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We, the undersigned members of the Board of Regents of The
Umver51ty of Texas System hereby*® ratlfy and approve all>.~
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MEETING NO. 703

MONDAY, SEPTEMBER 11, 1972. --In the cafeteria on the first floor of
Founders North Building at The University of Texas at Dallas, -the Board
of Regents of The University of Texas System convened in regular ses-

* sion at 9:00 a. m. with the Chairman presiding and the attendance as set
out below. -

ATTENDANCE. --

Present - Absent
Chairman Peace, Presiding "=  None
Vice-Chairman Ikard A
Regent Erwin

Regent Garrett

Regent (Mrs. ) Johnson

Regent Kilgore ‘

Regent McNeese (See Pages 2, 18 ).

Regent Nelson -

Regent Williams (See Page 18 )

g

Betty Anne Thédford, Secretary

Chancellor LeMaistre
Chancellor Emeritus Ransom
Deputy Chancellor Walker

"Chairma.n Peace called the meeting to order.

CHAIRMAN PEACE'S OPENING REMARKS. --In his opening remarks,
Chairman Peace said, "We are here on a historic occasion as far as The
University of Texas at Dallas is concerned as this is the first Board of
Regents' meeting that has been held on this campus at U. T. Dallas. We
are delighted to have this opportunity to be here. As all of you saw when
you arrived, things are well underway here. I am delighted as Chairman
of the Board of Regents and I am sure the members of the Board are
delighted to see the progress that has been made and to see the pictures
on the wall depicting the campus to be. " _ .

As the first special order of business, he aSkéd President J ordan for a
brief presentation on the development of The Un1ver51ty of Texas at
Dallas. :

U. T. DALLAS: REPORT BY PRESIDENT JORDAN ON DEVELOPMENT, --
President Jordan reviewed the establishment of The University of Texas at
Dallas since the first presentation of a request for this institution to the |
Coordinating Board, Texas College and University System on Novem-

ber 11, 1968. In this review President Jordan indicated that the programs
of the Southwest Center for Advanced Studies had been continued and had
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grown significantly; that the curriculum had 'begrf"b'roadened to include
nonscience areas; that cooperative efforts are now underway with other
institutions in the North Texas area; that plans are being made to receive
undergraduate students by September 1975, and that the campus is being
built, as is evidenced by the construction going on, to accommodate 3,000
to 4,000 students.

As of September 1, 1972, the total acreage of the campus is 608. Of this
acreage, The Excellence in Education Foundation has given to the Univer-
sity 333 acres (the former Southwest Center for Advanced Studies and

the temporary Administration Building siie) and the Texas Research
Foundation has donated 275 acres. The acreage and buildings including
those under construction are valued at $48, 000, 000. President Jordan
emphasized the consequential impact that U, T. Dallas should have on

the economy in the Dallas area.

CHAIRMAN'S RESPONSE TO PRESIDENT JORDAN'S STATEMENT. --
Chairman Peace responded to the presentation of President Jordan as
follows: o

Thank you very much,; Dr. Jordan, and let me congratulate

you on the tremendous progress that has been made in the one
year that you have been here as President of UT Dallas -- all

of the progress that has been made, including the some 32 1/2
million dollar building program that is underway. One thing

you did not mention of which I am aware is your bringing into
being real cooperation between this institution and the community
of Dallas and thereby making The University of Texas at Dallas
a full member of this community, both in personal and financial
support.

I would mention two other things which I think show outstanding
leadership, and they are the addition of two distinguished mem-
bers of the faculty -~ that is, Nobel Laureate Polykarp Kusch,

who is joining the physics staff here, coming from Columbia
University; and Howard F. Van Zandt, Professor of International
Studies and Management, coming here after serving in Japan as
Vice President and Senior Officer for International Telephone

and Telegraph Corporation. This really reflects upon your leader-
ship as being outstanding in the time that you have been here as
President of this new university,

RECESS. ~-The Board of Regents recessed in order that the Standing
Committees and the Committee of the Whole could meet to consider
their respective agenda. Gl

12:00 Noon

To consider the second special order of the agenda relating to bonds
for The University of Texas M. D. Anderson Hospital and Tumor
Institute at Houston as set out below, the Board of Regents reconvened
at 12 o'clock noon in the same place as the morning session and with
the same attendance except Regent McNeese (See Page 18 .)
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M. D, ANDERSON: (1) RESOLUTION AUTHORIZING THE ISSUANCE OoF
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE
UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL AND TUMOR
INSTITUTE AT HOUSTON, ENDOWMENT AND HOSPITAL REVENUE
BONDS, SERIES 1972, $16,000,000 AND AWARDING OF SALE OF BONDS
TO A SYNDICATE HEADED BY HALSEY STUART & COMPANY, INC,,
REYNOLDS SECURITIES, INC., AND LEHMAN BROS. INC., (2)
DESIGNATION OF THE AUSTIN NATIONAL BANK, AUSTIN, TEXAS,

OR BANKERS TRUST COMPANY, NEW YORK, NEW YORK AS THE
PAYING AGENT AND (3) AWARDING OF CONTRACT TOQ STECK-
WARLICK COMPANY, THE STECK DIVISION, AUSTIN, TEXAS, FOR
THE PRINTING OF THE BONDS. --The resolution set out on Pages 4-18
was duly introduced for the consideration of said Board and read in Tull.

It was then duly moved by Regent Nelson and_seconded by Vice-Chairman
Ikard that said resolution be adopted; and, aftziidue discussion, said
motion carrying with it the adoption of said'resolution, prevailed and
carried by the following vote:

AYES: All members of said Board shown present on Page 2
voted "Aye. "

NOES: None.

The adoption of this resolution authorized issuance of Board of Regents
of The University of Texas System, The University of Texas M. D.
Anderson Hospital and Tumor Institute at Houston, Endowment and
Hospital Revenue Bonds, Series 1972, in the amount of $16, 000,000
and awarded the sale of the bonds to a syndicate headed by Halsey
Stuart & Company, Inc., Reynolds Securities, Inc., and Lehman"”
Bros, Inc. for the principal amount thereof and accrued interest to

the date of delivery, plus a premium of $24,320 (Page 18 ) and
at the interest rates reflected on Page 4 . The effective interest-
rate is 5. 2577%. T

Upon motion of Regent Williams, seconded by Regent Kilgore, the
bid of The Austin National Bank, Austin, Texas,.to serve as Paying
Agent for the Board of Regents of The University of Texas System,
The University of Texas M. D. Anderson Hospital and Tumor Insti-
tute at Houston, Endowment and Hospital Revenue Bonds, Series 1972,
in the amount of $16, 000, 000, was unanimously accepted. The Co-
paying Agent designated was Bankers Trust Company, New York,

New York (Pages 5 , 7 ). The Paying Agent will make no .
charge for payment of bonds and coupons and will pay the Board of
Regents the sum of $251, :

The Steck-Warlick Company, The Steck Division, Austin, Texas, was
awarded by unanimous vote the contract to print the Board of Regents
of The University of Texas System, The University of Texas M. D,
Anderson Hospital and Tumor Institute at Houston, Endowment and
Hospital Revenue Bonds, Series 1972, in the amount of $16, 000, 000,
upon motion of Vice-Chairman Ikard, seconded by Regent Williams,
These bonds are to be printed according to specifications with
lithographed borders for the sum of $1, 246. 60, there being 7 interest
rates.




RESOLUTION AU?HORIZING THE ISSUANCE- OF BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE
UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL AND 4
TUMQOR INSTITUTE AT HOUSTON ENDOWMENT AND HOSPITAL}
REVENUE BONDS SERIES 1972 SlG Q00 , 000 ‘

WHEREASJ'the Board of Regents of The University of Texas
System is authorized to issue the bonds hereinafter authorized . :
pursuant to Chapter 55, Texas Education Code. .

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENDS OF @%E UNIVER-
SITY OF TEXAS SYSTEH s

Section 1. That said Board's negotlable, serlal, ‘cou-~
pon bonds to be designated "BOARD OF REGENTS OF THE UNIVERSITY OF
TEXAS SYSTEM, THE UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL AND
TUMCR INSTITUTE AT HOUSTON, ENDOWMENT AND HOSPITAL REVENUE BONDS,
SERIES 1972," are hereby authorized to be issued, sold, and de-
.livered in the principal amount of $16,000,000, FOR THE PURPOSE
CF PROVIDING FUNDS TO . ACQUIRE, CONSTRUCT, AND EQUIP A CLINIC AND
AN APPROXIMATELY 288 BED HOSPITAL ADDITION (TO BE DESIGNATED AS
THE LUTHERAN HOSPITAL-M. G. & LILLIE A. JOHNSON BUILDING) TO THE
EXISTING APPROXIMATELY 250 BED HOSPITAL OF THE UNIVERSITY OF TEXAS
M. D. ANDERSON HOSPITAIL AND TUMOR INSTITUTE AT HOUSTON. .

Section 2. That said bonds shall be dated AUGUST 1, 1972,
shall be numbered consecutively from 1.THROUGH 3,200, shall be '
in the denomination of $5,000 EACH, and shall mature and become
due and payable serially on AUGUST 1 in each of the years, and in
the amounts, respectively, as segﬂforth in the following schedule:

AMOUNTS

YEARS AMOUNTS 'YEARS

1977
1978
1979

~1980.

1981
1982
1983
1984
1985
1986
1987

$400,000
425,000
450,000
475,000
505,000
535,000
570,000
600,000
540,000
675,000
715,000

1988

,1989
1990

1991
1992

- 1993

1994

1995

1996

1997

$

760,000
805,000
835,000
905,000
960,000

1,015,000
1,075,000
1,140,000
1,210,000
1,285,000

Said bonds may be redeemed prior to their scheduled maturities,
at the option of said Beoard, on the dates stated, and in the
manner provided, in the FORM OF BOND set forth in this Resolution.

Section 3. That said bonds scheduled to mature during
the years, respectively, set forth below shall bear interest at
the following rates per annum:

1977 through 1982 6%

1983, 5.40%
maturities 1984 through 1989, 5.20%
maturities 1990, 5.25%
maturities 1991 through 1993, 5.30%
maturities 1994 through 1996, 5.40%

maturities
maturities

maturities

L

1997,

4.50%
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Sald interest shall be . ev1denced by interest coupons which shall
appertain to said bonds, and which shall be payable on the dates
stated in the FORM OF BOND set forth in this Resolution.

. Section 4. °That said bonds, and the interest coupons
appertaining thereto, shall be payable, shall have the character-
istics, and shall be signed and executed (and said bonds shall
be sealed), all as provxded, and in the manner 1nd1cated in the
FORM OF BOND set forth in thlS Resolution.

7 Section 5. That the form of said bonds, 1nclud1ng the
formfof Registration Certificate of the Comptroller of Public
Accounts of the State of Texas to be printed and endorsed on
°ach of said bonds, and the form of the aforesaid interest cou-
pons which shall appertain and be attached initially to each of

said bonds, shall be, respectively, substantially as follows:

FORM OF BOND:

UNITED STATES OF AMERICA &
: STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY
‘OF TEXAS M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON,
ENDOWMENT AND HOSPITAL REVENUE BOND,
SERIES 1972

ON AUGUST 1, 12__ , the BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM promises to pay to bearer the principal amount of

FIVE THOUSAND DOLLARS

and to pay-interest thereon, from the date ‘hereof, at the rate of

%”per'annum,'evidenced by interest coupons payable FEBRUARY 1,
1973, and. semi- annually thereafter on each AUGUST 1 and FEBRUARY 1
whlle this bond is outstanding. L

e 3

‘ THE PRINCIPAL of this bond and the interest coupons
appertaining hereto shall be payable to bearer, in lawful money
of thez United States of America, without exchange or collection
charges to the bearer, upoerresentatlon and surrender of this
bond or proper interest coupon, at the fcllowing, which shall
constitute and be defined as the "Paying Agent" for this Series
of Bonds' :

THE AUSTIN NATIONAL BANK, AUSTIN, TEXAS,
OR, AT THE OPTION OF THE BEARER, AT
BANKERS TRUST COMPANY, NEW YORK, NEW YORK.

‘ THIS BOND is one of a Series of negotiable, serial,
coupon bonds, dated AUGUST 1, 1972, issued in the principal amount
of $16,000,000, FOR THE PURPOSE OF PROVIDING FUNDS TO ACQUIRE,
CONSTRUCT, AND EQUIP A CLINIC AND AN APPROXIMATELY 288 BED. HOSPI-
TAL ADDITION (TO BE DESIGNATED AS THE LUTHERAN HOSPITAL-M. G. &
LILLIE A. JOHNSON BUILDING) TO THE EXISTING APPROXIMATELY 250 BED
HOSPITAL OF THE UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL AND
TUMOR INSTITUTE AT HOUSTON.

. ~
ON AUGUST 1, 1979, OR ON' ANY INTEREST PAYMENT DATE

THEREAFTER, to and including FEBRUARY 1, 1982, the cutstanding
bonds of this Series may be redeemed prior to their scheduled
maturities, at the option of said Board, for the purpose of be-
ing permanently retired and cancelled (but not for the purpose

of being refunded), IN WHOLE, OR IN PART, for the principal amount
thereof and accrued interest thereon to the date fixed for re-




demption, plus a premium on 't éﬁprincipai amount of each such ﬁ'
bond as follows:b I : e

3% if redeemed August 1, 1979 through February 1, 1980
2-1/2% if redeemed August 1, 1980 through February 1, 1981
2% if redeemed August 1, 1981 through February 1, 1982.

ON AUGUST 1, 1982, OR ON ANY INTEREST PAYMENT DATE THERE-
AFTER, the outstanding bonds of this Series may be redeemed prior
to their scheduled maturities, at the option of said Board, for
any purpose, IN WHOLE, OR IN PART, for the principal amount there-
of and accrued interest thereon to the date fixed for redemption,
~:plus a premium of 1-1/2% of the principal ‘amount of each such bond
":If redeemed on or before FEBRUARY 1, 1990, and without premium if
" redeemed thereafter. '

AT LEAST thirty days prior to the date fixed for any
such redemption said Board shall cause a written notice-of such
redemption to be published at least once in a financial publication
published in the City of New York, New York, or in the City of
Austin, Texas. By the date fixed for any such redemption due pro-
vision shall be made with the "Paying Agent” for the payment of
the required redemption price. If such written notice of redemp-
tion is published and if due provision for such payment is made,
all as provided above, the bonds which are to be so redeemed there-
by automatically shall be redeemed prior to their scheduled maturi-
ties, and they shall not bear interest after the date fixed for
redemption, and they shall not be regarded as being outstanding
except for the purpose of being paid by the "Paying Agent" with
the funds so provided for such payment. - :

IT IS HEREEY certified, recited, and covenanted that
this bond has been duly and validly issued and delivered; that
all acts, conditions, and things required or proper to be per-
formed, exist, and be done precedent to or in the issuance and
delivery:of this bond have been performed, existed, and been
done in accordance with law; and that the interest on and princi-
pal of this bond and the Series of which it is a part, are secur-’
ed by and payable from an irrevocable first lien on andfplgdge of
the "Pledged Revenues", as defined and described in the ReSolution
authorizing this Series of bonds, which include the "Gross Revenues
of the Hospital Facilities" of The University of Texas M. D.
Anderson Hospital and Tumor Institute at Houston, and the "Gross

Proceeds from the conveyance of Endowment Land", and other speci-
fied revenues.

SAID BOARD has reserved the right, subject to the
restrictions stated in said Resolution authorizing this Series
of bonds, to issue additional parity revenue bonds which also
may be secured by and made payable from an irrevocable first
lien on and pledge of the aforesaid Pledged Revenues.

THE HOLDER HEREOF shall never have the right to demand
payment of this obligation out of any funds raised or to be rais-
ed by taxation. -

IN WITNESS WHEREOF, this bond and the interest coupons
appertaining hereto have been signed with the facsimile signature
of either the Chairman or the Vice-Chairman of said Board, and
countersigned with the facsimile signature of the Secretary of

o
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said Board, and the official seal of said Board has been duly

impressed, or placed in facsimile, on this bond.

AXAXKXEXX s XAXKXKXXKX
Secretary, Board of Regents, Chairman, Board of Regents,
The University of Texas System  The University of Texas System.

FORM OF REGISTRATION CERTIFICATE:

COMPTROLLER'S'REGISTRATION CERTIFICATE: < REGISTER NO. %{

o

I hereby certify that this bond has been examined, cer-= . .
tified as to validity, and approved- by the Attorney General of the
State of Texas’ and that this bond has been registered by the
Comptroller.eof Public Accounts of the State of Texas. -

Witness my signature and seal this
XXXKXKXXX

Comptroller of Public Aécounts of
‘ - “the State of Texas.

"FORM OF INTEREST COUPON:

i

ON 1, 19
THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM promises
to pay to bearer the amount shown on this interest coupon, in
lawful money of the United States of America, without exchange or
collection charges to the bearer, unless due provision has been
made for the redemption prior to maturity of the bond to which
this interest coupon appertains, upon presentation and surrender
cf this interest coupon, at the

THE AUSTIN NATIONAL BANK, AUSTIN, TEXAS,

OR, AT THE OPTION OF THE BEARER, AT *

BANKERS TRUST COMPANY, NEW YORK, NEW YORK,
said amount being interest due that day on the bond, bearing the
number hereinafter designated, of that issue of BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS M. D.
ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON, ENDOWMENT AND
HGSPTITAL REVENUE BONDS, SERIES 1972, DATED AUGUST 1, 1972. The
holder hereof shall never have the right to demand payment of
obligation out of any funds raised or to be raised by taxation.
Bond No. ot '

XXXXKKXK o KXXKKXXK
Secretary, Board of Regents Chairman, Board of Regents

Section 6. That as used in this Resolution the follow-
ing terms shall have the meanings set forth below, unless the
text hereof specifically indicates otherwise:

. The term "Board" shall mean the Board of Regents of
The University of Texas System, in its own behalf, and as Trustees
of* the University Cancer Foundation. :

The term "Bonds" shall mean the Board of Regents of The
University of Texas System, The University of Texas M. D. Anderson
Hospital and Tumor Institute at Houston, Endowment and Hospital
Revenue Bonds, Series 1972, authorized by this Resolution.

The term "Additional Bonds" shall mean the additional
pParity revenue bonds permitted to be authorized in this Resolution.




The term "Institute" shall mean The University of Texas
M. D. Anderson Hospital and Tumor Institute at Houston, and its

‘substations, as defined and provided for in Sections 73. lol througﬁi

73.111, Texas Education Code.

The term "Hospital Facilities" shall mean all of the
land, hospitals, clinics, substations, buildings, structures,
equipment, services, and other facilities of every nature whatso-
ever owned or operated by the Institute, or by the Board, or The
University of Texas System, for and or behalf of the Institute, .
which are used for or related to the diagnosis and/or treatment
of patients, including specifically the existing clinic® and) the
approximately 250 bed hospital located in the Texas Medicaﬁ
Center in the City of Houston;==nd the approximately 288 be%
hospital additicn and clinic which will be acquired, constrdct-
ed, and egquipped with the proceeds from the sale of the Bonds,
together with all future improvements, enlargements, and addi-
tions thereto, and replacements thereof, acquired or constructed
.from any sources, including the issuance of the Bonds and any
Additional Bonds. “

The term "Gross Revenues of the Hospital Facilities"
shall mean all of the revenues, income, rentals, rates, fees,
and charges of every nature derived by the Institute, or by the
Board, or The University of Texas System, from the operation
and/or ownership of the Hospital Facilities (but specifically
excluding any legislative General Revenue Fund appropriations
from the State Treasury).

The term "Current Expenses" shall mean all necessary
operating expenses, current maintenance charges, expenses of
reasonable upkeep and repairs, properly allocated share of
charges for insurance and all other expenses incident to the
operation and maintenance of the Hospital Facilities, but shall
exclude depreciation and all general administrative, overhead,
teaching, study, and research expenses of the Institute.

: . The term "Endowment Land” shall mean the approxlmately
51 860 acres of land, including the o0il, gas, and other minerals
contained in and under and that may be produced or mined therefrom,
located in the Counties of Charlotte, De Soto, and Highlands, State
of Florida, which land has been conveyed by the Board of Regents of
The University of Texas System, in its own behalf, and as Trustees
of the University Cancer Foundation, to Punta Gorda Isles, Inc.,

a Florida Corporation, and which land is described in deeds re-
corded in Qrficial Records Book 392, page 132, of the Charlotte
County Rec&rds, yn Official Records Book 83, page 206, of the

De Soto County Records, and in Q0fficial Records Book 406. page

929 of the/H;ghlands County Records, respectlvely.

The term "Gross Proceeds from the Conveyance of Endow=-
ment Land" shall mean all of the gross income, payments, royalties,
proceeds, and receipts of every nature derived, coming due to, or
received by, the Board, in its own behalf, or as Trustees of the
University Cancer Foundation, or The University of Texas System,
from any sale, lease, rental, or other conveyance of any nature
of the Endowment Land, including specifically the gross proceeds

e A s rome e an i L
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and receipts from the payments to be made to the- Board in its own
behalf, and as Trustees of the University Cancer Foundation, by
Punta Gorda Isles, Inc., a Florida Corporation, pursuant to that
certain Note dated June 20, 1972, in the principal amount of
$13,000,000, with interest on the unpaid balance at the rate of
7-1/2% per annum, secured by a purchase money Mortgag.: Deced dated
June 20, 1972, executed by Punta Gorda Isles, Inc., which Mortgage
Deed is recorded in Official Records Book 392, page 143, of the
Charlotte County, Florida, Records, and in Official Records Book
83, page 541, of the De Sotoc County, Florida, Records, and in
Official Records Book 408, page 388, of the Highlands County,
Florida, Records; and also including the gross proceeds and re-
ceipts from any other sale, lease, rental, or conveyance of any
nature of the Endowment Land made by the Board, in its own be-
half, or as Trustees of the University Cancer Foundatlon, due to
any foreclosure of the aforesaid Mortgage Deed, or otherwise.

It is further specifically covenanted and agreed by the Board, in
its own behalf, and as Trustees of the University Cancer Foundation,
that it will enforce and collect the aforesaid Note, and foreclose
the aforesaid Mortgage Deed if necessary; and that in such event it
will sell and convey the Endowment Land as soon as practicable at
the best price or prices reasonably obtainable.

The term "Pledged Revenues" shall mean collectively
(a) the Gross Revenues of the Hospital Fac111t1es, (b) the
Gross Proceeds from the Conveyance of Endowment Land, and (c)
any additional revenues, income, receipts, or other resources,

. lncludlng, w1thout limitation, any grants, donations, or income.
‘received or to be received from the United States Government, or
any other public or private source, whether pursuant to an agree-
ment or otherwise, which hereafter may be pledged to the payment

of the Bonds or the Additional Bonds.

Section 7. That the Bonds and any Additional Bonds,
and the interest thereon, are and shall be secured by and pay-
able from an irrevocable first lien on and pledge of the Pledged
Revenues, and the Pledged Revenues are further pledged to the
establishment and maintenance of the Interest and Sinking Fund
and the Reserve Fund as provided in this Resolution. :

Section 8. That there is hereby created and there
shall be established on the books of the Board a separate account
or accounts which individually or collectively shall be knowir as .
the "Endowment and Hospital Revenue Bonds: Revenue Fund" (herein
called the "Revenue Fund"). All coliections of the Gross Revenues
of the Hospital Facilities shall be credlted to:the Revenue Fuad
immediately upon receipt.

Section 9. That to pay the principal of and interest
on all outstanding Bonds and any Additional Bonds, as the same
come due, there is hereby created and there shall be established
at an official depository of the Board (which must be a member of
the Federal Deposit Insurance Corporation) a separate fund to be
entitlied the "Endowment and Hospital Revenue Bonds Interest and
Sinking Fund" (herein called the "Interest and Sinking Fund").

Section 10. That there is hereby created and there
shall be established at an official depository of the Board (which
must be a member of the Federal Deposit Insurance Corporation) a
separate fund to be entitled the "Endowment and Hospital Revenue
Bonds Reserve Fund" {herein called the "Reserve Fund"). The
Reserve Fund shall be used finally in retiring the last of the
outstanding Bonds and Additional Bonds, or for paying principal
of and interest on any outstanding Bonds and Additional Bonds,
when and to the extent the amount in the Interest and Slnklng
Fund is 1nsuff1c1ent for such purpose.
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. Section 11. That money in any Fund established pur--*
suant to this Resolution may, at the option of the Board, be
placed in time deposits or be invested in direct obligations of

~ the United States of America, obligations guaranteed or insured by

" the Jnlted States of Amerlca, which, in the opinion of the Attorney
General of the United States, are backed by its full faith and
credit or represent its general obligations, including, but not
limited to, evidences of indebtedness issued, insured, or guaran-
teed by such governmental agencies as the Federal Land Banks,
Federal Intermediate Credit Banks, Banks for Cooperatives, Federal
Home Loan Banks, Government National Mortgage Association, United
States Postal Service, Farmers Home Administration, Federal Home
Loan Mortgage Association, Small Business Administration; Federal
Housing Association, or Participation Certificates in the Federal
Assets Financing Trust; provided that all such deposits and invest-
ments shall be made in such manner that the money reguired to be
expended from any Fund will be available at the proper time or
times. Such investments shall be valued in terms of current market
value as of the last day of February and August of each year. In-
terest and income derived from such deposits and investments shall
be credited to.the Fund from which the deposit or investment was
made and shall be used only for the purpose or purposes for which
such Fund is required or permitted to be used. Such investments:
shall be scld promptly when necessary to prevent any default in
connection with the Bonds or Additional Bonds.

Section 12. That money in all Funds created by this -
Resolution, to the extent not invested, shall be secured in the
manner prescribed by law for securing funds of the Beard, in -
principal amounts at all times not less than tne amounts of money
credlted to such Funds, respectively.

. Section 13. (a)} That immediately after the delivery

of the Bonds the Board shall deposit the amount of $1,740,000,
which is now on hand and available for such purpose, to the credit
of the Interest and Sinking Fund.

(b) That the Board shall deposit all Gross Proceeds from
the Conveyance of Endowment Land hereafter received, immediately
upon recelpt directly to the credit of the Interest and Sinking
Fund."

(c) ‘That the Board shall transfer from the Gross
Revenues of the Hospital Facilities in the Revenue Fund, or from
any other available Pledged Revenues, and deposit to the credit of
the Interest and Sinking Fund the amounts, at the times, as follows:

(1) on or before January 25, 1973, and semi-
annually on or before each July 25th and January 25th
thereafter, an amount Whlch will be sufficient, togeth-
er with other amcunts, if any, then on hand in the Inter-
est and Sinking Fund and available for such purpose, to pay
the interest scheduled to accrue and come due on the Bonds
on the next succeeding interest payment date; and

(2) on or before January 25, 1977, and semi-
annually on or before each July 25th and January 25th
thereafter, an amount sufficient, together with other
amounts, 1f any, then on hand in the Interest and Sink-
ing Fund and available for such purpose, to pay one-half
of the principal scheduled to mature and come due on the
Bonds on the next succeeding August 1.
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(d) . That if at any time there is on deposit in the In-
terest and Sinking Fund an amount in excess of that required to pay
all principal of and interest on the Bonds and any Additional. Bonds
through the next succeeding August 1, the Board may use such excess
to purchase and cancel Bonds or Additional Bonds at a price not
exceeding the redemption price on the next succeeding date upon -
which any Bonds or Additional Bonds are subject to redemption. prlor
to maturity,-.or, if any" Bonds or Additional Bonds are subject: ‘to
" redemption on the next succeeding interest payment date, the Board
may use such excess to.redeem Bonds or Additional Bonds on the
next succeeding interest payment date, or the Board may use such
excess to make: any deposit required to be made into the Reserve:?

Fund.

n

Section 14. That immediately after the delivery of the
Bonds the Board shall deposit the amount of $1,500,000, which is
now on hand and available for such purpose, to the credit of the
* Reserve Fund. So long as the money and investments in the Reserve
Fund are not less in market value than a regquired amount equal to
- the average annual. principal and interest requirements of all-
then outstanding Bonds and Additional Bonds, no additional de~-
posits need be made ‘into the Reserve Fund: but if the Reserve
Fund should be depleted to less than said required amount in mar-
ket value, then, subject to making the required deposits to the’
credit of the Interest™and Sinking Fund, the Board shall transfer
from the Gross Revenues of the Hospital Facilities or any cther
Pledged Revenues in the Revenue Fund (or from any excess in the
Interest and Sinking Fund as permitted by Section 13{(d) hereof},
and deposit to the credit of the Res€rve Fund, semi-annually, on
.or before each .January 25th and July 25th thereafter, a sum at
least equal tc 1/10th of the average annual principal and interest
requirements of all then outstanding Bonds and Additional Bonds,
until the Reserye Fund is restored to said required amocunt. So
long as the Reserxve Fund contains said required amount, any sur-
plus in.the Reservz Fund over said required amount may be trans-
ferred and deposited intp the Interest and Sinking Fund.

. Section 15. (a) That if on any occasion there shall
not be sufficient Pledged Revenues to make the required deposits
into the Interest and Sinking Fund and the Reserve Fund, then
such deficiency shall be made up as soon as possible from the
next available Pledged Revenues, or from any cther sources avail-

able for such purpose.

(b} That, subject to making the required deposits to
the credlt of the Interest and Sinking Fund and the Reserve Fund,.
when ‘and as required by this Resolution, or any resolution au-
thorizing the issuance of Additional Bonds, any surplus Gross
Revenues of the Hospital Facilities or any other Pledged Revenues
in the Revenue Fund shall be used by the Board for paying, to the
extent not paid from other sources, the Current Expenses of the
* Hospital Facilities, and any remaining balance may be used for

any other lawful purpose.

Section 16. On or before the last day of January,
1973, and semi-annually on or before the last day of each July
and of each January thereafter while any of the Bonds or Addi-
ticnal Bonds are outstandlng and unpaid, the Board shall make
available to the paying agents -therefor, out of the Interest and
Sinking Pund, and/or the’ Reserve Fund, if necessary, money suffi-
cient to pay such interest on and such principal of the Bonds and
Additional Bonds as will accrue or mature on the February lst or
{/August lst immediately following. The paying agents shall totally
tdestroy all paid Boids and Additional Bonds, and the coupons
\appertalnlng thereto, and shall furnish the Board with an appro-

priate certificate of destruction.

=
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m Section 17. That at such times as the aggregatégé;ount
of money and investments in the Interest and Sinking Fund and the
Reserve Fund are at least equal in market value to (1) the aggre-
gate principal amount of all unpaid (unmatured and matured) out-
standing Bonds and Additional Bonds, plus (2) the aggregate amount
of all unpaid (unmatured and matured) outstanding interest coupons
appertaining to such-Bonds and Additional Bonds, nc further de-
posits need be made into the Interest and Sinking Fund or Reserve
Fund. In determining the amount of such Bonds and Additional
Bonds, and interest coupons appertaining thereto, outstanding
at any time, there shall be subtracted and excluded the amount
of any such Bonds and Additional Bonds, and interest coupons apper-
taining thereto, which shall have been duly called for redemption
and for which funds shall have been depcsited with the paying
agents therefor sufficient, including any required redemption
premium, for such redempticn. i

Section 18. That the Bonds and any Additional Bonds,
and the interest coupons. appertaining thereto, ‘will constitute
special obligations of the Board payable solely from the Pledged
Revenues, and the holders of the Bonds and Additional Bonds, and
the coupons appertaining thereto, shall never have the' right to-
demand payment out of funds raised or to be raised by taxation.

Section 19. That the Board shall have the right-and
power at any time and from:-time to time, and in one or more
Series or issues, to authorize, issue, and deliver additional
parity revenue bonds (herein called "Additional Bonds"), in any =
amounts, for any lawful purpose relating to the Hospital Facili- » 1°
ties, and to refund any Bonds or Additional Bonds. Such Addi- o
tional Bonds, if and when authorized, issued, and delivered in
accordance with this Resolution, shall be secured and payable
equally and ratably on a parity with the Bonds, and all other
outstanding Additional“Bonds, by an irrevocable first lien o
and pledge of the Pledged Revenues. - .

"

Section 20. {a) The Interest and Sinkingﬁfgﬁd and
the Reserve Fund established by this Resolution shall secure and
be used to pay all Additional Bonds as well as the Bonds. How-
ever, each resolution under which Additional Bonds are issued
shall provide and require that, in addition to the amounts re-
quired by the provisions of this Resolution and the provisions
of any other resolution or resolutions authorizing Additional
Bonds to be deposited to the credit of the Interest and Sinking
Fund, the Board shall transfer from the Pledged Revenues and de-
posit to the credit of the Interest and Sinking Fund at least
such amounts as are required for the payment of all principal of
and interest on said Additional Bonds then being issued, as the
same comes due: and that the aggregate amount to be accumulated
and maintained in the Reserve Fund shall be increased (if and to
the extent necessary) to an amount not less than the average
annual principal and interest requirements of all Bonds and Addi-
tional Bonds which will be cutstanding after the issuance and dg—
livery of the then proposed Additional Bonds; and that the requir-
ed additional amount shall be so accumulated by the deposit in the
Reserve Fund of all or any part of said required additional amognt
in cash immediately after the delivery of the then proposed Addi-
tional Bonds, or, at the option of the Board, by the deposit, from
Pledged Revenues, of said reguired additional amount (or any
balance of said required.additional amount not deposited in cash
as permitted above) in7Zsemi=-annual installments, made on or berore
the 25th day of each January and July following the adoption of
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the resolution authorizing the issuance of the then. propocsed
Additional Bonds, of not less than 1/10th of said required addi-
tional amount (or 1/10th of the-balance of said required addition-
al amount not deposited in cash”as permitted above).

(b) All calculations of average annual principal and
interest requirements made pursuant to this Section are made as
of and from the date of the Additional Bonds then proposed to be
issued. i g S " 2

i

- (c) 7" The principal of all-Additional Bonds must be
scheduled to be paidiorimature on August 1 of the years in which
such principal is)scheduled to be paid or mature; and all inter-
est thereon must beip; e .on-February 1 and August 1.

Section. 21, #Additional Bonds shall be issued only in
accordance with this Resolution, but notwithstanding any provi-
sions of this Resolution:to'the-contrary, no installment, Series,
or issue of Additional:Bonds:.shall be issued or delivered unless:

(a) The senior: financial officer of the Institute
signs a written certificate .to the effect that the Board is not
in default as to any covenant, condition, or obligation in
connection with all outstanding Bonds and Additional Bonds, and
the resoluticons authorizing same, and that the Interest and Sink-
ing Fund and the Reserve Fund each contains the amount then re-
quired to be therein. ;

(b) The State Auditor of the State of Texas, or any
certified public accountant, signs a written certificate to the
effect that, during either the next preceding Uhiversity of Texas
System fiscal year, or any twelve consecutive calendar month-
period ending not more than ninety days prior to the adoption
of the resolution authorizing the issuance of the then propesed
Additional Bonds, the Pledged Revenues, excluding and excepting
the Gross Proceeds from the Conveyance of Endowment Land, were
at least equal to four times the average annual principal and
interest requirements of all\Bonds,and Additional Bonds to be
outstanding after the issuance of the then proposed Additional
Bonds. = O :

o

Section 22. The Board fu:tﬁef covenants and agrees
that: v . ' wo

{a) It will faithfully perform at all times any and
all covenants, undertakings, stipulations, and provisions con-
tained in this Resolution and each resolution authorizing the
issuance of Additional Bonds, and in each:and every Bond and
Additional Bond:; that it will promptly pay or ‘cause to be paid
from the Pledged Revenues the principal of and interest on every
Bond and Additional Bond, on the dates and in the places and
manner prescribed in such resolutions and Bonds or Additional
Bonds; and that it will, at the times and in .the manner prescrib-
ed, deposit or cause to be deposited from the Pledged Revenues
the amounts required to be deposited into the Interest and Slgklng
Fund and the Reserve Fund; and any holder of the Bonds or Addi-
tional Bonds may require the Board, its officials and employees,
and any appropriate official of the State of Texas, to carry out,
respect, or enforce the covenants and obligations of t@lg Resolu-
tion or any resolution authorizing the issuance of Addxylgnal o
Bonds, by all legal and equitable means, including specifically,
but without limitation, the use and filing of mandamus proceed-
ings, in any court of competent jurisdiction, against the Board,
its officials and employees, or any appropriate official of the
State of Texas. g




- {b) It is duly authorized under the laws of the S.ate
of Texas to create and issue the Bonds; that all action on its
part for the creation and issuance of the Bonds has been duly ana
effectively taken, and that the Bonds in the hands of the holders
and owners thereof are and will be valid and enforceable special
obligations of the Board in accordance with their terms.

{c) It lawfully owns and is lawfully possessed of the
lands, buildiings, and facilities constituting the Hospital '
Facilities, and has a good and indefeasible estate in such lands,
buildings, and facilities in fee simple, that it warrants that
it has, and will defend, the title to all the aforesaid lands,
buildings, and facilities, and every part thereof, for the bene-
fit of the holders and owners of the Bonds and Additional Bonds
against the claims and demands of all persons whemscever, that
it is lawfully qualified to pledge the Pledged Revenues to the.
payment of the Bonds and Additional Bonds in the manner prescrib-
ed herein, and has lawfully exercised such rights.

{d) It will from time to time and before the same be-
come delinguent pay and discharge all taxes, assessments, and
governmental charges, if any, which shall be lawfully imposed

upon it, or the campus, buildings, and facilities of the Hospital

Facilities, that it will pay all lawful claims for rents,
royalties, labor, materials, and supplies which if unpaid might
by law become a lien or charge thereon, the lien of which would
be prior to or interfere with the liens hereof, so that the
priority of the liens granted hereunder shall be fully preserved
in the manner provided herein, and that it will not create or
suffer to be created any mechanic's, laborer's, mater’alman's

or other lien or charge which might or could be prior to the
liens hereof, or do or suffer any matter or thing whereby the
liens hereof might or could be impaired; provided, however, that
no such tax, assessment, or charge, and that no such, claims which
might be used as the basis of a mechanic's, laborer's, material-
man's or other lien or charge, shall be required to be paid so
long as the validity of the same shall be contested in good faith
by the Board. i

(e) That while the Bonds or any Additional Bonds are
outstanding and unpaid it will continuously and efficiently
operate and maintain the Hospital Facilities in good conditioén,
repair, and working order, and at a reasonable cost. The Board
alsoc covenants and agrees that the Current Expenses of the
Hospital Facilities shall be paid from surplus Gross Revenues
of the Hospital Facilities or any other Fledged Revenues 1n
the Revenue Fund, as provided by Section 15{b) hereof, to the
extent such surplus Pledged Revenues are available, or paid from
the general funds of the Institute in the same manner as the ex-
penses of operation and maintenance of general facilities of
the Institute, ot paid from any other sources or funds lawfully
available to the Institute or the Board for such purpose.

(£) That while the Bonds or any Additional Bonds are
outstanding and unpaid, the Beoard shall not additionally encumber
the Pledged Revenues in any manner, except as permitted in this
Resolution in connection with Additional Bonds, unless said en-
cumbrance is made junior and subordinate in all respects to the
liens, pledges, covenants, and agreements of this Resolution.
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(g) That while the Bonds or any Additional Bonds, are
outstandlng and unpaid, the Board shall not sell, convey, mortcage,
or in any manner transfer title to, or lease, or otherwise dispose
of the Hospital Facilities, or any significant or substantial part
thereof; provided that whenever the Board deems it necessary to
dispose of any furnishings and equipment, it may sell or otherwise
dispose of such furnishings and equipment when it has made arrange-
ments to replace the same or provide substitutes therefor.

{(h) That at all times hereafter the Board shall pro-
cure boiler explosion insurance on all boilérs servicing the
Hospital Facilities in an amount not less than $50,000 against
loss suffered by reascon of a boiler explosion. Further, at all
times hereafter the Board shall procure fire and extended coverage
insurance on the Hospital Facilities. The foregoing boiler ex-
plosion and fire and extended coverage insurance shall be main-
tained so long as Bonds or Additional Bonds are outstanding and
such fire and extended coverage insurance shall be in amounts at
least sufficient to provide for full recovery to the extent that
the damage does not exceed 80% of full insurable value. Such
insurance shall be carried with a reliable insurance company or
companies. In lieu of providing fire and extended coverage insur-
ance as required above, the Board may, at its option, provide the
equivalent of such insurance under its general System-wide Fire
and Extended Coverage Insurance policy, subject to a deductible
provision which is reasonable in amount, provided the Board
establishes and maintains a special account containing funds
which are at least sufficient to offset said deductible: amount
and which are immediately available for such purpose. Upon the
happening cof any loss or damage covered by such insurance from
one or more of said causes, the Board shall make due procf of
loss and shall do all things necessary or desirable to cause the
insuring companles to make payment in full directly to the Board.
The proceeds of insurance covering such property, together with
any »ther funds necessary and available for such purpose, shall
be used forthwith by the Board for repairing the property damaged
or replacing the property destroyed:; provided, however, that if
said insurance proceeds and other funds are insufficient for such
purpose, then said insurance proceeds pertaining to the Hoespital
Facilities shall be used promptly as follows:

(1) for the redemption prior to maturity of the Bonds
and Additional Bonds, if any, ratably in the proportion
that the outstanding principal of each Series or issue of
Bonds or Additional Bonds bears to the total outstanding
principal of all Bonds and Additional Bonds; provided that
if on any such occasion the principal of any such’' Series or
issue is not subject to redemption, it shall not be regarded
as ocutstanding in making the foregoing computation: or

(2) if none of the outstanding Bonds or Additional
Bonds is subject to redemption, then for the purchase on
the open market and retirement of said Bonds and Addition-
al Bonds, in the same proportion as prescribed in the fore-
going clause (1), to the extent practicable; provided that
the purchase price for any such Bond or Additional Bonds
shall not exceed the redemption price of such Beond or
Additional Bond on the first date upon which it becomes
subject to redemption; or '
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(3) to the extent that the foregoing clauses (1)
and (2) cannot be complied with at the time, the insur-
ance proceeds, or the remainder thereof, shall be deposite
ed in a special and separate. trust fund, at an official
depository of the Board, to be designated the Insurance
Account. - The Insurance Account shall be held until suchy
time as the foregoing clauses (1). and/or (2) can be com-
plied with, or until other funds become available which,
together with the Insurance Account,”’will be sufficient
to make the repairs or replacements originally requlred
whichever of said events occurs flrst.

(i} At all times when the Reserve Fund does not contain
the maximum aggregate amocunt required to be on deposit therefn,
the Board shall procure and maintain use and occupancy insurance
on all the facilities, buildings, and structures of the Hospital
Facilities, to the extent obtainable, in an amount sufficient -o
enable the Board to deposit into the Interest and Sinking Fund
and the Reserve Fund, out of the proceeds of such insurance, an
amount egual to the sums that are required to be deposited into
said Funds from the Pledged Revenues during the time the Hospital

.Facilities are wholly or partially unusable, as a result of loss

of use or occupancy caused by the perils covered by fire and ex-
tended coverage insurance. -

{(j) The annual audit hereinafter required shall con-
tain a section commenting on whether or not the Board has com-
plied with the requirements of this Section with respect to the
maintenance of insurance, and listing all policies carried, and
whether or not all insurance premiums upon the insurance policies
to which reference is hereinbefore made have been paid.

.. (k) The Board will fix, establish, maintain, and
collect such rentals, rates, charges, and fees for the use and
availability of the Hospital Facilities as are necessary to pro-
duce Gross Revenues of the Hospital Facilities sufficient, to-
gether wjith any other available resources, to pay all Current
Expenses of the Hospital Facxl&tles, and sufficient, together

required to be made into the Interest and Sinking Fund, and to
maintain the Reserve Fund, in connection with all Bonds and Addi-
tional Bonds.

(1) Proper books of record and account will be kept
in which full, true, and correct entries will be made of all
dealings, activities, and transactions relating to the Pledged
Revenues, and all books, deocuments, and vouchers relating there-
to shall at all reasonable times be made available for 1nspect10n-
upon request of any bondholder.

(m} That each year while any of the Bonds or Addition-
al Bonds are outstanding, an audit will be made of its books and
accounts relating to the Pledged Revenues by the State Auditor
of the State of Texas, or any certified public-accountant, such .
audit to be based on the fiscal year of The University of Texas =
System. As soon as practlcable after the close of each such
fiscal year, and when said audit has been completed and made
available to the Board, a copy of such audit for the preceding
fiscal vear shall be mailed to all bondholders whe shall so re-
quest in writing. Such annual audit reports shall be open to
the inspection of the bondholders and their agents and repre-,
Sentatives at all reasonable times. ‘ S 4 n
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(n) That the Board covenants that it will not permit
to be deposited to the credit of any of the Funds created by this
Resolution, or applied to the payment of the principal of or in-
terest on the Bonds or any Additional Bonds, any proceeds from'”
any grant, subsidy, donation, or income received from the United
States Government, whether pursuant to agreement or otherwise,
if such deposit or application would result in interest payable
on the Bonds or Additional Bonds being includable in whole or in
part in gross income for Federal income tax purposes.

(0) That the Board covenants that it will comply with -
all of the terms and conditions of any and &1l grant or subsidy
agreements applicable to the Bonds or Additional Bonds entered
into between the Board and any governmental agency in connection
lwith any grant or debt service subsidy; and the Board will take
all action necessary to enforce said terms and conditions.

. " (p) That the Board covenants to and with the pur-
chasers of the bonds that it will make no use of the proceeds

of the bonds at any time throughout the term of this issue of
bonds which, if such use had been reasonably expected on the

date of delivery of the bonds to and payment for the bonds by

the purchasers, would have caused the bonds to be arbitrage bonds
within the meaning of Section 103(d) cf the Internal Revenue Code
of 1954, as amended, or any regulations or rulings pertaining
thereto; and by this covenant the Board is obligated to comply
with the requirements of the aforesaid Section 103(d) and_all;,
applicable and pertinent Department of the Treasury regulations
relating to arbitrage bonds. The Board further covenants that the
proceeds of the bonds will not otherwise be used directly or in-
directly so as to cause all or any part of the bonds to be or be-
come arbitrage bonds within the meaning of the aforesaid Section
103(d), or any regulations or rulings pertaining thereto.

A e A b b £ AR

Section 23. That either the Chairman or the Vice- .
Chairman of the Board is hereby authorized to hayve control of
the Bonds and all necessary records and proceedings pertaining
to the Bonds pending their delivery and their investigation, ex-
amination, and approval by the Attorney General of the State of
Texag, and their registration by the Comptroller of Public
Accounts of the State of Texas. Upon registration of the bonds,
said Comptroller of Public Accounts (or a deputy designated in
writing to act for said Comptroller) shall manually sign the
Comptroller's Registration Certificate printed and endorsed on
each of the Bonds, and the seal of said Comptroller shall be
impressed, or placed in facsimile, on each of the Bonds,

- Section 24. That it is hereby officially found and de-
termined: that a case of emergency or urgent public necessity
exists which requires the holding of the meeting at which this
Resolution is adopted, such emergency or urgent public necessity
being that the proceeds from the sale of said Bonds are required
as soon as possible and without delay for necessary and urgently
needed public improvements; and that said meeting was open to

the public, and public notice of the time, place, and purpose

of said meeting was given, all as required by Vernon's Ann. Civ.
St. Article 6252-17. .




Section 25. That said Bonds are hereby sold and shall
be delivered to a Syndicate headed by illalscy Stuart & Co., Inc.,
Reynolds Securities, Inc., and Ichman Bros. Inc., for cash for
the par avalue thereof and accrued interest thcrcon to date of
delivery, plus a premium of $24,320.00. ; ST

M. D. ANDERSON: AGREEMENT WITH BOARD OF DIRECTORS OF
LUTHERAN HOSPITAL, TRUSTEES OF M. & AND LILLIE A JOHNSON
FOUNDATION, INC., AND BOARD OF REGENTS AS TRUSTEES OF
UNIVERSITY CANCER FOUNDATION., --Upon motion of Vice-Chairman
Ikard, seconded by Regent Williams, unanimous approval was given to
the following agreement between the Board of Directors of the Lutheran
Hospital, Houston, Texas, the Trustees of the M. G. and Lillie A,
Johnson Foundation, Inc., and the Board of Regents of The University
of Texas System (Trustees of the University Cancer Foundation). By
the same motion, the Chairman of the Board of Regents was authorized
to execute the agreement which had been prepared by the bond counsel:

AGREEMENT
THE STATE OF TEXAS :

COUNTY OF HARRIS. _ , :

WHEREAS, on March 28, 1969, the Board of Dlrectors :

of the Iutheran ‘Hospital of. Houston, Texas (herclnafter some-
times called "Lutheran HOSpltal ", the Trustees of the M. G.&
Lillie A. Johnson Foundation, Inc.,(herelnafter sometimes
called the "Johnson Foundation"}, and the Board of Regents of
The University of Texas System, acting in its own behalf, and
as Trustees of the Unxversxty Cancer Foundation (here1nafter
sometimes called the "Board") entered into an Agreement (here-
inafter sometimes called the "1969 Agreement"); and -

WHEREAS, a copy of. the 1569 Agreement :is attached i
hereto, marked "Exhibit A", and made a part hereof for all pur-
poses; and: | |

WHEREAS, on November 17, 1971, an Extension Agraement
{hereinafter sometimes called the "1971 ExtcnSLOn Agreement“)
was made and entered 1nto by and between the Board and the

Johnson Foundation, wherein the 1969 Agreement was extended to

'a period of six years commencing on March 28, 1969; and
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WHEREAS, a copy of the 1971 Extension Agreement is
attached hereto, marked "Exhibit B", and made a pért hereof for
all purposes; and .-_; .

WHEREAS, the approxiﬁately Sl,TOQ-aéres of --land
situaged in De Soto, Charlotte, and Highlagﬁs Counties, Florida,
conveyed to the University Cancer Foundationhﬁu;suant to the
1969 Agreement has bheen convcyed by the Board tSWPdﬁé; Gorda
Isles, Inc., a Florida Corporatien: and -

WHEREAS, the Board proposes to issue, pursuant to
Chapter 55, Texas Educqtion Code, its negotiaﬁle bg?ds‘to be
designated the "Board of Regents 9f The Universityfﬁf‘Texas
System, The University of Texas M. D. Anderson Hospital and
Tumor Institute at Houston, Endowment and llospital Revenue
Bonds, Series 1972", in the principal amount of $16,000,000,
{hereinafter sometimes called the "Bonds"}, for the purpose
oprroviding funds to acquire, construct, and equip a clinic
and an approximately 288 bed hospital additioﬁ {to be designat-
ed aé the Iutheran Hospital-M. G. & Lillie A.thnson Building)
to the existing app;oximately’ZSOibed hospital of the University
of Texas M. D. Anderson Hospital and Tumor Institute at Houston;

and

WHEREAS, a copy of the resolution (hereinafter sometimes

called the "Bond Resolution") proposed to be adopted by the Board

authorizing the issuvance of the Qpnds, with the exception of the

T

interest rates, the Paying Agent, the purchaser, and the premium,
if hny, is attached hereto, marked "Exhibit C", and made a part
hereof for all éurposes: and

WHEREAS, the Gross Proceeds froﬁ the-Conveyance of
Endowment Land, as defined in £he Bond Resolution (hereinafter
§ometimes called the "Gross Proceeds from the Conveyance of En-
dowment Land") are pledged to the payment of the principal of and

interest on the Bonds by the terms of the Bond Resolution; and

-17b -

i DA o R P AR e am s

R b S p e et 5 o
R L~ =L e IR




9-11-72

WHEREAS, the Bonds ate being issued for the purpose
‘whlch satisfies the intent and meanlng of the 1269 Agreement and
the 1971 Exten51on Agreement, and .

WHEREAS, 1t is essentla o the issuvance, sale, and
delivery. othhe Bonds that the pledge of the Gross Proceeds from
the Conveyence of Endowment Landw e made free and clear of all
restrlctlons and llmltatlons, and that such pledge not be sub-
ject to defeasance, offset, counterclaim, or any other claim
by Lutheran Hospital or the Johnson Foundation; and

WIIEREAS, it is recognized'ty the parties hereto that
without the execution of this.hgreeggnt it would not be feasible
for the Board to market and seli the Bonds and finance the
acquisition, construction, and equipment of the facilities for

o .
which the Bonds are to be issued.

wa THEREFORE, in consideration of the mutual benefits
to the parties hereto, it is hereby agreed as follaws:

Section 1. . That the authorization, sale, and delivery of

the Bonds substantially in the manner set forth in the Bond Reso-

lution, and the method of financing provided therein, will satis-

fy and comply with the terms, provisions, and conditions of the

1969.Agreement and the 1971 Extension Agreement.

Section 2. That upon the authorization, sale, and delivery Qf
the Bonds to the éﬁrchaset‘or purchasers thereof, substantially
in the manner set forth in the Bond Resolution, the lien on and
pledge of the Gross Proeeeds from the Conveyance of Endowment
Land, created in favoreen& for. the benefit of the holders of the
Bonds as provxded in the Bond Resolution, shall be absolute, un-
conditional, and flnal, and all right, title, interest, rever-
sion, or claim of any n;ture of or on the part of Intheran
Hosp1ta1 and the Johnson Foundatxon 1n and to said Gross Proceeds

from the Conveyance of Endowment Iand, or in and ‘to the Endowment

Land, automatically, and w;thout further actxon, shall cease,
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terminate, and be released end void.

Sectioﬁ 3. That followihg_the authorization, sale, and de-
livery of the Bonds as aforesaid, therBoard agrees to.acquire,
construct, and equip the facilities for which the Bonds are be-
ing issued as soon as practicable, and to comply with the other
provisions of the 1969 Agreement and the 1971'Extension Agree-
ment which are not inconsistent w1th the: prov1s;ons of this
Agreement and the Bond Resolutlon, provrd_drepec1f1cally, however
that after the delivery of the Bonds as aforesald to the purchasex
or purchasers thercof, any delay or fallure 1n lettlng or com-
pleting any construction contract in connectlon ‘with the £ac111-
ties to be acquired, constructed, and equlpped wrth the procecds
from the sale of the Bonds, or failure to comply with any other
term, provision, or condition of the 1969 Agreement or the 1971
Extension Aqrcemcnt, shall in no way affcct Lhe aforesaid absolutce,
unconditional, and final licn on and pledqc of the Graoss Proceeds
from the Convcyance of Endowment land created 1n favor of the
holders. of the Boods,‘or the provisions qi‘segt;f”
this Agreeﬁent, ahﬁ in all events ghewqroee | rom t
Conveyance of Endowment Land shall Se;oeedft pay::th prihcipel
of and interest on the Bonds as provzded in the Bond Resolutlon.

IN WITNESS WHEREOF, the partles hereto, actlngmunder"
authority of their respective governing bodies, have caused
. this Agreement to be duly exeguted in several counterparts, each
of which shall constitute an original, all as of the thh;day
of September, 1972. | o

BOARD OF DIRECTORS OF\THE LUTHERAN
/ HOSPITAL, and
LUTHERAN HDSPIT ;y'HOUSTON TEXAS

g th_: (L X

sy < fAA/TLﬁ
Chairman, Board Of Pirectors ,/

ijiirjcg;. ' k_,,/’/

Secretary
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TRUSTEES OF THE M. G., & LILLIE A.
JOHNSON FOUNDATION, INC., and
THE M. G. & LILLIE A, JOBNSON
FOUNDATION, INC. )

BY /<:;;;?75Z232%:,4429

Pfesident,/Boakjﬁyf Trustees

ATTEST:

,(?.—c' 777 7/ >Z-C—¢ s 4,/4._,,",,#./

Secretary

(SEAL)
BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM, IN ITS OWN BEHALF,
AND AS TRUSTEES OF THE UNIVBRSITY
CANCER FOUNDATION

et e 0 S o YA et e A L i A e bt S e e bt v o g -2
e s am A e i

BY

Chai{ggg; Board of Regents
AT

-
it

ATTEST:

Secretary
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THE STATE OF TEXAS }
couNTY OF HARRIS

This AGRELEMENT made and entefcd into this ?2é7ﬂqida

of Tirah , 1969, by and between the BOARD OF DIRECTORS
OF THE LUTHERAN HOSPITAL of llouston, Tcxaé,'hereiﬁafter‘
sometimes called "Lutheran'; the TRUSLLFS OF TUE M. C. AND

TR R A 92 i

LILLIL A, JOHNSON TOUNDAFIOu, INC., of WhaLLon County, ie%a

hereinafter sometimes called "Johnson Foundation'; the BOARD

O0F REGENTS OF THE UNIVE) SITY OF TEXAQ SYSTEM, hefeinaftor

a3 NSt e Tl
N aQ

sometimes éélledL”Bo°“d" and Lhe B ARD OF, REGENTS CF THE
UNIVERSITY OF TEXAS sysrph, AS TRUSTEE OF THE UNIVERSTITY
CANCER TOURDATION, hereinafter somctimes-calied:PCancet'
Foundation"; WITNESSETH: ' | '

WHEREAS, plans are being considered for thé construction
of a hospital facilit} which will be adAitivoﬁand'contiguous'

to Tbe University of Texas M. D. Andnruon Hosplbal and TLmor

Institute for research, educatlon, and service rcldted to

patients with specia1 dlSeasgs, such disecases belng

inteipreted aé the broad gamut of allied diseases related
" directly or indirectly to necoplastic diseases; and

WAEREAS, it is the desire of the parties to reduce

to writing the obligatioqg and responsibilities of each
in connection with the planning, construction; operation,
and administration of the said hosbital:

NOW, THEREFORE, in consideratioﬂ qf‘the mutual benefitsy,
the parfies Bcreby agree: :

1. For and in cbnsidcration 6f thelcdhveyance by
Johnson Foundatlon to Cancer Foundation of a tract of land |
situatcd in the Counties of De Soto, Charlotte, and nghlands
of the State of Florida, consistingg?f approximately 51,700 |

acres of land, title to which shall be held in the name of
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the Board ofuugbcnt “of The Unlvers ity of Texas aystcm, as
<

Trustee of the Unlver"it) Canccx Toundatlon, LhL BoaLd herchy

agrees to construct -a hospital facillty, w:ng, 01 pavilion

for rescarch,'educatlon, and service tq;patlcntﬂ wlth spcc1al
discases, related directly or inircctly‘tb-nGOPlaStic«diseases,
on land owned.or to be acquired by Board or.Cancet”Fbuﬁdation

w1th1ﬂ the Texas Hcdxcal Center as .an entlty Ph]SlLally adJ acent”

to and identified w1Lh The UnlchSlLy of Texas H D Anocz.sonD

Hospital and TUmor-Institwét_as an 1ntcgra1 part thereof uxd x
Lhe terms and condlLlons her_xnaftcx set. £orth “The ldnd lo;

be conveycd by the’ Johnvon Poundatlou to the Cancc1 Toundat-on

part of this agicement 'to which réference—ls\m,

shall in mno > way be aﬁnéﬁllgatlon of or debL upon»the State.

Johnson Foundatlon until after'a-constru

- "
i/ \_\.:

have been let, »However, there shall be n

* the Johnson Foundation to make such paymenté. The foregqi@gg

provisions shall not prohibit the Cancer Foundation from

encumbering or mortgaging such land, without consent-of the

- 17g -
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1"

Johuson IoundnLion. If said land as A‘Jholg should be sold for

-

SRS

s

as much asﬁ$163vper;ncre uet, or for a lesser plice plus enough
;gupplcmcnted by Lhc Cancer Foundation and pledged to such -

constructlon to yxeld;$165 per acre net, then: the Johnson

Ded

Foundation,will'conscnt'to‘any sale, In nny.event °uth COhnent

shall not be uurcasonably withheld, All proceeds from any ﬂalc
or mOLLgagc of Lhe land shall be 1rrevocab1y plcdged to the
construction costq of the Lutheran HOSplLal 1f‘1t_has not

1 .
. - . .

already been compleLcd -

4. The Cancer Toundatlon shall procced as socn-as practl-'

cable with plans for the consLLuctlon of a hoqpltal for the

treatment of dloeases related dlrectly or 1ndlrecL1y to

ncop1asLlc dlseas

5.. The hos plLal, whcn comflcted shall édst‘ﬁot'less han
\‘ ,.W‘*"'vg X
_1rn;(ﬁllllon Dollars ($8 000 OOO), and 1t is conLeTpJatbo that

\'H .“'\.‘L,_.J
\pon the receipt of celLaln matchlng funds and other lunds -
-available to the Cancer Foundation theuvalue of the facility

will far exceed this amount, - and it is ant1c1puted w111 pormlL

a building ofynot.less than a 300-bed gaclllty. In th
‘connection if construction is not commenced within the specified

period of three years frém the date hereof,.it is agréed and

. understood that thé‘land, or if it-be sold, then the pfoceeds_

LS
. ,J__V,ffj‘_i?,-,
s SR

from the sale of the land, plus any net- revenues obtained £rom
the 1nve°tment of such proceeds, shall, at the opt101 and |
request of Johnson Toundatlon, revert to and revest dn the

said JohnSpnjFoundation,aless reasonable costs incurred by .
Cancer Foundation in ﬁlanﬁing such facility, and the Cancer
Foundation will execute;such necessary reconvcyances.or
transfers as may bc‘pr0per or necessary. In such event Johnson
Foundatlon will re und to the Cancer Foundation any payments

on said loan whiuh:the latter may have made, plus interest onm

such payments at 5'3/67_pcr annum from date of payment thcreof

by the Cancer F oundatxon.
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6. For the pumpnoe of thu dgrchLnt the ncceptance of .

Ja bid or bids for Lhc conotructlon of a hos pitnl will be
tantamount to the commencemcnc of conatzuction nnd In full
ntisfaCLJOH of the requ1rements set forth above.

7. The hospital shall be known as‘"The Lutheran nospithl”—

M. G. &‘Lillie A; Johnsoﬁ‘Beilding," with an approprlate plaque

de31gﬂat1ng the same and shall. be owned by Lhe Board of Regentg

of The University of Texas Sy"Lem and opeLaLed under Lhe dlrectlon

>

and control of The Unlverolty of Texas M. D. Anderson Houpltal

aind. Tumor InstltuLe at HousLon who shall be respon51ble for all

o ’!‘ i

operating expenses of the Lac111ty A comm morutlve plaque
will be permanently placed in a”prom1nent posxtlon in or on the

buxldlng, and an upproprlaLe dechatlon will be made to memori-

alize the contributions of. tbe founoers of Lhe Johnson YFoundation,

JB; Permission 1s:granted to Lutheransfor the ereetlon oL

& nondenominational chapel to be operated in COHJU“CLlOn with
the hospltal which shall be eongrucLed aﬂd operated by
Lutheran w1thout any flnanc1a1 obllgatlon what j0ever on Lhe
part of Cancer Foundatlon and Johnson Foundatxon. Ordlnary
and necessary bulldlnf'malntenance, utllltles, and Janltorlal
serv1ce shall be assumed by Board L | ‘

9. By the execution and dellvery'of‘Lhat certaln deed
conveylng 51,700 acres. of land situated .in - the State of
Florida and descrlbed 1n Exhlblt A, »ﬁutheren hereby xecognizes
the conveyance as payment of the obllgations of the Johnson
Foundation in connection with the funding of the said hospital,
and Luthe;an hereby agrees to execute a full and complete |
release to Johnson Foundation eyidencing'the‘fact that its
obligation has been fulfilled and discharged. |

10. It is understood that Board shall be reeponsible
for the planning and construction of the hospita{, with
¢oncurrence of Lutheran, which concurrence °h -

unreasonably withheld., Lutheran will nomlnnte nnd shall have

a4 member or members on thc“Board of Visitors or“n"eOmpnrablc

-171-
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11 opcdec wiLhin Lhc frnmcwolk of .the hoqpltal

onrd which Wi

b
.orglﬂi/ﬂtionrfor Lhc pu;po,c of consulting with Ca“CLL
poundation from tlmc to time in connchion thh ‘the planning

L ]

]nLlucLlOn, Opclatlon and ‘administration of the said hoqutnl

c0!
11, After Lhe conveyance of the 51,700 acre tract of

land descrlbcd“ln Erhlblt A from Johnson roundaL,on to Canccr

roundation and 1

ced thaL any net rcvcnu°° received from the pr0perfy»

vhile tLLle 1s held by CanLer Foundatlon, it is

agr
the same are hereby 1rrevocab1y pledged to the expense

sary for the construction of the hospital, taxes, or JULh OLhOL

purpose as may be mutually agreed upon by the partle “In thls

connection any income accruing from the land may be used for
alchltectural fees or other incidental constructlon costs,5
but shall in no manmer be catego;xzcd as busxneso 1ncome.

. IN WITHESS HHEREOF, the parties have OhccuLcd this

agreement on the date ahduyear above stated.

.THE LUlHI“"‘
7 |

Secretary

TRUSTEES OF THE M, G AND
LILLIE A. JOBNSON FOUNDAlION

ATTﬁST:, ’ CINC. . //,

‘ﬁ/ I . Q/Jp / M/ thY )7 / ,"/’_."74,::-?;»1--

Secretary zﬁ;psxdent

BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM
AND BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM,
AS TRUSTEE OF TIE UNIVFRSITV

CANCER FQUNDATION
_‘/Zﬁvndfﬁ;fffljisz;qhaf

5ecrcLary Chairman




‘to Form: - ‘ S Approved as to Content:

DAppfOVCd as

P ZJ’).'&J’ /Q'é—!’-/f‘:] %«.Qw@ldmom@;;m |
University Attprncy » Executive Vice-Chancellor .
g » . for Health Affairs .

ae

: sxecutive Vice-Chancellor .
for Business Affairs ~

el

. ?faﬂxz,ég;ﬁumyé/
President - ,
The University of Texas -
M. D. Anderson Hospital and.
Tumor Institute . .

At Sty
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EXTENSION AGREEMENT

9-11-72

T STATE OF TLXAS

COUNTY OF IHARRIS

Y ' . +4
THIS AGREEMENT made:and entered into this _{q T -day of
P 1971,.by and between the BOARD OF REGENTS 0#

Qi o é?trb~.

THE UNIVERSITY OrF TEXAS SYSTEH A$ TRUSTEES OF THE UNIVERSITY CANCER
FOUNDATION, he;einaftcr somcfimes called "Board", anl Lhe TRU’TELS_
OF THE M. G. AND LILLIE A, Jézrrqsow. FOURDATION, INC., of Whar(.on
County, Texas, hercinaftcr someﬁimCSJFallcd "Johnson Foundatlon .
§ WITNCSSETH: _ “ R o
. WHEREAS, by deed aa?ed Marcﬁ 28,.1969,'Johnso%-foﬁnéatiCn
% conveyed to Board approximately 51;700 acres 6f 1and.in‘be'Soto,
harlotte, and Nighlands Counties, Fldrida;.and'BSArd aéreed to
onstruct a hospital faclllty as. an 1ntegral part of The Unxversmuy
is.to be

Lnown as the Lutheran HOSplth anda

from March 28, 1969, such land, or if‘cﬁé 1aaa is sold then the

WHEREAS, the Boara has requested'the Johnson Foundation
to extend said 3~year period wzth respect to said 51,700 acres of
land; and

WHEREAS,, thé Johnson Foundation is of the opinion that
the Boarad héé made sustained and substahtial progress toward
construction of said hospital, and is of-the opinién that it would
be advantageous to éxtend thebtime beyond.the 3-yeat period
Cxpresied in the agreement dated March 28, 1969, with respect
to said land: o ' ‘

NOW TMBREFORE; for and in consideration of the mutual

chefits and other good and valuable consideration, the Board and




3 ' & Tt .
& johnson Foundation agree that with respect to sajd 51,700 acres

‘of land the original limitation of three (3) years comnencing on

March ?B, 1969, is hereby extended to a period of six {6) years'

cmmmnélnq on March 28, 1969, If §Eid'51,700—actc tract of land ‘

is not sold or construction of the Lutheran Hoébital has not com=
menced on or bcfore the Lermlnatlon of sald 6—year pcrﬁod, then.

such land or procccdg frrom a sale shall rcvert Lo Johnson Ponngatlon

e

in the same manner as expressed in that said agreemcnt between the

Pdrtlea dated Harch 28, 1969.
EXECUTED by the partxes on uhe day ‘and yeax flISL above

written. N : o
‘ * BOARD OF REGEHTS OF THE E*’fb
; - @/)l/

UNIVERSLITY "OF TEXAS SYSTE
A8 TRUSTEES Ol" THE

BT
UNIVERSITY, Ci I\CBR I'OUI'DP."'TOJ
DY e IR Iy

// agc;.ci.dry ( By - )i o/
y A K e L L5

d Chairman
B .

TRUSTEES OF THE M. G. AND
'LILLIE A. JOHNSON FOUNDATIOH

ATTEST: | - T '
. By " /’T§237¢é257 /Z?ZHAA¢

Preuxden _ //

Secruuary

Approved as to Content::

n Vf ‘
PLLSldent

THe University of Texas M. D.
Anderson Hospital and Tumor

Instlyute

+

Approved as to Form:-:

Rz )

UnlvchLLy Attorney

TR T R S o

e § A

e o ol e o i B o AN

EEDPEI.
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RESOLUTION AUTIIORIZING TIIE ISSUANCE OF BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE
UNIVERSITY OF TEXAS M. D. ANDERSON HOSFITAL AND
TUMOR INSTITJTE AT HOUSTON, ENDOWMENT AND HOSPITAL
REVENUE BONDS, SERIES 1972, 516 000,000 °

WHEREAS, the Board of Regents of The University of Texas
System is authorized to issue the bonds hereinafter authorized
pursuant to Chapter 55; Texas Education Code. :

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE UNIVER-
SITY OF TEXAS SYSTEM:

Section 1. That said Beoard%s negotiable, serial, cou-
pon bonds to be designated "BOARD OF REGENTS OF THE UNIVERSITY OF
TEXAS SYSTEM, THE UNIVERSITY OF TEXAS M. D. ANDERSQON HOSPITAL AND
TUMOR INSTITUTE AT HOUSTON, ENDOWMENT AND HOSPITAL REVENUE. BONDS,
SERIES 1972," are hereby authorlzed to be issued, sold,”and de-
livered in the principal amount of $16,000,000, FOR THE PURPOSE
OF PROVIDING FUNDS TO ACQUIRE, CONSTRUCT: AND EQUIP A CLINIC AND
AN APPROXIMATELY 288 BED HOSPITAI ADDITION (TO BE DESIGNATED AS
THE LUTHERAN HOSPITAL-M. G. & LILLIE A. JOHNSON BUILDING) TO THE
EXISTING APPROXIMATELY 250 BED HQOSPITAL OF THE UNIVERSITY OF TEXAS
M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON.

Section 2. That said bonds shall be dated AUGUST 1, 1972,
shall be numbered consecutively from 1 THROUGH 3,200, shall be
in the denomination of $5,000 EACH, and shall maturewand become
due and payable serially on AUGUST 1 in each of the years, and in
the amounts, respectively, as set forth in the following schedule:

oo

YEARS AMOUNTS YEARS AMOUNTS

1977 $400,000 1988 $§ 760,000
1978 425,000 1589 805,000
1979 450,000 1990 B55,000
1980 475,000 1991 .. 905,000
1981 505,000 1992, 960,000
1982 535,000 1993 1,015,000
1983 570,000 1994 . 1,075,000
1984 600,000 1995 | 1,140,000
1985 640,000 1996 . 1,210,000
1986 675,000 1997 1,285,000
1987 715,000 A
B 4‘4 “»,\

Said bonds may be redeemed prior to their scheduled "maturities’

at the option of said Beard, on the dates stated,-and in the *

manner provided, in the FORM OF BOND set forth in this Resclution.

e g o b e 8L 9yt i e e i A i e P a0 I TN T e S E R R a2 6 500 S 4

Section 3. That said bonds scheduled t&“ﬁéture during
the years, respectively, set forth below shall bear intarest at
the following rates per annum: o

[

maturities 1977 through
maturities 19 through
maturities 19 through
maturities 19 through
maturities 19 through
maturities 19 through
maturities 19 through
maturities 19 through

oP P o df of

9P of

Said interest shall be evidenced by interest coupons which shall
appertain to said bonds, and which shall be payable on the dates
stated in the FORM OF BOND set forth in this Resolution.”




Section 4. That said bonds, and the interest coupons
appertaining thoereto, shall be payable, shall have the character-
istics, and shall be signed and executed (and said bonds shall
be sealed), all as provided, and in the manner indicated, in the
FORM OF BOND set forth in this Resolution.

Section 5. That the form of said bonds, including the
form of Registration Certificate of the Comptroller of Public
Accounts ofythe State of Texas to be printed and endorsed on 42,
each of said bonds, ‘and the form of the aforesaid interest cou- 7
pons which shall appertain and be attached initially to each of
said bonds, shall be, respectively, substantially as follows-f“

FORM OF BOND:

&

UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM THE UNIVERSITY
OF TEXAS M. D. ANDERSON HOSFITAL AND TUMOR INSTITUTE AT HOUSLON
ENDOWMENT AND HOSPITAL REVENUE BOND,
SERIES 1972

ON AUGUST 1,~19. ) the BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM promises to pay to. bearer the ‘principal amount of

FIVE THOUSAND DOLLARS

and to pay interest thereon, from the date hereof, at the rate-of

$ per annum, evidenced by interest coupons' payable FEBRUARY 1,
1973, and semi- annually thereafter on each AUGUST 1 and FEBRUARY 1
while this bond is outstanding.

THE PRINCIPAL of this bond and the interest coupons

appertaining hereto shall be payable to bearer, in lawful money
of the United States of America, without exchange or collection.
charges to the bearer, upon presentation and surrender of this
bond or proper interest coupon, at the following, which shall
constitute and be deflned as the "Paying Agent" for this Series
of Bonds:

~

THIS BOND is one of a Series of negotlable;\snclar,
coupon bonds, dated AUGUST 1, 1972, issued in the principal amount
of $16,000,000, FOR THE PURPOSE OF PROVIDING FUNDS TO ACQUIRE,
CONSTRUCT, AND EQUIP A CLINIC AND AN APPROXIMATELY 28%{ BED HOSPI—
TAL ADDITION (TO BE DESIGNATED AS THE LUTHERAN HOSPITAL-M. G. &
LILLIE A. JOHNSON BUILDING) TO THE EXISTING APPROXIMATELY 250 BED
HOSPITAL OF THE UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL AND
TUMOR INSTITUTE AT HOUSTON. '

ON AUGUST 1, 1979, OR ON ANY INTEREST PAYMENT DATE
THEREAFTER, to and 1nclud1ng FEBRUARY 1, 1982, the outstanding
bonds of this Series may be redeemed prior to their scheduled
maturltles, at the option of said Board, for the purpose of be-
ing permanently retired and cancelled (but not for the purpose
of being refunded), IN WHOLE, OR IN PART, for the principal amount
thereof and accrued interest thereon to the date fixed for re-
demption, plus a premium on the principal amount of each such
bond as follows.‘

3% if redeemed August 1, 1979 through February 1, 1980
2-1/2% if redeemed August 1, 1980 through February 1, 1981
2% if redeemed August 1, 1981 through February 1, 1982.
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ON AUGULT 1, 1982, OR ON ANY INTEREST PAYMENT DATE THERE-
AFTER, the outstanding bonds of this Series may be redeemed prior
to their scheduled waturities, at the option of said Board, for

any purpose, IN WHOLE, OR IN PART, for the principal amount there-
of and accrued interest thereon to the date fixed for redemption,
plus a premium of 1-1/2% of the principal amount of each such bond
if redeemed on or before FEBRUARY 1, 1990, and without premium if
redeemed thereafter. :

AT LEAST thirty days prior to the date fixed for any

such redemption said Board shall cause a written notice of such
redemption to be published at least once in a financial publication
published in the City of New York, New York, or in the City of
Austin, Texas. By the date fixed for any such redemption due pro-
vision shall be made with the "Paying Agent" for the payment of

the required redemption price. If such written notice of redemp-
tion is published and if due provision for such payment is made,
all as provided above, the bonds which are to be so rédeemed there-
by automatically shall be redeemed prior to their scheduled maturi-
ties, and they shall not bear interest after the date fixed for
redemption, and they shall not be regarded as being outstanding
cxcept for the purpose of being paid by the "Paying Agent" with

the funds so provided for such payment.

IT IS HEREBY certified, recited, and covenanted that
this bond has been duly and validly issued and delivered; that

all acts, conditions, and things required or proper to be per-
formed, exist, and be done precedent to or in the issuance and
delivery of this bond have been performed, existed, and been .
done in accordance with law; and that the interest on and princi-
pal of this bond and the Series of which it is a part, are secur-
ed by and payable from ah irrevocable first lien on and pledge of
the "Pledged Revenues", as defined and described in the Resolution
authorizing this Series of bonds, which include the "Gross Revenues
of the Hospital Facilities" of The University of Texas M. D.
Anderscn Hospital and Tumor Institute at Houston, and the "Gross
Proceeds from the cConveyance of Endowment Land", and other speci-
fied revenues. : -

SAID BOARD has reservé& the :‘right, subject to the
restrictions stated in said Resolution authorizing this Series

of bonds, tg’ issue additional parity revenue bonds which also

may be secuEéd by and made payable from an irrevocable first

lien on and pledge of the aforesaid Pledged Revenues.

THE HOLDER HEREQF shall never have the right to demand
payment of this obligation out of any funds raised or to be rais-
ed by taxation.

IN WITNESS WHEREOF, this bond and the interest coupons
appe;taining hereto have been signed with the facsimile signature
0f either the Chairman or the Vice-Chairman of said Board, and
countersigned with the facsimile signature of the Secretary of
§a1d Board, and the official seal of said Board has been duly
1mpressed, or placed in facsimile, on this bond.

XAXKXXXX : ' XAXXXKXX s
Secretgry, Board of Regents, Chairman, Board of Regents,
The University of Texas System The University of Texas System,

FORM OF REGISTRATION CERTIFICATE: °

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

-~ I hereby certify that this bond has been examined, cer-
tified as to validity, and approved by the Attorney General of_the
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state of Texas, and that this bond has been registered by the
Comptroller of Pullic Accounts of the State of Texas.

Withess my signature and seal this
NXXAXKXX

Comptroller of Fublic Accounts of
the State of Texas.

FORM OF INTEREST COUPON:

ON 1, 19__

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM promises
to pay to bearer the amcunt shown on this interest coupon, in
lawful money of the United States of America, without exchange or
ccllection charges to the bearer, unless due provision has been
made for the redemption prior to maturity of the bond to which
this interest coupon appertains, upon presentation and surrendecr
of this interest coupon, at the

said amount being interest due that day on the bond, bearing the
number hereinafter designated, of that issue of BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS M. D.
ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON, ENDOWMENT AND
HOSPITAL REVENUE BONDS, SERIES 1972, DATED AUGUST 1, 1972. The
holder hereof shall never have the right to demand payment of
obligation out of any funds raised or to be raised by taxation.
Bond No. . :

XXXXXKXX KXXXXKKX
Secretary, Board of Regents ; Chairman, Board of Regents

Section 6. That as used in this Resolution the follow-
ing terms shall have the meanings set forth below, unless the
“itext hereof specifically indicates otherwise: g

The term "Board" shall mean the Board of Regents of -
The University of Texas System, in its own behalf, and as Trustees
of the University Cancer Foundation.

The term "Bonds"” shall mean the Board of Regents of The
University of Texas System, The University of Texas M. D. Anderson
Hospital and Tumor Institute at Houston, Endowment and Hospital
Revenve Bonds, Series 1972, authorized by this Resolution.

The term "Additicnal Bonds" shall mean the addaitional
parity revenue bonds permitted to be authorized in this Resolution.

The term "Institute" shall mean The University of Texas
M. D. Anderson Hospital and Tumor Institute at Houston, and its
substations,. as deéfined and provided for in Sections 73.101 through
73.111, Texas Education Code.

The term "Hospital Facilities" shall mean all of the
land, hospitals, clinics, substations, buildings, structures,
equipment, services, and other facilities of every nature whatso-
ever owned or operated by the Institute, or by the Eoard, or The
University of Texas System, for and on behalf of the Institute,
which are used for or related to the diagnosis and/or treatment
of patients, including specifically the existing clinic and the
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approximately 250 bed hospital located in the Texas Medical
Center in the City of Houston, and the approximately 288 bed
hospital additicn and clinic which will be acquired, construct-
ed, and equipped with the proceeds from the sale of the Bonds,
together with all future improvements, enlargements, and addi-
tions thereto, and replacements thereof, acquired or constructed
from any sources, including the issuance of the Bonds and any
additional Bonds. e

The term "Gross Revenues of the Hospital Facilities"
shall mean all of the revenues, income, rentals, rates, fees,
and charges of every nature derived by the Institute, or by the
Board, or The University of Texas System, from the operation
and/or ownership of the Hospital Facilities (but specifically
excluding any legislative General Revenue Fund appropriations
from the State Treasury).

o

v

The term "Current Expenses” shall mean all necessary
operating expenses, current maintenance charges, expenses of
reasonable upkeep and rebﬁirs, properly allcocated share of
charges for insurance and all other expenses incident to the
operation and maintenance of the Hospital Facilities, but shall
exclude depreciation and all general administrative, overhead,
teaching, study, and research expenses of the Institute. '

The term "Endowment Land" shall mean the approximately
51,860 acres of land, including the ¢il, gas, and other minerals
contained in and under and that may be produced or mined therefrom,
located in the Counties of Charlotte, De Soto, and Highlands, State
of Florida, which land has been conveyed by the Board of Regents of
The University of Texas System, in its own behalf, and as Trustees
of the University Cancer Foundation, to Punta Gorda “Isles, Inc.,
a Florida Corporation, and which land is described in deeds re-
corded in Official Records Bogk 392, page 132, of the Charlotte
County Recgnds, in Official Records Bock 83, page 206, of the
De Sota County Records, and in Official Records Book 406, page
‘929 of the Highlands County Records, respectively.

The term "Gross Proceeds from the Conveyance of Endow-
ment Iand" shall mean all of the gross income, payments, royalties,
proceeds, and receipts of every nature derived, coming due to, or
received by, the Board, in its own behalf, or as Trustees of the
University Cancer Foundation, or The University of Texas System,
from any sale, lease, rental, or other conveyance of any nature
of the Endowment Land, including specifically the gross prcceeds
and receipts from the payments to be made to the Board in:its own
behalf, and as Trustees of the University Cancer Foundation’ by
Punta Gorda Isles, Inc., a Florida Corporation, pursuant to that ¢
certain Note dated June 20, 1972, in the principal amount of
$13,000,000, with interest on the unpaid balance at the rate of
7-1/2% per annum, secured by a purchase money Mortgag. Deed dated
June 20, 1972, executed by Punta Gorda Isles, Inc., which Mortgage
Deed is recorded in Official Records Book 392, page 143, of the
Charlotte County, Florida, Records, and in Official Records Book
83, page 541, of the De Soto County, Florida, Records, and in
Official Records Book 408, page 388, of the Highlands County,
Florida, Records; and alsc including the ‘gioss proceeds and re-
ceipts from any other sale, lease, rental%hor conveyance of any
nature of the Endowment Land made by the Board, in its own be-
half, or as Trustees of the University Caricer Foundation, due to
any foreclosure of the aforesaid Mortgage Deed, or otherwise.

It is further specifically covenanted and agreed by the Board, in
its own behalf, and as Trustees of the University Cancer Foundation,
that it will enforce and collect .the aforesaid Note, and foreclose
the aforesaid Mortgage Deed if necessary: and that in such event it
will sell and convey the Endowment Land as soon as practicable at
the best price or prices reasonably obtainable.

S, N S
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: The terit "Pledged Revenues" shall mean collectively
(a) the Gross Revenues ofthe lospital Facilitiecs, (b) the
Gross Proceeds fron the Conveyancc of Endowment Land, and (c)
;any additional revenues, income, receipts, or other resources,
glncludlng, without limitation, any' grants, donations, or income
ireceived or to be received from the United States Government, or
any other public or private source, whether pursuant to an agree-
ment or otherwise, which hereafter may be pledged to the payment
of the Bonds or the Addltlonal Bonds,

[ J
Section 7. That the Bonds and any Additional Bonds,
and the interest thereon, are.and shall be secured by and pay-
able from an irrevocable first lien on and pledge of the Pledged
Revenues, and the Pledged Revenues are further pledqged to the
establishment and maintenance of the Interest and Slnklng Fund
and the Reserve Fund as provmded in this Resolutlon.

e AR S
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Section 8. That there is hereby created and there -
shall be established on the books of the Board a separate account
or accounts which individually or collectively shall be known as
the "Endowment and Hospital Revenue Bonds Revenue Fund" (hereir
called the "Revenue Fund"). All collections of the Gross Revenues
of the Hospital Facilities shall be credlted to.the Revenue Fund
immediately upon receipt. :

S AR CE R
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Section 9. That to pay thg}pr1nc1pal of and interest
on all outstandlng Bonds and any Add¢tlonal Bonds, as the same
come due, there is hereby created, and there shall be established
at an official depository of the Béard (which must be a member of
the Federal Deposit Insurance Corporation) a separate fund to be
entitled the "Endowment and Hospital Revenue Bonds Interest and
Sinking Fund" (herein called the "Interest and Sinking Fund").

Section 10. That there is hereby created and there
shall be established at an official depository of the Board (which
must be a member of the Federal Deposit Insurance Corporation} a
separate fund to:be entitled the "Endowment and Hospital Revenue
Bonds Reserve Fund" (herein called the "Reserve Fund"). The
Reserve Fund shall be used finally in retiring the last of the
outstanding Bonds and Additional Bonds, or for paying principal

of and interest on any outstanding Bonds and Additional Bonds,
when and to the extent the amount in the Interest and Sinking

Fund is insufficient for such purpose.

Section 11. That money in any Fund established pur-
“{suant to this Resolution may, at the option of the Board, be

placed in time deposits or be invested in direct obligations of
the United States of America, obligations gquaranteed or insured by
the United States of America, which, in the opinion of the Attorney
General of the United States, are backed by its full fai+th and
credit or represent its general obligations, including, but not
limited to, evidences of indebtedness issued, insured, or guaran-
teed by such governmental agencies as the Federal Land Banks,
Federal Intermediate Credit Banks, Banks for Cooperatives, Federal
Home Ioan Banks, Government National Mortgage Association, United
States Postal Service, Farmers Home Administration, Federal Home
Loan Mortgage Association, Small Business Administration, Federal
Housing Association, or Participation Certificates in the Federal
Assets Financing Trust; provided that all such deposits and invest-
ments.shall be made in such manner that the money required to be
expended” from any Fund will be available at the proper time or
times. Such investments shall be valued in terms of curreant market
value as of the last day of February and August of each year. In-
terest and income derived from such deposits and investments shall
be credited to the Fund from which the deposit or investment was
made and shall be used only for the purpose or purposes for which
Such Fund is required or permitted to be used. Such investments
. #hall be sold promptly when necessary to prevent any default in
“annectlon with the Bonds or Additional Bonds.

s e, e

e RO

- 178 -




N ' 9-11- 72

Sectior 12. That money in all Funds crcated by this
Resolution, to th: .oxtent not invested, shall be secured in the
manner prescribed by law for-securing funds of the Board, in
principal amourit3 «t all times not less than the am&unts of , Juoney
credited to such Funds, respectively. ,

Section 13, ‘(al That immediately after the delivery
of the Bonds the Board shall deposit the amount of $1,740,000,
which is now on hand and available for such purnose, to the credlt
of the Interest and Slnklng Fund. . . f; @

(b) That the Board shall deposit all Gross Proceeds from
the Conveyance of Endowment Land hereafter received, immediately ‘
upon receipt, dlrectly ‘to the credit of the Interest and Slrklng
Fund. i .

'/‘ 4

(c) That the Board shall transfer from the Gross
Revenues of the Hospital Facilities in the Revenue Fund, or from
any other available Pledged Revenues, and deposit to the credit of
the Interest and Sinking Fund the amounts, at the times, as follbws.

(1) on or before January 25, 19?3 and seml—
annually on or before each July 25th and Januany 25th
thereafter, an amount which will be sufficient, togeth-
er with“other amounts, if any, then on hand in the Inter-
“"est and Sinking Fund and available for such purpose, to pay
the interest scheduled to accrue and come due cn the Bonds
on the next succeeding interest payment date; and

(2) on or before January 25, 1977, and semi-
annually on or before each July 25th and January 25th
thereafter, an amount sufficient, together with other
amounts, if any, then on hand in the Interest and Sink-
ing Fund and available for such purpose, to pay cne-<half
of the principal scheduled to mature and come due on the
Bonds on the next succeeding August 1. Q}

3
(d) That if at any time there is on deposit in the In-

terest and Sinking Fund an amount in excess, of that required to pay
4all principal of and interest on the Bonds- and any Additional Bonds
through the next succeeding August 1, the -Board may use such excess
to purchase and cancel Bonds or Additlonal Bonds at a price not
exceeding the redenptlon price on the next succeeding date upon
which any Bonds of Additional Bonds are, subject to redemption prior
to maturity, or, if any Bonds or Additional Bonds are subject to
redemption on the next succeeding interest payment date, the Board
may use such excess to redeém Bonds or Additional Bonds on the -
next succeeding interest ‘payment date, or the Board may use such
excess to make any deposit required to be made into the Reserve
Fund._ .
: Section 14. That immediately after ‘the delivery of the

Bonds the Board shall deposit the amount of $1,500,000, which is
now on hand and available for ‘such purpose, to the credlt of the
Reserve Fund. So long as the money and investments in the Reserve
Fund are not less in market value than a required amount equal to
the average annual principal and interest requirements of all
then outstanding Bonds and Addx {tional Bonds, no additional de-
posits-need be made into the Reserve Fund; but if the Reserve P
Fund should be depleted to less than said required amount in mar—
ketavalue, then, subject to making the required deposits to the
credit of theé Interest and Sinking Fund, the:Board shall transfer
from the Gross Revenues of the Hospital Facilities or any ether
Pledged Revenues in the Revenue Fund {or from any excess in the
Interest and Sinking Fund as permitted by Section 132(d) hereof),
and de9051t,to the credit of the Reserve Fund, semi-annually, ‘on
or before:each January 25th and July 25t§xthereafter, a sum.at
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least equal to 1/10th of the average ‘annual pran1pa1 and 1nterest
rcguirements of all then outstanding Bonds and Additional .Bonds,
until the Reserve Fund is restored to said required amount. So
long as the Reser re Fund contains sald f&qulred amount, any sur-
plus in the Reserve Fund over said required amount may be trans- '
foerred and deposited into the Interest and Slnklng Fund.

Section 15. (a) That if on”any occasion there 'shall
not be sufficient Pledged Revenues . -£Q make the required deposits
into the Interest and Sinking Fund and the Reserve Fund, then
such deficiency shall be made up as soon as possible from the
next available Pledged Revenues, or from any other sources avail-
able for such purpose.

g (b) That, fsubject to maklng the requlred dep051ts to
the credit of the Interest and Sinking® Fund and :the Reserve Fund,
when and as requlred by this Resolution, or any resolution au~
thorizing the issuance of Additional Bonds, any surplus Ggoss
Revenues, of. the Hospital Facilities or any other Pledged Revenues
in the Revenue Fund shall be used by the Board for paying, to the
extent not paid from other sources, the Current Expenses of the
Hospital Facilities, and any remaining balance may be used for
any other lawful purpose.

o Section 16. On or before the last day of January,
1973, and semi-annually on or before .the last day of each July

and of each January thereafter while any of the Bonds’ or ‘Addi-
‘{ticnal Bonds are outstandlng and unpaid, the Board shall make
available to the paying agents therefor, out of the Interest and
1Sinking Fund, and/or the Reserve  Fund, if necessary, money suffi-
cient to pay such interest on and such principal of the Bonds and
Additional Bonds as will accrue or mature on the February 1st or
Bugust lst immediately following. The paying agents shall totally
destroy all paid Bonds and Additional Bends, -and the coupons
appertaining thereto, and shall furnish the Board with an appro-
prlate certificate of destruction.

Section 17 That at such times as the aggregate- amount
ol money. and investments in the Interest and Sinking Fund and ‘the
Reserve Fund are at least equal in.market value to (1) the aggre-
gate principal amount of all unpaid (unmatured and matured} out-—
standing Bonds and Additicnal Bonds, plus (2) the aggregate amount
of all unpaicd- (unmatured and matured) outstanding interest coupons
appertaining to such Bonds and Additional Bonds, no further de-
posits need be made into the Interest and Sinking Fund or Reserve
Fund. 1In determining the amount of such Bonds and Additional
Bends, and interest coupons appertalnlng\theteto, outstanding
at any time, there shall be subtracted ard excluded the amount
of any such Bonds and Additional Bonds, and\ﬁnterest CoOupons apper-
taining thereto, which shall have been duly ~alled for redemptlon
and for which funds shall have been dep051ted with the paying
agents; therefor sufficient, including any requlred redenption
premium, for such redemptlon. :

Sectlon 18. That the Bonds and any Addltlonal Bonds,
and the interest coupons appertaining thereto, will constitute
special obllgatlons of the Board payafile solely from the Pledged
Revenues, and the holders of the Bonds) bnd Additional Bonds, and
the coupons appertaining thereto, shall never have the right to
demand payment out of funds raised or to be raised by taxation. ;

Secticn 19. That the Board shall have the:right and
|power at any time and from time to time, and in one or more
Series or issues, to authorize, issue, and deliver additional
Parity revenue bonds (herein called "Additional Bonds"),.in any
amounts, for any lawful purpcse relating to the Hoqp1taleac111-
ties, and to refund any Bonds or Additional Bonds. Such :Addi-
tional Bonds, if and when authorized, issued, and delivered in
accordance with this Resolution, shall be secured and payable
equally and ratably on a parity with the Bonds, and all other
cutstanding Additional Bonds, by an lrrnvocable first lien on
and pledge of the Pledged Revenues.

-17u -
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Sectiun 20. (a) . The Interest and Sinking Fund and "
the Rescrve Fund- established by this Resolution shall secure and
be used to pay al' Additional Bonds as well as the Bonds. How-
aver, each resolution under which Additional Bonds® ar¢é issued
shall provide and raquire that, in addition to the amounts re-
quired by the provisions of thlS Resolution and the provisions
of any other resolution or resclutions authorizing Additional
Bonds to be deposited to the credit of the Interest and Sinking
Fund, the Board shall transfer from the Pledged Revenues and de-
posit to the credit of the Interest and Sinking Fund at least
such amounts:as are required for the payment of all principal of
and interest on said Additional Bonds then'being issued, as the
same comes due; and that the aggregate amount to be accumulated.
and maintained in the Reserve Fund shall be increased (if and to
the extent necessary) to an amount not less than the average
annual principal and interest reguirements of all Bonds and :Addi-
tional Bonds which will be outstanding after the issuance and de-
livery of the then proposed Additional Bonds; and that the requir-
ed additional amount shall be so accumulated by the deposit in the
Reserve Fund of all or any part of said requirred additional amount
in cash immediately after the delivery of the then proposed addi-
tional Bonds, or, at the option of the Board, by the deposit, from
Pledged Revenues, of said required additional amount {or any o
balance of said requlred additional amount not deposited in cash
as permitted above} in semi-annual installments, made on or beiore
the 25th day of each January and July following the adoption of
the resolution authorl21ng the issuance of the then proposed
Additional Bonds, of not less than 1/10th of said required addi-
tional amount {or 1/10th of the balance of said required addition-
al amount not deposited in cash as permitted above)”.

(b} All calc¢ulations of average annual principal and
interest requirements made pursuant to this Section are made as
of and from the date of the Additional Bonds then proposed to be
issued. " 2

(c) - The pr1nc1pal of all Additional Bonds must be
scheduled to be’ pald or mature on August 1 of the years in which®
such principal is scheduled to be paid or mature;- and all inter-
est thereon must‘be ‘payable on Februarv 1 and August. 1. .

Sectlon’ZI. Additional Bonds shall be issued only in
accordance with this Resolution, but notw1thstand1ng any provi-.
sions of this Resolution to the contrary, no installment, Series,
or issue of Additional Bonds shall be issued or delivered unless:

(a) The senior firancial officer.of the Institute
signs a written certificate to the effect that the Board is not
in default as to any covenant, condition, or obligation in
connection with all outstanding Bonds and Additional Bonds, and
the resolutions authorizing same, and that the Interest and Sink-
ing Fund and the Reserve Fund each contains the amount then re-
quired to be thereln. :

;(b) The State Auditor of the State of Texas, or any.
certified public accountant, signs a written certificate to the
effect that, during either the next precedlng UnlverSLty of Texas
System fiscal year, or any twelve consecutive calendar month
period ending not more than ninety days prior to ‘the adoption
of the resolution authorizing the issuance of:- the then proposed
Additional Bonds, the Pledged Revenues, excluding and exceptlnq
the Gross Proceeds from the Conveyance of Endowment Land, were :
at least equal to four times the average annual principal and
interest requirements of all-Bonds and Additional Bonds to be
gutstandlng after the issuance of the then proposed Addltlonal

onds

th Section 22. ‘The Board further covenants and agrees
at: 3 . i
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_ {a) Tt will faithfully perform at all times any and:

211 covenants, uadertakings, stipulations, and provisions con-
tained in this Resolution and each resolution authorizing the
issuance of Additional Bonds, and in each and every Bond and
Additional Bond; trat it will promptly pay or cause to be paid
from® the Pledged Revenues the principal of and interest on every
pond and Additional Bond, on the dates and in the places and
manner prescribed in such resolutions and Bonds or Additional
Bonds; and that it will, at the times and in the manner preserib-
ed, deposit or cause to be deposited from the Pledged Revenues

the amounts required to be deposited into the Interest and Sinking
Fund and the Reserve Fund; and any holder of the Bonds or. Addi-
tional Bonds may require the Board, its officials and employees,
and any appropriate official of the State of Texas, to carry out,
respect, or enforce the covenants and obligations of this Resclu-
tion or any resclution authorizing the issuance of Additional
3onds, by all legal and equitable means, including specifically,
but without limitation, the use and filing of mandamus proceed-
ings, in any court of competent jurisdiction, against the Board,
its officials and employees, or any appropriate official of thé
State of Texas. ' /

(by It is duly authorized under the laws of the Sta*e
of Texas to create and issue the Bonds; that all action on its
part for the creation and issuance of the Bonds, has been duly and
effectively taken, and that the Bonds in the hands of the holders
and owners thereof are and will be valid and enforceable’ special
obligations of the Board in accordance with their terms. -

_ {e) It lawfully owns and is lawfully possessed of the
lands, buildings, and facilities constituting the Hospital
Facilities, and has a good and indefeasible estate in such lands,
buildings, and facilities in fee simple, that it warrants that
1t has, and will defend, the title to all the aforesaid lands,
buildings, and facilities, and every part thereof, for the bene-
fit of the holders and owners of the Bonds and Additional Bonds
against the claims and demands of all persons whomsoever, that
it is lawfully qualified to pledge the Pledged Revenues to the |
payment of the Bonds and Additional Bonds in the manner prescrib-

ed herein, and has lawfully ex rcised such rights.

{(d) It will from time to time and before the same be-
come delinquent pay and discharge all taxes, assessments, and
governmental charges, if any, which shall be lawfully imposed
upon it; or the campus, buildings, and facilities of the Hospital
Facilities, that it will pay all lawful; claims for rents, '
royalties, labor, materials, and supplies which if unpaid might
by law become a lien or charge thereon, the lien of which would
be prior to or interfere with the liens hereof, so that the=i
priority of the liens granted hereunder shall be fully preserved
in the manner provided herein, and that it will not create or .
suffer to be created any mechanic's, laborer's, materialman's"
or other lien or charge which might or could be prior to the
liens hereof, or do or suffer any matter or thing whereby the
liens hereof .might or could be impaired: provided, however, that
no such tax, assessment, or charge, .and that no such claims which
might :be used as the basis of a mechanic's, laborer's, material-
man's or other lien or charge, shall be required to be paid sco
long as the validity of the same shall be contested in good.faith
by the Board. g

&

: {e) That while the Bonds or any Additional Bonds are
outstanding and unpaid it will continuously and efficiently
operate and maintain the Hospital Facilities in good condition,
repair, and working order, and at a reasonable cost. The Board
also .covenants and agrees that the Current Expenses of the
Hospital Facilities shall be paid from surplus Gross Revenues
of the Hospital Facilities or any other Pledged Revenues in
the Revenue Fund, as provided by Section 15(b) hereof, to the -
extent such surplul’ Pledged Revenues are available, or paid from
the general funds of the Institute in the same manner as the ex-
penses of operation and maintenance of general facilities of
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the Institute, or pald\from any other sources or funds lawfully
available to the Institite or the Board for such purpcse,

(f) That while the Bonds or any Additional Bonds are
!outstanding and unpaid, the Board shall not additionally encumber
ithe Pledged Revenues in any manner, except as permitted in this
!Resclution in caonnection with Additional Bonds, unless said en-
cumbrance is made junior and subordinate in all respects to the
liens, pledges, covenants, and agreements of this Resolutlon.

“

(g} That while the Bonds or any Additional Bonds, are
outstanding and unpaid, the Board shall not sell, convey, mortgage,
or in any manner transfer title toc, or lease, or otherwise dispose
of the Hospital Facilities, or any significant or substantial part
thereof; provided that whenever the Board deems it necessary to
dispose .of any furnishings and equipment, it may sell or otherwise
dispose of such furnishings and equipment when it has made arrange-
ments to replace the same or provide substitutes therefor.

(h) That at all times hereafter the Board shall pro-
cure boiler explosion insurance on all boilers servicing the
dospital Facilities in an amount not less than $50,000 against
loss suffered by reason of a boiler explosion. Further, at all
times hereafter the Board shall procure fire and extended coverage
insurance on the Hospital Facilities. The foregaing boiler ex-
plosion and fire and extended coverage insurance shall be main-
tained so long as Bonds or Additional Bonds are outstanding and
such fire and extended coverage insurance shall be in amounts at
least sufficient to provide for full recovery to the extent that -
the damage does not exceed 80% of full insurable value. Such
insurance shall be carried with a reliable insurance ccmpany or
companies. In lieu of providing fire and extended coverage insur-
ance.as required above, the Board may, at its option, provide the
equivalent of such insurance under its general System-wide Fire
and Extended Coverage Insurance policy, subject to a deductible
provision which is reasonable in amount, provided the Board
establishes and maintains a -special account containing funds
which are at least sufficient to offset said deductible amount
and which are immediately available for such purpcse. Upon the
happening of any loss or damage covered by such insurance from
one or more of said causes, the Board shall make due proof of
loss and shall do all things necessary or desirable to cause the
insuring companies to make payment in full directly to the Board.
The proceeds of insurance covering such property, together with
any other funds necessary and available for such purpose, shall
be used forthwith by the Board for repairing the property damaged
or replacing the property destroyed; provided, however, that if
said insurance proceeds and other funds are insufficient for such
purpose, then said insurance proceeds pertaining to the Hospital
Facilities shall be used promptly as follows:

. (1) for the redemption prior to maturity of the Bonds
and Additional Bonds, if any, ratably in the proportlon
that the outstanding principal of each Series or issue of
Bonds or Additional Bonds bears to the total outstanding
principal of all Bonds and Additional Bonds: provided that
if on any such occasion the principal ot\any such Series or
issue is not subject to redemption, it shall not be regarded
~as outstandlng in making the foregoing conputatlcn- or

(2). if none of the outstanding ;Bonds or Additional

Bonds is subject to redemption, then for the purchase on
the open market and. retlrement of said Bonds and Addition-
al Bonds, in the same proportion as prescribed in the fore-
- going clause (1) ,° to ‘the extent practicable; provided that
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the purchase.price for any such Bond or Additional Bonds
shall not excecd the redemption price of such Bond or
Additional Bond on the first date upon which it becomes -
subject to redemption; or -

(3)  to the extent that the foregoing clauses (1)
and {2) cannot be complied with at the time, the insur-
ance proceeds, or the remainder thereof, shall be deposit-
ed in a special and separate trust fund, at an official
depository of the Board, to be designated the Insurance:
Account. The Insurance Account shall be held until such
time as the foregoing clauses (1) and/or (2) can be com-
plied with, or until other funds becdme available which,
together with the Insurance Account, will be sufficient
to make the repairs cr replacements originally ‘required,
whichever of said events occurs first.

(i) At all times when the Reserve Fund does not contain
the maximum aggregate amount required to be on depesit therein,
the Board shall procure and maintain use and occupancy insuraace
on all the facilities, buildings, and structures of the Hospital
Facilities, to the extent obtainable, in an.amount sufficient to
enable the Board to deposit into the Interest and Sinking Fund
and the Reserve Fund, cut of the proceeds of such insurance, an
amount equal to the sums that are required to be deposited into -
caid Funds from the Pledged Revenues during the time the Hospital
Facilities are wholly or partially unusable, as a result of loss
of use or occupcncy caused by the perils covered by fire and ex-
tended coverage insurance.

(j) The annual audit hereinafter regquired shall con-
tain a section commenting on whether or nct the Beoard has com-
plied with the requirements of this Section with respect to the
maintenance of insurance, and®listing all policies carried, and
whether or not all insurance premiums upon the insurance policies
to which reference is hereinbefore made have been paid. o

(k} The Board will fix, establish, maintain, and
collect such rentals, rates, charges, and fees for the use and
availability of the Hospital Facilities as are necessary to pro-
duce Gross Revenues of the Hospital Facilities sufficient, to-
gether with any other available resources, to pay all Current
Expenses cf the Hospital ‘Facilities, and sufficient, together
with other Pledged Revenues, to make all payments and deposits
required to be made into the Interest and Sinking Fund, and to
maintain the Reserve Fund, in connection with all Bonds and Addi-
tional Bonds.

(1) Proper books of record and account will be kept
in which full, true, and correct entries will be made of all
dealings, activities, and.transactions relating to the"Pledged
Revenues, and ali books, HSCuments, and vouchers relating there-
to shall at all reascnable times: be made available for inspection
upon request of any bondhclder. .

o

(m) That each year while any of the Bonds or Addition-
al Bonds are ovtstanding, an audit will be made of its books and
accounts relatiﬁg to the Pledged Revenues by the State Auditor

of the State of Texas, or any certified public accountant, such
audit to be based on the fiscal year of The University of Texas
System. As soon as practicable after the close of each such
fiscal year, and when said audit has been completed and made .
available to the Board, a copy of such audit for the preceding
fiscal year shall be mailed to all bondholders who shall so re-
Guest in writing. Such annual audit reports shall be open to .
the inspection of the bondholders and their agents and repre-
sentatives at all reasonable times.
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(n) That the Board covenants that it will not permit
to be deposited tn the credit of any of the Funds created by this
Resolution, or applied to the payment of the principal of or in-
terest on the Bands or any 2Additional Bonds, any proceeds from
any grant, subsidy, donation, or income received from the United
States Government, whether pursuant to agreement or otherwise,
if such deposit or application would result in interest payable
on the Bonds or Additional Bonds being includable in whole or in
part in gross income for Federal income tax purposes.

(o) That the Board covenants that it will comply with
all of the terms and conditions of any and all grant or subsidy
agreements applicable to the Bonds,_or Additicnal Bonds entered
into between the Board and any governmental agency in connection
with any grant or debt service subsidy; and the Board will take
all action necessary to enforce said terms and conditions.

' (p) That the Board covenants to and with the pur-
chasers of the bonds that it will make no use of the proceeds
of the bonds at any time throughout the term of this issue of
bonds which, if such use had been reasonably expected on the
date of delivery of the bonds to and payment for the bonds by
the purchasers, would have:caused the bends to be arbitrage boads
within the meaning of Section 103(d) of the Internal Revenue Code
of ‘1954, as amended, or any regulations or rulings pertaining
thereto; and by this covenant the -Board 'is obligated to comply
with the requirements of the aforesaid Section 103 (d) and- all
applicable and pertinent Department of the Treasury regulations
relating to arbitrage bonds. The Board further covenants that the
proceeds .of the bonds will not otherwise be used directly or in-
directly so as to cause all or any part of the bonds tc be or be-
come arbitrage bonds within the meaning of the aforesaid Section
103{d)}, or any regulations or rulings pertaining thereto.

Section 23. That either the Chairman or the Vice-
Chairman of the Board is hereby authorized to have control of
the Bonds and all necessary records and proceedings pertaining
to the Bonds pending their delivery and their investigation, ex-
amination, and approval by the Attorney General of the State of
Texas, and their registration by the Comptroller of Public
Accounts of the State of Texas. Upon‘registration of -the bonds,
said Comptroller of Publilc Accounts (or a deputy designated in
writing to act for said Comptroller) shall manually sign the
Comptroller's Registration Certificate printed and endorsed on
each of the Bonds, and the seal of sald Comptroller shall be
impressed, or placed in facsimile, on each of the Bonds.,

Section 24. That it is hereby officially found and de-
teymined: that a case of emergency cr urgent public n-:cessity
exists which requires the holding of the meeting"at which this
Resolution is adopted, such emergency or urgent public necessity
being that the proceeds from the sale of said Bonds are reguired
as soon as possible and without delay for necessary and urgently
needed public improvements; and that -said meeting was open to
the public, and public notice of ‘tha time, place, and purpose .
of said meeting was given, all as required by Vernon's Ann. Civ.
St. Article 6252-17. e :

Section 25. -That said Bonds aré'héreby sold and shall

be delivered to a Syndicate headed by .

Tor cash for the par value thereof and

’ ) =
to date of delivery, plus a premium of

accrued interest thereon

S =
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RECESS. --The Board of Regents recessed at 12:30 p. m. Ic):i lunch and
for the completion of unfinished committee meetings.

* * *

3:35 P,M., SEPTEMBER 11, 1972. --At 3:35 p. m., on Septem-
ber 11, 1972, the Board of Regents reconvened at the same place
as the other sessions and with the same attendance except Regents
McNeese* and Williams* to receive the reports of the Standing
Committees and the Committee of the Whole.

The meeting was called to order by Chairman Peace.

APPROVAL OF MINUTES QF JULY 21 AND AUGUST 11, 1972. --Upon

motion duly made and seconded, the Minutes of the regular meetings

of the Board of Regents of The University of Texas System held in

San Antonio on July 21, 1972, and in Austin on August 11, 1972, were

unanimously approved in the form distributed by the Secretary and

recorded in Volume XIX, beginning with Pages 2835 and 3233
respectively.

* Regents McNeese and Williams were in attendance at the meetings
of the Standing Committees, the Committee of the Wh.ole_.- and-a portion
of the Executive Session. However, because of conflicting engage-
ments Regent McNeese was excused at 12 o'clock noon and Regent
Williams was excused at 2:30 p. m.

e b e i RN A e b el e s e i R \\».., PR
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REPORTS OF STANDING COMMITTEES

The meetings of the Standing Committees were conducted in open session,
and the reports therof are set out below: '

REPORT OF SYSTEM ADMINISTRATION COMMITTEE (Pages 19-20 ). --
Vice-Chairman Ikard, Chairman of the System Administration Committee,
filed the followiang report of the System Administration Committee. The

report was unanimously approved and the actions therein were ratified:

Since the last report on July 21, 1972, of the System Administration Commit-
tee, the following recommendations of the Administration were circulated to
the members of the Committee and no exceptions were registered. These
recommendations are herewith submitted for formal approval:

U. T. Austin: Amendments to the Operating Budget for Student
Dublications (6-M-71). --It is recommended by President Spurr,
concurred in by System Administration, that approval be given
to the actions taken on June 15, 1972, by the Board of Operating
Trustees of student publications at The University of Texas at
Austin regarding budgetary matters in Motion No. 6, as quoted

below:

"Motion No. 6: Singer moved, and it was seconded,
that the proposed amendments (set out in Item VI
below) be adopted for the budgets, and the amend~
ment to the 72-73 ‘budgets be forwarded at the proper
time. This motion passed with unanimous approval. "

"W11. CONSIDERATION OF BUDGET AMENDMENTS. Fdmonds called the board's attention to=
e dittoed proposal of amendments to the 1971-T2 ‘budgets, which would only
transfer money from one account to another and would leave the net balance the
seme. Following are the three items in the budget which require changes:

"l, Transfer $1,100 from Summer Texan, Summer Directory under "Other Operating
FExpenses" to & new account under Summer Texan wages called "Summer Direc-

tory" weges.

"2, Transfer $1,400 from The Daily Texan Newsprint Expenses under "Other
* Operating Expenses" to The Summer Texan "Wages'" account, with $1,000 for.
printing wages end $400 for advertising commission.

"3, Add the position "Secretary" to The Daily Texan Salary roster for July and
August 1972 at o rate of $382 per month. Transfer $764 from Circulation -
veges to cover the salary for the two months.

. /’,I‘/

o

"Edmonds alsoc said that the 1972—73 pudgets would need to be emended to add the
mew position of Secretary at a total cost of $k,800."
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9. U. T. Austin - Balcones Research Center - Sub-Sonic Wind Tunnel
Building: Revised Project Cost, Sources of Appropriation and
Additional Appropriation Therefor (3-B&G-71). --

WHEREAS, The Board of Regents at its meeting held on
June 9, 1972, authorized the construction of a Sub-Sonic
wWind Tunnel Building of approximately 2,400 square .
feet to house previously purchased equipment at the Bal-
cones Research Center at The University of Texas at
Austin and appropriated $12, 500 for this project;

WHEREAS, The Department of Aerospace Engineering
and Engineering Mechanics and U. T. Austin Physical -
Plant personnel have expedited efforts to obtain the
materials and technical assistance necessary within

the $12, 500;

WHEREAS, Three quotations were received, the lowest
of which was $14,533 and attempts to obtain lower quota-
tions have been unsuccessful, and :

WHEREAS, The appropriated funds are lapsible within
the current {iscal year: -

BE IT RESOLVED, That the project cost be increased
to $14,533 and the appropriations revised to come from
the following sources: '

e T T e s SR A

College of Engineering Equipment -
Account No. 14-3095-2080 . $ 1,500

Aerospéce Engineering Wiﬁd Tunnel .
MO&E - Account No. 14-3005-2150 . 3,423

e e B A SRR

Wind Tunnel ‘Facility Renovation
Account No. 14-3005-2155 3,610

Total : 314,533

5

Committee Chairman Ikard reported that the System Administration
Committee met in an informal session on September 10, 1972, to
outline the Committee's activities. It was decided that the first
formal meeting of the Committee will be held on Thursday, Octo-~
ber 19, 1972, at 2:30 p. m. as a prelude to the next scheduled
meeting of the Board of Regents on October 20. The Secretary

was instructed to notify each member of the Committee, whick
includes all members of the Board, of the exact time and place.
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agreement is necessary. If after examination the agreement is
found to be necessary and in order, then the Chairman of the Board
is authorized to execute the proposed agreement on behalf of the
Board of Regents; however, if it is found that this agreement is

not necessary, then the Law Office is directed to prepare a memo-
randum agreement. The instrument finally executed will be
recorded in the October 1972 Minutes. ' -
U. T. Austin: Agreement for Academic Year 1972-73 with Travis
County Legal Aid and Defender Society. --Upon recommendation of
President Spurr, concurred in by System Administration, the agree-
ment between the Board of Regents of The University ofcTexas System
and the Travis County Legal Aid and Defender Society was extended
for a one year period. Regents Erwin and McNeese voted "No."

The Chairman of-the Board of Regents was authorized to execute
this agreement when it has been approved as to content by the
Vice-Chancellor for Academic Affairs and the Vice-President
for Business Affairs, U. T. Austin, and as to form by a Umver-
sity attorney.

The purpose of this agreement (Pages 22-25 ) is to provide legal
services for those people who cannot afford to pay for such services
and to provide ciizical services for second and third year students

in Law School:

THE STATE OF TEXAS §
COUNTY OF TRAVIS

an —
= [

-

THIS MEMDRANDUM AGREEMENT by and between the Board of

,\

Regénts ‘of The University of Texas System, for and on behalf%
of The University of Texas at Austin School of Law, hereinafter
called Univer51ty, and Travis County Legal Aid and Defender

SOClety, here:.nafter called LADS,

IWHEREAS University re'co'"gn"__ :é'él.a‘:th'at a"law school ‘of the
flrst class should offer its stud_‘ts opportum.tles to obtain

first-hand experience in handling legal problems of the public,

b

and ¥

WHEREAS, LADS repréééng;s that it can provide these

ey

services;
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REPORT OF ACADEMIC AND DEVELOPMENTAL AFFAIRS COMMITTEE
(Pages 21-34 ). --Committee Chairman Kilgore before filing the report
of the Academic and Developmental Affairs Committee reported that the
exceptions to Chancellor's Docket No. 58 referred to the Executive Session
of the Committee of the Whole were approved except Item No. 23 on

Page C-15. This item was deferred until the October meeting of the

Board of Regents. He then moved that Chancellor's Docket No. 58

as set out in Item No, 1 below and the other actions in the following -
report of the Academic and Developmental Affairs Committee be

ratified. This motion prevailed by unanimous vote:

1. U. T. System: Chancellor's Docket No. 58.--The exceplions to
‘Chancellor's Docket No. 58 were referred to the Executive Session
of the Committee of the Whole and were approved with the exception
of Item No. 23 on Page C-15 which item was deferred until the
October meeting of the Board of Regents, and the remainder of the |
Docket was approve3iin the form distributed by the Secretary prior
to the meeting of the Board of Regents. Regent Nelson abstained
from voting on Item No. 1, Page PH-2 under "Contracts and Agree-
ments, Nongovernment Sponsored, Including Research Grants as |
Distinguishable from Gifts."’/ Chancellor's Docket No, 58 (Attach-
ment No. _ 1 ) is attached following Page _ 84 and made a
part of these Minutes.

U. T. Austin: Authorization to Request Permission from Cooxdinat-
ing Board to Establish (a) Bachelor of Science in Advertising and
Department of Advertising in School of Communication and (b) Ph. D,
in Social Work. --Approval was given to request permission from
the Coordinating Board, Texas College and University System to
establish at The University of Texas at Austin the following:

a. A Department of Advertising in the School of Communica-
tion, and to offer a Bachelor of Science degree in
~ Advertising. The creation of the Deparmtent of Adver-
tising would involve funding not to exceed 310,000, and
the Bachelor of Science degree in Advertising would be
‘a revision of the existing course sequence and would not
involve new courses, library costs, or additional faculty

for its inception.

AR RSk

a

e s i ek e YR

A program leading to a Ph.D. in Social Work in the y
Graduate School of Social Work. Chairman Peace com-
mented that only one other university in the south offers
this degree, and that is Tulane University, New Orleans,
Louisiana. -

U. T. Austin: Affiliation Agreement with the Bexar County Hospital
_District for Clinical Training in Speech and Hearing Disorders. ==
After a discussion of the affiliation agreement between the Board =,
of Regents of The University of Texas System on behalf of The Uni- )
_ versity of Texas at Austin and the Bexar County Hospital District,
San Antonio, Texas, for clinical training in speech and hearing
disorders as proposed by President Spurr, concurred in by Chan-
cellor LeMaistre, the Chairman of the Board of Regents was
~ authorized to work with the Law Office of The University of Texas
" System in the examination of the general agreement now in existence
between thege two organizations to determine whether or not this ~
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NOW, THEREFORE for and in consmderation of the mutual

benefits and the covenants hereln contalned the partles agree

an -

as follows: | ' R

. _ | o o .

&

LADS agrees to furnlsh all servrces as may!be requ1red

from tlme to time by ‘the University for the purpose of prov1d1ng
tllnlcal 1ega1 education and to perform such duties 1n01denta1
to the c11n1cal legal education program as are requlred for
runformlng to ‘the policies and rules of the" ﬁn1ver51ty It is
‘_recognlzed that a good law school through the utilization of .
tatulty and interested students must confront the problem of
the‘poor and assist in bringing them into the world of the law
and 1awyers. It 15 universally recognlzed that such a prograﬁj
prov1des a. 1aboratory for students in the law school for the
development oprractlce skllls. Of almost equal importance is

the Opportunity to contrlbute toward ach1ev1ng the ancient and

honored goal of the legal professron of, equal Justlce for =

the poor. LADS, therefore, agrees to render such services

as required by the University so that these functions.can be

Clh

adequately[performed.

II.

It is understood,and agreed that LADS will conduct its

< s . .
programs and integrate -its work in such' a manner as to furmish

the means by which 1ega1 education can be advanced and students
better prepared for the practlce of law, .all of which is in the -

publlc interest and is an’ essentlal part of the 1aw school

T ,

functlon. N

L

| 155 S

¢ UnlverSLty agress to pay LADS for ‘the serv1ces to be.

rendered absum not - LO exceed $18 000 per year, Whlch sum of
L5 z - o~ .

A
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imoney is to be paid to LADS upon invoices submltted to the

i University which shall be approved by the Dean of The UnléerSLty

. of Texas at Austln Scheool of Law and the Vice-President for
Business Affalrs at The UnlverSLty of Texas at Austln. It is
contemplated*that such invoices shall be foraserv1ces rendered--

legal and secretarial—-and~invoices will be submitted, ndrmally

I o

on a monthly basis, by LADS to the Dean of The UdlverSLty of

Texas at Austin School of Law " who shal1 forward such ancheéT

for final approval to the Vice-President for Business Affairs

ol

at The University of Texas at Austin,

i

There shall be a thorough rev1ew of "clinical" experlence
mder the contract with LADS conducted by a committee app01nted
by the President.of The University of Texas at Austln, taking
into consideraticn su@h iseues as thoee raised concerningﬁsuch

programs as discussed in the article, "Superv151ng Students in

Legal Clinics Outside the Law, ‘School, " by Arthur N. Frakt, in

P - - ]

the April 1971, issue of Student Lawyer Journal, with a

written report on the evaluatlon submitted to the Fhancellor

and the Board of Regents not later than July 1, 1973

RN

This agreement shall become effectlve lmmedlately upon
its execution and shall extend ‘through the 1972 73 academrc
yvear only, may be amended by mutual agreement of the parties, _i
and. may be terminated by either party upon . giving n1nety (90)

days' written notice to the other.




EXECUTED THIS _ . ___ day of

ATTEST: - - 'BOARD OF REGENTS OF THEF - [ -
_ , = UNIVERSITY OF TEXAS SYSTEM

Ik
¢

Secretary - _ - Chairman

ATTEST: . ©  .TRAVIS COUNTY LEGAL AID
. AND DEFENDER SOCIETY

@ X .
[ . o co ‘ ~

Approved as to-form: rAﬁ%:ovéd_as~to content: -

U

University Attorney . .hVice-Chancellor Tor Academic.
o e Affairq _ &

Vice-President for Business
Affairs

5, U. T. El Paso: Authorization to Request Permission from Coor-
dinating Board to Establish a Master of Business Administration
 Degree (MBA). --Approval was given to request permission from
the Coordinating Board, Texas College and University System to
establish a program leading to a Master of Business Administra-
tior degree in the School of Business Administration at The Uni-

versity of Texas at E1 Paso. “

i

U. T.° Dallas and Dallas Medical School: Affiliation Agreement with
. Callier Hearing and Speech Center of Dalias. --Upon recommendation
of President Jordan and President Sprague, concurred in by Chan-
cellor LeMaistre, approval was given to the following affiliation
agreement (Pages 26-32 ) between the Board of Regents of The
University of Texas System on behalf of The University of Texas
at Dallas and The University of Texas Southwestern Medical
School at Dallas and the Board of Trustees of Callier Hearing

_and Speech Center of Dallas, Texas. The Chairman of the Board

* of Regents was authorized to execute this agreement which had
been approved as to content by the Deputy Chancellor for Admin-
istration, the Vice-Chancellor for Academic Affairs and the
Vice-Chancellor for Health Affairs and as to form by a Univer-
sity attorney. :




| [HE STATE OF TEXAS %
cOUNTY ~OF DALLAS ¥

ko)
This AGREEMENT is.executed on ' S

1972, between the BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS
SYSTEM, for and on behalf of THE UNTVERSITY OF TEXAS AT DALLAS
(hereinafter feferred to as "University"), and for and on H
behalf of THE UNIVERSITY OF TEXAS SOUTHWESTERﬁ MEDI&IAL SCHOOL
AT DALLAS (hereinafterﬁreferred to as '"Medical School''), ane
‘the Boégg OF TRUSTEES OF THE CALLIER'HEARING‘AND SPEECH CENTER
(hereié%fter referred to as "Callier"), WITNESSETH:
\\WHEREAS Callier has acquired an excellent faculty
for’ teachlng and- research in the field of the advanced study -
of the science of the a;leviation of human cqmmun}catlon dis-
orders through the stﬁd& of lénguage and 1anguage disorders,
hearing and hearing dlsorders, and speech and speech dlsorders,
and 2 .
WHEREAS, Calller has an excellent c11n1ca1 faclllty
tncluding, in the field of Audlology: 8 audlology su1tes,
1. impedence room, 1 ENG room, b offices; in the field of
Speech and Language: 5 therapy rooms%cl diagnostic room,
4 offices, 1 conférence room, 1 waiting room, 2 language labs;
in the field of Psyéholoéy' 3 offices, i%testing,room; in 
the f1e1d of Deaf Educatlon 22 classrooms, 1 gym, 1 library,
2 art rooms, 1 teachers workroom, 1 aud10v1sua1 lab 1 1V
studic, 10 offices and 5 central areas, ‘and in the area of
research' 1 anecholc chamber, 1 reverbetratlon room 1 con-
ference room, 1 vivarium room, 1 caged washlng room, 1 vest1b~
‘ular room, 5 offices, 1 surgery room, 4 labs, 1 photo room,
2 computer rooms, and 1 histology room; and -

WHEREAS, University and Medical Sche %already have

‘strong teaching and research capablllties in certain of the

bas;c sciences; and
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a

WHEREAS cooperatlve programs are belng planned
among the University, the Medical School's School of Allied Jxﬂ

Health Professions, and The Unlve251ty of ‘Texas at Arllngton;

)

and . - : a L B L K P
. Q

. WHEREAS, the University already has flrm plans and
approvals, in the Fall of 1975, to offer undergradua i?_:;f“ﬁ
grees in Speech Pathology and Audlology, ‘and

WHEREAS both monetary sav1ngs and better educat10nal

products can be realized through cooperatlve efforts among the

University, the Medical School :and Callier-

o

" NOW, THEREFORE, it is agreed as follows:

I. ESTABLISHMENT OF DEGREE PROGRAMS

= © Lo .
(1) Graduate Program - The University, the Medical

School, and Callier look towards the establishment of a de-
gree at the doctoral level in the advanced study of lhe science
of the alleviation of human communication disorders through the
study of language and language disorders, hearing and hearing
disorders, -and speech and speech d1sorders, the degree to be
jointly offered by The University of TexasvSouthwestern Medi-
cal School ap Dallasnand The University of Texas at Dallas -upon
‘the recommendat%oa of the faculty in the Graduate'Progéam. The
development of such a*jp{ht degree program to a great degree °
depends on-the use offaculty and faciliﬁies in the field
presently develope;\andgse be developed in the future at
Callier. The partles agre\\to work towards the establlshment
of such a Doctoral Program within the guidelines establlshed
herein, | '

The parties agreékghat a committee shall be app01nted

immediately by the Chief Administrative Officers of the three

institutions consisting of one person from the University, one

person from the Medical School, and such persons from Callier

as may be appointed by the Callier Director. The committee, in

e e 0 3 e e e B Sy ¥ e e e e PRt e
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consultation with the Chief Administrative Officers of the three
institutions, shall as rapidly as poEEible develop a‘degree;pro—
gram proposal for .the establishment of a 301nt degree at the‘.
doctoral level in the ‘advanced study of the science of the alle-
viation of human communicatlonwdxsorders through the study of
language and language disorders, heargng*and hearing dieotders
and speech and speech dlsorders for subm1551on (after approval)
by the Chief Admlnlstratlve Offlcers of the three lnstltutlons
to the Board of Regents of The UnlverSLty of Texas System and

+to the Coordinating Beoard, Texas College and University. System
for approval and subsequent 1mp1ementat10n.. Such degree pro—
gram proposal shall be planned so asﬁtogmake:full use of the
existing faculty and facilities ca“abiiities of the Medical

School, the University, and Calliefﬂz The committee may seek

o

S
such cutside consultation and adv1ce concernlng the currlculum

development as.is considered approprlate after consultatlon

with the Calller Dlrect?r and approval by- the other Chlef Admin-

i :
lstratlve Off1cers. i

-

(2) Undergraduate Degree Program - It is recognlzed

bd’the partles that the University will, in the Fall of 1975
J!
begin to offer undergraduate degrees in Speech Pathology and

Audiology, probably through a cooperative arrangement with

the School of Allied Health Professions at the Medical School
sy
The parties agree to work towards an arrangement to be rmple-

mented at an appropriate time whereby the staff of Calllerm
would participate in the provision of portlons of the dldactic‘ -
currlculum as well as the clinical portion. The arrangements

for c11nlca1 tra1n1ng will be developed within the guldellnes

hereinafter set out, B &%ﬂ

II.  JOINT ARRANGEMENTS

(1) Joint'Appointments - The parties agree that

academic status is a strong inducement for attracting well

qualified individuals for teaching and research positions at
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icallier and that academic appointments made by“the University

ior the Medical Séﬁbol for individ&éls employed by Callier should
1nc1ude assurances of continued employment con51stent w1th the |
rules and regulations of the Board “of Regents of the Unlver31ty
and the Medical School and the policies of Callier. Academic
appointments will be made by Callier, the University, or the _
Medical School and appointmenté will be granted after mutual
institutional agreement on.an individual basis, suﬁje;t tov

the approval of the person by the other parties and the .

development of satisfactory arrangements. covering the flnanc1al
obligations accompanying all appointments.

(2) Clinical Trainigg

(a) Callier agrees to provide, thrﬁugh
coordination withffhe School of Allied Health Professions if
appropriate, clinicalhtraining for the Bachelorﬁqf Sciénce

programs at The University of Texas at Dallas in Speech -
, _ .

Pathology and Audiology.

(b) The périod of time for each student's
clinical éducation will be mutually agreéd upon a regsoﬁable

period Qfﬂtimé befofe the beginning of the cliﬁical eduéatibn
program. _ . » ’ |
(c) Iﬁgfﬁumber of students eligibig}to par=
ticipate in the cliniééi education program will be mutuaily
agreed upon by the parties and may be altered by mutual :
aéreement. -

(3) ReSpOnSibilities‘of The University

(a) The University w111 send the name, blo-i

graphical data and a report of health status of each student

(=B A

to Callier a reasonable perlod of time before the beglnnlng

!

date of the clinical education program. ?

=1

¢ (b) The University is resp3951b1e for qupply-

W

ing any additional information requlred by Calller on 2 .
students prlor to thelr arrival.

. (c) The Unlver51ty w111 a551gn to Calller only
those students who have'satjpfgctorily completed .the pre-
requisite didactic portion.of Lhe Eurriculum. '

i

-29 -




(d) The University will designate a‘faculty
member to coordlnate with a designee of Callier the: a351ggment
to be assumed by the- student part1c1pat1ng in the cllnlcal ~
education program. . _ -

{(e) The University will ‘enforce rules and reguf
lations goverﬁing students that are mutually agreed‘upod‘by the g
University and Callier. o - -];. T

)] Respon51b111t1es of Callier

(a) ‘Callier shall provlde a 301nt1y planned
supervised program of clinical experience.
(b) Callier shall maintaiv

and reports on each student's. performanc

(c) Calller may request the Unlver31ty to
withdraw from the cllnlcal education: any student whose per-‘

formance is unsatlsfactory, whose personal characterlstlcs

i
H
i
H
H
i
i

prevent de51rab1e relatlonshlps w1th1n Calller;Ftr whose

AR

health status is a detrlment to the student 5 successful

e

completion of the clinical educatlon a331gnment.

o)

e

(d) callier shall, on reasohahie request,
|permit the inspection of the clinical facilities, services

available for clinical experiences, student. records, and

such other ltems pertaining to the c11n1ca1 education program

by any department or agency charged’ with the respon51b111ty

e

for accredltatlon of the currlculum.

(e) cCallier shaii designate and.submit‘in
writing to the University for acceptance the name and profes-.
sional and academic credentials of a person to be respon51u1e
for the clinical education program. That person shall be
called the Clinical Education Supervisor. - ‘

(f£) cCallier shall immediately notify the
Unlver31ty in writing of any proposed change of the Clinical

Education Supervisor.




Q i)

(5) ResponSLblllty of the Student

5

a2 The student

P
(a) is respon51b1e\£or folloW1ng ‘the admlnls-'

@ \ %

trative p011c1es of Calller' Coey

4

(b) 1is reSponsible for providiﬁg the'necessarj_

and approprlate unlforms requlred but not prov1ded by Calller-‘

S

(c) 1is respon51ble for his own tran3portat10n
and living arrangements when not prov1ded5for by Callier;

(d) , is. respon31b1e for reportlng to Callier -

]

on time and follow1ng all establlshed regulatlons durlng ‘the

rtgularly scheduled operatlng hours of Calller' and
(e) will not submit for publlcatlon any |
materlal relatlng to the cllnlcal educatlon experlence

w1thout prlor written approval of Calller and the Unlvers_,

i
LYl i if i

III. JOINT SPONSORSHIP OF - RESEARCH ACTIVITIES

In’ the event Callier, the UnlverSLty, and the Medlcal

School desire to. JOlntly pursue research, Calller will prov1de )
research facilities for faculty and staff who are geograph-
ically full time w1th1n Calller. In the event such research -
is performed at Unlvers1ty or Medical School, research facrIl—:"
ties will be provlded by Unlver51ty or Medlcal School Research
projects may be 301ntly sponsored by the Unlver31ty, the Medical
School, and Callier through contract. In such cases, the
contract w111 state the extent of the respon51b111ty of each
institution in the:adm;nlstratlon.and dlSpQSltlon oﬁ,research,
funds, provision of staff and facilities,panq ewnersﬁip:efc‘t

-

equipment purchased with research finds.

V.- EXTENT OF AFFILIATION AT THE
DEPARTMENTAL LEVEL . |
A maJor purpose of this agreement is to establish

a broad framework of 1nst1tut10na1 policies to facilitate

- 51-
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cooperation between the UnlverSJ.ty, the Mcdlcal School and

calller at the departmental level The initiative for estab-,

hshmg departmental level affz.l:.atlon and Work‘.l_ng“ relation-

i

ships is vested in the res'pectlve departmental level heads at
the Un:r.verszty, the Medical Schoo,l, and Callier. Before
:_mplementatlon any such affiliations or f"working relationships
are sub_]ect to appropr:.ate action by the respectlve "Chief

Admmlstratlve 0fficers and -the governing bodles of the 1nst1-

5 "

turions. * " : RS

T

Lo

v. AMENDMENT "AND DURATION A

N

<
ThlS agreement may be amended by mutual agreement

of the partles at .any time. . The _agree_ment is for a term of
cne year from the date of thls agreement and thereafter frmﬁ;
year to year unless terminated by e1ther party by giving six
months' advance notlce to the other party by certified ma:.l
'EXECUTED in trlpllcare orlglnals by .the parties

on the day and year f1rst above wrltten. .
[ R : . ) ﬁ &

‘ B o " BOARD OF REGENTS OF THE -
ATTEST: - = - UNIVERSITY OF TEXAS SYSTEM

By

Secretary . ., ‘ .~ . Chairman

., BOARD OF TRUSTEES, CALLIER
ATTEST: : | -~ HEARING AND SPEECH CENTER

e

. K - 0
Secretary T .Presidept.

/wm

Vice- Chancellbr for Academic Vlce Chancéllor ﬁ 1: Health
Affairs “ Affairs, The U.T System

- y i Director, Callrioer Hearing
istration, The U.T. System and Speech Center

bl

Approved as to Form:
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7. U. T. Dallas and Galveston Medical Branch: Dual Positions Pur- A
suant to Article 6252-9a, Vernon's Texas Civil Statutes. --With
respect to the jndividuals at The University of Texas at Dallas and
The University of Texas Medical Branch at Galveston, the ‘foilowing
resolution was adopted in connection with the service ‘on each of the
state or federal boards opposite their names.- This resolution is

pursuant to Article 6252-9a, Vernon's Texas Civil Statutes:

W}EERE}}S:’, (the name of the individual) has an opportanity
to servé as (the capacity in which he is serving on a state

or federal board-or commission):

NOW, THEREFORE, BE IT RESOLVED by the Board of
Regents of The University of Texas System, acting pur-
suant to delegated legislative authority:

a. That the said (the name of the individual) be and he
. is hereby authorized by the Board of Regents to .
serve as (the capacity in which he is serving on a
state or federal board or commission) until he no
longer has an opportunity to do so or until this
. direction and requirement is amended or revoked
by the Board of Regents;

That the said (the name of the individual) be and he -
is hereby authorized by the Board of Regents to ;i
serve as (the capacity in which he is serving on a '
_ state or federal board or commission) in addition
"oto all other duties that have been or may hereafter
be assigned or required of him by the Board of
Regents; - ‘

That the Board of Regents finds that (the name of
the individual)'s Service as (the capacity in which
he is serving on a state or federal board or com-
mission) is not in conflict with his employment by
The University of Texas System;

That the Board of Regents finds that (the name of
the individual)'s service as.(the capacity in, which
he is serving on a state or federal board or com-
mission) is and will continue to be of benefit and

advantage to The University of Texas System anrd
the ‘State of Texas. \
: ) BOARD OR COMMISSION
NAME . : CLASSIFICATION AND COMPENSATION

The University of Texas at Dallas’

Francis S. Johnson, Executive . - Member - Space
Ph.D, Director, Center - Science and Technol-
for Advanced ogy Panel of the
Studies - ~ President's Science
"~ Advisory Committee.
Compensation - nonej
travel expenses E
reimbursed.
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BCARD OR COMMISSION
CLASSIFICATION AND COMPENSATION
f
The University of Texas
Medical Branch at Galveston-
Wwilliam D. Willis,  Chief, Compara- Member - Neurological
M.D. . tive Marine : Disorders Program- -
: Neurobiology Review Committee of
Division, The the National Insti-
Marine Biomedical tutes of Health.
Institute ~ . Compensation - $100.
S R per:day. and trams:
portation costs.

44

¥
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REPORT OF BUILDINGS AND GROUNDS COM“MI‘TTEE (Pages 35-49 ).---
Committee Chairman Erwin moved that the following report of the Buildings
and Grounds Committee be adopted and that the actions therein be ratified.
This motion was duly seconded and prevailed by unanimous vote:

1. = U. T. Austin - Ten Story Structure Below the Upper Deck on the
West, Side of Memorial Stadium (Formerly Referred to as Building
fo /ouse Physical Education Facilities and Offices in West Side

 Expansion of Memorial Stadium): Named L. Theo Bellmont Hall. --.
* * ATl the necessarly ruies were waived and the ten story structure
which contains approximately 200, 000 square feet of space-and is
situated under the upper deck on the west side of Memorial Stadium
(formerly referred to as Building to Eouse Physical Educazion #%
Facilities and Offices in West Side Expansion of Memorial Stadium)
was designated

L. Theo Bellmont Hall

in recognition of Mr. Bellmont's distinguished career with The
University of Texas at Austin in the capacity of Athletic Director,
Director of the Department for Physical Instruction and Director
of Intramural Sports, his development of and leadership in the
Southwest Conference Athletic Association, his generous contri-
bution of time and effort in raising funds for the first Memorial
Stadium and his extraordinity contributions to the development
of physical instruction and intramural sports on the U. T. Austin
campus. '
This facility will be initially occupied by the Men and Women's
-Departments of Physical Instruction, the Department of Intercol-
legiate Athletics and the U. T. Austin Police Department,

3o public announcement of this action will be made until
October 20, 1972, : ‘

U. T. Austin - L. Theo Bellmont Hall and Upper Deck on West Side
of Memorial Stadium (Formerly Referred to as West Side Expansion
of Memorial Stadium and Building to House Physical Education
Facilities and Offices) and Communication Building (Formerly
Referred to as School of Communication Building and Texas Student
Publications Building): Inscription on Plagues. --Approval was given
to the inseriptions set out on Page 36 for plaques to be placed (a)
on the L. Theo Bellmont Hall and Upper Deck on West Side of
Memorial Stadium (formerly referred to as West Side Expansion
of Memorial Stadium and Building to House Physical Education
Facilities and Offices) and (b) on the Communication Building
(formerly referred to as School of Communication Building and

_ Texas Student Publication Building), both at The University of
Texas at Austin. These inscriptions follow a standard pattern
approved by the Board of Regents at its meeting held October 1, 1966,
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L. THEO BELLMONT HALL AND UPPER DECK
ON WEST SIDE OF MEMORIAL STADIUM
1969

BOARD OF REGENTS

Frank C. Erwin, Jr., Chairman Harry H. Ransom, Chancellor
Jack S. Josey, Vice-Chairman The University of Texas System
W. H. Bauer ¢ Norman Hackerman, President;
Jenkins Garrett : _ The University of Texas at Austin
Frank N. Ikard _ o ‘

Joe M. Kilgore William H.’ Wade,® Chairman,

John Peace B Faculty Building Advisory Com-
Dan C. Williams mittee, The University of Texas

E. T. Ximeies, M. D. " - at Austin

Osborn Engineering Company;
Lockwood, Andrews, and
Newnam; and Osborn and
Papesh, Project Engineers
and Architects

Lyda, Inc., and H. A, Lott, Inc.,
Contractor ’ ‘

S
| RN
No public announcement of this action will be made until
October 20, 1972.

COMMUNICATION BUILDING
' -1970

BOARD OF REGENTS,

. Frank C. Erwin, Jr., Chairman ' Harry H. Ransom, Chancellor,

- W. H. Bauer , : The University of Texas System
Jenkins Garrett ’ : Bryce Jordan, President ad interim,
Frank N. Ikard : : The University of Texas at Austin
Jack S. Josey ‘

Joe M. Kilgore ‘ William H. Wade, Chairman,

John Peace ‘ Faculty Building Advisory Com-
Dan C, Williams ' mittee, The University of Texas

E. T. Ximenes, M. D. " at Austin

Ford, Powell, and Carson, Project
Architects ' '
B. L. McGee Construction Company

and B. L. McGee, Inc.,.
Contractor
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U. T. Austin; “Dedication of the Scoreboard Pylon at Memorial
Stadium to the Memory of Freddie Steinmark and Authorization
for Ins:allation of Appropriate Plaque. --To commemorate the
inspiration of Freddie Steinmark, an outstanding football player
who was stricken with cancer at the height of his career, it was
quthorized that the new scoreboard pylon at Memorial Stadium
be dedicated to his memory. Authorization was given for the
installation of an appropriate plaque identifying the pylon as a
memorial to Freddie Steinmark. This scoreboard pylon will
be dedicated on September 23, 1972.

U. T. Austin -<Clark Field Baseball Facility: Relocation, Appoiat-

ment of Marmon and Mok, San Antonio, Texas, Project Architect,

and Appropriation Therefor. --The site for the College of Fine

Arts and Perlorming Arts Center facilities has previously been

selected to be located between San Jacinto and Red River streets,

. north of 23-1/2 Street. - This site selection necessitated the re-
location of the Clark Field Baseball Facility at The University

of Texas at Austin. It was ordered:

That Clark Field be relocated to a site east of 1. H. 35

on U. T. Austin land located between 19th Street and
Manor Road. S

That the firm of Marmon and Mok, San Antonio, Texas, e
_be appointed Project Architect for this“reiocation with
" authorization to prepare the preliminary plans to be
submitted o the Board of Regents at a later meeting.

. That $15, 000 be appropriated from the proceeds of
Permanent University Fund Bonds for necessary
topographic surveys, misceilaneous expenses and
fees through the preparation of preliminary plans.

U. T. Austin - 50 Meter Indoor Swimming Facility (Site Selected)
and Parking Lot at 19th Street and Trinity Street Authorized and
Appropriation Therefor. ~-Pursuant to authorization by the Board
of Regents at its meeting on April 17, 1970, the Office of Facili-
ties Planning and Construction and the Project Architect, Fisher
and Spillman, recommended and the Building and Grounds
Committee approved the location of the 50 Meter Indoor Swim-
ming Facility to be north of 19th Street adjacent to University
Junior High School Building. i

The Committee further authorized the Office of Facilities Planning
and Construction to prepare plans and specifications for a parking
lot for approximately 200 cars asa replacement for the spaces
used for the pool facility at an estimated total project cost of

$30, 000 to be located in the area west of the Collections Deposit
Library and bounded by 19th Street and Trinity Street. It was
ordered that these plans and specifications be brought to the

Board of Regents for approval at a subsequent meeting.

F‘\Si‘\‘jﬁ'é;c?ssary topographic survey, soil inves_tigation and miscel-
laneous expenses through the preparation of final plg’ns and
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specifications, $3,000 was appropriated from Permanent Univer-
sity Fund Bond proceeds. ' ,
Regent McNeese voted for this item with the understanding that

it does not preclude the Field House. ° s

9

U. T. Austin - Graduate School of Business. Building: Approval

of Final Plans and Specifications and Authorization to Advertise

for Bids. --Approval was given to the final plans and specifica-

tions prepared by Kenneth Bentsen, Houston, Texas, for the Grad-
uate School of Business Building at The University of Texas at
Austin subject to the final review by the Office of Facilities Planning
and Construction. Following this review and subject to Federal ™
Granting Agency clearances, the Director of the Office of Facilities
Planning and Construction was authorized to advertise for bids to

be presented to the Board of Regents for consideration at a later

date. ) ~

These plans and specifications cover apprci:ggfnnately 146,000 gross
square feet at an estimated total project cost of $8,000,000 as out-
lined in previous Minute Orders. The sources of funds for this
building will be proceeds from Euilding Use Fee Bonds, Title I
Interest-Loan Subsidy Grant and private gift money.

U. T. Austin - Engineering Teaching Center II: Approval of Final

Plans and Specifications Additional Appropriation Therefor and

Delay in Advertising for Bids. -- The final plans and specifications
prepared by Page-Southerland-Page, Austin, Texas, for Engineering
Teaching Center II at The University of Texas at Austin' were approved
and an additional appropriation of $46, 700 was authorized from Perm-
anent University Fund Bond proceeds to cover the Architect's fees and
miscellaneous expenses through the final plans and specifications

stage. These plans and specifications cover a building of approximately
135,000 gross sguare feetat an estimated construction cost of N
$4,800, 000 (estimated total project cost $6,000,000). . Previous
appropriations were made in connection with Engineering Teaching

Center L

e ek A D ¢ B T e BUBRICE R

Advertising for bids for this project was ordered delayed until the
funding necessary for the construction of the project has been com-
pleted., It was noted that Dean Gloyna of the School of Engineering
was authorized on October 23, 1970, to proceed to solicit gift

funds necessary to construct Engineering Teaching Center II.

A S

U. T. Austin - McDorald Ohservatory - Housing Development:
Ratilication of Commitiee's Approval of Final Plans and Specifi-

T

cations and Authorization to Ccmmittee to Award Contract. --

The committee appointed at the Regents' meeting on July 21, 1972, . ¢
has approved the final plans and specifications jor Housing Develop-
ment at The University of Texas at Austin - Tlie University of
Texas McDonald Observatory at Mount Locke. As directed by

the same Minute Order of July 21, 1972, the Director of the Office
of Facilities Planning and Construction has advertised for bids.

In order that a contract award'may be made prior to the Regents’
_meeting to be held October 20, 1972, the same committee (com-
posed of Vice-President Colvin, Director Kristoferson, Deputy
Chancellor Walker, Committee Chairman Erwin and Chairman
Peace) was authorized to award a contract for this project within
the approved total project cost of $990; 000.

. e r— -5
et s

RS
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9. U. T. Austin - Port Aransas Marine Institute - Physical Plant
Building: Award of Confract to Rockford Furnilure Associates,
Austin, Texas, for Furniture and Furnishings. --For the furniture
and furnishings for the Physical Plant Building at The University
of Texas at Austin - The University of Texas Marine Science
Institute at Port Aransas, a contract was awarded in the amount
of $7,485.52 to Rockford Furniture Associates, Austin, Texas,
the low bidder in compliance with specifications. Funcs for
this contract award are available in the Allotment Account for

the project:

It was noted that Sears, Roebuck and Company_"bid an itern which
nad not been approved in advance as an alternate and which was
not responsive to the specifications as set out in the ‘call for.bids.

U. T. El Paso - Burges Hall: Award of Contract to John R. Lavis
General Contractor, Inc., El Paso, Texas, for Refurbishing. --
For refurbishing Burges Hall at The University of Texas at El
Paso, a contract in the amount of $72,895 was awarded to the low
bidder, John R. Lavis General Contractor, Inc., El Paso, Texas.
This contract is within the appropriations totaling $75, 000 pre-
viously authorized, the source of which was changed by Item
No. 1, Chancellor's Docket No. 58, Page C-8. This contract
provides for general repair work, repainting, and replacement

of doors and electrical fixtures. -

It was noted that the Architect's fees and miscellaneous expenses
required were included in the $157, 000 appropriation made for
total remodeling at the April 1972 meeting. L )

U. T. Arlington - Fine Arts Building: Award of Contract to
Cadenhead Construction Company, Inc., Fort Worth, Texas, and
Additional Appropriation Therefor. --For the Fine Arts Build-

- ing at The University of Texas at ‘Arlington, a building of
approximately 200, 000 gross square feet, the estimated total
project cost of $6,500,000 was increased to $8,125,800. This
includes the contract 2ward for the building, air balancing, '
fees, movable furnishings and equipment, landscaping, and
miscellaneous expenses.

Subject to the approval by federal granting agencies, a contract was
awarded to the low bidder, Cadenhead Construction Company, Inc.,
Fort Worth, Texas, as follows: ‘

Base Bid $ 6,318,000

Add Alternates:
No. 1 (Recital Hall) 308, 300
No. 2 (Experimental Theater) 155, 000
No. 3 (Additional Work in
Existing Theater) ‘ 24,000
No. 5 (Vertical Blinds) g 8,700

Total Contract Award $ 6,814,000

| et————

To cover the total project cost, an additional‘appropriation in' the .
amount of $7,833, 300 was authorized from proceeds of Combined

Fee Revenue Bonds, Series 1971-A, with authorization for temporary
funding, if needed, from Coustitutional Ad Valorem Tax Bond pro- -
ceeds. It was noted that an amount of $292, 500 had been previously o
appropriated. - ‘ +
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U. T. Arlington - Approval of Easement to Texas Electric Service
Company for an Underground Electric Distribution System. --An
sasement was granted to Texas Electric Service Company for an
underground electric distribution system over, across and under
a4 48.195 acre tract of land out of the. Owen Medlin Survey, :
Abstract No. 1043, Tarrant County, Texas, to replace the presen
overhead electric service. The easement is 10 feet wide and is
approximately 300 feet in length.

A A

The Chairman of the Board of Regents was authorized t.o execute
this easement after it has been approved as to content by Deputy
Chancellor Walker and as to'form by a_University atiorney.

U. T. Dallas, U. T. San Antonio and U, T. Permian Basin -
Central Energy Plants: Approval of Final Plans and Specifica-
fions, Authorization to Deputy Chancellor for Administration
and Chairman of Buildings and Grounds Committee to Approve
Service Agreement, and Authorization to Advertise for Bids. --
To provide chilled water and steam for the three new campuses,
The University of Texas at Dallas, The University of Texas at
San Antonio and The University of Texas of the Permian Basin,
the final plans and specifications for the construction of a
central energy plant at each of these campuses were approved.
These plans had been prepared by the Project Engineer,

B. Segall, Jr. :

Authorization was given to the Deputy Chancellor for Administra-
tion and the Chairman of the Buildings and Grounds Committee

to approve a service agreement as a part of the bidding docu-
ment to be issued to prospective bidders to submit proposals

to build, own and operate at their own expense a central energy
plant on-leased land at the campus and to furnish chilled water
‘and steam at a rate to be proposed by each bidder. The Director
of the Office of Facilities Planning and Construction was autho-
rized to aflvertise for proposals to be presented to the Board of
Regents at a later date. It was noted that when these bids are
received and awarded, the service agreement will be made a part
of the permanent record.

el s e SR T e s L e i e i B e an bt e g
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Dallas Medical School - Parking Structure: Authorization for

- Construction, Appointment of Beran and Shelmire, Dallas, Texas,
Project Architect, and Appropriation Therefor. --Since the
parking facilities have been greatly reduced at The University
of Texas Southwestern Medical School at Dallas by the construc-
tion of the Phase I Expansion Program and since the entering
class will be increased to 200 students in 1975 with additional
faculty and staff persounnel, approval was given to the following,
upon recommendation of President Sprague, concurred in by
System Administration:

a. Construction of a parking facility at an estimated total
project cost of $1,300, 000 to accommodate approximately
800 cars. This facility is to be located immediately
northwest of the Student Union Building and in the area
adjacent thereto. '
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Appointment of the {i\a\'m of Beran and Shelmire, Dallas,
Texas, Project Architect, with authorization {o prepare
final plans and specifications to be presented to Lhe Board
of Regents at a later date.

Appropriation of $70,000 from the Southwestern Medical
Foundation grant for fees and miscellaneous expenses
through the preparation of final plans and specifications.
It is anticipated that this project will also be funded
from Dallas Medical School Unexpended Plant Funds
and parking fee revenues.

Dallas Medical School - Landscape-Recreation Development: Award
of Contract to North Haven Gardens, Inc., Dallas, Texas, and
Additional Appropriation Therefor. --The landscape-recreation
development at The University of Texas Southwestern Medical
School at Dallas includes landscape treatment of a parking lot,
enhancement of campus boundaries and entrance, and recreational
facilities consisting of two tennis courts and jogging trail. The
estimated total project cost of $125, 000 was increased to $152,379
to cover the contract award set out below, fees, and miscellaneous
expenses. ’

A contract was awarded for landscape-recreation development to
the low bidder, North Haven Gardens, Inc., Dallas, Texas, as
follows:

Base Bid $ 125,960

Add Alterunates:
" No. 1 (Additional Campus
Perimeter Planting) 10, 7717
No. 3 (Additional Planting at
Tennis Courts) 3,426

Total Contract Award “ $ 140,163

Additional funds in the amount of $27,379 from the foliowing sources g
were appropriated: ' : ‘

$ 5,000 - Dallas Medical School Account No. 957-205,
' Landscape and Recreation Projects .

$22, 379 - Dallas Medical School Account No. 729-910,
Unappropriated Balance of Plant Funds

It was noted that previous appropriations totaling $125,000 had been
authorized froin Dallas Medical School Account No. Y57-205, Land-
scape and Recreation Projects. '
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Dallas Medical School - Basic Science Research Building: Ratifi-
cation of Award of Contract to Tee-Emmert, A Corporation, for,
Completion of Unfinished Ground Floor Space and Appropriation
Theretor, ~-The Committee received a report that-the special -
committee appointed on June 9, 1972, to award a contract for

the completion of the unfinished ground floor. space in the Basic
Science Research Building at The University of Texas South-
western Medical School at Dallas had awarded the contract to the
low bidder, as follows: .

Lee-Emmert, A Corporation
Richardson, Texas

Base Bid . $ 251,000
Add Alternate No. 1 22,000

Total Contract Award - § 273,000

This contract award, together with Architect's fees thereon,
movable furaiture and equipment, contingency funds, air balanc-
ing and migcellaneous expenses is within the total estimated cost
of $378, 00G*which has been previously approved.

The action of the special committee in awarding this contract
was ratified and an additional appropriation of $130, 000 was .
authorized from Dallas Medical School Unexpended Plant Funds,
$246, 000 having been previously appropriated (Permanent
Minutes, Volume XIX, Page _971 ). ‘ -

i~

Dallas Medical School - Approval of Easements to Dallas Power
“and Light Company and Southwestern Bell Telephone Company
for an Overhead Service Line.--For an overhead service line
to provide electrical service o the North Texas Regional Com-
puter Center for The University of Texas at Arlington, The
University of Texas at Dallas and The University of Texas
Southwestern Medical School at Dallas (on the campus of the
Dallas Medical School), overhead service line easements were
granted to Dallas Power and Light Company and Southwestern
Bell Telephone Company over, across and under that certain
tract of land in the City of Dallas, Block 6057, containing
73, 245 square feet conveyed to the Board of Regents of The Uni-
versity of Texas System io a deed recorded in Volume 72082,
Page 1171, Deed Records of Dallas County, Texas, These
overhead easements are 14 feet wide and approximately 59 feet
in length. ¢ ‘

7N : .
The Chairman of the Board of g\x;ge\nts was authorized to execute
these documents when they bave kgen approved as to content by
Deputy Chancellor Walker and as’to form by a University
attorney. . ‘ ) A
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. San Aatonio Medical School -"Animal Care Building on Kerrville
Property: Auihorization to Expand Animal Runs and Shelter and
Appropriation Therefor. --Authorization was given for additional
runs and sheltered area at the Animal Care Building on Univer-
sity property in Kerrville, Texas, comprising 2, 673 square feet
to be constructed by the Physical Plant staff of The University of
exas Medical School at San Antonio. The sheltered area is to -
be of prefabricated metal and provided with electric radiant heating,
and the enclosed runs are to be of aluminum tubing and shects.

The total estimated project cost is $27, 068, )

 For the cost of this project, $27,068 was authorized from Animal
- Care Services Department account.’ “aE .

san Antonio Dental School - New Facility: Authorization to Adver-
fise for Bids. --Final plans and specifications for the New Facility
for The University of Texas Dental School at San Antonio were
approved by the Board of Regents at the meeting held on

April 29, 1972, with a total project cost of $28, 000,000,

The U. S. Department of Health, Education and Welfare has
announced that it will make a grant of $9, 310, 000 to this project.
Therefore, the Office of Facilities Planning and Construction was
quthorized to advertise for bids subject to obtaining granting agency
clearance. #

U. T. Permian Basin - Transition Facilities: Approval of Final
Blans and Specifications, Authorization to Advertise for Bids-and
Appropriation for Project. —-Approval was given to the final plans
and specifications for Transition Facilities at The University of
Texas of the Permian Basin with authorization to the Director
of the Office of Facilities Planning and Construction to advertise
for bids to be presented to the Board of Regents or the System
Administration Committee for consideration at a later date.
These plans and specifications cover three buildings (two class- .
room buildings and a library as previously authorized) totaling
" approximately 32,000 gross square feet at an estimated total
* ‘project cost of $453, 000.

The entire cost of this project is to come from Tuition Revenue
Bonds, and $453, 000 was appropriated from that source. (Formerly
only two-thirds of the funding of these Transition Facilities, which
will permit U. T. Permian Basin to open in September 1973, was

to come from Tuition Revenue Bonds.)

21. U. T. Permian Basin - Classroom-Administration Building: Accep-
tance of Third Revision of Annual Interest Grant No. 5-6-00630-0, --
After the award of the construction contract for the Classroom-
Administration Building for The University of Texas of the Permian
Basin, a request was made to the Department of Health, Education
and Welfare for an additional participation by the Federal Govern-
ment in the prinicipal amount of the loan on which Annual Interest
Grant No. 5-6-00630-0 was based. A third revision of this grant

has been received and it was approved. This revision increased

the principal on which the grant was approved from $2, 547, 000
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to $3, 055,000 and thus increased the amount of the annual interest
grant {rom $38,131 to $45,'736. This grant is for the purpose of )
covering the difference in the actual interest over and above a 3%
interest rate on the $3, 055, 000 of Board of Regents of The Univer-
sity of Texas System General Tuition Revenue Bonds; Series 1971
and Series 1972, which carried an average interest rate of 5. 3358%.
This grant is for a period of 30-1/4 years. ‘

Galveston Medical Branch - Additions to John Sealy Hospital
(Formerly Referred to as New John Sealy Hospital): Authorization
for Revised Project Scope to Include Patient Bed Tower, Central
Supply, Pharmacy and Bulk Storage Facility and Surgical Operat-
ing Suite, Costs and Preparation of Preliminary Plans. --The
Toliowing resolution was adopted: "

WHEREAS, The campus site pian for The University
of Texas Medical Branch at Galveston adopted on
January 29, 1971, included the expansion of the
John Sealy Hospital;

WHEREAS, On March 16, 1972, the Board of Regents
authorized Deputy Chancellor Walker to negotiate
with the firm of Medical Planning Associates to be
the medical facility design consultant for this project
(formerly referred to as New John Sealy Hospital);

WHEREAS, It was reported to the Buildings and
Grounds Committee that the Project Architect, ,
G. Pierce, Goodwin and Flanagan, employed Medical
Planning Associates for a fee of $168, 000 plus an
estimated $12,000 for travel and miscellaneous
expenses, the total cost to be shared equally between
the Project Architect and the University, and

' WHEREAS,: The Project Architect and the planning
consultant recommended a revised project scope:

BE IT RESOLVED, (a) That the project formerly re-
ferred to as the New John Sealy Hospital be revised
to include the following additions to the present John ~
Sealy Hospital:

(1) . A new Patient Bed Tower south of the
present John Sealy Hospital comprising
360, 000 gross square feet and housing
approximately 528 beds.

(2) A new Central Supply, Pharmacy and
Bulk Storage Facility immediately north
of the present John Sealy Hospital com-
prising 28,000 gross square feet.

(3) A new addition to the Surgical Operating
Room Suite with 32,000 gross square feet.

(b) That preliminary plans and outline specifications

be prepared for the three additions outlined in (a) above
and for minimal remodeling to the present Surgial Operat-
ing Suite to make it functional with the new addition, at

an estimated total project cost of $30,000, 000

i
!
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Galveston Medical Branch - Moody Medical Library, Clinical
Seiences Building and Surge Facility: Approval of Inscription
on Plaques. --Approval was given Lo lhe inscriptions set out
below Lor plaques on the Moody Medical Library, the Clinical
Sciences Building and the Surge Facility, all at The Univer-
sity of Texas Medical Branch at Galveston. These inscriptions
foliow a standard paitern approved by the Board of Regents

ot its meeting held October 1, 1966:; . .

MOODY MEDICAL LIBRARY
N 1969

BOARD OF REGENTS

Frank C. Erwin, Jr., Chairman Harry H. Ransom, Chancellor,
Jack S. Josey, Vice-Chairman : The University of Texas System
W. H. Bauer - Truman G. Blocker, Jr., M.D.,
Jenkins Garrett . President, The University of
Frank N. Ikard ‘ ' Texas Medical Branch at

Joe M. Kilgore _ E Galveston

John Peace - )
Dan C. Williams . O'Neil Ford and Associates,
E. T. Ximenes, M.D. . Associate Architects
h ' " "Tellepsen Construction Company,
Contractor

CLINICAL SCIENCES BUILDING
1968 :

BOARD OF REGENTS

Frank C. Erwin, Jr., Chairman Harry H. Ransom, Chancellor,
Jack 8. Josey, Vice-Chairman - The University of Texas System
W. H. Bauer Truman G. Blocker, Jr., M.D.,
Frank N. Ikard President, The University of,
Mrs. J. Lee Johnson ITE . Texas Medical Branch at ~
Joe M, Kilgore Galveston -
Rabbi Levi A. Olan
John Peace B ' Brooks, Barr, Graeber, and
E. T. Ximenes, M.D. ' White, Consulting Architects
Thomas M. Price, Associate
Architect
Tellepsen Construction Company,
Contractor o

SURGE FACILITY
1972

BOARD OF REGENTS

John Peace, Chairman Charles A. LeMaistre, M.D.,
Frank N. Ikard, Vice-Chairman Chancellor, The University of
Frank C, Erwin, Jr. ' * Texas System
Jenkins Garrett ‘ Truman G. Blocker, Jr., M.D.,
‘Mrs, Lyndon B. Johnson " president, The University of
Joe M. Kilgore _Texas Medical Branch at
A, G. McNeese, Jr, Galveston LLAETE
Joe T. Nelson, M.D. o
Dan C. Williams Louis Lloyd Oliver, Project
' Architect '
Eriksson Construction Company,

Contractor
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Galveston Medical Branch - Marine Biomedical Institute - Initi%l
Tacility (Formerly Relorred to as Laboratory and Office Space):
Authorization to Extend Utilities, Appointment of Ray 8. Burns
and Associates, Consulting Engineers, and Appropriation for
Engineers' Fees and Miscellaneous Expenses. --The following
resolution was adopted:

WHEREAS, Any future development on the Smith
Property iocated at 8th and 9th streets and Wharf,

c Galveston, Texas, will require the extension of
chilled water and steam lines from the Central
Power Plant north across The Strand:

_BE IT RESOLVED, (1) That the chilled water and
steam lines from the Central Power Plant be extended
to the site on the Smith Property of the Initial Facility
(formerly authorized as Laboratory and Office Space)
for the Marine Biomedical Institute of The University
of Texas Medical Branch at Galveston, (2) that Ray
S. Burns and Associates, Houston, Texas, be
appointed Consulting. Engineers to develop prelim- -

inary plans, specifications and cost estimates at

4 fee not to exceed $5,000, and (3) that an appro-

priation of $5,000 be authorized from Medical

Branch Unexpended Plant Funds Project Alloca-

tion to pay for Engineers' fees and miscellaneous

expenses through the preparation of preliminary

plans and specifications and development of cost

estimates.

Houston Medical School - John H. Freeman Building (Formerly
Tnitial Facility): Approval of Inscription on Plague. --Approval
was given to the inscription sel out below for the plague on the
John H. Freeman Building (formerly Initial Facility) at The Uni-
versity of Texas Medical School at Houston., This inscription
follows a standard pattern approved by the Board of Regents at
its meeting held October 1, 1966 "

N e R i8R e BTt o L A e e e

~ JOHN H. FREEMAN BUILDING
THE UNIVERSITY OF TEXAS MEDICAL SCHOOL AT HOUSTON
, 1971

BOARD OF. REGENTS

John Peace, Chairman Charles A. LeMaistre, M.D.,
Frank N, Ikard, Vice-Chairman Chancellor, The University of
Frank C, Erwin, Jr. Texas System
Jenkins Garrett . Cheves M. Smythe, M.D,,
Mrs. Lyndon B, Johnson Dean, The University of Texas
Joe M. Kilgore . Medical School at Houston
A. G. McNeese, Jr. ' -
Joe T. Nelson, M.D. ; _ Brooks, Barr, Graeber and White,
Dan C. Williams Project Architect
: Fleetwood Counstruction Company,
Inc., Contractor
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Chairman Peace¢ announced that the dedication of the John H} Freeman

Building had been set for October 28, 1972, at 11:30 a. m. ahd
asked as many Regents as possible to attex_'i}d'this occasion. <

T i
- il

7

M. D. Aaderson - Annex and Rehabilitation Center: Approval of
Inscription on Plaque. --Approval was given to the inscription
set out below for the plague on the Annex and Rchabilitiation
Center at The University of Texas M. D. Anderson Hospital and
Tumor Institute at Houston. ‘This inscription follows a standard
pattern approved by the Board of Regents at its meeting held
October 1, 1966: .

il
i
i

ANNEX AND REHABILITATION CENTER
M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON
1971 |
BOARD OF REGENTS }
s i )
John Peace, Chairman Charles A. LeMaistre, M.D.,
Frank N. Ikard, Vice-Chairman Chaih.cellor; The University of
Frank C. Erwin, Jr. Texas System :
Jenkins Garrett R. Lee Clark, M.D., President,
Mrs. Lyndon B. Johnson _ . The University of Texas M. D.
~ Joe M. Kilgore Anderson Hospital and Tumor
A. G. McNeese, Jr. Institute at Houston
Joe T. Nelson, M.D. ‘
Dan C. Williams '  Cameron Fairchild and Associates,
Project Architect
Stone Construction Company, Inc.,
Contractor

B i o SR S A R TR A o

97. M. D, Anderson - Lutheran Hospital Addition and Qutpatient
Clinic Expansion: Approval of Final Plans and sSpecifications
and Revised Project Budget, Authorization to Advertise for
Bids, and Additional Appropriation for Fees and Miscellaneous
Expenses. --Approval was given to the Iinal plans and specifi-
cations prepared by the Project Architect, MacKie and Kamrath,
for the expansion of The University of Texas M. D. Anderson
Hospital and Tumor Institute at Houston (Lutheran Hospital Addi-
tion of 350 beds, Outpatient Clinic Expansion and Radiotherapy
Expansion) covering 595, 000 square feet at the Project Architect's
final revised construction cost estimate of $31, 896,900 (base bid
estimate of $26,085, 000 plus additive alternates of $5,811, 400)
with authorization that bids for additive alternates be provided
and accepted within the construction funds available at the time of
contract award or within a succeeding six month period if funds
become available.

Authorization was given for the project cost to be $35, 100,000
subject to final funding, for construction cost, professional
fees, and miscellaneous project expenses. Equipment for the
facilities will be provided from the Legislative Appropriation
of $2, 250,000 and other funds made available by M. D.
Anderson. '
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The Office of Facilities Planning'and Construction was autho-
rized to advertise for bids subject to all granting agency
clearances and final reviews. - :

An appropriation of $435, 000 was authorized as an advance from
Permanent University Fund Bond proceeds for professional

fees and miscellaneous expenses through the final plans and
specifications stage, From the same source, $1,050,000 has
previously been E_Ldv:gnced. _

b3, M. D. Anderson - U. T. System Environmental Science Park:
Authorization to Expand Facilities, "Appointment of Freese,
Nichols and Endress, Project Engineer for Sewage Treatment
Facility, Appointment of Committee to Award Contract for Build-
ing Foundations and Appropriation Therefor. --The following
resolution was adopted:

WHEREAS, On July 10, 1970, the administration and
business management of The University of Texas
System Environmental Science Park located at Bastrop,
Texas, were delegated to The University of Texas M. D.
Anderson Hospital and Tumor Institute at Houston;

WHEREAS, In the programming and planning of the
development of the Science Park, new facilities in-
cluding a sewage disposal system, additional space
for research activities and'animal care areas are
needed, the initial cost of which has been estimated
at $125,000; ‘

WHEREAS, It is anticipated by its management that
much of this work can be done in contracts of less

than $50, 000 and can be done under the direction of

the M. D. Anderson Physical Plant staff with the assis-
tance of the Office of Facilities Planning and Construc-
tion, and '

WHEREAS, The Office of Facilities Planning and Con-
struction is developing site studies for this park and
investigations are being made to develop the scope

and estimated cost of the sewage disposal system to
be brought to the Board of Regents at a future meeting:

BE IT RESOLVED, (a) That new facilities at the Science
Park including a sewage disposal system, additional

space for research activities and animal care areas,

and the moving of two existing metal buildings from
Houston, Texas, to the Science Park all at a total
estimated cost of $125, 000 be authorized, (b) that

moving and reassembling of the two existing metal build-
ings now on the site of the Lutheran Hospital Addition and
the Qutpatient Clinic Expansion be under the direction of
the M. D. Anderson Physical Plant staff, (c) that the firm
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of Freese, Nichols and Endress, Consulting Enginecrs,
Austin, Texas, be appointed Project Engincer for the pre-
paration of final plans and specifications lor the sewage
treatment facility and that the Office of Facilities Planning
and Construction prepare the necessary final plans and
specifications for the remainder of the project with autho-
rization to advertise for bids, (d) thata committee, con-
sisting of President Clark, Director Kristoferson, Deputy
Chancellor Walker, Committee Chairman Erwin and Chair-
man Peace, be appointed to award a contract for the two .,
new foundations for the buildings that are being moved from’
Houston and (e) that $125,000 be appropriated from Account
No. 175316, Gift Funds, M. D, Anderson Hospital and Tumor
Institute to cover the cost of this project.

Public Health School - Phase II Building: Authorization to Advertise
Tor Bids, --Final plans and specifications for the Phase II Building
2T The University of Texas School of Public Health at Houston were
approved by the Board of Regents at its meeting held April 17, 1970,
with a total project cost of $10,000,000 which on February 4, 1972,
was increased to $14, 309,000,

In the application for a grant from the U. S. Department of Health,
Education and Welfare the Phase II Building was reduced in size

and the project cost was reduced to $5::300,000. The Department

of Health, Education and Welfare has announced that it will make

a grant of $6, 675,878 to this revised project. Therefore, the Office
of Facilities Planning and Construction was authorized to advertise
for bids when the plans and specifications have been amended to
conform to the revised project and when granting agency clearance
has been obtained. S

REPORT OF LAND AND INVESTMENT COMMITTEE (Pages 45-64 ). -~
Committee Chairman Garrett filed with the Secretary the following report of
the Land and Investment Committee (Pages 50-64 ) and stated that all
items except Item No. 4 , Page 63 had been considered in open session
After reviewing the salé authorized in Item Ne, 4 on Page 63 , Com-
mittee Chairman Garrett moved the adoption of the report and the ratification
of tlhe actions therein. The motion was duly seconded and unanimously pre-
vailed:

Except as otherwise indicated in the reports, the Associate Deputy Chan-
cellor for Investments, Trusts and Lands was authorized to execute all
necessary instruments relating to real estate or mineral interest held

or controlled by the Board of Regents as a part of the Permanent Univer-
sity Fund or as a part of any trust or Special Fund when such instruments
are approved as to form by a University attorney a(pd as to content by an

appropriate official.




Permanent University Fund
A, Investméht Matters

Permanent University Fund: Report on Clearance of Monies to Permanent University Fund and Available University Fund. --
From the Auditor, Oil and Gas Production the following report with respect to monies cleared by the General Land Office to
the Permanent University Fund and the Available University Fund for the current fiscal year through July 1972 was received
and made a part of this Committee's report: T
. - e Cumulative This ‘Cumuluﬁvg Preceding
Permanent University Fund B June, 1972 - “July, 1972 Fiscal Year Fiscal Year (Averaged)
Royalty ’

oil $ 8B6,639.86 $ 1,014,588.24 $ 13,966,493.52 $  14,630,226.27

Gas - Regular "149,536.29 436,334.30 . 3,056,241.01 '2,200,850,52

-F.P. C. - '26,588.43 150.79 28,021.98 24;631,42

Water 260.23 18,911.2% 99,340.19 140,175.75

_ Saif Brine , . 39 695.50 11,676.10 13,186.80

Rental on Mineral Leases 6 .65 11,116.20 276,537.65 246,489.98

Rental on Water Contracts 50.00 . 13,007.96 4] 4,835.38

Rental on Brine Contracts \ ' “ 200.00 " 200.00 366.63
Amendments and Extensions > ' ot

of Mineral Lecses . s L. 49,372.75 38,442.00 230,971.31. 395,884.28
’ §1,152,103.16 $ 1,520,488.32 § 17,682,489.72 $ 17,656,647.03
0

Bonuses, Mineral Lease Scles (actual) - -0 - . -0 - 4,769,600.00 1,407,000.00
Total -Permanent University Fund : § 1,152,103.16 § 1,520,488.32 § 22,452,099.72 $_19,063,647.03

Available University Fund ' ' -

Rental on Easements 4,165.57 , 17,146.79 v 194,656.04 163,618.18
Interest on Easements and Royalty , 271.56 . 3,397.14 - %+ 13,761.88 867.24
Correction .Fees - Easements _ 735.45 B -0 - - 135.45 45,87
.Transfer and Relinquishment Fees’ 2,152.36 a o 7,016.62 5,750.76 4,145,446

Total -Available University Fund 6,624.94 v 21,560.55 214,304,113 168,676.75
Total-Permanent and Available ' E '

"~ University Funds $1,158,728.10 ~ $ 1,542,048.87 § 22,666,393.85 ~§ 19,232,323.78

- Oil and Gas Development-July 31, 1972
- Acreage Under Lease 543,294
~{Number of Producing Acres 317,271

Number of Producing Leases 1,404
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B.

No.

Land Maiters

1. Permanent University Fund: Easements and Surface Leases Nos,

3430-3447, Assignment of Surface Lease No. 2430

and Material Source Permits Nos. 41
90 and Material Source Permits Nos.
of the Board of Regents and all have been approved

Lease No.

priate official:

Easements and Surface Leases (Nos. 3430-3447)

3414, --Easements and Surf

ace Leases Nos. 3430-3447, Assignment of Surface

412-414 were approved as set out below. All are within the policies

as to form by a University attorney and as to content by an appro-

&

All easements and surface leases are at the standard
been received in advance, unless otherwise stated.

Company

Tyoe of Permit

Coun\'t'y

rate; are on the University’s standard forms; and payment has

Location

(Block #)

Distance
or Area.

Period

Consideration

3430

Southern Union Gas
.Company (Renewal of 1729)

Amoco Pipeline Company
(Renewal of 1671)

Community Public Service o
Company (Renewal of 1690)

El Paso Natural Gas -
Company (Partial renewal
of 1675)

£l Paso Natural Gas
Company (Partial renewal
‘of 1675) '

Oasis Pipe Line Company

‘Mobil Pipe Line Company

Pipe Line
Pipe Lin=
Power Line

Power Line

Surface Lease
(Cathodic Protection
Unit)

Pipe Line

Pipe Line '

Ward
Andrews

Ward and
Winkler

Reagon
Reagan

Ward

@

‘ Ward

16,17

13

86.27 rds.
5 inch

726.9 rds,
4 inch

- 4B15.5 rds.

H-frame
291.51 rds.

single pole

Less than an
acre

386. 42 rds.
4 inch

M1/1/72-
10/31/82

7/1/72-
6/30/82

12/1/72-
11/30/82

10/1/72-
9/30/82

10/1/72-
9/30/82

- &/V/72<5

5/31/82

: .7/1/72.-

6,/30/82

7]

$ 56.08
472 85
~ 4,815.50

174,91

30,00
(Full)

251.17

333.31

1.

::.\I.
<1
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' Easements and Surface Leases - Continued—--

No.

Company

Type of Permit

County

Location

(Block #)

. Distance
or Area

Pericod

gl

Consideration

3437

3438

" Fin-Tex Pipe Line

Company

Gulf Oil Corporation
(Renewal of 1702)

Joe Melton Drilling
Company, Inc.

Transwestern Pipeline
Company

£} Paso Natural Gas
Company '

Texas Pacific Oil

Company, inc.

Texas Pacific Oil
Company, |nc.

Texas Pacific Qil
Company, Inc.

Pipe Line
Pipe Line
Pipe Line
Pipe Line

Surface Lease
(Cathodic Protection
Unit)

“Surface Lease
‘(Tank' Site)

Pipé L'ing

Pipe Line

Ward

Ector

Crockett

Pecos

‘Hudspeth

Andrews
Reagan

Andgews

*Renewqb‘é"ff&ﬁl year to year but not to exceed a period of fen (10) years

S

16

35

49, 50
&2

20

G

77 rdsy
3 inch

42,5-%ds,
2 inch

26.36 rds,
2-3/8 inch

486,12 rds.
4 _inch}

Less than an
acre

b??z acres

87.9 rds.
2-3/8 inch’

102.3 rds.
1% inch
246.5 rds.

2% incr!'\ :

e
$ad

&/1/72-
5/31/82

o/1/72-
- 8/31/82

6/1/72-
5/31/82

8/1/72-
7/31/82

7N /72-
6/30/82

7/1/72-
6/30/73%

_ }‘/ 1/72-
6/30/82

| 7/1/72-
&/30/82

$  50.05

50.00

50.00

v o

315.98

50.00
(Full)

m

50.00

57.14
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Easements and Surface Leases - Continved~~
Location Distance

No. Company Type of Permit County (Block #) or Area Period Consideration
3445 Lo-Vaca Gathering Pipe Line Ward 14 376.85 rds. 7/1/72- $ 4B9.91
Company 6-5/8 inch 4/30/82

3444 Northern Natural Gas Pipe Line Crockett 14 2,379.76 rds. 8/1/72- 3,093.469
Company ' Upton 15 6-5/8 inch 7/31/82
(Renewal of 1664) .

Texas Pacific Qil Surface Lease Reagon One acre 8/1/72- 250,00
Company, Inc. (Salt water disposal) : 7/31/73*.

- *Renewable from year to year, not fo exceed a total of five years

=)

Assignment of Surface Lease (No. 2430)

No. Assignor Assignee Type of Permit County Location Distance Period Consideration
2430 Clinton Qil Company _ FABCO Surface Lease Crockett  Block 50 1 acre 6/20/67- . None
: (Salt Water 6/19/77
Disposal) .

~3
w
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Material Source Permits (Nos., 412-414)

No. . Grantee

Location

Quantity

Consideration

412 McVean and Barlow, Inc.

413 X M. F. Muchen,_ Contractor

Wallach Concrete Products

Block 16

Block 146

Block 11

12, 118 cubic yards pad dirt

30 cubic yards gravel
240 cubic yards chat

5,099 cubic yards crushed
material

$

3,635.40

150.00

3,161.38

o S A i, W L o SRR e
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3. PUF: Disposition of Improvements on Surface Lease No. 2690
TAvary & Allgood with Assignment to A. D. Brown Warehouse
Company) - Old Pyote Air Force Base Property. --Surface Lease
No. 2600 granted to Avary & Allgood in October 1968 and later
assigned to the A.D. Brown Warehouse Company carried an
option to renew from year to year not to exceed 10 years. A
report was received from Associate Deputy Chancellor Shelton
ihat the A.D. Brown Warehouse Company will not exercise
this option and will not renew the lease after October 18, 1972,

e sk P R S S i S

After a report by Associate Deputy Chancellor Shelton on the
condition, salvage value, insurance coverage on the improve-
meats (hangers and warehouses) on the land and the possibilities
for leasing this property, the following recommendations of the
University Land Agent and the Associate Deputy Chancellor

were adopted:

a. That the Board of Regents be a self-insuror of these
improvements since it is economically not feasible to
insure the buildings after Surface Lease No. 2690

expires.

That the five (5) hangers and ten (10) warehouses be
left intact for the present time pending further nego-
tiations to lease the premises, and that University
Land Agent Carr and Associate Deputy Chancellor
Shelton be authorized to continue studies with The Uni-
versity of Texas of the Permian Basin as to its
possible removal and utilization at its campus of one
or more of said buildings.

II. TRUST AND SPECIAL FUNDS

Gift, Bequest and Estate Matters

1. U. T. E! Paso: Acceptance of Contribution for and Establishment
of (a) Andy and 5yd Cohen Endowment Fund and (b) Lee Trevino '
Endowment Fund. --Upon recommendation of President Smiley
and Associate Deputy Chancellor Shelton, the following contribu-
tions were accepted and the following endowment funds established
at The University of Texas at El Paso: ‘

a. $2,100 from the Dickshire Corporation of El Paso, Texas,
and Leonard Goodman, Jr., etal, for the establishment
of the Andy and Syd Cohen Endowment Fund, The income
from the permanent endowment is to be used to provide
grants-in-aid to student athletes under the direction of
the Athletic Department at U. T. El Paso.

This fund is in honor of Andy Coheun, the present baseba!l
coach at U, T. El Paso, who has been donating his services

to the institution for a number of years.

$5, 060,02 from Mr. Lee Trevino, a member of the
Professional Golfers Association and a winner of many
of the most coveted golf titles in the world of golf, for
the establishment of the Lee Trevino Endowment Fund.
This endowraent fund is to underwrite golf scholarships

at U, T. El Paso.
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Galvesion Medical Branch: Acceptance of Robertson-Poth
Charitabie Remainder Trust. --The following Robertson-Path
Charitable Remainder Trust, which provisions comply with
the provisions of the Internal Revenue Code covering Charitiable
Remainder Unitrusts, was accepted, and the Chairman of the
Board of Regents was authorized to execute the Trust Indenture:

[NDENTURE OF TRUST, made this .4 7/day of

1972, by and betwcen EDCAR J. POTH and wife, G. ROBLERES
POTH, of Galveston County, Texas, as "Trustors,'" and th
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, as

"Trustees.'

Trustors have irrevocably granted, assigned, and
delivered unto the Trustees hercunder the property described
in Exhibit A, attached hereto and incorporated by reference
herein for all purposes, receipt of which is hereby acknowl-
edged by the Trustees, toO have and to hold the above
described property and all other properties, real or per-
sonal, which any person may at any time and in any manner
add or cause to be added to the Trust Estate of the Trust
herein created, in trust as hereinafter set out.

1. Creation of Trust: The property described above as
being placed in trust shall constitute the Trust Estate of
an irrevocable Trust for the initial benefit of Trustors
which Trust shall be known as THE ROBERTSON-POTH CHARITABLE

REMAINDER TRUST. -

9 Distributions During the Trust Term: During the period
beginning with the creatiom of this Trust (which shall be
the time property is first transferred to such Trust) and
ending upon the death of the last to die of Trustors, herein
referred to as the ''Unitrust Period," a sum certain equal to
five percent (5%) of the net fair market value of the Trust
Estate of THE ROBERTSON-POTH CHARITABLE REMAINDER TRUST,
valued annually on the same valuation date or dates and by
the same valuation methods each year, herein referred to as
the "Unitrust Amount," shall be distributed for each taxable
vear of such Trust in the Unitrust Period. The Unitrust
Amount shall be distributed in quarterly installments as

of the end of each quarter of each taxable year of such
Trust during the Unitrust Period, equally to Trustors or
wholly to the survivor of Trustors.

" In case of a taxable year of such Trust which is for a
period of less than twelve (12) months, the Unitrust Amount
-which must be distributed shall be determined by multiplying

the Unitrust Amount by a fraction, the numerator of which is
‘the number of days in such taxable year and the denominator
of which is 365 (or 366 if February 29th is a day included
in the numerator) and if no valuation .ate occurs before the
end of the taxable year of the Trust, the Trust assets shall
be valued on the last day of the taxable year of the Trust.
In the case of the taxable year of the Trust in which occurs
the end of the Unitrust Period, the Unitrust Amgunt_whxch
must be distributed shall be determined by multlplylng‘the
Unitrust Amount by a fraction, the numerator of which is the
number of days between the beginning of such taxaple year
and the end of the Unitrust Period, and the denominator of
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which is 365 (or 366 if February 29th is a day included in
the numerator) and if no valuation date occurs before the
end of the taxable period of the Trust, the Trust assets
shall be valued on the last day of the taxable year of the
Trust. In the case of am underpayment or overpayment of
the Unitrust Amount for any reason, the Trustees within a
reasonable time, shall pay to the Trustors or be repaid by
the recipient Trustors an amount cqual to the difference
petween the Unitrust Amount and the amount actually paid.

Additional contributions other than the initial contri-
pution creating such Trust may be made to such Trust;
provided, that for the purposes of the taxable year of the
Trust in which the additional pontribution is made:

(1) Where no valuation date occurs after the time of
the contribution and during the taxable year in which the
contribution is made, the additional property shall be valued
at the time of contribution; and :

(2) The Unitrust Amount shall be computed by multiplying
five percent (5%) by the sum of (i) the net fair market value
of the trust assets (excluding the value of the additiomal
property and any earned income from and any a preciation on
such property after its contribution) and (iig
of the value of the additional property (that was excluded
under subdivision (i) of this Paragraph), which the number of
days (including the day of the transfer) remaining in the
taxable year of the Trust bears to the total number of days

N

in that taxable year of the Trust.

At the end of the Unitrust Period, the Trustors shall
have no further interest in such Trust Estate and THE’
ROBERTSON-POTH CHARITABLE REMAINDER TRUST shall terminate
and such Trust Estate shall be irrevocably transferred to
the ROBERTSON POTH FOUNDATION, herein referred to as ''the
Foundation"; provided, that if the Foundation is mot then in
existence or is not then an organization described in
section 170(c) of the Internal Revenue Code as it exists at
the date of execution of this Indenture, such Trust Estate
shall be transferred to such one or more organizations
described in section 170(c), in such shares, as in the
Trustees' judgment, shall be necessary O desirable to carry
out the terms of this instrument. The Trustees shall have a
reasonable time after the Unitrust Period has terminated to
complete the settlement of the Trust, not to extend beyond
the last day of the month in which occurs the ninetieth (90th)
day following the end of the Unitrust Period. It is speci-
fically provided that there shall also be transferred to the
Robertson-Poth Professorship in Ophthalmology an amount
necessary to complete the $100,000 endowment fund of the
Robertson-Poth Professorship in Ophthalmology.

3. Rights and Liabilities of a Trustee: No bond or other
security shall be required of any Trustee. This instrument

shall always be construed in favor of the validity of any
act or omission by or of any Trustee, and no Trustee shall
be liable for any act or omlssion except in the case of
gross negligence, bad faith, or fraud. Each Trustee shall
be entitled to receive reasonable compensation for services

actually rendered to a Trust Estate.

that proportion

ot
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4. Distributions to ot for a Benefilciary: When a distri-
pution {other than the final distribution) from any Trust
{s to be made, the Trustce may make such distribution
directly to the beneficiary, to the person furnishing sup-
ort, maintenance, oI education for the bencficiary, to any
arent or guardian of the beneficiary, or to any person
with whom the beneficiary may be residing, or the Trustees
may apply such distribution for the beneficiary's benefit,
the payment or application being in the absolute discretion
of the Trustees. The receipt of the beneficiary or of the
recipient shall be a full discharge to such Trustees for
all such distributions regardless of whether the beneficiary
is a minor or under any kind of disability.

5. spendthrift Provision: No part of any Trust Estate
under any circumstance shall ever be liable for or charged
with any tort or obligation of any beneficiary or subject
to seizure by any creditor of any beneficiary. No bene-
ficiary under any circumstance shall have the power to
anticipate or dispose of his or her interest in any Trust
Estate in any manner.

H

6. Trust Estate Defined: Trust FEstate means all assets,
however and whenever acquired, which may belong to a
Trust ecreated or continued under this instrument at any

designated time.

7. Allocation of Receipts and Disbursements: The receipts,
disbursements, and reserves of such Trust may be allocated

on a cash or accrual basis between corpus and income in the
discretion of the Trustees, and the Trustees' determination
need not accord with the provisions of the Texas Trust Act,
which shall control only if such discretion is not exercised.
Any income accumulated at the end of a fiscal year of a

Trust shall be added to the corpus of such Trust.

8. General Powers of Trustees: To carry out the purposes
of the separate Trusts, and su ject to any limitations
stated elsewhere herein, in addition to the rights, privi-
leges and powers elsewhere herein vested in the Trustees
and those now or hereafter conferred by law, the Trustees

of each Trust shall have the power to:

R TR e Bl ek 5 5 . PR
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(a) retain any property at any time acquired in any
manner as a part of the Trust Estate; to hold prop-

erty unproductive of income, and to invest and rein-

vest all or any part of the Trust Estate in property
of any description (including, without limitation,
shares of open or closed and investment trusts Or
companies and wasting assets)_gegardless of location .

and without regard to any requirement of diversifi-
cation as to kind or amount;

{b) lease, sell, transfer, or. encumber In any manner
including with purchase money mortgages) any part

or all of the Trust Estate and to loan or borrow
money in any manner (including by joint and several
obligations) with or without security;
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(c) continue operation of any business entity,
in any business form, with any part or all of the
Trust Estate and to reorganize or ligquidate any
such entity at any time;

(d) deal with any person or entity regardless of
any relationship or identity of any Trustee to or
with such person or entity, and to hold or invest
any part or all of the Trust Estate in common or
undivided interests with any such person or entity;

(e) employ and compensate agents and other
employees and to delegate to them any and all
discretions and powers of the Trustees;

(f) partition any part or all of any interest and
to pay and receive such moneys or properties as may
be necessary to equalize differences; to make any
discribution of any part or all of the Trust Estate
in any manner whatsoever (including composing shares
differently), and evaluate any property, which
evgluation shall be binding upon all beneficiaries;
an :

(g) maintain and defend any clain or controversy
by or against the Trust without the joinder or con-
sent of any beneficiary of the Trust.

{n addition to the foregoing, the Trustees shall have all
other rights, privileges and powers now or hereafter granted
trustees in Texas and no subsequent legislation or regula-
tion shall limit the rights, privileges, and powers granted
the Trustees hereunder. The powers granted the Trustees
under the provisions of this instrument may be exercised
upon such terms as the Trustees deem advisable and may
affect Trust properties for any length of time regardless

of the duration of the Trust. Generally, the Trustees shall
hold, manage, control, use, invest and reinvest, and dispose
of each Trust Estate in all things, under all circumstances,
and to the same extent as if the Trustees were the owner
thereof in fee simple, subject only to the texms hereof, and
all rights, privileges, and powers of the Trustees may be
exercised free from court supervision. As to such Trust,
the powers of the Trustees shall exist until all of the
Trust Estate has been distributed.

9, Restrictions on Certain Powers: Anything to the con-
trary herein notwithstanding, 1t 1s specifically provided

that with respect to THE ROBERTSON-POTH CHARITABLE REMAINDER
TRUST, no Trustee shall (i) engage in any act of self-

dealing as defined in section 4941 (d) of the Internal

Revenue Code of 1954 or corresponding provisions of any
subsequent federal tax laws (hereinafter collectively referred
to as "the Code"), or (ii) make any taxable expenditure as
defined in section 4945(d) of the Code.

10. Situs: The situs of the Trusts hereby created is Texas,
and wherever possible the laws of Texas shall control with
respect to the constructionm, administration, and validity

of each Trust.
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This Indenturce of Trust and the Trusts
ded for shall be and are intended
er person shall have the right or

power to revoke, alter, amend, or change this agreement or
any provision hereof, except that any person may add to
the Trust Estate of any Trust any property acceptable by

the Trustees.

11. Irrevocability: h
hereby created and provi
to be irrevocable. No oth

il 0 e L A A

The Trustees by joining in

12, Acceptance by Trustees:

the execution of this Indenture of Trust, accept the Trusts
herein created and provided for and accept all of the
rights, powers, privileges, duties, and responsibilities

of the Trustees herceunder and agree that it will exercise
and perform the same in accordance with the terms and

provisions herein contained.

IN WITNESS:WHEﬁEOF, TrﬁstorS'and Trustees hereunto set
: ' day and year first above

their hands effective as of the

written.
DGAR J & POTH

QK mw.ﬁd/é /90,&1 414‘1, It

G. ROBERTSON FOTH

Trustors

BOARD OF REGENTS OF THE .
UNIVERSITY OF TEXAS SYSTEM

i

By gr‘

Trustees

THE STATE OF TEXAS [

COUNTY OF GALVESTON X
BEFORE ME, the undersigned, a Notary Public in and for

said County and State, on this day personally appeared
EDGAR J. POTH, known to me to. be the person whose name is
subscribed to the foregoeing instrument, and acknowledged
to me that he executed the same for the purposes and con-
sideration therein expressed, and in the capacity therein
stated. .

27

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the

day of .., 1972.
\

i
i
Y
d
i
]
4
‘ff
i
i
i
H
|
!

\\(\\ T ﬁ:‘j\u\l o .\-.\_. A i\‘hf\\&.‘-.\:\_\“
Notary Public 1in and ior
Calveston County, Texas




THE STATE OF TEXAS X
COUNTY OF GALVESTON Y

BEFORE ME, the undersigned, a Notary Public in and for
said County and State, om this day personally appeared
¢. ROBERTSON POTH, known to me to be the person whose name
is subscribed to the foregoing instrument, and acknowledged
to me that she executed the same for the purposes and con-
sideration therein expressed, and in the capacity therein

stated., B

CIVEN UNDER MY HAND AND SEAL QF OFFICE this the 20\
day of __ Sy, (972, «
\

u(\‘i\ (\.&E-‘\ . o %,u .ﬁ‘;\.“}\\(‘:x X, \}_,Q_,L

Notary Public in and for
Galveston County, Texas

x

THE STATE OF TEXAS
founTy OF TRAVIS X

BEFORE ME, the undersigned, a Notary Public in and fcr
said County and State, on this day personally appeared

. s ,
6F the Board of Regents of The University of Texas System,
known to me to be the person and officer whose name 1s sub-
scribed to the foregoing instrument, and acknowledged to me
that the same was the act 'of the said Board of Regents of The
University of Texas System, and that he executed the same as
the act of said Board, for the purposes and consideration
therein expressed, and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the
-day of , 1972..

Notary pPublic in and Lor
Travis County, Texas

EXHIBIT A

To Indenture of Trus%5cxe¢utéd‘on Ehg_ﬂ;zez‘ day of b,
1972, by and between EDGAR J. POTH and G. ROBERTSON POTH,’as
Trustors, and the BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS

SYSTEM, as Trustees,

ir

(f. S+ 3080 3;4257 72, eenile ééldL"‘LJg:ch
e i 7;74& or o
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3. M. D, Anderson; Acceptance of Bequest of Ruth Harriet
Ainsworlh. --Upon recommendation of President Clark and the
Associate Deputy Chancellor for Investments, Trusts and Lauds
the bequest under the will of Mrs. Ruth Harriet Ainsworth of
Orlando, Florida, was accepted under the conditions of her will
as set out below:

"Eighth: I give, devise and bequeath all of the rest,
residue and remaindzr of my estate, of whatsoever

it shall consist and wherever situate, to THE DE PART -
MENT OF DEVELOPMENTAL THERAPEUTICS OF THE
UNIVERSITY OF TEXAS M.D. ANDERSON HOSPITAL
AND TUMOR INSTITUTE OF HOUSTON, TEXAS to be
used for cancer research”

B. Real Estate Matters

1. U. T. Austin - E. W. and Helen Franke Fund: Qil, Gas and
Mineral Lease on Interest in 540 Acres in wharton County to
Texas Oil & Ga%-‘_.fﬁ-The following resolution was adopted:

i @
WHEREAS, In 1966, the Board:of Regents established the
E.W. and Helen Franke Fund at The University of Texas
==at Austin; : : v _

WHEREAS, This fund provides an undivided one-half of the
minerals under 640 acres, being Section 12, H&TCRR Survey,
Abstract 662, Wharton County, without restriction as to use,
to be divided equally between U, T. Austin and the Engineering
Foundation at U. T. Austin, and

WHEREAS, Texas Oil & Gas proposes an oil, gas and min-
eral lease on the University's interest for a primary term
of 5 years, 1/6th royalty, $15 per acre bonus, and $3 per
acre annual delay rental:

BE IT RESOLVED, That the above described lease to Texas
0il & Gas be approved and that the Associate Deputy Chan-
cellor for Investments, ‘Trusts and Lands be authorized to
execute the appropriate instruments.

U. T. Austin - Wm. J. McDonald Observatory Fund: Oil, Gas
and Mineral Lease on Interest in 130 Acres, Lamar and Delta
Counties to Joe C. Pickett. ~_Authorization was given to grant
to Mr. Joe C. Pickett an oil, gas and mineral lease on the
University's one-half interest in 130 acres of land in the A, O,
Barbee and J. M. Evans surveys in Lamar and Delta counties
(Wm. J. McDonald Observatory Fund, The University of
Texas at Austin). This lease is for a primary term of 5 ye, 3,
1/6th royalty, $5 per acre bonus, and annual delay reatal o1

$1 per acre.
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3. U. T. El Paso - Josephine Clardy Fox Estate: Leasc to O.J:-
Benctiz at 5010 Paisano Dr., El Paso, Texas. -~-Associate
Depuly Chancellor Shellon rcported that the [ive year lease
authorized by the Board of Regents on July 30, 1971, on the
property at 5010 Paisano Drive, El Paso, ‘Texas, to 0.J. and
Oscar Benetiz, at a monthly rental of $275 was never ‘signed,
that O.J. Benetiz and Oscar Benetiz dissolved their partner-
ship, and that O.J. Beuetiz has continued to occupy the property
on a month-to-month basis. When the vacaunt land behind the
lease was sold to Hunt Building Corporation on June 9, 1972,

tre survey showed an encroachment of two buildings and a fence,
Taese structures had been placed on the land by Mr. Benetiz
and he removed them. In consideration for moving these struc-
tures, Associate Deputy Chancellor Shelton recommended that a
one vear lease be given to O.J. Benetiz. This recommendation
was duly approved by the Land and Investment Committee.

U. T. El Paso - Frank B. Cotton Trust: Sale of Property at ”
Coles and Third Avenue, El Paso, Texas, to Ayoub and Wardy
Investments, and Study Requested with Respect to Leasing
Versus Selling Property. --Associate Deputy Chancellor Shelton
reported that since the Material Supporting the Agenda was
distributed, an offer had been received irom Ayoub and Wardy
Investments to purchase the Cotton Estate property on Coles
Street Jocated between Delta Street and Third Avenue. This
property is presently leased to East Texas Motor Freight
Lines, Inc., for a three year term ending January 31, 1974,
with a three year option at the same monthly rental of $550,
The purchaser is buying the land with full understanding of the
existing lease thereon and has been furnished a copy of the

lease.

The Board of Regents accepted the offer of-Ayoub and Wardy
Investments to puchase the property under the terms set out
below: \ o i -

- $113,976

Total Conisideration
e $38,976

Down Payment :

Moxrtgage carried by Board = S
of Regents for a 15 year :
term at 7-1/2% interest 75, 000

No commission is involved.

e b g L R e Y ST e
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Regent Garrett requested that the Administration make a'study
on leasing versus selling of certain Trust and Special picperty
under the jurisdiction of the Board of Regents and repori back
to the Regents at a subsequent meeting. ,{}‘

o
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pond Matters
U. T. Austin: Authorization to Invite Bids for Combined Fee.
Rovenue Bonds, series 1972, $10, 000,000 (To Aid Funding of
College of Education Building and Graduate School of Business
Building), Paying Agents Therefor and Priating Thereof;
Appointment of Viason, Elkins, Searls, Connally and Smith,
Bond Counsel, and Appointment of Sam Maclin, Bond Con-
sultant. --To complete the funding for the proposed College
of Education Building and the Graduate School of Business
Building at The University of Texas at Austin, authorization
was given to invite bids for Board of Regents of The Univer-
sity System, The University of Texas at Austin, Combined
Fee Revenue Bonds, Series 1972, in the amount of $10, 000,000
and to invite bids for the paying agents therefor and the printing
thereof to be submitted to the meeting of the Board of Regents
on'October 20, 1972. The firm of Vinson, Elkins, Searls,
Conually and Smith was named Bond Counsel and Sam Maclin
wns named Bond Consultant. :

1 et e SN TS e i i iR e e .
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III. Other Matters

Report of Securities Transactions for Permanent University Fund and
for Trust and Special Funds for the Month of June 1972, --The report
of Securities Transactions for Permanent University Fund and for
Trust and Special Funds for June 1972, as submitted by the Associate
Deputy Chancellor for Investments,. Trusts and Lands was approved.
1t is attached (}§§;€{ac§;§nent No. 2 )following Page N-3 _ of Attach-

ment No, 177 dud i2dea part of these Minutes. -

w-u"

W
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REPORT OF: BOARD FOR LEASE OF UNIVERSITY LANDS, --Regent
Garrett, Vice-Chairman of the Board for Lease of University Lands,
filed the following report of the Board for Lease with the Secretary:

The Board for Lease of University Lands met on
September 7, 1972. At this meeting, three deep gas unit
agreements in Ward and Winklér Counties were approved.
One unit covers eight sections in Blocks 18 and 20 and re-
quires $51, 256 in bonus with an obligatory lease extension
payment of $256, 280 plus an initial well obligation to about
21,000 feet and a continuous drilling development.

The second unit is a one-section gas pooling agreement in
Block 16, Ward County, requiring a test well to about 20, 000
feet. @ |

The third unit is also a one-section gas pooling agreement in
Block 21, Winkler County, which requires-a drilling obligation
. to about 17, 000 feet. This unit covers the same section as a
previous gas pooling unit which the Board terminated due to
tailure of the operator to drill before its termination date.

A deep gas, one-section pooling unit in Block 17, Ward County,
was amended to include the shallower Atcka formation to allow
the operator to produce a gas discovery on 640 acre spacing.

Three gas pooling units in the Block 16 gas field, Ward County,
were amended to include only the gas produced from the
Devonian formation. Three additional gas pooling units cover-
ing the same acreage were approved to include gas produced
from formations below the Devonian and realigned the unit

. boundaries so that the operator may drill another well to the
deeper horizons. One of these units carries a drilling obligation.

The 60th Public Auction Sale of Oil and Gas Leases was also held on
September 7, 1972, and a report thereof follows:

A total bonus of $2, 475,900 was collected for the 289 tracts
sold at the September 7 sale of Oil and Gas leases. The 89,147
acres were leased for an average of $27. 77 per acre. Results
of the sale were gratifying and exceeded expectations.

The highest single price collected was $260, 000 or $812 per
acre for a 320.35 acre tract in Winkler County. The big
spenders were Monsanto, $415,000; Allied Chemical; $390, 000;
HNG Oil, $314,000; Humble, $203,000; Chalfant, Magee &
Hanson, $196, 000,

Because of the heightened interest shown in this sale, the Board
plans to hold two sales next year. A Board for Lease meeting
will be held on December 7T to consider the next sale which is
anticipated in March 1973.
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REPORT OF MEDICAL AFFAIRS COMMITTEE (Pages _66-73 ). -~
Regent Nelson submilted [or Committee Chairman Williams the [ollowing
report of the Medical Affairs Committee and moved the adeption of the
report and the ratification of the actions therein. This motion was duly

seconded and unanimously prevailed:

1. Dallas Medical School: Eleven Affiliation Agreements for Clinical
Training of Allied Health Students. --Approval was given for eleven
alfilation agreements for the clinical training of allied health
students at The University of Texas Southwestern Medical School
at Dallas, as set out below, and the Chairman of the Board of
Regents was authorized to execute these agreements which have
been approved as to form by a University attorney and as to con-
tent by the Vice-Chancellor for Health Affairs and the Deputy
Chancellor for Administration. '

These agreements are based on the model agreement approved by
the Board of Regents on March 6, 1970:

Clinical Facility Location Specialty

pallas Epilepsy Association Dallas Rehabilitation
Science ’

pallas Association for - Dallas . Rehébilitatién
Retarded Children B Science

Methodist Hospital of>Dallas pallas . Physical Therapy
. and Medical

Technology
Texas Rehabilitation - Fort Worth Rehabiiitation
Commission S ' Science

Texas Rehabilitation s .Dpallas Rehabilitation
Commission ' ‘ Science

Children, Inc. ‘- pallas Rehabilitation
T . Science.

Marbridge House of Dallas Dallas Rehabilitation
‘ ‘Science '
Dallas . Medical Techno- '
" logy, Physical
i Thergpy,
& & o _ Nutrition &,
' . Dietetics and
Rehabilitation
Science

Dallas County Hospital
District

pallas Rehah‘ litation

Dallas County Mental Health
S¢ ¢ nce

and Mental Retardation
Center

pallas Rehabilitation

Texas Commission for the .
Science

Blind

pDallas ‘Nutrition and

Dallas City Health Department r "
Dietetics

T iR R i ”‘@; P
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Dallas Medical School: Scven Affiliation Agreements for Clinical
Training ol Allied Heallh Sludenls, --Afliliation agreements for
fhe clinical traming of allicd health students at The University

of Texas Southwestern Medical School at Dallas were authorized
with the following facilities, all of which are outside of the
Dallas-Ft. Worth area. These agreements are based on the
model agreement approved by the Board of Regents on

March 6, 1970, The Chairman of the Board of Regents was
quthorized to execute these agreements which have been approved
as to form by a University attorney and as to content by the Vice-
Chanceltor for Health Affairs and the Deputy Chancellor for ‘
Administration: : :

o

Clinical Facility ‘ Location Type of Training‘

T

Good Samaritan Hospital Phoenix, '~ pPhysical Therapy
: Arizona ' o

The Texas Rehabilitation Gonzales, Physical Therapy
Hospital : Texas ' .

University of Texas Medical Galveston, Physical Therapy
Branch Hospitals Texas - "

]

The Cerebral Palsy Treatment San Antonio, Physical Therapy
Center L . Texas ' ' ©
U.S. Public Health Service carville, Physical Therapy

C Louisiana ‘ o :

High Plains Baptist Hospital  Amarillo, ' ‘Physical Therapy
Texas = : ' : ‘

Ruthe B. Cowl Rehabilitation Laredo, Physicall Therapy
Center - Texas )

Galveston Medical Branch: Affiliation Agreements with Texas
Tnstitute for Rehabilitation and Research in Houston and Main-
Jand Physical Therapy Clinic in Texas City for Clinical Training
of Allied Health Students. --For the clinical training of allied
Tleaith students at The University of Texas Medical Branch at
Galveston, affiliation agreements were authorized with the
facilities listed below and the Chairman of the Board of Regents
was authorized to execute these agreements. Each of these
agreements is the same as the model agreement approved by
the Board of Regents on March §, 1970 and has been approved
as to form by a University attorney and as to content by the
Vice-Chancellor for Health Affairs and the Deputy Chancellor
for Administration:

Clinical Facility : Type of Training

Texas Institute for Rehabilitation Occupational
and Research in Houston ' . Therapy

Mainland Physical Theraé§ Clinic, . Physical Therapy
Texas City, Texas
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Houston Medical School: Affiliation Agreement with Texas Depart-
Tont of Mental Health and Mental Retardation. --Upon the recom-
mendation of President Smythe, concurred in by Chancellor
LeMaistre, the following affiliation agreement (Pages 69-73 )
was authorized between the Board of Regents of The University of
Texas System on behalf of The University of Texas Medical - -
School at Houston and the Texas Department of Mental Health and
Mental Retardation on behalf of the Texas Research Institute of
Mental Sciences. The Chairman of the Board of Regents was
authorized to execute this agreement which has been approved by
a University attorney as to form and by the Vice-Chancellor for
Health Affairs and the Deputy Chancellor for Administration as

to content. ‘ ‘ '
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AFFILIATION AGREEMENT

THE STATE OF TEXAS

‘ COUNTY OF HARRIS

This AGREEMENT is executed on | . 1972, between

he BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, for and on behalf of

The University of Texas Medical School at Houston, hereinafter sometimes ‘.relferred to as E
choo!" in this agreement, and the TEXAS DEPARTMENT OF MENTAL HEALTH AND |
MENTAL RETARDATION, for and on behalf of Texas Research Institute of Mental Sciences,
heremaffer sometimes reFerred to as "TRIMS" in this agreement, WITNESSETH: :

WHEREAS, advances in meducme have been more significant and rapid than in any
other previous period of history and appear to be_ accelerating; and L

WHEREAS, in recognition of contemporary trends and likely f.'u’rure fequiremenr-ﬁ
School and TRIMS agree on the deS“'ObIlH'y of establishing a closer workmg relahonshlp

between the twa institutions, who share a commen commlrment to ‘offer the people of .

Houston, Texas, and the Southwest a program of ekce||ence in ‘met‘:_li”cglle" 'hon and |

research and also share the desire to coordinate all medical care resource the benefit

of improved patient care; and

WHEREAS, it is understood c:nd agreed that the most mporfant ccn5|derahon of

B

content for a successful relationship is the undersfandmg cmd sincerity oF bofh School and

TRIMS in the recognition of the mferdependence of fhelr shared goals of quahty putnent

care, excellent teaching programs, commumry ervices;: nnd prcduchve research -and
WHEREAS, it is recognized fhuf the Sc;hool IS de lcq’red to rhe promotion of

iy
medical education and excelience in medical resecrch fora prerequmte to excellence in

medical education; and

WHEREAS, TRIMS was organized for the express purpose of research, training, and
education in treating mental illness, and the Legislature of the State of Texas direcfgd
that there be constructed, established, and maintained a community hospital of approxi-

- mately sixty beds to be used in treating the mentally ill and for research, training, and

educatior i mental illness; and

P
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W HEREAS, it is the purpose of this lugreemenf to establish a broad framework of

institutional policy to facilitate cooperuhon at the depclrrrnenrcl and/or lelSlOl"\Ql ieve|

as the parties have a mutual mterest in rhe research and clinical training oF professlon

personne! in the mental sciences, inclu‘ding psychiatry, neurology, clinical neurophar

cology, paramedical areas of psychology, psychm’rrlc nursmg, psychlatrrc socral work

.

and occupational thercpy,

NOW , THEREFORE, with these ol:qechves in mlnd-sﬁd wnh the intent to develop
both institutions to their maximum pofential and in the besf interest of each, the School

and TRIMS hereby agree as follows:

(1) AFFILIATION COMMITTEE

The purpose of this ugreement is to establish a broad framework of policy to facrll-
tate cooperation between School and TRIMS. From the staffs of the School and TRiMS a
committee shall be appointed, rwo members by fhe Dean of the Sc_hoo_l, and two members
by the Director of TRIMS, to make recommendthns relative to the cOnhnumg effechve

implementation of this agreemenf and the ongomg operatlons of |omf propects and programs.

This committee shall meet at leost severu“!_._-ﬁr'nes annually, and the Director of TRIMS and

the Dean of the School shall be ex officic members. I the event rhut any aspect of the

agreement or its execution becomes unscrhsfactory, resolution shall be fhe-responsibilify
of the appropriate officials of TRIMS and of the Scb~9| or their respechve Boards. It is
agreed that the relationship be reviewed by the Jo;r\:Commlrtee as need is expressed by.
the Dean of the School or the Director of TRIMS, but at leasf annuaﬂy IF problems
develop which are sufficient!y serious and cannot be resolved dlssoluhon of the agree=~

ment may be indicated. Effective date of such dissolution should be murually agreed

upon with adequate time to allow each mshfuhon to make necessary arrcngemenfs in an

orderly manner.

(2) JOINT SPONSORSHIP OF RESEARCH ACTIVITY e :

TRIMS will provide research facilities, space, equipment, experiem'enr‘dl cnimdls_,

and technical assistance to qualified persons and staff of the School For rese- ch pr0|ecfs

. and programs of mutual benefit to both institutions. Clinical and baslc research P""I""—"s
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may be jointly sponsored by TRIMS and fhe-Schoo!, and, in such cases, there ‘will .be dé_Finil‘e

prior agreement as to the extent of responsibilify‘dnd purti.cipa_ﬂon of each institution in the
administration of research funds, over.head, provisiqnsbof staff and fFacilities, and ownership
‘;SYf{!equipment purchased with research fund;s. In instances of, joint research, the following
specific conditions are agreed:
(@) Research révnews uﬁd survelllunce of humaﬁ experlhentafnon waII be carrted
out separately for the two mshfurlons. In h0use upprovcl by one institution w1|| nof |mp|y
approval by the other‘. i 7 . |
(b) Procedures<for s;nenhhc review and detnlﬂsfrdh\‘le approval vnllﬂbe rhe prerog~
ative of the respective institutions, 9nd budgets will be separate and specrfuco!ly mdenr_:ﬁ-
cble. | | |

(c) When a joint program o esearch is nnshfufed the mveshgafors, resources,

plans, fundmg, and comphunce wit 'Ies For human experlmentahon and. blohazcrds musr

be identified, recorded and upprovedfby:each mshfuhon for ?haf porhon of ?he reseurch
to be done in each institution and the Facu!t'y'ﬁr'ne commiﬂ'e'd

(d) Unexpended funds and equment purchosed in pursuit | of fhe research pr0|ect
must be assigned spec1F|cu||y to one or the other institution by the conclusion of the |omt
picect, | |

() In joint projects credit to researchers and iﬁsfitutiohs shall be qssured.

(3) CLINICAL TRAINING

;“,‘——-.

Both rhe School and TRIMS pledge their desire and mfgn\f_ro wm\k\ harmomously and
faithfully to esfcbhsh and mulntcun a clinical I'rcunmg program of the h|g|§?st sfandurds and

i

excellence., It is agreed fhuf TRIMS will endeavor to make ovadable to the School for

purposes of clinical training. such mpahent and oufpahent Fuc

by the Schooi as a bona fide requirement of its feachl .rq‘m,"prq‘:"?

That TRIMS will not furnish such Faciiifies“v;he'n to do so would

cause a mandatory reduction of its patient load or other undue

deterrence from its awn programs end purposes;

|||’r|esrqs mqy:be r:‘_'&-; tested o

i

stk
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That selection f:riferiu', evaluational procedures,‘ freafmenf
modalities and practices, and administrative précedures
involving patients be such that TRIMS may con’r‘livnue to dis-
charge its responsibilities as defined by the Board and the .
Commisﬁ‘i:;:ner of the Depqrtme’nt“bf Mental Health and Mental
Retardation; and | |

That TRIMS reserv;es the right to determine its own. staff as to
composition, number, and person, as well&as the right to set
staff schedules; and that such professi_ohul personnel as mcy
be. provnded by the School be interviewed end approved by the

Executive Commﬂfee of the Institute prior to thelr appomimenrs.

(4) PROVISION FOR FACULTY APPOINTMENTS FOR TR!MS'STAFF MEMBERS

Both parties agree r.haf academic status is a strong inducemeﬁt for attracting well-

. qualified individuals for positions at TRIMS, and that academic appoinfment made by the
School for mdwnduals in key posufmns at TRIMS should mclude fenure, if possible. Tenure
#ill be granted on on individual basis, subject to the approval of ?he person by the faculty
of the School and satisfagtory urrangemenfs covering the financial obhgahons accompany-
ing appountme'nrs w:th tenure. The School will also grant nonfenure acudemnc and clinical
appointments when the best interests of both institutions would bs; served TRIMS agrees

to appoint qualified personne! of the School to the TRIMS sl'nff w:fh the unders’randmg that

' such TRIMS staff appointments carry the rights, privileges, cnd constramrs esfabllshed by ‘

the policies of the Depurtmenr of Mental Heaith and Mental Retardchon. :

(5) GRADUATE AND UNDERGRADUATE TEACHING

The TRIMS staff represents diverse dlsc:plmcry experhse which shou'd serve as a
valuable resource for graduate and undergraduate teachm ucudemlc snmng of the
School, Members of TRIMS staff agree to participate in appropraare teachmg programs
both in terms of didactic presentations and laboratory precepfor training.

(6) COMPENSATION

Either institution shall compensate the other, or individuals, for services rendered
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s utilized as described in the preceding sections, in a manner acceptable to

ond facilitie

both parties.
{7) TERM OF AGREEMENT, MOD.I}_’ICATION, TERMINATION

{a) This agreement is for-a term of one year and thereafter from year to year unless

terminated by either porty on thirty days' written notice fo the other. : Excepf under unusual

conditions, such notice shall be submitted before the. begmmng of a gllnlcul education

period.

() It is understood and agréed that the purhes fo i’h:s agreemenf may revise or

modify this agreement by written amendment when both parties, agree to such amendmenf.

EXECUTED by the parties on the day and year first above written,

| BOARD OF REGENTS OF THE.

ATTEST: |
UNIVERSITY OF TEXAS § YSTEM

By

Secretary Chairman

 TEXAS DEPARTMENT OF MENTAL HEALTH

ATTEST:
- AND MENTAL RETARDATION

*

/\h Ao 336;}[/“#70 | | By Afy’)f}z"—& A

Secretary Commissioner

Approved as to Content:

i) A L

Vice-Chancellor for Heyfh Afi‘airs‘

Approved as to Form:

University Attorney

anceHor for Administration

e R A e i ‘5’-3;_ - S
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COMMITTEE OF THE WHOLE
(Pages _74-84 )

Chairman Peace presented the following report of the Committee of the
Whole. The report and that actions therein were adopted by unanimous
vote upon 2 motion duly made and seconded: ,

u. T. SYSTEM: AMENDMENT TO RULES AND REGULATIONS REGARD-
ING THE USE AND OPERATION OF THE UNIVERSITY AIRCRAFT
(BEECHCRAFT KING AIR UT 100) AND CHARTERED AIRCRAFT. ~--The
rules and regulations regarding the usei%‘md operation of thé University
aircraft (Beecheraft King Air UT 100) adopted on December 12, 1938,

were amended by inserting in lieu of Section 1 and its Subsections A and

B the following for King Air UT 100 and chartered aircraft:

Use of the University Aircraft

A. The aircraft (the King Air UT 100 or aircraft chartered
by System Administration) will be used only in the con-
duct of official University business; and except in cir-
cumstances deemed by the Chairman of the Board, the
Chancellor, or the Deputy Chancellor for Administra-
tion to constitute an emergency, the person who makes
application for the use of the aircraft must be aboard
the aircraft or the trip will be cancelled. o

However, if the aircraft makes & flight in the conduct

of official University business, others not on official
University business may occupy seats that would other- -
wise be empty so long as the official business foriwhich
the trip is scheduled is not adversely affected thereby.

The aircraft will be used only when the official business
of the University cannot be conducted as well through

the use of regularly scheduled commercial aireraft.

For example, it is appropriate to use the aircraft when -
reservations on regularly scheduled commercial air-
craft are not available or when the schedules of regularly
scheduled commercial aircraft will not permit the trip

to be made in an efficient and timely manner.

All flights of UT 100 will be requested from and approved
in advance by the Assistant to the Deputy Chancellor.

Up untii 24 hours before the flight is scheduled to begin,
requests for the use of UT 100 will be approved upon

the following order of priority: :

Chairman of the Board of Regents -
Vice-Chairman of the Board of Regents |
Members of the Bonrd of Regents (in order -
of request) [
Chancellor
Deputy Chauncellor for Administration
Vice-Chancellors for Academic Affairs and
Health Affairs (in order of request)
Institutional Heads (in order of request)
Other officers of System Administration
(in order of request) -
Other faculty and staff personnel of the
component institutions (in order of request)

S b AR Gl A i e e B A e e L
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If more than one of the priority persons listed above
requests the use of UT 100 more than 24 hours belore
the flight is scheduled to begin, the Assistant to the
Deputy Chancellor will assign UT 100 to the person
with the highest priority, and will, insofar as practi-
cable, provide chartered aircraft for the use of the
person or persons with the lower priority.

. During the 24 hour period prior to the beginning of 2

“{light, if UT 100 has not been previously scheduled,
the aircraft will be assigned to any person on the
priority list on a first-come first-served basis with-
out regard to the order of priority.

During the 24 hour period prior to the beginning of a
flight, if UT 100 has been previously scheduled and
an additional request for its use is made by a person
on the priority list, the Assistant to the Deputy Chan-
cellg;?\will, insofar as practicable, provide a char-
teréd aircraft for the use of the person making the-

v

subsequent request.

rf';/ -
If a Ul 100 flight that is scheduled before the begin- -

ning of the 24 hour period is cancelled, insofar as
practicable the aircraft will be assigned to the person
requesting the aircraft that is next in order of priority.
If a UT 100 flight that is scheduled during the 24 hour
period is cancelled, the aircraft will be assigned to
the next person requesting it on a first-come first-
served basis without regard to the order of priority.

The pilots of UT 100 will report to and act under

the direction of the Assistant to the Deputy Chancellor.
Only the Assistant to the Deputy Chancellor will
direct the pilots as to the flights they will perform,
and if it becomes either necessary or desirable for
an approved flight plan to be substantially changed
from the flight plan that has been approved by the
Assistant to the Deputy Chancellor, except in circum-
stances deemed to constitute an emergency by the

- priority person to whom the aircraft is assigned,
prior approval of the change must be obtained from
the Assistant to the Deputy Chancellor.

It is the intent of these procedures that maximum
orderly and efficient use of UT 100 will be made in

the conduct of the University's official business and
that UT 100 will be available for the widest practicable
use by the persous included in the priority group.

A e e R T b T sl SO OE LN e et R St e D - . . U S - .
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U. T. SYSTEM: RATIFICATION OF AMENDMENT- TO THE ROSTER

OF DEPOSITORY BANKS (ADDITION OF AMERICAN BANK OF COM-
MERCE, EL PASO, TEXAS), --At the Regents' meeting on Iuly 21, 1972,
the roster of the depository banks for The University of Texas System !
was amended by adding the American Bank of Commerce, El Paso,
Texas, for time deposits only subject to the bank being willing to execute
the standard depository agreement previously approved by the Regents.
Gince this item was not on the agenda for the meeting on July 21, it

was resubmitted and the action was ratified.

U. T. SYSTEM:- AMENDMENT TO ROSTER OF DEPOSITORY BANKS

(ADDITION OF FIRST NATIONAL BANK OF SAN ANTONIO, SAN

TON, TEXAS). --The roster of depository banks of The University of
Texas System was amended by adding the First National Bank of San
Antonio, Texas, and Arlington Bank of Commerce, Arlington, Texas,
subject to each bank being willing to execute the standard depository
agreement previously approved by the Board of Regents. Regent
McNeese abstained from voting on the motion.

WITH RESPECT TO ACCEPTANCE OF SMALL GIFTS. --Chancellor
LeMaistre, Depaty Chancellor Walker and Associate fDeputy' Chan-
cellor Shelton were requested to recommend to the Board of Regents
at a subsequent meeting a pattern to be followed in the acceptance of .
small gifts. It was suggested that Chancellor Emeritus Ransom
could render valuzble assistance to the committee in making this
study. This study, as suggested by Vice-Chairman Ikard, would
take into consideration the amount of gifts, the total yield, income
therefrom and costs of management. N

N
U. T. AUSTIN: WAIVER OF REGENTS' RULES AND REGULATIONS
"I (PART ONE, CHAPTER I, SECTION 31.17) FOR EMPLOYMENT. OF
VISITING PROFESSOR KURT VON FRITZ,. --The Regents' Rules and
Regulations, Part One, Chapter III, Section 31,17 was waived in order
to permit the employment of Dr. Kurt von Fritz for the 1973 Spring
semester at The University of Texas at Austin. Professor von Fritz,
one of the world's most distinguished classical scholars, will be 72
years old at the time of his appointment. (Details of his appointment
will be in a subsequent docket.) : ‘

Us'T. AUSTIN: ACCEPTANCE OF PATENT MODELS FROM IDEAS,
INGENUITY AND INVENTIONS IN AMERICA, INC, --It was reported
that upon the recommendation of Chancellor Emeritus Ransom,
Chairman Peace had executed the acceptance of a gift of approximatgl"y
1,000 original patent models from Ideas, Ingenuity and Inventions in
America, Inc., to the Humahities Research Center at ‘The University
of-Texas at Austin relating to the history of technology and patents.”
hs The acceptance of this gift and the execution of these papers were in .
| all things approved and ratified. . o

ANTONIO, TEXAS, AND ARLINGTON BANK OF COMMERCE, ARLINGw

U. T. SYSTEM: APPOINTMENT OF COMMITTEE TO RECOMMEND - -

o
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U. T. AUSTIN: RATIFICATION OF AUTHORIZATION TO ACQUIRE
FORTY ACRES CLUB BUILDING AND TO REMODEL FOR FACULTY
" CLUB. --The following resolution was adopted: :

WHEREAS, In the Executive Session of the Committee of the
Whole on August 11, 1972, Deputy Chancellor Walker was
authorized to purchase the Forty Acires Club Building (2500
Guadalupe Street) if such purchase couid be accomplished
for not more than $800;000; : :

WHEREAS, It was ordered that if the building were purchased
that the original architects of the Forty Acres Club Building,
“Jessen Associates, Inc., be directed to prepare plans to
remodel the building for a faculty club at The University of «
Texas at Austin at a total project cost not to exceed $300,000,”
and : :

WHEREAS, Deputy Chancellor Walker reported that in accord-
“ance with the above authorization he had purchased the Forty
Acres Club Building (2500 Guadalupe) including the land, the
puilding and the furniture and fixtures for a cash considera-
tion of $800, 000, paid from interest on construction funds:.

BE IT RESOLVED, That the action of Deputy Chancellor Walker
be approved and in all things confirmed and ratified, and

BE IT FURTHER RESOLVED, That the firm of Jessen Associates,
Inc., be authorized to prepare plans to remodel the ‘building at a
total project cost not to exceed $300, 000. E

4

U.T. AUSTIN: AUTHORITY TO ACQUIRE AN ALLEGED LEASE- -
HOLD INTEREST COVERING A PORTION OF LOTS 1 AND 2,
HITCHCOCK SUBDIVISION, OUTLOT 50, DIVISION D, AUSTIN,
TRAVIS COUNTY, TEXAS (2500 GUADALUPE STREET - FORTY
ACRES CLUB). --In connection with the acquisition of the above’
described alleged leasehold interest, the following resolution was
adopted: h

RESOLUTIONy_

[

WHEREAS, The Board of Regents of The University of
Texas System is desirous of expanding the campus of The
University of Texas at Austin by acquiring certain adjacent .
lands; and '

 WHEREAS, The Board of Regents, in carrying out this
intent, has acquired Lots 1 and 2,~Hitchcock Subdivision,
Outlot 50, Division D, in Austinf*i\g‘;‘;i"avis County, Texas,
subject to an alleged leasehold intérest in favor of Ralph S. -

Braley: «

NOW, THEREFORE, BE IT RESOLVED by the: Board
of Regents of The University of Texas System: S .
* That the Board of Regents deems it necesgary t

3 Y

ot
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acquire an alleged teasechold interest covering a portion of
Lots 1 and 2, Hitchcock Subdivision; Outlot 50, Division D,
“Austin, Travis County, Texas, locally known as 2500
Guadalupe Street, o

9. That the Board of Regents, acting through its
representatives and officials, has negotiated with the owner
of the alleged leasehold interest and has failed to agree
with such owner on the value of and damages to the alleged
leasehold interest described above. ‘

3. That authorization is hereby granted and it is
directed that all necessary legal action, including eminent
domain, be taken to acquire such alleged leasehold interest.

4, That possession of the alleged leasehold interest be
obtained at the earliest possible time,

U. T. DALLAS: NOMINATION TO DEVELOPMENT BOARD. --Chairman
Peace reported that in the Executive Session of the Committee of the |

Whole approval had been given to another nomination to the Development
Buard at The University of Texas at Dallas. Nominations to the Develop-
Iment Board will be reported as an item for the record as soon as accept-
ances have been received from the nominees. '

U. T. DALLAS: REQUEST TO COORDINATING BOARD FOR PERMIS-
SION TO ESTABLISH LAW SCHOOL AND DOCTOR OF JURISPRUDENCE
DEGREE. --Under the subject of discussion of legal matters involved
in development at The University of Texas at Dallas in the Executive
Session of the Committee of the Whole, it was ordered that permission
be requested from the Coordinating Board, Texas College and Univer-
sity System to establish at U, T Dallas a law school and a program
leading to a Doctor of Jurisprudence. The implementation of this action-
was contingent upon an opinion from the Law Office that this school

is within the scope of the academic activities authorized by the Legis-
lature. (Since the meeting, the Chairman of the Board of Regents has
furnished the Secretary with an opinion from the Law Office dated
September 12, 1972, that such school is within the purview of the
establishing act of U. T. Dallas.) ' ‘

Under these conditions, this item will be resubmitted for ratification
at the October 1972 meeting of the Board of Regents.

DALLAS MEDICAL SCHOOL: ACCEPTANCE OF GIFT FROM
MR. AND MRS. W. W. OVERTON, JR., FOR ESTABLISHMENT OF
EVELYN L. OVERTON HEMATOLOGY-ONCOLOGY RESEARCH
LABORATORY. --Deputy Chancellor Walker reported that because

of the time element involved, he had accepted for and on behalf of
the Board of Regents of The University of Texas System a gift th:t
had been made by Mr, W. W. Overton, Jr., and his wife, Evei’,

to the Southwestern Medical Foundation of Dallas, Texas, for the
purpose of establishing the Evelyn L. Overton Hematology-Oncology
Research Laboratory at The University of Texas Southwestern Medi-
cal School at Dallas and had executed the agreement set out on
Pages 79-82 . The Board of Regents ratified the action of

| Deputy Chancellor Walker and accepted with gratitude the gift of
|-#Ar. and Mrs. Overton. ._
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AGREEMENT

THE STATE OF TEXAS ) . o
KNOW. ALL MEN BY THESE PRESENTS

m

a0 and wxfe, EVELYN L. OVERTON, of

' COUNTY OF DALLAS )

Thatwe, Ww. W. DVERTON J'R

Dallas County, Texas (heremafter called Donors), s;:'bJect to the furth’;:r

provisions hereof, do hereby transfer irrevocably the assets described in

‘Exhibit A' hereto attached, to the Southwestern "Il'fledicel _lffbundation of

Dallas, Texas, for the use and benefit of The Umvers1ty of Texas Scuth-

western Medical School at Dallas, Texas, title to all property and th1ngs
of value now or hereafter given for the purposes herein sta_t-ed, to be
vested in Southwestern Med1ca1 »Founda.tmn of Dallas, 'I‘e\:as (hereinafter

called the Foundatior‘:), actmg by and through 1ts Board of Trustees', ‘as-

such Boaxrd may be compnsed i‘i:'oﬁ_ltime' to time. o

n

The Fund shall also be o seéuritie’s and other

pen to gifts of cash,_ ¢

thmgs of value: by us Or any other persons who may hereafter desn'e to
but such other glfts, if ma
[‘ .

make such gxfts, de, shall in no w1se mod1fy
e of this Agreement. Any cap1tal gains from the sale gf any'as—

el

Tl A e R

the purpos
of the Fund.

of this Agreement is to prov1de a Fund to be known
A

sets of this Fund sha.ll become a part of the corpus

The pufﬁose

T M e A RS s B

and designated as -thje Evelyn L. Overton Fund, all of the net income from . ,
s to be used .

whxch or so much of which said

)

mcornn as may be required i

a Department in - The Unwe ,ttf of

to establish, support and maintain

t5 be known as the Evelyn L. Overton.

Texas Southweetérn Medical _l‘School,




Hematology-Oncology Research Laboratory and vthich said income shall

o
2

be used directly in research on aspects of control of tumors by drugs
and in the study of the biochemical méchanisms in tumor g_roivth, or other
research as may be deemed"l pproprlate by Dr. ﬁugene P. Frenkel,

Director of the Division of Hematology at said Medical School, or his

A

i

successors. It is understood that in the event the causes and cure of

cancer become known, the Laboratory and the income fror'n its endow-
ment may be devoted to other research progrems at tbe Mechcal School
The Foundation, acting by and through its5'Board of Tru.stees
from time to time in office, is empowered to adr»_ntn_ié_ter this ‘Agr'eement. ¢
The Foundation, so aetmg, shall hold, manage, cdnt’fol, exohange, lease,

alienate for cash, or wholly or in part on cred1t, borrow money, hypothe-

cate, mortgage, invest and reinvest in any way the whole.or any part of

fary

the properties comprising the Fund, fh wh;}teverz,form it may take, expre'ss-

ly including the propert1es into which same may be converted, and collect

e
ot

the proceeds thereof and the proflts a.nd incorne therefrom, and from-

such income pay all costs and expenses of administering and furthermg

the purpose of th1s Agreement, and shall from tune to t1me, not less. fre-

quently than semi- annually, pay. out of the net mcome only (but no part of -

LR

e i P A LAy

the corpus of the Fund) to 'I‘he Umve rs:.ty o.f Texas Southwestern Medxcal

School =u.c.h amounts of money as shall be expended by 1t for' .carrying out

the purpose of this,Agreer‘nent.“
By the acceptance hereof, Southwestern Medical Foundation,

.,.‘
i




acting by and through its Board of Trustees, and the Board of Regents
of The University of Texas System, as bEneflmary, hereby accept the- !

Fund created by this instrument, and agree to carry out the same and

A
2

each and every provision herecf upon tl:te terms herem set forth" pro—
vided, however, that Southwestern M-,chcal Foundahon sﬁali not be |
liable to provide funds from sources other than herem ref;erred to, ‘or
for the perfor;'nance of any obhgatxons or Idutles not. herem set forth.

The Foundation hereby acknowledges the rec_eipt from Doitors.
of the foregoing items listed above, to be administered in carrying out ;
- o™ .o
2] : :
this Agreement; and Southwestern Medical Foundatlon, and theuBoard

7

of Regents of The University of Te‘cas System, as benehcmry, hereby

accept the Fund created by this Agreement and agree»t'o carry out and

perform the terms and provisions hetreof.
| g . - o
Donors hereby irrevocably renounce any right or privilege to

alter, amend or revoke this Agreement,

WITNESS OUR HANDS, this day of ., 197

W. W. Ovértqn, Jr.

Evelyn L, Overton




STATE OF TEXAS

)
)
)

COUNTY OF DALLAS -

Before me, the undersigned authority, on this day personally
appeared W, W, OVERTON, JR., and his wife, EVELYN [.. GVERTON,
both known to me to be the persons whose names are subscribed to the
foregoing instrument and acknowledged to me that they each executed
the same for the purposes a;f‘i:‘b consideration therein expressed; and the
said Evelyn L. Overton, wife of the said W. W. Overten, Jr., having
been examined by me privily and apart from her husband and having the
same flilly explained to her, she, the said Evelyn L. Overton, acknowl-
edged such instrument to be her act and deed, and declared that she had
willingly signed the same for the purposes and consideration therein
expressed, and that she did not wish to retract it. ' '

GIVEN UNDER MY HAND AND SEAL OF OFFICE; on this, the
day of , 1972, R

NOTARY PUBLIC IN AND FOR DALLAS COUNTY,
' - TEXAS'" LA '

i

ACCEPTED , 1972 -
ATTEST: SOUTHWESTERN MEDICAL FOUN-

DATION

Secretary

By o -

o

[=
I u
v

AGCEPTED _ © _,1972 = -

AT

ATTEST: ' " BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

o

Secretary S ‘By o
) - : ‘Chairman
011‘ . .
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HOUSTON MEDICAL SCHOOL: AMENDMENT TO BYLAWS OF
HOUSTON MEDICAL FOUNDATION, INC. (TERMS OF MEMBER-
SHIP). --The Bylaws for the Houston Medical Foundation, Inc.,

of The University of Texas Medical School at Houston were amended
py deleting the last sentence of Section 2. 2 of Article II and substi-
tating in lieu thereof the following which provides for a staggered
term arrangement for the Board of Directors:

wThe directors shall hold office in terms of staggered
length and until their successors are duly appointed and
qualified. Not less than one (1) nor more than five (5)
directors shall serve for one:(1) year. Not less than
one (1) nor more than five (5) directors shall serve for
two (2) years. Not less than one (1) nor more than five
(5) directors shall serve for three (3) years."

RATIFICATION (AFFILIATION AGREEMENTS). --The following affilia-
tion agreements were ratified: '

U. T. El Paso: Affiliation Agreement with Providence Memo-
rial Hospital for Clinical Pathology Training for Medical
Technology Students. --Based on the model agreement for
medical technology approved by the Board of Regents on
March 16, 1972, an agreement between the Board of Regents
of The University of Texas System and the Providence Memo-
rial Hospital was ratified. The Chairman of the Board of
Regents was authorized to execute this agreement which had
been approved by a University attorney as to form and by the
Vice-Chancellor for Health Affairs, the Vice-Chancellor for
Academic Affairs and the Deputy Chancellor for Administra-
tion as to content. c

System Nursing School: Fourteen Affiliation Agreements for
Clinical Training for Nursing Students. —-Based on the model
agreement for clinical training of nursing students approved
by the Board of Regents on September 12, 1970, affiliation
agreements between the Board of Regents of The University
of Texas System on behalf of The University of Texas Nursing
School (System-wide) and the following facilities were ratified.
The Chairman of the Board of Regents was authorized to
execute these agreements which had been approved as to form
by a University attorney and as to content by the Vice-Chan-
cellor for Health Affairs and the Deputy Chancellor for
Administration: ‘

Oak Hills Haven Nursing Home, San Antonio, Texas
Hermann Hospital, Houston, Texas . .. . ‘
Catholic Office of Education-Diocese of El Paso,

El Paso, Texas -
" El Paso Dublic Schools, El Paso, Texas

 El Paso Rehabilitation Center, El Paso, Texas

Four Seasons Nursing Center of El Paso, El Pasip,

b
\.’ e

, 7‘. ‘Te?‘a‘s &
"..The R. N. Nursing and Convalescent Home, El Paso,

Texas
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Sunsct Haven Nursing Home, El Paso, Texas

Ysleta Independent School District, El Paso, Texas

Tarrant County Health Department, Fort Worth,
Texas

Arlington Memorial Hospital, Arlington, Texas

John Peter Smith Hospital, Fort Worth, Texas

Elmwood Hospital, Fort Worth, Texas

Bergstrom Air Force Base, Austin, Texas

It was pointed out that the agreement with B_érgstrom Air Force
Base is the same as the model agreement except for the addi-
tion of two clauses as follows: ' ‘

1. A clause has been inserted requiring prior
- approval by the facility of any publication by
~ students, faculiy, or staff members of mater-
" ial relative to their clinical experiences.

While the agreement runs from year to year

unless sconer terminated by either party upon

the giving of six months' advance written notice

to the other party, an additional termination

clause has been inserted which would allow

Bergstrom to terminate the agreement on thirty

days' notice should the operational requirements

of the Air Force Base related to national defense

require such a move. 5

SCHEDULED MEETINGS AND EVENTS. --The schedule of meetings of
the Board of Regents was amended to read as follows:

October 20, 1972 - in Austin
December 8, 1972 - in San Antonio
January 26, 1973 - in Austin

In addition, it was noted that the John H. Freeman Building at The Uni-
versity of Texas Medical School at Houston will be dedicated at 11:30 a.. m.

on October 28, 1972.

ADJOURNMENT. --There being no further business, the meeting was
duly adjourned at 3:45 p.m. - “

| September 14, 1972
sz/




