical Sciences. 

75 
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3.2 In the System Nursing School graduate education will be = 
administered as specific graduate programs coordinated 
by an administrative officer designated by the President.  

3.3 In the University Cancer Center research and graduate 
instruction will be offered in cooperation with other com- 
ponents which are authorized to award graduate degrees.  

Component institutions which offer graduate degrees and elect an 
administrative organization and designations different from those 
authorized above may do so only upon the recommendation of the 
President, the concurrence of the Chancellor, and the approval 
of the Board of Regents. 

The policies and procedures for staffing and administering the 
graduate programs at all component institutions shall be set forth 
in the institutional Handbook of Operating Procedures.  These 

~ policies and procedures shall include qualifications for faculty 
m~mbers assigned to teach graduate courses,  supervise graduate 
programs,  and advise graduute students. 

CHAPTER H 

ADMINISTRATION 

b. Subsections 3.34 and 3.44 of Section 3 of Chapter II of the 
Regents' R~es  and R e ,  lations, Part  One, relating to the 
Advisory Council for Graduate Affairs and the Graduate 
Council for the Biomedical Institutions, were deleted. 
These Councils are not included in the revised Chapter V, 
and their functions will be assumed by ad hoc committees 
appointed by the Chancellor, the University Council, the 
Health Affairs Council, or the Academic Affairs Council. ~ / ~  

• - , ~---~5 ~Z ~" REGENTS' RULES AND REGULATIONS, PART TWO: RECOMMENDA- 
TION TO AMEND SECTIONS 6 AND 7 OF CHAPTER IX RELATING TO 
EXPANSION OF INVESTMENT ADVISORY COMMITTEE AND 
BROKERAGE :FIRMS - TABLED.--Upon motion of Regent Erwin, 
seconded by Regent Nelson, the recommendation to amend Sections 6 
and 7 of Chapter IX of Part  Two of the Regents' Rules and Regulations 
relating to the expansion of the Investment A d v i s - ~ e  
brokerage f i rms was tabled. 

BOARD FOR LEASE OF UNIVERSITY LANDS: MEMBERSHIP.-- 
Because of important business, Vice-Chairman Williams, a member 
of the Board fol- Lease of University Lands, had notified the Chairman 
that he could not attend the meeting of the Board for Lease on Septem- 
ber 15, 1973. Pursuant to Senate Bill 610, 63rd Legislature, R. S.,  
1973, Chairman McNeese named Regent Nelson as a substitute m e m b e r  
of the Board for Lease of University Lands. 

REPORT OF EXECUTIVE SESSION HELD ON AUGUST 6, 1973, RE- 
LATING TO LITIGATION AGAINST PURCHASERS OF GAS PRODUCED 
FROM UNIVERSITY LANDS (CAUSE NO. 207,789, DISTRICT COURT, / 
TRAVIS COUNTY, TEXAS, 53RD JUDICIAL DISTRICT.)--The report 
of the Execu~ve Session of a special meeting of the Board of Regenlm" .~ 
of The Umversity of Texas System held on August 6, 1973, w h i c h  i s  

set o u t  o n  Pages 77 - 79 was received. The actions therein w e r e  
ratified by u n a n i ~ o t e .  
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Monday, August 6, 1973.--At 4:30 p .m.  in Room 206 of The Anderson- 
Mayfair, Houston, Texas, the following assembled in Executive Session 
pursuant to the Notice set out below filed with the Secretary of State on 
the morning of August 3, 1973: 

7 ~  

State ,Officials 

Bob Armstrong, Commissioner of the General Land Office 
Joe Bill~Watkins, Assistant Attorney:General ~, 

Linward Shivers, Assistant Attorney~General 

Board of Regents of The University of Texas System 
u 

A. G. McNeese, Jr . ,  Chairman 
James E. Bauerle, D.D.S.  
Frank C. Erwin, Jr. 
Jenkins Garrett 
Joe T. Nelson, M. D. 

Betty Anne Thedford, Secretary 

The University of Texas System Officials 

Charles A. LeMaistre, Chancellor 

\ 

r 
c ~  

E. D. Walker, Deputy Chancellor for Administration 
R. L. Anderson, Comptroller 
William L. Lobb, Associate Deputy Chancellor for 

Investments, Trusts and Lands 
Richard Gibson, Director of Law Office 
W. Robert Long, Trust Officer 
Wright Hallfrisch, Auditor, Auditing Oil and 

Gas Production 
James B. Zimmerman, Geologist-in-Charge, 

University Lands 

Board of Directors of Texas ~ & M University System 

Clyde Wells, Chairman 
L. F. Peterson 

Bob Cherry, Secretary 

The University of Texas System Officials 

Jack Williams, President 
Clyde F. Freeman, Comptroller 

! 

c 

1 

" 0 

- 77 - 



9-1 -73 

| TH£DIrORO, SrCNIETAIqy 

EAS 78712 

THE U N I V E R S I T Y  OF" TEXAS SYSTEM 
BOARD OF REGENTS 

Augu3t 3, 1973 
MAIN BUILDING 21'~: 
U .T .  AUSTIN CAMPUS 

The Honorable Mark White 
Secretary of State 
Capitol Building 
Austin. Texas 

Dear Mr. Secretary: 

I hand you herewith by special messenger a Notice that there will be 
an informal meeting in'Executive Session of some of the members of 
the Board of Regents of The University of Texas System at 4:30 p. m. 
on Monday, August 6, 1973, at The Anderson Mayfair, 1600 Holcombe 
Boulevard, Houston, Texas, to discuss legal aspects of the litigation 
brought by the Board of Regents against the purchasers of gas pro- 
duced from University Lands. 

T:bys 
Copy to Chancellor LeMaistre 

Sincerely yours, 

I do hereby acknowledge receipt of the notice referred to in the above 
communication. 

Fih.,~i in ilm o;',icv o(" 
Sccrctary o[ Stalc 

Secretary of 

AUG 3 1973 y ~ . . . ,  

Dl~ctor .,ida D|v. 

% 

A u g u s t  ~ , 1 9 7 3  
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The Deputy Chancellor for  Administrat ion had notified the members  of 
the Board of Regents and explained the purpose and necessi ty for  this 
Executive Session, to-wit,  to discuss  the litigation brought by the 
Attorney General for  and on behalf of the State of Texas against the 
producers of gas produced f rom University Lands. 

Chairman McNeese reported that in Executive Session a detailed dis-  
cussion by all p resen t  ensued with respec t  to the proposed set t lement  
of Cause No. 207,789 in me Dis t r ic t  Court of Travis  County, Texas, 
53rd Judicial Distr ic t ,  styled State of Texas.v. Exxon _ C ~  
et al, and other cases to be instituted re la t ing  to 1 - ~ e s  made before 
the enactment of Senate Bill No. 818 and to the taking of royal ty gas, 
casinghead gas and oil in kind on all leases .  It was the consensus that 
the services  of a technical exper t  in the field of oil, gas and casing- 
head gas who is fami l ia r  with pipeline situations,  Federal  Power 
Commission implications and other factors  related thereto was needed. 

Regent Erwin moved that the  Board of Regents, which has the legal 
responsibili ty,  authorize the Attorney General,  with the approval of 
the Chairman of the Board of Regents, to employ such consultant or : 
consultants as he deems necessary  to aid in the prosecution and/or  
settlement of Cause No. 207, 789 and related problems,  that the Chairman 
of the Board of Regents be authorized to direct  the payment of the person 
or persons employed the amounts he thinks reasonable for their  serv ices  
and from the sources  he deems appropriate.  Regent Garret t  seconded 
this motion with the understanding that the Land Commissioner  will use 
his best efforts to have the School Land Board share  in the payment for 
consultant services .  This motion prevailed by unanimous vote. 

=Expression of Appreciation by Chairman of Texas A & M Board of 
D i rec to r s . - -On  behalf of the Board of Directors  of the Texas A &M 
University and the A & M University representa t ives ,  Chairman Clyde 
Wells expressed appreciat ion for the courtesy extended by inviting 
representat ives  of Texas A & M University to be at this meeting and 
participate in the discussion of the State taking gas, cas~ghead  gas 
and oil in kind. ,~. 

79 

LITIGATION AGAINST PURCHASERS OF GAS PRODUCED FROM 
UNIVERSITY LANDS (CAUSE NO. 207, 789, DISTRICT COURT, TRAVIS 
COUNTY, TEXAS, 53RD JUDICIAL DISTRICT): REAFFIRMATION OF 
REGENTS.--In the Executive Session of the Committee of the Whole, 
the members  of the Board of Regents went on record to support the 
Attorney General of the State of Texas in trying to work out a compro- 
raise in Cause No~ 207, 789 in the Dis t r ic t  Court of Travis  County, 
Texas, 53rd Judicial Distr ic t ,  styled State of Texas v. Exxon, et al,  
whereby the University would take its 1/6th royalty in kind and 
forego any claim for  monetary damages which had accrued prior to the 
entering of the judgment. If such set t lement  or  compromise cannot be 
effected, then it was the order  of the Board of Regents to insist  on 
prosecuting thei r  c la im for monetary  damages. 
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8 0  

BOARD OF REGENTS: SANTA RITA AWARD COMMITTEE AND 
REVISION OF GUIDELINES AND AUTHORIZATION TO PURCHASE 
MEDALLIONS.--Prior  to 1969, the Santa Rita Award Committee 
was a committee of The University of Texas Development Board. 
Since the discontinuance of The University of Texas Development 
Board and the reorganizat ion of pr ivate  fund development in 1969, 
the Santa Rita Award Committee,  originally created in June 1967, 
has continued to act. The las t  award by this committee was on 
July 27, 1973. ~ 

In view of the fact that The University of Texas Development Board 
no longer exists ,  the Board of Regents authorized that the award 
continue to be made but that the Santa Rita Award Committee be a 
Regental committee plus the Chancellor and the Director  for  Develop- 
ment of The University of Texas System as ex-officio sec re ta ry  to 
the committee without vote. 

The Guidelines for the Santa Rita Award were revised as follows: 

Guidelines for the Santa Rita Award 

I. Standards 

II. 

A System-wide award which may be made annually to a 
l imited number of individuals who have made valuable 
contributions over  an extended period to The University 
of Texas System in its developmental efforts.  Individuals 
are  defined as persons ,  as opposed to corporat ions ,  
chari table t rus ts ,  foundations, and like enti t ies.  The 
recipient(s) may be judged on the basis  of a broad l i s t  of 
c r i t e r i a ,  p r imary  among which will be his ( their )  
demonstrated concern for  the pr inciples  of higher educa- 
tion general ly,  as well as a deep commitment  to the 
fur therance of the purposes and objectives of The University 
of Texas System specifical ly.  Part icipat ion by the recipient  
in the affairs  of the System shall  be of such charac ter  and 
purpose to serve  as a high example of self less  and public-  
spir i ted service .  Of pa r t i cu la r  in teres t  will be the effect 
that such individual activity may have engendered s imi la r  
motivation from other  public and pr ivate  a reas  toward the 
University System. 

General Conditions 

A. 

B. 

C. 

The award, to be known as the "Santa Rita Award ,"  
will consist  of a medallion and a leather-bound edition 
of Santa Ri ta- -The Highest Award, to be presented 
annually, preferably  on or  about May 28, the anniver-  
sary  date of Santa Rita Number 1. 

The award shall  be made on behalf of the Board of 
Regents of The University of Texas System. 

In mos t  c a s e s  the Santa Rita Award wil l  be made to a 
s ing le  individual,  but no prohibition is  intended as to 
the number  who may be rec ip ients  in any one year .  
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To be eligible an individual must be nominated annual- 
ly, but may receive the award only once. 

Posthumous awards may be given. 

No member  of the Board  of Regents shall  be eligible 
to receive the Santa Rita Award until the terminat ion 
of his serv ice .  

III. Awards Committee 

The Santa Rita Awards Committee shall  be composed of: 

three members  of the Board of Regents appointed 
annually by the Chairman of the Board of Regents; 

the Chancellor of The University of Texas System; 
and the Director  for  Development of The Univers i~  
of Texas System, as ex-officio sec re t a ry  to the 
commi~ee without vote. 

To the greatest  extent possible,  the identity of the appointed 
members  of the committee shall  be kept confidential.  Com- 
munications to and from the committee shall  be through the 
Director  for  Development or ,  if this is impract icable ,  the 
Chancellor.  

IV. Nominations for Awards 

V. 

A, 

B. 

C. 

Nominations for  the award shall be forwarded to the 
Awards Committee through the Director  for  Develop- 
ment (Box 8060, University Station, Austin 78712). 

Nominations made by members  of the faculty or  staff 
of The University of Texas System must be forwarded 
through the head of the member ' s  component inst i tu-  
tion. The insti tutional head may attach such comments 
and recommendations as he deems advisable.  

The nominator  shall  provide such supporting informa-  
as may be required by the 

Deadline for such nominations shall be January 15 of each 
year .  

Selection of Awardees • 

Awards shall  be made, upon the recommendation of the Awards 
Committee, by a majori ty  vote of members  p resen t  at a Board 
of Regents'  meeting at which a quorum is p resen t .  

In connection therewith, authority was given for the purchase of ten (10) 
ten-carat gold Santa Rita medallions at a cost of $985 each to be paid 
for from development funds. 

I 
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BOARD OF REGENTS: RECOMMENDATION OF SPECIAL COMMITTEE 
AND APPOINTMENT OF CHANCELLOR EMERITUS RANSOM TO WRITE 
HISTORY OF THE UNIVERSITY OF TEXAS. --In Executive Session of the 
Committee of the Whole on July 27, 1973, Regent Clark as Chairman and 
Regent Garret t  were appointed as a special  committee to confer with 
Chancellor Emeri tus  Ransom and bring back to the Board of Regents 
recommendations relat ing to an appointment of Chancellor Emeri tus  Ransom 
to write the his tory  of The University of Texas. Committee Chairman 
Clark reported the committee of two recommends that Chancellor Emeri tus  
Ransom be appointed to p repare  a his tory of The University of Texas from 
its beginning through the tenure of fo rmer  Pres ident  Logan Wilson that 
ended in 1961 under the following te rms  and conditions: 

1. Title 

Chancellor Emeri tus  

2. Channel for  Reporting 

To the Board of Regents through the Committee of the Board, and 
through no other adminis t ra t ive  office. 

3. Salary 

The twelve-month rate  established in 1970-71: $51,500. 
occupancy of 1610 Watchhill as present ly  assigned. 

4. Period of Assignment and Production Schedule 

Continued 

Harry Ransom is eligible for fu l l - t ime special  assignment until 
September 1, 1977. 

Quarterly repor ts  to the Regents'  committee would be used to determine 
regular  p rogress  and the total accomplishment  in each year .  

The initial volume of the history would be ready for publication - - 
that is,  submission to p r in te r s  - - by September 1 9 7 6 .  

Later volumes would follow in succession as soon as possible .  
\ j  

After the regular  his tory is completed, a re ference  book recording 
all major  aspects  of the Universi ty 's  development would be i s sued .  

5. Funding of the p ~  

Staff. The equivalent of the present  staff of the Chancellor Emeri tus  
(executive ass is tant ,  sec re ta ry ,  clerk).  No resea rch  ass is tants  are  
requested. 

Maintenmuce, operation,  and supplieso Because of the necessi ty of 
reproduction of documents,  the est imate  on this fund would be 
somewhat l a rge r  than the presen t  allocation. All documents and 
reproductions would remain  the proper ty  of the University. 

7 

- 8 2  - 



i i ~: 
, . ?  

k • 

9-14-73 

Interviewing, travel, conferences,  etc. An estimated sum of 
$15,000 a year.  All materials assembled by these means would 
remain the property of the University. 

Source of funds and accounting. Source of funds should be the 
Available Fund so that the proj ect would not be dependent upon 
tax money appropriated by the Legislature. Accounting for ex- 
penditures would be submitted to a System officer or to the Office 
of the Board of Regents. 

6. S p a c e  

Appropriate space in Richardson Hall. 

. Work With Universi~ Donors--past, current, and future--would 
be carried on without conflict with either Development programs 
or administrative officers. 

The foregoing report was accepted and the recommendations were 
approved. 

BRACKENRIDGE TRACT: REPORT OF SPECIAL COMMITTEE TO 
MEET WITH CITY COUNCIL OF AUSTIN TO DISCUSS PRESENT 
AND FUTURE USE OF LAND OCCUPIED BY AUSTIN MUNICIPAL 
GOLF COURSE AND ALL OTHER MATTERS PENDING BETWEEN 
CITY COUNCIL AND BOARD OF REGENTS.--Regent Shivers, Chair- 
man of the Special Committee to meet with the City Council of Austin 
to discuss present and future use of land occupied by Austin Municipal 
Golf Course and all other matters pending between the City Council 
and the Board of Regents, reported that he and Regents Clark and 
Erwin had met with Mayor Roy Butler of the City of Austin and two 
members of the City Council. At this meeting there were prel iminary 
discussions with respect to matters pending between the City Council 
and the Board of Regents. It was agreed that the City would continue 
tooperate  the Austin Municipal Golf Course until an agreement had 
been reached. The joint committee i s  scheduled to meet again on 
September 24, 1973. 
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U. T. SYSTEM: AMENDMENTS TO THE 1973-74 OPERATING BUDGETS 
WITH RESPECT TO SALARIES OF CHIEF ADMINISTRATIVE OFFICERS. -- 
With the exception of The University of Texas Medical Branch at 
Galveston, The University of Texas Health Science Center at Houston 
and The University of Texas System School of Nursing, the 1973-74 
Operating Budgets were amended by increasing the salaries of the chief 
administrat ive officers~by 3.4% over their  1972-73 sa la r ies  with the 
understanding that the f igures would be rounded to the next e v e n  one 
hundred dollars.  The funds for such increases  would come from current  
res t r ic ted  fund sources .  Below is a l ist  of the chief administrat ive 

I officers involved and their  s a l a r i e s  as finally approved for 1973-74: 

I. U . T .  Arlington 
Acting President  
Wendell H. Nedderman 

General Revenue $ 28,000 
Development Funds 14,400 

Total Salary $ 42,400 

. U. T. Austin 
Pr esiden-"~ 
Stephen H. Spurr 

General Revenue 
Etter Estate Funds 

Total Salary 
(with house and utilities) 

$ 31,500 
17, 100 

$ 4 8 , 6 0 0  

1 

. U. T. Dallas 
President 
Bryce Jordan 

General Revenue 
Development Funds 

Total Salary 
(with house and utilities) 

$ 28,000 
15,500 

. U. T. El Paso 
President 
Arleigh B. Templeton 

General Revenue 
Cotton Trust Funds 

Total Salary 
(with house and utilities) 

$ 28, 000 
16,500 

. U. T. Permian Basin 

B. H. Amsteacl 
General Revenue 
Development Funds (Subject 
to being raised) 
Total Salary 

(with house and utilities) 

$ 28,000 

14, 400 

,x 

J 

-84- 



i .... •~iii :• 

i .  

9-14-7) 

. 

. 

. 

U. T. San Antonio 
President  
Peter  T. Flawn 

General Revenue 
Current  Rest r ic ted Funds 

Total Salary 
(with house and utilities) 

7. Dallas Health Science Center  
Pres ident  
Charles C. Sprague 

General Revenue ~: 
Southwestern Medical 

Foundation 
National Fund for Medical 

Education 
Development Funds 

Total Salary 

San Antonio Health Science Center 
Pres ident  

Frank Har r i son  
General  Revenue 
Development Funds 
San Antonio Medical Foundation 

Total Salary  
(with residential  quar te r s  

and utilities) 

University Cancer  Center  

R. Lee Clark 
General Revenue 
Development Funds 
University Cancer  Foundation 

Total Salary  
(with residential  quar te rs  

an d utilities) 

$ 28, 000 
15,500 

$ 29,500 

10,000 

9, 500 
700 

$ 2 9 , 5 0 0  
5 0 0  

14,500 

$ 29,500 
600 

18, 50O 

U. T. ARLINGTON: SALE OF PROPERTY AT 5444 BYERS STREET, 
FORT WORTH, TEXAS.--At the Regents' meeting on ]March 5, !973, 
System Administration was authorized to sell  the proper ty  at5444 Byers  
Street,  For t  Worth, Ta r ran t  County, Texas (residence of Harry  C. Weeks, 
deceased) subject to approval by the Board of Regents at a subsequent 
meeting. System Administrat ion reported that an offer of $80,000 had 
been made on this proper ty  but that the executor of the estate was trying 
to get an additional sum and that the details  of the s~le were not yet  
f i rm.  The Administration was authorized to sel l  this proper ty  for  a 
consideration of not less  than $80,000 to a responsible buyer and to 
report  the details of the sale at the meeting following consummation. 
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U. T. AUSTIN: ACCEPTANCE OF GIFT FROM ARTHUR WATSON 
OF HOUSE AT 500 EAST 18TH STREET, AUSTIN, TEXAS.--The 
following recommendation was presented by the Administrat ion,  and 
the resolution set out herein was adopted: 

WHEREAS, Mr. Arthur Watson owns the property at 
500 East  18th, which is adjacent to the Collections 
Deposit Library at The University of Texas at Austin. 
This proper ty  is within the Brackenridge Urban Renewal 
Area. The Austin Urban Renewal Agency filed condemna- 
tion proceedings against  Mr. Watson and an award was 
made by the Condemnation Commiss ioners  and appealed 
by Mr. Watson; 

WHEREAS, In order  to sett le the appeal, Mr. Watson p ro -  
poses that the Urban Renewal Agency pay for the land with 
Mr. Watson making a gift of the house to The University 
of Texas and retaining a life estate i~ the premises ;  

BE IT RESOLVED, That the gift f rom Mr. Arthur Watson 
be accepted by the Board of Regents and that the Chairman 
of the Board of Regents be authorized to execute any and 
all documents necessary  to consummate this t ransact ion 
after  the documents have been approved as to content by 
Deputy Chancellor Walker and as to form by a University 
at torney.  

U. T. AUSTIN: REPORT OF COMMITTEE TO APPROVE INVITATION 
TO BID AND TO AWARD CONTRACT FOR CONCESSIONS AND VENDING 
SERVICES AT ATHLETIC EVENTS HELD UNDER JURISDICTION OF 
ATHLETICS COUNCIL, AND RATIFICATION OF AWARD TO CONCES- 
SION SERVICES, INC., AUSTIN, TEXAS. --A report was received from 
the special committee (composed of Regents Clark, Erwin and Shivers,  
Deputy Chancellor Walker, Vice-Pres ident  Colvin, and Athletics Council 
Chairman Thompson) to approve an invitation to bid and to award the 
contract ~o the lowest and best bidder for  concessions and vending services  
at athletic events in Memorial  Stadium, Clark Field, Peaick Courts and 
events held in Gregory Gymnasium under the jurisdict ion of the Athletics 
Council of The University of Texas at Austin. The committee received 
bids which were opened on August 17, 1973, and awarded a contract  for 
these services  to Concessions Services,  Inc. Austin, Texas, in which 
contract the contractor  agrees to pay 35.75% of gross sales or $30,000 
each year  of the contract,  whichever is greater .  The contract is for 
three (3) years  but provides for cancellation on 90 days'  written notice 
by either party. 

The report  of this special commit tee  was received and the actions 
therein ratif ied with authorization to the Chairman of the Board of 
Regents to execute the contract  when it has been approved as to content 
by the Deputy Chancellor for Administrat ion and as to form by a 
University attorney. 

86 
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U. T. AUSTIN: WAIVER OF REGENTS' RULES AND REGULATIONS, 
PART ONE, CHAPTER HI, SECTION 5.3 AND SUBSECTION 5.32, 
TO PERMIT APPOINTMENT OF MP, S. LESLIE GALLERY.--The 
Regents' Rules and Regulations, Par t  I, Chapter HI, Section 5.3 and 
Subsection 5.3-2 were waived to pe rmi t  the employment of Mrs. Leslie 
Gallery to a two-year  pa r t - t ime  appointment as an Assistant  Profes-  
sor in the School of Archi tecture of The University of Texas at Austin 
effective with the 1973-74 fall  semes te r .  Dr. John Gallery is an 
Associate P ro f e s so r  and Associate Dean of the School of Architecture.  
This waiver was made with the understanding that (1) Dr. Gallery as 
Associate Dean will not during the next two years  par t ic ipate  in any 
discussion or determinat ion related to his wife's appointment status; 
and (2) if, at the end of two years ,  Dr. Gallery continues as Associate 
Dean or  in a s imi la r  adminis t ra t ive  position in the School of Architecture 
Mrs. Gallery wiU not be considered for reappointment to the faculty. 
If he does not occupy such a posit ion, reappointment of Mrs.  Gallery 
will be considered on the mer i t s  of the case as any other faculty 
appointment. 

U. T. AUSTIN: PERMISSION TO CHARLES ALAN WRIGHT TO 
SERVE AS LEGAL!COUNSEL TO EXECUTIVE BRANCH OF FED- 
ERAL GOVERNMENT (DUAL POSITION).--Approval was given 
to Charles  Alan wright,  P rofessor  of Law at The Universi ty of 
Texas at Austin, to serve  during the academic year  1973-74 in a 
case or cases on behalf of the offices of the President  of the United 
States that have grown out of the Watergate investigations. Professor  
Wright will also be serving as a full time member of the Law School 
faculty. 

U. T. EL PASO: STATEMENT FROM DAVID D. CAMPOS, CHAIRMAN 
OF A COMMITTEE TO ESTABLISH A U. T. EL PASO BOARD OF 
REGENTS. --David Campos, who had requested some weeks ago to 
appear before the Board of Regents of The University of Texas System, 
was presented to the group by Pres ident  Templeton. David Campos 
in turn introduced those present  on his behalf: Carol ina Casti l los,  
Joe Acosta, Bert Hernandez, and Juan Paz. David Campos is a student 
at The University of Texas at E1 Paso and current ly  chai rman of a com- 
mittee to get a separate  Board of Regents for U.T. E1 Paso. He read, 
and thereaf ter  distributed to each member of the Board the following 
statement:  

September 14, 1973 

Boai'd of Regents 
The University of Texas System 
Chaparra l  Room 
The University of Texas at E1 Paso 
E1 Paso, Texas 

Dear Board Member: 

We do not come here to disrupt or to demand of you the impossible,  
instead, we come here  to challenge you to fullfil l  (sic) the great  voids 
that present ly  exist  at our University. We come here  on behalf of the 
thousands of students who have the burning desire to improve the quality 
of our society through their  education. Unfortunately, these great 
voids and futile efforts of the past towards upgrading the quality of 
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our education a re  echoed in our mean ing les s  buildings and landscapes .  
We do not come h e r e  to p resen t  you with s ta t i s t i cs .  You are  the 
people with the power,  the money,  and 'the inf luence;  s ta t i s t ics  would 
have only s e r v e d  to have bored you. 

We come he re  to touch your consc ience ,  your m o r a l  goodness ,  and 
your obligation to do r ight ,  and to exer t  yourse l f  to work in the 
in te res t  of the student.  Res t  a s su red  that 27 mi l l ion  dol lars  in 
meaningless  buildings s e r v e  no purpose  to improve  the quality of 
our education. It is in the quality of our education that we find 
meaning to our l ives.  

F u r t h e r m o r e ,  five minu tes  that was a l located our delegation would 
not have been suff icient  t ime to have even b r e ~ h e d  ac ros s  your faces  
the e s sence  of our g rea t  de s i r e  to cooperate  and work with you towards 
the p romi se  of a g rea t  Universi ty for the people of this expanse.  

In the spirit of cooperation and committment (sic) from your position 
as a member of the Board of Regents, we present you with four major 
areas of concern to all students: 

1. The upgrading of the I n t e r - A m e r i c a n  Studies P rogram.  
2. The upgrading of Chicano Studies f rom a P r o g r a m  to a 

Depar tment .  rs 

3. The h i r ing  of a Chicano to the post ion (sic) of Vice P r e s i -  
dent of Student Aff iars  (sic) or  to the posi t ion of Vice 
P r e s i d e n t  of Bus iness  Affairs .  

4. A r a i s e  of s a l a r i e s  for  custodians,  in o r d e r  that their  
s a l a r i e s  be up to par  with the r e s t  of the custodians  in 
the U-T System. 

Finally, in order so that we may preserve the dignity of your willing- 
ness to communicate with us; we do, however, expect from this 
Board, in written form, a detailed answer towards realizing the four 
major points previously stated by no later than Monday, N,~~vem- 
ber 5, 1973. 

Very Truly Yours ,  

S S  

i 

i 

Davis D. 

To this s ta tement ,  Cha i rman  McNeese responded ,  
your dedicat ion to and i n t e r e s t  in your  g r o u p . "  

Campos 

"We apprec ia te  

-88-. 
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U. T. SAN ANTONIO: ESTABLISHMENT OF REVOLVING FUND 
(AUTHORIZED BY H. B. NO. 139, SECTIONS 27f AND 27g, 63RD 
LEGISLATURE).--Sections 27f and 27g, House Bill No. 139, Acts 
of the 63rd Legis la ture ,  Regular Session, (General Appropriation 
Bill) provides that revolving funds may be established by governing 
boards of educational institutions "to faci l i ta te  payment  of nominal 
expenses and to pay bil ls  within cash discount p e r i o d s . "  In ac-  
cordance therewith,  a revolving fund in the amount of $20,000 was 
established at The University of Texas at San Antonio. The $20,000 
will come from local funds on deposit in the State Treasury ,  and the 
depository bank will be the F ros t  National Bank in San Antonio. All 
deposits will be secured as provided by law. 

Any two of the following off icers  and/or  employees of The Universi ty 
of Texas at San Antonio are authorized to sign checks drawn on this 
fund: 

Vice-Pres iden t  for F i sca l  Affairs 
Director  of Accounting ~ ,~ 
Accountant 
Direc tor  of General Services  %. 

J 
! 

DALLAS HEALTH SCIENCE CENTER (DALLAS MEDICAL SCHOOL): 
ACCEPTANCE OF GI~T FROM ESTATE OF HARRY MOSS FOR 
SUPPORT OF RESEARCH IN CARDIOVASCULAR DISEASES.--Upon 
the recommendation of Pres ident  Sprague, concurred in by Chancellor 
LeMaistre,  a gift from the estate of Har ry  Moss, Dallas, Texas, was 
accepted with deep appreciation. The gift includes an immediate con- 
tribution of $400, 000 and a commitment of $250,000 per year  for five 
years .  The f i r s t  payment will be del ivered before the end of 1973 
and will be reported to the Board of Regents when it is received along 
with the regular  gift reports .  This gift is to support r e sea rch  in 

educational p rograms  in cardiovascular  diseases .  

Chancellor LeMais t re  reported it is anticipated that at the conclusion 
of the initial five year  commitment  the commitment  will be renewed 
in the same amount and for the same purposes for an additional 
period of t ime by the Trus tees  of the Har ry  Moss Estate.  

\3 
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GALVESTON MEDICAL BRANCH (GALVESTON HOSPITALS): RESO- 
LUTION TO SHRINERS INSTITUTE FOR BURNS ON 10TH ANNIVERSARY 
AND RESOLUTION TO DUANE L. LARSON, M.D., CHIEF SURGEON. -- 
Regent Nelson reported that the Shriners of North America will celebrate 
on Thursday evening, September 20, 1973, the 10th Anniversary of the 
Shriners Institute for Burns at Galveston and that on the same evening 
Dr. Duane L. Larson will receive a Presidential Citation. Whereupon, 
Regent Nelson was authorized to prepare on behalf of the Board of '> 
Regents appropriate resolutions to the Shriners Burns Instih/te and to o 
Dr. Lar~on and transmit them to be read on the occasion of the cele- 
bration7 ~ Below are the reso.~utions that were prepared: 

Resolution to Shriners Burns Institute 

7 
WHEREAS, The Board of Regents recognD.,e s the fact that 
benefactions of the Slu!~ners of"N~jr~.h~Ame~ica have provided 
historic exampleso f  service  to humanity, and that 

In the establ ishment  of the Burns Institute at the Medical 
Branch of The Univers i ty  of Texas System in Galveston 
the Shriners  have expanded this tradition of human con- 
cern, affd that 

D U  ° * ° f " ring its f~rst decade this program of the Shriners  and 
the University has s teadfast ly[assured an ideal of joint 
effort for  the common good, and that 

Both advancement of knowledge and more  effective care 
of patients are  served by the wise foresight  and generous 
provision of the Shr iners :  

THEREFORE be it resolved unanimously, That the Board 
of Regents express profound gratitude to the Shriners ,  
pride in the Univers i ty ' s  relat ionship with the Burns Inst i-  
tute, and confidence in its future. 

Resolution of Congratulations 
t o  

Dr. Duan~T. Larson 

WHEREAS, The Board of Regents knows that the Shriners  
Burns Institute at the University of Texas Medical Branch 
is one of the most significant and distinguished divisions 
of the System, and that 

Dr. Duane L. Larson,  Chief Surgeon of the Institute has 
brought to that Institute imaginative and courageous leader-  
ship, and that 

Dr. Larson has given to medicine and to his surgical  
specialty both devotion and wisdom, and that 

Dr. Lar~on in receiving the high honor of a Pres ident ia l  
Citation~has brought to theUnivers i ty ,  to the Institute, 
and to his~own ca ree r  noteworthy recognition: 

O 

4 
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THEREFORE,  The Board  of Regen ts  unanimously  e x p r e s s e s  
to Dr. La r son  i t s  apprec ia t ion  of h is  persona l  a t ta inment  and 
his  h i s to r i c  l eade r sh ip  in a p rog ram devoted to the advance-  
ment  of s~ ience  and the wel fare  of mankind. 

GALVESTON MEDICAL BRANCH: ACCEPTANCE FROM=THE SEALY 
AND SMITH FOI~qDATION OF FOUR FRATERNITY HOUSES (ALPHA 
KAPPA~KAPPA, PHI DE LTA EPSILON, NU SIGMA NU AND PHI RHO 
SIGMA) AND AUTHORIZATION TO REMODEL THE HOUSES.--With 
gratitude, the Board of Regents accepted for The University of Texas 
Medical Branch at Galveston from The Sealy & Smith Foundation of 
Galveston, Texas, =four fraternity houses .(Alpha Kappa Kappa, 
301 Post Office Street; Phi Delta Epsilon, 410 Market Street; Nu Sigma 
Nu, 420 Market Street, and Phi Rho Sigma, 421 Mechanic Street, 
Galveston, Texas) located adjacent to the campus of the Galveston 
Medical Branch. The Chairman of the Board of Regents was autho- ~- 
rized to execute any and all instruments necessary for the acceptance 
of this property from the foundation. 

It was fu r the r  o rde red  that these  four f r a t e r n i t y  houses  be remodeled  
for not more  than $100,000 with the funds to come f rom Unappropr i -  
ated Plant  Funds of the Medical Branch .  It was noted that a f te r  the ,~:~ 
remodel ing  has  been completed,  the f r a t e r n i t y  houses  will  be l eased  
to the individual  f r a t e r n i t i e s  for  a sum of money to be negot ia ted by 
each f r a t e rn i t y  and the Galveston Medical  School admin i s t r a t ion ;  the 
individual f r a t e r n i t y  will  be r e spons ib l e  for  the col lect ion of al l  r en t s  
and cha rges  f rom the m e m b e r s  and for  paying r en ta l s  in accordance  
with l ease  a g r e e m e n t s  to be executed by each f r a t e r n i t y .  The Deputy 
Chancel lor  for  Adminis t ra t ion  was author ized to execute l ease  a g r e e -  
ments with the four  f r a t e r n i t i e s  a f t e r  they a re  approved as to f o r m  by 
a Univers i ty  a t to rney  and as to content  by the V i c e - P r e s i d e n t  for  
Bus iness  Affa i rs  of the Galveston Medical~Branch.  

SAN ANTONIO HEALTH SCIENCE CENTER (SAN ANTONIO MEDICAL 
SCHOOL): RATIFICATION OF ACCEPTANCE FROM AN ANONYMOUS 
DONOR OF GIFT AND ESTABLISHMENT OF SCHOLARSHIP FUND FOR** 
FEMALE STUDENTS IN MEDICAL SCHOOL.--The action of President 
Harrison in accepting for the San Antonio Medical School of The Uni- 
versity of Texas Health Science Center at San Antonio a check in the 
amount of $30,000 from an anonymous donor was ratified. These funds 
will be held and invested in such manner and in such investments as are 
deemed advisable by the Board of Regents. In compliance with the 
donor's request, a~named scholarship fund was established for female 
students in medic-~alschool. The income from the principal shall be 
used for these scholarships, the award of which shall be based upon 
financial need. The donor reserved the right during her lifetime to 
withdraw $10,000 of the principal in the event some unforeseen emergency 
arises. Upon the donor's death, all property shall be the property of the 
Board of Regents of The University of Texas System for the scholarship 
fund created herein. 

9J[ 

"8 

*Mrs. Evelyn I. K. Woolley 
**Evelyn Knott Woolley Fund 
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SYSTEM NURSING SCHOOL (FORT WORTH NURSING SCHOOL AND 
SAN ANTONIO NURSING SCHOOL): AUTHORIZATION TO REQUEST 
COORDINATING BOARD FOR PERMISSION TO OFFER CERTIFICATE 
PROGRAM TO PREPARE FAMILY NURSE PRACTITIONERS.-_ 
President  Willman of the System Nursing School requested that a 
certif icate p rogram to p repa re  family nurse prac t i t ioners  be established 
at The University of Texas Nursing School at For t  Worth and The Uni- 
versi ty of Texas Nursing School at San Antonio. Pres ident  Willman 
proposed that the course content be offered during a four-month period 
of combined didactic and clinical experience,  to be followed by an 
eight-month preceptorship.  The nursing school faculty and medical 
school faculty a re  to share  in the teaching p rogram with existing course 
offerings being utilized whenever possible.  

The purpose of this p r o g r a m  is to p repa re  nurses  to function in a team 
relationship with family physicians and other health profess ionals  in 
outpatient and community clinics and physicians '  offices where they will 
ass i s t  in providing p r imary  health ca re  for individuals and famil ies .  

President  Willman reported that the Texas Academy of Family Physi -  
cians had approved the p rog ram subject to cer ta in conditions. (These 
conditions a re  set  out in the amendments below. ) 

Following a discussion of this proposal ,  it was ordered that permiss ion 
be sought f rom the Coordinating Board, Texas College and University 
System to establish a cert i f icate  p rog ram to p repa re  family nurse  
pract i t ioners  at  the For t  Worth Nursing School and the San..~_ntonio 
Nursing School subject to the proposed p rog ram being amended as 
follows: 

. 

. Page 1, f i r s t  pa ragraph ,  amend by adding the following sentence: 

"The nurse I~ractitioners shall function under the control and 
:s~.,pervision of a l icensed physic ian who shall remain responsible 
for  the medical~ ca re  and t reatment  of the pa t i en t . "  

2. Page 2, second p~ragraph,  amend by adding the following sentence: 

"Curr iculum development will be coordinated with the Texas Academy 
of Family Phys i c i ans . "  

3. Page  2, next to the las t  paragraph  entitled FAMILY/NURSE/PHYSICIAN 
RELATIONSHIP, amend by deleting the second sentence and substituting 

~!L in lieu thereof the following: 

"The expanded role for  the nurse  pract i t ioner  shall scrupulously 
respect  the statutorily authorized functions of the licensed profes-  
sional nurse  and the l icensed phys ic ian . "  

Page 3, fourth paragraph ,  amend by deleting all of this paragraph and 
substituting in lieu ~hereof the following: 

"Students admitted to the p rog ram will be required to be regis tered 
nurses  with a baccalaureate  degree o r  reg is te red  nurses  with 
carefully evaluated close equivalency to a baccalaureate  degree.  
Students must be guaranteed by a physician-employer  or  physician- 
supervisor  the opportunity to prac t ice  in the ro le  for which they will 
be p r e p a r e d . "  

41• 
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5. Page 2, f i r s t  paragraph under Item 2, amend by deleting all of 
this paragraph and substituting in lieu thereof the following: 

"The course content will be offered during a four month period 
of combined didactic and cl inical  experience,  to be followed by 
an eighth month preceptorship  in a physic ian 's  office or  in a 
clinic under the supervision of a physician.  The preceptorship  
program will be coordinated with the Texas Academy of Family 
Physicians.  Both nursing and medical school faculty will share  
in the teaching p rogram with existing course offerings being 
utilized whenever pos s ib l e . "  

A copy of the program to be submitted to the Coordinating Board, Texas 
College and University System is filed in the office of the Secretary .  

RATIFICATION (AFFILIATION AGREEMENTS).--The following affi l ia-  
tion agreements  were rat if ied:  

__System Nursing School: Affiliation Agreements with Sun 
Towers Hospital, The St. J o ~ i t a l ,  and Texas 
State Department of HealthL_Public Health R e . o n  3 ~-All 
Located in E1 Paso, Texas). - -Based  on the model agree-  
ment for c l i n ~ r a i n i n g  of nursing students approved 
by the Board of Regents on September 12, 1970, affil iation 
agreements  between the Board of Regents of The University 
of Texas System on behalf of The University of Texas 
System School of Nursing and the following faci l i t ies  were 
rat if ied.  The Chairman of the Board of Regents was 
authorized to execute these agreements  which have been 
approved as to form by a University attorney and as to 
content by the Vice-Chancellor  for  Health Affairs and the 
Deputy Chancellor for  Administrat ion:  

Sun Towers Hospital, E1 Paso 
The St. Joseph Hospital, E1 Paso 
Texas State Department of Health, Public Health 

Region 3, E1 Paso 

98 

SCHEDULED MEETINGS AND EVENTS.--In addition to meetings of the 
Board of Regents scheduled on October 26, 1973, and December 7, 1973, 
in Austin, the following dates were tentatively set with the understand- 
ing that each Regent would check his calendar and report  whether the 
dates were acceptable to him: 

January 25, 1974 
March 15, 1974 
May 3, 1974 

ADJOURNMENT.--There being no fur ther  business,  
declared the meeting adjourned at 2:20 p. m. 

September 21, 1973 

Chairman McNeese 
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