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We, the" u n d e r s i g n e d  m e m b e r s  o í  the B o a r d  of  R e g e n t s  of  The 
University of Texas System, hereby ratify and approve a[l actions 

taken at this meeting to be ref[ected in the Minutes. 

Signed this the / , ~ ~ d a y  oí September, 1967, A.D.  

Frank ~.. ~ J--~r.: 
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MEETING NO. 6._.555 

WEDNESDAY, SEPTEMBER 13, 1967.--Following the  meetings of 
the Standing Committees and the Committee of the ~¿qlole, the Board 
of Regents of The Universíty of Texas System convened in regular  
session at 5:15 p.m.  on Wednesday, September i3,  1967 in Room 6 I i ,  
Library Building. The University of Texas at Arlington, Arlington, 

Texas. 

ATTENDANCE. - - 

PEesent 

Vice-Chairman ]osey 
Regent Brenan 
Regent Ikard 
Regent (Mrs.)  Johnson 
Regent Kilgore 
Regent Ximenes 

Abs ent** 
Regent Bauer 
Regent Olan 

Mr. Peace* 
Chancellor Ransom 
Secretary Thedford 

INVOCATION. --At the request of Chairman Erwin, Vice-Chairman 

Josey offered the invocation. 

APPROVAL OF MINUTES, JULY 28-29, 1967. --The mhmtes of the 
meeting of the Board of Regents of The Universi ty of Texas System 
held on ]uly 28-29, t967 were ordered corrected as follows: 

1. On Page 42,add to the last  line "to be substantially as 
fol!ows" so that -he section numbered 3 will read as follows: 

"Proposed forro of purchase and servicing agree-  
ment to be entered into with Se l le r - se rv ices  to be 
substantially as follows." 

2. On Page 87, in the paragraph numbered l inser t  the word 
i "School" so that the paragraph reads:  

"That the name of the new school be official•y 
confirmed as Tne Lyndon Baines ]ohnson School 

• oí Public Affairs ."  

I 

• V ;  

f~  

J, 

~~ "L x 

Mr. Peace has been appointed by the Governor to succeed 
Walter P. Brenan of San Antonio, Texas, whose t e r m  has expired. 
(See Page 1 of the minutes of the July 1967 meeting. ) How- 
ever,  he h ~ ~ t a k e n  his oath of office. 

Regent Bauer and Regent Olan were excused from attendance at 
the committee meetings and the meeting of the Board. 



9 - 1 3 - 6 7  

3. On Page 91,change the f i r s t  paragraph  to read  as follows: 

"At this point, upon the r ecommenda t ion  of 
Chance l lor  Ransom, the Board o r d e r e d  that 
the Li t t le f ie ld  Home be officially named  the 
"Li t t l e f ie ld  Home" and that the Li t t le f ie ld  
C a r r i a g e  House be officially named  the 
"Li t f le f ie ld  C a r r i a g e  House . "  

As cor rec ted ,  the minutes  were  approved without objection and a t e  
r eco rded  in Volume XIV, beginning with Page _ 1951 
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REPORTS OF STANDING COMMITTEES 

REPORT OF THE ACADEMIC AND DEVELOPMENTAL AFFAIRS 
COMMITTEE (PAGES 3-7 ). - -In the absence  of Regent Olan, 
V i z e - C h a i r m a n  Josey p r e sen t ed ' t he  follow-ag r epor t  of the Academic  
and Developmental  Affairs Corffmittee. The r epor t  was unanimously 
adopted, and the c o m m i t t e e ' s  actions were  thereby ra t i f ied:  

1. U. T. System: Report  f rom the Executive Di rec to r  of The 
Univers i ty  of Texas System Development  Board. - -The  fol-  
lowing r epor t  was r e c e i v e d  f rom Mr. Blunk, Execut ive 
Directo'c of The Univers i ty  of Texas System Development  
Board: 

Gifts and grants  are  r e p o r t e d  rout inely through 
es tab l i shed  p rocedures .  Included for ac~ion a t e  
two new endowed professorships subject to forraal 
announcement  and publicity at a t ime  tO be des ig -  
nated by the donors.  

The Development  Board will meet  on September  21 
with th ree  new m e m b e r s  in at tendance for the f i r s t  
t ime :  Marvin K. Col l ie  of Houston, Dan M. Krauuse 
of For t  Worth, and Jack D. Wrather  of Los Angeles.  
Part icipat ing as ex-off ic io  m e m b e r s  will  be 
Mayor Toro Vandergriff ,  Cha i rman  of The Univers i ty  
of Texas at Arlington Foundation Advisory Council ,  
and Dr. R. W. Kimbro  of Cleburne,  Cha i rman  of 
The Univers i ty  of Texas Medical Branch at Galvest0n 
Foundation Advisory  Council.  The Un ive r s i t y ' s  
ef for ts  a t e  s t rengthened  cons iderably  when men of  
this s ta ture  are appointed to s e r v e  in the deve lop-  
ment p rogram.  

A cha i rman  and v i ce - cha i rman  will be e lected.  
Standing commi t t ee s  will be named,  and plans of 
action for the new year  will be d i scussed  and acted 
O I I .  

Mr. Preston Shirley of Galveston has s e r v e d  ef fec-  
t ively  as cha i rman for the past  two yea r s .  

The f i rs t  annual m e e t i n g  of the Chance l lo r ' s  Council 
will  be held in Austin on September  29. Mr. Dan C. 
Wil l iams of Dallas is cha i rman  of this i m p r e s s í v e  
group of 179 m e m b e r s .  The Council is r e spons ib le  
for providing the Univers i ty  with substant ia l  addi-  
t ional r e s t r i c t e d  and un re s t r i c t ed  funds. 

During the past  yea r  seve ra l  s ignificant  s teps  have 
been taken to broaden the base of the deve lopment  
p r o g r a m  outside of Texas.  It is in te res t ing  to note 
that "Ihe Univers i ty  of Texas System r e c e i v e s  
between one and two mil!ion dol lars  annually in 
gifts  and grants  f rom the New York  City area .  

I 
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About 60 c a r e f u l l y  s e l e c t e d  a lumni  and fr i ends  wi l l  
be invi ted to another luncheon in New York on Octo-  

b e r  12 to hear  C h m m e l l o r  Harry Ransom.  Mr. Gene 
M.  Woodfin and Mr. O. P. T h o m a s  wi l i  be c o - h o s t s .  
Two s i m i l a r  m e e t i n g s  w e r e  held  last  year  in New 
York City,  and s e v e r a l  e l s e w h e r e .  Tang ib le  r e s u l t s  
of the m e e t i n g s  a t e  evident .  

Dean George  K o z m e t s k y  has  been par t i cu lar ly  h e l p -  
ful to the D e v e l o p m e n t  Staff in the New York  City 
and Los  A n g e l e s - S a n  F r a n c i s c o  areas .  

With the r e c e n t  e s t a b l i s h m e n t  of three  addit ional  
internal, foundat ions ,  deve lopment  act iv i ty  in this  

a r e a  has  broadened  cons iderab ly .  The D e v e l o p -  
ment  Off ice  prov ides  subs tant ia l  s taf f  support  to 
the internal  foundat ions .  

The  Law School  Foundat ion,  an ex terna l  founda-  
t ion,  has  added a f u l l - t i m e  s taf f  m e m b e r  who works  
very  c l o s e l y  with the Deve lopment  Office.  Th i s  
foundation has  in tens i f i ed  its ef fort  to i n c r e a s e  its  
endowment .  

On r e c o m m e n d a t i o n  of the Deve lopment  Board, 
the Board of Regents  in March author ized  the c r e -  
ation of The Un ivers i ty  of T e x a s  S y s t e m  Founda-  
tion, Inc. The  Foundation has  r e c e i v e d  its  f i r s t  
gift ,  a s i z e a b l e  one,  which fully j u s t i f i e s  the need  
fo.'- such a foundation.  

Gifts to the Un ivers i ty  don't "just happen ."  A l m o s t  
invariably  they c o m e  f r o m  s o m e o n e ' s  e f f o r t s - - a  
Regent,  a D e v e l o p m e n t  Board m e m b e r ,  an Advisory  
Counci l  m e m b e r ,  an a lert  fr iend  or alurrmus, a 
student,  a p r o f e s s o r ,  o f  a s taf f  m ~ m b e r .  Major 
g i f f s  usual ly  re su l t  f r o m  the combined  e f for t s  of 
s e v e r a l .  In each of the past  three  o f  four y e a r s  
wel l  over  a thousand vo lunteers  have  r e p r e s e n t e d  
the Un ivers i ty  in its e f for t s  to attract  pr ivate  
support  and their  e f f e c t i v e n e s s  is c l ear ly  v i s i b l e .  

U. T. Sxs tem:  C h a n c e l l o r ' s  Docket  No. 18. - - T h e  C h a n c e l l o r ' s  
Docket  No. 18 was r e f e r r e d  to the C o m m i t r e e  of the Whole for 
cons idera t ion .  (See Page 1 0 1  . ) 

U. T. S x s t e m :  Out -o f -S ta te  T r a v e l  Author izat ion  E x c e  tp_~gns to 
the Per D i e m  Al lowance  (Rules  and Regulat ions ,  Part Two, 
Chapter  III, Sect ion 13 .39) .  - -Pursuant  to the Regents '  Rules  and 
Regu la t ions ,  Part Two,  C-'-fiapter III, Sect ion 13.39----~ t'he f~l!o----win---g 
a d m i n i s t r a t i v e  o f f i c e r s  (two f r o m  each of the component  ins t i tu -  
t ions)  as se t  out on the fo l lowing page w e r e  a u t h o r i z e d  and d i r -  
ec ted  by the Board of Regenrs ,'red the C h a n c e l l o r  to r e p r e s e n t  
the ir  r e s p e c t i v e  ins t i tut ions  outs ide  the boundar ie s  of the State 
of T e x a s ,  and in such r e p r e s e n t a t i o n  they s h a l l  r e c e i v e  r e i m -  

• . . . . . . . . . . . . . . . . . . . . .  ¢ ~ ~ ~~~1 , ~  ~ ~ ~ ~ ~ ~  ~ ~ ;  ~ ~ ~  ~M4 L~~ ~ ~  ~ , ~ . ~ ~ r  d ~ 
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bursem¢nt  for the actual cost  of meals ,  

|£P 1,3 ' ~  

lodging and incidental ,5 
expenses ,  not to exceed  $35 .00  per day in l ieu of any fixed per 
d i e m  allowance:  

The University of Texas at Austln: 
Mr. James H. Colvin, Business Manager 
Mr. Jens M. Jacobsen, Executive Director, Office of 

Sponsored Projects 

The University of Texas at Arlington: 
Dr. S. T. Kelm, Jr., Vice President for Academic Affairs 
Dr. W. H. Nedderman, Vice President for Research and 

Graduate Affairs 

The University of Texas at El Paso: 
Dr. Milton Leech, Vice President 
Dr. Clyde J. Wingfield, Vice President 

The University of Texas Medlcal Branch at Galveston: 
Mr. Warren G. Harding, Vice-President for Administration 
Mr. V. E. Thompson, Vice-President for Business Affalrs 

The Unlversity of Texas Southwestern Medical School at Dallas: 
Mr. Rockwell Schulz, Associate Dean for Administrative and 

Hospftal Affairs 
Mr. Julius E. Weeks, Associate Dean for Business Affairs 

The University of Texas Medical School at San Antonio: 
Mr. Bruce Smith, Business Manager 
Mr, Everitt Mahon, Assistant to the Dean 

TheUniversity of Texas Dental Branch at Houston: 
Mr. John D. Wetsel, Business Manager 
Dr. Barnet M, Levy, Director, Dental Science Institute 

The University of Texas M. D. Andcrson Hospital and Tumor Instltut¢ 
at Houston: 
Mr. Joe E. Boyd, Jr., Administrator 
Dr. Arthur I, Holleb, Associate Director (Education) 

The University of Texas Graduate School of Biomedical Sciences 
at Houston: 

Dr. Grant Taylor, Dean, Divísion of Continuing Education 

At a later  date of f icers  f rom The Univers i ty  of Tcxas Nurs ing 
School at Austin and The Univ¢rs i ty  of Texas School of Public 
Health at Houston will  be designated.  

4. ~ l t s '  Rules and Re_.~uiations, Part Two: Amendment ,  
Chapter III, Section 13.39 (Exception to Per Diem Allowance). --  
The ~ '  Rules and Regulat ions,  Part Two, Chapt¢r III, 
Section 13.39 was amended by adding the Executive Di rec tor  
of the Development Board to the ' [st of those to r e c e i v e  r e i m -  
bur semen t  for actual expenses  when t ravel ing  on official bus i -  
ness .  

'_ !] 
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H o u s t o n  D e n t a l  B r a n c h :  R e a p p o i n t m e n t  of  D o c t o r  A .  F'. 
W e s t f a t l  a s  C h a i r m a n  of  P r e v e n t i v e  D e n t i s t r y  ( O r t h o -  

- Exception to Re~ents' Ru[es and R e~u[ations, 
Part One, Chapter III, Section 31. (15).--The Academic 
and Developmenta[ Affairs Committee approved ah 
exception to the Regents' Ru[es and Regulations, Part 

One, Chapter [II, Section 31. (15) by permitting the 
reappointment of Doctor A. P. WestfaI[ to serve as 

Chairman of the Preventive Dentistry (Orthodonistry) 
at The University of T~xas Dental Branch at Houston 
for the fiscal year 1967-68. The approval of this 
exception was necessary since Doctor Westfa[l is 
past 65 years of age. 

6. U . T .  A u s t i n :  Dual  P o s i t i o n  f o r  M i l l a r d  H. Ruud u n d e r  
Attorney Genera['s Opinion No. C- 550. -- The fo[lowing 
resolution was adopted in comp[iance with the Attorney 
General's Opinion No. 65-550 relative to service on a 
state or federal board or commission by members of 
the facu|ty or administra[ion of The Univcrsity of Texas 
S y s t e m  w i t h i n  the  m e a n i n g  of S e c t i o n s  12, 33, o r  40 of  
A r t i c l e  XVI of the  C o n s t i t u t i o n  of  T e x a s :  

RESOLUTION 

W H E R E A S ,  M i [ [ a r d  H. Ruud  ha s  ah o p p o r t u n i t y  
to s e r v e  a s  T e x a s  C o m m i s s i o n e r  to  t he  N a t i o n a [  
Conference of Commissioners on Uniform State 
Laws: 

NOW, THEREFORE, BE IT RESOLVED by the 
Board of Regents of The University of Texas Sys- 
teta, acting pursuant to de[egated [egis[ative 
autho rity" 

I. T h a t  t he  sa id  M i l l a r d  H. Ruud  be,  and  he 
i s  h e r e b y ,  d i r e c t e d  and  r e q u i r e d  b• the  
B o a r d  of  R e g e n t s  to s e r v e  a s  T e x a s  
Commissioner to the Nationa[ Conference 
of Commissioners on Uniform State Laws 
un[i[ he no longer has an opportunity to do 
so or until this direction and requirement 
is amended or revoked by the Board of 
Regents; 

Z. T h a t  the  s a i d  M i t l a r d  H. Ruud  be ,  a n d  
he  i s  h e r e b y ,  d i r e c t e d  and  r e q u [ r e d  by 
the  B o a r d  of  R e g e n t s  to  s e r v e  a s  T e x a s  
C o m m i s s i o n e r  to  the  N a t i o n a [  C o n f e r e n c e  
of  C o m n l i s s i o n e r s  on U n i f o r m  S t a t e  L a w s  
a s a  du ty  of  h i s  e m p [ o y n ~ e n t  by T h e  Uni-  
v e r s i t y  of  T e x a s  a t  A u s t i n ,  and s u c h  du ty  
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sha I l  be in a d d i t i o n  to a l l  o t h c r  d u t i e s  
t h a t  havc  b e e n  o r  m a g  h e r e a f t e r  be a s s i g n e d  
o r  r e q u i r e d  of hi to by the  B o a r d  of  R e g e n t s ;  

3. T h a t  the  B o a r d  of R e g e n t s  f i n d s  t h a t  M i i l a r d  
H. R u u d ' s  s e r v i c e  as  T e x a s  C o m m i s s i o n e r  
to the  N a t i o n a l  C o n f e r e n c e  of C o m m i s s i o n e r s  
on U n i f o r m  Sta te  L a w s  i s ,  and  wi[l  c o n t i n u e  
to be,  fu l l y  and  e n t i r e I y  c o m p a t i b l e  w i th  h i s  
e m p l o y m e n t  by The U n i v e r s i t y  of  T e x a s  a t  
A u s t i n ;  

4.  T h a t  the  B o a r d  oí R e g e n t s  f i n d s  t ha t  M i l l a r d  
H. R u u d ' s  s e r v i c e  a s  T e x a s  C o m m i s s i o n e r  

t o  the  N a t i o n a l  C o n f e r e n c e  of  C o m m i s s i o n e r s  
on U n i f o r m  Sta te  L a w s  i s ,  and  wi l l  c o n t i n u e  
to be,  a b e n e f i t  and a d v a n t a g e  to The  U n i v e r -  
s i t y  of  T e x a s  a t  A u s t i n  and  the  S ta te  of  T e x a s ;  
and  

5. T h a t  the  B o a r d  of R e g e n t s  f i n d s  t h a t  n e i t h e r  
the C o m m i s s i o n e r s  on U n i f o r m  S ta te  L a w s  
no r  M i l l a r d  H. Ruud a s  T e x a s  C o m m i s s i o n e r  
to the  N a t i o n a l  C o n f e r e n c e  of  C o m m i s s i o n e r s  
on U n i f o r m  Sta te  L a w s  wi l l  e x e r c i s e  a n y  
s o v e r e i g n  f u n c t i o n  o r  p o w e r  of  g o v e r n m e n t .  

D a l l a s  M e d i c a l  School :  ~ x c e p t i o n  to the R e g e n t s '  R u l e s  
and  R e g u l a t i o n s ,  P a r t  One,  C h a p t e r  III,  S e c t i o n  31. 1 
f o r  J a m e s  H u r d . - - A p p r o v a l  w a s  a l s o  g iven  b¥ the  
A c a d e m i c  and  D e v e l o p m e n t a l  A f f a i r s  C o m m i t t e e  to an 
e x c e p t i o n  of the  R e ~ e n t s '  R u l e s  and  R e g u l a t i o n s ,  P a r t  
One,  C h a p t e r  III ,  Sec t ion  3 1 . 1 ,  by a p p r o v i n g  the  r e c -  
o m m e n d a t i o n  of  C h a n c e [ l o r  Ransorn. ,  p r o c e s s e d  t h r o u g h  
a p p r o p r i a t e  c h a n n e l s ,  t h a t  M r .  J a m e s  H u r d ,  L a b o r a t o r y  
H e l p e r  in the  D e p a r t m e n t  of P h y s i o [ o g F  a t  The  U n i v e r s i t y  
of  T e x a s  S o u t h w e s t e r n  M e d i c a l  Schoo l  a t  D a l l a s ,  be 
a l l o w e d  to c o n t i n u e  e m p l o y m e n t  f o r  the  f i s c a l  y e a r  
1967-68 .  The  a p p r o v a l  of  th i s  e x c e p t i o n  is  n e c e s s a r y  
s i n c e  M r .  H u r d  h a s  p a s s e d  bis  75th b i r t h d a y .  

San Anton io  M e d i c a l  School :  A c c e p t a n c e  of G r a n t  f r o m  San A n t o n i  
Meclical  F o u n d a t i o n .  --A g r a n t  f r o m  the  San A n t o n i o  M e d i c a l  
F o u n d a t i o n  in the  a m o u n t  of $ 1 2 , 5 0 0  to s u p p l e m e n t  the  s a l a r y  
of the  Dean of T h e  U n i v e r s i t y  of T e x a s  M e d i c a l  Schoo l  at San 
Anton io  for  the  y e a r  1967-68  was  a c c e p t e d .  T h e  S c c r e t a r y  
w a s  a u t h o r i z e d  to s e n d  to the  San An ton io  M e d i c a l  F o u n d a t i o n  
ah a p p r o p r i a t e  l e t t e r  e x p r e s s i n g  the  R e g e n t s '  g r a t i t u d e  for  th i s  
g r a n t .  
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REPOB.T OF MEDICAL AFFAII~S COMMITTEE (PAGES 8-31 ,). --  
The following repor t  of the Medical Affairs Commi t t ec  as p r e sen t ed  
by V ice -Cha i rman  Josey was adopted without objection and the actions 
there in  ra t i f ied:  

1. U.T. S y s t e m :  T e x a s  R e ~ . o n a t  M e d i c a l  t a r o g r a n a ,  R e n e w ~ t  of 
"Gran[  No.  5 S02 RM-  00007-  02. - -  The  í o l t o w i n g  r e p o r t  oí  the 
a w a r d  of a g r a n t  by  the  D e p a r t n l e n t  of H e a l t h ,  E d u c a t i o n ,  and  
W e [ f a r e  f o r  the T e x a s  R e g i o n a l  M e d i c a l  P r o g r a m  w a s  r e c e i v e d  
and a p p r o v a l  w a s  giver,  f o r  the i n s t i t u t i o n s  oí The  U n i v e r s i t y  
of  T e x a s  S y s t e m  to p a r t i c i p a t e  in the T e x a s  R e g i o n a l  M e d i c a l  
P r o g r a m  in a c c o r d a n c e  t h e r e w i t h :  

2. 

T h e  D e p a r t m e n t  of  H e a t t h ,  E d u c a t i o n ,  and W e l f a r e  
h a s  a p p r o v e d  a t o t a l  a w a r d  oí  $ 1 , 2 6 0 ,  181 í o r  the  
T e x a s  R e g i o n a l  M e d i c a [  P r o g r a m  f o r  the p e r i o d  
J u l y  1, 1967 t h r o u g h  J u n e  30, 1968.  The  a w a r d  
r e p r e s e n t s  new fund[ng  of $396,  181 and ah  e s t i m a t e d  
c a r r y - o v e r  b a l a n c e  of $ 8 6 4 , 0 0 0  f r o m  the f i r s t  
y e a r ' s  g r a n [  a w a r d .  The  U n i v e r s i t y  of  T e x a s  S y s -  
t e t a  i s  the  8 r a n t e e  i n s t i t u t i o n ,  and V i c e - C h a n c e l l o r  
C h a r l e s  A. L e M a i s t r e  is  the  P r o g r a m  C o o r d i n a t o r  
in a c c o r d a n c e  w i th  the  g r a n t .  C o o p e r a t i n g  i n s t i -  
t u t i o n s  wi th  The  U n i v e r s i t [  o í  T e x a s  S y s t e m  wi th in  
the  T e x a s  R e g i o n a l  M e d i c a l  P r o g r a m  a r e  the  B a y l o r  
U n i v e r s i t y  C o l l e g e  oí  M e d i c i n e  and the  M e t h o d i s t  
H o s p i t a l ,  and  so: 'ne of  the  í u n d s  r e p o r t c d  a b o v e  wi l l  
be  e x p e n d e d  b¥ t h o s e  i n s t i t u t i o n s  in a c c o r d a n c e  w i th  
p r e v i o u s l y  a p p r o v e d  c o n t r a c t u a l  a r r a n g e m e n t s .  

D a l l a s  M e d i c a l  S c h o o h  A f f i [ i a t i o n  A g r e e m e n t s  (1) wi th  C a l t i e r  
and S p e e c h  C e n t e r  of D a l l a s ,  (2) wi th  C h i l d r e n ' s  

M e d i c a l  C e n t e r  of  D a l l a s ,  and (3) wi th  M e t h o d i s t  H o s p i t a l  oí  
D a l l a s .  - -  A p p r o v a l  w a s  g i v e n  to the a f f i [ i a t i o n  a g r e e r n e n t s  on 

"beha l í  of The  U n i v e r s i t y  of  T e x a s  S o u t h w e s t e r n  N~.edical Schoo l  
at Dallas as l i s ted below with authority to the Chairnaan of 
the Board of Re,_,ents of qlae Univers i rv  of Texa.q Svstem to 
e x e c u t e  e a c h  a g r e e m e n t  w h e n  i t  ha s  b e e n  a F p r o v e d  by the  D c a n  
of  The  U n i v e r s i t y  of  T e x a s  S o u t h w e s t e r n  M e d i c a l  Schoo[  a t  
D a l l a s ,  the  V i c e - C h a n c e l l o r  f o r  H e a l t h  A f f a i r s ,  the  U n i v e r s i t y  
A t t o r n e y ,  and the  V i c e - C h a n c e l l o r  f o r  B u s i n e s s  A f f a i r s :  

S u b d i v i s i o n  1 - An A g r e e m e n t  b e t w e e n  the  B o a r d  of R e g e n t s  
of  The  U n i v e r s i t y  of  T e x a s  S y s t e m  and the  C a [ l i e r  Hc .a r ing  
and  S p e e c h  C e n t e r  of D a l l a s ,  T e x a s :  

S 

L 

/ 

THE STATE OF TBXAS I 

COUNTY OF DALLAS 

The Board oí Regents of The University of Texas System, acting íor and 

on behalf of The University of Tcxas Southwestern Medica[ School al Dallas, 

which, in turn, is acting íor and on hehal5 of thL- Diagnostic and Evaluation 

-8 -  
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Ccmtcr ,  a faci l£ty  s p o n s o r e d  by the ChiLdr~.'n's B u r e a u  oí the D e p a r t r n c n t  of 

Hcal th ,  E d u c a t i o n ,  and W c l f a r c ,  h c r e i n a f t c r  c a i l c d  F i r s t  l °a r ty ,  and  the C a l l i c r  

Hca r ing  and S p c c c h  C c n t c r  of Da l i a s ,  T e x a s ,  h c r c i n a f t c r  c a l l e d  Second  P a r t y ,  

do m u t u a I t y  c o n t r a c t  and a g r e c  as  .¢ot[ows: 

I@ 

The Second Party contracts and aErees to furnlsh qualifled 

professlonal Special£sts in Speech and Heaving approved by the 

Dean of the Medlcal School, of other persons dlrectly sapervised 

by such quallfied professlonal Speclallsts in Speech and Hearlng, 

for slxty (60) hours each wee~ to perform communlcatlon assess- 

ment functionz in the proEr~m of the DiaEnost£c and Evaluatlon 

Center as follows: 

(a) Evaluations - speech, linEulstic, and audlometrlc 

of all patients evaluated in the Da£Enostic and 

Evaluatlon Center. 

(b) Cot,~se!in~ - of parents, nurses and physicians. 

(c) Partlclpatlng in Inter-disclplinary staff revlews 

eontrlbutinE to the overall dlag~nosis from speech, 

llnEuistic and audiologic vlewpoints and asslsting 

in the development of a comprehenslve home care 

program for the children evaluated. 

(d) Partlclpating w£th the panel (staff) in the pre- 

sentatlon of educational lectures to varlous 

interested co~munlty Eroups of organizat!ons 

concerned w£th mental retardation. 

(e) Development of Improvement of testln~ techñiques 

used in assessinE speech and hearlnG problems of 

mental retardates. 

(f) Collabo~atln~ with staff in clinlcal research 

proJects which mig~ht be attempted durlns the 

Implementation of the regular services of the 

ProJect. 

+!~i~ ~ ! 

í 

ii :: 
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II. 

The First Party contracts ~nd a~rees to pay the Second Party 

at the tate of One Thousand Six Hundred Forty One Dollars 

($1,641.00) per month for the servlces recelved. 

This payment to be the total amount payable by the First 

Party, wlth the Second Party to be responsible for all remun- 

eratlon and any travel expense or relmbursement paid personnel 

furnlshed under this contract. However, speech and hearlnE 

personnel of the Second Party will be eliEible for reimbursement 

for travel expenses at the same tate as other staff members when 

sent by the Dia~nostlc and Evaluatlon Center to areas outslde 

Dallas County. 

III. 

It is further mutually aEreed by the parties to this contract 

thŒt the contract may be tez~nlnated by elther party to this 

contract by notlfyino the other party nlnety (90) days in advance. 

ExECU'I'ED th~s _______ day of , 1967, to be , 1967. 

cffective on and after the _.______ day of 

THE BOARD OF REGENTS OF 
THE UNIVERS[TY OF TEXAS SYSTEM 

BY. - - - . - - - - - - - - -~ha i rm a n 

CALLIER KEARING AND SPEECH 
CENTER 

B y _ _  ¸ 

Approvcd:  

V i c c - C h a n c c [ l ° r  for Hea[th Affa i r s  
Univcr  sity At to rney  

V i ¢ e - C h a n ¢ e t | o r  for }Sus[ness Affairs 

-i0- 
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Subdiv is ion  Z An A g r e e m e n t  be tween  the B o a r d  of R e g e n t s  
of The  U n i v e r s i t y  of T e x a s  S y s t e m  and the C h i l d r e n ' s  M e d i c a l  

C e n t e r  of Dal las ,  T e x a s :  
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THIS AGREEMENT, executed the day of , 1967 
between r, he Board of Regents of The University of Texasy~7 ~-stem, hereinafter 
called the University, and Children's Medical Center of Dallas, a 
non-profit Texas corporation, hereinafter called the Medical Center. 

WITNE SSETH: 

WHEREAS, the University anticipates that one of its divisions, 

to-~,it, The University of Texas Southwestern Medical Schoo[ at Da[las, 
wi[[ in the near íuture be the recipient of a grant of funds from the 
Department of Hea[th, Educat[on, and "~r~[fare, We[fare Adrnin[stra~on, 

Chi[dren's Bureau of the United States, fora Comprehensive Care 

program for chi[dren, and 

WHEREA~~, ir is desired both by the University and the Medical 
Center that the Medical Center and its plant facilities and services 
be available for the implementation of a major portion of the Compre- / 

hensive Care program, and 

W}|EREAS, the University and the Medical Center wish to set fort~ 
the tems of their agreement expressing the relationship with each '~ 
other and the duties and obligations of each in carrying out and/ 
implementing the terms of the Comprehensive Care program, and ~ 

WHEREAS, the Medical Center has been advised by representatives 
of the Medical School that the respective Chairman of each major 
department and division of the facuity of the Hedical School ápproved 
the Comprchensive Care program and desire the Medical Center to 

participate therein. 

NOW, THEREFORE, the University and the Medical Center agree as 

follows: 

I. The Board of Directors of Children's Hedical Center shall 
maintain unimpaired its legal and historical tole as the organization 
charged with the managemcnt of the affairs of the Medical Center and 
none of the management, powcrs, authority, of responsibility of said 
Board of Directors is, of shall be deemed to be, delegated to the 
University of to the Project Director of the Comprehensive Care 
program, provided that the existing written agreement between the • 
parties hereto, heretofore executed relating among other things tO 
the role of che Medical Center asa teaching hospital affiliated with the 

University, shall not be impaired. 

2. To the same extent as presently exists, personnel serving in 
or about the Medieal Center premises or facilities shall be and continue 
to be employees of the Medical Center and the Medical Center through its 
Board of Directors and the Administrator of the Medical Center appointed 
by the Board of Directors, shall maintain all rights of an employer in_ 
eluding the right to hire, discharge, and fix the rates of compensation, 
terms of emplo~nent and working conditions of such persons, without 
regard to the fact that funds for compensation of such persons may be 
supplied to the Medical Center in whole or in part from the Comprehensive 
Care grant made or to be made to the University or the Medical School; 
and the Medical Center shall maintain control and jurisdiction over its 

premises and facilities and the use to be made thereof. 

r 
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3. The Medical Center shall not be obligated to employ any person, 
create any job or job classification of perform or permit to be per- 
formed any servíces or activity on its premises or by use of its 
facilities except in aceordance with a Budget and plan of operation 
approved by the Board of Directors of the Medical Center or approved 
by the Budget Cormnittee or other committee appointed by the Board of 
Directors of the Medical Center, and except consistent with the existing 

agreement between the parties. 

4. Subject to the control and management retained by the Medical 
Center as set forth in the preceding para~raphs and elsewhere in this 
agreement, the Children's Medical Center and its premises and facilities 
will be available for use as the out-patient clinic andas an in-patient 
hospital, wherein the Comprehensive Care program described in the grant 

application of the University may be carried out. 

5. The Project Director of the Comprehensive Care Program appointed 
to such office by the University,sha~be a duly licensed and qualified medical 
doctor and have the responsiblity for and the supervision of the medical 
diagnoses and treatment of patients receiving the benefits of the Com- 
prehensive Care program in or about the facilities of the Medical Center, 
provided that sa~d Project Director shall at the same time continue to 
have the professional responsibility and obligations accompanying the 
position of Chief of Staff of the Children's Medica] Center; and providcd 
further that nothing in this paragraph shall be construed to limit the 
authority normally exercised by the Administrator of the Medical Center. 

6. The obligations of the Children's Medical Center to participate 
in the Comprehensive Care program and to make available its premises and 
facilities shall not result in any increase ia costs or expenses of the 
operation of the Children's Medical Center; it having been represented to 
the Medical Center that its participation herein will not result in such 

increased expenses or costs. 

7. The University shall pay and reimburse, from funds provided from 
the grant, the Medical Center for all expenses and costs incurred and all 
obligations contracted for and undertaken by the Medical Center asa par- 
ticipating agency in the aforementioned Comprehensive Care program, pro- 
vided only that such costs, expenses and obligations have been included 
and set forth in advance in a Budget or other program of expenditures 
jointly agreed to by the University, acting through the Project Director 
er other designated representative, and by the Medieal Center, acting 
through its Administrator or other designated representative. Such 
payment and reimbursement shall be made, in the case of salaries and • 
compensation to employees,not later than the day that such salaries and 
compensation are due from the Medical Center to such employees and in all 
other cases such payment and reimbursement shall be made by the University 
to the Medical Center not iater than 30 days from the date that such 
expenses of costs were incurred by the Medical Center - to the end that 
the Children's Medical Center shall not be obligated to use its own funds 
for such purposes. The University shall not, however, be obligated to 
make any such payment or reimbursement except upon the presentation to 
it within a reasonable time prior to the anticipated payment date of 
written statements, schedules, vouchers of other memoranda describing 
in reasonable detail the expenses and costs incurred certified to be 
true, accurate and lawfully due by the Administrator of the Medical 

Center or his duly designated nominee. 

8. The books of account, files and cther records of the Medical 
Center shall at all times be available for inspection, review and audit 
by the University and its representatives to determine the proper ap- 
plJcation and use by the Medical Center of all funds paid to or for the 

-12- 
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account or benefit of the Medical Cantar from the funds granted to the 
University for the Comprehensive Cara program; in addition, the Medical 
Center shall provide periodie reports to the University accounting for 
the use of all such funds, the cost of such reports and accounting, 
however, to be borne by the University from the grant funds. 

9. This agreement and the participation in the Comprehensive Care 
program by the Medical Center shall be subject to the approval of the 

United Fund of Dallas. 

I0. At any time from the date hereof, either party hereto r~ay give 
notice in writing to the other of its election to terminate this agree- 
ment, such termination to be effective upon the 90th day following the 
mailing of such notice. Ir such notice is given by the Medical Center 
then its premisas and facilities shall not be available for use in 
connection with the Comprehensive Cara program after the effective termi- 

nation date. 

IN  W I T N t E S S  W H E R E O F ,  t h e  p a r t i e s  h a v e  e x e c u t e d  t h i s  a g r e e m e n t  a s  
of  t h e  d a y  a n d  y e a r  f i r s t  a b o v e  w r i t t e n ,  to  b e  e f f e c t i v c  on  a n d  a l t a r  s u c h  

d a t e .  
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 

ATTEST : SYSTEM 

----------- Secretary 
BY C a£rmañ 

ATTEST : 
CHILDREN'S ~[EDICAL CENTER OF DALLAS 

! 
:z 
!! 

:i 

Secretary 
BY 

A p p r o v e d :  

V i c e - C h a n c e t L o r  f o r  H e a [ t h  A f f a i r s  
U n i v e r  s i t y  Attorney 

V i c e - C h a n c e l t o r  for B u s i n e s s  A f f a i r s  
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S u b d i v i s i o n  3 - A r t i c l e s  of  A g r e e m e n t  b e t w e e n  the Board of., 
R e g e n t s  of  The U n i v e r s i t y  o f  Te .cas  S y s t e m  and the M e t h o d i s t  
H o s p i t a l  of  D a l l a s ,  T e x a s :  

ARTICLES OF AGRE~haENT BETWEEN 

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 

SYSTEM ACTING FOR AND ON BEHALF OF 

THE UNIVERSITY OF TEXAS SOUTHWESTERN MEDICAL SCHOOL 

AT DALLAS 
// 

AN D ~:~ 

THE METHODIST HOSPITAL OF DALLAS : ::::: ...... 

i 

/ 

I. INTRODUCTION 

During the past hall cen~ury, advances in medicina have been more 

signifi¢ant and rapid than in any o~her ~ravious ~eriod of history. 

0ver the past two decades, the pace has inereased dramatically and 

appears to be accelerating. 

In recognition of contemporary t:ends and !ikely future requirements, The 

University of Texas Southwestern Medica[ School at DaIIas'and The Methodist 

Hospital of Dallas agree on the desirability of establishing a closer 

workin Z rela~ionship between the two iusti~utions. (The two parties 

to this agreemen~ ara hereinafter referred ~o as ~ledical School and 

Hospitat. ) 

These ins~i[utions share a co..-:=n...on eommitment to offer the people of 

Dallas, Texas, and the Southwest, a program of excellence in medical 

education. They also share ~he desire to eoordinate all medieal eare . 

resources for the benefit of improved pazient cara and the development 

of Dallas asa medica! center. With these objectives in mind, repre- 

sentatives of Hospital and Medica[ School hereby ex-press their des[re 

and intent to develop ah agreement whieh wi!l eneourage and use, in 

future years, the strength of both institutions ~o the maximum extent 

consistent with the interests of eaeh. 

) :i!~~;~ ~/!i~~ 
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Z. 
B R I É F  D E S C R l P T I O N  OF THE UNIVERSITY OF TEXAS S O U T H W E S T E R N  

3. 

M E D I C A L  SCHOOL AT DALLAS. 

The U n i v e r s i t 7  of T e x a s  S o u t h w e s t e r n  M e d i c a [  Schoo[ at  Da[las is an 

a c c r e d i t e d  f o u r - y e a r  schoo t  of rned ic ine  g o v e r n e d  by  the p o t i c i e s  of the 

B o a r d  of R e g e n t s  of The U n i v e r s i t y  oí T e x a s  S•stem. A íu [ I - t i rne  f acu l ty  

of 206 and o v e r  800 p a r t - t i r n e  facu[ ty  conduc t  and s u p e r v i s e  the i n s t r u c -  

t ion .  The M e d i e a t  L i b r a r y  now con t a in s  m o r e  than 70 ,000  v o [ u m e s  and 

r e c e i v e s  c u r r e n t t y  o v e r  1 ,P50  d o m c s t i c  and í o r e i g n  s e r i a l  p u b l i c a t i o n s .  

The  M e d i c a l  Schoo[ is  f o r t u n a t e  in that  ir has  the g e n e r o u s  c o o p e r a t i o n  of 

m a n y  hosp i t a l  f a c i l i t i e s  of the ci t¥ and v i c in i t y .  In add i t ion  to The M e t h o d i s  

H o s p i t a l  of Da l l a s ,  the folloxving f a c i l i t i e s  a r e  u t i l i z ed  in the t each ing  p ro -  

g r a t a s  of thc s c h o o h  t='arkland k 4 c m o r i a l  and Woodlawn H o s p i t a l s ,  B a y [ o r  

U n i v e r s i t y  M e d i c a [  C e n t e r ,  T e x a s  Sco t t i sh  Ri te  H o s p i t a l  fo r  Cr ipp[ed  

C h i [ d r e n ,  P r e s b y t e r i a n  H o s p i t a l  of Da l l a s ,  C h i [ d r e n ' s  Med ica [  Cen te r ,  

• T i m b e r -  
St. P a u l  Hosp i t a l ,  the Da l l a s  V e t e r a n s  A d r n i n i s t r a t i o n  Hosp i t a l ,  

lawn S a n i t a r i u m ,  the U . S .  Pub[ i c  Hea l th  S e r v i c e  Hosp i t a l  and the 5ohn 

P e t e r  Srnith Hosp i t a l  in F t .  Wor th ,  and the Terre l •  State H o s p i t a l  in 

T e r r e l t .  The M e d i c a l  School  is  ded i ca t ed  to the p ro rno t ion  o f r n e d i c a l :  

í~clücat[on and r e s e a r c h  in D a l l a s  and the e n t i r e  Sou thwes t .  

=~KIEF-DESCR!PTION OF THE ~tETEODiST HOSPI?AL OF DALI~~S. 

The Methodist Hospital is a General Hospital presently composed of a main 

hospital unir of 412 beds and 50 bassine=s, and addi~ional facili~ies 

both in e>-istence and planned (see be!ow), whieh is owned and operated 

by ~he ~Ùrth Texas Conference of the }:ezhodist Church. Asa private, 

~Ùt for profit ins~itu~ion, ir is ¢harged ro provide the highest 

quali~y medical care to the sick and in~ured without reference to color 

or creed, and to provide necessary surcez$e to the lot of the poor and 

destitute, and to foster wi~hin its po:-:ar to do so, education and re- 

search as they are related to the !mproveman~ of medica] care. 

- 1 5 -  
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The Hospital is governed b y  a Board of Trustees, appointed by the 

parent Hethodist Conference, which is charg~d with providing the 

policies for the direction of the ins~itution, and is empowered t o  ,, 

appoint a full-time administrator who is responsible to the Board for 

t h e  b u s i n a s s  a s p e ¢ t s  o f  t h e  i n s t i t u t . i o n ,  b u t  who a l s o  r e p r e s e n t s  t h e  

Hedical S=aff to the Board of Trustees. 

The Hospital provides general care for patients wi=h acute and chronic 

disorders and is equipped to provide a variety of speclalized care. 

There ate approxima=ely 21,000 patients admitted eaeh year in all 

ca~egories. 

The services thus provided are implemented by a physi¢al plant'con- 

sisting of a main hospital of 412 beds (50 bassinets) which provides 

servíces such as physical madi¢ine, x-ray (inc!uding cobalt and 

isotope therapy),blood bank, recovery room and I.C.U. Constru¢tion is 

scheduled ~o begin whi¢h wili add 97 additional beds and will include 

a new 17 unir I.C.U., and 8 bed cardiac !.C.U. In addition a 150 bed 

branch unir is soon to be constru¢ted. The physical plant is completed 

by a Residente for Student Nurses, and the Weiss Educational Building 

for nurses. Methodist Towers, a 300 bed extended ¢are ¢enter, is an 

affiliezed institution. 

~!!iii[ /i ~ ii i 

[' 

¿ 
7! 

[ • 

The Hospital's Medical Staff is comprisad of 217 members, of whom 

156 k,-~J are eer=ified, or certificate e!igible in a special field, 

whi!e 102 (A5%) hold clinical appointments on the Faculty of The 

University of Texas Southwestern Medica! School. 

Medical Education is the responsibi!ity of a full-time Director, who 

organizes the teaching cadre from the Hospital Staff Sociecy,:and 

arranges the necessary conferences, rounds, eZ tetera. At present 

the Hospital offers approved rotating and straight Pathology intern- 

ships, approved residency programs in Interna! Medicine, Obstetrics 

and Gyne¢ology, Pathology, Pediatriis, C~nera! Surgery and Radiology. 

There ate available ~o medi¢al students, clinical ¢lerkships, medical 

¢lerkships, and externships. A diploma granting program in nurse's 

training presently enrolls about 160 students. 

-16- 
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4. EXTENT OF AFFILIATION AT THE DEP.q¥~:[ENTAL L~]EL. 

The purpose of this agreemen~ is ~o estab!ish a broad framework of 

ins~itutional poli¢y ~o facili~a=e coopara~ion at the depar=men= 

leve!. I= is agreed ~hat =he ini=ia=ive for establishing any depart- 

mental affiliazion and .-~,-~no re!ationships will be vested in ~he 

respective departmen= heads of ~he several departments of ~he }íedi¢al 

School and =he corresponding chiefs of service of the Hospital Staff. 

Ir is fur~her unders~ood chat individual departments of the 

Medical School mmy or =my no~ estab!ish affilia~ions with =he 

Hospital, depending upon their needs and circums~ances, and subject ~o 

appropriate action by the respe¢tive governing bodies. 

? 

( 

5. 
oROV!Si0:: F0R FACULTY APP0! NTvENTS YOR HOSPITAL STAFF MEMBERS. 

Both parties agree ~hat academic s~anus is a ztrong inducement for 

attrac~ing wel! qualified individuals for =eaching positions at 

Nospitel, and that academic appointmcnts made by Medica[ School for 

individua!s in key posi~ions at Hospital shou!d include tenure ir 

possib!e° Tenure ~~i!! be granted on ah individual basis, subject ~o 

the approva! of the person by the facu!ty of Medica[ Schoo[ and sa~$- 

facEory arrangements covering =he financia! obliga~ions accompanying 

appointments with =enure. The alte.--n, atives for attaining appoin~man~s 

wi~h tenure ara: 

(!) Guarantee bvHosp_~al for a!l futura salarv costs for anv 

tenure a2~ointment bv~cdica[ Schoo|. 

Under this arrangement, Hospital wou!d guarantee to pay to 

Medica[ School the salary for any personne[ granted tcnure in 

case their positions wera ~ermina~ed a= Hospital Thesc pay- 

ments would continua as long as Medical SchooI was requlred to 

maintain these personnel. 

(2) Guaran tee  bv Hos_p_!_t~l o___~f t h e  f u t u r e  s a t a r v  c o s t s  f o r a  [ i m i t e d  

term ~enur~ a~~ointment of seven vears followin~ termination or 

discontination of a tenured position. 

Under this agreement the facu!ty member would receive a tenure 

guarantee covering up to sevan years dating from the notification 
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of ~erminacion, and so íong as ~he phys~cian occupius a full- 

t~me faeulcy posícion at A4edica[ Sc5ool. Thus, ií his posidon 

were discontinued a~ Hospital, he would reeeive salary from 

Hospital for a maximum of seven years, but only ir he were 

ful!-~ime at IV[ed~ca[ School. 

A4edica| Schoo[ may a[so grant non-tenure acade,nic and c[inical appoint- 

ments when the best interests of bo=h ins~i.~u~ions would be served. 

COF~ENSATION AR~iNGEF[ENTS FOR FL~L-TI}~ FACULTY. 

Full-~ime physicians at Hospita[ wi:h aeademie appointments will be 

subject ~o The Universi:y of Texas Systern policy regarding private pracdce 

ineome. Fees earned ~n excess of the maxi~um a!lowed wil! be plaeed 

in a trus~ fund and used ~o davelop medf¢al education and research 

pro~ra~s at [-{os~ita[. These funds shou!d no~ be co=~mi=ted on a 

cont~nuing bas~s for ~he sa!aries of addltiona~ full-time personnel 

}[anagement of these ~rus~ funds should 5e consis~ent with management 

of similar trust funds at ik4edica[ Schoo[. 

7. JOIXT SPONSORSHIP OF RESEARCH ACTiVITiES. 

Hospital ~i!! provide research :- "~'- 
,~c:~~~ies for physicians who ate 

geographical!y full-time on its campus. Resear¢h projects at Hospital 

=my be jointly sponsored by .k4edica[ School. In such cases there %vi|l be 

prior agreement as to =he extent of the responsibility of each insti- 

tution in the administration of research funds, provision of staff and 

facili=ies and o~~ership of equipmen: purchased with research funds. 

8. PROVISiOX FOR REV!~-I OF REL~T!OXSH!p. 

Both parties agree tha~ a productive and harm.onious relationship 

between the two institu.~ions depends upon z~.aintaining effective channels 

of co~munication. The parties antic~pa-_e tha: routine ma~ters will 

be hend!ed and decided mu:ua!ly through cont~nuous contacts at the 

departmen:a! lcvel. At leas ~ . annually, ani more frequently ir necessary, 

a group represen~-in 0 eaeh ins:£tutior, shou!¿ meet to review and d~scuss 

over-a!l relationships and po~-icies ani o~her ma:ters of co=non concern. 

If any aspect of this agreement hecomes unsa:isfactory, a Medica| Schoo[- 

Hospital Joint Co~=nittee shall be respo.~~ib]e for d£scus.~ing and re- 

so]vinz the questions involved. If a c}'ange in the agreement ís necessary, 
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the coz~ait=ea shall make reco~-.-..endation~ ro the authorities in each insti- 

tution. Ir problems davalop whlch ate suff£cicntly serious and cannot 

be resolved, dissolutlon of tha agreemcnt may be indicated. Effe=tive 

date of such dissolution should be mutua!ly agreed upon wich adequate 

time to allow each ins~itution to make nacessary arrangemen=s in ah 

orderly manne r. 

E X E C U T E D  the  d a y  of  , 1967 ,  to  be  

e f f c c t i v e  on  a n d  a f t c r  t h e  d a y  of  , 1967 .  

S¿p 13 'I~ 

7?2, 

ii~!: 

T H E  U N I V E R S I T Y  O F  T E X A S  S Y S T E M  
B O A R D  O F  R E G E N T S  

By._._ 

T H E  METPIODIST H O S P I T A L  OF I 

By 

A p p r o v e d :  

V i c e - C h a n c e l l o r  f o r  H e a [ t h  A f f a i r s  D e a n ,  T h e  U n i v e r s i t y  o f  T e x a s  
S o u t h w e s t c r n  N i e d í c a l  S c h o o [  a t  D a l l a s  

V i c e - C h a n c c [ l o r  f o r  B u s i n e s s  A f f a i r s  Univer sity Attorney 
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Dalias Medical  School: Ratification of Affiliatíon Agreement  
Between the Board of Re_gents and Texas Board of Menta'I'He'al'th 
and Menta'i Retardat ion Providin~. for a Workin..gz..~ran.gz.e.ment 
Between the D'O'-~a 1,~" Neuropsychia t r ic  I - ñ ' ~ t i ~  and O"~l'ias M'e"di- 
ca |  Schoo~ - -The  MedicaL Affairs Commi t t ee  r ece ived  the lo--fil 7-- 
lowing r epo r t  and ra t i f ied  the actíon of the Cha i rman  re la t ing 
to a cont rac t  ag reemen t  between the Board of Regents of The 
Univers i ty  of Texas Sys tem and the Texas Board of Mental 
Health and Mental Retardat ion providing f o r a  working a r r a n g e ,  
ment  between the Dalias Neuropsy'chiatr ic  Insti tute and the 
Dallas Medical School: 

On August 23, 1967 because of a deadl ine of 
August 31, 1967 for the Board of Mental Health and 
Mental Re~ardation, Chai rman Erwin r eques ted  that 
the Secre ta ry  poll by telephone the m e m b e r s  of the 
Board of Regents with r e spec t  to the approval of the 
proposed  contraer  between the Board of Regeats  of 
The Univers i ty  of Texas System and the Board of 
Mental Health and Mental Retardation re la t ing  to 
the Dallas Neuropsychia t r ic  lnst i tute at Dallas.  The 
proposed  contract  had been approved by the Board 
of Mental l-lealth and Mental Rezardation on 
August 12, 1967. In polLtng the m e m b e r s  of the 
Board of Regents,  the Secre tary  po[nted out that 
if the Chai rman was authorized to execute  the con- 
t rac t  that it would be de l ive red  "upon the eondition 
and with the unders tanding that the deed by which the 
Board of Regents of The Univers  ity of Texas  System 
conveys to the Texas Board of Mental Health and 
Mental Retardat ion the 8 .9  acre  t raer  of land 
ment ioned in the contraer will contain a r e v e r -  
s ionary c lause  to the effect that if for any r eason  
an unqualified contract  for the cons t ruc t ion  of the 
Neuropsych ia t r i c  Hospital is not awarded by the 
Texas Board of Montal Health and Mental Re ta rda-  
tion on of before  a date to be agreed  upon by the 
Chairm~'m of the Board of Regents and the Cha i rman  
of the Board of Mental Health and Mental Retardat ion,  
t i t le  ~o the 8.9 acre  t raer  of land automatical ly  r e v e r t  
to the ~oard of Regents of The Univers i ty  of Texas  
S y s t e m . "  

AII m e m b e r s  of the Board were  polled except  Regent 
Brenan (who was out of the country) and Regent Olan 
(who was not available).  Regent Bauer voted "No,"  
because  the re  was no defini te date for the r e v e r s i o n -  
ary c lause  to become effective.  

Pursuant co this poll, Chai rman Erwin executed the 
cont rac t  and r e tu rned  it to the Chai rman of the Board 
of Mental Heatth and Mental Rer_ardation with the 
at tached le t t e r  of condition, both of which follow (Pa0es 

21-24 ). It will be noted rhat the l e t t e r  as de l ivered ,  
contains the provis ion that the n e c e s s a r y  date  will be "a  

2 ~  
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reasonable date that will be agreed upon by your 
(the Mcntal Healrh and Mental Rctardation) Board 
and by the Board of Regents." 

e0~,~Y OF T~~,VlS 

Wr[ERL\S, House Bi!l B48, Acts 59%h LegIsl ~-ture, Regular Session, 1965 

(co¿ified as Artic!e 5561d, Vernon's Civil Statutes) authorlzes the Board for 

Texss State ñospltals and Speclal Schools or lis successor in function %o 

est~b!ish, construct, malntain and operate the Dallas Neuropsychl•trlc ins%itute 

for treatment, teach!nz and research; and 

WHEREAS, House Bi!l 1167, Acts 59th Le6islature, Regular Sesslon, 1965, 

appropr!ated to the Texas Department of Mental Health and Mental Retardatlon for 

the blennlu~, eng~ng Au~u~t 31, 1967, the sum of $2~0,OOO.00 to fir~-nce the plan- 

hizo, construct!on and initial equippinz and furnlshln~ of ¿ state mental 

hospital and rcsearch institute and the acqulsltion of necesszz7 sltes therefor 

to be established in Dallas County in conjunct!on -~.th The Unlversity of Tetas 

% 

South'.'~stcrn b'edical Schoo!; now, 

TKER~~FORE, be it a5recd and contracted by and between the Tex~s Dcpart- 

ment of " ..... ~ ñea!th and ~.'ental Retardar!on, represcnted hereln by the Tcxas 

Board of b:cntal Hcalth and ~'.íenta! Retardation, hereirm.ftcr ca!!ed "Depart~.ent", 

and the P~ozrd of Re6ents of The 5hlversity of Texas Syste=, actln~ for and on 

bch=_!f of íhe University of Texas Southweste~. ~Vedical Schoo] in De.llas, Texas, 

here'nafter ca!!ed "Unlverslty", as fo!!ows: 

CO~~YP~CT 

~e 

For ¿nd in considerar!on of the co~~.itments and pro-~ises, r~de and %o 

be performed by University, Depart.ment a~rees and prom±ses to: 

A. Estab!ish, construct, rzlntain an~ oper-~te the Pm3_!as 
Neuropsychlztric Institute fcr tre=-tment2 teachinz and 
rescarch; provi6ed, ho.~-ever, no funds ¿ppropr[ated to 
Department to finance the plannin~ of construction of 
the Institute shal! be encurJnered unti2 University hss 
de¢ded the ]e.nd described in the manncr describe4 in 
Parazraph II. B. be!c;: to Dcpart~ent. The dcsizn of 
the faci]itz sha!! be as mutua!ly zgrecd upon by both 
partics to this cont~-act of the~r des~snated rcprc- 
sentativcs. Should there be fai!ure of aórecmcnt on 
the deslg~n of the facility, then in that evcnt the 
des~6n of the faci]ity sha!l be as approved by the 
State Bui].din~ Com:~ission after consL[!tat~on w~th 

both parties. 
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B. Perm~t the Unlverzfty of Texas Southwestern M=dical 
$chool to use the Instltut~ es a tcachin~ and research 
facillty fully £nte~rated vith the me~Ical program of 
University. ASter consultatlon wlth the Com~issloner 
of the D~.partmcnt, Unlversity sb~l! desiGnate me~;oers 
of its medical and profes~iona! staff ~o carr~ out the 
treatment, teachinG and res~arch pro~ram a~ the !nsti- 
tute. ~ney shall have fuil-tlze or par~-time facuity 
mtatus at the medica! school and the chairm~n of each 
~epartment of the medí=a! school sha!! be c.hief of the 
corrcspoading ser:ice for the Institute. SubJec~ ~o 
the individual rights of the patients and the decision 
of the ph7sician in charle of bis case, a!l patlents 
of the institute'shall be teaching paticnts. 

C. Provide non-professfor~zl persomnel es sha!] be nemessar~ 
and authorlzcd b Z appropriation to support the treat- 
ment~ teachin~ and research pro~ra~z %o be carried out 
at the Institute, includins an adzinistrative head ~f 
the Instltute ~ho sha!l not be appofnted until the 
Dean of the University of Tew~s Sc_~hwestern ~~dical 
School has been consu!ted as to bis suitability and 
~ualificationz. 

D. SubJect to legis!ative appropriation, reimburse Univer- 
~~ty for ~edlcal and professiona! perso~nel providinz 
medlcal serefces to pztients of the instituto under z 
eontract nade pursu~.nt to the provlsions of the "Inter- 
agenc/ Cooperation Act" (Artic!e 5513 (32), Texas 
Revised Civil Statutes), -~hich contraer es to the per- 
seque! and ratos for vb/ch such refmbursement is to 
be made sha!! be negotiated and renegotiated a~zua!ly 
or bi-annua!ly es the Le6is!zture approprlates f~nds 
for operation of the institute. In thls ecnnection 
~t Is a~recd bet~ccn the parties to this contrazt 
that the budzet in support of the institute shai! not 
be submitted to a Leüislature until Universit M has 
had ah opportunit/ to study ~nd rz}:e reco~~~endatlons 
es to its contenta. Ir Is further a6reed that both 
~artles to th~s contraer may appear before ~he Lezis- 
lature in support and e~~lanatlon of such budget 
request. 

II. 

For and In consideratlon ~" the cor.~/tments and promises ~zde to be 

perfor=ed by Depzrtment, University agrees and promfses to: 

A. Provide a treatment, teachinz and research program 
of the hlthest qua!itv according to acceptable 
standards of the medica! profession. 

B. Convey to Dep•rtment feo simple title to a traer of 
land eontaining- not more than !0 nor !esa than 8.~ 
acres out of that land no'." kno'~~, es the ea.~~Dus of the 
University of Te:c=_s óouthvestern ~.'edica] Schooi, the 
same being in the Willla.~~ B. Coats Su.--;ey, Abstrazt 
No. ~36, Pellas County, Texas, upon which land the 
Dallas Neuropsychiatric Insti%ute sha!l be ¢onstructed. 

Tnis contract sha!l co.~.:ence and be effective from the day It is ap- 

~rov<d by the 6overnini boards of the partJes thereto and m~y be tgrad~~ted 

upon the mutunl acreer.~cnt o~" the partlez or by opcration of !av. 
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WITNESS o u r  l~ands ~his 

BOAKD OF REGE~rl~ 
Ti~ UNIVEP~3IE'f OF T'AX.tS 

f 
C. Er~in, Jr., .. .r~,-~n 

aa~" o~ , x967. 

TEXAS DEPART~~I[f OF ME~gi'AL KEALTH 
AND MENTAL ttZTAKDATION 

Horace E. Cromer# M.D.s Chairman 
~exas Board of M e n t o l  Health 
• and Ment~l Retardation ' 

C~ 

+ ::ii 

THE STATE OF TEXAS | 

COUNTY OF TRAVIS 

BEFORE ME, the undersigned authority, on this day" 
persona l ly  appeared Frank  C. Erwtn, Jr., Chatrman of the 
Board of Regents of The University of Texas System, known 
to me to be the person and of[icer whose name [s s.:bs~ribed 
to the feregoing ins t rument ,  and acknowleclged to me that he 
executed the same as the act and deed of said Board of Regents 
Of The Univers i ty  of Texas System for the purposeg and 
eons idera t ion  there in  expressed,  and in the capacity therein 
stated.  

GIVEN UNDER MA" HAND AND SEAL OF OFFICE, 
this the day of , lC'67. 

N-Oí~RY PUBLtC in and for Travis  County, Texas 

TI:lE STATE OF TEXAS | 

COUNrfY OF TRAV1S 

BEFORE ME, the undersigned attihority, on this day 
personal ly  appeared Horace E. Cromer ,  M. D.,  Chai rman 
Texas Board of Mental Health and Mental Rer.ardation, known 
to me to be the person and officer whose name is subscr ibed 
to tlte foregoing instrument ,  and actmov:ledged to me timt he 
executcd the same as the act and deed of said Board of Mental 
l leal th  and Mental Retardat ion for the purposes and cons idera-  
tíon there in  expressed ,  and in the capacity therein stated. 

GIVEN [INDER MY HAND AND SEAL OF OFF[CF., 
this the day of , 1967. 

NOTARY PUBI+IC in and for Travis  County, "l'cx~,s 

:L 
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The  H o n o r a b l e  Horac< E. C r o m e r ,  M. D. 
C h a i r m a n ,  T e x a s  Board of Mental Health and Mental Retardat ion 
Box S, Capi to l  Station 
Aust in,  T e x a s  78711 

Dear Dr. C r o m e r :  

Pursuant  to specia l  author izat ion g ran ted  by the Board of 
Regents  of The  Un ive r s i t y  of Texas System,  I have executed  and hand 
you h e r e w i t h  five s igned  copies  of the p roposed  cont rac t  with r e s p e c t  
to the Dal las  Neuropsych ia t r i c  Insti tute,  which contraer ,  I unders tand,  
was approved  by your  Board at its meet ing  on August 12, 1967. 

In o r d e r  to meet  your deadl ine  of August 31, 1967, I have 
s igned  the  con t rae r  without change." However ,  the con t rac t  is de l ive red  
to you upon condi t ion  mad with the understmading that the deed  by which 
the Board of Regents  of The Univers i ty  of Texas  Sys tem conveys to 
your  Board the  8 .9  ac re  t ract  of land ment ioned  in the cont rac t ,  will  
eonta in  a r e v e r s i o n a r y  c lause  to the effect  that if for any r e a s o n  ah 
u.nqualified con t r ae r  for the cons t ruc t ion  oí the Neuropsych ia t r i c  
Hospi ta l  is not  awarded by your Board on or before  a r e a sonab l e  d.ate 
that  will be a g r e e d  upon by your Board and bv the Board of Regents ,  
t i t le  to the $. 9 a c r e  t rac t  of land will  auto,n-,taticaiL' r eve r t  to the 
Board of Regents  of The Univers i ty  of Texas  System. 

On behalf  of The Univers i ty  of Texas  System, [ts faculty 
and a d m i n i s t r a t i o n ,  I aro de l ighted  to de l ive r  this cont rac t  to you. 
and we look forvcard to many yea r s  of c lose  coopera t ion  with your 
Board in s e r v i n g  the people of th is  State. 

At your convenience,  p lease  r e tu rn  two fully executed 
copies  of this contraer  to me for our r e c o r d s .  

S incere ly ,  

XC" Members  of the Board of Regents 
Dr. Ransom 
Dr. LeMai s t r e  
Mr. Walker  
Dl-. Sprague 
Dr. Stubblefield 
Mr. Waldrep 
Miss Thedford  

-2,1 - 

F rank  C. Erwin,  J r . ,  Cha i rman  
Board of Regents 

of 
The Univers i ty  of Texas Sys tem 
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4. Da l l as  Medica l  Schooh  A u t h o r i z a t i o n  to E x e c u t e  A p p r o p r i a t e  
Deed  Conveyin.~ Land  as a Site fo r  the  Da l las  N e u r o p s y c h i a t r i c  
In s t i t u t e  to the Texas Board of Menta l  Heal th  and Menta l  
R e t a r d a t i o n .  - - T h e  Medica l  Af fa i r s  C o m m i t t e e  a l so  a u t h o r i z e d  
the  C h a i r m a n  to e x e c u t e  the  deed  se t  out be low convey ing  land 
as a s i t e  fo r  the  Da l las  N e u r o p s y c h i a t r i c  Ins t i tu t e  to the  T e x a s  
Board of Menta l  Hea l th  and Menta l  R e t a r d a t i o n .  T h i s  deed  
p r o v i d e s  tha t  if an uncond i t iona l  c o n t r a c t  fo r  the  c o n s t r u c t i o n  
of the  Da l las  N e u r o p s y c h i a t r i c  Ins t i tu te  is not  a w a r d e d  by 
the  T e x a s  Menta l  Heal th  and Menta l  Re~ardat ion  Baard  on or  
b e f o r e  S e p t e m b e r  1, 1971, t i t l e  to the 8. 8968 a c r e  t r a c t  wil l  
r e v e r t  to the  Board of Regen t s  of T h e  U n i v e r s i t y  of T e x a s  
S y s t e m :  

TI-lE STATE OF TEXAS 
( 

COLRqTY OF DALLAS I 

D E E D  

KNOW ALL ~~N BY THESE PRESENTS : 

17%" 

ff 

That the BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEH, 

Grantor, acting herein by and through its Chairman hereunto duly 

authorized, for and in consideration of the sum of Ten Dollars 

($I0.00) in hand paid by the Grantee herein named, receipt of 

which is hereby acknowledged, and other good and valuable 

consideration, has TRANSFERRED, GP~NTED, SOLD and CONWEYED and 

by these presents does TP~ANSFER, GP~ANT, SELL and COhWEY unto 

the TEY~AS BOARD OF i.W.NTAL HEALTH AR-D i.W.N-fAL RETARDATION, a 

state agency, its successors and assigns, Grantee, the following 

described real property situated in Dallas County, Texas, 

to-wí t: 

Being a tract or parcel of land situated in the 
City of Dallas, Dallas County, Texas, and being a part 
of Block 6057 in the City of Dallas, and being more 
particularly described as follows: 

BEGINNING at a point for comer in the original 
Northeasterly line of the Chieago, Rock Island and 
Pacific Rai!road right-of-way, said point being in 
the Northeasterly direction a distance of 125.00 feet 

• <-'J_-i:- 
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from the center line of said railroad right-of-way, 
said point also being the Southerly corner of a 
3.6882 acre tract conveyed to Texas Womans University 
by lease dated 23 April 1965; 

THENCE North 24 ° 29' I0" East along the South- 
easterly line of a tract of land conveyed to Callier 
Hearing and Speech Center by deed dated 20 January 
1966, a distance of 598.14 feet to a point for corner; 

THENCE South 65 ° 30' 50" East a distance of 
649.17 feet to a point for corner; 

THENCE South 24 ° 29' i0" West a distance of 
596.90 feet to a point for eorner in the original 
Northeaster]y line of the Chicago, Rock Island and 
Pacifie Railroad; 

THENCE North 65 ° 30' 50" West along the original 
Northeasterly line of the Chicago, Rock Island and 
Pacific Railroad right-of-way a distance of 517.59 
feet to the beginning of a curve to the left; 

THENCE in a Northwesterly direction and eontinuing 
along the original Northeasterly line of the Chicago, 
Rock Island and Pacific Railroad right-of-way and a]ong 
said curve to the left havin~ a radius of 7000.55 feet 
and a central angle of lO 04 Y 37" an arc distance of 
131.58 feet to the place of beginning, and eontaining 
8.8968 acres. 

TO HAVE A~~ TO HOLD the ~iabove-described premises together 

with all and singular the rights and appurtenances thereunto 

in anywise belonging unto the said Grantee, Texas Board of 

Mental Health and Hental Retardation, its successors and 

assigns, forever, and the Board of Regents of The University 

of Texas System does hereby bind itse!f, its suecessors and 

assigns, to WARP~\NT AND FOREVER DEFEND, insofar as ir is 

authorized by law so to do, all and singular, the said premises 

unto the said Grantee, its successors and assigns, against 

every person whomsoever lawfully claiming of to claim the ssme 

or any part thereof. 

This conveyance is made upon the following specific 

condition to which the Grantee herein by the acceptance of 

this deed agrees and accepts, to-wit: 
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That if an unconditional contract for the eonstruction of 

the Dallas Neuropsychiatric Institute is not awarded by Grantee 

on or before September i, 1971, in accordance with plans and 

specifications prepared pursuant to the provisions of that 

certain agreement between Grantor and Grantee dated August 23, 

1967, then this conveyance shall be null and void and title 

to the land hereby conveyed shall absolutely revert to and 

revest in the said Board of Regents of The University of Texas 

System, its successors and assigns, without the necessity of 

any further act, suit or action on the part of either the 

Grantor or Grantee herein. Grantee, however, does agree in 

such event to execute and deliver to Grantor, its successors 

and assigns, a proper deed of reconveyance in order to clear 

the record title. 

The provision and condition set forth in the last preccding 

paragraph shall run with the land and shall be binding upon 

any grantee, transferree, assignee or successor of the Texas 

Board of Mental llealth and Mental Retardation w~.thout regard 

to whether such grantee, transferree or assignee specifically 

assumes and agrecs to the said provision and condit~on. 

This conveyance is subject to all easements, rights of 

way, restrictions and servitudes of record. 

AII of the provisions and cond~itions herein contained 

shall extend to and be binding upon the parties hereto, their 

respective successors and assigns, and each designation in 

this instrument of one of the parties shall include not only 

that party but the successors and assigns of that party. 

i 
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IN WITNESS ~~REOF the Board of Regents of The University 

of Texas System has caused these presents to be signed by the 

Chairman of said Board and the co~mon seal affixed, this the 

day of , 1967. 

ATTEST: 
BOARD OF REGEN~S OF 
THE UNIVERSITY OF TEXAS SYSTEM 

Se¢re tary 
By. 

Approved as to Fonn: Approved as to Content: 

~ í t y  Attorney icVíé--~-e ~ance of o r ~ ~  
Affairs 

THE STATE OF TEXAS 
( 

COUNTY OF TRAVIS 

BEFORE ~~, the undersigned authority, on this dav personally 
appeared FRAhq( C. ERWIN, JR., Chairm~n of the Board of Regents 
of The University of Texas System, kno~.m to me to be the person 
and officer whose name is subscribed to the foregoing instrument, 
and acknowledged to me" that the same was the act í~nd deed of the 
Board of Regents of The University of Texas System~~~~nd that he 
executed the same as the act and deed of such Board for the 
purposes and consideration therein expressed, and in the 
capacity therein stated. 

GIVEN UNDER ~FY" HAND AND SEAL OF OFFICE, this day 

of , 1967. 

Notary Public in and for 
Travis County, Texas 

% 
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T h e  U n i v e r s i t y  of T e x a s  S c h o o l  o f  P u b t i c  H e a [ t b  a t  H o u s t o n :  
"Approva[ of Pre[iminary Plan and Authorization to  Submit to  
C o o r d i n a t i n g  B o a r d  t h e  N e c e s s a r y  I t e m s ;  A p p o i n t m e n t  o f  

" M e m b e r s  o f  C l í n i c a [  F a c u [ t y .  - -  T h e  M e d i c a l  A f f a i r s  C o m m i t t e e  
approved t h e  foI[owing out[ine of a pre[iminar¥ p[an for t h e  
operation of The University of Texas School of Pub[ic Hea[th 
at Houston and authorized the Administration to request 

approvaI of the Coordinating Board of such items as require 
Coordinating Board approvaI: 

1. Change in Departmental Titles 

2. 

3. 

a. From - Department of Industrial Medicine 
To - Department of Occupational Medicine 

5. From - Department of History of Medicine 
To - Department of History of Hedicine and 

Library Sciences 

Orderly Establishment of the Additional Departments 
in the General 0rder Listed Bélow: 

*a. Biomathematics 

*b. Epidealiology 

*c. Public Health and Medical Administration 

*d. Pathobiology 

e. Popu!ation and Fami!y Heaith 

f. Aerospaee Medicine 

E. Chronic Diseases 

h. Environmental Health (already authorized) 

i. Mental Hygiene 

J. Biochemistry 

k. Radiology and Radiation Protectíon 

*(a, b, ¢, d) - Required by a¢¢rediting body, Committee 
on Professional Education, American Public Health 
Association. 

Goals 

a. Vigorous pursuit of aecreditation 

b. Degree structure recommended by the accrediting agency: 

Master's Level 

(I) Public Health Generalist - example M.P.H. 

(2) Public Health Specialist -example M.Sc. 

29 
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Doctor's Level 

(I) Public Health Generalisc - example D.P.H. 

(2) Public Health Specialist - example D.Sc. 

4. Enrollment of accepta5le candidates for M.Sc. and D.Sc. 
as soon as possible upon complying with requirements of 
the Graduate School. 

5. A target date of I September 1968 for beginning the first 
M.P.H. class. 

6. UCilization of Ernest L. Stebbins, M.D., M.P.H.; Retired 
Dean, School of Hygiene and Public Health, the Johns Hopkin 
University, and other consultants as deemed necessary. 

7. Appointments without tenure or salary as listed below: 

a. To Clinical Professor of Public Health and Medical 
Administration 

(I) James E. Peavy, M.D., Commlssioner of Health of 
Texas, Austin 

[, 

(2) Charles A. Pigford, M.D., Chief Health Officer, 
Houston 

(5) Loyall D. Farragut, M.D., Chief Health Officer 
of Harris Ceuncy, Houston 

(4) Robert L. Callison, M.D., Chief Health Officer 
of Galveston 

b. To Clinical Professor of Occupational Medicine 

(I) Valliant C. Baird, M.D., Medical Director, Humble 
Oil, Houston 

(2) John R. Hall, M.D., M.P.H., Kelsey-Seybold Clinic, 
Houston 

=. To Clinical Professor of Aerospace Medicine 

(I) Charles A. Berry, M.D., Medi¢al Director, NASA, 
MSC, Houston 

d. To Clinical Professor of Environmental Health 

(i) Edward L. Beckman, M.D., (Capt. USN), NASA, MSC, 
Hous t on" : 

e.  To C l i n i c a l  P r o f e s s o r  o f  Rad io l ogy  and R a d i a t i o n  
Protection 

(I) Robert D. Moreton, M.D., M. D. Anderson Hospital 
and Tumor Institute, Houston 
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f. To Clinical Associate Professor of Aerospace Medicine 

(]) Allan Duane Catterson, M.D., Deputy ~[edical 
Directorj NASA, MSC, Houston 

g. To Clinical Associate Professor of Industrial Hygiene 

(I) James W. Han~ond, B.Sc., B.S.C.E., M.S., Industrial 
Hygienist, Humble Oil Company, Houston 

(2) Charles P. I. Bergtholdt, A.B., M.P.H., Chief 
Industrial Hygienist, NASA, MSC, Houston 

To Clinical Associate Professor of Occupational Medicin 

(I) William U. Giessel, M.D., Milby Clinic, Houston 

h. 
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R E P O R T  OF T H E  B U I L D I N G S  AND GROUNDS C O M M I T T E E  ( P a g e s  32-6~!) 
--Without objection the foIlowing report of the Bui[dings and Grounds I ~ommittec as presented bF Committee Chairman J'ohnson was approved: 

i. U.T. S,vstem: Revision of Architect Fee Payments.--It is 
recommended that the Director of Facilities Planning and Construction 
be authorized to pay the Project Architect~ in accordance with the 
new payment schedule as follows: 

6% Rate 

Completion of preliminary plans and 
outline specifications 1% 

Working plans and specifications 
75% complete, increase lee to 

When contract is awarded, increase 
lee to 4~%* 

Remaining payable monthly in propor- 
tion to work perforr0ed by Contractor 6Z 

(Rates based on total contract cost of project) 

*If the project is abandoned after completion of final 
working drawings and speelfieations, a lee of 4~% will 
be paid. 

2. U. T. S_vstem: Award of Contract to J. W. Cooper Construction 
Com an . Inc. for Office Buildin L for Universit Lands in Midland_ 
Texas.--It is reconí~ended that award of a contraer in the amount of 
$167,507.00 be madc to the low bidder, J. W. Cooper Construction 
Company, Inc., Odessa, Texas, for construction of an Office Building 
for University Lands in Midland, Texas. This contract award and the 
Architect's Fees thereon and miscellaneous expenses are within the 
amount of $190,000.00 appropriated for this project. 

3. U.T. S ystem: StudK of Parkin~ Problems.--It is recommended 
that the administrative statt give careful consideratlon to the park- 
ing probiems at the various eomponent institutions o~ The U~iversity 
of Texas System and bring to the Board at the next meeting a recom- 
mendation as to whether an outside agency should be employed to make 
a comprehensive study o~ the parking situation system-wide of 
whether the administration wishes to undertake this st~dy with mem- 
bers of the statf. 

4. U T S stem: Additional Ao rp.r_~riation ¢or Renovatlon of 
~ '  Room.--It is recommended that an additional appropriation of 
$25,000.00 be made trom the Unappropriated Balance o~ the Avail- 
able University Fund to complete the renovation of the Regents' 
Room. This will include refinishing and reupholstering of furni- 
ture, addition o~ new desks, and new carpeting. 
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5. U . T .  A u s t i n :  A p p r o v a l  of  F i n a l  P l a n s  and  S p e c i f i c a t i o n s  f o r  
J o e  C.  T h o r n p s o n  C o n f e r e n c e  C e n t e r ;  i R e c o n s i d e r a t i o n  of  S i te  of  B u i I d i n  
• - - I r  i s  r e c o m m e n d e d  t h a t  the  f i n a l  p ' a n s  a n d  s p e c i f i c a t i o n s  f o r  the  J o e  
C. T h o m p s o n  C o n f e r e n c e  C e n t e r  a t  T.he U n i v e r s i t y  o f  T e x a s  a t  A u s t i n ,  
a s  p r e p a r e d  by t he  A s s o c i a t e  A r c h i t e c t ,  J .  H e r s c h e [  F i s h e r  and  P a t  Y. 
S p i l l m a n ,  be  a p p r o v e d  by the  B o a r d ,  s u b j e c t  to t h e  a p p r o v a l  of  the  
r e l o c a t i o n  of  the  s i t e  of  zhe bu i [d ing  by the  E x e c u t i v e  C o m m i t t e e  upon 
r e c o m m e n d a t i o n  of  the  C h a i r m a n  of  the  R e g e n t s '  B u i [ d i n g s  and  G r o u n d s  
C o m m i t t e e  and  t he  C h a i r m a n  of the  B o a r d .  Ir i s  f u r t h e r  r e c o m m e n d e d  
t ha t  a f t e r  t h i s  a p p r o v a l ,  a u t h o r i z a t i o n  be g i v e n  to  t he  D i r e c t o r  of  
F a c i [ i t i e s  P [ a n n i n g  and  C o n s t r u c t i o n  to a d v e r t i s e  f o r  b ids  to be 
p r e s e n t e d  to the  B o a r d  o f  the  E x e c u t i v e  C o m m i t t e e  f o r  c o n s i d e r a t i o n  a t  
a l a t e r  d a t e .  

6. U . T ,  A u s t i n :  A p p r o v a l  f o r  C o n s t r u c t i o n  o f  A d d i t i o n  to S e r v i c e  
B u i l d i n g  a n d a  P h y s i c a l  P l a n t  W a r e h o u s e  a t  B a l c o n e s  R e s e a r c h  C e n t e r  
and  A p p r o p r i a t i o n s  T h e r e f o r . - - R e c o m m e n d a t i o n s  a r e  m a d e  a s  fo[lov..s 
c o n n e c t i o n  w i th  the  e o n s t r u c t i o n  of  an A d d i t i o n  to t h e  S e r v i c e  B u i l d i n g  
a n d a  P h y s i c a l  P [ a n t  W a r e h o u s e  a t  B a [ c o n e s  R e s e a r = h  C e n t e r ,  T h e  Uni 
v e r s i t y  of T e x a s  a t  A u s t i n :  

a .  T h a t  ah  A d d i t i o n  to the  S e r v i c e  B u i l d i n g  a t  U , T .  A u s t i n  be 
a u t h o r i z e d  a t  an  e s t i m a t e d  c o s t  of  $325 ,  0 0 0 . 0 0 ;  t ha t  t he  p [ a n s  and  
s p e c i f i c a t i o n s  be p r e p a r e d  by the  U . T .  A u s t i n  P h y s i c a [  P l a n t  
s t a í f  and  a p p r o v e d  by the  D i r e c t o r  o í  F a c i l i t i e s  P l a n n i n g  and  
C o n s t r u c t i o n ;  and t h a t  the  D i r e c t o r ,  a f t e r  t h i s  a p p r o v a [ ,  be 
a u t h o r i z e d  to a d v e r t i s e  f o r  b id s  to be p r e s e n t e d  to the  B o a r d  o r  
the  E x e c u t i v e  C o m m i t t e e  f o r  c o n s i d e r a t i o n  a t a  l a t e r  d a t e .  

b.  T h a t  a P h y s i c a l  P l a n t  W a r e h o u s e  of  a p p r o x - i m a t e [ F  60, 000 
s q u a r e  f e e t  a t  ah  e s t i m a t e d  c o s t  o f  S200,  0 0 0 . 0 0  be a u t h o r i z e d  a t  
t he  B a [ c o n e s  R e s e a r c h  C e n t e r ;  t h a t  p l a n s  and  s p e c i f i c a t i o n s  be 
p r e p a r e d  by the  U . T .  A u s t i n  P h y s i c a l  P l a n t  s t a f f  and a p p r o v e d  
by  the  D i r e c t o r  of  F a c i [ i t i e s  P [ a n n i n g  and  C o n s t r u c t i o n ,  w i th  
a u t h o r i z a t i o n  to  t h e  D i r e c t o r ,  a f t e r  t h i s  a p p r o v a l ,  to  a d v e r t i s e  
f o r  b id s  to be  p r e s e n t e d  to the  B o a r d  o r  t he  E x e c u t i v e  C o m m i t t e e  
f o r  c o n s i d e r a t i o n  a t a  l a t e r  d a t e .  

c .  T h a t  a p p r o p r i a t i o n s  be m a d e  out  o f  P e r m a n e n t  U n i v e r s i t y  
F u n d  B o n d  p r o c e e d s  in  the  a r n o u n t s  o í  $325 ,  0 0 0 . 0 0  and  
$ Z 0 0 , 0 0 0 . 0 0  f o r  t he  A d d i t i o n  to the  S e r v i c e  B u i [ d i n g  and  the  
P h y s i c a [  P l a n t  W a r e h o u s e  r e s p e c t i v e l y ,  t h e s e  f u n d s  be ing  
a v a i l a b [ e  in t he  P e r m a n e n t  U n i v e r s i t y  F u n d  B o n d  c o r n r n i t m e n z  
s c h e d u [ e .  

7. U. T. Austin: Ratification of Award of Co=tract to John H. 
Yochem Coman for Furniture and Furnishings for the South 51alI 
Office and Classroom Buildin~--It is recommendcd t_hat the Board ratify 
the action taken by the Special Coamittee appointed at the meeting 
held June 17, 1967, in awarding a contract for Furniture and Furnish- 
ings for the South Mall Office and Classroom Building at The University 
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of Texas at Austln to  the low bldder, John H. Yochem Company, Corpus 
Christi, Texas, as follows: 

Base Bid 
Less Alternate No. 2 
(Delete Typewriter Stands) 

$57,651.40 

3 7 8 . 0 0  

Total Contract Award 

8.  U.T. Austin: A.p_proval of S pecifications for Mechanical 
Equipment for Steam Generating System and Central Water Chillin~ 
Statlons No. 3 and No. 4.--Ir Is recommended that the specifications 
for Mechanical Equipment for Steam Generating System and Central 
Water Chilllng Stations No. 3 and No. 4 at The University of Texas 
at Austin, as preparcd by Brown and Root, Engineers on the project, 
be approved by the Board~ with authorization to the Director of the 
Office of Facilities Planning and Construction to advertlse for bids 
to be presented to the Board of the Executlve Comm£t¢ee for considera- 
tion at a later date. 

9. U.T. A u ~ r o v a l  of Specifications for Electrlcal 
E ui ment for Steam Generatin~ System and Central Water Chilling 
Stations No. 3 and No. h.--It is reccm~mended that the specifications 
for Electrical Equipment for Steam Generating System and Central Water 
Chilling Stations No. 3 and No. 4 at The University of Texas at Austln 
as prepared by Brown and Root, Engineers on the project, be approved 
by the Board, with authorization to the Director of the Office of 
Facilities Planning and Construction to advertise for bids to be pre- 
sented to the Board or the Executive Committee for c¢,nsideration at 
a later date. 

10.  U . T .  A u s t i n :  A p p r o v a l  o f  C h a n g e  O r d e r s  to  t h e  C o n t r a c t  w i t h  
W.  D.  A n d e r s o n  C o m p a n y  f o r  R e l o c a t i o n  o f  C l o s u r e s  o f  M e m o r i a l  
S t a d i u m  a n d  A p p r o p r i a t i o n  T h e r e f o r . - - I n  o r d e r  t o  p r o v i d e  a d d i t i o n a I  
c l o s u r e s  on  t h e  e a s t  s i d e  o f  t h e  M e m o r i a l  S t a d i u m  a t  T h e  U n i v e r s i t y  
oz T e x a s  a t  A u s t i n  n o t  o r i g i n a l l y  c o n t e m p l a t e d  w h e n  t h e  c o n t r a c t  f o r  
t h e  R e l o c a t i o n  o f  C I o s u r e s  o f  t h e  S t a d i u m w a s  a w a r d e d ,  a n d  to  c o v e r  
t h e  c o s t  o f  c o n s t r u c t i o n  of  f i v e  t i c k e t  b o o t h s  to  b e  l o c a t e d  a t  t h e  
v a r i o u s  o p e n i n g s  o f  t h e  S t a d i u m ,  i t  i s  r e c o m m e n d e d  t h a t  a n  a p p r o -  
p r i a t i o n  o f  $ 2 1 , 3 4 3 . 0 0  b e  m a d e  f r o m  U n a p p r o p r i a t e d  B a l a n c e  - 
A t h l e t i c s  C o u n c i l  G e n e r a l  A c c o u n t  to  t h e  a c c o u n t  f o r  R e l o c a t i o n  o f  
C l o s u r e s  o f  M e m o r i a l  S t a d i u m .  I t i s  f u r t h e r  r e c o m m e n d e d  t h a t  t h e  
D i r e c t o r  o f  t h e  O f f i c e  o f  F a c ~ l i t i e s  P l a n n i n g  a n d  C o n s t r u c t i o n  b e  
a u t h o r i z e d  to  i s s u e  a d d i t i v e  c h a n g e  o r d e r s  to  t h e  c o n t r a c t  w i t h  
W.  D .  A n d e r s o n  C o m p a n y  on  t h i s  p r o j e c t  n o t  t o  e x c e e d  t h i s  a m o u n t  to  
c o v e r  t h e  w o r k  o u t l i n e d  a b o v e .  

l l .  U . T .  A u s t i n : A p p r o v a l  o f  C h a n g e  O r d e r  to  t h e  C o n t r a c t  w i t h  
S o u t h w e s t  W r e c k i n g ,  I n c . ,  f o r  R e l o c a t i o n  o f  P e n i c k  T e n n i s  C o u r t s  a n d  

Ap. .__propriat ion T h e r e f o r .  - -  In  o r d e r  to  r e m o v e  t h e  r e t a i n i n g  waI1  a t  t h e  
s o u t h w e s t  c o m e r  o f  M e m o r i a l  S t a d i u m  a t  T h e  U n i v e r s i t y  o f  T e x a s  a t  
A u s t i n  to  p r o v i d e  b e t t e r  p e d e s t r i a n  a c e e s s  a n d  to  i n s t a l l  s t e p s ,  p a v i n g ,  
a n d  p l a n t e r  b o x e s  a t  t t d s  p o i n t ,  i t  i s  r e c o m m e n d e d  t h a t  a n  a p p r o p r i a t i o  
o f  $ 5 ,  0 0 0 . 0 0  b e  m a d e  f r o m  U n a p p r o p r i a t e d  B a l a n c e -  A t h l e t i c s  C o u n c i l  
G e n e r a l  A c c o u n t  to  t h e  a c c o u n t  f o r  R e l o c a t i o n  o f  P e n i c k  T e n n i s  C o u r t s  
I t  i s  . f u r t h e r  r e c o m m e n d e d  t h a t  a u t h o r i z a t i o n  b e  g i v e n  to  t h e  D i r e c t o r  ( 
t h e  O f f i c e  o f  F a c i l i t i e s  P l a n n i n g  a n d  C o n s t r u c t i o n  t o  i s s u e  a c h a n g e  
o r d e r  n o t  to e x c e e d  t h i s  a m o u n t  to  t h e  c o n t r a c t  wi*,_h S o u t h w e s t  
W r e c k i n g ,  I n c . ,  to  c o v e r  t h e  w o r k  o u t l i n e d  a b o v e .  

/ ii 
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12. U. T. Austin: Approval of Change Order to Contract with W. D. 
Anderson Company for Remodelin~ Rehabilitation of Locker and 
Dressin.s Rooms at Memorial Stadium and Appropriation Therefor. --In 
order to provide ventilating fans for the locker rooms'at the Memorial 
Stadium at The University of Texas at Austin not originatly provided 
for when the contract for Remodeling and Rehabilitation of Locker and 
Dressing Rooms at the Stadium was awarded, it is recommended that 
$1,700.00 be appropriated from the Unappropriated Balance - Athletics 
Council General Account to this project. It is further recommended 
that authorization be given to the Director of Facilities Planning and 
Construction to issue a change order covering these fans to the contract 
with W. D. Anderson Company for Remodeling and Rehabilitation of 
L,,1cker and Dressing Rooms at Memorial Stadium not to exceed this 
anlount. 

13. U. T. Austin: Award of Contract to Mi.ller's Concrete 
Contractors for SurfAce Dn:i;age Improvern~nts at Colorado Ap"rtments 
(Brackenridge Tract) and Appropriation Therefor.--It is recommended 
that a contract in the amount of $8,004.00 be awarded to the low 
bidder, Miller Concrete Contractors. Austin, Texas, for Surface 
Drainage Itnprovements at the Colorado Apartments on the BrackenM 

ridge Tract, The Unh'ersity of Texas at Austin, and that an 
appropriation of $8,004.00 to cov~r this contract award be made "from 
Account No .......... Reserve - Division of Housine and Food Service 
Major Repair~eling And Replacement, and Operatine Reserve. It 
is further recommended that U. T. Austin Business Managl,r Colvin be 
authorized to sign the contract and that the work be supervised by the 
U. T. Austin Physical Plant staff. 

14. U. T. Austin: Approval of Change Order to Contract with 
Everhard Construction Company for Collections Ueposit Library 
(Study Carrels) and Appropriation Therefor. --In order to make 
better usc of the attic space in the upper level of the Collections Dcpozit 
Library being constructed at The University of Texas at Austin by 
rearranging the area to provide for appro:-.imately 100 study c«rrels, 
it is recommended that the Boa,d approve an appropriation of $55, 000.00 
from Unallocated Proceeds of Permanent University Fund Bonds to this 
project. It is further recommended that the Director of Facilities 
Planning and Construction be authorized to issue a change order not to 
exceed this amount to the contract with EVl:rhard ConE;truc~ion Company 
for the Collections Deposit Library, covering the cost of finishing, 
carpeting, installing acoustical tile, study carrels, and lighting the 
rearranged area. 

15. U. T. Austin: Approval of Preliminary Plans fer Hu~anitip.s
 

Research Center. -- It is recC'llllllended tl,at the preliminary plans and
 
outline speCifications for the Humanities Research Center at The
 
Uni.versity of Texas at Austin as p~epared by the Associate Architect
 
on the project, Jessen, JeSSen, Millhouse, Greeven, and Crume be
 
approved by the Board, with authorization to the Associate Architect
 
to proceed with the prep"ration of working dra~ings and specifications
 
for the project based on the approve~ preliminary plans to be pr~sented
 

to the Board for approval at a later meeting.
 

16. U. T. Austin: Award of Contract to Rockford Furniture A:-soci
ates for Furniture and Furrdsh~s for the J. T. Patterson Laboratorie~ 

Building (Dialogical Sciences J3uild:ng).--It is rccommenclcd tllo1t a 
contrar:t awerd in the amount of $49,476.56 be made to the low bidder, 
Rockford Fur.,iture Associates, Austin, Texas, for Furniture and 
Furnishings for the J. T. Pa:tl'rl'On Laboratoric:s Duildin~ (Biological 
Sciences Building) at The University of Texas at Austin. 
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17. U . T .  Aus t in :  ~_p.proval of  Leas in  of  S ace for  the S_pecial 
Education Instructional Materlals Center at 304 West 15th Street from 
B l a ~ r  snd G o u l d t h o r ~ n y _ .  i t  i s  recommended t h a t  approval  be 
given by the 8oard fo r  che Spec l a l  Educat ion  I n s t r u c t i o n a l  M a t e r i a l s  
Center at The Universlty of Texas at Austin to continua to lease 
approxlmately 3,000 square feet of space at 304 West 15th Street, 
Austin, Texas, from tho Blangger and Gouldthorpe C~pany, fora period 
of one year fr~n September l, 1967, at the same monthly rental tate of 
$600.00 per month. Contract No. OEG-4-6-062267-1551 with the U.S. 

Office of Educa:ion has been renewed and provides funda with which to 
pay  t h i s  r e n t a : ,  Ii i s  f u r t h e r  r e c o m m e n d e d  t h a t  the. [ e a s e  a g r e e m e n t  
be s i g n e d  b7 V i c e - C h a n c e [ l o r  W a [ k e r  a í t e r  a p p r o p r i a t e  a p p r o v a l s  a s  to 
c o n t c n t  and  l e g a l  f o r r o .  

18. U . T .  A u s t i n :  A w a r d  of  C o n t r a c t  to T. C.  B a t e s o n  C o n s t  
Compan i for Lyndon Baines Johnson Librar~i and East Carnpus Library 
and Research BuiIdi~propriation Therefor; Payment 
Austin Authorized for Work in Connection with UtiIit[ Tunne[s. -- In con- 
nection with the construction of the L7ndon Baines 3ohnson Library and 
East Campus Librar7 and Research Bui[ding at The University of Texas 
at Austin, the fo[lowing recommendations ate made: 

19. 

That a contraer award be made to the low bidder, T. C. 
Bateson Construction Company, Dallas, Texas, as follows, 
subject to the approval of the Federal Government: 

Base Bid No. 2 (Italian Travertine) $II,319,000.00 
Base Bid No. 4 (Site Work) 530 000.00 

Total Recommended Contraer Award 

That a Contingency Allowance of $237,000.00 be approved, 
with authority to the Director of the Office of Facilities 
Planning and Construction to issue additive change orders 
to the contract with T. C. Bateson Construction Company 
not to exceed this amount. 

That authority be given to the Director of Facilities 
Planning and Construction to pay the ~mlount of $30,023.00 
from the appropriation for this project to the Clty of 
Austin for work to be performed by the City in connection 
wlth certain utility tunnels for the project. 

That in addition to the appropriation of $3,315,500.00 
already made for this project ($675,000.00 fr~n 
Permanent University Fund Bond Proceeds and $2,640,500.00 
from Federal Grant No. 2-2212), appropriations be made 
of $9,825,000.00 from Permanent University Fund Bond 
Proceeds and $750,000.00 from Available University Fund. 

U . T .  A u s t i n :  A w a r d  of  C o n t r a e r  to P a t  C a n i o n  E x c a v a t i n g  
C o m p a n y  f o r  P a r k i n g  L o t s  B e t w e e n  19th and  Z l s t  S t r e e t s  and  New 
S t r e e t  E n t r a n c e  to C a m p u s  a t  C o n o r e s s  A v e n u e  a n d  19th S t r e e t  and  
A p p r o p r i a t i o n  T h e r e f o r . - - I t  i s  r e c o m m e n d e d  t h a t  a c o n t r a c t  a w a r d  f o r  
P a r k i n g  L o t s  b e t w e e n  19th and  2 i s t  S t r e e t s  a n d a  New S t r e e t  E n t r a n t e  
to the  C a m p u s  a t  C o n g r e s s  A v e n u e  and  19th S t r e e t ,  The  U n i v e r s i t y  of 
T e x a s  a t  A u s t i n ,  be m a d e  to the low b i d d e r ,  a s  fo [ [ows :  

Par Canion Excavating Company, 
Austin, Texas $54,286.00 

ilil 

ii, 
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Ir is further recommended that an appropriation of ~54,286.00 be made 
from U. T. Austin Unappropriated Balance to cover this contraer award. 

~7 

The award of this contraer will complete all of the parking areas 
authorized at the May 6, 1967, meeting of the Board except the area 
between the Kappa Annex and Robert E. Lee Hall. Plans for this area 
will be handled in conjunction with the loc :ion of the Warehouse and 
shipping room for The University of Texas Press, whieh is to occupy 
the Kappa Annex. 

Z0. U . T .  A u s t i n :  A p p r o v a l  by C i t y  of  A u s t i n  f o r  C l o s i n g  of  C e r t a i n  
Streets and A[ieys, and Approval of Additional F ntrances to the Campus 

and Guard Stations and Appropriation Therefor with Change Orders to 

Contract with %V. D. Anderson Company for Closures of kíemorial 

S t a d i u m . - -  T h e  C i t y  C o u n c i l  of  the  C i t y  o f  A u s t i n  h a s ,  u p o n  r e q u e s t  by  
the  B o a r d  of  R e g e n t s  o f  The  U n i v e r s i t y  o f  T e x a s  S y s t e m ,  a g r e e d  to the  
c l o s i n g  of  a n u m b e r  of s t r e e t s  and a l l e y s  b e t w e e n  19th  ar?d Z l s t  S t r e e t s ,  
and ,  a s  a c o n s e q u e n c e  the  e n t r a n c e s  to the  C a m p u s  o f  The  U n i v e r s i t y  
e í : T e x a s  a l  A u s t i n  w i l l  be c h a n g e d  and  a d d i t i o n a l  g u a r d  s t a t i o n s  w i l l  be 
n e e d e d .  Ir i s  r e c o m m e n d e d  that  an  a p p r o p r i a t i o n  of  $ 3 0 , 0 0 0 . 0 0  be m a d e  
f r o m  the  U n a p p r o p r i a t e d  B a l a n c e  of  the  A v a i l a b l e  U n i v e r s i t y  F u n d  for  
t h i s  p r o j e c t ,  w i t h  a u t h o r i z a t i o n  to the  Direc t '~r  of  the  O f f i c e  of  F a c i l i t i e s  
P l a n n i n g  and  C o n s t r u c t i o n  to i s s u e  a c h a n g e  o r d e r  c o v e r i n g  t h i s  w o r k  to  
the  c o n t r a c t  w i t h  W. D. A n d e r s o n  C o m p a n y  for  C l o s u r e s  of  M e m o r i a l  
Stadiurn not  to e x c e e d  t h i s  a m o u n t .  

Z l .  U . T .  A u s t i n :  R e p o r t  on E a s t  U r b a n  R e n e w a l  P r o j e c t . - - C h a i r -  
m a n  E r w i n  r e p o r t e d  that  w o r d  had b e e n  r e c e i v e d  f r o m  H o u s i n g  and  
U r b a n  D e v e l o p m e n t  of  the  a p p r o v a l  o f  the  E a s t  U r b a n  R e n e w a l  P r o j e c t .  
T h i s  w i l l  i n v o l v e  the  a e q u i s i t i o n  of  f i f t e e n  b l o c k s  of  l and  betxveen R e d  
R i v e r  S t r e e t  and the  E x p r e s s w a y  f o r  u s e  by The U n i v e r s i t y  o f  T e x a s  at  
A u s t i n .  

/ ,  J 

2Z. U . T .  A r l i n o t o n :  Ao proval /¿~f  P r e l i m i n a r y  P l a n s  f o r  U n i v e r s i t  Z 
Hal l  ( G e n e r a l  C ~ a s s r o o m - O f f i c e  B ü i l d i n g ) . - - I t  i s  r e c o m m e n d e d  that  the  
p r c l i m i n a r y  p l a n s  and o u t l i n e  spec i f i ca t ion_~  f o r  U n i v e r s i t y  Hal l  ( G e n e r a l  
C l a s s r o o m - O f f i c e  B u i l d i n g )  to be c o n s t r u c t e d  at  The  U n i v e r s i t y  of  T e x a s  
a l  A r ! i n g t o n ,  a s  p r e p a r e d  by the  A s s o c i a t e  A r c h i t e c t  on  the  p r o j e c t ,  
W r i g h t - R i c h a n d  A s s o c i a t e s ,  be a p p r o v e d b y  the  B o a r d ,  w i th  a u t h o r ~ ~ a -  
t i on  to the  A s s o c i a t e  A r c h i t e c t  to p r o c e e d  w i t h  the  p r e p a r a t i o n  of  f ina l  
p l a n s  and s p e c i f i c a t i o n s  to be p r e s e n t e d  to the  B o a r d  f o r  a p p r o v a l  a l  a 
l a t e r  m e e t i n g .  

23 .  U . T .  A r l i n ~ t o n :  A u t h o r i t y  to I s s u e  C h a n g e  O r d e r s  to C o n t r a c t  
w i t h  A l l e n  B r o t h e r s  and  O ' H a r a f o r  B u s i n e s s - L i f e  S c i e n c e  Bui ld in~ .  and 
Facult[ Office Buitding and Appropriation Therefor; Plans for Labora- 

tories therein Authorized.--It is recornmended that authority be granted 

to the Director of the Offic4 of Facilitie~~~Planning and Construction 

to issue change orders to the contraet with Allen Brothers and O'Hara 

for the construct[on of the B, ~iness-Liíe Science l~uilding and Faculty 

Office Bui[ding at this time to cover partial finishing of the basement of 

the Business-Life Scienee Bui[ding by extension of elevator shafts, 

extension of stair~vays, excavation of unsuitable foundation material, 

and installation of stable material that wi[I be necessary for the instal[a- 

tion of a concrete slab at a future date after the p[anning of the basen~ent 

laboratories has been completed. "fhis %vas not included in the 

¢onstruction contract. 
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Ir is further recommended that the Associate Architect on the 
project, Harwood K. Smith and Partners, be authorized to prepare 
plans and specifications for laboratories to be housed in the basement 
area. Ir is estimated that the complete finishing of the basement 
for future construction of laboratory areas including Architects' Fees 
will not exceed $i00,000.00, and it is recommended that an appropria- 
tion of this amount be made to this project from Unallocated Proceeds 
of State of Texas Constitutional Tax Bonds at The University of Texas 
at Arlington. 

24. U. T. El Paso: Ratification of Award of Contraer to Ray_ 
Ward and Son for Addition to Bell Hall Kit=hen.--It is recommended that 
the Board ratify the aetion of the Special Committee appointed 
June 17, 1967, in awarding a contract in the amount of $24,442.00 for 
the Addition to Bell Hall Kitchen at The University of Texas at El 
Paso to the low bidder, Ray Ward and Son, El Paso, Texas. 

Z5. U.T. El Paso: Approva[ of Fillin~ of Arroyo South of s~h Bowl 

and Installation of Drain Pipe in Arroyo South of New Physical Science 

BuiLding ;  A p p r o p r i a t i o n  T h e r e f o r ,  a n d  A u t h o r i z a t i o n  to D i r e c t o r  of  
Office of FaciLit ies Planning and Construction.  - -  The folLowing recom- 
r n e n d a t i o n s  a r e  m a d e :  

a. That approval be given to filling of the arroyo south of the 
Sun Bowl and the installing of a large drain pipe in the arroyo south 
of the new Physical Science Building at The University of Texas at 
El Paso. 

b. That an appropriation of $18,000.00 be made from Unapp~ 
Balance of U. T. El Paso for this project. 

c. That the Office of Facilities Planning and Construction be 
authorized to approve plans and specifications for this project and to 
advertise for bids after this approval. 

d. That the Director of the Office of Facilities Planning and I 
Construction be authorized to award a contract for the project wi:hin 
the amount of ~noney available. 

26, Galveston Hospitals: Award of Contract to Wood-Lep_pard Air 
Conditionin Com an for U radin Air Conditionin in O eratin Suites 
of John Seal Hos;ital and ~dditi~iation Therefor.--It is 
recommended that a contract award in the amount of $187,746.00 be made 
for Upgrading Air Conditioning in the Operating Suites of John Sealy 
Hospital at The University of Texas Hedical Branch at Galveston to the 
low bidder, Wood-Leppard Air Conditloning Company, Bouston, Texas, this 
amount including an addition of $15,000.00 to the Contingency Allowance 
originally included in the contract in order that the Contractor can 
purchase and ins~all the equipment needed to complete the project. In 
order to coverSthis contract award, Engineer's Fees thereon, and miscel. 
laneous expenses, it is recommended that an additional $50,000.00 be 
appropriated to the~project from Permanent University Fund Bond proceed= 
being part of the a~location for Remodeling and Renovation in the Five- 
Year Plan for the Calveston Medical Branch, bringing the total appropri~ 
~tion for the project to $200,000.00. 

L 
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27. Galveston Medical Branch: Ensement Coverin2=__L_~d South of 
Avenue A Between North Boulevard Drive and 4th Streut North of Sealy_ 
and Smith Foundation Traer to Houston Li htin and Power ComDany fo___~r 
Installation of Under~rodnd Circuits and Lar~er Substation Area for 
Transformers and Switch~ear Serving the Galveston Medical Branch.-- 
For the benefit of The University of Texas ~~dical Branch at Galveston, 
ir is recommended that an easement be granted to the Houston Lighting and 
Power Company across, under, and over atract of Iand [ying irnmediate[y 
south of Avenue A and loeated between North Boulevard Drive and 4th 
Street, north of The Sealy and Smith Foundation tract in the City of 
Galveston, Texas, as follows: 

(A) A strip 10 feet wide approximately 360 feet long for 
installation of the Company's underground distribution system; and 

(B) An area 30 feet wide by I00 faet long immediately adjacent 
to the Galveston Hedical Branch's Central Chilling Plant for instal- 
lation of additional transformers and switchgear to serve the Central 
Chilling Station. This easement overlaps in parta 36 foot by 45 foot 
substation site previously granted by the Board at the meeting held 
October 6, 1962, the remaining portion of which will be released 
when this easement is granted. 

;iii 

It is further recommended that the Chairman of the Board be 
authorized to execute the easement instrument after approval as to 
content by the Director of the Office of Faeilities Planning and 
Construction andas to legal form by the University Attorney. 

28. Galveston Hedical Branch-. Approval of Rental of 600 Square 
Feet of S~ace in Sealy-Smith Professional Buildin~ for Physicians 
Referral Service Trust.--ir is recommended that approva! be given for 
the rental of 600 square feet of space in the Sealy-Smith Professional 
Building at their standard rate of $0.35 per square foot per month 
for an office ~o establish and implement the Physicians Referral Service 
Trust for Billing~and Collection of Professional Fees at The University 
of  T e x a s  M e d i c a [  B r a n c h  a t  G a I v e s t o n .  T h e  e s t a b L i s h l n e n t  of  the  
P R S T  o f f i c e  wi l l  p e r m i t  t he  G a [ v e s t o n  k4ed i ca l  B r a n c h  to p r o c e e d  wi th  
the  p l a n n i n g  f o r  the  fu l l  i m p ~ e ~ n e n t a t i o n  of  t h i s  p r o g r a m  in a c c o r d a n c e  
w i t h  a c t i o n  t a k e n  by the  B o a r d  o f  R e g e n t s  a t  t he  m e e t i n g  h e l d  
J u l y  29, 1967 ( P e r m a n e n t  M i n u t e s ,  V o l u m é  XIV, P a g e  2022) .  T h e  
r e n t a l  f o r  t h i s  s p a c e  wi l [  be pa id  f o r  out  of M e d i c a [  B r a n e h  T r u s t  F u n d s .  

Ir is further reeo,~mnended that Vice-Chancellor Walker be authorized 
to signa lease agreement after the appropriate approvals as to content 
and legal form. 

29. Galveston Hedical Branch: Award of Contract to Eriksson 
Construction Comman" Inc. for L a u n d r ~  Additional Ap_p_~yia-- 
tion ~lerefor~ and AcceDtance of Grant No. Tex. 416H.--It is recommended 
that a contraer award be made to the low bidder, Eriksson Construction 
Company, Inc., Galveston, Texas, as follows, for Expansion of the Laundry 
at The University óf Texas Medieal Branch at Galveston: 

Base Bid $642,400.00 

Deduct Alternatcs: 

No. 1 (Omit Feeder, Spreader & Conveyor) $ 6,103.00 
No. 2 (Omit Elevator Work) 2,929.00 
No. 3 (Omit One Operator Shirt Presser) 5,239.00 
No. 4 (Omit Clean Linen Carts) 43,238.00 
No. 5 (Om~t Water Softener) 1,442.00 
No. 6 (~~it Washer-Extractor) 12,760.00 71j71].00 

Total Rcconmmn~ed Contract Award $5!0~_689.00 
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Ah appropriation of $250,000.00 has been made to this project from 
Permanent University Fund Bond Proceeds, and llill-Burton Grant No. Tex. 
416H in the amount of $245,950.00 has been received. Ir is reconm~ended 
that this grant be accepted and added to the appropriation for the 
project. In order to cover the recommended contract award, Contingency 
Allowance, Architects' Fees thereon, and miscellaneous expenses, it 
will be necessary to appropriate additional funds therefor. It is, 
therefore, recommended that $150,000.00 be added to this project, the 
money to come from The Sealy and Smith Foundation. 

Ir is further recon~mended that a Contingency Allowance of $27,000.00 
be set up, with authorization to the Director of the Office of Facilities 
Planning and Construction to issue additive change orders to the contract 
not to exceed this amount. 

30. Dallas Hedical School: ~~ard of Contracts to Warren Contractin~ 
Co_or~oration for Addition to Physica] Plant Storage Buildin= and to Texas 
Bitulithic ComDanv for Access Road and Service Drive ánd Additional 
~ n  Therefor.--It is recon~ended that contract awards be made 
for two projects at The University of Texas Southwestern Medical School 
at Dallas to the low bidders, as follows: 

f~ 
Addition to Physical Plant Storage Building: 

Warren Contracting Corporation, 
Dallas, Texas 

Base Bid $13,824.00 

Access Road and Service Drive: 
Texas Bitulithic Company 
Dallas, Texas 

Base Bid 

Total Recommended Contract ~¢ards 

21,878.52 

In order to cover the total reco~mended contract awards plus 
miscellaneous expenses, it is further recommended that an additional 
appropriation of $15,000.00 be made to the projects from the 
Unappropriated Surplus of The University of Texas Southwestern ~~dical 
School at Dallas. 

31. Dallas Hedical Scho~ntment of Harrell and Hamilton 
as Consultants for Haster Plannin__~~ropriation Therefor.--In 
order to carry out a study, revision, and expansion of the site develop- 
mentat The University of Texas Southwestern Medical School at Dallas, 
ir is recommended that $35,000.00 be appropriated from the Unappropriated 
Balance at the Dallas Medical School. This planning will encompass 
land utilization, physical facilities, academic development, and plans 
for funding of both operations and facilities. 

It is further recommended that the firm of Harrell and Hamilton 
be employed on a per diem basis to assist in this planning at the 
following rates: 

$ 4.00 per hour for draftsmen 
6.00 per bour for planners 

i0.00 per hour for psrtners 

Plus 150% of salaries for overhead, profit, and 
other operating expenses. 

It may be necessary to employ consultants other than the firm of 
llarrell and llamilton to study and make recommendations in specific 
areas pertinent to the overall master plan. Recom.~endations concern- 
ing other consultants will be preser~ted to the_, Board for prior approval. 
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This recommendation is in accordance with the procedures adopted 
by the Board at the ,rxeeting he[d June 17, 1967. (Pern~anent Minutes, 
Vo[u,ne XlV, Page. I81Z ) 

32. San Antonio Hedical School: Award of Contracts to Don Wittig 
O f f ~ t u r ~ i n  ton-Rand and Abel 
Contract Furniture and ~ n t  Inc. L for Office and Librarz Furniture.-- 
It is recommended that contract awards for Office and Library Furniture 
for the new building being constructed at The University of Texas ~~dical 
School at San Antoni0"be made to the low bidders, as follows: 

Base Bid "A" -~..  

Don Wittig Office Furniture, 
San Antonio, Texas $130,500.00 

Base Bid "B" 

Library Bureau Remington 
Rand Office Systems Division 
Sperry Rand Corporation, 
Austin, Texas 8,779.00 

Base Bid "C" 

Abel Contract Furniture and 
Equipment Company, Inc., 
Austin, Texas 20,467.70 

Total Recommended Contract Awards $159,746.70 

33. San Antonio Medical Schoo[: Approval of Contract with Central 
Energy Corporation for Centra[ Heating and Chi[[ed %Vater P[ant.--It 
is reconamended that the contract as set out be[ow (Pages 41-61 ) 
%%,ith Centra[ Energy Corporation for construction and operation of a 
centra[ uti[ity p[ant to provide chi[[ed water and steam for The Univer- 
sity of Texas N~edica[ Schoo[ at San Antonio be approved by the 13oard, 
with authorizat[on to the Chairl~an to sign the docuinent. Th[s pro- 
posed contract has been reviewed and approved by Mr. Pau[ l-lorton of 
McCa[l, Parkhurst, and Horton, Bond Attorneys, Mr. Burne[1%Va[drep, 
Univers[ty Attorney, Mr. Lester E. Pa[mer, Director of the Office of 

Faci[ities P[anning and Construction, Mr. R. L. Anderson, 
Comptro[[er, k{r. E. D. %Va[ker, Vice-Chance[lor for Business Affairs, 
Brown and Root, Engineers, and Mr. ]5. Sega[l, Jr., Engineer for the 
Bexar County [-lospita[ District, which district wi[[ also enter into a 
contraet with this connpany to furnish steam and chi[[ed water to the 
Bexar County Teaching Hospital: 

CUSTOMER AGREEMENT 

Thls AGREEMEN~f is made and ente~.ed Into thls day of 

_,~1967, by and between CENTRAL ENERGY CORPORATION, 

a Texas corporation wlth Its principal place of buslness in Dallas, 

Dallas Co~nty, Texas, hereinaFter sometimes referred to as "CEC," 
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and the BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYST~4for 

the use and beneflt of The University of Texas Medlcal School at 
i 

San Antonio, hereinafter somtimes referred to as "Board," 

WITNESSETH: 

:~! !i ~ 

} 

1 

WHEREAS, Board deslres that a central plant and underground . 

dlstrlbutlon system be provlded to furnish chilled water and stemm ~,¿ 

to the bui!dlngs constitutlng The Universlty of Texas Medlcal School 

at San Antonio; and 

WHEREAS, CEC represents to Board that It has the requlslte 

experlence, skill and personnel properly to serve Board in the 

capacitles speclfied below, and Board in rellance on such assurances 

Is willlng to contract to obtaln chilled water and stemm from CEC 

and to prov~de for the constructlon, operation and maintenance of 

a central plant and underground distributlon system; 

NOW, THEREFORE, in consideratlon of the premises and the 

mutua! covenants hereinafter set forth, the partles agree as fo!lows 

i. Conztruction of Central Flane. CEC hereby agrees to 

construct a central plant and an unde~ground distrlbutlon system 

to provide chilled water and ste&r,~ to those buildings constltutlng 

The U n i v e r a l t y  o f  T e x a s  M e d i c a l  S c h o o l  s t  S e n  A n t o n i o  d e s c r I b e d  

in ~~.n~blt A attached hereto and zade a part of this agreeraent 

together with such other buildings and facillties as may be 

added by Board and to which service is requested by Board. 

Board agrees to purchase all requlrements of chilled water and 

stemm for buildings described in Exhibit A. Board.further agrees 

that It wi!l not provlde or othe~.~ise obtain chilled water and 

steam from any other source for buildings descrlbed in Ey~ibit A 

during the term of this agreement. Such chilled water and steam 

shall be provided on a 24 hourca-day basls. The central plant 

shall be deslgned of masonry construction of a design to ha~nonlze 

wlth the present buildings on the site. The cooling tower shall 

be located on the roof of the building and enclosed with masonry 

i: 

!i i ̧  
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screen. The central plant will be deslgned t o  be readily 

expandable. Before any work is begun of any commitm~nts made as 

to materlals and design of the central plant and underground 

distrlbution systems, all plans and speciflcatlons shall be 

approved by the Director of Facilitles Plannlng and Constructlon 

and the Board. All future locatlons of plpellnes, If any, shall 

have the prior approval of the Director of Facillties Planning 

and Construction. 

2. Term. This agreement shall be fora primary te~n endinE 

August 31, 1993. CEC sha]l have the stage of constructlon so 

advanced that: 

a. The system Is capable of dellverlng chilled water and 

steam not later than April l, 1968; 

b. The Central plant and un4orground dlstribution systems 

have been substantially completed, tested and placed 

In operatlon not later than June I, 1968; 

CEC shall notify Board in wrltlng as soon as each of the 

phases of construction, outlined above, have been completed. 

3. Desi~n and Plant Capaclty¿ The central p!ant and under- 

ground distribution system shall be designed and constructed to 

provide servlces both to Board and to faci_itles of the Bexar 

County Hospital Distrlct. The inltlal plant shall have ah 

Installed cooling capaclty of 6,000 tons and ah Installed heating 

capaclty of 80 million BTU. The design will provide for multiple 

boilers and for 100 percent steam capaclty in the event the largest 

boiler Is out of serv!ce of in the event of a total loss of 

electrlcal or gas utillty servlce, or both. The deslgn wi!l also 

provlde for multiple chiller unlts capable of performing at 

approxlmately 60 percent of capacity wlth the largest unit out of 

servlce and approxlmately 30 percent of capaclty in the event of 

a total Ioss of electrlcal or gas utillty servlce, or both. 
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• Chilled water shall be circulated to the delivery points at 

a temperature of not less than 39 @ F to not more than 42 ° F and 

at a pressure of approxlmately 125 p.s.l.g. If requested by 

Board, CEC wili provide chilled water durlng peak cooling perlods 

wlthin ranze of 39 @ F to 40 @ F. Saturated steam shall be clrcu- 

lated to the delivery points ata pressure of not less than 150 

p.s.i.g, and not more than 225 p.s.i.g. 

The capacities whlch the central plant shall be designed to 

provide to the Board are as follows: 

GPM Chilled Water 

COOLING 

Refrigeration Capaclty 

4,590 2,700 31,400 

Maximum Steam Demand 
~Pounds per Hourl_ 

In addition to the capaclties dedicated for the provislon of 

services to the Board, the central plant will be capable of 

providing 3,910 GPM of chilled water wlth a refrigeratlon 

capacity of 2,300 tons and 46,600 pounds per hour of steam to 

the facilities of the Bexar CoL~nty Hospital District. The 

Board acknowle4ges that thls usage of the plant will be permltted 

and that the rates to the Board perscrlbed herein are established 

and agreed to by ir with full knowledge of CEC'S Intentlon to 

provlde such services to the facilities of the Bexar County 

Hospital District. Rates to Bexar County Hospital District of 

any other user approved by the Board shall never be less than the 

rates charged to Board. 

4. Commencement of Constructionl Ground Le8se. CEC hereby 

agrees to conLmence construction of the said central plant and 

underground 4istrlbutlon system upon the lan4s of Board 8bove 

~escribed wlthln a reasonable time from the date of this ag~)eement. 

CEC will obtain from Its contractors a performance and payment 

boa4 assurlng CEC of completion of the proJect in sufficlent time 

4 
í 

•!! i i ii 
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to commence the provlsion of services as hereln speclfied. 

Should CEC permanent!y aban¢1on the construction of sald plant, 

tltle to a!l Improvements shall vest in Board. As a part of the 

consideratlon of thls agreement Board agrees to lease to CECa tract 

of land withln the slte andat the loeation shown on Exhlbit B 

attached hereto of approximately 150 feet by 290 feet contalning 

43,500 square feet, upon whlch CEC can erect the central plant 

buildlng and Install the central plant. The partles hereby 

agree to execute on the date hereof a lease agreement attached 

hereto as Exhlblt C reflectlng the terms and conditlons undec 

whlch said land Is to be used. 

5. Meterin~~_~Eoui~ent; Polnt of Delivery. Board will 

provlde CEC wlth space in the building( Ir 

B to Install equipment for measuring ar 

water, steam and steam condensate delivered from 

each dellvery polnt servlng such building. Dellvery p olñts to 

the building will be at the underground polnC~~mutually agreed 

to by Board and CEC, terminatlng approxlmately flve (5) feet 

from the point of entrance of the building to be served. 

Circulation from the delivery polnt will be done by Board. The 

necessary mlxlng va]ves, controJ system, pumps and regulators 

will be installed in the clrculating system of the building 

by Board. Readings from the meters shall be totaled and such 

totals used for determinlng the monthly billlng charge by CEC 

to Board. 

6. Ownershlo and ReD air of Centr-a! Plant. Board shall 

not, by virtue of this agreement durlng the term hereof, acquire 

any Interest of rlght in of to the central plant, central piant 

building, distribution system, or any othe. ~, equlpment installed 

by CEC, except as otherwise provided in this agreement and the 

,L 
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~ease agreement attached hereto.  OEC sha l l  r epa l r  and maintaln 

such buildlng, systems and equlpment. Ir all or any part of 

such facillties shall at any time be destroyed of damaged so 

that the production of clrculation of chilled water and steam 

Is not adequate to maintaln the standards herein contained, 

CEC shall proceed promptly to rebuild, replace and/or repair 

the same. CEC shall have the right, upon reasonable notice to 

the Director, Physical Plant, of Board, to Interrupt the SUpply 

of chilled water and steam to Board.s facilitles for the purposes 

of making any necessary repairs; but CEC shall in each instance 

accompllsh such Work at such times and in such manner as to cause 

as little interruption or Inconvenience to the occupants of the 

building as is reasonably possible and shall restore Its 

facilitles to operation as qulckly as shall be reasonably possible 
under the circumstances. 

?. Rig'nt of Entry_. Board agrees that CEC, its agents, 

representatives and work~en and all persons deslgnated by 

CEC shall have free ingress and egress at all times to the 

areas within which the central plant building is located. 

8. Return of Chilled Water and Steam. Board shall be 

responslble for the return to the clrculation system of all 

chilled water and condensate from the ste~m as follows: 

(a) Board shall endeavor to return chilled water ata 

pressure sufficlent to enter CEC.s return ~ines within apProximatel 

I0 P.S.i. of the delivered pressure. 

(b) Board shall endeavor to return steam condensate at 

a mlnimum temperature of 150 o F andat a pressure sufficient to 

enter CEC.s return lines but not in excess o£ 50 p.s.i. CEC,s 

return llnes shall be deslgned and operated so as to permlt 

such entry under all usual operatiñg conditions. The necessary 

mixing valves, contro~ systems, pumps and regulators in the 

eirculation system of the buildings served sha]l be Instalied 

by Board at its sole expense. The deslgn of such equlpmeñt shall 
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provide for the automatlc return of the steam condensate withln 

the prescrlbed limlts. If Board shall fail to return steam 

condensate as herein provided, It shall paya charge of $0.35 

per thousand gallons for each thousand galleas of steam condensate, 

in excess of 30 thousand gallons, not returned to CEC durlng 

any month. 

9. Rates for Chilled Water. Board shall pay to CECa 

base charge for producing, furnlshing and circulating chilled 

water at the base rate, subJect to adJustment as hereln 

provided, of 2.95 cents per ten hour. 0he "ton-hour" Is 

defined as 12,000 BTU of energy for a period of one hour. 

Such base charges ~ill be increased or, as the case may 

be, decreased from time to time as follows: 

(a) For the refrigeration produced using steam turbines of 

absorptlon chillers, $.0002 per ten hour for each cent by which the 

average amuual cost to CEC per million BTU of the fuel utilized 

in the central plant systems varies from twenty-two and one-half 

cents per million BTU. 

(b) For the refrigeration produced using electric motor- 

driven chillers, $.0011 per ten hour for each one tenth cent by 

which the average annua! cost to CEC per kilowatt hour (KWH) of 

electrical energy, including cost determlned on the basis of 

demand, varles from $.01 per ~~H. Where electrlc driven chillers 

ate not utilized the electrical cost adjustment shall be $.00033 

per ton-hour per .1 cent change in cost of electrlcal energy 

Including demand from l.l cent per kilowatt hour. 

(c) $.0002 per ten hour for each two cents by ~~hlch the 

averaEe annual cost to CEC per thousand gallons of water utilized 

in the central plant system varíes from flfteen cents per thou- 

sand gallons of ~ater. 

(d) $.000~2 per ten hour for each five percent change in 

the average cost of labor prevailing for manufacturing employees 

in the San Antonio labor market for the month of December of cach 

i 
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¢ontract year from the avera5e cost of labor prevaillng for 

manufacturlng employees in the San Antonio labor mar~et for 

December, 1968. The average cost of labor prevailing for manu- 

facturing employees in the San Antonio labor market shall be 

determlned by reference to an d in eonformlty wlth the Index of 

Gross Averase Hours and Earnings in the San Antonio Metropolitan 

Area published by the Texas Employment Cor.tmisslon in cooperation 

with the United States Bureau of Labor Statistics. 

(e) By an adJustment to reflect the Increase or decrease in 

taxes, as herein defined, for taxable perlods co~menclng Janua~y I, 

1969. Adjustments wlth respect to ad valorem taxes assessed to and 

paid by CEC shall be made for chances in the tax charged resulting 

from any change in the tax rate of in the percent of assessed 

value includlb]e in the defined "base" for taxatlon. Such adJust- 

ment, which shall be made to the base charge payab~ at the date 

servlces are flrst provlded here~udcr, shall be computed at the 

end of each calendar year durln~ the term of this contract in 

which a change in taxes shall have occurre~ as follows: 

Ste~p_~. Multlply the total assessed value at the most 

recent assessment date of a]l property used by 

CEC in the performance of thls contract ("Property 

Value") by the tax rate and percentage of assessed 

value Included in the tax base used for the deter- 

mlnation of tax for the precedlng year. 

~ .  Multiply the Property Value used in Step i by 

the tax rato and percentage of assessed value 

Included in the tax base used for the determination 

of tax for the year which inclu~cs the date at 

which service is co~nenced hereunder. 

Subtract the product of Step 2 frotq the product st e_A~~_3.. 

of Step I. 
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~ .  Divide the remainder of Step 3 by the number of 

ten hours of chllled water sold by CEC durin$ the 

precedin5 calendar year. 

~ .  Multiply the quotlent of Step 4 by a 

fraction of whlch the denomlnator is 

the total revenue reallzed by CEC from 

the sále of chllled water and steam 

durlng the preceding calendar year to 

all partles from the plant constructed 

hereunder and the numerator of which 

Is the total revenue reallzed by CEC 

from the sale of chilled v~ater to 

Board hereunder during the preceding 

ealendar year. 

~ .  If the product of Step 5 Is a plus figure, 

add to base charge for chilled water, 

or, If the product of Step 5 Is a minus 

figure, subtract from the base charce. 

Upon any adJustment to the base rateas provided !n this 

para5raph 9, CEC shall glve written notlce to Board of Its 

computatlon of such adjustment not later than Aoril 30 of each 

year. The adjustment zhall be applied com~enclng with the 

beginnlng of the next succeedins fiscal year of the Board. 

20. Rates for Steam. Board shall pay to CECa base charge 

for producing, furnlshing and circulatin~ stea~n at the base rato, 

subject to adjustment as hereinafter provided, of 75 cencs per 

million ETU. 

Such base charges will be increased or, as the case may be, 

decrcas~d from t~me to time ez fol!o~:~.: 

(a) $.0015 per million BTU for each one tenth cent by which 

the average annual cost to CEC per milllon BTU of the fuel 

; !i ̧ 
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utillzed £n the central plant system allocated to productAon of 

steam for sale varles from twenty-two and one-half cents per m£lllon 

BTU. 

(b) $.002 per million BTU for each one tenth cent by which 

the average annual cost to CEC per KWH of electrlcal energy, 

Includlng cost determlned on the basls of demand, varles from 

$.011 per KWH. 

(c) $.005 per milllon BTU for each one cent by whleh the 

average annual cost to CEC per thousand gallons of water utilized 

in the central plant system varíes from fifteen cents per thousand 

gallons of water. 

(d) $.013 per million BTU for each flve percent change in 

the average cost of labor prevailing for manufacturing employees 

in the San Antonio, Texas, labor marMet for December of each 

contract year from the averase cost of labor prevai]ing for 

manufacturing employees in the San Antonio, Texas, labor market 

for December, 1968, such costs determlned as provlded in 

paragraph lO. 

(e) By a tax adjustment Identical with the adJustment 

provided in (e) of paragraph 9 hereof, except that (1) in Step 

4 the remalnder of Step 3 sha!l be divlded by the :~~nbcr of 

m~llion BTU's of steam sold by CEC during such preceding calendar 

year from the central plant system, and (2) the quotient of Step 

4 sha!l be mul~iplied by a fraction t;~e denominator of whlch Is the 

total revenue of CEC from the sale of chilled water and steam 

from the central plant system for sald 12 months period and the 

numerator of whlch is the total revenue of CEC from the sale of 

steam from the sald central p]ant system for such preceding 

ealendar year. The amount so detennined shall, Ir a plus 

figure, be added to or, Ir a minus figure, be subtracted from the 

base charge for ste~n. 

i ¸ 
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Upon any adJustment to th e base rata as provlded in this 

paragraph 10, CEC shall glve wrltten notlce to the Board of Its 

computations of such adjustment not later than Aprll 30 of each 

year. The adjustment shall be applied commencing with the 

beginning of the next succeedlng fiscal year of the Board. 

II. Modificatlon in Event of Expansion_. In the event the 

parties hereto agree to an increase in services requiring a 

significant expansion of the centr¿l plant, or Ir CEC shall 

expand the central plant signlflcantly with the approval of 

the Board, to serve customers other than Board, the rates for 

chilled water and ste~m and the remaining terms of thls contract 

shall be subJect to modification by agreement between the parties. 

12. Encumbra_nces and Renoval of P ~ .  Except for 

financing of the Initlal construction and equipment for the 

£acilities described in this agreement, CEC agrees not to further ~=~i 

m encumber any property located on the land described in Exhibir B 

without approval of Board~ and CEC further agrees not to remove 

any of said property without approval of Board. CEC covenants 

that in financing the said initial construction and equipment ir 

will provide for substantially level annual payments in retlrin~ 

Indebtedness. 

~~ ~~~~~~ont~ ~o~ ~~~~~e~; ~~~en~ s~~te~o~~~ ~~~~~ ~~i~l 
rendered monthly by CEC to Board not later than the fifth 

business day of each month for the prior month's service, and i ~~ 

shall be payable on or before thirty days thereafter, i!:~~ 

14. Verification of Metering. Board shali have access at al] 
• ~~~ 

reasonable times to metering equipment and all Instruments used in~:i:~:!~: 

deter~.ining the measurement of the contract units of chil]ed water, 

steam and steam condensate, but the reading, adJustment and 

malntenance thereof shall be perfo~~aed only by representatives of 

CEC. Upon request of Board, CEC shall submit to Board its records~~~~:~ 

and readings of such meters and measur!ng equipment, anda repre- ~ ~'~'~ 

sentative of Board may, at the request of Board, be present when i 
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periodic tests or adJu~tments are made of such meters and measurlng 

equipment$ and CEC shall give reasonable notice of Its intention 

to make such test of adJustments. Board, through a representative, 

shall have the right at reasonable times to have Its represen- 

tatlves test the accuracy of such meters and meas urlng equipment, 

and Ir upon any test of the meters of measuring equlpment by 

Board of by CEC any of such meters of measurlng equípment is found 

to be Inaccurate by 2% of more, such meter or measurlng device 

shall be promptly corrected, and payments based upon such Inaccu- 

rate reglstration shall be corrected for the perlod during which 

sald inaccuracy is kno~.;n to have exlsted, but in case such perlod 

Is not ~nown or agreed upon, then for a period extending back for 

one-half (½) of the lapsed time slnce the prevlous test of the 

accuracy of such meter or measurlng equlpment. Calculations of 

energy usage by plant records of temperature differentlal and 

flow may be used when mutually agreed. 

15. E u ~ n t  Under Control of Board. CEC will not be 

responsible for Insufficient coollng of heatlng wlthin any build- 

Ing attributable to defects of Inadequacy of air handllng, heat 

exchange of other related equipment not under the exclusive 

control of CEC. 

16. Indemnification and Insurance. CEC will Inde~~nify and 

hold Board harmiess from any loss, cost, damage of expense 

prexlmately resulting from the negllgent performance by ir of Its 

obligations hereunder or from its violation of the covenants made 

by Ir hereunder. CEC shal! be promptly notified in writing of 

any clalm of demand for pa3~ent made on account of whlch Board 

claims that it Is entitled to in4evmification under this agree- 

ment; and such CEC shall have a reasonab]e opportt~Ity and the 

rlght to contest, at Its own expense, any sucb clalm or demand I 

asserted agalnst Board. Board sha!l cooperate in defending against 

j 

:/ 

- 52- 



9 - 1 3 - 6 7 ~:i 
5,í~ 

any such c!aim or flemand and shall make a~'ailable to CEC any 
"! i 

business records approprlate for use in contesting any such liabillt . ~,~ 

At all times during the term of this agreement CEC sha!l 
~~ : ,~ 

maintain in full force and effect the follovlng insurance coverage: 
:i 

(a) Public liability Insurance in ah amount not less than 

$500,000.00 for each occurrence. 

(b) Wor~-men.s compensation insurance In accordance wlth i 

applicable laws. :: 

(c) Water damage liability insurance, in ~the amount of 

$10% 000.00/$300 , 000.00. 

17. Assi~_nment of Proceeds. CECrepresents that, incldent 
Ii 

to its financing the building of the facil!ties contracted by ir 

to be built hereunder, it will designate a trustee to protect 

the interests of the holders of the bonds sold to provide such 

financing. The trustee so designated shall be acceptable to 

Board and Board agrees to make payments from time to time for 

services rendered to it under the terms hereof to such trustee ,~~~~'~~: 

u n d e r  t h e  , f o l l o w i n g  c o n d í t i o n s :  

(a) 

(b) 

Upon recelpt of instructions to do so, in 

writing, du!y signed by CEC; or 

In the event CEC becomes unabie to continue 

the performance of services as herein provided. 

because of its bankruptcy, Insolvency, of 

for any other reason. ..... '~~~~~~~ 

Under the circt~astances out!ined:iin:subparagraph (b) above, 

the trustee shal] designate a successcr plant operator of the 

centra] p]ant which shall be acceptable to the Board. Ir the 

trustee fails to appoint ah acceptab!e successor plant operator, 

Board shall either appoint a successor plant operator of 

shall itself take over the operation of such pl~_nt. In 
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such latter event, Board shall pay the operating and maintenance 

expenses, the total of which shall be deducted from the sum of 

the amounts payable by it for services hereunder and the amounts 

received by it from any services rendered to others, whlch 

amounts shall be due and payable to Board as operator of central 

plant, and the balance of which, if any, shall be rem±tted to 

trustee to be applled to the payment of the principal and interest 

on the bonds issued by CEC for the building of the central plant 

facilities and reasonable fees for the services rendered by It. 

Should ir become necessary, due to the clrcumstances outlined 

in subparagraph (b) above, to provide for the payment of CEC's 

outstanding bonds through the trustee, then thls agreement, and 

the lease to CEC of the plant slte, shall terminate on August 31, 

1993, of at the time when the last of the bonds Issued by CEC for 

the facilities built hereunder are paid in full, whichever event 

occurs first. If termlnation occurs asa result of the payment i 

of such bonds, then all the remaining personal property then 

constituting the plant, and any supplies then on hand, shall become 

the property of the Board. i 

18. Insoection of Plant and Systems. Board will cause a i 

semi-annual inspection to be n~ade under the supervision of the 

Director, Office of Facilities Plannlng and Constructionj of I 

the central plant and distribution systems. A ~vri~ten report of 

the resu!ts of such Inspectlon sha!l be glven to CEC and to the 

trustee. Ir deficiences are indicated in report, CEC shall have 

a reasonable time to correct such deficlencies of request 

reconsideration thereef. 

19. CEC Nota Public Utilit~. Board stipulates that 

Board understands that CEC is not and will not become a "public 

utility," that CEC does not and will not dedicate any of its 

property or facillties to the public use or to any use whlch 

would cause CEC to become a public utility. Board will at not time i 

,i 

~~ ;~ ~,k ̧ 
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durlng the term of this agreement urge of press any claim or charge 

that CEC is or should be a public utility, not will Board urge 

any such claim after the termination of this agreement based 

upon any occurrence or set of facts which existed during the 

term of this agreement. 

20. Notices. All notices and bilis hereunder shall be in 

writlng and shall be deemed to have been delivered when deposited 

in the United States mail, postage prepaid, If properly addressed 

as follows: 

If to Board: The University of Texas Medical School 
at San Antonio 

San Antonio, Texas. 

If to CEC: 2102 Proctor Street 
Dallas, Texas. 

Either party may by written notice to the other change its 

address for purposes of notices and bi!ls hereun~er. 

21. M_c_cr[gr Clause; Amendments. This written agreement con- 

stitutes the who!e agreement between the parties hereto, and all 

prior or contemporaneous ora] co~m~t-,,~n~se or understandln~s are 

merge4 herein This ~~~ .... • aoz~e,.,e,,~ may be modified of amended on!y 

by ah agreement in wr~.ting signed by each of the parties hereto. 

22. Force Na~ure. CEC will not be responsible for any 

interruptions of the delivery of chilled water of steam or for 

the performance of any of the duties assumed hereunder by CEC, 

due to strikes, fires, or governmental interference of order or 

regulation of or by any governmental authority, acts of God, or 

causes beyond the control of CEC, but CEC will at all times 

exerclse the hlghest of diligence to have the central plant 

system furnish ah uninterrupted supply of chilled water and 

steam. 

23. Successor and Assigns. This agreement shall be binding 

upon the successors and ass~gns of the parties hereto. Except for 

the asslgnment of proceeds as provlded in paragraph 16 hercof, 
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CEC may not sell or assign thls agreement without prior written 

consent of Board, which consent shall not be unreasonably 

withheld. 

24. Waiver. No failure by any parlty hereto to enforce 

any of Its rights hereunder shall constitute a walver or release 

of any such right or effect the validity of this agreement. No 

waiver of any breach of this agreement shall be deemed a waiver 

of any other or subsequent breach. 

25. Authority. The parties represent and warrant that each 

has legal po~:er to enter into this agreement and that each has 

taken all action neces~,;ary to authorize its duly authorized 

officers to execute this agreement. 

26. No Indebtedness Created. Thls agreement shall not be 

construed as creating ah indebtedness against the State of Texas, 

and all obligations of the Board hereunder ate subJect to the 

availability of appropriations by the Legislature of the State 

of Texas. 

27. Partial !nvalidit[. If any provislon of this agrcement 

Is held to be invalid and not binding on any party hereto, such 

Invalidity shall not affect the validlty or enforceability of 

the remainder of thls agreement. 

IN WITNESS WHEREOF, the parties hereto •ave caused this 

agreement to be executed and dellvered as of the date and year 

flrst above written. 

/ 

: ,~i L 

ATTEST : 
BOARD OF REGENTS OF 

THE UNIVERSITY OF TEXAS SYSTEM 

ATTEST : 

Secrecary 
By 

Chairman 

CENTRAL ENERGY CORPORATION 

ec~~tary 

Approved as to Form: 

Univers~y Attorney 
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E X H I B I T  A 

BUILDINGS OF THE UNIVERSITY OF TEXAS ~~DICAL SCHOOL AT 
SAN ANTONIO FOR WHICH THE BOARD OF REGENTS OF THE UNI- 
VERSITY OF TEXAS SYTEM AGREES TO PURCHASE CHILLED WATER 
AND STEAM FROM CENTRAL ENERGY CORPORATION 

The University of Texas Medical School at San Antonio 

Building (one building only) located in San Antonio, 

Bexar County, Texas, on the tract of land more fully 

described as follows: 

i00 acres, more of less, bounded by Floyd 
Curl Drive, Louis Pasteur Drive, Babcock Road, 
Access Drive running approximately N. E. 
from Babcock Road0 and Medical Drive, being a 
part of Block 6, N.C.B. 12816, Oak Hills 
Park, Unir i, in the Manuel Tejada Survey 
No. 89. 

EXHIBIT B 

SITE 

AII of that certain tractor parcel of land out 
of Oak Hills Park Unit One, a subdivision of Bexar 
County, Texas, as recorded in Volume 5502, page 90, 
of the Deed and Plat Records of Bexar County, Texas, 
said tract being more particularly described by 
metes and bounds as follows: 

BEGINrNING at a point in the West line of the 
said Oak Hills Park Unit One at the common South 
corner of the South Texas Nedical School Building 
and the Bexar County Teaching Hospital Building; 

THENCE along the West line of the said Oak 
Hills Park Unit One S lO 04' 16" W for a distance 
of 120.23 feet; 

THENCE continuing along the West line of the 
said Oak Hills Park Unit One S 41 ° 43' 46" W for 
a distance of 353.72 feet; 

THENCE N 81 ° 38' E for a distance of 131.53 
feet to the Northwest corner and place of begínning 
hereof; 

THENCE N 81 ° 38' E for a distance of 150.00 
feet to an iron stake at the Northeast comer hereof; 

THENCE S 8 ° 22' E for a distance of 290.00 feet 
to an iron stake for the Southeast corner hereof; 

THENCE S 81 ° 38' W for a distance of 150.00 
feet to an iron stake for the Southwest corner 
hereof; 

THENCE N 8 ° 22' W for a distance of 290.00 feet 
to the place of beginning, and containing 43,500 
square feet of land, more or less. 

-56a- 
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EXHIBIT C 

LEASE AGRE~4ENT 

THE STATE OF TEXAS 

COUt~~Y OF TRAVIS 

This AGRE~4ENT made and entered into this day of 

_, 1967, by and between the BOARD OF REGENTS OF 

THE UNIVERSITY OF TEXAS SYSTEM, herein called "Lessor," and 

C~~~~TRAL ENERGY CORPORATION, a Texas corporation with its 

principal place of business in Dallas, Dallas County, Texas, 

herein called "Lessee," 

WITNESSETH: 

For and in considerati:n of the construction, operation 

and maintenance of a central chilled water and steam p!ant 

and an underground distribution system by Lessee to furnish 

services to the buildings constitutlng The University of Texas 

Medlcal School at San Antonio, which shall revert to Lessor 

at the explration of the term of this leasc as herein provided, 

the coven~nts and agreements to be kept and perfo~ned by Lessee 

pursuant to that certa~n customer agreement of even date here- 

with by and bet~.:een Lessee and Lessor to which reference is here 

made for all purposes, and the pa~~~ent by Lessec of ten doilars 

per annum, Lessor does hereby lease unto Lessee for. a tenn 

con~aencing on the date bereof and termlnat±ng on August 31, 

1993, of such other date as may be determlned under provlsions 

of the customer agreement whereby said customer agreement is 

termlnated, the following described tract of land located on 

the site of The Unlversity of Texas Medlcal School at San 

Antonio to-wit: 

Al1 of that certain tract of parcel of !and out 
of Oak Hills Park Unir One, a subdivision of Bexar 
County, Texas, as recorded in Vo!ume 5502, page 90, 

¡i! 

-57- 



~~£~,, : ,  

9 - 1 3  -67 

of the Deed and Plat Records of Bexar County, Texas, 
said tract being more particularly described by 
metes and bounds as follows: 

BEGINNING ata point in the West line of the 
said Oak Hills Park Unlt One at the con~mon South 
corner of the South Texas Medical School Building 
and the Bexar County Teaching Hospital Building; 

THENCE along the West line of the sald 0ak 
Hills Park Unit One S ¡o 04' 16" W for a dlstance 
of 120.23 feet; 

THENCE continuino a!ong the West line of the 
said Oak Hills Park Unit One S 41 ° 43' 46" W for 
a distance of 353.72 feet; 

THENCE N 81 ° 38' E for a distance of 131.53 
feet to the Northwest corner and place of beginnlng 
bereo f; 

THENCE N 81 ° 38' E for a distance of 150.00 
feet to an iron stake at the Northeast comer hereof; 

THE?~CE S 8 ° 22' E for a distance of 290.00 feet 
to an iron stake for the Southeast comer hereof; 

THENCE S 81 ° 38' W fora distance of 150.00 
feet to an iron stake for the Southwest corner 
hereof; 

THENCE N 8= 22' W fora distance of 290.00 feet 
to the place of ~~~" ~<~~nning and containing 43,500 
square feet of land, more of less. 

The following terms and conditions as to the use of the 

leased premises hereby granted ate expressly agreed to by and 

between Lessee and Lessor: 

8~p 1 3 '67 

i. Lessee agrees to construct a central water chilling 

and steam plant and underground distrlbution system in accordance 

with the terms and conditions of the customer agreement. Lessor 

agrees to furnish Lessee the necessary riEhts of Ingress and 

egress to the central plant site iñ accordance with the plat 

attached hereto and marked Exhibit A. Lessor further agrees 

and hereby grants to Lessee the right to use as much of the 

surface adJacent and contlguous to the leased premlses as may 

be reasonably necessary for the operatlon ~nd maintenance of 

the central plant and underground distribution system, Including 

facilities required for the rendition of servlces from the 

central plant to institutions other than Lessor, Such operation 

-58- 



9-13-67 
$£P 13 '£I 

and maintenance by Lessee shall not in any manner restrict of 

Interfere with any proposed neu building whlch may be constructed 

by Lessor on said premises. Lessee hereby agrees to relocate 

Its ~~derground distrlbution llnes when requested to do so by 

Lessor. Ir the relocation Is caused by a change in the use by 

the Lessor of Its premlses after the Lessor shall have approved 

the original locatlon of such lines, the expense of such 

relocation shall be borne by the Lessor. Othe~~lise, the expenses 

Incurred in relocating such llnes shall be borne by the Lessee. 

Lessee hereby agrees that at a]l times ir will restore the 

surface of the leased premises on any lands covered hereby 

to the s~me condition as prior to the constructicn, replaclng, 

repalring of maintaining of its underground distribution system 

or re!ated facilities. 

:~̧ !̧ ii 

i~ii ~ 

2. It IS agreed and understood that title to the central 

water chiliing and steam plant and the underground distribution 

system including all personal and movable property, such as 

compressors, boilers, coollng towers, s~.~itch gears, chillers, 

pumps and internal plping and all other improvements and 

equipment, shall vest in I,essor upon the explration or termi- 

nation of thls lease. 

3. Lessee shall not commlt or suffer to be com.mitted waste 

upon sald premises, and shall keep said premises and the improve- 

ments and equipment thereon in good order and repair and in clean, 

safe and healthful condition, and shal] comply with all state, 

federal and local laws, rules and regulations wlth regard to the 

use and conditions of the demised premises and Improvements 

and equipment thereon. 

4. Ir is agreed and understood that Lessor is not to be 

liable for any damages or injuries to any person or persons or 

property on account of the occupancy, use or improvements placed 
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on sald premlses by the Lessee, Its successors or assiEns, and 

Lessee shal! indemnlfy and hold harm.!ess Lessor from any such 

liability in the manner ~nd to the extent provlded in the 

customer agreement. 

5. Lessee shall pay all charges connected wlth the 

operation of said preraises, inc]uding all taxes, assessments and 

charges, genera] and specific, that may be levled or assessed 

against Lessee by reason of its use of sald premises and Improve- 

ments and equipment situated thereon. 

6. Thls lease may be transferred or asslgned by Lessee 

only in the event of an assignment of transfer of the customer 

agreement after receipt of approval therefor from Lessor. 

EXECUTED by the parties on the day and year first above 

wrltten. 

ATTEST : BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM 

Secretary 

A~2EST: 

By 
eh a ~-añ-- 

LESSOR 

CENTRAL ENE/RGY CORPORATION 

-S-ecretary 

Approved as to Foz~n: 

By 
----~¥ e-Vi-dZ-ñ-~~ 

LESSEE 

Approvcd as to Content: 

University Attorney V-ce-~n=.~~el~o~ for 
Bus:ness Affairs 

THE STATE OF TEXAS I 

COUNTY OF TRAVIS 

BEFORE ME, the undersigned authority, on this day personally 
appeared FRA~~ C. ERWIN, JR., Cha!rman of the Board of Regents of 
The Unlversity of Texas System, known to me to be the person and 
officer whose name Is subscribed to the ~oregoing Instrumcnt, emd 
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ackno~1lcdged to me that he executed the same'for the purposcs and 
considcration therein expressed, in the capacity thcrcin stated, 
andas the act and decd of sald Board of Rcg~nts of The Universlty 
of Texas System. 

GIVEN U~~ER MY HAND ~{D SEAL OF OFFICE, th£s 

_, 1967. 

day of 

!i 

Notary Public in and for 
Travls County, Texas 

THE STATE OF TEXAS 

COUNTY OF DALLAS 

BEFORE ME, the undersigncd authorlty, on this day personally 
appearcd 

o ~ ~ ñ é r ~ o n ,  ~no~:n ~or6-~me 
~he person and officer whose neJne is subscribed to the forc.- 

going Instru'nent, and acknowledged to me that he executed the se~*~e 
for the purposcs and conslderation thereln expressed, in the capaclt 
thereln stated, ana as the act and decd of the said Central EnerLY 
Corporat ion. 

OIVEN UNDER MY HAND A.,"~D SEAL OF Oi'FiCEj this -----.--- day o f  

. ,  1 9 6 7 .  

Notary Pub!ic in and for 
Dallas County, Texas 

34.  A n d e r s o n  H o s p i t a l :  A d d i t i o n  to  C o n t i _ n g e n c y  A l l o w a n c e  o f  
C o n t r a c t  w i t h  aX]anhat tan  C o n s t r u c t i o n  Comlj.aan Y of  T e x a s  f o r  C o n s t r u c -  
t i o n  o f  A d d i t i o n  to  M . D .  A n d e r s o n  H o s p i t a l  Buildin__._g_.--It i s  r e c o m m e n d e d  
t h a t  S 4 0 , 0 0 0 ,  00 be  t r a n s f e r r e d  to  Accoun•  N u m b e r  8 5 - 9 3 0 6 - 0 1 3 2  - 
M . D .  A n d e r s o n  H o s p i t a l  a n d  T u m o r  I n s t i t u t e  - M a j o r  A d d i t i o n s  a n d  
S o m e  A l t e r a t i o n s  to  X~.D.  A n d e r s o n  H o s p i t a l  B u i [ d i n g  - - ~ l a n h a t t a n  
C o n s t r u c t i o n  C o r n p a n y  o f  T e x a s  - C o n t i n g c r L c y  A l l o w a n c e  f r o m  A c c o u n t  
N u m b e r  8 5 - 9 3 0 6 - 0 0 9 9  - M . D .  A n d c r s o n  H o s p i t a l  a n d  T u m o r  I n s t i t u t e  - 
M a j o r  A d d i t i o n s  a n d  Son~e A l t e r a t i o n s  to aNi. D. A n d e r s e n  H o s p i t a l  
B u i l d i n g  - A l l o t m c n t  A c c o u n t .  

Ir is further r~~¢orrm~ended that authorfzation be gfven to t he  
O f f i c e  o f  the  D i r e c t o r  o f  F a c i l i t i e s  P l a n n t n g  and C o n s t r u c t i o n  to  i.~suc 
¢hange o r d e r s  up t o  t h i s  amount t o  the  ¢ o n t r a c t  w i t h  Manha t t an  Con- 
s t r u c t i o n  Company o f  Texas  f o r  c o n s t r c c t i o n  o f  the  m a j o r  a d d i t i o n s  and 
alterations to the M. D. Ander~on l!cmpita| Building. 

- 6 1 -  
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35. G.S.B.S.: A: qintment of Mr. Francis Andries as g j ~ ¿ _ _ _ . ~  
. £neer 

Consultant.--it is recomntdnded th~t Mr. Francis Andr/es, the D/rector 
of MEDI Corporation in Houston, be employed as an engLneer•ng consultant 
to Dr. Orant Taylov for the instaIlatLon of a coaxLal cable £n the Texas 
Medical Center for educacional purposes, for whlch an appropríation has 
been made to the Divlsion of Continuing Educatlon of The Unlversity of 
Texas Graduata School of Biomedlcal Selences at Houaton. Mr. Andrles 
la to be pald at the tate of $500.00 per month for these servlces begln- 
ning September i, 1967, and continuing fora perlod no5 to extend beyond 
July I, 1968. Funds for payment for these services will come from the 
appropriation for the equlpment. 

36. G.S.B.S.: Division of ContinuinIEducation - Renta! of 
I, 193 Square feet of Space. in Jesse H. Jones LibraryBuildin~.from th, 
H'°u-~°ñ. A--'--cade--m-~F o-f M.e--~tci'ñe-f-~'rR ~ o n a l  Med ica [  P r o . - - - ~  ~s 
r e e o r n r n ~  t~at  i-h~ p r e s e n t  l~ase" a g r e e m e n t  ~ ['he Houston 
AcademF of Med ic ine  for  1, 193 ' square  fee t  of of f ice  spaee  in the ffesse 
H. J o n e s  L ib ra r ) ,  Building in the T e x a s  Med iea l  C e n t e r  for  use  of the 
Divis ion of Cont inuing Educa t ion ,  The Un ive r s i t y  of Texas  G r a d u a t e  
School of Biornedica l  Se i enees  at  Houston,  be ex tended  fo r  the p e r i o d  
Sep te rnber  1, 1967, to August  31, 1968, the [ease a g r e e r n e n t  to be 
execu t ed  in the p r e s c r i b e d  r n a n n e r .  This space  has been occup ied  and 
is  needed  for  the per iod  above índ ica ted  for  p e r s o n n e l  suppor t ed  by the 
PubIic  Heal th  S e r v i e e  Regional  Mediea l  P r o g r a r n  PIanning  Gran t .  The 
r en ta I  t a t e  is $0 .36  pe r  squa re  íoot  pe r  month ,  o r  a total  of $429.48 
pe r  rnonth fo r  this  a r e a ,  payable  f rorn g r an t  funds .  

37. G.S.B.S.: Division of Graduate Studies - Rental o f ~  
S~uare Feet ~ in the Hermann Professional Buildin~.9_ara__~...it i 

~S ~ d e d  that t~e D-~vi~ ~~'{-~üdi--~s~-The University [ 
of Texas Graduate School of Biomedical Sciences at Houston be authorized I 
to lease 11,700 square feet of space in the He~nann Professional Build- I 
ing Garage presently leased by M. D. Anderson Hospital and Tumor 
Institute ata tate of $0.30 per square foot per month. The present 
lease by Anderson Hospital expires on October 31, 1967, and ir is 
anticipated that Anderson Hospital will have vacated th£s space prior 
to that time because of completion of the addition to the Anderson 
Hospital Building, a n d  the Hermann Hospital in answer to a call for 
bids by the State Board uf Control has offered to rent this space to I 
the Division of Graduate Studies at the same rateas that being paid I 
by Anderson Hospital. Ir is further reeommended that executic of the 
lease agreement as prepared by the State Board of Control be authorized.[ 
Funds ate availab!e in the 1967-68 budget of Division of Graduate 
Studies for rental of additional offices, elassrooms, and laboratories { 
needed by this Division for the expansion of its programa. 

(). '~ 
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REPORT OF THE L A N D  AND I N V E S T M E N T  C O M M I T T E E  
(Pages 63 - 86 ). - - T h e  f o I l o w i n g  repor t  of  the Land and [ n v e s t m e n t  
Commit tee  was  adopted wi thout  object ion  as p r e s e n t e d  by C o m m i t t e e  
Chairman Brenan.  T h e  E x e c u t i v e  D i r e c t o r  of  I n v e s t m e n t s ,  T r u s t s  and 
Lands was  a u t h o r i z e d  to e x e c u t e  al l  n e c e s s a r v  ins t runaent s  r e l a t i n g  to 
real e s ta te  or m i n e r a l  i n t e r e s t s  he ld  or c o n t r o i l e d  bv the  Board of 
Regents  as a part of  the Perrnancnt  U n i v e r s i t v  Fund o f  as a part  of any 
t r u s t  or s p e c i a l  fund  w h c n  s u c h  i n s t r u m e n t s  are  a p p r o v e d  by appro-  
priate a u t h o r i t v .  

I. P e r m a n e n t  U n i v e r s i t y  F u n d  

A. I n v e s t m e n t  M a t t e r s  

1. Report  of  P u r c h a s e s .  S a l e s  and E x c h a n g e s  of  
S e c u r i t i e s .  - - T h e  r e p o r t  oí  p u r c h a s e s ,  s a l ~ ,  
and e x c h a n g e s  of s e c u r i t i e s  for  the P e r m a n e n t  
U n i v e r s i t y  F u n d  f r o m  Ju ly  1 through 
A u g u s t  31, ].967, w a s  approved  as f o l l o w s .  

PURCHASES OF SECURITiES 

o f  

/2!/ '67 

U. S. GOVE~~!~--NT SECURiT!ES 

Maturity Equiva!ent 
Value Market Price Total Bond 
Bil!s at Which Pmincipal Yield 

Security Purchased Purchased Coste on Cost 

U. S. Treasury Bilis, 
dated 4/20/67, due 
10/19/67, on a u.20% 
yie!d basis 

5 725,000 99.0083337N 5 717,810.42 4.30% 

,'-/87 U. S. Treasur-y Bilis, 
dated 5/2/67, due 
11/2/67, on a 4.15% 
yield basis 

TOTAL GOVERN~~NT 
SECURITIES PURCHASED 

450,000 99.00861!N 

51,!75,000 

445,538.75 U.23 

51,163,349.17 4.27% 

/1~167 

CORPORATE BOND$ 

Taxaco inc. 5-3/4% 
Debenzures, dated 
7/15/67, due 7/15/97 

Indicated 
Par Value CurPent 

Bonds Yield 
Purchased on Cost** 

5500,000 100.4375 Av. ~ 502,187.50 5.72% 

COMMON STOCKS 
No. of 
Shares 

Purchased 

PepsiCo, Inc. Capital 1,600 44-1/2(800) $ 71,156.52 2.02% 
S t o c k  44 (L~O0) 

43-114(400) 

'unc.udes brokerage commissions paid. 

!:Yie!d to ma~uritv on bond; yield at present indicated dividend ra~es on stocks. 

4 

,7 5 , 
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COMMON STOCKS (Continued) 

Security 

J. C. Penney Co., Inc. 
Common Stock 

0klahoma Gas & E!ectric 
Co. Common Stock 

Narional Dairy Produczs 
Corp. Common Stock 

No. of 
Shares 

Purchased 

Market Price 
ar Which 
Purchased 

1,500 

2,000 

1,800 

65-3/4(400) 
65-3/8(300) 
65-1/4(400) 
65 (4oo) 

25-I/2(1800 
25- ! /4(200)  

36-3/8 

Total 
Principal 

Cos~* 

$ 98,695.56 

) 51,584.76 

66,144.42 

Indicated 
Currenz 
Yield 

on Cost ~~ 

2.74% 

3.88 

3.81 

'57 

/14167 

Guif 0il COrD. Capital 
Stock 

PepsiCo, Inc. Capital Stock 

Deere & Co. Common Stock 

National Dair 7 Produczs 
Corp. Common Stock 

1,600 

300 

1,200 

1,200 

66-1/4(400) 
66-1/8(300) 
66 (800) 
65-3/4(100) 

43-i/2 Net 

60-3/4 

36-3/4 

106,442.23 

13,050.00 

73,440.96 

44,548.56 

3 . 9 1  

2.94 

3.77 

/18/67 J.C. Penney Co., Inc. 
Common Stock 

500  55-1/4 32,852.65 2.74 

I/i£/67 

718/67 

Deere & Co. Common Stock 

Oklahoma -Gas & Electric Co. 
Common Stock 

800 

1,000 

59 

25-3/8 

47,559.20 

25,691.90 

3.03 

3.89 

119167 General Motors Corp. Common 
Stock 

1,300 82 107,213.60 4.91 

720167 

/20/67 

PepsiCo, Inc. CaDilal Stock 

Okiahoma Gas & Electric Co. 
Common Stock 

Bank of America NT&SA (San 
Francisco) Common Capital 
Stock 

!,600 

2,000 

1,200 

42 (700) 
41-7/8(900) 

25-i14 

57-5/8 Ner 

67,726.96 

51,132.60 

69,150.00 

2.13 

3.91 

3.82 

/21/67 

124/67 

/24/67 

Bank of America NT&SA (San 
Francisco) Common Capital 
Stock 

National Dairy Products 
Cor~. Common Stock 

Texaco Inc. Capital Stock 

1,300 

2,400 

2,000 

t:Includes brokerage commissions paid. 
::Yield at present indicated dividend rares. 

/i 
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58 Net 

39-i/8(2000) 
38-7/8(400) 

76-i/8(600) 
76 (i000) 
75-314(400) 

75,400.00 

94,724.96 

"7, 

152,906.98 

3.79 

3 . 5 5  

3.47 
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)aze of 
?urchase 

T/2~ 6 
25/67 

2'/25/67 

1/25/67 

/25/67 

125/67 

'/26/67 

125/67 

¢ 

/26/67 

/26/67 

127/67 

127/67 

'28/67 

COMMON STOCKS (ConZinued) 

Public Service Co. of Indi- 
ana, Inc. Common Stock 

Ok!ahoma Gas & Electric Co. 
Common Szock 

Otis Elevazor Co. Common 
SZock 

Sterling Drug Inc. Common 
SZock 

Commonwea!rh Edison Co. 
Common Szock 

National Cash Regisrer Co. 
Common SZock 

Bank of America NT&SA (San 
Francisco) Common Capital 
Stock 

General Mozors Corp. Common 
Stock 

Xerox Corp. Common Srock 

Gulf Oi! Corp. CapiTal 
Stock 

No. of 
Shares 

Purchased 

2,200 

2,800 

1,300 

9-15-67 

!,i00 

SEP 13 '0 

c£ 

Indicated 
Market Price Tozal Current 

az Which Principal Yield 
Purchased Cost* on Cost** 

S 102,676.78 46-i/2(600) 
46-3/8(i00) 
46-i/8(300) 
46 (500) 
46-1 /4 (700)  

26-1 /8(1300)  73,859.28 
26 (1500) 

46 (600) 
45-7/8(600) 
45-3/4(100) 

50 (300) 
49-7 /8 (200)  
49-3 /4 (200)  
49-5 /8 (400)  

60,245.52 

1,500 49-3/8 

i00 102-1/2 

55,257.88 

2,200 

74,717.85 

1,300 82 

10,299.25 

500 

1,900 

57-7/8N(1200) 
57- 3/qN (i000) 

127,200.00 

PepsiCo, Inc. CapiZal SZock 2,300 

107,213.60 

Deere & Co. Common Stock 2,000 

National Dairy Products 2,400 
Corp. Common Stock 

2,200 

270 135,330.00 

133,323.47 70 (200) 
69-7 /8 (500)  
69-3 /4 (300)  
69-5 /8 (300)  
69-1 /2 (600)  

43 (800) 99,454.70 
42-3 /q(1500)  

57-3/4 116,395.60 

39 (1200) 94,310.48 
38-7/8(700) 
38-3 /4(500)  

47-3/8(1800) 
47-i/W(i00) 
47 (300) 

i05,038.55 

2,900 27-i/2 80,699.75 

Public Service Co. of Indi- 
ana, Inc. Common S/ock 

Oklahoma Gas & Eiectric Co. 
Common Stock 

4.11% 

3 . 7 9  

4.32 

1.79 

4.42 

1.17 

3.81 

4.91 

0.52 

3.71 

2.08 

3.09 

3.56- .... 

4.02 

3.59 

! 

[es brokera£e commissions paid. 
at present indicared dividend rates. 
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Date of 
=urchase 

7/28/67 

7 2~/67 

i/2S/67 

7/3"_/67 

1/3!/67 

~13i167 

7/31/67 

7/31/67 

I/3!167 

~/!/67 

!/t/57 

111/67 

/1 & 
2/67 

/2/67 

/2/67 

9-15-67 

C0MM0tl STOCKS (Continued) 

Security 

Indicated 
No. of Market Price Total Current 
Shares at Which Principal Yield 

Purchased Purchased Cosr* on Cosz** 

Columbia Broadcasting Sys- 
lem, Inc. Common Stock 

2,000 

Commonwealrh Edison Co. 
Co~mon Stock 

National Cash Register Co. 
Common Stock 

900 

1,100 

Public Service Co. of Indi- 
ana, Inc. Common Stock 

2,100 

Commonwealth Edison Co. 
Common SZock 

600 

PepsiCo, Inc. Capital Stock 700 

Texaco Inc. Capital Srock 1,500 

Otis Elevator Co. Comm#n 1,200 
Stock 

Ster!ing Drug inc. Common 1,300 
Stock 

Avon Producrs, Inc. Capilal 1,000 
Stock 

Eastman Kodak Co. Common 800 
Stock 

Gulf O i l  Corp. Cap i ta l  Srock 1,900 

National Dairy Products 2,200 
Corp. Com~mon Stock 

Chas. Pfizer & Co., Inc. 
Common Stock 

2,000 

SterlJng Drug Inc. Common 600 
Stock 

es brokerage commissions paid. 
at present J ndicated dividend rates. 

62-3/8(200) 
62-1/~(100) 
61-3/q(100) 
61-5/8(100) 
61-3/8(1000) 
61-i/~(500) 

50-3/4(500) 
5O-5/8(4O0) 

107 (300) 
i06-7 /8(200)  

i 06 -3 /4 (200 )  
106-3/8(400) 

47-i/4(300) 
47-i/8(700) 
47 (i000) 
46-3/4(i00) 

51-1/4(300) 
51-1/8(300) 

43-1/q(600) 
43 (100) 

74-1/4 

45-7/8(300) 
45-3/4(200) 
45-5/8(500) 
45-1/2(~00) 

51-7/8(500) 
51-5/8(300) 
51-I/2(500) 

112 

129 

70-1/4 

38-3/8(1000) 
38-1/8(1000) 
38 (200) 

90 (1000) 
88-1 /2( lOOO) 

52-3/4(200) 
52-5/8(200) 
52-1/8(200) 

s£P 13 '1~ 

S 123,940.60 2.26% 

q6,021.64 4.30 

117,921.40 1.19 

99,730.69 4.04 

30,977.22 4.20 

30,534.28 2.06 

112,071.45 3.55 

55,327.13 4.34 

67,749.18 1.73 

112,502.00 1.24 

103,615.20 1.58 

134,3.49.57 3.68 

85,441.00 3~86 

179,458.50 1.62 

31,765.50 1.70 

!Z 

7 

"tL 

:/ 

/ 

i i ~ 
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bate of 
urchase 

612167 

/2167 

167 

i/!1/67 

~11!1"67 

3/1~/67 

t57 

/ !5/67 

/!5/57 

/15/67 

/ 

• 9 - 1 3 - 6 7  

COMMON STOCKS (Continued) 

United Air Lines, Inc. 
Common Stock 

No. of 
Shares 

Purchased 

1,600 

Continental Can Co., Inc. 
Common Stock 

2,000 

Bank of America NT&SA (San 
Francisco) Common Capital 
Stoek 

Xerox Corp. Common Stock 

2,200 

500 

Public Service Co. of Indi- 1,500 
ana, inc. Common Stock 

Southern Co. Cemmon Stock 3,000 

Eastman Kodak Co. Common 1,000 
Stock 

Xerox Corp. Common Stock 500 

Continental Oii Co. Common 
Stock 

Public Service Co. of Indi- 
ana, Inc. Common Stock 

2,000 

1,500 

Southern Co. Common Stock 1,000 

Virginia Electric and 
Power Co. Common Stock 

2,800 

Continental lllinois NBgT 
Co. of Chicago Common 
Capital Stock 

2,000 

5 & Continental Oí! Co. Common 2,000 
/67 Stock 

/16/67 Texaco Inc. Capital Stock 2,000 

Indicated 
Market Price Total Current 

at Which Principal Yield 
Purchased Cost* on Cost** 

83-1 /4(400)  
83 (~00) 
82-3 /4(400)  
82-3 /8 (400)  

60-3/4(1100) 
60-1/2(300) 
60-1 /4 (200)  
60 (400) 

59-3/4 Net 

264 (100) 
262-1/a(4oo)  

46-7/8(ii00) 
46-3 /4 (q00)  

25-3/4 

129-7/8 

261-1/2(100)  
261 (100) 
260 -3 /q ( !00 )  
260-1/2(100)  
260-1/4(100)  

68-3/8  

46-3/8(800) 
46-1/4(700) 

25-3 /4(900)  
25-5 /8 (100)  

44-1/4(900) 
44-i/8(400) 
44 (15oo) 

35 Net 

$ 133,336.60 1.20% 

!2!,926.09 3 . 2 8  

131,450.00 3.68 

131,576.24 0.53 

70,898.86 4.06 

78,206.q0 

130,394.90 

3.91 

1 . 5 7  

130,725.41 0.54 

137,666.80 3'78 

70,107.43 4.11 

26,056.23 3.91 

124,624.41 3.06 

70,000.00 I'~, O0 

139,856.47 

151,430.60 3.50 

69-3 /q (200)  
69-1 /2(1200)  
69-3 /8 (300)  
69-1 /4 (300)  

75-1/4 

:j, 

y 

.! 

' ± n c l u d e s  brokerage comm~ssions paid. 
:Yieid at present indicated dividend rates. 
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9-13-67 

COMMON STOCKS (Continued) 

NO. of Market Price 
~a~e of Shares at Which 
urchase Securiz Purchased Purchased 

/!7/67 

/15/67 

Southern Co. Common Stock 

Continental ll!inois NB&T 
Co. of Chieago Common 
Capital Stock 

Continental Oil Co. Common 
Srock 

3,000 

2,000 

1,000 

/18/67 Virginia Electric and 1,200 
Power Co. Common Stock 

1/21/67 PepsiCo, Inc. Capital 
Stock 

25-1/2 

3q-3/4 Net 

71 (200) 
70-3/4(500) 
70- I /q (300)  

45 (7o0) 
qq-7/8(500) 

2,000 41-1/2 

/67 

f22/67 

Continental Oil Co. Common 
Stock 

1,200 71 (800) 
70-7/8(400) 

Xerox Corp. Common Stock 500 

Total Common Stocks 
Purchased 108,400 

261 

TOTAL CORPORATE SECURITIES PURCHASED 

*includes brokerage commissions Daid. 
*Y!eld az presenz indicazed dividend razes. 

~9 

Indicated 
Total Current 

Principal Yield 
Cost ~ on Cost ~~ 

77,452.50 3.95% 

69,500.00 4.03 

71,i10.69 3.66 

54,435.20 3.00 

83,795.00 2.15 

85,703.16 3.64 

130,825.50 0.54 

6,177,898.42 3.00 

$6,680,085.92 3.20% 

SALES OF CORPOP~RTE SECURITIES 

Blocks of Common Stocks So!d 

No. of 
Date Shares 
Scld Security____Sold Sold 

/12/67 American Tobacco Co. 24,200 
Common Stock 

/12/67 

f1/67 

Q7/57 

R. J. Reynolds Tobacco Co. 
Common Stock 

59,600 

Commercial Credit Co. 
Common Stock 

27,600 

Net Book Gain of 
Sales Value of (Loss) 

Proceeds Holdin L on Sale 

8q5,968.89 $ 699,934.19 $146,034.70 

2,381,593.96 2,17~,418.44 

885,897.92 952,005.40 (66'107'~8) 

1/2 Share First National Bank in Dallas Common Capital ~" Lock, 
received in 10% stock div~dend 

q9/67 5/100ths Share Security First National Bank (LA) Common Stock, 
received in 15% stock dividend 

'14/67 35/40ths Share Internat3onal Büsiness Machines Corp. Capital 
Stock, received in 2-1/2% stock dividend 

lash received deposited to principal endowment and holding of stock involved 
rrilten down by same amount. 

$ 15.75 

i. 84 
] 

445.29 
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EXCHANGE OF TREASURY SECURITIES 

Date 
E:.:chan~ed 

7i7/67 (1) 

1113/67 (2) 

1/!9,21/67 (3) 

1/2t;,25/67 (4) 

3/~,7,9/67 (5) 

i/!i,15~16,17/67 (6) 

1/18,22,24/67 (7) 

0?ALS (I) - (7) 

121/67 (8) 

i) through (8) 

BONDS E XC HANGE D 
Description Book Amortized Current 
¿ Par Value Value Annual Rare of 
Exchansed Exchan~ed* Income Return 

3s o~ 2/15/95 

$ 3,000,000 $ 2,991,491.36 $ 90,303.88 3.02% 

3,000,000 2,992,065.36 90,283.38 3.02 

4,000,000 3~977,u~~.0a 120,805.82 3.04 

4,000,000 3,981,376.08 120,665.14 3.03 

6,000,000 5,986 ~339.a5 181,224.02 3.0U 

7,000,000 6,991,194.05 210,320.58 3.01 

6,000,000 5,993,992.35 180,217.46 3.01 

33,000,00~ 32,893,895.69 993,820.28 3.02% 

3-I/4s of 5115185 

i0,000,000 9,953,899.20 327,005.60 3.28% 

$43,000,000 $42,857,794.89 $1,320,825.88 

BONDS RECE IVED 
DescriptJon Principal Book Value Amortized Current INCREASE IN 
& Par Value Adjus~ment on !nterest Annual Rate of Rate of Annuai 
Received ~uired## Exchange Date** Income Return Return Income 

~-1/2s of 
~!!/15/98 

i 3,000,000 (i) S 26,?50.00 $ 3,017,741.36 S IOL;,~27.70 3.46% 0.44% S iq,223.82 

3,000,000 (2) 26,250.00 3,018,315.36 10q ,409.18 3.45 0.44 14 :i25.80 

4,000,000 (3) 32,500.00 tl ,009 ,937.04 139,679.45 3.48 0.44 18,873.63 

4,000,000 (u) 32,500.00 4,013,876.08 139,552.38 3.48 0.45 18,887.2a 

~,OOC,O00 (5) 49,750.00 5,015,089.45 209,513.24 3.48 0.44 28,289.22 

7,000,000 (6) 55,312.50 7,046,506.55 243,499.79 3.u,6 0.45 33,179.21 

6,000,000 (7) q5,625.00 6,039,617.35 208,722.02 3.46 0.45 28,504.56 

(-~)- (7) 
33,.__ 000,000 267,187.50 33,161,083.19 l, lU,9,803.76 3 .47% 0.45% !55,983.48 

',- 112s of 
FA-f19 o 

i0,000,000 (8) - 0 , 9,963,899.20 35],569.60 3.53% 0.25% 24,564.00 

0IALS . . . .  
l) ~hrough (8) 

43,000,000 $267,187.50 $43,124,982.39 $1,501,373.36 $180,547.48 

? 
T 

~oo~ value last interest payment date prior to interest exchange date. 
Principal payup required to be paid by Univers~ty to dea]er. 
Book value of bonds sent in for exchange adjusted for principal payup required. 
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2. ~_..~__~fination of S e l l e r - S e r v i c e r s  for FHA Mort-  
~ .  - -The  following applicat ions for 
designat ion as S e l l e r - s e r v i c e r s  f rom whom FHA 
loans may be purchased  were  approved, and the 
Execut ivc Di rec to r  of Inves tments ,  T r u s t s  and 
Lands was author ized ~o enter  into ag reement s  
with these  applicants  on the forro here rofore  
approved by the Board of Regents:  

AUSTIN 

Austin Mortgage & T~ast Company, !3!5 Lavaca Street, 
Austin, Texas 78701 

R. B. Lewis, President 
George T. Huff, Vice President 
Total Se~¢icing $ 31,604,000 
Net Worth 558,~2~ 

First Austin C~mpan7, P. O. Box 1908, Austin, Texas 
W. H. Bullard, President 
Robert L. Smithers, Executive Vice lh'esident 
J. C. McCarn, Jr., Vice President 
Richard E. Johns, Vice President 
Total Se~:icing $ 29,OO0~0OO 
Net Worth 358,732 

L~mbe-~nen's Investment Corporation, P. O. Box hO, Austin, 
Texas 78767 

Julian H. Zi~erman, President 
Jack V. Nunley, Senior Vice President 
R. Don Harden~ Vice President 
Total Servicing $125,968,267 
Net Worth 571,699 

D.~~LAS 

Crum, M. P., Ccmpany, lhO4 Kirby Bui!ding, Dallas, 
Texas 75201 

Paul Crtum, President 
Total Servicing $!00,0OO,000 
Net Worth 393,320 

Hinton Mortgage & investment Co., P. 0. Box 748, D~lias, 
Texas 75221 

Chas. F. Hinton, Jr., Pres!dent 
Thomas R. Casey, Jr., Senior Vice President 
Howard Crcw, Senior Vice President 
Total Servicing $100~~~30,000 
Net Worth 300,877 

Murray investment Company~ 1818 North 9/<ard Street, 
Dallas, Texas 

J. F. Murray~ President 
J. DuVal West~ Executive Vice President 
W. C. Ross, IIi, Executive Vice President 
Total Servicing $282,025,839 
Net Worth 250,857 

78767 

7! 
• ~i! ¸ 

iii¿i 

:i!i 
~/ii! 

,/ 
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~Ep 13 'm 

SELLER-SERVICERS - FHA MORTGAGE PROGRAM (continued) 

Southern Trust & Mortgage Company, Dallas, Texas 
Aubrey M. Costa, Chain~an of the Board 
M. J. Greene, President 
Total Servicing $385,000,000 
Net Worth 1,O71,539 

FORT WORTH 

Fort Worth Mortgage Co~~oration, 300 Sandage Street, 
Fort Worth, Texas 76109 

J. S. DuBose, President 
Lee S. Dickerson, Executive Vice President 
G. B. Whitney, Vice President 
W. M. Hickman, Vice President 
Total Servicing $ 50,074,000 
Net Worth 255,605 

Foster, J. E. & Son, Inc., P. O. Box 171, Fort Worth, 
Texas 76101 

Alvin E. Soniat, Chairman of the Board 
Total Servicing $150,000,OOO 
Net Worth 1,342,239 

Ryan Mortgage Co~@any, 301E. Fifth Street, Fort Worth, 
Texas 76102 

Thomas M. Ryan, Chairman of the Board 
T. W. Reilly, President 
John P. Ryan, Executive Vice President and Treasurer 
Total Servicing $220,000,000 
Net Worth 1,712,893 

Welborn Mortgage Corporation, P. O. Box 2346, Fort Worth, 
Texas 

Robert T. Welborn, President 
Jack W. To:~mes, Executive Vice President 
Total Ser¢icing $ 40,000,000 
Net Worth 474~O30 

HOUSTON 

American General investment Corporation, P. O. Box 1375, 
Houston, Texas 77001 

Gus S. Wortham, Chairman of the Board 
Benjamín N. Woodson, President 
M. F. Gr~ffin, Vice President 
Total Ser¢icing $400,000,000 
Net Worth 4,831,663 

American Mortgage Company, 3401Main, Houston, Texas 77002 
Jake Kamia, President 
G. M. Shank.s, Executive Vice President 
Total Serrieing $ 85~000,000 
Net Worth 432,922 

q 

".-9 
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¿EP 13 '~  

SELLER-SERVICERS - FHA MORTGAGE PROGRAM (continued) 

T. J. Bettes Company, P. O. Box 1328, Houston, Texas 77001 
John F. Austin, President 
Everett Mattson, Executive Vice President 
Total Servicing $1,573,114,818 
Net Worth 11,260,526 

Fannin Bank, Main at Holcombe, Houston, Texas 77025 
A/fred J. Knapp, Chairman of the Board 
Jere H. Cavanaugh, President 
Gerald R. Murphy, Vice President 
Perry Russell, Vice President 
Total Servicing $ 45,000,000 
Net Worth 5,172,323 

First Continental Mortgage Co., P. O. Box 1529, Houston, Texas 
Garrett Butler, President 
E. H. Monk, Executive Vice President 
Total Servicing $ 140,OO0,O00 
Net Worth 1,893,599 

First Mortgage Company of Houston, Inc., P. O. Box 1413, 
Houston, Texas 77001 

T. A. Robinson, Chairman of Board 
C. Travis Traylor, President 
Total Servicing $ 282,000,000 
Net Worth 1,146,949 

Gulf Coast Investment Corporation, P. O. Box 1660, 
Houston, Texas 77001 

Robert W. Drye, Vice President 
Total Servicing $ 338,000,000 
Net Worth 2,682,908 

Holland Mortgage and Investment Corporation, P. O. Box 3085, 
Houston, Texas 77OO1 

Robert M. Dawson, Executive Vice President 
Total SeN~icing $ 137,000,0OO 
Net Worth 907,818 

Medical Center National Baba, P. O. Box 25125, Houston, 
Texas 77005 

Joe H. Hodges, President 
Irvin H. Reeves, Senior Vice Pres~dent 
Dick St~hl, Vice President 
Total Servicing $ 70,000,000 
Net Worth 1,670,0OO 

Mortgage and Trust~ Inc., P. O. Box 53210, Houston, 
Texas 77052 

Jerome L. How~.rd, President 
Edw~rd R. Godw!n, Vice President 
Total Servicing $ 401,046,651 
Net Worth 2,867,512 

'001 

/ 

5 

L 

i!' 
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9-13-67 
SELLER-SERVICERS - F}[A MORTGAGE PROGRAM (contlnued) 

Wilson, Robert C., Company, P. O. Box 3071, Houston, 
Texas 77001 

Robert C. Wilson, Jr., President 
Total Sezvieing $ 39,807,831 
Net Worth ~02,867 

S;.N ANTONIO 

Ansley, D., Company, Inc., MaJestic Buildlng, San Antonio, 
Texas 78205 

Joe C. Ansley, President 
Jimmy D. Ansley, Vice Presldent 
Total Servicing $ 54,h69,255 
Net Worth ~19,819 

Mortgage Investment Corporation, St. Mary's at Co~merce, 
San Antonio, Texas 78205 

A. H. Cadwallader III, President 
A. H. Cadwallader, Jr., Chairman of the Board 
James Klaver, Chief Executive Officer 
Total Servicing $170,000,O00 
Net Worth 766,5~9 

The Richard Gill Company, 615 Soledad Street, San Antonio, 
Texas 

Ames L. Gill, President 
Total Servicing $ 99,308,173 
Net Worth ~76,219 

'7 4 

7 

:! 

i 
:ii 
i 

,i 

3. Tit le  lnsurance Companies  for FIlA M o ~  
Program. - -The  Executive Director of lnvestments ,  
Trusts  and Lands was authorized, but not rcquired,  
to accept pol ic ies  writt•n by any title insurance 
company authorized to do bus iness  in Texas  whose 
net worth exceeds  $2 ,500 ,000 .  

4. Ratification of Ap_._pointment of Mortgage Loan 
Officer and Bt_~d_g_et Activatin MK_~t_g.ag_e - Loan 
Prog_.ram.--Ratification w'a--s given for the a'-'--'ppoint- 
ment of Mr. Wm. Errett  Cummings  as Mortgage 
Loan Officer effect ive  September 1, 1967, and 
for the approval of the buflget for the Mortgage 
Loan Program for the 1967-68 f i scal  year  as 
fol lows: 

Mortgage Loan Officer 
Senior Secretary  
Maintenance & Operation 
Tr ave 1 
Equipment 

$17 ,500 .  
4 ,392 .  
4 ,108.  
2 ,500.  
1 ,500.  

Total $ 30,000.  
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5. 

9-1J-67 

Sale of Certaln Stocks Held in Permanent Univer- 
~ ~ ' ~ ~ v e n  for the Executive 
Director of Investments,  Trusts  and L, ands to be 
authorlzed to sel l  the following stocks held In the 
Permanent Unlversity Fund should favorable 
opportunities for such sa les  develop: 

i íp 13 ' I /  

Technolo~.£cal 
Allled Chemlcal Co. 
Natlonal Lead 

~ l i c a !  
Pittsburgh Plate Glass 
Ingersoll Rand 
Libbey Owens Ford Olass 1 
Republlc Steel 
Norfolk & Western RR 
Union Pacific RR 

Consumer & Services 
National Bank of Detrolt 
CIT Financial 
Continental Casualty Co. 1 
K~mberly Clark 
Kroger Co. 
BF Goodrich 

16,041~ Shares 
9,800 " 

15,325 " 
21,700 " 
20,iO0 " 
19,900 " 
i0,0OO " 
27,500 " 

10,833 " 
30,hO0 " 
7,500 " 

16,416 " 
27,600 " 
5,000 " 

etofore approved, but ineluded here to show total sale authorizations. 
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1. Easements and Surface Leases (Nos. 2435-2459) and Material Source Permits (Nos. 320-324). --Easements 
an-cTSurface Le.lse~~os. 24:~5-2459 and Material Source Permits Nos. 320-324 were approved as follows: 
(All m'c at standard rates, unless othcrwise statcd, and m'c on thc University's standard furm~. Payme:1t 
hns been receivcd in advancc, unless otherwisc statcd. All h:1VC been approved as to form and content 
by the appropriate administrativc officials and the Executivc Di.ectur of Investments, Trusts and L"IDds 
is authorized to execute these documents. ) 

EASEXENTS AI\'D SURfACE LEASES 

'rYPE OF DISTANCE 
NO, GRfu'ITEE PERMIT COUNTY LOCATIO:-l OR AREA PbrlIOD CONSIDERATION 

2435 Shell 011 Co;npany 
(Renewal of 991) 

, 
~ 2436 Pan A~erican Petroleum Corp. 
\J1 
t 

2437 Be'Nick Transport Company 
(Renew.lol of 1007) 

21~38 The Permian Cornorat:!.on 

Pipe I.ine Hudspeth 

Pipe Line Andrews 

Surface Lease I':cf4San 
(Business Site) 

;:;urface Lease 
(Rellewa1 of 979) 

Reagan 
(Butane Storage Tank Si~e) 

2439 El Paso Natural Gas Company Pipe Line Andrews 
(Re!le'tla1 of 1047) 

2440 El Paso Natural Gun Company Pipe Line Andrews 
(Renewal of 1051 & 1053) 

2441 u. S. Natural Gas Corporation Pipe Line Andrews 

2442 El Paso Natural Gas Company Pipe Line Upton 

Blocks "J" , 10,155.35 rds 
I'K" and "L" 6-5/8" 

9/1/67 - $ 12,186.42 
8/31/77 

Block 13 1,796.97 rds 6" 7/1/67 -
6/30/77 

1,078.18 

Block 11 200' x 200' 8/1/67 - 200.00* 
7/31/68 

Block 11 200' x ~OO' 8/1/67 - 200.00* 
7/31/68 

Block 9 203.636 rds 8-5/8" 1/1/68 - 316.37 
12/31/77 

Block 1 378.485 rds 4-1/2" 1/1/68 -
12/31/77 

227.10 

Bloclt 13 277.9 rds 3-1/2" 8/1/67 - 166.74 
7/31/77 

1/1/67 - 50.00 
12/31/76 (1)'.in. ) 

Block 3 3.03 rds 4-1/2" 

~ , 
~ 

Vol 

I 

0"-
~ 
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TYPE OF' DIs'rANeE 
NO. GRANTEE PERMI'r COUNTY LOCATION OR AREA PERIOD CONSIDF:HATION 

2443 Lower Valley Oil Company Surface Leane El Paso Block "L" 40' x 300' 9/1/67 - :;; 75.00' (Roadside Sign) P-/31/68 
2444 Phillips PetroleUl!! Company Pipe Line Crane and Block 30 2,232.5 rus 5/1/61 - 2,264.16 (Renewal of 955) Upton various sized 4/30/77 

line 

2445 Phillips Pet,,'oleum Compliny Pipe Line Winkler Blocks 17 254.5 rds 3-1/2" 8/1/67 - 760.73 
and 21 1,057.1 rds 4-1/2" 7/31/77 

2446 Humble Oil I~Refining Co. Pipe Line Ector Block 35 351.4 rds 4" 7/1/67 - 210.84 (Renewal of 1003) 
6/30/77 

(I 

2447 Phillips Petroleu.'!l Company Pipe Line Crane Block 30 258.5 rds 4-1/2" 9/1/67 - 149.93 
, 

(Renewal of 1010) 
8/31/77 

-J 
0' 
I 

2u48 Reeves County Gas Company Pipe Line \\ Pecos Block 28 529.0 rds 3-1/2" 12/1/67 - 306.82 (Renewal of 1039) \, 
11/30/77 ~ 

c!449 Cardi!la1 Petroleum Corp. Pipe Line Martin Block 6 1,122.42 rds 4-1/2" 7/1/67 - 673.45 ...... 
6/30/77 VI 

J 2450 PhillipsPctro1eu.'TI Company Pipe Line Andrews Bloc!ts 1, I~, 40,222.3 rds 5/1/67 - 39,752.28 
.,.. 

(Renewal of 1027) 5, 8, 9, 10 various sized 1~/30/77 ~ 

and ll~ line 

2451 El Paso Natural Gas Company Pipe Line Andrews Blocks 1 and 50.060 rds 4-1/2" 2/1/68 - 50.00 (Renewal of 1062 and 1063) 9 1/31/78 (Min. ) 
2452 Phillips Petroleum Company Pipe I,ine Andrews Blocks 3, 4, 690.8 rds various 3/1/67 - ;C-~~i4.48 

8, 9 and 13 sized line 2/28/77 
2453 Phillips Petroleulll Company Pipe Line Crane and Block 30 359.2 rds 4-1/2" 8/1/67 - 208.34 Upton 7/31/77 

'() 
-\.),~ 

-j 
.} 



Continued 

TYPE OF DISTANCE NO. GRAIf"l'EE PER..\II'l' COUNTY LOCATION OR AREA PERIOD CONSIDEHATION 
21~54 Northern Natural Gas Company Surface Lease Pecos Block 19 8.15 acres 9/1/67 - $ 122.25 M (Plant Site) 8/31/68 

,', 
\ ... 1 2455 Phillips Petroleum Company Pipe Line Andrews Blocks 10 1,91}4.6 rds 2-3/8" 8/1/67 - 1,4110.78 

and 11 539.5 rds 3-1/2'" 7/31/77 
2456 PhHlips Petroleum Company Pipe Line Andrews Blocks 9 593.0 rds 2-3/8" 8/1/67 - 343.95 and 11 7/31/77 
2457 l·~obil Pipe Line Company Surface Lease Andrews Block 13 10 acres 9/1/67 - 150.00* (Renewal of 1008) (Pump Station Site) 8/31/68 
2458 Service Pipe Line Company Pipe Line Andrews Block 13 239.333 rds 4-1/2" 8/1/67 - 138~81 

, 
7/31/77 

-l 
-l 
I 

218.76 rds 4-1/2" 126.88 ~ 2459 Reeves County Gas Co. Pipe Line Pecos Block 28 8/1/67 -
1 

7/31/77 ...... 
VJ 

I 

0"-

""'" 

*Renewable from year to year, not to exceed a total often (10) years. Consideration shown is for the first year's rental. 



MATEHIAL SO[JRCE PER~T3 

NO. GRANTEE COWrY LOCATION QUANTITY. CONSIDERATION 

320 L. C. Younger Construction Co., Inc. Andrev.'s Block 9 35L~ cubic yards $ 106.20 
~ ; 

321 Tripp Construction, Inc. Andrews Block 9 678 cubic yards 203.40 

322 W. A. (Bill) Farmer Const. Co. Andrews Block 9 456 cubic yards 136.80 

'0323 Tripp Construction, Inc. Andrews Block 9 1,074 cubic yards 322.20 

32)~· D. D. Poynor Construction Company Reagan Block 11 1,830 cubic yards 549.00 



i;i 

2. 

6F.P t a "1~ 

9-13 -67 

~ o s a l  f r o m  Mr. Hank Avery of Midland for Purchase  
of Potable Water.  - -Approva l  was g iven  for a C o m m i t t e e  
c o m p o s e d  of M e s s r s .  Ki lgore  (Chairman) ,  Z i m m e r m a n  
and Shelton to negot ia te  with Mr. Hank Avery  of Midland 
for ah 18 -month  expIorat ion option on Univers i ty  Lands 
in Block 16, Ward County, with p u r c h a s e  option of a 10-  
year  t e r m ,  with 4 renewal  options of 10 y e a r s  each.  Mr. 
Aver,- owns the water  r ights  under about 9 s e c t i o n s  of 
lancl 12 o f  14 m i l e s  north of the Un.iversity lañd. Data 
deve loped  by Mr. Avery  in h i s  evaluat ion of the Uni -  
v e r s i t y  La_nd, should the option i~e granted ,  wi l l  be 
suppl ied  the U n i v e r s i t y ,  whether  the p u r c h a s e  op:ion 
is  e x e r c i s e d  or noc. 

A r e c o m m e n d a t i o n  wil l  be m a d e  to the Board at a 
latei~ m e e t i n g .  

+ 

d 

-+i 
+ - 2  
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II. Trust and Special Funds 

A. Investment Matters 

1. R_£port of Purchases and Sales of Securities. -- 
The report of purchases and sales of securities 
for Trust and Special Funds from July 1 through .... 
August 31, 1967, was approved as follows: 

PURCHASES OF SECURITIES 

Principal 
Security Cost 

2 rights to subscribe for Continental Oi! Co. Common Stoek 
in order to round out one extra share Durchased 

(The University of Texas System Common Trust Fund) 

$6,678.75 par va!ue Austin National Bank 5-1/2% Time 
Certificate of DeDosit, dated 7/19/67, due 1/19/68, at par 
(Development Board'- Development Projects and Publications - 
Temporary) 

$56,000 maturity value U. S. Treasury Bilis, dated 7/31/67, 
due 7/31/68, on a u.99% yield basis ata do!!ar priee of 
95.0u3071 (inc!udes $3.00 wire transfer fee) with ah 
equiva!ent bond yie!d of 5.26% to maturity 
(Texas Union - Reserve for Repair and Replacements) 

500 Shares Columbia Broadcasting System, Inc. Common Stock, 
at 61-i/2 

500 Shares Chemical Bank New York Trus~ Co. Capital Stock, 
at 49-3/4 Net 

500 Shares Continental Oil Co. Common Stock, at 68-1/2 
1,000 Shares National Dairy Products COrD. Common Stock, 
at 39-5/8 

500 Shares Ot is E!evator  Co. Common Stock, at  ~4-3/4 
500 Shares ~ w e n s - I i ! i n o i s ,  Inc.  Common Stock, at 57-3/4 
500 Shares Public Service Co. of Indiana, Inc. Common Stock, 
i00 at 46-5/8 and 400 at 46-1/2 

500 Shares Ster!ing Drug Inc. Common Stock, at 50-7/8 
i00 Shares Xerox Corp. Co~non Stock, at 256-1/2 

1,500 Shares Southern Co. Co~mon Stock, at 25-5/8 
200 Shares Eastman Kod&k Co. Compon Stock, at 131-5/8 
500 Shares Sears, Roebuck and Co. Compon Stock, at 58-5/8 
300 Shares PepsiCo, Inc. Capital Stock, 200 at 41-3/4 and 
i00 at 41-5/8 

(The University of Texas System Common Trust Fund) 

$ 1.37 

6,678.75 

53,224.12 

30,975.75 

24,875.00 
34,479.25 

40,013.10 
22,581.90 
29,098.90 

23,473.81 
25,657.95 
25,714.65 

38,91~.65 
26,429.32 
29,536.80 

12,632.07 

,~I; r 

?) 
:!/! 

7 i% 
i '~ i~ ~ 

k; 

i 

i 

% 

& 

7~ 

i 
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SALES OF SECURITIES 

Da.~e 
S0ld 

qu/67 

Security 

8 rights to subscribe for Continental Oil Co. Common Stock 
(Hogg Foundation: W. C. Hogg Estate Fund) 

3 rights Ditto 
(The University of Texas System Common Trust Fund) 

2 Shares International Telephone and Telegraph Corp. Common 
Stock, soldat i00 
(Anderson Hospital Research Fund) 

Principal ! 
Proceeds 

5.49# 

3.13# 

t ~ 

193.89 

,~/~ 7 

85/100ths share Security First National Bank (LA) Common 
Stock, received in 15% stock dividend 
(Archer M. Huntington Museum Fund) 

671 Shares Allied Chemical Corp. Common Stock, sold 600 at 
40-1/4 and 71 az 40-1/8 (Gain on sale over book value 
$5,619.03) 

i,i00 Shares Atchison, Topeka & Santa Fe Railway Co. Common 
Capital Stock, sold 700 at 29-7/8 and 400 at 29-5/8 (Gain 
on sale over book value S2,U28.00) 

600 Shares Beth!ehem Steel COrD. Common Slock, soldat 36 
(Loss on sale over book va!ue'$2,565.22) 

600 Shares C. I. T. Financial Corp. Common Stock, soldat 
31-1/8 (Gain on sale over book value $1,498.30) 

q00 Shares Commercial Credit Co. Common Stock, soldat 34 
(Loss on sale over book value $3,574.52) 

90 Shares Inland Stee! Co. Capital Stock, soldat 38-5/8 
(Gain on sale over book value $377.30) 

600 Shares Libbey-Owens-Ford G!ass Co. Common Stock, sold 
at 52-1/2 (Gain on sale over book vaiue $i,045.66) 

500 Shares Norfo!k & Western Rai!way Co. Common Stock, 
soldat 106 (Gain on sale over book va!ue $3,670.58) 

300 Shares Parke, Davis g Co. Common Stock, so!d at 30 
(Loss on sale over book value $3,158.82) 

200 Shares Republic Steel CorD. Comm~n Stock, soldat 48-1/8 
(Gain on sale over book value $345.18) 

2,800 Shares R. J. Reynolds Tobacco Co. Common Stock, sold 
2,100 ar 42-7/8, 400 at 43, 200 at 42-5/8 and i00 at q2-3/4 
(Gain on sale over book value $39,024.86) 

406 Shares Union Pacific Rai!road Co. Common Capital Szock, 
sold 400 at 4q and 8 at 43-7/8 (Gain on sale over book 
value $5,633.11) 

212 Shares United States Steel Corp. Co~mon Capital Stock, 
sold ~00 at 47-3/4 and 12 at 47-5/8 (Loss on sale over book 
value $6,700.02) 

(Net gain on total sales over total book value $43,6~3.q4) 
(The University of Texas System Common Trust Fund) 

31.35§ 

26,698.75 

32,334.02  

21,3q7.56 

18,437.26 

13,435.72 

3 ,437.30  

31,203.87 

52,725.94 

8,882.82 

9,528.68 

i18,762.80 

].7,872.31 

10,014.20 

sa received deposited to principal endowment and holding of stock involved written 
,wn by /he same amount. 

/!i I 

ii 

i 
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U. T. Svstcm Common Trust  Fund: Additions 
Thcrcto .  - -The  following supp!emcnra iaddi t ions  
to The Univers i ty  oí Texas Common Trus t  Fund 
endawment  account on Sepzember 1, 1967 were  
rat i f i ed:  

Fund 

;e~h F. Barthmaier, Jr. Memorial Scholarship (Business 
LC.,Z,,!,~ ~ S t~' a ~lOtl ) 
,360.00 already i n  Common Fund) 

.~:arquis G. Eaton Accounting Educarion Fund 
!ege of Business Administration Foundation) 
3,097.00 already in Common Fund) 

• =~'-';~ Louis Dodd and A!ice Laidman Dodd Fellowship Fund 
~50,607.66 already in Common Fund) 

66 .~:. S. Class Fund (Col!ege of Engineering Foundarion) 
$35.23 already in Common Fund) 

!par~.menz of Drama Ex-Students Scho!arship Fund 
:c!!e•e of Fine Arts Foundation) 
i$~,~90.00 already in Common Fund) 

m;" E. Gea•ing Bequest for Child Welfare and Parent 
Educa[ion Founda tion 
S37~784.09 almeady in Com~non Fund) 

i P. Bybee Memorial Fund (Geolo~y Foundation) 
S135,579.75 alr~ady in Common Fund) 

~erz H. Cuy!er Memorial Scholarship in Geology 
~--~. Foundation ) 
~-~,~'57.57 alPeady in Common Fund) 

E. Green Scho!arship Fund (Geo!ogy Foundation) 
,373.45 a!ready in Common Fund) 

gg Foundation - Eloise Helbig Chalmers - Ima Hogg Fund 
$I i35.77 already in Com,non Fund) 

E. Hogg - Residuary Legacy 
, 2 9 3 . 0 5  already in Common Fund) 

~rna!ism DepaPtment - Various Donors 
~7,82a.!4 already in Common Fund) 

=--~y MemoPial Fund - Various Donors 
,725.75 already in Common Fund) 

e Per, ry and Tom~ie Patterson Fund in Political Science 
$520.12 already in Common Fund) 

Lee Pederson ScholaPship Fund, Graduate Schoo] of Social Work 
735.52 already in Common Fund) 

ALbePt Schweitzer ScholaPship Fund 
198.07 already in Common Fund) 

J. and H. A. St[les Foundatlon 
.58 alPeady in Como~on Fund) 

8£P 13 '171 

S 3  .,~ 

Recommended 
Addition 

$ i00.00 :,~: , 

i00.00 

9 6 . 7 6  

i0.37 
{ f  

,?'. 

2 5 9 . 2 0  I ~; 

71.40 " .  

90.00 

1 0 . 0 0  

120.00 

q7.6i 

3 6 . 0 6  I : 

1,660~00 I 

!00.00 

15.00 

2 0 . 0 0  

45.1.0 I i~ 

22.i3 

-SZ- 
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Recommended 
Addition 

bhn Arch White Professorship in Business Administration 
($13,199.78 already in Cerumen Fund) 

$ ~oo.oo 

cerz .s .... Hall Fund for Needy Srudents 
0uszon Dental Branch) 
, V',.! r ~  ,,L., F,,.,,,rD ) 

2,024.50 

~!!ette Prefessorship of Obstetrics and Gynecology 
Dallas Medicai School) 
($S,531.77 already in Cerumen Fund) 

168.84 

J ..D. Belding Memorial Fund 
T. El Paso) 

[~5,647.C0 a!ready in Common Fund) 

500.00 

e ~ ~ l , , ~ ~ .  Memorial Lecture Fund 
U. T. El Paso) 
(SI,713.96 already in Cerumen Fund) 

400.00 

=..niel L. Hil!, Jr. Scholarship 
L T. El Paso) 
,.'"='-,, -: U~~D)": 

5,000.00 

~5rary Endo~,:ment Fund 
[U. 7. El Pase) 
($2,059.00 already in Co=~non Fund) 

[0yd A. Nelson Professorship in Geology 
U. 7. El Paso) 
~(~2:~,9!~.03 already in Cerumen Fund) 
: 

Supp!emental addirions made to Common Trust Fund on September i, 1967 

3 2 3 . 0 0  

1,105.00 

$12,724.97" 

above tozal of $12,724.97 submitted for approval, supplements additions in the 
z of $5,778.40 made ro the Common Trust Fund on September i, 1967, Dreviously 
red by the Land and Investment Committee. 

-83- 
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B. Gif t ,  Bequest and Es ta te  ~,btters 

I .  1 Branch - Acce t a n t o  of Bequest IJnder the 
.-- ~ ; ; ~ i i  ;T 

,,ras. uaxsy d. l la l l  was accepted fo r  the es tabl ishment  at  
the llouston Dental Branch of  the P, uper t  Es te l  t i ;dl  Fund. 
The net  cash bequest of  $2,024.50 i s  boing inves ted  in 
the Cog~~aon Trust Fund for  the endol,~ent vhich Vrs. Hall 
d i r e c t e d .  The inc¢~.ae w i l l  be ext,or,ded in a id ing  worthv 
and needy s tudents  who aro a t t end ing  ~~e Univers5ty of" 
Texas Dental Branch at  Ilouston in the forro of  a s cho la r sh ip ,  
loan without  i n t e r e s t ,  or  as na tching  funds for  the I leal th  
Profess ions  Student Loan Fund to  enable The Unive r s i ty  of  
Texas Dental 3ranch at llouston to a£ford g r e a t e r  f i n a n c i a l  
a id  to  t:orthy and needy s tuden t s .  

In add i t ion  to  the fund, above, an ant ique p i c t u r e  and an 
ant ique l~unp were in the bequest  to the tlouston Dental 
Branch and have been de l i ve r ed  to tha t  i n s t i t u t i o n .  

2. U. T. El Paso - U. T. Aust in  - Del ta  K ~ a  G a m m a  
- T r a n s f e r  of Funds  f r o m  the Yve t te  C. 

Rosen tha l  Scholarship___Fund to the Annie  Webb 8lanton 
S c h o l a r s h ~ - A p p r o v a l  was  g iven  for the t r a n s -  
f e r  of the o r ig ina l  gif t  of $2 ,500  for  the  e s t a b l i s h m e n t  of 
the Yve t t e  C. Rosen tha l  S c h o l a r s h i p  F u n d a t  U. T. 
El Paso,  plus a c c r u e d  i n t e r e s t ,  to the Annie Webb 
Blanton S c h o l a r s h i p  Fund at U. T. Aust in .  

The Socie ty  requested such t r a n s f e r  in ah exchange of  
correspondence with the Chaiman of  the Board. 

,q,7 

] 

C. Real Esta te  : i a t t e r s  

1. U._T. EIPaso: Frank B. Cotton Trust Fund - 

Coun~-[T6-Ti-ia~ri RhñF-hF~.-Iñ-~_ --7-Th-'~-ffr-ffff~~'~l o¢ Ti~- 
~ ' ~ ' l ' - ~ h _ ~ .  mY. ~SF pu-FFff£~g of approximately 2, 178 
a c r e s  i n S e c t i o n s  i ,  3, 5, and 7 G. C. and S. F.  Su rvey ,  
Block 5, Hudspe th  Coun~y for  $21 ,875  c a s h ,  with the 
U n i v e r s i t y  to r e t a i n  1¡2  of the  m i n e r a l s  was  r e j e c t e d .  

The  p u r c h a s e r  is to be adv i sed  by of f ic ia l s  of U. T.  
El  Paso  that  the  Board is not wi l l ing  to s e l l  any of the  
m i n e r a l s  under  the  land but wi l l  c o n s i d e r a n  of fe r  for  
all  o r  pa r t  of the lands  owned by the F r a n k  B. Cot ton 
T r u s t  in Hudspe th  and C u l b e r s o n  Coun t i e s  at i ts  
Oc tober  1967 m e e t i n g ,  such  of fe r  to be s u b m i t t e d  
th rough  the  E x e c u t i v e  D i r e c t o r ,  I n v e s t m e n t s ,  T r u s t s  
and Lands .  

2. ti. T. E1 Paso - Frank ,3. Cotton Trust Fund - A.-;~roval of  ~ ~ ~ . ~ ~ . ~ :  

~.z~ acres Cotton Addition, El Paso to  K.A.N. Investmont 
Company for $1.25 per squm'e foot, cash - appro×imatelv 
$121,000. 

1~is is the smne tract on Mfich Tcd F. Kara, a et al wcre 
granted a new lease for 20 vears £ram April I, 1968 at 
monthly rental of $607 for the first 10 years with re- 

- 8 4 -  
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appraisal  for  e s t a b l i s h i n 5  renta l  for  the l a s t  10 years .  
The K.A.W. Investment Campany ~¢ilI be g iven u n t i l  :Iarch 
1, 1968 to  c l o s e  the  purchase and, should the 

xnto purchase not be consun~~,~ated, the new lease  ~¢Jll go " e f f e c t  on 
April 1. AII minerals  w i l l  be reserved for  the Cotton 
Trust but u'ithout the use o f  the surface  for  d r i l l i n g  or 
mining o p e r a t i o n s .  

roFerty ,  
~dfich ca.-.e to  II.T. El Paso under the t d l l  o f  L u c i l l e  T. Stevens ,  
subject  to a l i f e  e s t a t e  in  her brother v~ho i s  a l s o  deceased.  
The purchaser,  J . .M. t~nstater,  o£fers  $51,000 cash for  the 
property.  Co.~enission o f  6~ M l l  be paid to  J.  Ted C o t t l e ,  
El Paso r e a l t o r ,  ,..,ho 1ras g iven ah e x c l u s i v e  s a l e s  l i s t i n g  bv 
the Board o f  P, egents  in :,kay, 1967. 

Mrs. Stevens,  bequest  I.;as Eor scho larsh ip  purDose s at I/.T. 
El Paso. 

8C 

D. Bond : h t t e r s  

I. 

t ment tlousinz; and Urban DeveloFmen t had apDroved i t s  app l i ca t ion  
for  a c o n s t r u c t i o n  loan o f  SS20,000 l'or the it'o, aen's Coo~erative 
llousing Project  No. 2 at U.T. Aust in .  

The Chain;~aa o£ the i~oard v,'as authorized to execute  the proI:osed 
Loan ag, ree::~ent and the £olle~:inü resolut io: :  v:as adopted: 

RESOLUTION APPROVING LOAN AGREEMENT 

WHEREAS, there has been f|!ed with the U. S. Department of Housing and 
Urban Development by The University of Texas System (hereinaFter called the "Ap- 
plicant") an application for a loan of $520,000 to assist in the construction of four 
new coaperative housing un[ts to house approximately 20 single women students each 
and two cooperative housing units to house approximately 18 single women students 
each, for a total of approxirnately 116 students; and 

WHEREAS, the U. S. Department of Housing and Urban Development has 
offered to make sa;d !oon and has transmitted a Loan Agreernent to the Applicant 
for consideration; and 

WHEREAS, the proposed Loan Agreement has been duly e×amined and con- 
sidered in accordance with all applicable rules of procedure and legal reqüirements, 
and made a part of the records of the Board of Regents of The University of Texas 
System (herein called the "Board") of the Applicant; and 

WHEREAS, it is deemed advisable and in the interesls of the Applicant that 
the proposed Loan Agreement be accepted and its execution authorized. 

NOW, THEREFORE, be it resolved by the P, oard of" the Applicant that the 
proposed loan Agreement be and the same is hereby ncceoted without reservation 
or qua lification. 

J~ 

i 

¿ i~  ¸ 
,?.;; 

1 ¸ 

] "  

L 

il 

.r 
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BE IT FURTHER RESOLVED that the Chairman of the Board of Regents of The 
University of Texas System be and he |s hereby a.uthorized to execute sa|d Loan 
Agreement on behalF of the Appl|canb ancl the Secretary of the Board of'the Ap- 
plicant be and is hereby outhor|zed to attest the execution of sa|d Loan Agreement~ 
and the proper offi¢|als of the Applicant are hereby authorized to take su¢h further 
action as is necessary to provide for the construct|on of the Projecb and to con- 
summate the loan. 

;) 

L~ 

2. 

3. 

4. 

U. T. Arlin%ten - Authorization for Sale of $3.,I90.000 
,londs.--At'prcval t,'as glven of t ' e  

~ e s t r . : e n t s ,  Trusts and Lands to 
adver t ise  f e r  bids for  the sale of $5,490,000 Ad Valere, n 
Táx Bonds £or U.T. Arlington, t,.-ith the bids to be opened 
on Octeber 20 and presented to the í;oard of Regents at 
i t s  meetin5 en October 27, 1907. 

U .T .  Arlington: Funds for Purchase  of Land. - -The  
poss ible  i s suance  and ~ bonds for  p u r c h a s e  of 
land for U .T .  Arl ington was indefini tely postponed. 

Funds for  such pu rchase  of land will be f rom approxi-  
mate ly  $200,000 of Skiles Act Funds now on hand, as 
well as net r evenues ,  af ter  provis ion for pr inc ipa l ,  
in te res t  and r e s e r v e  r e q u i r e m e n t s  on all outstanding 
bonds e s t ima ted  to be in the following amounts  annually- 

Bui lding Use Fees  
Parking Revenues 
Exchange Store 

$ 200,000 
70,000 
90,000 

$--~6, ooo 

Such funds will be used for  acquisi t ion of land and 
eonst ruct ion of parking fac i l i t ies .  

Approval was also given for the t r a n s f e r  of f r e e  net 
balances  in such accounts f rom t ime to : ime  to an 
appropr ia te  Land Acquisit ion and Cons t ruc t ion  Account. 
(Adopted by the Commi t t ee  of the Whole. ) 

U .T .  El Paso: Student Union Buildi__ng__Bonds.--The 
Executive Di rec to r  of lnves tments ,  T r u s t s  and Lands 
r epor t ed  that it is ant ic ipated that cons t ruc t ion  bids will 
be r e c e i v e d  on or before  the October mee t ing  of the 
Board, and that based thereon,  defini te  r e c o m m e n d a -  
tions for plans for the sa le  of the Student Union 
Building Bonds at The Univers i ty  of Texas at El Paso 
will be made at such meet ing.  

A2; ,~va l  was given for the employment  of Sam E. 
Mactm as bond consul tant  for the marke t i ng  of the 
proposed bonds, which involves refunding the out-  
standing bonds. The f i rm of McCall ,  Pa rkhur s t  and 
Horton of Dallas has previous ly  been employed  as 
bond counsel .  

L! 

¿ 
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REPORT OF EXECUTIVE COMMITTEE (Pages 8 ~ .  --In the 
absence of Regent Bauer, Regent Brenan p r e s e n ~ d  the following 
report of the Exeeutive Commit tee  which was adopted without 
objection" 

The following in te r im actions have been approved by the Executive 
Committee s ince the Commi t t ee ' s  last  r epor t  on July 29, 1967. Ir 
is recommended that these actions be approved, conf i rmed,  and 
ratified: 

i :  

:!!i 

1. U. T. Austin: Minutes of the Board of Di rec tors  of TSP, Inc. ,  
Including_ 1967-68 Budget..(~0SM'--¿-6-)_ - -Approval  was given to 
the minutes of the meeting of the Board of Di rec to rs  of Texas 
Student Publications,  Inc. ,  held on June 19, 1967. The fol-  
lowing i tcms in the minutes which requ i re  Regental  cons ide ra -  
tion were thereby approved: 

a .  The 1967-68 Budget for Texas Student Publications,  
Inc. ,  at The Univers i ty  of Texas  at Austin and ra tes  
with a total proposed net income of $3,825. (A copy 
of the 1967-68 TSP Budget is in the Secre ta r  A¢'s F i les ,  
Volume XIV. ) 

b. The sol ic i ta t ion of advcr t is ing for Riata,  student 
l i t e r a ry  magazine,  at r a t e s  to be d-~'e'r'mined after  
study by the TSP Advert is ing Department .  

2. U . T .  El Paso: Award of Contrac t  to Guldemann Construct ion 

3. 

ah d E n  i ~ r i n g ,  Inc . ,  for Addition to Physical Plant Building 
(31 -M-66). --'£-A c - o n ~ ¿ t  ~-;as a--w-~rd-ed t6  t-fi-~ ~ ¢  bTffd'e'~, - 
Guldemann Construct ion and Engineer ing,  Inc . ,  El Paso, Texas ,  
for the addition to the Fn~zical Plan:: Building at The Univers i ty  
of Texas at El Paso, as follows: 

Base Bid 
Add Alternate No. 2 (Add 
Acoustical Ceillng in 
Printing Room) 

Total Recon~nended Contraer 
Award 

$75~219.00 

1= 268. O0 

U. T. Austin, Galveston Nledical Branch, Dallas Medical School, 
Houston Dental Branch, and Anderson Hospital :  Amandments  
to the 1966-67 Bu__dget.__s._~_(15-B-66) and (17-B-66) . - -Approval  was 
given to the amendments  to the 1966-67 Budget of U. T. Austin, 
Galveston Medical Branch, Dallas Medical  School, Houston 
Dental Branch, and Andérson I~ospital as follows a n d a s  set  out 
on Pages 88-90 : 

-87- 
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T~~ UEIVERSITY OF TEXAS AT AUSTIN 
AMENDMENT TO 1966-67 BUDGET 

Source  of  Funda - D e p a r t m e n C a l  Appropriations 
(Un le s s  O t h e r w i s e  S p e c i f i e d )  

I [: eIll 
,~0. 

138. 

Exp1anatfon 

Auxillary Enterprises- 
Housing and Food 
Service - Littlefield 
Dormitory 

?ransfer of Funds 

gmount of Trans fer 

Present Status 

From: Unappropriated 
Balance - Houslng 
and Food Service vía 
Es¢imated Income 

$14,872 

P~osed Status 
E f f e c t i v e  

D a t e s  

To: Salarles and 
Wages $ 4,250 
Raw Food 6,990 
General Expense 2,231 
Unallocated 

z4~ímU 

THE UNIVERSITY OF TEXAS MEDICAL BRANCH AT GALVESTON 
A~ENDMENTS TO 1966-67 BUDGET 

Source of Funds - Departmental Appropriations 
(Unless Otherwise Snecified) 

~lanation 

Joe A. Mascorro 
Anatomy 
Salary Rate 

Source of Funds: 
NIH Grant 

Presen t Status 

Electron Microscopy 
Technician II 

$ 6,780 

Proposed Status 

Electron Microscopy 
Techniclan II 

$ 7,800 

Effective 
Dates 

8 1 1 / 6 7  

Richard G. Benton 
Surgery 

Salary Rate 

Source of Funds: 
VRA Grant 

Research Assistant 
Professor 

$11,500 

Research Assistant 
Professor 

$13,000 8 / 1 / 6 7  

:! 
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46. 

~7. 

9-13 -6? 9~ 

YHEUNIVERSITY OF TEXAS SO[~~4ESTE~N MEDiCAL SCHOOL AT DALLAS 
::~AMEND~~NTS TO 1966-67 BUDGET 

Source of Funds - Departmental Appropriations 
¢Unless Otherwise Specified) 

Explanation 

James A. Bel!i 
Radiology 
Salary Rate 
Source of Funds: 
U.S.P.H.S. Career 
Development Award 

Present Status 

Assistant Professor 
$19,000 

Proposed Status 
Effective 

Dates 

Assistant Professor 
$20,000 7/1/67 

Alan R. Hull 
Internal Medicine 
Salary Rate 
Source of Funds: 
U.S.P.H.S. Grant 

Fellow Fellow 

$ 7,500 $I0,000 7/1/67 

Lew~s H. Lackner 
Internal Medicine 
Salary Rate 

Source of Funds: 
U.S.P.H.S. Grant 

Fel!ow Fellow 

$ 8,000 $II,000 711/67 

Frederick J. Oerther 
Internal Medicine 
Salary Rate 

Source of Funds: 
U.S.P.H.S. Grant 

Fellow Fellow 
$ 7,500 $ 9,100 711/67 

Akira Ohneda 
Internal Medicine 
Falary Rate 

Source of Funds: 
U.S.P.H.S. Grant 

Fellow 
$ 7,500 

Fellow 
$ 8,500 711/67 

Burne]l R. Bro~~n 
Pharmacol ogy 
Salary Rate 

Source of Funds: 
U.S.P.H.S. Grant 

Fellow Fellow 
$ 9,500 $11,600 7/1/67 

Federico A. Dostal 
Pharmacology 
Sa]ary Rate 
Source of Funds: 
U.S.P.H.S. Grant 

John R. Kinsinger 
Psychiatry ~~ 
Salary Rate <i 
Source of Funds~'~~ 
Terrell State ~~/ 
Hospital Inter.~ 
agency Contract 

Fellow Fellow 
$ 7,800 $ 8,800 7/I/67 

Fellow Fellow 
$ 500 $ 3,000 7/1/6.7 
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48. Leslie E. Shelton, Jr. 
Psychiatry 
Salary Rate 
Source of Funds: 
Terrell State 
Hospital Inter- 
agency Contract 

Presen t S ta tus Pro posed S ta tus 

:. 

Fellow Fellow :,:~ ~ 
$ 1,ooo " $~:3,000 

~9. Kenneth M. Wiggins 
Psychiatry 
Salary Rate 
Source of Funds: 
U.S.P.H,S. Contract 

50. Ronald L. Wathen 
Surgery 
Salary Rate 

Source of Funds: 
USPHS Grant 

Fellow Fellow 
$ 3,600 $12,000 

SEP 13 'b7 

91 

Dates ;~~ )l 
7 / 1 / 6 7  

7 / 1  

Fellow Fellow 

$ 7,152 $12,000 8/1/67 

THEUNIVERSITYOF TEXAS DENTAL BRANCH AT HOUSTON 
A~R~ND~~NT TO 1966-67 BUDGET 

Source of Funds - Departmenta• Appropriations 
(Unless Otherwise Specified) 

"7" 

4 

/i 

~lanation Present S tatus Proposed Status 

Thomas E. Daly 
C0mmunity Cancer 
Demonstration 
Project 
Salary Rate 

Source of Funds: 
USPIlS Contract 

Staff Dentist Staff Dentist 
$12,000 $13,200 

THE UNIVERSITY OF TEXAS M.D. &NDERSON HOSPITAL ~ND Tb~IOR INSTITUTE 
AT HOUSTON 

• A~~NDHE~~S TO 1966-67 BUDGET 
Source of Funds - Departmental Appropriations 

(Unless Otherwise Specified) 

Effective 
Dates 

8 1 1 1 6 7  

t em 

29. 

~ a t i o n  

Joseph G. Sinkovics 
Medicine 

Salary Rate 
Source of Funds: 
NIH Grant 

Present Status 

Associate Internist; 
Associate Professor 

$22,000 

Proposed Status 
Effective 

Dates 

Associate Internist; 
Associate Professor 

$25,000 7 / 1 / 6 7  

I0. 
Leon L- Dmockowski 
Virology 

Salary Rate 

Virologist; 
Professor 

$20,500 

Virologist; 
Professor 

$21,750 7/1/67 

iiiiii%:i: 

:iiii~i#il ~IiI 
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4. U. T. Austin: 1967-68 Budget for Texas  Pe t ro leum R e s e a r c h  
Committee (16-B-66). - - A p p r o v a l  was given for the 1967-68 
Budget for the Texas  Per_roleum Resea rch  Commi t t ee  of The 
Universi ty of Texas  at Austin,  as follows: 

BUDGET OF THE UNIVERSITY OF TEXAS AT AUSTIN DIVISION 
TEXAS PETROLEUM RESEARCH COMMITTEE 

Fiscal Year 1967-68 
(12 Mon ths) 

ESTIKETED INCO~[E : 

One-half of State Appropriation to Oil and 
Gas Division of Railroad Commission of Texas 
out of Speeial Fund known as Oil and Gas 
Enforcement Fund in State Treasury 

TOTAL ESTIb[%TED INCOME: 

ESTI~£~TED EíPENDITURES : 

!teta Supplemental Data 
No. 1966-67 1967-68 

1966"67 

Budget 
1966-67 

Director (Part Time) .... (A) 

I. 
Assistant Director 
I. H. Silberberg $14,000 

2. 
Administrative Secretary 
Judi Schluter 4,584 

3 .. 

,, $ 8,160 $ 8,160 

4, ̧  

5. 

6. 

7. 

8. 

8,]60 8,160 

$ 7,104 $ 7,440 

7,440 

6,468 6,780 

6,780 

Research Engineer Assoc. II 

William R. Smyth z 5,100 
(314T. 911-8131) " 
Base Salary Rate (12 mos.) .... 

c 
Herald W. Winkler 5,140 
(3/4T. 9/1-8/31) 
Base Salary Rate (12 mos.) 

Research Engineer Assoc. I 

T. C. Doerr 
(3/4T 9/1-8/31) 
Base Salary Rate (12 mos.) 

$ 4,440 

W. T. Speller 
(I/2T. 9/1-5/31; 
Full Time 6/1-8/31) 
Base Salary Rate (12 mos.) 

Robert J. Naas 
(3/4T. 9/1-8/31) 
Base Salary Rate (12 mos.) 

4,043 

John L. Mendell 
:(I/2T. 9/I-5/31; 
Full Time 6/1-8/31) 
Base Salary Rate (12 mos.) 

1967"68 

Budget 
1967-68 

...,(A) 

$16,500 

4,800 

6,120 

6, 120 

$~5,580 

4,650 

5,085 

4,238 

~ ~i~ ̧) 
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ESTIM.ITED EXPENDITURES : (continued) 

Item Supplementa i Data 
No. 1966-67 1967-68 

9. 

6,468 6,780 
Full Time 6/I-8/31) 
Base Salary Rate (12 mos.) 

Material, Equipment, Travel, 
Publications, and Wages 
(hourly) 

TOTAL BUDGET 

(A) Paid from TPRC-A&M Division 
Z .... 

Budget 
1966-67 

¿,042 

SEP 13 "o"7 

~3 

Budget 
1967-68 

4,237 

REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS. --Though 
thefe h/~d n~it been a meet ing of the Bom'd for Lease  of Univers iW Lands 
since theRegen t s '  meet ing on July 29, 1967, Regent Brenan r epor t ed  
again that there  would be an auction on oil and gas leases  on Univers i ty  
Lands on October 5. 
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REPORT OF THE C O M M I T T E E  O F  THE WHOLE 

Chairman Erwin  p r e s e n t e d  the fo l lowing r e p o r t  of the C o m m i t t e e  of 
the Whole (See Page 10___~7 for adoption.): 

REGENTS' R U L E S A N D  R/~GULATIONS, P A R T  ONE: AMENDMENTS 
TO CHAPTER II AND CHAPTER VIl RELATING TO THE UNIVERSITY 
OF TEXAS SYSTEM DEVELOPMENT BOARD.--The ru[e (Part One, 
Chapter IX, Section 4) requiring the second reáding of an amendrnent 
to the R_~~ents' Ru[es and Re~[ations, Part One was waived and the 
foIlowing amendn~ents to the Re_~zents, Ru[es and Re__g_u[ations, Part 
One, Chapter II and Chapter VIl, were adopted: 

1. Amend the R__~e~ents' Ru les  and R . ~ u l a t i o n s ,  P a r t  One, C h a p t e r  II, 
Section 2.1 b• adding " E x e c u t i v e  D i r e c t o r  of The U n i v e r s i t y  
of Texas Sys t em Deve loprnen t  Board ,  " on the f i f th ful[ l ine 
of the sect ion be tween  " B u s i n e s s  A f f a i r s ,  " and " the  Comp-  
t roI [e r .  " 

2. Amend the Re~_e_nts' R u l e s  and Re_.~_ulations, P a r t  One, 
Chapter  II, by adding the fo l lowing as  a new sec t ion  to be 
numbered  2.47 and by changing  Sec t ions  2 .47,  2 .48 ,  2 .49 ,  
2.4(10), 2.4(11),  and t he i r  r e s p e c t i v e  subd iv i s ions  to 
2.48, 2.49,  2.4(10),  ¿ .4(11) ,  and 2.4(12):  

2.47 The Execu t ive  D i r e c t o r  of The Univers i t_~of  Texas  S y s t e m  
Deve lopment  B o a r d .  The E x e c u t i v e  D i r e c t o r  of The Univer -  
si ty of Texas  Sy--S-~-ern Deve loprnen t  Boa rd  is  an o f f i c e r  of the 
Cen t ra l  A d m i n i s t r a t i o n .  

2. 471 In c a r r y i n g  out his  du t i e s  and r e s p o n s i b i l i t i e s ,  he: 
2 .471 ( I )  S e r v e s  as  e x e c u t i v e  o f f i c e r  fo r  The Unive r -  

si ty of Texas  Systern D e v e l o p m e n t  Board .  
2 .471(2)  Ac t s  u n d e r  the au tho r i t y  de [ega ted  by the 

C h a n c e [ l o r  for  p r i va t e  fund d e v e l o p m e n t  
f o r  The U n i v e r s i t y  of Texas  S y s t e m .  

Z.471(3) Deve lops ,  a d m i n i s t e r s ,  and c o - o r d i n a t e s  
p o l i c i e s  and a c t i v i t i e s  involving i n t e r n a l  
founda t ions  and U n i v e r s i t y - r e l a t e d  e x t e r n a l  
founda t ion  s. 

Z. 471(4) C o [ [ a b o r a t e s  with e x e c u t i v e  heads  of the 
co*nponent  uni ts  in d e v e l o p m e n t  p r o g r a m s .  

2 .471(5)  C o - o r d i n a t e s  o r  d i r e c t s  e f f o r t s  of U n i v e r s i t y  
o f f i c i a [ s  to c r e a t e  a f a v e r a b [ e  c [ ima te  fo r  
p h i l a n t h r o p i c  suppor t  among  v a r i o u s  
c o n s t i t u e n c i e s  incIuding a lumni ,  foundat ions ,  
b u s i n e s s  and i n d u s t r y ,  a s s o c i a t i o n s ,  p a r e n t s  
of s tuden t s ,  f r i e n d s ,  and benefac to rs . "  

¿ .471(6)  A d v i s e s  U n i v e r s i t y  a d m i n i s t r a t i v e  o f f ic ia l s ,  
deans ,  and d i r e c t o r s  on p r o j e c t s  i.nvoIving 
p r i v a t e  gif t  suppor t ,  sugges t s  poss ib Ie  
g r a n t i n g  a g e n c i e s  o r  b e n e f a c t o r s ,  and a s s i s t s  
when  needed  in the p r e p a r a t i o n  of g r an t  
p r o p o s a I s  and t he i r  p r e s e n t a t i o n .  

c~ 
/ j  

,? 

L?? 

), 

: J:( 

ii)i!: 

; i:i ~ 

7~ 

-93 -  



2 .472  

9-I3-67 

9 5  
2 .471(7)  E s t a b l i s h e s  p r o c e d u r e s  fo r  the p r e p a r a t i o n  

o í g i f t  r e c o r d s ,  gift  p r o c e s s i n g ,  gif t  
a c k n o w [ e d g m e n t s ,  and gift  d o c k e t s  fo r  the 
B o a r d  of R e g e n t s .  

The E x e c u t i v e  D i r e c t o r  of The U n i v e r s i t y  of T e x a s  Sys-  
t em  D e v e l o p m e n t  B o a r d  r e p o r t s  to and is  r e s p o n s i b [ e  
to the C h a n c e t t o r .  

3. 

4 .  

Amend the Reg.ents '  R u l e s  and R e g u l a t i o n s ,  P a r t  One, 
Chapter  II, by changing in Sec t ion  3 .21(11)  the p e r i o d  ( . )  to 
a c o m m a  (,) and adding the fol lowing:  "and in c o l l a b o r a t i o n  
with the Execu t ive  D i r e c t o r  of  the U n i v e r s i t y  D e v e l o p m e n t  
Board .  " 

Amend the R e g e n t s '  P, : les  and R e g u l a t i o n s ,  P a r t  One, by 
delet ing Chap te r  VII and subs t i tu t ing  in lieu t h e r e o f  the 
following: 

CHAPTER VII 

THE UNIVERSITY OF TEXAS SYSTEM DEVELOPMENT BOARD 
AND 

FOUNDATIONS 

? 

"2 

? 

2 ̧  

1. The U n i v e r ~  of Texas S_.ystem Develo~)ment Board. 

1.1 

1.2 

Responsibi l i t i¢~ of  the  Board of Regents  and Adminis t ra t ive  Of f i c i a l s  
of The Univers i ty  of  Texas  Sys tem in Private  Fund D e v e l o p m e n t . - -  
Among the most impor%ant r e s p o n s i b i l i t i e s  of the Board of Regents  
are those  of e s t ab l i sh ing  p o l i c i e s  and p rocedures  by which the 
developmenta l  needs  of The Un ive r s i t y  of Texas Sys tem and i t s  
component ins t i tu t ions  can be de termined and of  d i rec t ing  v igorous  
efforts to a t t rac t  pr ivate  fund suppor t  for meet ing  t h e s e  n e e d s .  For 
the d ischarge  of t h e s e  r e s p o n s i b i l i t i e s ,  the Chance l lo r  is  to ser~~'e 
as the chief  e x e c u t i v e  agent  of  the Board of  Regen t s ,  with fund 
development  a major ob l iga t ion ,  and the admin i s t r a t ive  head  of  
each component ins t i tu t ion  is to se rve  as  ch i e f  e x e c u t i v e  of f ice r  
in this regard for his i n s t i t u t i on .  

Respons ib i l i t i e s  and Dut ies  of  The Unive r s i ty  of  Texas  Sys tem 
Development  Board: 

1.21 The Univers i ty  of Texas System Deve lopment  Board is  the 
agency  r e s p o n s i b l e  to the Chance l lor ,  and through hito to 
the Board of  Regents ,  for all  pr ivate  fund deve iopmen t  for 
The Univers i ty  of  Texas Sys tem.  Provided ,  howeve r ,  that  
with the approval  of the Chance l lo r  and the Board of  Regents  
any component  in s t i tu t lon  may have a fund deve lopmen t  group 
ded ica t ed  to i ts  own unique i n t e r e s t s .  

1.22 The Univers i ty  of  Texas Sys tem Deve lopment  Board sha l l ,  
af ter  confe rence  with the Chance l lo r ,  recommend to the Board 
of Regents p o l i c i e s  which  sha l l  g o v e m  a c t i v i t i e s  and r e s p o n -  

- 9 4 -  • 
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s ib i l i t i es  in cu l t iva t ing  and secur ing  pr iva te  funds for The 
Univers i ty  of Texas System and i ts  component  i n s t i t u t i o n s .  

1.23 In the a b s e n c e  of unusua l  c i r c u m s t a n c e s ,  no major  fund 
development  effort  or d e c i s i o n  not cove red  by p rev ious ly  
adopted regu la t ions  of the Boa rd of Regents  sha l l  be r ecom-  
mended by the Chance l l o r  to the Board of Regents  wi thout  
prior advice  the reupon  by The Univers i ty  of  Te×as System 
Development  Board, which  adv ice  shal l  be t r ansmi t t ed  to 
the Board of Regents .  

1.24 All fund development a g e n c i e s  and organ ized  fund d e v e l o p -  
ment en te rp r i se s  of The Unive r s i ty  of Texas System shal l  be 
under the ju r i sd i c t ion  of The Univers i ty  of  Texas System 
De velopment  Board and shal l  opera te  under  po l i c ies  adopted  
by ii and approved by the Chance l lo r  and the Board of Regents .  

1.25 The Univers i ty  of Texas System Deve lopment  Board sha l l  
haya par t icu lar  r e s p o n s i b i l i t y  for formulat ing and a c t i v e l y  
promoting support  for both current  and long-terrn  programs 
des igned  to meet  deve lopmen ta l  needs  of The Univers i ty  
of Texas System and i ts  component  i n s t i t u t i o n s .  The Chan-  
ce l lor  shal l  l ay  before The Univers i ty  of Texas System 
Development  Board at per iod ic  in t e rva l s  desc r ip t ions  of 
current  needs  as  determined by the Board of  Regents ,  the 
Univers i ty  admin i s t r a t ion ,  and the seve ra l  f a c u l t i e s ,  t a k -  
ing into accoun t  any such needs  as  The Un ive r s i ty  of Texas 
System Development  Board has recommended for c o n s i d e r a -  
t ion.  The Univers i ty  of Texas System De~,elopment Board 
should a lso  be con t inuous ly  a ler t  to gift  p o s s i b i l i t i e s  not 
n e c e s s a r i l y  r i l a t e d  to p rede te rmined  p r o j e c t s .  The pro-  
gratas of ac t iv i t i e s  formulated  by The Un ive r s i ty  of Texas 
System Development  Board Shall be submit ted  to the Chan-  
cel lor  and the Board of Regr,nts for information, and per iodic  
reports of progress  sha l l  be made.  It is e x p e c t e d  that  the 
continuing program of The University of Texas System Deve l -  
opment B~ard will  inc lude  vigorous cu l t iva t ion  and dissemJ-.  
nation of information support ing gif ts  and endowment s .  

1.3 Composition and Operat ion of The Univers i ty  of Texas System D e v e l -  
opment Board o 

1.31 The Univers i ty  of Texas System Deve lopment  Board sha l l  con -  
s i s t  of one member of the Board of Regents  d e s i g n a t e d  blz the 
Chairman,  with the c o n s e n t  of the Board of  Regents ,  the Chan-  
ce l lor ,  six members named by the Execut ive  Counci l  of the Ex- 
Students '  Assoc ia t ion  of The Univers i ty  of Texas .at AustJn,  
and at l ea s t  f i f teen  members  named by the Board of Regents .  

AII appo in t ees ,  excep t  the Chance l lo r  and the member from 
the Board of Regents ,  shal l  se rve  for t h r e e - y e a r  te rms .  Terrns 
ara s taggered  and begin on September  I of  the appropr ia te  
yea r .  In se ]ec t ing  members ,  the Board oí  Regents  and the 
Executive Council  of  the  Ex-Students '  Assoc ia t ion  of The 
Univers i ty  of Texas a t  Austin shal l  g i r e  due cons ide ra t ion  
to geographical  and component  ins t i tu t ion  f ac to r s .  Vacanc ies  
shal] be f i l led by the or iginal  appoint ing a g e n c y .  

96 
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1.32 

1.33 

The University of Texas System Development Board shall 
designate one of its members as Chairrnan, and shall provide 
for such other officers as ir deems necessary. Ir shall adopt 
bylaws governing its operations and shall file them, and sub- 
sequenL amendments thereto, with the Secretary to the Board 
of Regents. Ir shall cause accurate minutes of its proceedings 
to be kept, and shall fije copies wlth the Chancel/or and the 
Secretary to the Board of Regents. It shall prepare ah annual 
evaluation report on its activiLies, incorporating such recom- 
mendat[ons as it cares to make, and transmit this report Lo 
the Chancellor and to the Board of Regents through the Secre- 
tary to the Board. 

The Deve]opment Board shall conduct its operations to accord 
with policies and regulations of the Board of Regents, and 
shall make recommendations concerning modifications and 
additions to those policies through the Chancellor to the 
Board of Regents. 

1.4 General Policies of The University of Texas System Development 
Board: 

1.41 The University of Texas System Development Board shall seek 
to enlis£ the aid of numerous friends of The UniversiLy of Texas 
System and its component institutions in fund development 
efforts, and may establish such committees and other groups 
as seem desirable in carrying out its program. 

1.42 The University of Texas SysLem Development Board shall 
serve all component instituLions of The University of Texas 
System. 

1.43 The University of Texas System Development Board will work 
closely with all internal foundations, and no such foundation 
shall be established or continued in existence except with 
the approval of the Chancellor and the Board of Regents. The 
executive officer of The University of Texas System Develop- 
ment Board shall be responsible for stimulating, guiding, and 
assisting the infernal foundations and may require suitable 
annual reports from each. Al1 such activities shall be co- 
ordinated through the office of the respective institutional 
heads. 

1.44 From time to time, special campaigns for specific objects 
may be conducted, with or wiLhout the assistance of private 
fund-raising counsel. Such campaign may originate upon 
recommendation by the Board of Regents, the Ghance|lor, or 
the institutional head with the Chancellor's concurrence, or 
The University of Texas System Development Board. No such 
campaign shall be authorized or undertaken, however, until 
The Un[versity of Texas System Development Board has recom- 
mended concerning it and the campaign has been approved by 
the Board of Regents. 

1.45 Notwithstanding the provisions hereof conferring authority 
upon and p]acing responsib[]ity in The University of Texas 
System Development Board for fund development and fund 
raising, it is understood that the Ex-Students' Association 
of The University of Texas aL Austin and its counterparts aL 
ofher component institutions may engage in fund raising for 
their own support through dues and payments for memberships, 
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both annual  and l i fe .  However ,  Ir ts  hoped and expec t ed  that  
such e x - s t u d e n t s  a s s o c i a t l o n s  will  not sponsor  or pa r t i c lpa te  
in any o ther  o rgan ized  fund- ra l s ing  effor t  wt thout  f l rs t  con-  
sult ing and advis lng  with The Untve r s i ty  of Texas System 
Development  Board, the Chance l lo r ,  and the Board of Regents .  
The Development  Board shal l  recommend,  and upon au tho r i za -  
tion of the Board of Regents ,  e f f e c t u a t e  such  recogni t ton  of 
donors as appears  w i s e ,  

1.5 Executive Office of The Univers i ty  of Texas Sys tem Development  
Board: 

1.51 Within the Off ice  of the Chance l lo r  there  sha l l  be ah of f lce r  
respons ib le  to the Chance l lo r  and to The Un lve r s i t y  of Texas 
System Development  Board as i ts e x e c u t i v e  o f f i ce r .  He shal l  
be appointed by the Chance l lo r  upon r ecommenda t ion  of The 
Univers i ty  of Texas System Deve lopment  Board. He is to be 
charged so le ly  with fund deve lopment  a c t i v i t y ,  and sub jec t  
to superv i s ion ,  eva lua t i on ,  and terminat.lon of employment  
by the Chance l lo r .  The Chance l lo r ,  howeve r ,  shal l  s ecu re  
perlodic eva lua t ions  of this  o f f i ce r ' s  s e r v i c e s  from The Uni-  
vers i ty  of Texas System Development  Board and take  t h e s e  into 
full accoun t  in cont inuing  employment  and in accord ing  r ecog -  
nition for a c c o m p l i s h m e n t .  He shal l  have  such t i t l e  and rank 
as e s t ab l i shed  by the Board of Regents upon recommendat ion  
of the Chance l lo r  and The Univers i ty  of Te×as System Deve l -  
opment Board. 

1.52 The Univers i ty  of Texas System Deve lopment  Board e x e c u t i v e  
off icer  shal l  have  such s ta f f  and such  opera t ing  funds as 
shal l  be de te rmined  from time to t ime by budgets  recommended 
by him and said  Development  Board, endo r sed  by the C h a n c e l -  
lor,  and adopted by the Board of Regents .  Dut ies  of s ta f f  mem- 
bers shal l  be e s t a b l i s h e d  by the e x e c u t i v e  o f f i ce r .  

1.6 F i n a n c e s . - - F i n a n c i a l  support  of The Univers i ty  of Texas System 
Development Board and the e x e c u t i v e  off ice  sha l l  be provided 
exc lus ive ly  by appropria t ion of the Board of Regents .  Such appro-  
priation will be made through e s t a b l i s h e d  budge ta ry  p rocedu re s .  
The Board of Regents may a c c e p t  gif ts  d e s i g n a t e d  for use  by The 
Universi ty of Texas System Development  Board and may make such 
funds avai]able  for expendi tu re  by said Deve lopment  Board. 

Foundations.__ The fo]lowing po l i c i e s  shal l  govern the c rea t ion  and 
administration of foundat ions :  

2.1 Internal Foundat ions .  

2.11 The es tab l i shrnent  of i n t e m a l  foundat ions  shal] be l imited 
to teaching and r e s e a r c h  d iv i s ions  of The Univers i ty  of Texas 
System.  This is not in any s e n s e  to be cons t rued  as  exc luding  
non-teaching and n o n - r e s e a r c h  d iv i s ions  from seek ing  support  
from private sources  through The Univers i ty  of Texas System 
Development  Board as  the au thor ized  a g e n c y  for cor re la t ing  all  
fund-raising a c t i v i t i e s .  
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2.12 The es tabI lshment  of foundatlons for other  than component ins t l -  
tutions, colleges or schools shall be Itmited to divlslons and 
departments with respect to which it can be cleariy dernonstrated 
that there exlsts actually or potentlally the suppon of a strong 
business or professional group, such as exlsts in the case of 
the Geology Foundation of The Unlverslty of Texas at Austln, 
and the activities of whlch wlll not be in substantial conflict 
wlth the foundation whlch represents the school or college of 
whlch the divlslon or department is a part. It Is believed that 
dlvisions and departments which cannot meet these tests may 
effectiveIy work as separate groups within the framework of 
the foundatlon which represents thls school or co]lege. The 
provislons now existing for the deslgnaLion of special funds 
to be used for speciflc activltles should contlnue within the 
framework of the various foundations. This opportunity to 
earmark funds obtalned by specific groups should heip to avold 
stifllng the interest and initiatlve of these groups. 

2.13 Any foundation in addition to those now existing shall be author- 
ized by the Board of Regents only after approval by The Univer- 
sity of Texas System Development Board and by the Chancellor. 

2.14 The work of all internal foundations shalI be considered a part 
of the work of The University of Texas System Development 
Board, and each such foundation, through its directing head 
and the institutionaI head sha/l cooperate closely with The 
University of Texas System Development Board office and 
shall keep that office informed of its activlties. It is the 
duty of The University of Texas System Development Board 
to cooperate with such foundations at a]l times and to stimu- 
late their efforts by counsel, by personal contacts, and by 
providing promotional materials. Further, the foundatlons 
shall repor£ periodica]ly to The University of Texas System 
Development Board. Every effort should be made to permit 
free range of initiative within the foundations, but activities 
should be in conformity with The University of Texas System 
Development Board policies so as to permit maximum over-all 
achievements in fund raising. 

2.]5 There should be periodic reviews of the actJvities of each 
foundation to determine its effectiveness, and provision 
should be made for its dissolution if ii is unproductive over 
a reasonable length of time. 

2. ] 6 Internal foundations shall not necessarily be restricted to 
The University of Texas at Austin but shou]d be establJshed at 
component institutions where conditions may warrant. 

2.17 There shall be estabIished, wherever practicable, advisory 
councils to the foundations. The Executive Director of The 
University of Texas System Development Board shail be an 
ex-officio nonvoting member of each such advisory council. 

2.2 The presently authorized Internal Foundations are: 

Foundation Date Estabiished 

John Charles Townes Foundation 
(School of Law, The University 
of Texas at Austin) 1941 
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Founda t ion  

Pha rmaceu t i ca l  Founda t ion  of  
the  C o l l e g e  of  Pharmacy  
(The U n i v e r s i t y  of Texas  at  
Austin)  

Da_..._t e E s t a b l i s h e d  

1949 

Fine Arts Founda t ion  of  the  C o l l e g e  
of Flne Ans  (The U n i v e r s i t y  of  
Texas a t  Austin) 1950 

Arch i tec tu ra l  Founda t ion  of the  
School  of  Arch i t ec tu re  (The 
Un ivc r s i t y  of  Texas  at  Aust ln)  

G e n e t i c s  Founda t ion  of the  Zoology  
Depar tmen t  (The U n i v e r s i t y  of  
Texas at  Austin) 

1952 

1952 

Col lege  of  B u s i n e s s  Admin l s t r a t l on  
Founda t ion  (The U n i v e r s i t y  of  
Texas  at  Austtn) 1953 

The P s y c h o l o g i c a l  Research  Founda -  
t ton  of The Un ive r s i t y  of  Texas  at  
Aust in  1953 

Geology Founda t ion  (The U n l v e r s i t y  
of  Texas  at  Aust ln)  1953 

Arts and S c i e n c e s  Founda t ion  (The 
Un ive r s i t y  of  Texas  at  Aust in)  1955 

Engineer ing  Founda t ion  (The Uní -  
v e r s i t y  of  Texas  at  Aust in)  19ss 

Teacher  Educa t ion  Founda t ion  (The 
Un ive r s i t y  of  Texas  at  Aust in)  1956 

School  of  Journa l i sm Founda t ion  
(The U n i v e r s i t y  of  Texas  at  Aust in)  

School  of  Soc ia l  Work Founda t ion  
(The U n i v e r s i t y  of  Texas  at  Austin)  

The U n i v e r s i t y  of  Texas  at Arl ington 
Founda t ion  

1959 

1966 

1967 

The University of Texas Medical 
Branch at Galveston Foundation 1967 

2.3 External F o u n d a t i o n .  

2.31 The e s t a b l i s h m e n t  of  a d d i t i o n a l  ex t e rna l  f o u n d a t i o n s  ove r  
wh ich  the  Board of  Regents  and the  C h a n c e l l o r  have  no 
cont ro l  sha l l  be p r o h i b i t e d .  
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Wherever such external foundattons now exlst, The Unlver- 
sity of Texas System Development Board shouJd establlsh a 
working relat tonship wtth the off lc ials  of the foundatlon anc 
should seek to coordlnate their  ac t lv l t l es  in such a way as 
to bring them into line wtth the general  pol ic les  of The Uni- 
versity of Texas System Development Board and those of th~ 
Chancel lor  and the Board of Regents.  i 
The only present ly  authorized External Foundation is: 

Foundation Date Established 

The Universlty of Texas System 
Foundation, Inc.  1967 

i~:!! 

U.T. SYSTEM: AMENDMENT TO THE AR[I~CLES OF INCORPORA. 
TION AND TO THE BY-LAWS OF THE UN•VERSITY OF TEXAS SYSTE 
FOUNDATION, INC. (MEMBERSHIP OF BOARD OF DIRECTORS)... 
The Artic[es of Incorporation of The Universit), of Texas System Found~ 
t/on, Inc. and the By-Laws of The University of Texas S),stem 
Foundation, Inc. were amended so that ([) the first two paragraphs of 
Article X oí the Articles of Incorporation shall read as fol[ows: 

The Board of D i r c c t o r s  of this Corpora t ion  shal[ consis t  of at 
least scvcn persons  appointed for th ree  yea r  t emas  by the Board 
of Regents of The Univers i ty  of Texas System,  who shall se rve  
without compcnsat ion.  

The t e rms  of the d i r e c t o r s  shall be s taggered  as de t e rmined  by 
the Board of Regents .  

rand (Z) Article II of the By-Lawv,  Scction 2 shall r ead  as follows: 

The number of d i r e c t o r s  shall be at leas t  seven {7) appoíntcd 
by the Board of Regents  of The Univers i ty  of Texas System. 

U.T. SYSTEM: THE UNIVERSITY OF TEXAS SYSTEM FOU?:DATION, 
[NC.-_ Pursuant  to Ar t ic le  X of the Ar t i c l c s  of Incorpora t ion  of The 
University of Texas Systern Foundation,  Inc . ,  the following were  
named as m e m b e r s  of the Board  of D i r e c t o r s  of The Univers i ty  of Tcxa: 
System Foundation, Inc . :  

N a m e  

Marvin K. Collie,  Houston 
Jack S. Joscy,  Houston 
E.G. Morr i son ,  Austin 
Doctor Har ry  Ransorn, Austin 
Preston Shirle•, Galveston 
James L. Baylcss ,  Houston 
3ack V. Curlin, El Paso  
B.R. Dorsey,  P i t t sburg  
B.K. 3ohnson, La P r y o r  
Robert Strauss ,  Dal ias  
Thomas rt. Law, Fo r t  Worth 
Benno C. Schmidt, New York City 
Gail Whitcomb, Houston 
Gene M. Woodfin, New York City 

Fo r  Torras  Expir ing  

D e c e m b e r  31, 1968 
D e c e m b e r  31, 1968 
D e c e m b e r  31, 1968 
Decernber  31, 1968 
D e c e m b e r  31, 1968 
D e c e m b e r  31, 1969 
Decernber  31, 1969 
D e c e m b e r  31, 1969 
D e c e m b e r  31, 1969 
Decenaber  31, 1969 
Dccernber  31, 1970 
D e c c m b e r  31, 1970 
D e c c m b e r  31, 1970 
Dccernber  31, 1970 
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r.T. SYSTEM: AMENDMENT TO 1967-68 BUDGET FOR SYSTEM 
pFFICES. --The 1967-68 budget for System Offices was amended by 
langing the salary z'ate of: 

1. 

2. 

Graves W. Landrum, Vice-Chancellor for Staff 
Operations, to $28,000 for 12 months. 

Raymond Vowell, Více-Chancellor for "Public Affairs,  
to $26,000 for 12 months. 

3. E. D. Walker, Vice-ChanceIlor for Business Affairs,  
to $28,000 for I2 mo nths. 

T. SYSTEM: APPROVAL OF CHANCELLOR'S DOCKET NO. 18. --  
ancelhor's Docket No. 18 was approved, and is attached to (following 
~e 107 ), and made a part  of the minutes. 

T, AUSTIN: REQUEST FOR APPROPRIATION FROM RETAINED 
,RNINGS OF CAMPUS SERVICES, INC, WITHDRAWM AND TERMI- 
TION OF CHILEAN EXCHANGE STUDENT PROGRAM (CONTRACT 
~, SCC-40876), --Chancellor Ransom's request  for an appropriation 
m Retained Earnings of Campus Services,  Inc. ,  ín support of the 
ilean Exchange Student Program was withdrawn. It was ordered that 
2 University of Texas at Austin not part icipate in the Chilean 
"hange Student Program beyond the termination of the current  
tract (No. SCC-40876) on November 30, 1967. 

U.T. AUSTIN, LAND ACQUISITION PROGRAM A U T H O R I Z E D  BY 
60TH LEGISLATURE (HOUSE BILL  NO. 287): E M P L O Y M E N T  OF 
BEN F. LOONEY AS NEGOTIATOR AND HAROLD L E G G E  AND JIM 
FREDERICK AS A • P R A I S E R S . _ .  To a s s i s t  B u s i n e s s  M a n a g e r  Colvin 
in the acquis i t ion  of the 52 t axab le  p i e c e s  of property, with n ine teen  
owners,  located in the a t e a  be tween  GuadaIupe ,  Speedway ,  and 
27th St ree t  as  a u t h o r i z e d  by the 60th L e g i s l a t u r e  (House  BiI• No. 287), 
Mr. Ben F.  Looney w a s  narned as  a n e g o t i a t o r  to r e p r e s e n t  the 
Universi ty at a l ee  of $28 ,500 ,  to be paid a t  the r a t e  of  $I ,  500 pe r  
ownership as the p r o p e r t y  is  a c q u i r e d .  In addi t ion ,  M r .  Looney  
will be paid $50 pe r  day, o f  any por t ion  t he r eo f ,  f o r  c o u r t  t e s t i m o n y  
in the event of condernnat ion .  

[Mr. Harold Legge  and Mr .  3ira F r e d e r i c k w e r e  e m p l o y e d  to a p p r a i s e  
these p r o p e r t i e s  for  a l ee  o f $ 1 0 , 0 0 0 ;  and, in addi t ion ,  each  a p p r a i s e r  
will be paid at the r a t e  of $ 1 8 . 7 5  p e r  hour  fo r  c o u r t  p r e p a r a t i o n  and 
testimony. 

Business  Manager  Cob, in was  a u t h o r i z e d  to e x e c u t e  a c o n t r a c t  with 
Mr. Looney and with Mr .  Legge  and Mr .  F r e d e r i c k  b a s e d  on the above  
fee a r rangernen t s ,  with the l e e s  to be paid out o f A v a i [ a b l e  U n i v e r s i t y  Fund. 

U.T. AUSTIN: INCREASE IN STUDENT SERVICES FEEANDALLO_  
CATION THERE:OF. __ The s tudent  s e r v i c e s  l ee  at  The U n i v e r s i t y  of  
Texas at Austin was  i n c r e a s e d  e f f ec t i ve  S e p t e m b e r  I,  1968, in the 
amount of $3 .00  pe r  s e m e s t e r  and $ I . 0 0  pe r  s i x - w e e k  s u m m e r  t e r m  
with the unders tanding  that  the to ta l  i n c r e a s e  would  be devo t ed  to Heal th  
Center p u r p o s e s .  Such p u r p o s e s  wilI be r e p o r t e d  a t  the a p p r o p r i a t e  time. 
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U.T. AUSTIN: METHOD OF SELECTION OF TEAM PHYSICIAN. - -  The 
team physician for  The U n i v e r s i t y  of Texas  at Aus t in  shal l  be s e [ ec t ed  
j0int[y by the D i r e c t o r  of the Heal th  C e n t e r  and the AthLetic D i r e c t o r  
subjcct to the approval of the Athletic Council and the Chaucellor. 

U.T. AUSTIN: MEDICAL A T H L E T I C  ADVISORY COUNCIL . . . U p o n  the 
recommendat ion  of Ath[e t ic  D i r e c t o r  Royal ,  V i c e - C h a n c e [ I o r  H a c k e r m a n  
and Vice-Chance[ [or  L e M a i s t r e ,  and c o n c u r r e d  in by Chance [ Io r  
Ransom, it was o r d e r e d  that: 

(i) A Medicat AthIetic Advisory Council be appointed for the 
purpose of liaison between the U.T. Austin Ath[etic Depart- 
ment and the Medical System of The Uníversity of Texas. 

(z) The r e c o m m e n d c d  ini t ia l  compos i t i on  of the M e d i c a l  Ath[e t ic  
Advisor¥ Counci[ (MAAC) be in i t iaI Iy  c o m p o s e d  of: 

Dean C. C. Sprague ,  C h a i r m a n  
Dr. Stanley B u r n h a m ,  V i c e - C h a í r m a n  
P r e s i d e n t  T. G. B[ocke r ,  J r .  
Dean J. V. O[son 
Dean F. C. Pann i l l  

Meetings wi[1 be ca l led  by the v i c e - c h a i r m a n  with the c o n c u r r e n c e  of 
the cha i rman .  The v i c e - c h a i r m a n  will a l so  s e r v e  as  l ia i son  be tween  
the Athletic D e p a r t m e n t  at  The U n i v e r s i t y  of Texas  a t  Aust in  and the 
MAAC. 

The purpose of the MAAC is fou r - fo ld :  

(]) 

(z) 

To review med ica [  p r o b l e m s  r e f e r r e d  a n d / o r  p r e s e n t e d  by 
U.T.  Austin Ath[et ic  D e p a r t m e n t  p h y s i c i a n s .  

To r e c o m m e n d  to Ath le t i c  D e p a r t m e n t  p h y s i c i a n s  s teps  in the 
so[ution of the m e d i c a l  p rob le rns ,  such as  f u r t h e r  d iagnos i s ,  
t rea t rnen t  or consu l ta t ion .  It is  expec ted  that  the MAAC submi t  
spec;fic sugges t ions  r e g a r d i n g  r e f e r r a l s ,  e q u i p m e n t  and 
fac i l i t ies  avai lable  fo r  p r o f e s s i o n a l  c a r e .  

(3) Upon accep t ance  by the U . T .  Aust in  Athle t ic  D e p a r t m e n t  
phys ic ians  of the r e c o m m e n d a t i o n s  of the MAAC, the MAAC 
wil[ s e rve  to c o o r d i n a t e  s e r v i c e s  that  involve uni ts  or  p e r s o n n e l  
of The Univers i ty  of Texas  Med ica l  Sys t em.  

(4) Each r e f e r r a [  wil[ be fol lowed in ah ac t ive  fi[e and r e v i c w e d  
at each mee t ing  until  the m e d i c a l  p rob [em is r e s o [ v e d .  

In handling o£ the med ica I  p r o b l e m s  al l  e th ica l  and p r o f e s s i o n a I  .... 
considera t ions  n e c e s s a r y  to confor to  to the h ighes t  s t a n d a r d s  of 
medica! p r ac t i c e  will be o b s e r v e d .  
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T. ARLhNGTON: INSTITUTE OF URBAN STUDIES.--The Adminis- 
xanon was ins~ructed to present at the October 1967 meeting a 
!esolution providing for the establishment of the Insritute of Urban 
;rudies (aurhorized by the Texas 60th Legislature S. B. No. 464, 
~. S., 1967) at The Universi[y of Texas at Arlington under the gover- 
~áhce of President Wo3lf and the budget therefor within the framework 
ff the U.T. Arlington budget. The activiries and programs of the Insd- 
u[e of Urban Studies shall extend to all [he institutions within The 
/niversity of Texas S:s tem.  

]'i:" EL PASO: ADMISSION TO WESTERaN ATHLETIC CONFERENCE 
The B0axd authorized The University  of Texas at El Paso to accept 
invitation to become ~~member of the Western Athletic Conference 

composed of The University of Arizona,  Arizona State University,  
3righam Young University,  The Universi ty  of Utah, The University  of 
IVyoming, and The University of New Mexico) effective June 1, 1968. 

SALVESTON MEDICAL BRANCH: DISPOSITION OF OLD MACO 
~TEWART HOME (MARGIE B. STEWART CONVALESCENT HOME FOR 
.,HILDREN). - -The Executive Director of Investments,  Trusts  and 
Lands;reported that the proposed purchaser (Mr. R. J. St. Germaine 
)f Hohston) of the old Maco Stewart Home (Margie B. Stewart Con- 
ial~escent Home for Children) had declined to cemplete  this purchase 
i!hich was authorized by the Board of Regents at its July 1967 meeting. 
t was ordered that if the sale  of the o l d M a c o  Stewart Home is not 
• onsummated on of  before September 30, 1 - ,  ! . . . . .  _ 96/  that the sale  be called 
~n ana the ~tewart House and all other improvements  on the site  be 
lemolished. :' 
i: 

;ALVESTON MEDICAL BRANCH: AMENDMENT TO 1967-68 BUDGET 
:-The 1967-68 Budget for The University of Texas Medica/ Branch at 
',i~veston was amended bv changing the sa larv rate  of Warren Harding, 
~!ce-President for Admmistration, to $28,00(3 for 12 months. 

ALVESTON MEDICAL BRANCH: APPROVAL OF RENTAL OF SPACE 
iEALY AND SMITH PROFESSTONAL BUILDING) FOR A D M h N T S T R A T I V I  
FFICES. --Approval was given for "/'he Universitv of Texas Medical 
:anch at Galveston to rent approximately 2 ,200 s~tuare feet of space 
~the Sealy and Smith Professional Building at their standard tate  of 
!. 35 per square foot per month, payable from Medical Branch Trust  
unds. The purpose of this space is to establish offices for the 
:esident, the Vice-Pres ident  for Administra~ion, and the Director of 1 
formation Service.  

ice-Chanceilor Walker was auth0rized to sign the l ease  agreement 
ter the appropriate approval as to content and legal  forro. 

. T. HOUSTON: APPOINTMENT OF BROOI<S, BARR, GRAEBER, 
ND WHITE AS CONSULTANTS FOR MASTER PLAN STUDY AND 
PPROPRIATION THEREFOR.__At the Regents' rneeting held 
~vernber Z4, 1965, an appropriation of $i0,000 was rnade for 
tster planning at The University of Texas at Houston, end the firrn 
~~z'ooks, Barr, Graeber, and %Vhite, as Consulting Architect <~~~ 
~/the firrn of/k4cKie and Karnrath, as &ssociate Arch[tects, r: 

i!,!' ?% 
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were au thor ized  to p r o c e e d  wi th  t h i s  p [ ann ing .  To c o a t i n u e  and  
extend the m a s t e r  p l ann ing  f o r  the H o u s t o n  c a m p u s ,  an  a d d i t i o n a l  
appropriat ion of $30, 000 w a s  m a d e  fron~ the Avai la51e  U n i v e r s i t y  
Fund U n a p p r o p r i a t e d  B a l a n c e  to c o v e r  the  c o s t  of  c o n t i n u e d  m a s t e r  
planning for U . T .  H o u s t o n .  The  f i r rn  of  B r o o k s ,  B a r r ,  G r a e b e r ,  
and White was a p p o i n t e d  a s  a r c h i t e c t  fo r  th i s  s tudy ,  and  the  f i r m  
ofMcKie and Kamrath was  relieved of further responsibi[ity en 
this particular project. 

THE UNIVERSITY OF TEXAS MEDICAL SYSTEM: SALARY PLAN 
(BASIC AUGMENTATION AND FRINGE BENEFIT PROGRAM) FOR 
GALVESTON MEDICAL SCHOOL, DALLAS MEDICAL SCHOOL, AND 
SAN ANTONIO MEDICAL SCHOOL, ANDERSON HOSPITAL, AND THE 
PUBLIC HEALTH SCHOO!~. --In accordance wirh the policy statcment 
adop[ed by The Universiry of Texas Sysrem Board of Regenrs on 
Novémber 4, 1966, entitled, Policy Sraremenr of [he Board of R e ~  
ReKardin~ the Use of Income Earncd bv the ~ e  University 
of Texas  Medica  l S y s r e m  u n d e r  N l c d i ~  ~,~,~~~-, n . . . . .  

-- ~ -  -- , , , , - , . ~ a L = u  r~UKl-al]~S as r • ~ . . . " C ~ "  - -  ~ ~ , amended b) the  ac / ion  of the  Boaz d of ,xegents  on July ~ s t i p u -  
lating that ins~i tu t ional  r a t h e r  than  d e p a r t m e n t a l  P h y s i c i a n s  R e f e r r a l  
Service  T r u s t  F u n d s  a t e  p r e f e r r e d  and s h o u l d  be e s t a b l i s h e d  ar al! 
medical  s choo l s  wirhin the  U . T .  S y s t e m  no l a t e r  [han S e p t e m b e r  1, 1970, 
a sa la rv  plan fo r  T h e  U n i v e r s i t y  of T e x a s  Med ic~ l  Schoo l  at G a l v e s t o n ,  
The Un i~e r s i ty  of T e x a s  S o u t h w e s t e r n  M e d i c a l  "Lchool at Da l i a s ,  T h e  
UniversiD'  of T e x a s  M e d i c a l  School  at San Anton io ,  T h e  U n i v e r s i t y  of 
Texas  M. D. A n d e r s o n  H o s p i t a l  and T u m o r  Ins t i ru re  at H o u s t o n ,  and 
"lhe Univers i tT  of T e x a s  Schoo l  of  Publ ic  H e a h h  at H o u s t o n  was  adopred ,  
to be e f fec t ive  at each  i n s t i t u t i o n  a t a  d a t e  ro be d e t c r m i n e d  by the  
inst i rut ional  h e a d  but in no e v e n t  l a t e r  [han S e p t e m b e r  1, 1970. (See 
except ions  on Page 106 that  w e r e  adopred  with  r e s p e c t  to T h e  U n i -  
ve r s i ty  of T e x a s  M e d i c a l  Schoo l  at G a l v e s t o n . )  A p r o p o s a l  wi l l  l a r e r  
be s u b m i t t e d  for  The  U n i v e r s i t y  of  T e x a s  Denta l  Schoo l  ar Hous ton .  

Basic Sa]a ry  Auomen ta~ ion  and F r i p q e  Benef i t  P r o g r a m :  
The Univers i ty  of T e x a s  M e d i c a l  S c h o o l s  and M. D. A n d e r s o n  H o s p i t a l  

and T u m o r  I n s t i t u t e  and the  Publ ic  Heal th  Schoo l  

.~EP 13 '1~ 
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t The bas ic  sa la ry  s c a l e ,  the  p e r m i s s i v e  s a l a r y  a u g m e n t a t i o n  p l an ,  and 
the fringe beneí i t  program sha l l  be uni form for the  a b o v e - d e s i g n a t e d  i n s t i t u t i o n s .  
All members of the  fu l l - t ime  med ica l  f a c u l t i e s  sha l l  p a r t i c i p a t e  in t he  prograrn.  
Al! income for p r o f e s s i o n a l  s e r v i c e s ,  as  d e f i n e d  be Iow,  sha l l  be d e p o s i t e d  in 
an inst i tut ional  Uas t  fund or an i n s t i t u t i o n a l  n o n - p r o f i t  f o u n d a t i o n  fo r  that  p u r p o s e .  

Funds shal l  be d i s b u r s e d  in a c c o r d a n c e  wi th  a p lan  d e v e l o p e d  at  e a c h ,  .... 
institution and approved by the  Cen t ra l  Admin i s t r a t i on  and the  Board of  R e g e n t s .  
The inst i tut ional  p lans  sha l l  p rov ide  for r e p r e s e n t a t i o n  in d i s b u r s e m e n t  by t h o s e  !: 
earning the income,  p re fe rab ly  th rough  the  p a r t i c i p a t i o n  o f  c l i n i c a l  d e p a r t m e n t  
chairmen and d iv i s ion  heads  in the  a d m i n i s t r a t i o n  of  the  fund ,  under  the  d i r e c t i o n  
of the ins t i tu t ional  h e a d .  

Participat£on by part- t . tme f a c u l t y  members  wi l l  be de t e rmined  on the  
basis of: (1) p ro fes s iona l  a c t i v i t i e s  in pr imary  t e a c h i n g  h o s p i t a l s  aff i !Ja ted wi th  

The University of Texas S y s t e m ,  w h i c h  r e s u l t  in i n c o m e  to the  fund ,  and (2) 
: aCaden:ic rank. :;,~ 
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The rates  for bas i c  s a l a ry ,  s a l a r y  augmenta t ion  and fr inge bene f i t  
program shall be rev iewed  annua l ly  and submit~ed with recommenda t ions  lar  
approval by the Central Adminis t ra t ion and the Board of Regenfs .  In arder  to 
ensure the development  and main tenance  of  e x c e l l e n c e  among the hea l th  p ro fe s s ion  
faculties, addit ional  recommendat ions  through the Hea] th  Affairs Counci l  by the 
institutional head ate  an t / c i pa t ed .  

A. Basic Salarv Ranq_~ 

Professor  and Chairman 
Pro fe s sor 
Assoc ia te  Proles sor  
Ass i s tan t  Professor  
Instructor 

B. Permissive S a l a ~  

$ 2 5 , 0 0 0 -  S 30 ,000  
2 1 , 0 0 0  - 2 8 , 0 0 0  
18 ,000  - 2 4 , 0 0 0  
15 ,000  - 2 2 , 0 0 0  
1 1 , 0 0 0 -  16 ,000  

The income level  for each  ind iv idua l  wil l  be  de termined annua l ly ,  
subject to the ava i l ab i l i t y  of funds and the s p e c i f i c  recommendat ion  of  the  
department chairman, approved by the d e a n ,  admin i s t r a t ive  head of  the  ins t i tu t ion ,  
Chancellor and the Board of Regen t s .  

Sources of income f~r augmenta t ion  wil l  be der ived  from p r o f e s s i o n a l  
income as outlined herein a n d / o r  o ther  t rus t  funds  that  may be a v a i l a b l e  to the 
department or the schoo l .  Funds appropr ia ted  by the  l e g i s l a t u r e  may not be 
used in the augmentation d e s c r i b e d  be low.  Such funds must  be genera ted  by 
the individual and /o r  the s choo l .  Amounts of s a l a r y  augmenta t ion  permit ted 
ate as fol]ows: 

Professor  and Chairman 
Professor  
Assoc ia te  Professor  
Ass i s tan t  Pro íessor  
Instructor 

0 - $ 15 ,000  
0 - 15 ,000  
0 - 12 ,000 
0 - 11 ,000  
0 - 8 ,000  

The potent ia l  maximum income for f u l l - t i m e  facult3z by academic  rank is 
therefore provided by a combina t ion  of  Un ive r s i t y  b a s e  s a l a ry  plus the s a l a r y  
augmentation. Only the Un ive r s i t y  b a s e  s a l a r y  can be guaran teed  at  the  p re sen t  time. 

C. Frin e Benefit Pro raro 

A more or l e s s  uniform fringe bene f i t  program inc]uding l i fe  and d i s a b i l i t y  
insurance, hosp i t a l i za t ion ,  and re t i rement  b e n e f i t s ,  d e s i g n e d  to comp•ement and 
supplement off icial  Univers i ty  of  Texas programs,  wil l  be  provided all  fu l ] - t ime  
faculty when suf f ic ien t  funds are a v a i l a b ] e  from the instJLutional t r u s t  fund. The 
Pr0gram will be submit ted for approval  of  the Centra] Adminis t ra t ion and the Board of RegenLs. 

D. ~o_~~~fessional Fees for Services Rendered 

Professional lees from the sources listed be]ow will be deposited 
to ah institutional trust fund account, of non-profit foundation: 

a. Fees generated from actJvities asa member of the 
institutional facu|ty, including £hird party payment plans. 

b. Fees from all Professio.,~al consuI•ations. 

¿ 

¿ 



! ,  

C .  

d. 

;̧̧ :̧̧ !̧ 7̧%::;̧  :;i: ( i 

9-~3.67 

Fees for services  rendered at any other s ta te-supported 
medical facil i ty or inst i tut ion in the State of Texas. 

Fees for individual service  at Federal or other affil iated 
hospitals .  

IEP 13 "$/ 
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e. Fees ~om court appearances. 

Professional income which is excluded from this policy s tatement  
is as fo]lows: 

! 

a. Honoraria, royal t ies ,  lecture l ees ,  and non-profess ional  
retainers.  

b o  

C .  

Payments for edit ing scient i f ic  publicat ions.  

Consultation fees  (honoraria) a s a  regional or national 
consultant to any branch of the U.S. Government, such 
as NIH o r a  branch of the military. 

E. Ph~icians Referra! Service 

A Physicians Referral Service will  be the agent for the bi l l ing 
and collection of fees to be received by the insti tutional fund. All administrative 
and operating expenses will be paid from income to the trust fund. The plan 
for the Physicians Referral Service will be developed at each inst i tut ion in 
coníormity with professional ethics  and legal requirements and submitted for 
approval by the Central Administration and the Board of Regcnts. 

THE UNIVERSITY OF TEXAS MEDICAL SYSTEM SALARY PLAN: 
EXCEPTIONS WlTH RESPECT TO GALVESTON MEDICAL SCHOOL. --  
To the Salary Plan (Basic Augmentation and Fr inge  Benefit Program) 
for The University of Texas Medical Svstem, the following exceptions 
to permiss ive  augmentation for 1967-68 for The Univers i ty  of Texas 
Medical School at Galveston were  approved: 

D epartment 

ANESTHESIOLOGY 
Professor and Chairman 
~ r T e s  R. 

DERMATOLOGY 
Professor and Chairman 
~ a s  F. 

INTERNAL MEDICINE 
Professor 
"----Hejt:---ñancik, Milton R. 

Levin, William C. 
Middleton, John W. 

NEUROLOGY & PSYCHIATRY 
Profes sor 

ruce, E lmer  I. 
White, Robert B. 

Pc rmis s ive  
1967-68 Augmentation 
Budget Recommended  
Total 1967-68 

$30,000 $28,000 

28,000 32,000 

2] ,000 17,000 
21,000 35,000 
21,000 22,000 

24,000 24,000 
24,000 21,000 

> 
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Permis s ive  ] 
J/ Total 
!"1967-68 

$58,000 

60,000 

38,000 
56,000 
43,000 

48,000 
45,000 

- 1 0 6 -  
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Permis s ive 
1967 -68 Augment ation 
Budgct Recommended 
Total 1967-68 

Permiss ive  
Total 

1967-68 

50, ooo 
i 

: ,  

60; 600 :! ~':~: 
6 0 , - 0 0 0 :  

65,000 

52,000 í~-:. " 

50 ,000  i" 

40 ,000  

SURGERY 
Professor and Chairman 

Williams, Roger D. 

Professor and Chief 
Derrick, John R. 
Lewis, Stephen R. 

Professor 
Blocker, Jr. ,  Truman G. 

Associate Professor 
Hooks, Charles A. 
Lynch, John B. 

Wolma, Jr. ,  Fred J. 

Assistant Professor 

30,000 20 ,000  

25,000 35,000 
2 7 , 0 0 0  . . . .  33 ,000 

37,500 27 ,500  

20,000 16,000 
18,000 34,000 
20,000 30,000 

Coe, John E. 16,000 '24 ,000 

THE UNIVERSITY OF TEXAS MEDICAL SYSTEM: EMPLOYMENT OF 
MARVIN COLLIE FOR INTERNAL REVENUE SERVICE RULING WITH 
REFERENCE TO SAI_,ARY PLAN. --Authorization was given to employ 
Mr. Marvin Collie of Houston to obtain a ruling from the Internal Revenue 
Service with respect to the salary plan for The University of Texas Medical 
System as adopted at this meeting. Vice-Chairman Josey was authorized 
to negotiate with Mr. Collie and report the details of his emplovment to 
the Board. 

SCHEDULED MEETLNGS OF THE BOARD.  - -  The p l a c e  of  the m e e t i n g  of  
the Board of Regents  s c h e d u l e d  on D e c e m b e r  8 - 9 ,  1967 w a s  changed  to 
Houston. In addit ion to the m e e t i n g s  s c h e d u l e d  on O c t o b e r  2 7 - 2 8  and 
Dcce:n2ber 8 -9 ,  1967, a m e e t i n g  w a s  se t  on January  ~-6-27, 1968,  in 
San Ahtonio. 

Adoption of  the Report .  - -  The f o r e g o i n g  report  of  the Comrni t tee  of  the 
Whole was unan imous ly  adopted upon m o t i o n  of  V i c e - C h a i r m a n  J o s e y ,  
seconded by Regent Johnson.  

ADJOURNMENT. - -  The meeting was adjourned at 6:00 p . m . .  
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