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MEETI NG NO. 879

THURSDAY, AUGUST 11, 1994.--The nenbers of the Board of Regents
of The University of Texas System convened in regul ar session
at 10: 00 a.m on Thursday, August 11, 1994, in the Lobby of the
Commons Building at the J. J. Pickle Research Canmpus of The
University of Texas at Austin, Austin, Texas, with the
follow ng in attendance:

ATTENDANCE. - -

Pr esent Absent
Chai rman Rapoport, presiding

Vi ce- Chai rman Tenpl e

Vi ce- Chai rman Leber mann

Regent Crui kshank

Regent Hi cks

Regent Hol nes

Regent Loeffler

Regent Ram rez

Regent Sm | ey

Executive Secretary Dlly

Chancel | or Cunni ngham

Executive Vice Chancell or Duncan
Executive Vice Chancellor Miullins
Executive Vice Chancell or Burck

Chai rman Rapoport announced a quorum present and call ed the
neeting to order.

RECESS TO BRI EFI NG AND EXECUTI VE SESSI ONS. - - Chai r man Rapopor t
announced that the Board would recess to convene a briefing
session and Executive Session pursuant to Texas Gover nnent
Code, Chapter 551, Sections 551.071, 551.072, and 551.074 to
consider those matters set out in the Material Supporting the
Agenda: litigation, land acquisition, and personnel matters.

RECONVENE. - - At 2:45 p.m, the Board reconvened in open session.

U T. SYSTEM | NTRODUCTI ON OF DR. FRANKLYN G JEN FER,

PRESI DENT- ELECT OF THE UNI VERSI TY OF TEXAS AT DALLAS. - - Chai r man
Rapoport introduced and wel conmed Dr. Franklyn G Jenifer who
will officially becone the President of The University of Texas
at Dallas on Septenber 1, 1994.



U T. BOARD OF REGENTS: APPROVAL OF M NUTES OF REGULAR
MEETI NG HELD ON JUNE 9, 1994. --Upon notion of Vice-Chairmnman
Lebermann, seconded by Regent Ramrez, the Mnutes of the
regul ar neeting of the Board of Regents of The University

of Texas System held on June 9, 1994, in Odessa, Texas, were
approved as distributed by the Executive Secretary. The
official copy of these Mnutes is recorded in the Permnent
M nut es, Vol une XLI, Pages 1928 - 2510.

RECESS FOR COWMWM TTEE MEETI NGS AND COW TTEE REPORTS TO THE
BOARD. - - At 2:47 p.m, the Board recessed for the neetings
of the Standing Comm ttees, and Chai rman Rapoport announced
that at the conclusion of each commttee neeting the Board
woul d reconvene to approve the report and recomrendati ons
of that commttee.

The neetings of the Standing Committees were conducted in
open session and the reports and recommendati ons t her eof
are set forth on the foll owm ng pages.



REPORTS AND RECOMMVENDATI ONS OF STANDI NG COW TTEES

REPORT OF EXECUTI VE COW TTEE (Pages 3 - 14).--1n conpliance
with Section 7.14 of Chapter | of Part One of the Regents

Rul es and Regul ati ons, Chairman Rapoport reported to the Board
for ratification and approval all actions taken by the Execu-
tive Coomittee since the last neeting. Unless otherw se indi-
cated, the recommendati ons of the Executive Committee were in
all things approved as set forth bel ow

1. U T. System Adoption of Policy for Preparation of
Legi sl ative Appropriations Request for the 1996-1997
Bi enni um (Exec. Com Letter 94-15).--The Board, upon
recommendati on of the Executive Conmttee, approved the
followng policy for use in preparing the Legislative
Appropriations Request for the 1996-1997 Bi enni um f or
The University of Texas System

Policy for Preparing Legislative Appropriations
Request for the 1996-1997 Bi enni um

In preparing the Legislative Appropriations Request
for the biennium begi nning Septenber 1, 1995, the
instructions issued by the Governor’s O fice of
Budget and Pl anning and the Legi sl ati ve Budget Board
are to be used as specific guidelines. These
instructions will inplenment the State Strategic

Pl anni ng and Budgeting System and in sone cases w ||
requi re new types of information.

The U T. Systeminstitutions should not request
addi tional funds for the 1996-1997 bi enni um except
under the follow ng circunstances:

a. Funds are necessary to conply with
court mandates or settlenents

b. Expendi tures are required by federal
mandat e

C. Expendi tures are required by the

Texas Constitution
d. I n an energency.

The conponent institutions should request only nonformula
itenms using the 1994- 1995 appropriations base. This base
has been cal cul ated by the Legislative Budget Board and
has been furnished to each institution. The Texas

Hi gher Education Coordinating Board will include a recom
mendati on for formul a-funding anbunts in their 1996-1997
appropriations request.



1996- 1997 Legi sl ative Appropriations Request Cal endar

June 1994 U T. Board of Regents' Approval
of Policies via Executive Commt-
tee Letter

June 24, 1994- Three draft copies of Legislative

July 1, 1994 Appropri ations Request (bound)

due to System Adm nistration for
prelimnary review

July 5, 1994 Fifty copies of Legislative
Appropri ati ons Request (unbound)
due to System Adm nistration for bind-
i ng

July 15, 1994 Filing date for Legislative
Appropri ati ons Reguest

U T. System Approval of Financial Disclosure Statenents

Subm tted by the Chancellor and the Chief Adninistrative
Oficers (Exec. Com Letter 94-18).--Chapter 572 of the
Texas Governnent Code requires the filing of financial

di scl osure statenents by the Chancell or and the chief

adm nistrative officers of The University of Texas System
with the Texas Ethics Conm ssion on or before April 30 of
each year.

Pursuant to the current Regental policy adopted in

June 1990, the Board approved the sworn financial dis-

cl osure statenents of the Chancell or and the chief
admnistrative officers of the U T. System and found that
t hese statenents had been reviewed by the appropriate
Executive Vice Chancellor, were in the formprescribed by
the Texas Ethics Conmm ssion, and net the filing require-
ments of Texas | aw.

These statenents are on file in the Ofice of the Board of
Regent s.

U T. System Approval of Monthly I nsurance Prem uns for
Sel f - Funded Medi cal and Dental Plans, Health Mintenance
Organi zations (HM>s), and Self-Funded Vision Plan to be

Ef fective Septenber 1, 1994 (Exec. Com Letter 94-16).--
Upon reconmmendation of the Executive Conmttee, the Board
approved the nonthly insurance prem uns for The University
of Texas System sel f-funded nedi cal and dental plans,
heal t h mai nt enance organi zati ons (HM3s), and sel f-funded
vision plan to be effective Septenber 1, 1994, as set
forth on Pages 5 - 7.




SYSTEM SELF- FUNDED MEDI CAL PLAN
PREM UMS FOR 1994- 95

PO NT- OF- PLAN A/ $200 PLAN B/ $500
EMPLOYEE SERVI CE PLAN DEDUCTI BLE DEDUCTI BLE
CATEGORY VHERE VHERE VHERE
OFFERED OFFERED OFFERED
94-95 Rate 94-95 Rate 94-95 Rate
Enpl oyee $174. 86 $174. 86 $133. 14
Enpl oyee +
Spouse $337. 14 $337. 14 $273. 96
Enpl oyee +
Chi I d(ren) $310. 41 $310. 41 $225. 61
Enpl oyee +
Fam |y $468. 54 $468. 54 $325. 80
FREESTANDI NG HMO ( MEDI CAL ONLY)
PREM UMS FOR 1994- 95
Enpl oyee
Cat egory PruCare Austin PruCar e Houston Kai ser
94-95 Rate 94-95 Rate 94-95 Rate
Enpl oyee $158. 44 $150. 62 $163. 10
Enpl oyee +
Spouse $330. 30 $310. 51 $391. 44
Enpl oyee +
Chi I d(ren) $298. 38 $280. 94 $326. 90
Enpl oyee +
Fam |y $434. 90 $404. 89 $472. 94
DENTAL PLAN PREM UMS FOR 1994- 95
EMPLOYEE U T. SYSTEM SELF- UNI TED DENTAL
CATEGORY FUNDED DENTAL PREM UNVS (Dental HMO)
94- 95 94- 95
Non- Srmoker Snoker 94- 95
Rat e Rat e Rat e
Enpl oyee $17. 99 $27.99 $10. 20
Enpl oyee +
Spouse $33. 43 $43. 43 $19. 00
Enpl oyee +
Chi I d(ren) $44. 91 $54. 91 $25. 00
Enpl oyee +
Fam |y $56. 29 $66. 29 $30. 00




OUT- OF- POCKET COSTS FOR U. T. SYSTEM SELF- FUNDED PLANS FOR 1994- 95

Non- Smoker Medi cal & Dent al Non- Smoker Enpl oyee-Only
Enpl oyee (Enpl oyee and Dependents)* Medi cal & Dental and
Cat egory Dependent Medical -Only
Poi nt - of - Poi nt - of -
Service or Service or
PLAN A PLAN B PLAN A PLAN B
94-95 Rate 94-95 Rate 94-95 Rate 94-95 Rate
Enpl oyee - 0- - 0- - 0- - 0-
Enpl oyee +
Spouse $63. 18 - 0- $47. 74 - 0-
Enpl oyee +
Chi I d(ren) $84. 80 - 0- $57. 88 - 0-
Enpl oyee +
Fam |y $142. 74 - 0- $104. 44 - 0-

The out - of - pocket costs for snokers wl|
above fi gures.

be $10 hi gher than the

The bal ance of prem umsharing may not be used for any optional

i nsur ance.

*Assunes participation in the U T. System sel f-funded dental

pl an.

OUT- OF- POCKET CCOSTS FOR FREESTANDI NG HMOs FOR 1994- 95

Enpl oyee Medi cal & Dent al Enpl oyee-Only Medi cal &
Cat egory (Enmpl oyee and Dependents) * Dent al and Dependent
Medi cal -Only
PruCare | PruCare PruCare | PruCare
Austin Houst on Kai ser Austin Houst on Kai ser
Enpl oyee - 0- - 0- - 0- - 0- -0- - 0-
Enpl oyee +
Spouse $56. 34 $36. 55 $117. 48 $40. 90 $21.11 | $102.04
Enpl oyee +
Chil d(ren) $72. 77 $55. 33 $101. 29 $45. 85 $28. 41 $74. 37
Enpl oyee +
Fam |y $109. 10 $79. 09 $147. 14 $70. 80 $40. 79 | $108. 84

The out - of - pocket costs for snokers w |
above fi gures.

be $10 hi gher than the

The bal ance of prem umsharing may not be used for any optional

i nsur ance.

*Assunes participation in the U T. System sel f-funded dental

pl an.




U T. SYSTEM SELF- FUNDED VI SI ON
PLAN PREM UMS FOR 1994- 95
EMPLOYEE CATEGORY 94- 95 RATES
Enpl oyee $ 7.93
Enpl oyee + Spouse $12. 68
Enpl oyee + Chil d(ren) $12.93
Enpl oyee + Fanily $20. 87

The sources of prem um paynents are state and | ocal funds
contributed at rates set by the Legislature and enpl oyee
or retiree contributions. The state and |ocal funds con-
tributions per enployee or retiree will remain the sane
for Fiscal Year 1995 as they were in Fiscal Year 1994.

There will be no change in premiuns for the group term
life, accidental death and di snmenbernent, and the | ong-
termdisability plans for Fiscal Year 1995.

U T. System D ssolution of the Center for H gh Perfor-
mance Conmputing (CHPC) Effective Septenber 1, 1994;
Transfer of CHPC Assets to U T. Austin; and Authorization
for U T. Austin to |Issue a Request for Proposal to Lease
or Purchase a Repl acenent Superconputer (Exec. Com Letter
94-17).--The CRAY Y- MP 8/ 864 Model D superconputer
currently owned by The University of Texas System now
costs substantially nore to operate and namintain than

ot her conputers which are capable of perform ng the work
currently being done on the CRAY vector processing system
Furthernore, nassively parallel conputer systens, which
are significantly nore cost effective than vector
processi ng systens and whi ch can be used to address
certain classes of inportant research probl ens, have
recently beconme available. To use efficiently, either
systemrequires access to large data storage facilities
and sonme additional software. By requiring that the m d-
scal e vector processor conputer be binary conpatible with
t he existing CRAY Y-MP conputer, nost of the expensive
software currently being used on that nachine wll con-
tinue to be used on the replacenent nachi ne.

Due to rapid advances in the superconputer industry which
have reduced the market val ue of the CRAY Y-MP conputer,
t he Board, upon recommendati on of the Executive Conmttee:

a. Di ssolved the U T. System Center for High
Per f ormance Conputing (CHPC) and trans-
ferred the assets to The University of
Texas at Austin effective Septenber 1, 1994

b. Aut horized U T. Austin to issue a request
for proposal (RFP) to acquire by |ease or
purchase with or without trade-in of the
U T. System CRAY Y-MP 8/ 864 Model D superconpu-
ter the follow ng:

(1) A md-scale vector processor
conput er system which is binary
conpatible with the present
CRAY conput er



(2) A md-scale massively parallel
conput er system

(3) A large data storage facility
(4) Appropriate software.

Since rapid advances in technology may simlarly reduce
the market val ue of replacenent conputers, the RFP will be
structured to explore the trade offs between | easing

equi pnent whi ch nay becone obsolete quite soon and the
cost of purchasing and will also determ ne the real narket
val ue of the existing machi ne which may be traded for the
repl acenents.

It is anticipated that replacenent of the existing CRAY
systemw th this equi pnent can be acconplished with
exi sting reserves and no additional appropriation.

U T. Austin will continue to provide a vector processor
conput ational capability through its Conputation Center
and will permt other conponents to purchase conputational
servi ces as needed.

U T. Arlington - Maverick Stadium- Addition of Athletic
O fices (Project No. 301-804): Award of Construction
Contract to K. B. Al exander & Co., Fort Wrth, Texas
(Exec. Com Letter 94-15).--The Executive Committee
recommended and the Board awarded a construction contract
for the Maverick Stadium - Addition of Athletic Ofices at
The University of Texas at Arlington to the | owest
responsi bl e bidder, K B. Al exander & Co., Fort Worth,
Texas, for the Base Bid and Additive Alternate Bid Nos. 1,
1A, 2, 2A, 3, 4, 5, 6, 7, and 8 in the anount of $753, 715.

K. B. Alexander & Co. will have Historically Underutilized
Busi ness participation of approximtely 10% for wonen-
owned firms and 1% for mnority-owed firns in the
contract.

The total project cost is conprised of the follow ng
el enent s:

General Construction Cost $753, 715
Fees and Adm ni strative Expenses 70, 226
Fut ure Work
Testing and Air-Bal anci ng 10, 050
M scel | aneous Expenses 7,309
Proj ect Contingency 13, 400
Total Project Cost $854, 700
This new construction will contain approxi mately

9,300 gross square feet housing the U T. Arlington
athletic offices.

This project is included in the FY 1994-1999 Capit al

| nprovenent Plan and the FY 1995 Capital Budget and

i s funded by Unexpended Pl ant Funds in the anount

of $854, 700. Funding from Unexpended Pl ant Funds resulted
from Auxiliary Enterprise Balance transfers in the

anount of $600, 000 suppl enented by $254, 700 of I nterest
Ear ned on Unexpended Pl ant Funds.



6.

U T. Arlington and U. T. Dallas: Authorization to Parti -

cipate in the Miulti-Institutional Teaching Center to

be Known as the Dallas Education Center (Center), Dall as,
Texas, and Authorization for the Conponent Presidents to
Execute License Agreenment with Dallas CV, Inc., Dallas,
Texas, and Rel ated Docunents (Exec. Com Letter 94-14).--
For several years, representatives of institutions of

hi gher education in North Texas, |eaders in the Dall as
busi ness community, and staff of the Alliance for Hi gher
Education (AHE), a nonprofit corporation in Dallas, Texas,
have been working to inplenent a nulti-institutional
teaching center in downtown Dal las which would provide
baccal aureate and master's | evel courses and possibly, in
the future, degree prograns from several partner institu-
tions to citizens who find the downtown | ocation
conveni ent .

I n accordance therewith, the Board, upon recommendation of
the Executive Committee:

a. Aut hori zed The University of Texas at
Arlington and The University of Texas at
Dallas to participate in educational
activities to be conducted in the nulti-
institutional teaching center to be known as the
Dal | as Education Center (Center)

The Center is to be housed in the forner Joske's
Building | ocated at 1901 Main Street, Dall as,
Texas, which was purchased from Federat ed
Department Stores by 1901 Main LLC, Dall as,
Texas, a limted liability corporation, which
then | eased the building to Dallas CV, Inc.,
Dal | as, Texas, a nonprofit corporation.

b. Fol | ow ng revi ew and approval by the Execu-
tive Vice Chancellor for Academc Affairs
and the O fice of CGeneral Counsel, autho-
ri zed Presidents Amacher and Rutford to exe-
cute the License Agreenent with Dallas CV, Inc.,
Dal | as, Texas, and other rel ated necessary
docunents required for participants
in the project.

Under the License Agreenent, Dallas CV, Inc. would |icense
use of the facilities to participating institutions

t hrough AHE as manager of the Center. The agreenent
grants to U T. Arlington and U. T. Dallas nonexcl usive
rights to use designated portions of the Center to conduct
course activities. |In addition, the institutions wll be
assigned office space at the Center each academ c
senester.

Thi s agreenent, which has an initial termof five years,
may be extended for two additional five-year ternms. The
institutions commt to offer a mninmumof ten instruc-
tional courses for the initial fall senester and then to
offer no fewer than the nunber of courses "nade" during

t he precedi ng correspondi ng academ c senester. Consi der-
ation to Dallas CV, Inc. for the licensed use of the
facilities is the paynent of $25.00 per senester credit
hour offered at the Center as a program adm ni stration
paynment. Dallas CV, Inc. will remt a portion of this
paynment to AHE for the provision of utilities, mainte-
nance, and repair. U T. Arlington and U T. Dallas wll
utilize the general use fee charged to students enrolling
at the Center and an additional incidental fee for Center



enrollees to fund the required $25.00 per senester credit
hour |icense fee. The additional incidental fees have
been approved off-cycle and will be included in the annual
incidental fees update presented via the U T. System
Docket to the U T. Board of Regents in February 1995.
Addi tional financial support of $500,000 has been
committed to Dallas CV, Inc. by the Central Dallas Asso-
ciation, representing the Dallas business conmunity.

Institutions utilizing the Center will be East Texas State
University, Dallas County Community College District, the
University of North Texas, U T. Arlington, U T. Dallas,
and the University of Dall as.

At this time, U T. Arlington plans to offer courses in
Busi ness, Education, Architecture, and Nursing and U. T.
Dallas plans to offer courses in Managenent, Cenera

St udi es, Social Sciences, and possi bly Conputer Sciences.

U T. Medical Branch - Galveston - Wst End Chill ed Water
Pl ant (Project No. 601-811): Award of Construction Con-
tract to Manhattan Construction Conpany, Houston, Texas
(Exec. Com Letter 94-18).--The Executive Commttee recom
nended and the Board awarded a construction contract for
the West End Chilled Water Plant at The University of
Texas Medical Branch at Gal veston to the | owest responsi -
bl e bi dder, Manhattan Construction Conpany, Houston,
Texas, for the Base Bid and Alternates 2, 3, and 6 in the
anount of $8, 264, 000.

Manhattan Construction Conpany stated in its proposal that
it will have H storically Underutilized Business par-
ticipation of approximately 25%

The West End Chilled Water Plant will provide the neces-
sary chilled water capacity and expanded distribution
systemto supply the new Medi cal Research Buil ding and
future demands of the canpus.

This project, which was approved by the Texas Hi gher
Educati on Coordinating Board in April 1994, is included in
the FY 1994-1999 Capital Inprovenent Plan and the FY 1995
Capi tal Budget at a total project cost of $12,500, 000
funded by Revenue Fi nancing System Bond Proceeds.

See Item 8 Dbelowrelated to the prepurchase of a chiller

for the West End Chilled Water Pl ant.

U. T. Mdical Branch - Galveston - West End Chilled Wt er
Pl ant (Project No. 601-811): Chiller Prepurchase - Award
of Procurenment Contract to York International Corporation,

York, Pennsylvania (Exec. Com Letter 94-15).--Upon
recommendati on of the Executive Conmttee, the Board

awar ded a procurenent contract for the prepurchase of a
4,500 ton chiller for the West End Chilled Water Pl ant

at The University of Texas Medical Branch at Gal veston

to the | owest responsible bidder, York International
Corporation, York, Pennsylvania, for Chiller Selection No.
3 Base Bid in the anount of $1, 284, 410.

The 4,500 ton chiller selection ensures adequate cooling
capacity on the west side of the canpus and qualifies for
t he hi ghest rebate from Houston Light and Power.

10



The project for the West End Chilled Water Plant at the
U T. Medical Branch - Galveston is divided into two
phases: prepurchase of the chiller equipnment and the
general construction of the plant and the thermal energy
di stribution system

The previous appropriation of $750,000 from Unexpended
Pl ant Funds will be reinbursed fromtax-exenpt Revenue
Fi nanci ng System Bond Proceeds when issued.

This project, approved by the Texas H gher Education Coor -
dinating Board in April 1994, is included in the

FY 1994-1999 Capital |nprovenent Plan and the FY 1995

Capi tal Budget for a total project cost of $12,500,000 and
w Il be funded from Revenue Fi nanci ng System Bond
Proceeds.

See Item 7 on Page 10 related to contract award for
t he general construction phase of the plant.

U T. MD. Anderson Cancer Center - Bertner Conplex -
Phase Il (Project No. 703-772) and dinic Services
Facility - Phase Il (Project No. 703-773): Adoption

of a Resolution Making a Guaranty to Argonaut Sout hwest

| nsurance Conpany, Menlo Park, California, Pertaining

to the Owmer Controlled I nsurance Program (OCl P) (Exec.
Com Letter 94-14).--1n an effort to effect greater cost
control of construction projects wthin The University of
Texas System the Ofice of Business Affairs investigated
the feasibility of participating in an Omer Controlled

| nsurance Program (OCI P) for Phase Il of the Bertner
Compl ex and dinic Services Facility at The University of
Texas M D. Anderson Cancer Center. An OCIP is attractive
because it is econonm cal and can provide contractors, as
wel |l as the owner, with uniformcoverage, higher limts,

i nproved clainms adm nistration, and continuity of coverage
t hrough the contract term

An OCCIP is the centralized purchasing of insurance (worKk-
ers' conpensation, general liability, excess liability,
etc.) for all contractors working on the project site.
Customarily this insurance is purchased by each contrac-
tor, in small quantities fromdifferent insurers, and the
cost is passed through to the owner in the general con-
tractor's bid. In an OCIP, there is usually only one

i nsurance conpany who i ssues separate policies to the
general contractor and each subcontractor.

An OCI P presents advantages over conventional construction
i nsurance and | oss control procedures for two specific
reasons: (a) creating economes of scale by centrali zing
t he purchased i nsurance coverage and (b) streanlining

proj ect managenent by coordi nating a nunber of on-site
functions (loss control, safety, security, record keeping,
etc.) under a single authority. Control is the key to the
operation and success of an OCI P because it provides
control of essential project insurance |lines, control of
subcontractors in all tiers through their contracts,
control of site security, and control of |oss prevention
and cl ai ns nmanagenent prograns by the owner.
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I n accordance therewith, the Board adopted the resol ution
set out bel ow wherein Argonaut Sout hwest I|nsurance Conpany
(Argonaut), Menlo Park, California, will insure the U T.
System and ot her persons under an OCIP for Phase Il of the
Bertner Conplex and Cinic Services Facility at the U T.
M D. Anderson Cancer Center.

RESOLUTI ON

VWHEREAS, Argonaut Sout hwest |nsurance Com

pany (Argonaut), Menlo Park, California,

W Il insure The University of Texas

System and ot her persons under an Oaner
Controll ed I nsurance Program (Program for Phase
Il of the Bertner Conplex and

the dinic Services Facility at The

University of Texas M D. Anderson Cancer

Center (Project);

VWHEREAS, Pursuant to this Program Argonaut
will issue one or nore workers

conpensation insurance policies and com
prehensi ve general liability insurance
policies that contain $250, 000 per occur-
rence deductibles that include allocated
costs and indemity paynents; however, such
deducti bl es are subject to aggregate limts
of $3,517,289 for the Program

VWHEREAS, The Board of Regents of The Uni -
versity of Texas System understands and
agrees that this |arge deductible Program
requi res the pronpt reinbursenment of suns
advanced by Argonaut to adjust or pay
claims within the deductibles, and the
Board desires to guaranty to Argonaut the
pronpt rei nbursenent of the deductibles for
the Program now, therefore, be it

RESOLVED, That the Board hereby guarantees
to Argonaut the pronpt repaynent of the
suns advanced by Argonaut to adjust or pay
clains wwthin the deductibles for the Pro-
gram subject to the aggregate deductible
limts for the Program This guaranty
shall remain fully binding although
Argonaut may wai ve one or nore defaults of
the insured or fail to exercise any rights
agai nst the insured or nodify one or nore
terms of the Programas required by |aw or
with the consent of The University of Texas
System and, be it further

RESOLVED, That the Board represents and
warrants to Argonaut that the funds neces-
sary to reinburse Argonaut for the aggre-
gate deductible liability of the insured
for the Programare included in the appro-
priations for the Project heretofore
approved by the Board.
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The U T. M D. Anderson Cancer Center's m ni mum cost
of insurance under the OCIP is $1,609,668 with a nmaxi -
mum cost cap of $5, 126, 957.

See Item 10 belowrelated to the award of contracts
for Phase Il of the Bertner Conplex and Cinic Services
Facility at the U T. MD. Anderson Cancer Center.

U T. MD. Anderson Cancer Center - Bertner Conplex -
Phase Il (Project No. 703-772) and dinic Services
Facility - Phase Il (Project No. 703-773): Award of
Speci al Systens Contracts and General Construction Con-
tract for Phase Il to the George Hynman Construction
Conpany, Dallas, Texas (Exec. Com Letter 94-14).--

Unl ess otherw se noted, the Executive Conmttee recom
mended and the Board awarded contracts for The University
of Texas M D. Anderson Cancer Center - Bertner Conplex -
Phase Il and Cinic Services Facility - Phase Il to the
| onwest responsi ble bidders for the foll ow ng speci al
syst em packages:

a. Speci al System Bid Package No. 1 - Air
Handling Units. Reject all bids which were
significantly over budget, change
the specifications, and incorporate work
into the general construction contract.

b. Speci al System Bi d Package No. 2 - Electric
Tracked Vehicle Systemto TransLogic
Cor poration, Denver, Colorado, for the base
bid in the anpbunt of $813, 000

C. Speci al System Bi d Package No. 3 - Facil -
ities Control and Managenment System
Rej ect the bid submtted by the single-
source vendor which was significantly
over budget, change the specifications, and
i ncorporate work into the general
construction contract.

d. Speci al System Bi d Package No. 4 - Fire and
Snoke Detection Systemto Sinplex Tine
Recorder Co., Houston, Texas, for the base
bid and alternates Al, Bl, and B2 in the
anount of $771, 084

e. Speci al System Bi d Package No. 5 - Lab
Tracki ng Control Systemto Automatic
Tenperature Controls, Inc., Houston, Texas,
for the base bid and alternate AL in the
amount of $970, 646

f. Speci al System Bi d Package No. 6 - Nurse
Call Systemto EDWARDS, A Division of
GS Buil ding Systens Corporation, Houston,
Texas, for the base bid and alternates Bl
and B2 in the amount of $822, 290

g. Speci al System Bi d Package No. 7 - Pneu-
matic Trash and Linen Systemto RAM Engi -
neering, Inc., WIlton, Connecticut, for the
base bid in the amount of $559, 000
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h. Speci al System Bi d Package No. 8 - Pneu-
mati c Tube Systemto Pevco Systens
International, Inc., Baltinore, Maryl and,
for the base bid and alternates Bl and B2
in the anount of $472, 951

i Speci al System Bi d Package No. 9 -
Security Control Systemto Sensornmatic
El ectroni cs Corporation, Houston, Texas, for the
base bid and alternates Bl and B2 in the anpbunt
of $632, 184

] - Speci al System Bi d Package No. 10 -
Fi ni sh Hardware, Locksets to Door Pro
Systens, Inc., Houston, Texas, for the base
bid and alternates Al, Bl, and B2 in the
amount of $179, 173

K. Speci al System Bi d Package No. 11 - Audio -
Vi sual / Tel econferencing System Tenth
Floor, dinic Services Facility. Due to
budget constraints, Bid Package No. 11 was
not awar ded.

Speci al System Bi d Package No. 12 - Modul ar
Medi cal Casework Systemto MIlcare, Inc.
Fort Worth, Texas, for the base bid in the
amount of $275, 737.

Further, the Board awarded a general construction contract
for Bertner Conplex - Phase Il and dinic Ser-

vices Facility - Phase Il at the U T. MD. Anderson
Cancer Center to the | owest responsibl e bidder, CGeorge
Hyman Constructi on Conpany, Dallas, Texas, for Base

Bid "C' and Alternates Al, Bl, and B2 in the anount

of $117, 715, 000.

The George Hyman Construction Conpany will have Histori-
cally Underutilized Business participation of approxi-
mately 20%in this contract.

This project, which was approved by the Texas Hi gher
Educati on Coordi nating Board in Cctober 1992, and al
phases of the Bertner Conplex and Clinic Services Facility
are included in the FY 1994-1999 Capital I|nprovenent Plan
and the FY 1994 Capital Budget for a conbined total

proj ect cost of $248,600,000. Funding is fromthe fol-

| owm ng sour ces:

Educati onal and General Funds $ 82, 605, 000
Revenue Fi nanci ng System Bond

Pr oceeds 65, 400, 000
Gfts and Gants 100, 595, 000
Conbi ned Total Project Cost $248, 600, 000

Approval of this item anmends the FY 1994-1999 Capital
| nprovenent Plan and the FY 1994 Capital Budget in terns
of allocation of sources of funds.
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REPORT AND RECOMVENDATI ONS OF THE BUSI NESS AFFAI RS AND AUDI T
COW TTEE (Pages 15 - 19).--Committee Chairnman Loeffler
reported that the Business Affairs and Audit Commttee had
met in open session to consider those matters on its agenda
and to fornul ate recomendations for the U T. Board of
Regents. Unl ess otherw se indicated, the actions set forth
in the Mnute Orders which foll ow were reconmended by the
Busi ness Affairs and Audit Conm ttee and approved in open
session and without objection by the U T. Board of Regents:

1. U T. System Approval of Chancellor's Docket No. 77
(Cat al og Change). --Upon reconmendati on of the Business
Affairs and Audit Commttee, the Board approved Chan-
cellor's Docket No. 77 in the formdistributed by the
Executive Secretary. It is attached follow ng Page 142
in the official copies of the Mnutes and is made a part
of the record of this neeting.

It was expressly authorized that any contracts or other
docunents or instrunents approved therein had been or
shal |l be executed by the appropriate officials of the
respective institution involved.

It was ordered that any itemincluded in the Docket
that normally is published in the institutional catalog
be reflected in the next appropriate catal og published
by the respective institution.

Due to a possible conflict of interest, Regent Hicks
abstained fromvoting on the followwng itens within the
Docket each related to trademark |icense agreenents with
| nperial Headwear, Inc., Denver, Col orado:

Item 7, Page A-22 - The University of Texas at Austin

Item 3, Page EP-9 - The University of Texas
at El Paso

Item 1, Page SA-5 - The University of Texas
at San Antoni o.

2. U T. Board of Regents - Regents' Rules and Reqgul ations,

Part Two: Anmendnents to Chapter VI, Section 5 (Wrkers

Conpensation I nsurance) and Section 6 (Unenpl oynment Cont

pensation I nsurance Program.--Approval was given to anend

the Regents' Rules and Regul ations, Part Two, Chapter VI
as set forth bel ow

a. Section 5 was anmended to read as foll ows:

Sec. 5. Wirkers' Conpensation | nsurance.

5.1 Pursuant to Section 503.001 et seq.,
Texas Labor Code, a self-insured
Systemw de Workers' Conpensation
| nsurance (WC. 1.) Programw || pro-
vide certain benefits for injuries
sustained in the course and scope of
enpl oynent .
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5.2

5.3

5.4

5.5

5.6

5.8

The System Personnel O fice, with
t he assi stance of other appropriate
System and conponent institution
offices, shall investigate injuries.

The conponent institutions shall be
responsi ble for reporting all work-
related injuries to the System Person-
nel O fice. The System Personnel
Ofice shall file lost tine injuries
and occupational diseases with the
Texas Workers' Conpensation Comm ssion
(TWCO) .

The System Personnel O fice shal
coordi nate occupational safety and
health activities.

The O fice of General Counsel shall be
responsi ble for a determ nation
on appeal of TWCC deci sions.

A percentage of annual payroll, as
approved by the U. T. Board of
Regents, shall be set aside to fund
the Workers' Conpensation | nsurance
Fund (WC. 1. Fund).
5.61 Each institutional chief
busi ness officer shall be
responsi ble for the trans-
m ssion of anpbunts to be
added to the WC.I. Fund
for all salaries paid, as
instructed by the System
Personnel O fice, for receipt
into the WC.I. Fund no | ater
than 20 days after the end of
each nont h.
5.62 The WC.I. Fund nust be
deposited or invested in
t he same manner as ot her
| ocal institutional funds as
specified in Part Two, Chap-
ter 111, Section 4 of these
Rul es and Regul ati ons.

The System Personnel O fice shall be
responsi ble for processing all WC.I|.
clains for nedical care and conpensa-
tion.

The System Personnel O fice shall pre-
pare an annual report for the U T.
Board of Regents on the status of the
WC. 1. Fund.

b. Section 6 was anmended to read as foll ows:

Sec. 6. Unenpl oynment Conpensation | nsurance Pro-

gram

6.1

The System w de Unenpl oynent Conpensa-
tion Insurance (U.C.1.) Programw ||
provi de weekly benefits as specified
in Section 207.001 et seq., Texas
Labor Code.
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6.2 The Unenpl oynent Conpensation |nsur-
ance Fund (U.C. 1. Fund) is established
by the U. T. Board of Regents to be
deposited or invested in the sane
manner as other local institutional
funds as specified in Part Two,

Chapter 111, Section 4 of these

Rul es and Regul ati ons. The System

Personnel O fice shall adm nister

fundi ng by assessnent on all salary

sources other than State General

Revenue Funds as provided in Subsec-

tion 6.24 bel ow

6. 21 The Systemw || reinburse the
State General Revenue Fund
fromthe U C 1. Fund for
cl ai ns char ge-backs paid
by the State Conptroller for
former enpl oyees paid from
funds other than State Gen-
eral Revenue Funds.

6. 22 Cl ai ns char ge-backs for
former enpl oyees paid from
State General Revenue Funds
shall be referred to the
State Conptroller for pay-
ment .

6. 23 The U.C.I. Fund shall at
all tinmes operate under
princi ples established by the
U S. Departnent of Health
and Human Servi ces.

6. 24 Assessnent rates shall be
cal cul ated to provide m ni num
U.C. |I. Fund bal ance
fluctuations and nmaxi mumrate
stability. Each institution-
al chief business officer
shal |l be responsible for the
transm ssion of such assessed
anounts, as instructed by the
System Personnel O fice, for
receipt intothe UC 1. Fund
no | ater than 20 days after
the end of the nonth.

6. 25 Expenditures fromthe U C |
Fund shall be Ilimted to
direct costs in accordance
with Ofice of Managenent and
Budget G rcul ar A-21.

6.3 The System Personnel Ofice, working
in coordination with appropriate
System and conponent institution
of fices, shall admnister the U C I
Program and represent the Systemin
appeal s to the Texas Enpl oynent Com
mssion (T.E. C).

The amendnents to Section 5 clarify the responsibility of
t he enpl oyi ng conponent institution to initiate an injury
report and submt it to the System Personnel O fice.

Section 6 was anended to renove outdated | anguage regard-

ing the U C.I. Fund balance. Editorial changes to both
sections clarify the rules and ensure uniformty.

17



3.

U T. System Authorization for an Aggregate Amount of
Equi pnent Financing for Fiscal Year 1995 and Approval for
Use of Revenue Financing System Parity Debt, Receipt of
Certificate, and Finding of Fact with Regard to Financi al
Capacity.--At the April 1994 neeting, the U T. Board of
Regents approved the use of Revenue Financing System debt
for equi pnment purchases in accordance with the QGuidelines
Governing Adm nistration of the Revenue Financing System
and aut horized an aggregate financing anmount for certain
equi pnent purchased in Fiscal Year 1994.

Upon reconmmendation of the Business Affairs and Audit Com
mttee, the Board approved an aggregate financed anount of
$31, 276, 000 under the Revenue Fi nancing System for equip-
ment to be purchased in Fiscal Year 1995 by the foll ow ng
conponent institutions of The University of Texas System

$ 2,500, 000 U T. Arlington

$ 2,000, 000 U T. Austin

$ 180, 000 U T. Dallas

$ 3,233,000 U. T. El Paso

$ 1, 000, 000 U T. San Antonio

$ 550,000 U T. Tyler

$12, 050, 000 U T. Medical Branch - Gal veston

$ 3, 750, 000 U T. Health Science Center -
Houst on

$ 2,000, 000 U T. Health Science Center -
San Antonio

$ 2,000, 000 U T. MD. Anderson Cancer Center

$ 2,013, 000 U T. Health Center - Tyler

Foll owi ng a presentation by Ms. Pam C ayton, Finance
Oficer within the Ofice of Finance at the U T. System
and in conpliance with Section 5 of the Anended and
Restated Master Resol ution Establishing The University

of Texas System Revenue Fi nancing System adopted by the
U T. Board of Regents on February 14, 1991, and anmended
on Cctober 8, 1993 (the "Master Resolution"), and upon
delivery of the Certificate of an Authorized Representa-
tive as set out on Page 19 , the Board resol ved that:

a. Parity Debt shall be issued to pay the proj-
ect's cost paid prior to the issuance of such
Parity Debt

b. Sufficient funds wll be available to neet the finan-
cial obligations of the U T. Sys-temincluding suff-
icient Pledged Revenues as defined in the Master Res-
olution to satisfy the Annual Debt Service Requi -
rements of the Financing Systemand to neet al
financial obligations of the Board relating to the
Fi nanci ng System

C. The conponent institutions to finance equi p-
ment, which are "Menbers" as such termis used in the
Mast er Resol ution, possess the financial capacity
to satisfy their direct obligation as defined in
the Master Resolution relating to the issuance by the
U T. Board of Regents of tax-exenpt Parity Debt in
t he aggregate anount of $31, 276,000 for the purchase
of equi pnent

d. This resolution satisfies the official intent

requi renents set forth in Section 1.150-2 of
the U S. Treasury Regul ati ons.
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PARI TY DEBT CERTIFICATE OF U T. SYSTEM REPRESENTATI VE

I, the undersigned Executive Vice Chancellor for Business
Affairs of The University of Texas System a U T. System
Representative under the Amended and Restated Master

Resol ution Establishing The University of Texas System
Revenue Financing System adopted by the Board on

February 14, 1991 and amended on Cctober 8, 1993 (the
"Master Resolution"), do hereby execute this certificate for
the benefit of the Board of Regents pursuant to Section 5
(a) (it) of the Master Resolution in connection with the
authorization by the Board to issue "Parity Debt"

pursuant to the Master Resolution to finance equipnent

cost at U T. Arlington, U T. Austin, U T. Dallas, U T.
El Paso, U T. San Antonio, U T. Tyler, U T. Medical
Branch = Galveston, U. T. Health Science Center - Houston,
U T. Health Science Center -« San Antonio, U T. Health
Center « Tyler, and U T. MD. Anderson Cancer Center, and
do certify that to the best of nmy know edge the Board of
Regents is in conpliance with all covenants contained in the
Master Resolution, First Supplenmental Resolution

Establishing an Interim Financing Program and the Second
Suppl enental Resolution, and is not in default of any of the
terms, provisions and conditions in said Master Resolution,
First Supplenental Resolution and Second Supplenental

Resol uti on.

EXECUTED this // day o%, 1994

Executive -Vice ChancelTor for Business Affairs
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REPORT AND RECOMVENDATI ONS OF THE ACADEM C AFFAI RS COW TTEE
(Pages 20 - 70).--Commttee Chairman Hol nes reported that the
Academ c Affairs Commttee had net in open session to consider
those matters on its agenda and to fornul ate recommendati ons
for the U T. Board of Regents. Unless otherw se indicated,
the actions set forth in the Mnute Orders which foll ow were
recommended by the Academ c Affairs Conmttee and approved in
open session and w thout objection by the U T. Board of
Regent s:

1. U. T. Board of Regents - Regents' Rules and Regul ati ons,
Part One: Anendnents to Chapter VIII, Section 4 (lnsti-
tutions and Entities Conposing the System).--1n order to
reflect changes in the nanes or titles of various academ c
entities wwthin The University of Texas Systemthat are
the result of academ c program actions approved by the U.
T. Board of Regents and the Texas H gher Education
Coordi nati ng Board during the past year, the Board
anended the Regents' Rules and Regul ations, Part One,
Chapter VII1, Section 4 (Institutions and Entities Com
posing the Systen) as set forth bel ow.

Comm ttee Chairman Hol nes noted that in the future

Board actions that involve changes in nanes of academ c
entities will include authorization for the Executive
Secretary to the Board of Regents to editorially anmend the
Regents' Rul es and Regul ati ons upon approval by the Texas
Hi gher Educati on Coordi nati ng Board.

Sec. 4. Institutions and Entities Conposing the Sys-
tem--The Systemis conposed of the conponent
institutions and entities set forth belowin
paragraphs 4.1 et seq. and such ot her conponent
institutions and activities as nmay fromtine
to time be assigned to the governance, control,
jurisdiction, or managenent of the Board of the
System To insure uniformty and consi stence
of usage throughout the System the conponent
institutions and their respective entities shal
be listed in the follow ng order and the foll ow
ing titles shall be used:

Full Title Short Title
4.5 The University of Texas at U T.
Brownsville Brownsville

4.51 The University of Texas
at Brownsville School
of Busi ness

4.52 The University of Texas
at Brownsville School
of Education

4.53 The University of Texas
at Brownsville School
of Health Sci ences

4.54 The University of Texas
at Brownsville Coll ege
of Liberal Arts

4. 55 The University of Texas
at Brownsville Coll ege
of Science, Mathematics
and Technol ogy

4. 56 The University of Texas
at Brownsville Division
of Conti nuing Educati on
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4.8

4.9

Ful |

Title

The University of Texas at

El Paso

4.71 The University of Texas
at El Paso Col | ege of
Busi ness Adm ni stration

4.72 The University of Texas
at El Paso Col | ege of
Educati on

4.73 The University of Texas
at El Paso Col | ege of
Engi neeri ng

4.74 The University of Texas
at El Paso Col | ege of
Li beral Arts

4.75 The University of Texas
at El Paso Col | ege of
Nur si ng and Heal th
Sci ences

4.76 The University of Texas
at El Paso Col | ege of
Sci ence

4. 77 The University of Texas

at El Paso Graduate
School

The University of Texas -
Pan Aneri can

4. 81

4.82

4.83

4. 84

The University of Texas -

Pan Anerican Col | ege
of Arts and Sci ences

The University of Texas -

Pan Ameri can School of

Busi ness Admi ni stration
The University of Texas -

Pan Ameri can School of
Educati on

The University of Texas -

Pan Ameri can School of
Heal t h Sci ences

The University of Texas of the
Perm an Basin

4.91

4.92

4.93

The University of Texas
of the Perm an Basin
Col | ege of Arts and
Sci ences

The University of Texas
of the Perm an Basin
School of Busi ness

The University of Texas
of the Perm an Basin
School of Education
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2.

Full Title Short Title

4.(11) The University of Texas at Tyler UT. Tyler

4.(11)1 The University of Texas

at Tyl er School of

Busi ness Adm ni stration
4.(11)2 The University of Texas

at Tyl er School of

Educati on and Psychol ogy
4.(11)3 The University of Texas

at Tyl er School of

Li beral Arts
4.(11)4 The University of Texas

at Tyl er School of

Sci ences and Mat hemati cs
4.(11)5 The University of Texas

at Tyl er D vision of

Nur si ng

U T. Arlington: Establishnment of a Master of Science
Degree in Managenent of Technol ogy and Authorization to
Submt the Degree Programto the Coordinating Board for
Approval (Catal og Change).--Authorization was granted

to establish a Master of Science degree in Managenent

of Technol ogy at The University of Texas at Arlington

and to submt the proposal to the Texas Hi gher Education
Coordi nating Board for review and appropriate action. The
degree programis consistent with U T. Arlington's ap-
proved Table of Prograns and its | ong-range academ c pl an.

The 36 senester credit hour degree programw || be inter-
disciplinary in nature with courses fromboth the Coll ege
of Engi neering and the Coll ege of Business Adm nistration.
The purpose of the Managenment of Technol ogy programis

to provide engineering and scientific professionals with
managerial skills needed to supervise other scientific and
engi neering professionals and to nmanage the technol ogy
devel opnent process itself.

Adm ssion to the programw |l require a m ninmum of three
years work experience in the individual's professional
field. Since experienced engineers, scientists, and
others appropriately qualified for this programw ||
vary wth respect to their academ c backgrounds, sone
may be advised, on an individual basis, to conplete
certain |leveling courses prior to conpletion of the

core and advanced courses in the program As a result,
the degree programw || exceed 36 senmester credit hours
for sone students.

The programwi || use existing courses taught on a regul ar
basis. No additional faculty, staff, equipnent, or
|ibrary costs are required to inplenent the program

Upon approval by the Coordi nati ng Board, the next appro-

priate catalog published at U T. Arlington will be
anended to reflect this action.
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3.

U T. Arlington: Authorization to Establish a Master

of Software Engi neering Degree with a Major in Software
Engi neering and to Submt the Degree Programto the

Coordi nating Board for Approval (Catalog Change).--In
order to accommobdate worki ng software engi neering profes-
sional s and enphasi ze solutions to problens that these
professionals face in their jobs, the Board established

a Master of Software Engineering degree with a mgjor in
Sof tware Engi neering at The University of Texas at
Arlington and authorized subm ssion of the proposal to the
Texas Hi gher Education Coordi nating Board for review and
appropriate action. The degree programis consistent with
U T. Arlington's plans for offering quality degree
prograns to neet student and regional needs and is within
its approved Tabl e of Prograns.

The Master of Software Engineering will be a 36 senester
credit hour degree program adm ni stered by the Conputer
Sci ence and Engi neering Departnent which currently adm n-
isters Master of Science, Master of Conputer Science, and
Mast er of Engineering prograns. The programw || conpl e-
ment rather than duplicate any of the existing prograns
and will utilize existing courses which are al so part of
these prograns. It wll be engineering oriented with

an enphasis on software analysis and design. Although
enrol I ment shifts m ght occur anong the new and current
prograns, enrollnents are expected to be sufficiently

| arge for all progranms to remain viable. The departnment
plans to limt enrollnments to about seventy-five head
count/fifty FTE students per year beyond the fifth year.

The Conputer Science and Engi neering Departnent, which
added software engi neering as an enphasis area in 1982 in
order to serve the needs of |ocal aerospace and defense
industries, currently has seven faculty nenbers with
expertise in various areas of software engi neering. The
program has been designed to address the specific needs of
industry in the North Texas area for a graduate-|evel
degree programthat focuses on problens associated with

t he devel opnent and nai ntenance of | arge software systens.
U T. Arlington's ten years of experience in soft-ware
engi neering education and research wll formthe programns
base.

No additional faculty positions, courses, space, equip-
ment, or library resources are needed to inplenent the
program However, if faculty vacancies occur in the
departnent, the positions will be filled with candi dates
whose expertise supports the program

Upon Coordi nati ng Board approval, the next appropriate

catal og published at U. T. Arlington will be anended
to reflect this action.
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4.

U T. Austin: Appointnment of Initial Holders to

Endowed Academi c Positions Effective Septenber 1, 1994 -
(a) Dr. Brian P. Levack to the John E. G een Regents
Professorship in History in the College of Liberal Arts
and (b) Dr. Ronald A. Crutcher to The Marie and Joseph D.
Jamail, Sr. Regents Professorship in Fine Arts in the
Coll ege of Fine Arts.--The Board approved the foll ow ng
initial appointnments to endowed academ ¢ positions at
The University of Texas at Austin effective Septem

ber 1, 1994:

a. Dr. Brian P. Levack, Professor and Chairnman
of the Departnent of History, to the John E.
G een Regents Professorship in History in
the Col |l ege of Liberal Arts

b. Dr. Ronald A. Crutcher, Professor in the
Departnent of Miusic, to The Marie and
Joseph D. Jamail, Sr. Regents Professorship
in Fine Arts in the College of Fine Arts.

U T. Austin: Permssion for Professor WIliam P. Hobby
to Serve as a Comm ssioner of the Texas Parks and Widlife
Departnent [Regents' Rules and Requl ations, Part One,
Chapter 111, Section 13, Subsections 13.(10)

and 13.(11)].--Perm ssion was granted for Professor

Wl liam P. Hobby, holder of the Sid Ri chardson Chair in
Public Affairs at The University of Texas at Austin, to
serve as a Conm ssioner of the Texas Parks and Wldlife
Department for a termto expire on February 1, 1999.

Prof essor Hobby will serve in this capacity w thout
addi ti onal conpensati on.

Governor Richards' appointnment of Professor Hobby is of
benefit to the State of Texas, creates no conflict with
his position at U T. Austin, and is in accordance with
approval requirenents for positions of honor, trust, or
profit provided in Chapter 574 of the Texas Gover nnent
Code and Part One, Chapter 111, Section 13, Subsec-
tions 13.(10) and 13.(11) of the Regents' Rules and
Requl ati ons.

U T. Austin: Authorization to Nane Room 113 in

Russell A. Steindam Hall as The H. Ml col m Macdonal d

Conf erence Room (Regents' Rules and Regul ations, Part One,
Chapter VII1, Section 1, Subsection 1.2, Nanm ng of Facil -
ities Oher Than Buildings).--In accordance with

the Regents' Rules and Regul ations, Part One, Chap-

ter VII1, Section 1, Subsection 1.2, relating to the

nam ng of facilities other than buildings, Room 113 in
Russell A Steindam Hall at The University of Texas at
Austin was nanmed The H Mal col m Macdonal d Conf er ence
Roomin recognition of Professor H Ml col m Macdonal d,
ROTC Liaison Oficer at U T. Austin for over 44 years
until his retirenment in January 1994.

U T. Austin: Approval of Second-Year and Third- Year
Leaves of Absence for Professor Leslie Young for the 1993-
94 and 1994-95 Fiscal Years (Regents' Rules and Requl a-

tions, Part One, Chapter IIl, Section 16, Subsections 16.3
and 16.4).--The Board, in accordance with the Regents
Rul es and Reqgul ati ons, Part One, Chapter 111, Section 16,

Subsections 16.3 and 16.4, approved second-year and third-
year | eaves of absence, w thout pay, to
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Prof essor Leslie Young, V. F. Neuhaus Centennial Professor
in Finance at The University of Texas at Austin, for the
1993-94 and 1994-95 fiscal years.

Dr. Young holds joint appointnents in the Departnent of
Econom cs, the Center for Asian Studies, and the Depart-
ment of Finance at U T. Austin. The second-year and
third-year | eaves of absence will permt Dr. Young to
continue his work on trade and finance studies and to
arrange for cooperative agreenents between U. T. Austin
and The Chinese University of the New Territories in Hong
Kong.

U T. Austin: Approval of Agreenment with the Institute of
I nternational Education (I1E), New York, New York, on
Behal f of the Anerican-European Engi neeri ng Exchange
Consortium and Authorization for the Conponent President
to Execute Agreenent.--The agreenent set out on

Pages 26 - 27 between The University of Texas at Austin
and the Institute of International Education (I1E), New
York, New York, on behalf of the Anerican-European Engi -
neering Exchange Consortium was approved by the Board.

Further, the President of U T. Austin was authorized to
execute the agreenent wth the understanding that any and
all specific agreenments arising fromthis agreenent are to
be submtted for prior adm nistrative review and approval
as required by the Regents' Rules and Regul ati ons.

The Institute of International Education is a nonprofit
New Yor k corporation which adm nisters international
educational progranms such as the Full bright exchange
prograns and serves as adm nistrator for the Anerican-
Eur opean Engi neeri ng Exchange Consortium The consortium
of U S. engineering schools, working in coll aboration

Wi th a consortium of European institutions, provides
opportunities for undergraduate and graduate students

to receive academ c and practical training in other coun-
tries. Periods of training will range from3 to

24 nonths, and programcosts will involve no net exchange
of funds between participating universities.
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American-European Engineering Exchange (AE3) Agreement

AE3 is a consortium of US Engineering schools, working in collaboration with a

consortium of European institutions, to provide opportunities for undergraduate and
graduate students to receive academic and practical traiping in each other's countries for
periods of 3 to 24 months. Program costs will involve no net exchange of funds between
participating universities. The Institute of International Education (llE), a private
non-profit agency located at 809 United Nations Plaza, New York, NY 10017, is the
administrative agency for the American members of the consortium.

Participating US institutions would be expected to:

- identify a person responsible for AE3 Jiaison
- define requirements for participation by incoming and outgoing students
- evaluate incoming student dossiers for acceptance on a space-available basis
provide assistance in locating housing (with costs to be covered by the incoming
students)
provide detailed course information to be used in the evaluation and transfer
credit process
- evaluate in advance the outgoing students’ proposed European program with the
objective of maximizing credii transfers
- adhere to program deadlines for nomination of US students, for decisions on
European incoming students, etc.
- arrange appropriate mentored internships in industry or the university with
expectation of stipends
- provide academic mentors who will evaluate and report on performance of
incoming  students
- provide intensive English language instruction as needed on a cost per student
basis
- contribute to the administrative costs through an annual membership fee.

Participating European universities would be expected to:

= identify a person responsible for AE3 Jiaison

» define requirements for participation by incoming and outgoing students

= evaluate incoming student dossiers for acceptance on a space-available basis

= provide assistance in locating housing (with costs to be covered by the
incoming  students)

« provide detailed course information (in English) to be used in the evaluation
and transfer credii process

« provide an intensive language and cultural program for incoming US students
on a cost per student basis

« adhere to program deadlines for nomination of European students for decision
on US incoming students, etc.

« provide appropriate mentored industrial internships with expectation of
stipends

» provide academic mentors who will evaluate and report on performance of
incoming  students

- contribute to the administrative costs through an annual membership fee.




AE3
Page 2

The consortium will elect a Chairperson and an Executive Committee of 4 to 6 members
to serve for a period of two years. This committee is expected to conduct the business of
the consortium including:

- develop guidelines for membership and invite new members
- fundm sing
- identifying and overseeing the administrative agency (IE)

The Institute of International Education (NIE) and the European coordinating body will be
expected to:

« coordinate and participate with the Executive Committee in fundraising for the
consortia

- receive and account for administmtive funds

- collect and circulate dossiers of nominated students, after preliminary
screening

» coordinate acceptances and recirculate dossiers as needed

« insure that proper visas and adequate health insurance are secured for
incoming students according to the standards set out by member institutions

- oversee the placement process among the academic institutions and industrial
sites

- provide an annusl report and evaluation of the AE3 process as required by
funders to be made available to consortium ad industry members

- provide periodic reports to the consortium

« other duties as requested by the Executive Committee.

A member institution may terminate its participation an six (6) months written notice.

By signature below, our institution agrees to  On behalf of the Consortium, we accept your

join the AE3  Consortium: institution into AE3 and will provide the
above services:

Robert M. Berdahl Peggy Blumenthal

President Vice President for Educational Services

The University of Texas at Austin Institute of International Education

AE3 Liaison:

Thomas F. Edgar, Associate Dean
College of Engineering

Date: Date:
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9.

U T. Brownsville: Approval of Gound Lease Agreenent

by and Between the Board of Trustees of Southnpbst Union
Junior College District on Behalf of Texas Sout hnpst
College (TSC) and the U T. Board of Regents on Behal f

of U T. Brownsville and Authorization for the Executive
Vice Chancellor for Acadenic Affairs to Execute Lease.--
Upon reconmendation of the Academ c Affairs Commttee, the
Boar d:

a. Approved a Ground Lease Agreenent by and
bet ween the Board of Trustees of the
Sout hnost Uni on Junior College D strict, for and
on behal f of Texas Sout hnost Col | ege (TSC), and
the U T. Board of Regents, for and on behal f of
The University of Texas at Brownsville,
in a formsubstantially equivalent to the draft
ground | ease set out on Pages 30 - 54

b. Aut hori zed t he Executive Vice Chancell or
for Academ c Affairs to execute the ground
| ease upon final review and approval by the
Executive Vice Chancellor for Business Af-
fairs, President Garcia, and the Ofice
of General Counsel.

Comm ttee Chairman Hol nes indicated the nain aspects of
the ground | ease are as foll ows:

a. TSC w Il | ease approximately 3.8 acres
in the northeast quadrant of the canpus to U. T.
Brownsville for the construction of the Science
and Engi neering Technol ogy Buil ding (a three-
story building of approxinmtely 150,000 square
feet)

b. Building is to be cooperatively utilized in
furtherance of the Educational Partnership
Agr eenent between the two institutions and
all terms of the lease will conply wth al
terms of the partnership agreenent; the par-ties
wi || execute additional or amended
cooperation agreenents as needed to cover
details of space use and operation of the
bui | di ng

C. U T. Brownsville will pay TSC nom nal ren-
tal of $100 per year during Lease Term

d. U T. Brownsville agrees to construct, operate,
and maintain the facility in conpliance with
applicable state and federal | aws and
city ordinances and the terns of the Educa-
tional Partnership Agreenent

e. TSCis to review and approve the prelimnary
pl ans for | andscapi ng, exterior appearance of
the building, and its placenent on the | eased
site. Style and materials are to be conparabl e
to exterior of adjacent TSC buil di ngs.

f. U T. Brownsville is responsible for paynent
of all taxes, if any

28



g. To the extent allowed by law, U T. Brownsville
indemmifies TSC for |oss or damage related to
U T. Brownsville's use of or operations on
the | eased site

h. Omnership of the land remains with TSC, upon
the later to occur of term nation of the edu-
cational partnership or the expiration of
50 years fromthe effective date of the Lease,
all inprovenents revert to TSC, in the absence
of any statute prohibiting transfer and subject
to | atest sales of bonds

i If the lease is termnated for reasons other
than expiration of the Lease Term condemati on,
abandonnment by U T. Brownsville, or destruction
of the facility and inability to rebuild, title
will not vest in TSC wi thout paynent to U. T.
Brownsvill e of an anmpbunt that is the greater of
out st andi ng bond debt or appraised val ue of the
bui I ding and i nprovenents

] - In the event of damage or destruction of the
facility, U T. Brownsville pledges its best
efforts to explore all options to allow repair
or replacenent with an equivalent facility at no
cost to TSC

K. TSC may require U. T. Brownsville to denol -
ish the facility at end of the Lease Term
or in the event of inability to repair or
repl ace the damaged facility during the Term

In the event of term nation of the Partner-
ship prior to expiration of the m ni num 50-year
Term TSC may continue to utilize same type and
anount of classroom space upon paynent of fair
mar ket val ue rental for the space used. Under
such circunstances, U T. Brownsville is obli-
gated to pay annual rental for the | eased | and
at fair market value rates

m The parties agree to utilize nonbinding arbi-
tration in the event of disputes related to
t he Lease.

The 73rd Session of the Texas Legislature authorized the
financing of the Science and Engi neeri ng Technol ogy
Building at U T. Brownsville through Tuition Revenue
Bonds in the anpbunt of $23,500,000 as part of the South
Texas/ Border Initiative. The Science and Engi neering
Technol ogy Building is included in the FY 1994-1999
Capital Inprovenent Plan and the FY 1994 Capital Budget.

See Page 89 related to the construction of the Science
and Engi neering Technol ogy Bui l di ng.
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GROUND LEASE

by and between

THE BOARD OF TRUSTEES OF THE
SOUTHMOST UNION JUNIOR COLLEGE DISTRICT
for and on behalf of
TEXAS SOUTHMOST COLLEGE

LANDLORD

and
THE BOARD OF REGENTS OF
THE UNIVERSITY OF TEXAS SYSTEM
for and om behalf of
THE UNIVERSITY OF TEXAS AT BROWNSVILLE

TENANT

Dated: , 1994
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GROUND LEASE AGREEMENT

This Ground Lease Agreement (“Lease”) is made and entered into as of the
day of , 1994, by and between the BOARD OF TRUSTEES OF THE
SOUTHMOST UNION JUNIOR COLLEGE DISTRICT for and on behalf of
TEXAS SOUTHMOST COLLEGE (“TSC” OR “Landlord”) and the BOARD
OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM for and on
behalf of THE UNIVERSITY OF TEXAS AT BROWNSVILLE (‘University”
or “Tenant”).

RECITALS

A.  Educational Partnership. This lease is entered into in furtherance
of the purposes and agreements contained in the Educational Partnership
Agreement between Landlord and Tenant dated September 1, 199 1, and creding
an educationd patnership as authorized by Section 5 1661 e seq. of the Texas
Education Code to improve the continuity, quaity, and efficency of educationd
programs and services offered by the parties (the “Educational Partnership
Agreement”).

B. Demised premises. The Landlord is the owner of the tract being
leased, which is located within the northeast quadrant of the campus of Texas
Southmost College (“TSC campus’), said area containing approximately 3.8
ares, and being more paticulaly described in Exhibit “A”, atached hereto and
incorporated herein (known hereafter together with all improvements now or
heregfter congtructed thereon as the “Demised Premises’).

C. Cooperation Agreement for Facility Operation. Landlord and
Tenant will enter into a Cooperation Agreement for Facility Operation (the
“Facility Operation Agreement”) further describing the relationship  between the
parties and providing for the sharing and exchange of various services between
Landlord and Tenant in connection With the parties operations regarding the
Demised Premises. The execution and performance of the parties’ obligations
under the Facility Operation Agreement is a part of the additional consideration
exchanged for entering into this Lesse.

D.  Cooperation Agreement for Space Use. Landlord and Tenant will
enter into a Cooperation Agreement for Space Use (the “Space Lease
Agreement”) by the terms of which the Tenant leases to the Landlord a certain
amount of shdl space in the building improvements to be erected by Tenant on




Demised Premises. The execution and performance of the parties obligations
under the Space Use Agreement is a part Of the additional consideration
exchanged for entering into this Lease.

E. Purpose of Ground Lease Agreement. The purpose of this Lease is
to provide for the use of the Demised Premises for developing, condructing and
operding the faclities for a Sdence and Enginearing Technology Building, to be
cooperatively utilized by Landiord and Tenant in furtherance of the purposes and
agreements contained in the Educationa Partnership Agreement and in
accordance  with the mutud obligations underteken pursuant thereto.

ARTICLE 1
LEASE GRANT AND ACCESS

Section 1.1 Lease Grant. Landlord, in consideration of the rents,
covenants, agreements and conditions herein set forth, which Tenant hereby
agrees shall be paid, kept, and performed, does hereby lease unto Tenant, and
Tenant does hereby rent and lease under the terms set forth below, from
Landlord, the Demised Premises described on Exhibit “A” attached hereto,
together with all of Landlord’s rights, interest, estates, and appurtenances
thereto, and dl improvements now or heregfter condructed thereon.

Section 1.2 Habendum. TO HAVE AND TO HOLD the Demised
Premises, together with dl and gngular the rights, privileges and gppurtenances
thereunto attaching or in any wise belonging, exclusvely unto Tenant, its
successors and assgns, for the term sat forth in Article 2, subject to termination
as herein provided and subject to and in accordance with the above and below
referenced covenants, agreements, terms, provisons and limitaions.

Section 1.3 Access. Landlord hereby grants to Tenant, its agents,
employees, contractors, licensees, invitees and guests, the right of ingress and
egress over and upon al rea property now or hereafter owned by Landlord
which is adjacent to or having a boundary contiguous with the Demised Premises
in order that Tenant, its agents, employees, contractors, licensees, invitees and
guests may have reasonable access from a dedicated public right-of-way to and
from the Demised Premises of sufficient size and area to facilitate the use and
occupancy of the Demised Premises and reasonable pedestrian and vehicular
access from and between such public right-of-way and the Demised Premises
over the gddewaks wakways, roads, doreets and drives whether now existing or
constructed in the future, located thereon. This grant of a right of ingress and
egress shdl be effective during the term of this Lease and any extenson thereof.




The rights of ingress and egress granted hereby shal in no way restrict
the Landlord from imposing reasonable restrictions, rules and regulations upon
the sidewalks, walkways, roads, streets and drives located upon real property
owned by Landlord. So long as reasonable ingress and egress is available as
described above, Landlord shall in no way be prohibited from exercising any of
its rights to develop, control, lease, sell or encumber any of the real property
owned by Landlord and vehicular access from and between the Demised
Premises and any public right-of-way shdl be redricted to the roads dreets and
drives intended for vehicular ingress and egress which are now or may heresfter
be constructed on the real property owned by Landlord and such vehicular
ingress and egress shall be subject to the reasonable rules and restrictions
generally imposed by Landlord upon all vehicular traffic utilizing such private
roads, dreets and drives.

In addition to the above-described right of ingress and egress, Landlord
hereby grants to Tenant, its agents, employees, officers and contractors, a
temporary construction easement adjoining al boundary lines of the Demised
Premises. Such temporay condruction easement shdl be of sufficient sze and
area to allow Tenant to construct the building, landscaping and other
improvements and shall remain in effect only so long as Tenant is engaged in
construction on the Demised Premises, provided that specific locations of such
temporary construction easements must have the prior written approval of the
Executive Director of TSC or the Executive Director’s designee. The right of
Ingress and egress granted hereby shall constitute a covenant running with the
Demised Premises and such other real property owned by Landlord and shall
expire upon the expiration of the Term.

ARTICLE 2
TERM, OPTION TO EXTEND, AND TERMINATION

Section 2.1 Effective Date and Term. The effective date (“Effective
Date’) of this Lease shall be the date upon which the last par&y to the Lease
executes the Lease. The lease term (“Term”) of this Lease shall begin on the
Effective Date and shall expire at midnight on that date which is later to occur
of the following: (a) the date which isfifty (50) years from the Effective Date,
or (b) the date upon which the Educationa Partnership Agreement shall
terminate.
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Section 2.2 Termination. Except as specificaly authorized by the
provisons of this Lease, the Lease may be terminated only by the sSgned written
agreement of Landlord and Tenant.

ARTICLE 3
RENT AND ADDITIONAL CONSIDERATION

Section 3.1 Rent. Landlord reserves and Tenant covenants to pay to
Landlord without demand and without any set-off or deduction whatsoever, in
advance, on the Effective Date, and on each anniversary date thereof during the
Term, arental for the Demised Premises in the total amount of One Hundred
Dollars ($100) for each year of the Term.

Section 3.2 Net Lease. This Lease shall be deemed and construed to be
a “net lees?” and Tenant shall pay to Landlord absolutely net rent for the term of
this Lease. Landlord shall be entitled to reimbursement as additional rents
(“Additional Rents’) any charges, assessments or impositions of any kind
incurred by Landlord and attributable to the Demised Premises without
abatement, deduction or sat-off except as othewise expresdy provided herein or
in another contractual agreement between the parties.

Section 3.3 Additional Consideration. In addition to the Rent reserved in
Section 3.1 and the other covenants and agreements of the parties herein set
forth, the following specific covenants shal be fulfilled as additional
condderation exchanged for entering into this Lesse

(a) Landlord and Tenant shall execute a Facility Operation

Agreement and a Space Use Agreement both of which agreements are more
fully described above in the Recitas portion of this Lease.

(b) Landlord and Tenant shall execute any easements, licenses or
other agreements necessary for implementation of this Lease and operation of the
improvements constructed hereunder.

ARTICLE 4
TAXES, ASSESSMENTS AND UTILITIES

Section 4.1 Payment of Taxes by Tenant. Tenant shal pay dl propety
taxes and assessments which may be lawfully levied and assessed against the
Demised Premises and aty improvements condructed thereon during the term of
this Lease.




Section 4.2 Contest of Tax. Tenant may contest in good faith and with
due diligence by appropriate proceedings at its own expense any such tax,
asessment or Smilar item, provided that Tenant dhdl first have pad such item.

Section 4.3 Property Tax Exemption. Tenant agrees that it will dam
exemption from the imposition of ad valorem property taxes on any
improvements on or leasehold interest in the Demised Premises by reason of the
fact that it is an ingtitution of higher education and an agency of the State of
Texas and Tenant will join with Landlord to secure an exemption from taxation
for both the leasehold edtate and the fee interest.

Section 4.4 Utilities. The rights and duties of Landlord and Tenant
concerning utilities services for operations on the Demised Premises shall be as
provided in the Agreement for Facility Operation to be entered into by the
parties.

ARTICLE 5
IMPROVEMENTS

Section 5.1 Modifications to Improvements. The Demised Premises are
currently improved with a VVocational Trades building, parking lots, fencing and
landscaping features. Tenant intends to construct new improvements on the
Demised Premises and alter or demolish the existing improvements consistent
with the use restrictions in Article 6 pursuant to the provisions set forth in this
Article. During the Term of this Lease, when Tenant desres to consruct one or
more new buildinga, make one or more major additions to existing buildings,
demolish and rebuild one or more existing buildings (or maor parts thereof), or
make other major changes to the Demised Premises, Tenant shall comply with
the provisons of Section 52 and other petinent provisons of this Lesse

Section 5.2 Construction of Improvements. Tenant covenants and
agrees, at its sole cost and expense, to provide for the financing, design,
condruction and operation of a Facility to be known as The Universty of Texas
at Brownsville Science and Engineering Technology Building (the “Facility”) on
the Demised Premises, and a related therma energy plant, substantialy in
accordance with the generd concept plans which have heretofore been approved
by Landlord and Tenant. Design and construction of the Facility and all
improvements to the Demised Premises shal be performed under the authority
of The University of Texas System Office of Facilities Planning and




Construction. The Facility initidly shal be a three-story building of
aoproximaidy 150000 gross square fedt, with standard  lighting and  landscaping.
Tenant shdl ddiver to Landlord for review Tenant's plans showing the hbuilding
location, landscaping and exterior appearance of al improvements to the
Demised Premises. Tenant covenants that from and after the commencement of
condruction of the Facllity, Tenant will cause such condruction to be prosecuted
with due diligence in a good and workerlike manner, substantidly in accordance
with dl plans theretofore reviewed by Landlord. The Facility shall be designed
and constructed so as to be appropriate for uses consstent with the purposes set
forth in the Educational Partnership Agreement. Tenant covenants that the
design and construction of any improvements or modification of any
improvements on the Demised Premises shall be in accordance with the
goplicable laws and ordinances of dl governmenta and public authorities having
jurisdiction, and shall be in such a style and of such materials as to be
comparable in appearance and qudity to the exterior of the other buildings in the
adjacent areas of the TSC campus. Tenant covenants to pay or cause to be pad
all costs, expenses and liabilities of such construction, and to keep the Demised
Premises free and Clear of all liensin any way arising out of or connected with
the condruction of the improvements.

Section 5.3 Construction Period Insurance. Landlord shall be an
additiond named insured on any insurance policies related to the condruction of
improvements on the Demised Premises.

Section 5.4 Ownership of Improvements.

(@ The parties agree that ownership of all presently existing
improvements and al fixtures and equipment purchased with tuition revenue
bond proceeds and ingdled theren, and dl dterations and improvements thereto
and replacements thereof, shall be and remain in Tenant during the Term. The
parties further agree that upon expiration of the Term as defined in Section 2.1
and in the absence of state law prohibiting such transfer, (i) ownership of al
improvements made or owned by Tenant shdl ves in Landlord, and (i) Tenant
shdl execute al indruments necessay to formaly trandfer title to Landlord free
and clear of any liens or encumbrances, and without any payment therefor by
Landlord, except as hereinafter provided. Notwithstanding the foregoing
sentence, the parties acknowledge that the improvements to the Demised
Premises will be financed with proceeds from revenue bonds issued by Tenant
pursuant to the authority delegated in Section 55.1714, Texas Education Code,
as amended; and the parties therefore agree that, so long as any of the said
revenue bonds remain outstanding, ownership of all improvements made or
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owned by Tenant shall not vest in Landlord until the parties have entered into a
written agreement as to the digpogtion of the outstanding bond indebtedness.

(b) All persond propety belonging to Tenant that can be removed
without dructurd injury to any buildings and improvements and dl trade fixtures
shall remain the property of Tenant, and may be removed from the Demised
Premises. Notwithstanding the first sentence of Section 5.4(a), the parties
acknowledge that ther shared operations may require inddlaion and use within
the Demised Premises of certain equipment and other personal property that is
owned by Landlord or by third parties, under a loan or other permissive use
arrangement. Any such equipment or personality that is not owned by Tenant
and is to be located on the Demised Premises shall remain the property of the
owner, provided such property is permanently marked as to ownership and is
identified to Tenant by deivey of an itemized written inventory lig.

(c) Notwithstanding any other provision herein, if this Lease is
terminated prior to expiration of the Term for any reason except for (i)
abandonment of the Demised Premises by the Tenant, (ii) destruction of the
Facility as provided in Article 9, or (iii) condemnation of the Demised Premises
as provided in Article 10, then the Facility and other improvements to the
Demised Premises shall not automatically vest in the Landlord, and Landlord
shall not have title to the Facility and other improvements until Landlord has
pad to Tenant an amount which is the greater of (8 the then-outstanding amount
of the bond indebtedness incurred by Tenmant in developing and condructing the
Fecility and any related improvements to the Demised Premises, or (b) the then-
current value of the Facility and any related improvements to the Demised
Premises, as determined based upon an appraisal, using the “cost- less-
depreciation” method of apprasd, to be peformed by an independent appraiser
selected jointly by the parties. The fees and expenses of any jointly selected
independent appraiser shall be borne equally by the parties. If Landlord and
Tenant are unable to agree upon a single appraiser, then each shall at its own
sole cost, by written notice to the other, appoint one appraiser to perform an
appraisal by the “cost-less-depreciation” method. The value of the Facility and
other improvements to the Demised Premises, for the purposes of this Section,
shdl be the average of the two apprasds.

(d) If the Educational Partnership Agreement between the parties
terminates prior to the end of the 50-year Term specified in Section 2.1, then
during the remainder of the Term, and notwithstanding any other provision of

this Lease to the contrary, both of the following provisions shal become
effective:
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(i) Landlord shal have the right, at its option, to use
classoom space in the Facilities that is smdler than or equa to the size and type
of the classoom space provided to Landlord for the academic year during which
the Educationa Partnership Agreement terminated. Landlord’s use of said
classroom space shall be in accordance With a written space lease or space use
agreement  between Landlord and  Tenant.

(ii) Tenant shah pay rental to Landlord for lease of the
Demised Premises, and Landlord shdl pay rentd to Tenant for Landlord's use of
classoom space in the Fadlities provided that the amounts of both such rentds
shall be equal to the then-current fair market rental value for comparable real
propety in the City of Brownsville, as determined by mutuad agreement between
Landlord and Tenant, such rentd raes to include a provison for adjusments to
fairly reflect changes in the real estate market and in property operating costs.
Rentd payment periods shdl be edablished by mutud agreement of the parties.

Section 5.5 Additions to Facility. Landlord and Tenant agree, upon
written request of either party, to enter into good. faith negotiations to establish
mutually agreeable terms and conditions under which additional floors or other
additions to the Facility will be constructed, financed and utilized. However, the
written consent of Landlord must be obtained prior to undertaking any addition
to or renovation of the Facility that will either (i) materially affect the exterior

aopearance of the Facility, or (ii) require the use of any land on the TSC campus
outsde of the Demised Premises.

Section 5.6 Demolition and Reconstruction. The provisions of this
Artice 5 ghdl goply to the subsequent demolition of exiding improvements, any
additional construction, or any structure thereafter erected on the Demised
Premises and to the construction of any new structure to be erected in
replacement  thereof.

ARTICLE 6
USE OF PREMISES

Section 6.1 Use of Premises. The Demised Premises and the Facilities
shall be used during the Term only for purposes now or hereafter customarily
related to or connected with the operation of a public institution of higher
education and shall at all times be consistent with the purposes and agreements
contaned in the Educationd Patnership Agreement. The Demised Premises and
the Facility may not be used for purposes other than those described above,
except pursuant to the prior written consent of Landlord. Landlord shall have




the right to enter upon the Demised Premises at all reasonable times to inspect
same. Tenant covenants that it will operate the Facilities on the Demised
Premises in compliance with al applicable federal, state and local laws and
regulations affecting Tenant’s operations on the Demised Premises. Subject to
the specific requirements in the section entitted “Environmentd Hazards' herein,
the Demised Premises may not be used for processing, storage, or disposal of
Hazardous Substances or solid wastes except in compliance with all applicable
state and federal laws and regulations. The paties acknowledge that the TSC
campus is located within an important historic site and the parties agree that all

operations on the Demised Premises shall be consistent with the requirements
asocigted with any such  historical  designation.

Section 6.2 Cooperative Use of Facility. It is the intention of the parties
that, dthough the Fecility will be owned and operated by Tenmant, the use of the
Facility and al other improvements on the Demised Premises will be shared
anong Landlord and Tenant as needed in order to fulfill thar mutud obligations
under the Educationd Partnership Agreement to provide the faciliies in which to
offer college courses at lower-division, occupational/technical, upper-division,
and graduate levels. The specific terms and conditions of the shared use of the
Facility will be set forth in the Space Use Agreement, Facility Operation
Agreement, and any other necessary related agreements.

Section 6.3 Contest of Regulations. Tenant may, at the Tenant’s
expense, contest the validity or application of any law, ordinance, regulation,
order or requirement affecting Tenant’s operations on the Demised Premises,
provided Tenant agrees to indemnify Landlord, to the extent authorized by law,
againgt the cost thereof, and against all liability for any damages, interest,
pendties and expense reaulting from such contest or noncompliance.

ARTICLE 7
DEVELOPMENT COOPERATION

Section 7.1 If requested by Tenant, Landlord will cooperate with Tenant
in obtaining any necessary plan approvals or utilities permits. Tenant may
request that Landlord cooperate in obtaining site development plan approvals,
including granting of approprite rights-of-way, easements and common aess, |if
needed for additional improvements or modifications to existing improvements.
Such requests will not be unressonably denied or ddayed. Landlord will, where
required by any applicable regulatory body, join in any and all applications for
such approvas or permits however, Landlord shdl not be required to incur any




personal liability in connection with the obtaining of any such approvals or
permits. Landlord will join with Tenant in granting to public entities or public
service corporations, where reasonably required for serving the Demised
Premises, rights-of-way or easements on or over the Demised Premises for
telephone, electricity, natural gas, water, sanitary or storm sewers and for other
utilities and municipa or special district services. The rental otherwise payable
to Landlord by Tenant as provided in this Lease will not abate or be reduced
because of dedication of any portion of the Demised Premises or grants of
easaments as provided by this section.

ARTICLE 8
MAINTENANCE AND REPAIR

Section 8.1 Except as provided to the contrary in the Facility Operation
Agreement or the Space Use. Agreement, Tenant shall at its sole cost and
expense keep and maintain the Demised Premises and buildings, improvements
and related facilities heretofore or hereafter constructed thereon, including
landscaping, sidewalks, driveways and parking areas located on the Demised
Premises, in good and sanitary order, condition and repair and shall suffer no
waste with respect thereto. Tenant shdl a its sole cost and expense comply with
any legaly applicable requirements of federal, state, local, and municipal
authorities now in force or which may hereafter be in force, pertaining to the
Demised Premises. No provision of this Article snal preclude Tenant from
contracting with Landlord or other parties for the provision of maintenance or
other services on the Demised Premises. Subject to any contrary provisions of
the Facility Operation Agreement or the Space Use Agreement, a the
termination of this Lease, whether at the expiration of the Term or earlier as
provided herein, the Demised Premises and all improvements shall be left
broom-cleen and in good condition, norma wear and tear excepted.

ARTICLE 9
DESTRUCTION OF IMPROVEMENTS

Section 9.1 Repair or Replacement. If any building or improvement
heretofore and hereafter erected upon the Demised Premises during the term of
this Lease shall be destroyed or damaged in whole or in part, this Lease shdl
continue in full force and effect and Tenant shal give Landlord written notice
within one hundred twenty (120) days after the damaging event, whether or not
Tenant chooses to repair or replace the building or improvement. Prior to
giving such notice, Tenant pledges to use its best efforts to explore dl options to
allow replacement of the destroyed or damaged building or improvements with




equivalent facilities at no cost to Landlord. If such destruction or damage
occurs, and Tenant gives notice as required, Tenant may, at its sole cost and
expense, promptly repair, replace and rebuild the same, as nearly as practicable
to the character of the building or improvements existing immediately prior to
such occurrence. Tenant may choose not to repair, replace or rebuild the
damaged building or improvement.  In the event that Tenant chooses not to
repair, replace, or rebuild, then, at the Landlord's option, Tenant shall, at
Tenant’s sole cost and expense, demolish any remaining damaged buildings or
improvements and restore that portion of the Demised Premises to a condition
conggent with and aestheticdly compatible to uses made of properties adjacent
to the Demised Premises. Landlord shal give Tenant written notice of
Landlord's exercise of its option to require demolition no later than one hundred
twenty (120) days after receiving notice of Tenant’s choice not to rebuild. |f
Landlord fails to give such notice within such time period, Landlord shall be
deemed to have waived its option to have Tenant demolish the buildings or
improvements.  Upon receipt of such notice from Landlord, Tenant shadl
demalish the damaeged buildings or improvements within one hundred and twenty
(120) days. If the Tenant chooses to repair or replace said buildings or
improvements, such repairs or replacement shall be in accordance with the
following terms and conditions:

(@ Before commencing any such repar or replacement work, any
plans and specifications required by law shdl be filed with and gpproved by any
municipal or other governmental authorities having jurisdiction thereto, the
Landlord shall be notified of the proposed commencement date, and a firm
estimate for the cost of such repars or restoration shall be obtaned.

(b) Such work shall be commenced within one hundred twenty
( 120) days after any necessary governmental approvals have been obtained, and
such work shal be completed within a reasonable time, subject to force mgeure
and availability of funds, free and clear of al liens and encumbrances and in
accordance with the plans and specifications. Landlord shah be an additional
named insured on any insurance policies related to the construction and repair of
the improvements on the Demised Premises.

Section 9.2 Continuation of Lease. Except as to default under other
sections hereof, this Lease shall not terminate nor be &ffected in any manner by
reason of the destruction or damage in whole or in part of any building or
buildings or improvements now or hereafter sanding or erected on the Demised
Premises or by reason of the untenantability of the Demised Premises or of any
such buildings or improvements, and the rent reserved in this Lease as well as
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all other charges payable hereunder, shall be paid by the Tenant in accordance
with the terms, covenants and conditions of this Lease, without abatement or
reduction.

Section 9.3 Termination after Damage. Notwithstanding the provisions
of Sections 9.1 through 9.2, or any other provision of this Lease, if any loss
takes place within the last five years of the term of this Lease, Tenant may
terminate this Lease as to such portion of the Demised Premises by giving
written notice to Landlord within fifteen (15) days of each loss. Tenant must.
however, comply with the provisions of Section 9.1 in that, at the Landlord's
option, any improvements locaied on the Demised Premises must be demolished
or resored to a condition compdaible with surrounding usage and may not be Ieft
partially or wholly destroyed, no matter how much or how little time remains in
the Term, provided, however, that nothing herein shall be construed to require
Tenant to restore any improvements to a quality or grade of construction or
condition greater than that existing prior to such destruction or damage. |f
Tenant fails to comply with this term, Landlord may perform Tenant's
obligations hereunder and charge said expenses to Tenant as additiona rental
under the terms of this Lease.

ARTICLE 10
CONDEMNATION

Section 10.1 Total Taking. Should the entire Demised Premises be taken
(which term, as used in this Article 10, shall include any conveyance in
avoidance or settlement of eminent domain, condemnation, or, other similar
proceedings) by any Governmental Authority, corporation, or other entity under
the right of eminent domain, condemnation, or similar right, then Tenant's right
of possesson under this Lease shall terminate as of the date of teking possession
by the condemning authority, and the award therefore will be distributed as
follows: (i) first, to the payment of all reasonable fees and expenses incurred in
collecting the award; and (ii) second, the balance of the award shall be equitsbly
apportioned between Landlord and Tenant, based on the then respective fair
market values of Landlord’s interest in the Premises (appraised by reference to
all revant factors and the then present value of Landlord’'s reversonayy interest
in the entire Premises after expiration of the Lease) and Tenant’s interest in the
Premises (appraised by reference to dl relevant factors including the vadue of the
use of the Premises for the remainder of the Term) with any award to Tenant
payable to Tenant. If Landlord and Tenant are unable to agree on the respective
fair market values of their interests in the Demised Premises, then the matter
shall be submitted to arbitration as provided in Article 16.  After the




determination and distribution of the condemnation award as herein provided,
the Lease dhdl terminate.

Section 10.2 Partial Taking. Should a portion of the Demised Premises
be taken by any Governmental Authority, corporation, or other entity under the
right of eminent domain, condemnation, or similar right, this Lease shall
nevertheless continue in effect as to the remainder of the Premises unless, in
Tenant’ s reasonable judgment, so much of the Premises shall be so taken as to
make it economically unsound to use the remainder for the uses and purposes
contemplated hereby, whereupon this Lease shall terminate as of the date of
taking of possession by the condemning authority in the same manner as if the
whole of the. Premises had thus been taken, and the award therefor shal be
digributed as provided in Section 10.1

Section 10.3 Award on Partial Taking. In the event of a partia taking
where this Lease is not terminated, and as a result thereof Tenant will need to
restore, repair, or refurbish the remainder of the Premises in order to put them
in a usable condition, then (8) the award shall firs be gpportioned as provided in
Section 101, considering the respective interests of Landlord and Tenant in the
portion of the Premises teken, (b) the portion allocable to Landlord shall be pad
to Landlord, and (c) the portion of the award payable to Tenant shdl be pad to
Tenant. If a portion of the Premises is taken and no repair or restoration work is
required because thereof, the award therefor shall be apportioned as provided in
Section 101, conddering the respective interests of Landlord and Tenant in the
portion of the Premises taken.

ARTICLE 11
ASSIGNMENT AND SUBLETTING

Section 11.1 Assgnment. Tenant may assign this Lease, provided the
use of the Demised Premises by the assignee shall at all times be consgent with
the purposes and agreements contained in the Educationa Partnership Agreement
between Landlord and Tenant. No assignment shall affect Landlord’s rights as
set forth in the Space Lease Agreement.

Section 11.2 Procedure for Assignment. No such assignment shall be
binding on the Landlord until it has received a duplicate origina of such
assignment, duly executed by the assignee and in form and containing terms
approved by the Landlord. No assignment shall be complete until Landlord has
received an instrument duly executed by the assignee and in form for recording
in the Cameron County Real Estate Records, by which the assignee agrees to




attorn to Landlord and to assume all obligations of Tenant to perform from and
after the Effective Date of the assignment, al terms, covenants, and conditions
of this Lease after the completion of said assignment, attormment and
assumption, but not from liabilities, if any, which had accrued prior to said
asgnment, atornment and  assumption.

Section 11.3 Subleesing.  Subject to Landlord's written consent, Tenant
may Sublease a portion of the Demised Premises, provided however, the uses to
be made by any Sublessee shdl be compatible with Tenant's use of the Demised
Premises authorized in Section 5.1 hereof and shall be consistent with the
purposes and agreements contained in the Educational Partnership Agreement.
Tenant shdl not be reessed from any ligbility under the Lease by subleasng the
Demised Premises. This section shdl not apply to a sublease between Landlord
and Tenant under a Space Lease Agreement, as more fully described in the
Recitals  hereof.

Section 11.4 Landlord’'s Right of First Refusal. Prior to Tenant's
assigning this Lease in its entirety or with respect to any complete building or
improvement, Landlord shall have the exclusive right and option to acquire
Tenant’s Lease or partia Lease of the Demised Premises or any complete
building or improvement thereon, under the same terms and conditions that the
Demised Premises or complete building or conditions under which the Lease or
partial Lease of improvement would have been assigned otherwise. Tenant
agrees to provide Landlord with written notice and al relevant data regarding
any proposed assignment.  Landlord may exercise this option by providing
Tenant with written notice within one hundred twenty (120) days after recept of
Tenant’s written notice of proposed assignment. If Landlord fails to exercise
this option within the abovedated time period, then this option and Landiord's
rights thereunder pertaining to that assgnment shall automatically and
unconditionally terminate without notice as to said assignment to the proposed
as3gnee and under the same tems communicaied to Landlord. If assgnment is
not so completed, then Landlord's right of first refusd shdl continue to agpply to
the propety subject to the proposed assgnment.

ARTICLE 12
DEFAULT AND REMEDIES

Section 12.1 Events of Default. It shall be deemed to be an event of
default under this Lease if dther Landlord or Tenant shah violae, breach or fall
to comply with any term, provison or covenant of this Lease and the defaulting
party shall not cure such failure within sixty (60) days after written notice
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thereof to defaulting party except that no event of default shall be deemed tg

exist with respect to the performance of work required to be performed, or of
acts to be done, or of conditions to be remedied, if steps shall, in good faith,

have been commenced immediately after notice to rectify the same and shall be
prosecuted to completion with diligence and  continuity.

Section 12.2 Remedies.  Upon the occurrence of any of the events of
default specified in Section 12.1, the non-defaulting party shall have the option

to pursue any or al cumulative remedies available in law or equity without any
further notice or demand whatsoever.

Section 12.3 Non-Waiver. No waiver by Landlord or Tenant of any
violation, breach or failure to comply with any of the terms, provisions and
covenants herein contained shall be deemed or construed to constitute a waiver
of any other concurrent or subsequent violaions breaches or falures to comply
with any of the terms, provisons and covenants herein contaned. Forbearance
by Landlord or Tenant to enforce one or more of the remedies herein provided
upon an event of default shall not be deemed or construed to constitute any
waver of such defaullt.

ARTICLE 13
INDEMNIFICATION

Section 13.1 Tenant to Indemmify Landlord. To the extent authorized by
the Congitution and laws of the State of Texas, Tenant shall indemnify and hold
harmless the Landlord against any and all claims, demands, damages, liabilities
and costs which directly or indirectly result from, or arise in connection with,
any act or omission of Tenant, its agents or employees in performing Tenant’s
obligations under this Lesse.

Section 13.2 Environmenta Hazards. It is the intention of Landlord and
Tenant to each assume responsibility for any cost, damages, expenses or
liabilities which arise out of their respective usage or which occurred during
ther respective possesson of the Demised Premisss. Notwithstanding anything
contained in this Lease to the contrary, if Tenant finds any Hazardous Materids
(hereinafter defined) on the Demised Premises prior to Eebruary 1, 1995, then
Tenant shall have the right to terminate this Lease by delivering written Notice
to Landlord no later than MlarGhend9e5.terminates this Lease as a
result of finding Hazardous Materials on the Demised Premises, then neither
paty hereto shdl have any further rights or obligations hereunder; however, the




parties agree to negotiate in good faith for a replacement lease on a mutually
agreesbly  aternate tract.

As used in this Lease, ((Hazardous Materias’ shal mean (I) any
“hazardous waste’ as defined by the Resource Conservation and Recovery Act
of 1976 (42 U.S.C. Section 6091 et seg.), as amended from time to time, and
regulaions promulgated thereunder; (i) any “hazardous substance’” as defined by
the Comprehensive Environmental Response, Compensation and Liability Act of
1980 (42 U.S.C. Section 6091 et seq.), as amended from time to time, and
regulations promulgated thereunder; (iii) polychlorinated biphenyls; (iv)
underground storage tanks, whether empty, filled or partialy filled with any
substance, (v) any substance the presence of which on the Demised Premises
prohibited by any governmental requirements; and (vi) any other substance
which by any governmental requirements requires specia handling or
notification of any federal, state or local governmental entity in its collection,
dorage, trestment or disposd.

Tenant shall not use the Demised Premises or knowingly permit the
Demised Premises to be used so as to cause or allow any contaminadion of oils,
ground water, surface water or naturad resources on or adjacent to the Demised
Premises resulting from any cause, including but not limited to spills or leaks of
oil, gasoline, Hazardous Materials, or other chemical compounds. Tenant shall
a dl times during the Term comply with gpplicdble date, federd and locd laws,
regulations and guiddlines for the use, handling, storage and disposal of
Hazardous Materials.

ARTICLE 14
RIGHT TO PERFORM COVENANTS OF OTHER PARTY

Section 14.1 Tenant’'s Obligations. If Tenant shall default in the
peformance of aty of its covenants, obligations or agreements contained in this
Lease, other than the obligation to pay rent, and such default shall continue
beyond any agoplicdble grace period, Landlord may, but shdl not be obligated to,
perform the same for the account and a the expense of Tenant, and the amount
of ay payment made or other reasonable expenses shdl be payable by Tenat to
Landlord on demand.

Section 14.2 Landlord's Obligations. If Landlord shall default in the
peformance of any of its covenants, obligations or agreements contained in this
Lease, and such default shall continue beyond any applicable grace period,
Tenant may, but shdl not be obligated to, perform the same for the account and
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at the expense of Landlord, and the amount of any payment made or other
reasonable expenses of Landlord, and the amount of any payment mede or other
reasonable expenses may be deducted by Tenant from rentals due or shall be
payable by Landlord to Tenant on demand.

ARTICLE 15
WARRANTY OF PEACEFUL POSSESSON

Section 15.1 Landlord covenants that Tenant, on paying the Rent and
performing and observing the covenants and agreements herein contained and
provided to be peformed by Tenant, shall and may peacedbly and quielly have,
hold, occupy, use and enjoy the Demised Premises during the Term, and may
exercise al of its rights hereunder, subject only to the provisions of this Lease,
the other contractud agreements between the parties relaing to this transaction,
and applicdble governmentad laws, rules and regulations, and Landlord agrees to
warant and forever defend Tenant's right to such occupancy, use and enjoyment
and the title to the Demised Premises against the claims of any and all persons
whomsoever lawfully claim the same, or any part thereof, by, through or under
Landlord, but not otherwise, subject only to the provisions of this Lease, the
other contractua agreements between the parties relating to this transaction, and
dl applicdble governmenta laws rules and regulations.

ARTICLE 16
ARBITRATION

Section 16.1 Arbitration. If any controversy shall arise. between the
parties with respect to any of the matters stated in this L ease and such dispute
shall not be resolved by the parties within ninety (90) days after either of the
parties shall notify the other of its dedre to abitrate the dispute, then the dispute
shall be settled by arbitration by the American Arbitration Association in
accordance with its then prevailing rules, and judgment upon the award may be
entered in any court having jurisdiction. Notwithstanding the foregoing, a
Sditlement award reached by ahitration under this section shdl not be hinding on
the parties except by mutual agreement thereof. The arbitrators shall have no
power to change any of the provisions of this Lease in any respect nor to settle
ay issues involving Landlord's consent to assgnment and subleases of the Lease
and the jurisdiction of the arbitrators is hereby expressly limited accordingly.
The arbitration shall be by a panel of three arbitrators, one of whom must be an
attorney-at-law actively engaged in the private practice of the law outside the
Counties of Travis and Cameron and the other two of whom shdl have had ten
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(10) years recent experience in a calling related to the subject matter of the
dispute but outsde the above listed counties,

If the subject of the dispute involves questions of valuation of land or
permanent improvements, the other two members of the pand shdl be members

of the Appraisal Institute of the American Institute of Real Estate Appraisers
(MAI).

ARTI CLE17
M SCELLANEQUS

Section 17.1 Governing Law. The validity of this Agreement and of any
of its terms or provisions, as well as the rights and duties of the parties

hereunder, shal be governed by the laws of the Stale of Texas. This Agreement
Is performable in Cameron County, Texas.

Section 17.2 Notice. Whenever this Lease provides for notice from one
party to the other, or if law requires or gives the right of serving a notice, the
same shall be deemed delivered if actually received and whether or not actually
received if sent by registered or certified mail, postage prepaid, addressed as
follows:

TO THE TENANT:

Executive Vice Chancelor for Academic Affairs
The Universty of Texas Sysem

601 Colorado Street

Austin, Texas 78701

WITH COPIES TO:
Vice Presdent for Business Affairs
The University of Texas a Brownsville

80 Fort Brown
Brownsville, Texas 78520
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AND TO:

General Counsel

The Universty of Texas System
201 West 7th Sredt

Austin, Texas 78701

TO THE LANDLORD:

Executive Director

Texas Southmost College
80 Fort Brown
Brownsville, Texas 78520

WITH COPIES TO:

Chairman of the Board of Trustees
Southmost Union Junior College District
80 Fort Brown

Brownsville, Texas 78520

AND TO:

Secretary of the Board of Trustees

Southmost Union Junior College District
80 Fort Brown

Brownsville, Texas 78520

Landlord and Tenant may at any time change the place of and the address for
receving notice by written notice of such change to-the other.

Section 17.3 successors. This Lease shall be binding upon and shall

inure to the benefit of the parties hereto, their assigns, helrs, successors and
persond  representatives.

Section 174 Modifications. This Lease may be modified only by written
agreement signed by the Landlord and Tenant.




Section 17.5 Descriptive Headings. The descriptive headings of this
Lease are insarted for convenience in reference only and do not in any way limit
or amplify the teems and provisons of this Lesse.

Section 17.6 Separability of Provisions. If any term or provision of this
Lease or the application thereof to any person or circumdance shdl to any extent
be invalid or unenforceable, the remainder of this Lease, or the application of
such term or provison to persons or circumstances other than those as to which
it isinvalid or unenforceable, shall not be affected thereby, and each term and
provision of this Lease shall be valid and be enforced to the fullest extent
permitted by law.

Section 17.7 Memorandum of Lease. The parties hereto agree that this
Lease shal not be recorded but rather that they shall execute a short form of
this Lease, to be entitled Memorandum of Lease, and have the same properly
acknowledged to be in recordable form, and that the same shah be the document
recorded in the records of Cameron County, Texas.

Section 17.8 Approval of Ancillary Documents. Landlord agrees that in
the event it becomes necessary or desirable for Landlord to approve in writing
any ancillary documents concerning the Demised Premises or concerning the
construction, operation or maintenance of the improvements thereon or to alter
or amend any such ancillay agreements between Landlord and Tenant or to give
any approval, notice or consent of Landlord required under the term of this
Lease, Landlord hereby authorizes, designates and empowers the following
officers of U. T. a Brownsville to execute, after approval by the Executive Vice
Chancellor for Academic Affairs, any such agreement, approvals, notices or
consents necessary or desirable:  the Resident or Vice Resident for Business
Affars or ther successors in function.

Section 17.9 Approva by Landlord’s and Tenant’s Governing Boards.
The parties executing this Lease represent that they have been authorized to
execute this Lease on behalf of their respective agencies and that the terms and
conditions herein have been gpproved by the Board of Regents of The Universty
of Texas System and the Board of Trustees of Texas Southmost Union Junior
College Didrict or the respective authorized officers thereof.

IN WITNESS WHEREOF, this Lease is executed on behalf of Landlord and
Tenant as of the day and year first above written.




ATTEST:

Arthur H. Dilly
Executive  Secretary

APPROVED AS TO CONTENT:

Jliet V. Gaca
President
The Universty of Texas a Brownsville

ATTEST:

APPROVED AS TO CONTENT:

Michad B. Putegnat
Executive  Director

THE BOARD OF REGENTS OF THE

UNIVERSTY OF TEXAS SYSTEM
for and on behdf of

THE UNIVERSITY OF TEXAS

AT BROWNSVILLE

By:

James P. Duncan
Executive Vice Chancdlor
for Academic Affars

LANDLORD:

THE BOARD OF TRUSTEES OF THE
SOUTHMOST UNION JUNIOR
COLLEGE DISTRICT

for and on behdf of
TEXAS SOUTHMOST COLLEGE

By:
May Rose Cardenas
Chair

By:
Prax Orive, Jr.
Secretary
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U. T. Pan Anerican: Pernission for Reappoint ment

of Ms. Teri Mata-Pistokache to Serve as a Menber of

the State Board of Exanmi ners for Speech-Language

Pat hol ogy and Audi ol ogy [ Regents' Rul es and Requl a-
tions, Part One, Chapter 111, Section 13, Subsec-

tions 13.(10) and 13.(11)].--The Academ c Affairs

Comm ttee recomended and the Board granted perm ssion
for Ms. Teri WMata-Pistokache, Cinical Supervisor in

t he Communi cation Di sorder Program at The University of
Texas - Pan Anerican, to accept reappoi ntnent as a nenber
of the State Board of Exam ners for Speech-Language

Pat hol ogy and Audi ol ogy effective imediately for a term
to expire on August 31, 1999. M. Mata-Pistokache wll
serve on this Board w thout additional conpensation.

Ms. WMat a- Pi st okache's reappointnment to this Board by
Governor Ann Richards is of benefit to the State of Texas,
creates no conflict between her position at U T. Pan
American and her nmenbership on this Board, and is in
accordance wth approval requirenents for positions of
honor, trust, or profit provided in Chapter 574 of the
Texas Governnent Code and Part One, Chapter 111, Sec-
tion 13, Subsections 13.(10) and 13.(11) of the Regents’
Rul es and Regul ati ons.

U. T. Pan Anerican: Authorization to Renane the

Regency Roomin the Learning Resource Center as the

Ral ph Schilling Room (Regents' Rules and Requl ations, Part
One, Chapter VIII, Section 1, Subsection 1.2, Nam ng of
Facilities G her Than Buildings).--1n accordance with the
Regents' Rul es and Reqgul ati ons, Part One, Chapter VIII,
Section 1, Subsection 1.2, relating to the nam ng of
facilities other than buildings, the Regency Roomin the
Learni ng Resource Center at The University of Texas - Pan
Anerican was renaned the Ral ph Schilling Room

The namng of this roomis to honor the late Dr. Ralph F
Schilling, President of Pan Anerican University from 1960
to 1981.

U._T. Pan Anerican: Establishnment of a Master of Science
Degree in Social Wrk and Authorization to Submt the
Degree Programto the Coordinating Board for Approval
(Catal og Change).--Authorization was granted to establish
a Master of Science degree in Social Wrk at The Univer-
sity of Texas - Pan Anerican and to submt the proposal to
t he Texas Hi gher Education Coordinating Board for review
and appropriate action. The master's degree pro-gramis
consistent wth U T. Pan Anerican's approved Tabl e of
Progranms and institutional plans for offering quality
degree prograns to neet student needs.

The Master of Science in Social Work (MSSW is a

60 senester credit hour master's degree program consisting
of 18 hours of professional foundation courses, 12 hours
of concentration in Social Wrk, 12 hours of courses in
research eval uation design, 12 hours of field practicum
and 6 hours of electives. Students whose undergraduate
degrees are froman accredited social work program may
chal l enge up to 15 hours of required course work. The
program which will be adm nistered by the Departnent of
Social Wrk, is estimated to enroll 20 students per year
for the first two years and 16 per year thereafter. The
first group of students will be admtted in Spring 1995.
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The master's programw || require the addition of one
faculty position (estimted cost of $36,000), two gradu-
ate assistantships (1 FTE), and m nimal supplies to sup-
port the new faculty and students. Library resources,
particul arly nonographs, need to be augnented signifi-
cantly during the first three years of the program
Ongoi ng program costs are expected to be $53,116 and total
five-year inplenentation costs are estimated at $202, 000.
Li brary expenditures are expected to be provided from HEAF
funds, while personnel and other operating costs are
expected to cone from South Texas/Border Initiative
special itemfunding for the first three years. After
that, formula funds will cover the latter costs. Once the
programis inplenented, ongoing costs, other than for
personnel, are expected to be m ninal.

Upon approval by the Coordinating Board, the next appro-
priate catal og published at U T. Pan Anerican will be
anended to reflect this action.

U T. Perman Basin: Establishnment of Differentia
Tuition Rates for G aduate Prograns Effective with the
Fall Senester 1994 and Aut hori zation for the Executive
Vice Chancellor for Academ c Affairs to Approve Subsequent
| ncreases (Catal og Change).--Section 54.008 of the Texas
Educati on Code provi des that governing boards of
institutions of higher education may set differential
tuition rates for graduate programs in an institution
provi ded that such rates are at |least equal to the m ni num
rates established by statute and not nore than double the
statutory rate.

I n accordance therewith and upon recommendati on of the
Academ c Affairs Commttee, the Board:

a. Approved the establishnment of differential
tuition rates for all graduate prograns at
The University of Texas of the Perm an Basin.
The differential graduate tuition rate is
$32 per senester credit hour for resident
students and $175 per senester credit hour
for nonresident students effective with the Fal
Senmester 1994.

b. Aut hori zed the Executive Vice Chancell or
for Academ c Affairs to approve subsequent
increases in differential graduate tuition
rates at U T. Perman Basin with the follow
i ng under st andi ngs:

1. Resi dent graduate tuition rates may
not exceed double the statutory rate

2. Nonr esi dent and foreign graduate
tuition rates nay not exceed doubl e
the cost of education as determ ned
by the Texas H gher Education Coor -
di nati ng Board

3. The rates approved by the Executive
Vi ce Chancel lor for Academ c Affairs
will be reported in the
institutional docket for ratifica-
tion by the U T. Board of Regents
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4. Al l ocation of differential tuition
funds will be approved by the U T.
Board of Regents through either the
annual operating budget or docketing
procedures, as appropriate.

The graduate differential tuition was discussed with

the newly formed G aduate Student Council at U T.

Perm an Basin. The adm nistration expects to nake
requests for the differential rates to increase gradually
in the next two academ c years. Although no formal vote
was requested, the G aduate Student Council did not object
to the increased rates and expressed appreciation for an
approach to phase in increases over several years. The

i ncreased revenue will be used to support graduate stu-
dents and graduat e prograns.

It was ordered that the next appropriate catal og pub-
lished at U T. Perm an Basin be anended to reflect this
action.

U. T. San Antonio: Approval of Changes in Parking Per-

mt and Enforcenent Fees Effective with the Fall Senes-
ter 1994 (Catal og Change).--The Board, upon recomrendati on
of the Academic Affairs Commttee, approved changes in
parking permt and enforcenent fees at The University of
Texas at San Antonio effective with the Fall Senester 1994
as set out bel ow

1994- 95 Fees

Executive O ficers Permts

Class E (executive)* $180. 00

Faculty/ Staff Permts

Cl ass A (reserved) 108. 00

Class B (faculty/staff) 57.00

Cl ass C (notorcycl es) 18. 00

Cl ass H (disabled)** 57.00

Class P (adm ni strator 180. 00
desi gnat ed)

Cl ass W (bicycles) 6. 00

Student Permts

Cl ass C (notorcycl es) 18. 00
Class D (student resident) N A
Cl ass F (dual parking) 40. 00
Cl ass G (general) 40. 00
Cl ass H (disabled)** 40. 00
Class M (m nicar) 29. 00
Class S (car pool) 40. 00
Cl ass W (bicycles) 6. 00

* Previously designated as "Class O (reserved)."

**No parking permt fees are charged for permanently
di sabl ed persons or disabled veterans as defined by
Articles 6675a-5e and 6675a-5e.1 of Vernon's Texas
Gvil Statutes.

57



1994- 95 Fees

O her

Class T (vendors, sales-
persons, technical
representatives, other
servi ci ng personnel,
and persons regularly
usi ng canpus facilities) $23. 00

Repl acenent Pernits

Repl acenent Fee 10. 00
Exchange Fee 5. 00

Enf or cenent Fees

Class A Viol ations

St udent Vehi cl es 40. 00
Facul ty/ Staff Vehicles 57.00
Mot or cycl es 18. 00
Class B Viol ations 60. 00

Class C Violations

First Violation 20. 00
Second Vi ol ation 30. 00
Third Viol ati on 50. 00
Fourth and Subsequent 75. 00

Vi ol ati ons
Class D Viol ations

Up to 5 Violations 15. 00
Over 5 Violations 20. 00

Annual parking permt fees are prorated if purchased for
the Spring Senester and/or Sunmer Session(s) only.

Due to a projected increase in enrollnment, additional
parking facilities will be a necessity and a portion

of the additional revenues fromthe increased fees wll be
set aside to establish a reserve fund for a proposed

mul til evel parking structure.

The next appropriate catal og published at U T. San
Antonio will be anended to reflect this action.

U T. San Antonio: Authorization to Establish a Master of
Architecture Degree and to Submt the Degree Programto

t he Coordi nating Board for Approval (Catal og
Change) . -- Approval was granted to establish a Master of
Architecture degree at The University of Texas at San
Antonio and to submit the proposal to the Texas Hi gher
Educati on Coordi nating Board for review and appropriate
action. The nmaster's degree programis consistent with
U T. San Antonio's approved Table of Prograns and insti -
tutional plans for offering quality degree prograns to
neet student needs.

The Master of Architecture degree is a 57 senester credit
hour program initially offering students specialization
options in Inter-American Practice or Site and Buil ding
Hi storic Preservation. The programw |l be fully articu-
|l ated with the existing bachelor's degree programin
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architecture which will remain as the first part of a

pl anned "Four-Plus-Two Program" The programis desi gned
to address the interdisciplinary nature of architecture,
to capitalize on U. T. San Antonio's multidisciplinary
strengths, and to make use of the University's strong

i nter-Anerican |inkages.

Bet ween 12 and 16 graduate students will be admtted to
the Master of Architecture degree program each year with
an expected annual enrollnment of 30 students.

In addition to two recently hired faculty nenbers, four
faculty positions will be added and filled in the first
three years of the program at an estinmated cost

of $560, 000 over five years. No additional clerical or
adm ni strative support is required. The U T. San
Antoni o Library and the Architecture Slide Library are
currently able to provide adequate support for the pro-
gram and expenditures of $4,800 annually will be used

to enhance present holdings. Additional equipnent needed
for the programis expected to cost about $51, 000, and
supplies and materials are estimated at a total of $4,500
for the five-year period. A conbination of Border Region
devel opnent funds, eventual senester credit hour formula
funds, and gifts and grants is expected to neet revenue
requi renents.

Upon approval by the Coordinating Board, the next appro-
priate catal og published at U T. San Antonio will be
anended to reflect this action.

U T. Tyler: Establishnment of a Departnent of Conputer
Sci ence and a Departnent of Mathenatics by Division of the

Departnent of Mathematics and Conputer Science and Aut ho-
rization to Submt the Change to the Coordi nati ng Board
for Approval (Catalog Change).--Currently, The University
of Texas at Tyler has a conbined Departnent of Mathematics
and Conputer Science. Because of the increased interest
in conputer science and rapid changes in the conputer

sci ence discipline, the Board approved the establishnent
of a Departnent of Conputer Science and a Departnent of
Mat hemati cs by dividing the existing Departnent of

Mat hemati cs and Conputer Science into two separate
departnents and aut hori zed subm ssion of the change to the
Texas Hi gher Education Coordinating Board for review and
appropriate action.

No additional funding will be required by dividing the
departnent into two separate admnistrative units. Thus
U T. Tyler can gain inproved academ c effectiveness with
no additional cost through the adm nistrative change.

Fol | om ng approval by the Coordinating Board, the next

appropriate catal og published at U T. Tyler wll be
anended to reflect this action.
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U T. Tyler: Approval of Partnership Agreenent with Tyl er
Junior Coll ege and Submni ssion to the Coordi nati ng Board
for Approval; Authorization for the Executive Vice
Chancel l or for Academ c Affairs to Execute the Partner-
ship Agreenent; and Authorization for the Chairnman of the
U T. Board of Regents to Appoint Menbers to a Partnership
Advi sory Committee.--In order to provide a seaml ess four-
year undergraduate experience for qualified students
seeking a bachelor's degree, The University of Texas at
Tyl er and Tyl er Junior Coll ege propose to establish a
partnership conbining certain adm nistrative and acadenic
functions of the two institutions wherein appropriate

adm ssions, financial aid, and registration functions
woul d be conbi ned.

Upon reconmendation of the Academ c Affairs Commttee, the
Boar d:

a. Approved an educational partnership agree-
ment as set out on Pages 62 - 67 between
U T. Tyler and Tyl er Junior College as
aut hori zed by Section 51.661 et seq., Texas
Educati on Code, and aut horized subm ssion of the
partnership agreenent to the Texas
Hi gher Education Coordi nating Board for
approval

b. Aut hori zed the Executive Vice Chancel |l or
for Academ c Affairs, on behalf of the
U T. Board of Regents, to execute this
paraneters partnershi p agreenent

C. Aut hori zed the Chairman of the U T. Board
of Regents to select three nenbers of the
U T. Board of Regents and such U. T.
System Adm ni stration staff to assi st
as appropriate to a Partnershi p Advisory
Comm ttee pursuant to Section 51.663 of the
Texas Education Code.

(SECRETARY' S NOTE: Subsequent to this
action, Chairnman Rapoport appointed Vice-
Chai rman Tenpl e, Regent Smley, and hinsel f
as the three Regental nenbers of the
Partnershi p Advisory Commttee.)

Wiile the parties intend for all existing academ c pro-
grans at both the junior college and the university to be
mai nt ai ned, this agreenent will allow nmuch greater flexi-
bility in the use of faculty and facilities to neet stu-
dent academ c programrequirenents.

As an upper-level institution |ocated in the sane ser-vice
region as Tyler Junior College, U T. Tyler neets the
conditions for a partnership agreenent which permts the
establi shnent of a partnership to provide certain services
for both the community coll ege and the upper-Ievel
university. The law specifically requires that each
governi ng board appoint three of its nenbers to a joint
advisory commttee to oversee the operations of the part-
ner shi p.
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This partnership agreenent is the product of a commttee
of representatives fromboth institutions and U T. System
Adm ni stration assenbled by Senator Bill Ratliff after
passage of enabling anmendnents to the Partnership statute
during the last |legislative session. WMre specific
contracts and agreenents will be required to inplenent
such cooperative programdelivery activities as are

devel oped through the partnership.

The partnership is consistent with the statutes which
require that an educational partnership shall not abrogate
the powers and duties of the governing bodies of the
respective institutions and that the assets of both
institutions nmust be retained by the respective governing
boar ds.

The agreenent is to be effective upon approval by the
Texas Hi gher Education Coordinating Board with an anti -

ci pated effective date no later than January 1, 1995, wth
the first group of partnership students enrolling in
August 1995 for the Fall Senester 1995.
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A PARTNERSHIP  AGREEMENT

BETWEEN
TYLER JUNIOR COLLEGE
ANO
THE UNIVERSITY OF TEXAS AT TYLER

I. Parties

This Agreement is between the Board of Regents of The University of Texas
System on behalf of The University of Texas at Tyler, hereinafter called
“U. T. Tyler" and the Board of Trustees of Tyler Junior College District on
behalf of Tyler Junior College, hereinafter called "TJC."

Il.  Purpose

The purpose of this Agreement is to create an educational partnership as
authorized by state law, Iexas Education Code, Section 51.661 et seq., which
utilizes the faculty, staff, programs, equipment, facilities, and other
resources of TJC and U. T. Tyler to maximize the opportunity for students to
remain in the East Texas region and participate in a continuous educational
experience through which associate, baccalaureate, and graduate degrees may be
obtained. The parties will use existing academic, technical, and support
programs to provide the initial base for expanding both undergraduate and
graduate programs that will be responsive to local and regional needs. In
addition, the parties will collaborate with both public and private school
districts to enhance educational access and opportunities for the citizens of
the East Texas region.

I1l. Program  Characteristics

A. The partnership, a collaborative venture of TJC and U. T. Tyler, shall
provide:
1. concurrent admission policies and procedures to assure a

continuous educational experience;

2. a process which facilitates dual enrollment of students whose
academic program needs can best be met by taking both lower and
upper division courses in the same term;

3. early counseling and academic advising by faculty and staff from
both institutions which guides partnership students towards
completion of an associate and a bachelor®s degree without
unnecessary courses or schedule delays;

4. jointly developed student recruitment policies and procedures and
special marketing plans with appropriate promotional materials and
coordinated recruiting Vvisits;

5. special provisions for the recruitment of disadvantaged students;

e B
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19.

20.

21.

22.

special provisions for the recruitment of honor students and
students prepared for accelerated completion of degree programs;

an integrated scholarship and Tfinancial aid program for eligible
partnership  students;

unified procedures for registration, fee payment, and maintenance
of student records;

a partnership academic calendar integrated with the institutional
calendars; .

jointly approved media releases and publications;

appropriate+ supplemental and retention programs for disadvantaged
students;

full integration of the use of learning resources and library
materials of both institutions Tor partnership students;

continuous access to the facilities, services, and activities of
TJC and U. T. Tyler;

access to special services and events designed specifically for
the partnership students;

a feasibility study for a transportation system to facilitate
convenient movement of students®between the two institutions;

special vehicle parking arrangements on each campus to facilitate
movement of partnership students between the two Institutions;

a partnership faculty who share program qualdity responsibilities
with representation from both institutions;

individual degree plans for partnership students that -culminate in
associate degrees from TJC and baccalaureate degrees from U.T.
Tyler:

coordination between the partnership faculty to determine
appropriate core curriculum requirements;

an evolving curriculun and other experiences to meet the needs of
the partnership students;

collaborative programs with public and private secondary schools
to provide special opportunities for entry into higher education;

provisions for early entry and advanced placement for qualified
students;
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23. an honors and international curriculum with special experiences
for qualified students;

24. provision for accelerated curriculun to accommodate students with
appropriate preparation and abilities;

25. monitoring of student progress to ensure appropriate retention and
advancement;
26. coordinated class scheduling to meet the needs of both students

and Taculty;

217. orientation and class scheduling that ensure exposure of students
to both campuses throughout the undergraduate experience;

28. special interagency agreements that address financial
considerations of the partnership;

29. provision for appropriate joint appointments of faculty and staff
to address the program needs of the two institutions

30. use of the synergism of the combined faculties to provide
additional undergraduate and graduate opportunities for the
citizens of the East Texas region: and

31. policies and procedures for evaluation and refinement of the
partnership.
B. Nothing_ in this or subsequent, related agreements will alter or amend

the powers and duties of either governing board with regard to the
governance of TJC or U. T. Tyler.

C. This Agreement and subsequent, related agreements will always be

interpreted to further the mission of TJC as contained in Iexas
Education_(ode, Sections 130.0011 and 130.003(e) and to further the
mission of U. T. Tyler as authorized by Jexas Educatiop Code, Section
76.02 et seq. The role and scope of U. T. Tyler will continue to be
subject to approval by the Texas Higher Education Coordinating Board.

D. This Agreement and subsequent, related agreements will be interpreted to
assure that each party will continue to be funded under existing
formulas and to assure that appropriate records are kept for courses
offered by each institution through the partnership.

IV. Partnership Advisory Committee

Eachparty will select three of its board members to constitute the

Partnership Advisory Committee to oversee the operations of the educational
partnership. The Partnership Advisory Committee, with staff support as
appropriate and necessary, shall study local and regional needs and shall make
recommendations to the respective boards concerning the development of
coordinated programs, policy, and services to meet those needs. The committee
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will give particular attention to the continuity of curriculum offerings and
to the joint use of faculty and staff, facilities, and library services.

V. Related Interagency Agreements

Interagency  cooperative agreements, $pproved by the respective Boards, will
provide for transfer of tuition and fees collected by one party on behalf of
the other and for compensation when resources of one party are used to carry
out programs or activities of the other. Specifically, interagency
cooperative agreements will be developed to cover collection of tuition and.
fees for dually enrolled students; reimbursement of salaries, wages, and
benefits for faculty and staff who teach in or otherwise directly support both
institutions; and reimbursement for the expenses incurred when buildings and
equipment at one institution are used to each courses or otherwise directly
support the programs and activities of the other.

VI. Implementation Strategy and Calendar

It 1s the intent of the parties that the partnership be implemented pursuant
to the 1implementation strategy and calendar attached herein as Exhibit "A".

VII. Term of Agreements

This Agreement shall become effective on the later of Jauary 1, 1995, or the
date the Agreement 1is approved by the Texas Higher Education Coordinating
Board, having been approved by the respective governing Boards of the
institutions. This Agreement and subsequent, related agreements shall

continue unless terminated as provided in Section VIl of this Agreement.

This Agreement and, subsequent, related agreements may be amended in writing by
the mutual agreement of the parties. The parties shall jointly inforn the
Texas Higher Education Coordinating Board of subsequent, related agreements.

VIIl. Termination of Agreements

Termination of this Agreement may be initiated by either party. Written
notice of iIntent to terminate must be delivered to the other party at least
six months prior to the effective date of termination. Students enrolled in
any partnership academic program at the time of termination will be give the
opportunity to complete the program in 1its entirety within a reasonable time.

Executed by both parties on the day and year below written in triplicate
copies, each of which will be deemed an original.

BOARD OF TRUSTEES OF
TYLER  JUNIOR COLLEGE DISTRICT

By:
Title:

Date:
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FORM  APPROVED:

Office of General Counsel
The University of Texas System

CONTENT  APPROVED:

Executive Vice Chancellor for
Academic  Affairs
The University of Texas System

APPROVED:

TEXAS HIGHER EDUCATION COORDINATING BOARD

By:

Title:

Date:

BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

By:
Bernard  Rapoport
Chairman, Board of Regents of
The University of Texas System
Date:




EXHIBIT "A"
Implementation Strategy and Calendar

The goal of the partnership between Tyler Junior College and The University of
Texas at Tyler is to initiate as many of the program characteristics as are
feasible with the commencement of the 1995-96 academic year. A joint task
force chaired by designees appointed by the respective presidents of each
institution will implement this strategy and calendar that will lead to the
initiation of this Agreement between Tyler Junior College and The University
of Texas at Tyler. The co-chairs of the task force will provide quarterly
progress reports beginning September 1, 1994, to each of the presidents with a
final report being submitted by March 1, 1995. The following implementation
strategies will be initiated:

A. Admissions officers from each institution will provide leadership to
develop items 1 through 8 of 11.1-A.

B. Chief academic officers from each institution will provide leadership to
develop items 9 through 13 of IlI-A.

C. Learning resources and library officers from each institution will
provide leadership to develop item 14 of IlI-A.

D. Student affairs officers from each institution will provide leadership
to develop items 15 through 18 of IlI-A.

E. Chief academic officers from each institution will provide leadership to
develop items 19 through 28 of Ill-A.

F. Financial officers from each institution will provide leadership to
develop item 29 of IlI-A.

G. Chief academic officers from each institution will provide Ileadership to
develop items 30 through 32 of IlI-A.

H. Presidents from each institution will provide leadership to obtain
appropriate approvals for the partnership.

l. The Tfirst class of students will begin the partnership program in the
fall of 1995.



18.

U. T. Board of Regents: Resolution of Appreciationto
Dr. Robert H Rutford, President of The University of
Texas at Dallas.--Commttee Chairman Hol nes read and
presented the foll owm ng Resol ution of Appreciation to
Dr. Robert H Rutford, President of The University of
Texas at Dal |l as:

RESOLUTI ON CF APPRECI ATl ON

VWHEREAS, Dr. Robert H Rutford has served The
University of Texas at Dallas with distinction
and honor for over twelve years;

VWHEREAS, Dr. Rutford has provi ded outstandi ng
adm ni strative and professional |eadership as
President of The University of Texas at Dall as
since May 1982;

WHEREAS, Dr. Rutford has, as a renowned scien-
tist and explorer in Antarctica, received

w despread recognition for his professional
contributions and scholarly work as a geo-
scientist, including the namng of the Rutford
Ice Streamin Antarctica in his honor;

WHEREAS, Dr. Rutford has continued to be
actively involved in the national and interna-
tional arenas of polar and Antarctic research
and has served as chair of the Pol ar Research
Board of the National Research Council and as
the U S. delegate to the Scientific Commttee
on Antarctic Research, anong other activities;

WHEREAS, Dr. Rutford has provided direction and
support for the founding of the Erik Jonsson
School of Engi neering and Conputer Science and
the creation of the G een Center for the Study
of Science and Soci ety;

WHEREAS, Dr. Rutford has given | eadership to
devel opment of Synergy Park, the high technol ogy
i ndustrial research area adjacent to the U T.
Dal | as canpus; the first on-canpus student

housi ng; and the Advanced Technol ogy

| nnovation Center which is operated by U T.
Dal | as;

WHEREAS, Dr. Rutford has been centrally invol ved
in the expansion of the University to include a
| ower division of freshmen and sophonor es;

WHEREAS, Dr. Rutford has served the U T.
Systemin many ways, including service on the
Executive Committee of the Center for High

Per f or mance Conputi ng, and has served the

br oader hi gher education community as chair

of the Council of Presidents of the Alliance for
Hi gher Education of North Texas and as a nenber
of a nunber of national conmttees;
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WHEREAS, Dr. Rutford will |eave the presi-
dency to return to research and teaching in

t he Geosci ences Program and becone the initial
hol der of the endowed Excellence in Education
Foundati on Chair Nunmber 1 effective Septem
ber 1, 1994; and

WHEREAS, Dr. Rutford has been joined in the
service to the University and to the broader
comunity by his wfe, Margie;

NOW THEREFORE, BE | T RESOLVED, That the Board
of Regents of The University of Texas System
expresses its deep appreciation to Bob and
Margi e Rutford for their dedicated service and
significant contributions to The University of
Texas at Dallas and The University of Texas
System and be it

RESCLVED, That the Board of Regents recogni zes
the extraordinary acconplishnments of President
Rutford in the devel opnent of The University of
Texas at Dallas as an outstandi ng center of
excel l ence in teaching, research, and service to
the Metroplex and the State and, in recognizing
t hese acconplishnments, hereby renanmes Drive C on
the U T. Dallas canmpus as Rutford Avenue; and
be it further

RESOLVED, That the original of this Resolution
be presented to Dr. and Ms. Robert H Rutford
as a token of gratitude of the Board of Regents
of The University of Texas System and that a
copy be incorporated in the Mnutes of this
meeting as a testanent to their invaluable
servi ce.

Adopt ed by unani nous vote of the Board of
Regents of The University of Texas System
this 11t h day of August 1994.

Following this presentation, President Rutford received
a standi ng ovation.
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Regent Hol mes then recogni zed Chai rman Rapoport who
presented the followng Certificate of Appreciation in
recognition of President Rutford' s many years of devoted
service to The University of Texas System

CERTI FI CATE OF APPRECI ATl ON

The Board of Regents
Expresses to
ROBERT H. RUTFORD, Ph. D
Its Deep Appreciation for Hs
Di stingui shed Service
to
The University of Texas System
as
Presi dent
and
Prof essor of Geosciences
The University é? Texas at Dall as
1982 - 1994
Adopt ed by unani nous vote this 11th day of August 1994
(signed by all menbers of the Board)
President Rutford graciously accepted this accol ade

and expressed his sincere appreciation to the Board of Re-
gents for the opportunity to serve the U T. System
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REPORT AND RECOMVENDATI ONS OF THE HEALTH AFFAI RS COW TTEE
(Pages 71 - 84).--Commttee Chairman Ramrez reported that
the Health Affairs Commttee had net in open session to
consider those matters on its agenda and to fornulate recom
mendations for the U T. Board of Regents. Unless otherw se
i ndi cated, the actions set forth in the Mnute Orders which
foll ow were recommended by the Health Affairs Commttee and
approved in open session and w thout objection by the U T.
Board of Regents:

1. U T. System Authorization to Submit Role and M ssion
Statenents and Tabl es of Prograns for the Health Insti-
tutions to the Coordinati ng Board. --Section 61.051 of
the Texas Education Code requires the Texas H gher Educa-
tion Coordinating Board to review periodically the Role

and M ssion Statenents, Tables of Prograns, and all degree
and certificate prograns offered by public institutions of

hi gher education. The Tables of Progranms for The
University of Texas Systemhealth institutions were |ast

revi ewed and approved by the Coordinating Board in Cctober

1990. The next conprehensive review and anendnent to
those tables will provide the framework and pl anni ng
aut hori zation for new degree prograns to be inpl enented
during the follow ng four years.

In an effort to provide for the planned addition of new
degree prograns, the Board authorized the U T. System
Adm nistration to submt to the Texas Hi gher Education
Coordi nating Board Role and M ssion Statenents and
Tabl es of Progranms which are consistent with the respec-
tive health conponent institution's |long-range strategic
pl an and the consolidated Table of Prograns and Rol e and
M ssion Statenents as set out on Pages 72 - 82.

The Tabl es of Prograns for the U T. conponent institu-

tions were first approved by the U T. Board of Regents in
June 1984 as a part of the U T. System strategic planning
process and have guided planning in the U T. System since

that tinme. Subsequently, the Coordinating Board adopted
nore detailed tables using footnotes in sone instances to
restrict degree programauthority to subsets of the broad
di sci pline categories shown in the tables and has indi-
cated that they will continue to use the footnote
approach. Consequently, U T. System Adm nistration and
the institutional admnistrations will be called upon to

work with Coordinating Board staff to resolve i ssues asso-

ciated wwth those footnotes. The Role and M ssion

Statenment and Tabl e of Prograns for each institution of
the U T. Systemw || be reported to the U T. Board of
Regents after they have been approved by the Coordi nating
Board. The Coordinating Board tentatively plans to

consi der the docunents for the health-related institutions

at its October 1994 neeting.
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Table 1

TABLE OF PROGRAMS
UNIVERSITY OF TEXAS SYSTEM

HEALTH

INSTITUTIONS

July 1994
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Academic Disciplines
Educational/Instructional Media Design
Environmental Sciences

Health Oce. Teacher Ed.(Voc.)
Bioengiueering &  Biomedical  Engineering
Dietetics’Human Nutritional Services
Behavioral  Sciences
Biological  ScienceglLife
Radiological ~ Physics
Nuclear/Nuclear Power Technology/Technician
Biological & Physical Sciences

Clinical ~ Psychology

Public Policy Analysis

Forensic Technology/Technician
Multi/interdisciplinary ~ Studies, ~ Other

Health Professions and Related Sciences
Communication  Disorders  Sciences and  Services
Community Health Services

Dentistry (D.D.S.,.D.M.D.)

Dental  Clinical Sci/Grad Dentigry (M.S, PhD.)
IDental Services

Hedlth and Medical Adminigtrative  Services
Hedlth, and Medical Assstants

IHealth & Med. Diagnostic & Treatment Srv.
[Health and Med. Lab. Technologies/Technicians
[Hedlth and Medical Preparatory Programs
IMedicine (M.D.)

IMedical Basic  Sciences

IMedical Clinical Sciences (M.S.,PhD.)

IMental  Hedth  Services

Nursing

(Optometry

Ophthalmic/Optometric Services

I’harmacy

I>ublic Health

Rehabilitation/Therapeutic Services
Iliscellaneous

Emergency Medcl Tchnen: Basic

E2mergency Medcl Tchncn: Paramedic
Gerontology & Geriatric Services

Blood Bank Technology

Medical Technology

Cytotechnology
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KEY ~ Table of Programs Authorization Status

1. Institutions have been given authority by the U. T. Board of Regents to develop degree programs in this

discipline and level.

2. Institutions are requesting U. T. Board of Regents’ authority to develop degree programs in this discipline

and level.

A. Institutions have been given authority by the U. T. Board of Regents to develop pre-baccalaureate certificate

programs in this discipline.

B. Institutions have been given authority by the U. T. Board of Regents to develop post-baccalaureate certificate

programs in this discipline.
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THE UNI VERSI TY OF TEXAS SOUTHWESTERN
MEDI CAL CENTER AT DALLAS

M SSI ON, ROLE AND SCOPE

The University of Texas Sout hwestern Medical Center at Dall as
is a conponent institution of The University of Texas System
and is commtted to pursuing high standards of achievenent in
instruction, research, and clinical activities. Since its
inception in 1943, UT Sout hwestern has evol ved as one of the

| eadi ng bionmedical institutions in the country and its prograns
are designed and inplenented with the intent to sustain this
progress in the future.

As an academ c health science center, the central m ssion of
the institution is to educate health professionals whose
|ifelong career objectives will be to provide the best possible
care, apply the nost appropriate treatnent nodalities,

and continue to seek information fundanental to the treatnent
and prevention of disease. Wthin an environnent of interdis-
ciplinary activity and academ c freedom at Sout hwestern, stu-
dents receive training fromfaculty scholars who have in-depth
expertise in the many specialties of health care and the bio-
nmedi cal sciences. Faculty nenbers al so engage in research and
patient care so that they can generate new know edge in the
fight against disease and naintain their clinical skills while
serving the people of Texas to the best of their ability.
Research findings are nade avail able directly to students and
indirectly to the general public as practicing professionals
adopt new treatnent nodalities. The focus of the faculty,
students, and adm nistration at The University of Texas

Sout hwestern Medical Center at Dallas will remain on providing
exenpl ary educational prograns, creating new know edge, deliv-
ering quality nedical care, naintaining the highest ethica
standards, advancing the scientific basis of nedical practice,
and denonstrating concern and conpassion for all people. Every
aspect of the university's operation will be conducted in as
cost-effective a manner as possi bl e.

The institution consists of the Sout hwestern Medi cal School ,
t he Sout hwest ern Graduate School of Bionedical Sciences, and
t he Sout hwestern School of Allied Health Sciences and offers
degrees and prograns with subject matter limted to health-
related fields.

The central purpose of The University of Texas Sout hwestern
Medi cal School at Dallas is to produce physicians who w ||

be inspired to maintain |Iifelong medical schol arship and who
will apply the know edge gained in a responsi ble and humani stic
manner to the care of patients. The Sout hwestern Medi cal

School has assuned responsibility for the conti nuum of nedi -

cal education. The institution offers instructional prograns
not only in undergraduate nedi cal education |eading to the MD.
degree, but also graduate training in the formof residency
positions and fell owships as well as continuing education for
practicing physicians and nedical scientists. An inportant
focus of the educational effort is training primary care
physi ci ans and preparing doctors who will practice in
underserved areas of Texas. Another instructional role of SWES
faculty nmenbers is that of fully preparing those nedica
students who seek a career in academ c nedicine and research

i ncludi ng the opportunity to earn both the MD. and Ph.D.
degrees sinmultaneously.
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The Sout hwest ern Graduate School of Bi onedi cal Sciences pro-
vides well-qualified individuals seeking an MA., MS., or
Ph.D. degree with the opportunity and the encouragenent to

i nvestigate rigorously and be creative in solving signifi-
cant problens in the biological, physical, and behavi oral
sciences. In addition to acquiring information in their

area of research expertise, graduate students at the U. T.

Sout hwestern Medi cal Center - Dallas are encouraged to

devel op and test new ideas in the classroomand to conmuni -
cate their ideas to others within the research-oriented nedica
community. Although enrolled in a specific pro-gram the
students are not restricted to courses in their major field

of study. Exposure to a wide variety of aca-

dem c disciplines is necessary to prepare each individual

for the rapidly changing enphasis in the bionedical sciences.
Therefore, graduate students at UT Sout hwestern gain a w de
perspective of contenporary bionedi cal science through inter-
di sci plinary courses, sem nars, and informal discussions

i nvol ving schol astic interaction with students and faculty from
ot her educational progranms within the University.

The educational progranms of the Southwestern Allied Health

Sci ences School have been established to educate individuals at
t he baccal aureate | evel and above for those professions which
support the health-care delivery team concept. The School

of fers ei ght baccal aureate degree prograns, two post-

baccal aureate courses of study, a certificate program and
graduate prograns in cooperation with the Southwestern G aduate
School of Bionmedical Sciences. As an integral part of

Sout hwest ern Medi cal Center, the School works cooperatively in
education, research, and service contexts. It prepares allied
heal t h professionals of the highest quality and conpetency to
hel p neet health-care needs of the people of Texas. Through
research and scholarly pursuits related to health care, it
advances scientific knowl edge and practices of the allied

health profession. It offers consultation, technical assis-
tance, and professional services to neet education and health-
care needs of the comunity. |In addition, it contributes to

the continued growth and devel opnent of allied health profes-
sions, including reduction of barriers to career advancenent

t hrough pat hways to graduate or postgraduate education. The
School views its community obligations as being inportant and,
therefore, works actively to publicize career opportunities and
respond in an appropriate manner to the requirenents of health-
care institutions, agencies, and service providers in the area.
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THE UNI VERSI TY OF TEXAS
VEDI CAL BRANCH AT GALVESTON

M SSI ON STATEMENT

UTMB enj oys a uni que position anong the health science cen-
ters in the State of Texas in that it operates, under a sin-
gle adm nistration, its academ c and patient-care prograns

and facilities. This unique position facilitates the inte-
gration of UTMB's education, research, and patient-care pro-
grans and thus provides a strong, synergistic environnment as
UTMB becones that rare institution known for its consistent
strength and commtnent to excellence. UTMB will take advan-
tage of this synergistic environnent to acconplish its m ssion:

The m ssion of The University of Texas Medical Branch
is to provide scholarly teaching, innova-

tive scientific investigation, and state-of-the-

art patient care.

EDUCATI ON

UTMB nust educate Texas' nost tal ented youth who have chosen to
becone physici ans, physician specialists, nurses, bionedical
scientists, and allied health professionals to neet the health-
care needs of the citizens of Texas. This includes a
commtnent to solving the need for primary care in nedically
underserved regions of this state. Some of these individuals
al so must be trained to be effective teachers of the basics

of health-care sciences.

RESEARCH

UTMB nust di scover and di ssem nate new scientific know edge
t hrough high quality research prograns to establish UTMB
clearly as one of the outstanding academ c health science
centers in the nation. Health policy and health-care out-
comes research are integral parts of this endeavor.

PATI ENT CARE

UTMB nust lead in the discovery of new approaches to the pre-
vention and treatnent of disease and in the application of this
new knowl edge. This effort requires superior patient- care
programnms including rural primary care in each of its clinical
departnments, which will, in turn, nurture and support scholarly
activities that underlie and nurture them

PUBLI C SERVI CE

UTMB nust, in its pursuit of scientific know edge, education of
students, and provision of high quality patient care, also
informthe citizens of Texas and society at |large of matters
that affect their health.
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THE UNI VERSI TY OF TEXAS HEALTH
SCI ENCE CENTER AT HOUSTON

M SSI ON STATEMENT

The University of Texas Health Science Center at Houston
(UTHSC-H) is a conmponent of The University of Texas System and,
as such, is conmtted to the pursuit of high standards

of achievenent in instruction, student performance, clinical
service, research, and scholarly acconplishnent.

As an academ c health science center, the institution is one in
whi ch under graduate, graduate, and post-graduate students are
educated broadly in the sciences of health and di sease and are
prepared for health-related careers in the provision of human
services, and in teaching and research. Wthin an environnent
of academ c freedom students learn fromfaculty schol ars who
have in-depth expertise in the various special -

ties of health care and the bi onedi cal sciences. Such faculty,
with the assistance of their students and trai nees, engage in
research both to extend human know edge related to health and
to develop and maintain their own scholarly and professional
experti se.

The conprehensi veness of the UTHSC-H, including the presence of
six major health-related schools - nedicine, dentistry, public
heal th, nursing, allied health, and bi onedi cal sci-

ence - provides nmany avenues for col |l aborative endeavors.

The School of Public Health, the only school of its kind in the
State of Texas, acknow edges and accepts its uni que responsi -
bility to reach throughout the state to prepare individuals for
the chal l enges of this expanding field. Two satellite prograns
are already in place with others planned for the future to
assist in neeting the increasing demand for public health

pr of essi onal s.

In addition to the six schools enconpassing the major health
science disciplines, the other unit in the UTHSC-H organi za-
tion is the Harris County Psychiatric Center (HCPC). HCPCis
commtted to advancenent in nental health education through
clinical, research, and educational excell ence.

Col l ectively, these units respond to the health-care nmanpower
needs of the citizens of Texas, the City of Houston, and Harris
and its surroundi ng counties by devel oping creative nodels for
the training of health professionals, particularly enphasizing
i nterdisciplinary educational nodels, and address-

ing the growi ng demand for primary care health professionals.

Toget her, faculty and students engage in patient care as an
essential part of the teaching and | earning experience. These
prof essional s provide exenplary health services to directly
benefit the individual recipient and to serve as nodels which
other providers will enmulate. The clinical aspects of research
are al so conducted in conjunction with patient care.

The University of Texas Health Science Center at Houston con-
siders itself a nmenber of a large |earning conmunity and works
to contribute to and draw fromthe intellectual pursuit of the
other institutions within the Texas Medical Center and within
the greater Houston area. Also, to benefit this |ocal conmu-
nity and the entire State of Texas, the institution offers a
program of continuing education to assist practicing health
professionals in utilizing the latest findings of research
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fromthe worl dw de community of scholars in clinical and bi ome-
dical fields. As a result of participation in these profes-

si onal enhancenent prograns, practitioners adopt new nodalities
for the treatnment and prevention of disease.

The institution consists of the follow ng units which are
| isted by date of establishnent:

Dental Branch (established 1905; joined UT 1943)
G aduat e School of Bionedical Sciences (1963)
School of Public Health (1967)
Medi cal School (1970)
School of Nursing (1972)
School of Allied Health Sciences (1973)
Harris County Psychiatric Center
(established 1981; joined UT 1989).

NooRWONE

The units included in the above |ist offer degrees and pro-
grans with subjects limted to health-related fields.
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THE UNI VERSI TY OF TEXAS HEALTH
SCl ENCE CENTER AT SAN ANTONI O

M SSI ON, ROLE AND SCOPE

The University of Texas Health Science Center at San Antonio is
a conponent of The University of Texas System and, as such, is
committed to pursue the highest standards of achi evenent

in instruction, student performance, research and scholarly
acconplishnent, patient care, and service. The Health Science
Center has established itself as a major research institution
and, through its bionedical research prograns, the faculty play
a major role for the state, nation, and world in the discovery
of new know edge and the search for answers to society's
heal t h-care needs. Faculty nenbers engage in teaching,
research, and patient care in an interdisciplinary environnent
t hat enconpasses a breadth of expertise that woul d be

i npossi ble and inpractical to achieve in a single departnent or
school. The Health Science Center wll nurture this envi-
ronment and will continue to support this integration. An

i nportant el ement of the educational effort is educating
primary care health professionals of the highest quality.

Facul ty nmenbers engage in research and patient care while serv-
ing the people of Texas. As the only conprehensive academ c
heal th science university located in South Texas, the faculty
have the uni que advant age of focusing research questions on

di seases that are prevalent anong the citizens of South Texas,
the Border, and Mexico. As a source of |eadership in health
care, the Health Science Center has the responsibility for
provi di ng prograns and expertise for the ongoing education of
the professional and lay communities. The Health Science
Center through its educational and research roles provides the
human and physical resources which facilitate the conti nuing
devel opment of the biosciences in the community and the region.
Since the legislative chartering of the Medical School in 1959
as the South Texas Medical School, The University of Texas

Heal th Science Center at San Antonio, with its five health

pr of essi onal schools, has devel oped into a nmajor health uni-
versity in the state and nation, and its continuing devel opnent
shoul d ensure this progress into the future.

The m ssion of The University of Texas Health Science Cen-
ter at San Antoni o includes teaching, research, patient
care, and service. Through the undergraduate, graduate,
and postgraduate prograns, the faculty is commtted to the
education of health professionals whose |Iifelong career
objectives will be to provide the best possible health
care in the nost cost-effective way, to apply

contenporary treatnent nodalities, and to seek information
that is fundanental to the treatnent and prevention of

di sease.

Rol e and Scope

The institution consists of the School of Allied Health Sci -
ences, the Gaduate School of Bionedical Sciences, the Dental
School, the Medical School, and the School of Nursing, and

of fers degrees and prograns in health-related fields. The
Clinical Laboratory Sciences, Physical Therapy, and Cccupa-
tional Therapy Prograns are offered jointly with The Universit
of Texas at San Antonio. A PharmD. programis offered jointl
with The University of Texas at Austin. 1In addition, a
conponent of the School of Public Health, The University of
Texas Health Science Center at Houston, offers the MP.H on
this campus.

y
y
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The School of Allied Health Sciences has as its primry
responsi bility the devel opi ng and conducting of high quality
education prograns offering the opportunity for students to
becone conpetent health-care providers in allied health
sciences. Included in the School's prograns are both certif-
i cate and baccal aureate degree prograns. Five prograns are
presently offered: Certificate prograns in Dental Hygi ene
and Dental Laboratory Technol ogy and baccal aureate prograns
in Cinical Laboratory Sciences, COccupational Therapy, and
Physi cal Therapy. The Energency Medi cal Technol ogy Depart -
ment provi des paranedical training for San Antoni o, Bexar
County, and surrounding areas. Two additional baccal aureate
prograns have been approved for educating Physician Assis-
tants and Respiratory Care providers.

The Dental School has as its primary responsibility the devel -
opi ng and conducting of high quality education prograns offer-
ing the opportunity for qualified students to participate in a
programleading to the D.D.S. degree as well as to participate
i n advanced education prograns in a variety of specialty areas
and advanced Ceneral Dentistry. The dental clinical faculty
provi ding these prograns are in the Departnments of Comrunity
Dentistry, Dental Diagnostic Science, Endodontics, Ceneral
Practice, Othodontics, Pediatric Dentistry, Periodontics,
Prost hodontics, Restorative Dentistry, and Oral and Maxill o-
facial Surgery. The Dental School contributes significantly to
the body of basic and applied know edge related to oral health.

The G aduate School of Bionedical Sciences has as its primry
responsibility the devel opnent and offering of high quality
educati onal prograns providing the opportunity for students to
pursue MS. and Ph.D. degrees. WMaster of Science and Ph.D.s
are presently offered in Biochem stry, Cellular and Structural
Bi ol ogy, M crobi ol ogy, Mol ecul ar Medici ne, Nursing, Pharnma-
col ogy, Physiol ogy, and Radi ol ogi cal Sciences. Four dental

M S. degree prograns are offered in Periodontics, Endodontics,
Prost hodontics, and Dental D agnostic Science. The G aduate
School jointly adm nisters the graduate programin Pharnmacy
with The University of Texas at Austin which |leads to the
Doct or of Pharmacy degree. The Basic Science departnents of
Bi ochem stry, Cellular and Structural Biol ogy, M crobiology,
Pat hol ogy, Pharnacy, and Physi ol ogy provi de education in the
basic sciences to students in Allied Health, Dentistry, Medi-
cine, and Nursing. The focus of the Graduate School is the

di scovery, creative application, and transfer of know edge to
the solution of society's physical and nental ills.

The primary purpose of the Medical School is the devel opi ng and
conducting of high quality education prograns offering

the opportunity for students to pursue the MD. degree and

for residents and fellows to pursue a full range of residency
and fellowship training. The Medical Cinical faculty provid-
ing these prograns are in the Departnents of Anesthesiol ogy,
Fam |y Practice, Medicine, Obstetrics and Gynecol ogy, Ophthal -
nol ogy, Orthopaedics, Pathol ogy, Pediatrics, Physical Medicine
and Rehabilitation, Psychiatry, Radiology, and Surgery. Con-
ducting bionedi cal and other health-related research is an
integral role of the Medical School.

The School of Nursing has as its primary responsibility the
devel opi ng and conducting of high quality education prograns
offering the opportunity for students to participate in pro-
grans leading to the B.S.N., MS. N, and Ph.D. degrees.

These educational prograns benefit froma faculty that supports
conpetent clinical practice, participates in scholarly
activity, and engages in conmunity service.
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THE UNI VERSI TY OF TEXAS
M D. ANDERSON CANCER CENTER

The M ssion

The m ssion of The University of Texas M D. Anderson Cancer
Center is to elimnate cancer and allied diseases as signif-

i cant heal th probl ens throughout Texas, the nation, and the
wor | d by devel oping and nmaintaining integrated quality prograns
in patient care, research, education and prevention.

The Vi sion

In return for an investnent of public trust and support, the
faculty and staff of The University of Texas M D. Anderson
Cancer Center:

will provide the forenost | eadership worl dw de
in the care of the cancer patient and
the solution to the cancer problem

Their vision recognizes the enornous toll that cancer takes on
soci ety and expresses the confidence that the know edge and
expertise exist at MD. Anderson Cancer Center to fulfill this
conmm t nent .

Rol e

The 47th Texas Legislature authorized "the Texas State Cancer
Hospital and the Division of Cancer Research" in 1941.%' The
62nd Texas Legislature reaffirmed the U T. M D. Anderson
Hospital as "the official state resource for the education,
research and treatnent of cancer and allied diseases for al
citizens and physicians and nedi cal and dental school s of
Texas" and as "a national resource...for the benefit of the
citizens of Texas, the Southwest and the nation".?

The | egislative provisions clearly describe a state and
national role for the U T. MD. Anderson Hospital. Desig-
nation of the institution as a conprehensive cancer center
under terns of the National Cancer Act of 1971, recognized
exceptional strengths in patient care, research, prevention,
and educational prograns and conveyed additional extramnural
obligations.® Participation in the National Cancer Program
through the institution's integration of "its efforts with
other prograns in a nationwi de system for prevention, diagnosis
and treatnment of cancer" provided the opportunity for the U T.
Cancer Center to achieve recognition for its preem nence in the
United States. The Institution fulfills yet another role based
upon humanitarian consi derations, serving patients with cancer
referred fromother states and countries that may | ack the
facilities and clinical skills to manage nany cancers.

' House Bill 268, Forty-Seventh Legislature, State of Texas, 1941.
? House Concurrent Resolution 112, Sixty-Second Legislature, State of Texas, 1971.

® Public Law 92-218, 1971.
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Scope

The scope of activities was clearly described in the statute
establishing U T. MD. Anderson Hospital for "the diagnosis,

t eachi ng, study, Erevention and treatnment of neoplastic and
allied di seases". Desi gnati on as a conprehensi ve cancer
center further defined extramural obligations as devel opnent of
"an organi zed cancer detection progrant and | eadership in
"devel opi ng conmunity prograns” involving participation by
practicing physicians in the geographic area served by the
institution.

The current scope of activities also requires definition within
the context of the mssion statenent. Prevention, detection,

di agnosi s, treatnent, and rehabilitation describe the key

el ements needed to reduce the inpact of cancer in Texas.

* House Bill 268, Forty-Seventh Legislature, State of Texas 1941.
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THE UNI VERSI TY OF TEXAS
HEALTH CENTER AT TYLER

M SSI ON

The m ssion of The University of Texas Health Center at Tyler
is to provide | eadership and excellence in the treatnent and
prevention of cardi opul nonary and chest di seases through the
provision of quality patient care, bionedical research, and
education. In addition, The University of Texas Health Center
at Tyler is conmtted to providing the highest quality of
primary care services; conducting clinical and basic research
that may alleviate the diseases of mankind; facilitating health
education by serving as a teaching hospital for students in
medi cine, nursing, and allied health; and providing community
service by educating the public about preventive, acute,
chronic, and occupational health issues, as well as scientific
and et hical concerns.

ROLE AND SCCOPE

As created by the 50th Texas Legislature and reaffirnmed by
the 65th Legislature, The University of Texas Health Center

at Tyler is a state resource for the education, research

and treatnent of cardiopul nonary and chest diseases. |n addi-
tion, the Health Center is a provider of primary health-care
services in the area.

The Health Center is a fully established and accredited com
ponent of The University of Texas System It does not have

i ndependent degree-granting status but serves as a teaching
hospital for The University of Texas System the Texas Col | ege
of Osteopathic Medicine, and area coll eges and universities.
Education is a fully integrated and essential conponent of the
institutional m ssion.

Medi cal education is offered through the Health Center's three-
year Fam |y Practice Residency Program and through core
rotations in cardiopul nonary nedicine for third and fourth-
year nedi cal students. Health education is offered through
clinical rotations in nursing, respiratory therapy, physical

t herapy, radiol ogy, nedical |aboratory technol ogy, and exercise
physi ol ogy. Bionedical research is conducted in the fields of
cell biology, environnental sciences, biochem stry,

bi omat hemati cs, nol ecul ar bi ol ogy, epi dem ol ogy, physi ol ogy,
and m cr obi ol ogy.
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U. T. Southwestern Medical Center - Dallas: Appointnent
of Initial Holders to Endowed Academ c Positions Effective
| medi ately.--The Board approved the following initial
appoi ntnents to endowed academ c positions at The Univer-
sity of Texas Sout hwestern Medical Center at Dall as
effective i Mmedi atel y:

a. Edward R Johnson, M D., Professor and Acting
Chai rman of the Departnment of Anesthesiol ogy and
Pai n Managenent, to the Anesthesiol ogy Al umi
Pr of essorship

See Page 120 related to the establishnent
of this Professorship.

b. Dr. Joseph E. Zerwekh, Professor of Internal
Medi cine, to The Frederic C. Bartter Profes-
sorship in Vitam n D Research

See Page 121 related to the establishnent

of this Professorship.

C. Dr. Christopher B. Newgard, Associate Pro-
fessor of Biochemstry, to the Gfford QO
Touchstone, Jr. and Randol ph G Touchstone
Di stinguished Chair in Diabetes Research

See Page 124 related to the redesignation
of this Chair.

U. T. Mdical Branch - Galveston: Approval to Appoint
Initial Holders to Endowed Acadenic Positions Effective
Septenber 1, 1994 - (a) Karen D. Wagner, M D., Ph.D.

to the Carence Ross MIler Professorship in Psychiatry
and (b) Russell Gardner, Jr., MD., tothe Dr. Harry K
Davi s Endowed Professorship in Psychiatry and Behavi oral
Sci ences. --Upon recomrendati on of the Health Affairs
Comm ttee, the Board approved the follow ng initial
appoi ntnents to endowed academ c positions at The Uni -
versity of Texas Medical Branch at Gal veston effective
Sept enber 1, 1994:

a. Karen D. Wagner, M D., Ph.D., Associate Pro-
fessor in the Departnent of Psychiatry and
Behavi oral Sciences, to the Carence Ross M| er
Prof essorship in Psychiatry

b. Russell Gardner, Jr., MD., Professor in
t he Departnent of Psychiatry and Behavi oral
Sciences, to the Dr. Harry K Davis Endowed
Prof essorship in Psychiatry and Behavi or al
Sci ences.

U. T. Mdical Branch - Galveston: Authorization to Nane
t he Departnent of Pediatrics' Academ c Resource Center as
The C. WIlliam Daeschner, Jr. Alummi_ Acaden ¢ Resource
Center (Regents' Rules and Regul ations, Part One, Chap-

ter VIIl, Section 1, Subsection 1.2, Nam ng of Facilities
O her Than Buildings).--1n accordance with the Regents
Rul es and Reqgul ati ons, Part One, Chapter VIII, Section 1,

Subsection 1.2, relating to the nam ng of facilities other
t han buil di ngs, authorization was granted to nane the
Department of Pediatrics' Academ c Resource Center at The
University of Texas Medical Branch at Gal veston as The C
W1 Iliam Daeschner, Jr. Alumi Academ c Resource Center.
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The nam ng of the facility is a fitting tribute to

C. WIliam Daeschner, Jr., MD., a fornmer Chairman of
the Departnent of Pediatrics, in recognition of his

dedi cation and service to the U T. Mdical Branch -
Gal vest on.

U T. Health Science Center - Houston: Robert C.

Franks, MD., and Robert K. Creasy, MD., Appointed to the
Board of Trustees of Affiliated Medical Services (AVS)

Ef fective Septenber 1, 1994.--Approval was given

to appoint Robert C Franks, MD., Professor of Pediat-
rics, and Robert K Creasy, MD., Chairman of the Depart-
ment of Cbstetrics, Gynecol ogy and Reproductive Sciences
at The University of Texas Health Science Center at
Houston, to the Board of Trustees of Affiliated Medi cal
Services (AMS) effective Septenber 1, 1994, for terns to
expire March 15, 1995, at which tine they can be renewed
via the institutional Docket.

Wth these appointnents, the three nenbers of the Board of
Trustees of AMS designated by the U T. Board of Regents
are as foll ows:

Name Addr ess

Frank Moody, M D. 6431 Fannin, Houston, TX 77030
Robert C. Franks, M D. 6431 Fannin, Houston, TX 77030
Robert K. Creasy, MD. 6431 Fannin, Houston, TX 77030

U T. MD. Anderson Cancer Center: Appointnent of Lester
John Peters, MD., as Initial Holder of the Glbert H.

Fl etcher Menorial Chair Effective | mediately.--The Board,
upon recommendation of the Health Affairs Conmttee,

appoi nted Lester John Peters, MD., Professor and Chairman
in the Departnent of Radiotherapy, as initial holder of
the Glbert H Fletcher Menorial Chair at The University
of Texas M D. Anderson Cancer Center effective

i mredi atel y.
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REPORT AND RECOMVENDATI ONS OF THE FACI LI TI ES PLANNI NG AND
CONSTRUCTI ON COWMWM TTEE (Pages 85 - 109).--Comm ttee Chairman
Tenpl e reported that the Facilities Planning and Construction
Comm ttee had net in open session to consider those matters

on its agenda and to fornul ate recommendations for the U T.
Board of Regents. Unless otherw se indicated, all actions

set forth in the Mnute Orders which foll ow were reconmended by
the Facilities Planning and Construction Conmttee and ap-
proved in open session and w thout objection by the U T. Board
of Regents:

1. U T. Arlington - Hazardous Waste Storage Facility:
Aut hori zation for Project; Minagenent of Project by U T.
Arlington Adm nistration Through a Professional Services
Agreenent with Haywood Jordan McCowan, Inc., Dall as,
Texas, as Project Architect; Subm ssion of the Project to
t he Coordi nati ng Board; Approval of Evaluation of Sol ar
Enerqgy Econonmic Feasibility; Advertisenent for Bids;
Executive Committee Award of Contracts; Appropriation
Therefor; and Approval of Use of Revenue Financing System
Parity Debt, Receipt of Certificate, and Finding of Fact
wth Regard to Financial Capacity.--1n order to neet
current requirenents of federal and state regul ations and
standards to centralize the collection and storage of
regul at ed waste on canpus and greatly reduce the anount of
storage in classroom buil dings, the Board, upon recom
mendation of the Facilities Planning and Construction
Comm tt ee:

a. Aut hori zed a project for the construction
of a Hazardous Waste Storage Facility at
The University of Texas at Arlington at an
estimted total project cost of $331,500 to
be funded from $303, 000 i n Revenue Fi -
nanci ng System Bond Proceeds and $28,500 in
General Use Fee Bal ances

b. Aut horized U T. Arlington Adm nistration
to manage the project through a profes-
sional services agreenent wth Haywood
Jordan McCowan, Inc., Dallas, Texas, as
Proj ect Architect

C. Aut hori zed subm ssion of the project to
t he Texas Hi gher Education Coordi nating
Board

d. Approved the eval uation of sol ar energy

econom c feasibility

e. Upon conpl etion of final review and
approval of the Coordinating Board, autho-
rized the O fice of Facilities Planning and
Construction to advertise for bids

f. Aut hori zed the Executive Conmttee to award
all contracts associated with this project
within the authorized total project cost

g. Appropriated $303, 000 from Revenue Fi nanc-
i ng System Bond Proceeds. Previous appro-
priations had been $28,500 from General Use
Fee Bal ances.
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In conpliance with Section 5 of the Anended and Rest ated
Mast er Resol ution Establishing The University of Texas
Syst em Revenue Fi nancing System adopted by the U T.
Board of Regents on February 14, 1991, and anended on

Oct ober 8, 1993, and upon delivery of the Certificate of
an Aut horized Representative as set out on Page 87 , the
Board resol ved that:

a. Parity Debt shall be issued to pay the
project's cost including any project costs
paid prior to the issuance of such Parity
Debt

b. Sufficient funds will be available to
nmeet the financial obligations of the U T.
System i ncl udi ng sufficient Pledged Reve-
nues as defined in the Master Resolution to
satisfy the Annual Debt Service
Requi renments of the Financing Systemand to
nmeet all financial obligations of the Board
relating to the Financing System

C. U T. Arlington, which is a "Mnber" as
such termis used in the Master Resol ution,
possesses the financial capacity to satisfy
its Direct Ooligation as defined in the
Master Resolution relating to the issuance
by the U. T. Board of Regents of tax-exenpt
Parity Debt in the anmount of $303, 000

d. This resolution satisfies the official
intent requirenents set forth in Sec-
tion 1.150-2 of the U S. Treasury Regul a-
tions.

The Hazardous Waste Storage Facility project at U T.
Arlington will consist of two small interconnecting
structures containing approxi mately 3,000 gross square
feet including a conmmon off-loading facility. Included in
the project is site work, nechanical, electrical, and

pl unbi ng systens, specialized materials for handling and
st orage, enhanced buil ding finishes, and conprehensive

gr aphi cs.

House Bill 2626 of the 73rd Session of the Texas Legi sl a-
ture requires the governing body of the appropriate state
agency to verify in an open neeting the econom c feasi-
bility of incorporating solar energy devices into new
state buildings. |In accordance with instructions fromthe
State Energy Conservation Ofice of the General Services
Comm ssion, this evaluation has determ ned that a sol ar-
generated donestic hot water systemfor the project is not
econom cal ly feasible.

This project is included in the FY 1994-1999 Capit al

| nprovenent Plan and the FY 1995 Capital Budget funded

wi th $500, 000 from Revenue Fi nanci ng System Bond Proceeds.
Approval of this itemanmends the FY 1995 Capital Budget
for a total project cost of $331,500 to be funded with
$303, 000 from Revenue Fi nanci ng System Bond Proceeds and
$28, 500 from General Use Fee Bal ances.
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PARITY DEBT CERTIFICATE OF U T. SYSTEM REPRESENTATI VE

I, the undersigned Executive Vice Chancellor for Business
Affairs of The University of Texas System a U T. System
Representative under the Anended and Restated Master

Resol ution Establishing The University of Texas System Revenue
Fi nancing System adopted by the Board on February 14, 1991,
and anended on Cctober 8, 1993 (the "Master Resolution"), do
hereby execute this certificate for the benefit of the Board
of Regents pursuant to Section 5(a) (ii) of the Master
Resolution in connection with the authorization by the Board
to issue ®pParity Debt" pursuant to the Mster Resolution to
finance the cost of the construction of a Hazardous Waste
Storage Facilityat U T. Arlington, and do certify that to
the best of ny know edge the Board of Regents is i1n conpliance
with all covenants contained in the Master Resolution, First
Suppl enental Resolution Establishing an Interim Financing
Program and the Second Supplemental Resolution, and is not in
default of any of the terns, provisions and conditions in said
Master Resolution, First Supplenental Resolution and Second
suppl emental Resolution as anended.

EXECUTED this _//ZA  day of seeqd , 1994

ey /

Executive Wite €hancellor for Business Affairs

=By



2. U T. Arlington - Science Building Phase | Expansion
(Project No. 301-706): Approval of Plaque Inscription
with the Nane of Chemi stry Research Buil ding. --Approva
was given to the inscription set out below for a plaque to
be placed on the Chem stry Research Building (fornerly the
Sci ence Building Phase | Expansion) at The University of
Texas at Arlington in accordance with the standard pattern
approved by the U T. Board of Regents in June 1979.

CHEM STRY RESEARCH BUI LDI NG
1993
BOARD OF REGENTS
Ber nard Rapoport, Chairman Wl liamH Cunni ngham
Ell en C arke Tenpl e, Chancel | or, The University
Vi ce- Chai r man of Texas System
Lowel | H. Lebermann, Jr., Ryan C. Anacher
Vi ce- Chai r man President, The University

Peter R Coneway of Texas at Arlington

Robert J. Crui kshank

Zan W Hol nes, Jr. Vestal, Loftis, Kalista

Tom Loeffler Architects, Inc.

Mario E. Ramrez, MD. Project Architect

Martha E. Sm |l ey The Cadence G oup, Inc.

Contract or
3. U T. Austin - Expansion of the Aninmal Resources Center

(Project No. 102-707): Approval to Increase Total Project
Cost and Award of Construction Contract to Pyramd
Constructors, Inc., Houston, Texas.--Upon reconmendation
of the Facilities Planning and Construction Conmttee, the
Boar d:

a. Approved a $450, 000 increase in the autho-
rized total project cost for Expansion
of the Animal Resources Center at The Uni -
versity of Texas at Austin from $3, 300, 000
to $3, 750,000 to be funded from $200, 000 of
Per manent Uni versity Fund Bond Proceeds
Reserves and $250,000 of U. T. Austin Gen-
eral Fee Bal ances

b. Awar ded a construction contract for Expan-
sion of the Animl Resources Center at
U T. Austin to the | owest responsible bid-
der, Pyram d Constructors, Inc.,
Houst on, Texas, for the Base Bid and
Alternate Bid Nos. 1 and 2 in the anpunt of
$3, 262, 000.

Pyram d Constructors, Inc. stated in its proposal that it
w Il have Historically Underutilized Business participa-
tion of approximtely 10% for wonen-owned firnms and

20% for mnority-owned firnms in the contract.
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The total project cost is conposed of the follow ng
el enent s:

General Construction Cost $3, 262, 000
Fees and Adm ni strative Expenses 333, 000
Fut ure Work

Testing and Air Bal ance 24, 500

Material s Testing 27, 000

Ener gy Managenent System Interface 8, 500
M scel | aneous Expenses 15, 000
Proj ect Conti ngency 80, 000
Total Project Cost $3, 750, 000

Funding for the project is $1,900,000 in Pernanent

Uni versity Fund Bond Proceeds Reserves and $1, 850, 000
in U T. Austin General Fee Bal ances for $3, 750,000 in
total project funding. Approval of this item anmends
the FY 1994-1999 Capital Inprovenent Plan and the

FY 1995 Capital Budget.

This project is exenpt from Texas H gher Education Coor -
di nati ng Board approval because Pernmanent University Fund
Bond Proceeds provide nore than 51% of the total project
cost for a U. T. Austin project.

U T. Brownsville - Science and Engi neering Technol ogy
Building (Project No. 902-815): Approval to I|Increase
Total Project Cost; Approval of Prelimnary Plans; Ap-
proval of Evaluation of Solar Energy Econom c Feasibility;

Aut hori zation to Prepare Final Plans and Specifications
for Staged Construction; Subm ssion of the Project to the
Coordi nating Board; Authorization to Advertise for Bids
and for the Executive Committee to Award Contracts for
First and Second Stages; Additional Appropriation
Therefor; and Approval of Use of Revenue Financing System
Parity Debt, Receipt of Certificate, and Fi nding of Fact
with Regard to Financial Capacity.--Follow ng a brief
overview by President Garcia, the prelimnary plans and
specifications for the Science and Engi neering Technol ogy
Buil ding at The University of Texas at Brownsville were
presented to the Facilities Planning and Construction
Comm ttee by Messrs. Bill Reeves, Bill Hayes, and Norman
Morgan, representing the Project Architect, Marnon Mk,
San Antoni o, Texas.

Based upon this presentation, the Facilities Planning and
Construction Commttee recommended and t he Board:

a. Approved an increase in the total project
cost for the Science and Engi neering Tech-
nology Building at U T. Brownsville from
$23, 500, 000 to $23,875,000 to be funded
from$375,000 in gifts and grants from
Texas Sout hnost Col | ege

b. Approved prelimnary plans and specifica-
tions
C. Approved the eval uation of solar energy

econom c feasibility
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Aut hori zed preparation of final plans and
specifications in such a nmanner that con-
tracts can be awarded in the foll ow ng

st ages:

(1) Construction of the Thernal
Energy Pl ant and attendant
equi pnent, infrastructure,
and site work

(2) Construction of the parking
| ot and attendant site work

(3) Ceneral construction of the
Sci ence and Engi neering
Technol ogy Bui |l di ng and
attendant equi pnent, infra-
structure, and site work

Aut hori zed subm ssion of the project to the
Texas Hi gher Education Coordi nating Board

Upon conpl etion of final review, authorized
the Ofice of Facilities Planning and Con-
struction to advertise for bids and the
Executive Commttee to award all contracts
for the first and second stages. Final
plans for the third stage will be presented
to the U T. Board of Regents for consider-
ation at a future neeting.

Appropriated an additional $3,600,000 for
an aggregate total of $4,175,000 from Tui -
tion Revenue Bond Proceeds issued under the
Revenue Fi nancing System for fees and

adm ni strative expenses through conpl etion
of final plans and specifications and con-
struction for the first and second stages.
Previ ous appropriations had been $575, 000
fromthe sane source.

In conpliance with Section 5 of the Anended and Rest ated
Mast er Resol ution Establishing The University of Texas
Syst em Revenue Fi nancing System adopted by the U T.
Board of Regents on February 14, 1991, and anended on

Oct ober 8, 1993, and upon delivery of the Certificate of
an Aut horized Representative as set out on Page 93 , the
Board resol ved that:

a.

Parity Debt shall be issued to pay the
project's cost including any project costs
paid prior to the issuance of such Parity
Debt

Sufficient funds will be available to

nmeet the financial obligations of the U T.
System i ncl udi ng sufficient Pledged Reve-
nues as defined in the Master Resolution to
satisfy the Annual Debt Service

Requi renents of the Financing Systemand to
neet all financial obligations of the Board
relating to the Financing System
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C. U. T. conponent institutions, which are
"Menbers" as such termis used in the
Mast er Resol ution, possess the financial
capacity to satisfy their Direct Obliga-
tions as defined in the Master Resol ution
relating to the issuance by the U T. Board
of Regents of tax-exenpt Parity
Debt in the anpbunt of $4, 175, 000

d. This resolution satisfies the official
intent requirenents set forth in Sec-
tion 1.150-2 of the U S. Treasury Regul a-
tions.

This project will be constructed in three stages to
expedite construction. The first stage of construction
will relocate and expand the Thermal Energy Plant to
approxi mately 4,400 gross square feet and include the

rel ocation of two existing 250 ton chillers. It wll also
expand the existing thermal energy distribution systemto
serve this project. Texas Sout hnost Col | ege has
contributed $375,000 as their share of the cost to

rel ocate the existing plant and equi pnrent. The second
stage of construction for the Parking Lot wll provide
approxi mately 275 parking spaces on |land recently pur-
chased by Texas Sout hnost College to replace a heavily
used parking | ot being displaced by construction of the
third stage. The third stage will be the construction of
t he Sci ence and Engi neering Technol ogy Buil di ng.

This building will contain approximately 157,000 gross
square feet and house | aboratories, classroons, faculty

of fices, and support space for progranms in chem stry,
physi cs, conputer science, electronics engineering tech-
nol ogy, mnechani cal engi neering technol ogy, and manuf ac-
turing engineering technology. This third stage al so

i ncl udes approximately 21,000 gross square feet of reno-
vation and expansion for the existing Thermal Energy Pl ant
and two vocational |aboratory buildings for use as

engi neering technol ogy | aboratories and faculty offices.

It was noted that U T. Brownsville wll receive

$2, 000,000 fromthe G eater Brownsville Incentives Corpo-
ration for equi pnent to serve engi neering technol ogy pro-
grans. These funds are not included in the total project
cost and wll be managed locally by U T. Brownsville.

House Bill 2626 of the 73rd Session of the Texas Legi sl a-
ture requires the governing body of the appropriate state
agency to verify in an open neeting the econom c feasi-
bility of incorporating solar energy devices into new
state buildings. Therefore, the Project Architect has
prepared an evaluation for this project in accordance with
instructions fromthe State Energy Conservation Ofice of
the General Services Conm ssion. This evaluation

determ ned that a sol ar-generated donestic hot water
systemfor the project is not economcally feasible since
steam for this purpose is available at nore conpetitive
costs. The payback for a sol ar-generated donestic hot
wat er systemfor this project is estimated to be twenty
years.

Funding for the project is $23,500,000 in Tuition Revenue
Bond Proceeds and $375,000 in gifts and grants for
$23,875,000 in total project funding. Approval of this
item anends the FY 1994-1999 Capital Inprovenent Plan and
the FY 1995 Capital Budget.
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Chai rman Rapoport noted that he was nost excited that this
is a science and engi neering technol ogy building to
encourage the citizens in that part of the state to con-
sider science and engi neering as career choices and
further noted that this action by the Board of Regents has
the potential to enhance the quality of life in that

regi on.

In closing, President Garcia expressed appreciation to the
Ofice of Facilities Planning and Construction, particu-
larly M. John Davis, M. JimMchael, and M. G Dbert
Gal l egos, and Dr. Mario J. Gonzal ez, Associate Vice
Chancel | or for South Texas/ Border Area Devel opnment, for
their assistance in the devel opnent of this project. 1In
addi tion, she thanked Regents Tenple, Lebernmann, and

Ram rez, as nenbers of the Partnership Advisory Commttee,
for their special attention to this project which wll
ensure that students in South Texas will have an

engi neering school in their mdst.

See Page 28 related to a ground | ease agreenent

wher eby Texas Sout hnost College wll | ease approxi mately
3.8 acres in the northeast quadrant of that canpus to

U T. Brownsville for the construction of this facility.
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PARITY DEBT CERTIFICATE OF U. T. SYSTEM REPRESENTATI VE

I, the undersigned Executive vice Chancel | or for Business
Affairs of The University of Texas System a U T System
Representative under the” Amended and™ Restated Master
Resolution Establishing The University of Texas System Revenue
Financing System adopted by the Board on February ‘14, 1991,
and anended on Cctober 8, 1993 f(the "Mast er Resolution"), do
hereby execute this certificate for the benefit of the Board
of gents pursuant to Section 5(a) (ii) of the Master
Resolution in connection wth the authorization by the Board
to issue "Parity Debt" pursuant to the Master Resolution to
finance the cost of the -construction of the Science and
Engineering Technology Building at U T. Browisville, and do
certify that to the best of ny knowedge the Board of Regents
is in conpliance wth all covenants contained in the Haster
Resolution,  First  Supplenental  Resolution Establishing an
Interim Financing Program and the Second Suppl enental
Resolution, and is not in default of any of the terns, _
provisions and conditions in said Baster Resolution, First
Suppldenaantal Resolution and Second Supplemental Resolution as
amended.

EXECUTED this _ /2 aay of

ive Vice Chancellor for Business Affairs

e




5.

U T. El Paso - Liberal Arts/Science Renovation Proj-
ects - Physical Science Building Renovation (Project
No. 201-822): Approval of Prelimnary Pl ans; Autho-
rization to Prepare Final Plans and Specifications;
Subm ssion of the Project to the Coordinating Board;
Advertisenent for Bids; Executive Commttee Award of
Contracts; Additional Appropriation Therefor; and
Approval of Use of Revenue Financing SystemParity
Debt, Receipt of Certificate, and Finding of Fact with
Regard to Financial Capacity.--Upon recomenda-

tion of the Facilities Planning and Constructi on Com
mttee, the Board:

a. Approved prelimnary plans and specifica-
tions for the Liberal Arts/Science Renova-
tion Projects - Physical Science Building
Renovation at The University of Texas at E
Paso at an estimated total project cost of
$2, 645, 000

b. Aut hori zed preparation of final plans and
specifications

C. Aut hori zed subm ssion of the project to the
Texas Hi gher Education Coordi nating Board

d. Aut hori zed the O fice of Facilities Plan-
ning and Construction to advertise for bids
upon conpletion of final review

e. Aut hori zed the Executive Conmttee to award
all contracts associated with this project
within the authorized total project cost

f. Appropriated $2,525,000 from Tuiti on Reve-
nue Bond Proceeds issued under the Revenue
Fi nanci ng System and $120, 000 previously
appropriated from Tuiti on Revenue Bond
Proceeds for total project funding of
$2, 645, 000.

In conpliance with Section 5 of the Anended and Rest at ed
Mast er Resol ution Establishing The University of Texas
Syst em Revenue Fi nancing System adopted by the U T.
Board of Regents on February 14, 1991, and anended on

Oct ober 8, 1993, and upon delivery of the Certificate of
an Aut horized Representative as set out on Page 96 , the
Board resol ved that:

a. Parity Debt shall be issued to pay the
project's cost including any project costs
paid prior to the issuance of such Parity
Debt

b. Sufficient funds wll be available to neet
the financial obligations of the U T.
System i ncl udi ng sufficient Pledged Reve-
nues as defined in the Master Resolution to
satisfy the Annual Debt Service
Requi rements of the Financing Systemand to
neet all financial obligations of the Board
relating to the Financing System
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C. U. T. conponent institutions, which are
"Menbers" as such termis used in the
Mast er Resol ution, possess the financial
capacity to satisfy their Direct Obliga-
tions as defined in the Master Resol ution
relating to the issuance by the U T. Board
of Regents of tax-exenpt Parity Debt in the
amount of $2, 645, 000

d. This resolution satisfies the official
intent requirenents set forth in Sec-
tion 1.150-2 of the U S. Treasury Regul a-
tions.

This project is included in the FY 1994-1999 Capit al
| nprovenent Plan and the FY 1995 Capital Budget to be
funded by Tuition Revenue Bond Proceeds.
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PARI TY DEBT CERTIFICATE OF U. T. SYSTEM REPRESENTATI VE

|, the undersigned Executive Vice Chancellor for Business
Affairs of The University of Texas System a U T. System
Representative under the Amended and Restated Master

Resol ution Establishing The University of Texas System Revenue
Financing System originally adopted by the Board on February
14, 1991, and anended on COctober 8, 1993 (the Waster
Resolution®), do hereby execute this certificate for the
benefit of the Board of Regents pursuant to Section 5(a) (ii)
of the Raster Resolution in connection with the authorization
by the Board to issue “Parity Debt" pursuant to the Master
Resolution to finance the cost of the construction of Liberal
Arts/ Sci ence Renovation Projects = Physical Science Building
Renovation at U T. E Paso, and do certify that to the best
of ny know edge the Board of Regents is in conpliance with all
covenants contained in the Master Resolution, First

Suppl emental Resolution Establishing an Interim Fi nanci ng _
Program and the Second Supplemental Resolution, and is not in
default of any of the terms, provisions and conditions in said
Master Resolution, First Supplerrental Resolution and Second
Suppl enental Resolution as anended.

EXECUTED this d /4. /i:/l/y/ % , 1994

Executive Vice Chancellor for Business Affairs
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6.

U T. Pan Anerican - Thernmal Energy Pl ant Expansion for

t he Engi neering Building (Project No. 901-821): Approval
of Final Plans and Specifications; Authorization to
Advertise for Bids and for Executive Conmttee to Award
Contracts; Additional Appropriation Therefor; and
Approval of Use of Revenue Financing System Parity Debt,
Recei pt of Certificate, and Finding of Fact with Regard to
Fi nanci al Capacity.--In order to provide a reliable and
effective utility systemfor canmpus expansion, the Board,
upon reconmendation of the Facilities Planning and Con-
struction Conmtt ee:

a. Approved the final plans and specifications
for the Thermal Energy Pl ant Expansion for
t he Engi neering Building at The University
of Texas - Pan Anerican within the
aut hori zed total project cost
of $3, 800, 000

b. Aut hori zed the O fice of Facilities Plan-
ning and Construction to advertise for bids
upon conpletion of final review and the
Executive Commttee to award all contracts
associated wth this project within the
aut hori zed total project cost

C. Appropriated an additional $2,946,000 from
Tuition Revenue Bond Proceeds issued under
t he Revenue Financing System $154,000 in
H gher Education Assistance Funds ( HEAF),
and $400, 000 i n Unexpended Pl ant Funds.
Previ ous appropriations had been $300, 000
from Unexpended Pl ant Funds.

In conpliance with Section 5 of the Anended and Rest ated
Mast er Resol ution Establishing The University of Texas
System Revenue Fi nancing System adopted by the U T.
Board of Regents on February 14, 1991, and anended on

Oct ober 8, 1993, and upon delivery of the Certificate of
an Aut horized Representative as set out on Page 99 , the
Board resol ved that:

a. Parity Debt shall be issued to pay the
project's cost including any project costs
paid prior to the issuance of such Parity
Debt

b. Sufficient funds wll be available to neet
the financial obligations of the U T.
System i ncl udi ng sufficient Pledged Reve-
nues as defined in the Master Resolution to
satisfy the Annual Debt Service
Requi renments of the Financing Systemand to
neet all financial obligations of the Board
relating to the Financing System

C. U. T. conponent institutions, which are
"Menbers" as such termis used in the
Mast er Resol ution, possess the financial
capacity to satisfy their Direct Obliga-
tions as defined in the Master Resol ution
relating to the issuance by the U T. Board
of Regents of tax-exenpt Parity Debt in the
amount of $2, 946, 000
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d. This resolution satisfies the official
intent requirenents set forth in Sec-
tion 1.150-2 of the U S. Treasury Regul a-
tions.

The existing Thermal Energy Plant has a capacity of
5,300 tons; however, only 4,200 tons is operational at
this time due to a chiller failure. An analysis of the
current canpus cooling denmand indicates that the Ther mal
Energy Plant's ability to serve the new Engi neering
Building is marginal. This project will increase the
plant's ultimte capacity to 5,100 tons.

This project, which was revi ewed by the Texas Hi gher
Educati on Coordinating Board in July 1994, is included
in the FY 1994-1999 Capital |nprovenent Plan and the
FY 1995 Capital Budget. Total project funding of

$3, 800, 000 is $700, 000 from Unexpended Pl ant Funds,

$2, 946, 000 from Tui ti on Revenue Bond Proceeds, and
$154, 000 from H gher Education Assistance Funds (HEAF).
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PARI TY DEBT CERTIFICATE OF U T. SYSTEM REPRESENTATI VE

I, the undersigned Executive Vice Chancellor for Business
Affairs of The University of Texas System a U T. System
Representative under the Anmended and Restated Master

Resol ution Establishing The University of Texas System Revenue
Fi nancing System adopted by the Board on February 14, 1991,
and amended on Cctober 8, 1993 (fthe WAster Resolution"), do
hereby execute this certificate for the benefit of the Board
of Regents pursuant to Section 5(a) (ii) of the Master
Resolution in connection Wth the authorization by the Board
to issue "Parity Debt"™ pursuant to the Master Resolution to
finance the cost of the construction of the Thermal Energy
Plant Expansion for the Engineering Building at U T. Pan
American, and do certify t%at to t%e best of ny know edge the
Board of Regents is in conpliance with all covenants contained
in the Master Resolution, First Supplenmental Resolution
Establishing an Interim Financing Program and the Second
Suppl enental Resolution, and is not in default of any of the
terms, provisions and conditions in said Xaster Resolution,
First Supplenmental Resolution and Second Supplenental

Resol ution as anended.

EXECUTED this _JZA. aay of %M . 1994

L

Executive’ Vice Chancellor for Business Affairs

=ilg9r =



7.

U. T. San Antonio - Downtown Land Purchase: Approval of
Use of Revenue Financing System Parity Debt, Receipt of
Certificate, and Finding of Fact with Regard to Financi al
Capacity.--As necessary action related to authorization by
the Board at the June 1994 neeting for The University of
Texas at San Antonio to purchase Lot 25, Block 18, New
Cty Block 302, E A M Subdivision, U1, inthe Gty of
San Antoni o, Bexar County, Texas, and in conpliance with
Section 5 of the Anended and Restated Master Resol ution
Establ i shing The University of Texas System Revenue

Fi nanci ng System adopted by the U T. Board of Regents on
February 14, 1991, and anended on Cctober 8, 1993, and
upon delivery of the Certificate of an Authorized Repre-
sentative as set out on Page 101, the Board resol ved that:

a. Parity Debt shall be issued to pay the
purchase price including any costs rel ated
to the purchase paid prior to the issuance
of such Parity Debt

b. Sufficient funds wll be available to neet
the financial obligations of the U T.
System i ncl udi ng sufficient Pledged Reve-
nues as defined in the Master Resolution to
satisfy the Annual Debt Service
Requi rements of the Financing Systemand to
nmeet all financial obligations of the Board
relating to the Financing System

C. U. T. conponent institutions, which are
"Menbers" as such termis used in the Mas-
ter Resolution, possess the financial ca-
pacity to satisfy their Direct Obligations
as defined in the Master Resolution rel at-
ing to the issuance by the U T. Board of
Regents of tax-exenpt Parity Debt in the
amount of $670, 000

d. This resolution satisfies the official
intent requirenents set forth in Sec-
tion 1.150-2 of the U S. Treasury Regu-
| ati ons.

The downt own canpus project is included in the

FY 1994-1999 Capital |nprovenent Plan and the

FY 1995 Capital Budget. Total funding is $20, 000,000 from
Tuiti on Revenue Bond Proceeds.

The total parity debt issuance of $670,000 will cover
t he purchase price, environnental site assessnent, and
rel ated costs.

Thi s purchase was reviewed by the Texas H gher Education
Coordi nating Board in July 1994.
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PARITY DEBT CERTIFICATE O U T. SYSIM REPRESENTATIVE

|, the undersigned Executive Vice GChancellor for _ Business
Affairs of The Uiversity of Texas System a U T. System
Representative under the Amended and Restated Master
Resolution Establishing The Uiiversity of Texas System Revenue
Financing System adopted by the Board on February 14, 1991,
and amended on Cctober 8, 1993 (the *Master Resolution®), dO
hereby execute this certificate for the benefit of the Board
of gents pursuant to Section $a) (ii) of the Master
Resolution in connection wth the authorization by the Board
to issue "Parity Debt® pursuant to the Master Resolution to
finance the cost of the construction of the Downtown Building
at u. T. San Antonio, and do certify that to the best of

know edge the Board of Regents is in conpliance wth all
covenants contained in the Mster Resolution, First _
Supplemental ~ Resolution  Establishing an Interim Financing
Program and the Second Supplenental Resolution, and is not in
default of any of the terns, provisions and conditions in said
Master Resolution, First Supplemental Resolution and  Second
Suppl emental Resolution as amended.

EXECUTED this /2 day of /chf . 1994
(. s

Executive Vice Chancellor for BUSsiness Afairs




U. T. San Antoni o - Engi neering/Bi ot echnol ogy Building -
Phase Il (Project No. 401-747): Approval of Increase in
Proj ect Scope and Total Project Cost; Additional Appro-
priation; and Approval of Use of Revenue Financing System
Parity Debt, Receipt of Certificate, and Fi nding of Fact
with Regard to Financial Capacity.--Upon reconmendation of
the Facilities Planning and Construction Conmttee, the
Boar d:

a. I ncreased the scope of the Engineering/
Bi ot echnol ogy Building - Phase Il at The
University of Texas at San Antoni o and the
total project cost from$1l7 mllion to
$17.3 mllion

b. Appropriated an additional $1,500,000 from
Tui ti on Revenue Bond Proceeds issued under
t he Revenue Financi ng System and $300, 000
from General Use Fee Bal ances.

Previ ous appropriations had been $1, 600,000 from
Tui ti on Revenue Bond Proceeds. This additional
appropriation will be used for renovation and
equi ppi ng of |aboratory and faculty office space
wi thin the existing Science Building, the Milti-
di sciplinary Studies Building, and in West

Canmpus space to neet the needs of current

under graduat e and ener gi ng doct oral prograns.

In conpliance with Section 5 of the Anended and Rest at ed
Mast er Resol ution Establishing The University of Texas
Syst em Revenue Fi nancing System adopted by the U T.
Board of Regents on February 14, 1991, and anended on
Oct ober 8, 1993, and upon delivery of the Certificate of
an Aut hori zed Representative as set out on Page 103, the
Board resol ved that:

a. Parity Debt shall be issued to pay the project's
cost including any project costs paid prior to
the i ssuance of such Parity Debt

b. Sufficient funds wll be available to neet
the financial obligations of the U T. System
i ncludi ng sufficient Pledged Revenues as
defined in the Master Resolution to satisfy
t he Annual Debt Service Requirenents of the
Fi nanci ng System and to neet all financi al
obligations of the Board relating to the
Fi nanci ng System

C. U. T. conmponent institutions, which are "Mem
bers" as such termis used in the Master Res-
ol ution, possess the financial capacity to
satisfy their Direct Obligations as defined
in the Master Resolution relating to the issu-
ance by the U T. Board of Regents of tax-
exenpt Parity Debt in the anpbunt of $3, 100, 000

d. This resolution satisfies the official intent
requi renents set forth in Section 1.150-2 of the
U S. Treasury Regul ations.

This project is included in the FY 1994-1999 Capital

| mprovenent Pl an and the FY 1995 Capital Budget. This
action increases the total project cost from$1l7 mllion
to $17.3 mllion by the addition of $300,000 from General
Use Fee Bal ances.

102



PARTY DEBI CERTIFICATE O U T. SYSTEM REPRESENTATIVE

|, the undersigned Executive Vice Chancellor for _ Business
Affairs of The Uiversity of Texas System a U T. System
Representative under the Amended and Restated Mast er

Resolution Establishing The University of Texas System Revenue
Fi nanci ng System adopt ed ba/ the Board on February 14, 1991,

and amended ‘on Cctober 8, 1993 (the »Master Resolution"), do
hereby execute this certificate for the benefit of the Board
of gents pursuant to Section 5(a) (ii) of the Mster
Resolution in connection wth the authorization by the Board
to issue "Parity Debt" pursuant to the Mster Resolution to
finance the cost of the construction of

Engi neering/Biotechnology Building =« Phase I at U T  San
Antonio, and do certify that to the best of ny knowedge the
Board of Regents is 1n conpliance wth all Covenants contained
in the Master Resolution, First Supplenmental Resolution
Establishing an Interim Financing Program and the Second
Suppl emental  Resolution, and is not in default of any of the
terns, rovisions and conditions in said Mster Resolution,
First Supplenental Resolution and Second  Suppl ement al
Resolution as  amended.

EXECUTED this /% day of _ / , 1994

ice Chancellof for Business Affairs

Executive




9.

U. T. San Antonio - University Center Expansion (Project
No. 401-800): Approval of Final Plans and Specifications;

Aut hori zation to Advertise for Bids and for the Executive
Commttee to Anard Contracts; Additional Appropriation
Therefor; and Approval of Use of Revenue Financing System
Parity Debt, Receipt of Certificate, and Fi nding of Fact
wth Regard to Financial Capacity.--The Facilities

Pl anni ng and Construction Commttee recomended and the
Boar d:

a. Approved the final plans and specifications
for the University Center Expansion at The
University of Texas at San Antonio at a
total project cost of $12, 000, 000

b. Aut hori zed the O fice of Facilities Plan-
ning and Construction to advertise for bids
upon conpletion of final review and the
Executive Commttee to award all contracts
associated wth this project within the
aut hori zed total project cost

C. Appropriated an additional $10, 000,000 from
Revenue Fi nanci ng System Bond Proceeds and
$2, 000, 000 from Auxiliary Enterprise Bal -
ances for total project funding of
$12, 000, 000. Previous appropriations of
$800, 000 from Unexpended Pl ant Funds wil |
be rei nbursed.

Foll owi ng a presentation by Ms. Pam C ayton, Finance
Oficer inthe Ofice of Finance within The University of
Texas System related to the qualifications of this proj-
ect for the U T. System Revenue Financing Systemand in
conpliance with Section 5 of the Arended and Restated
Mast er Resol ution Establishing The University of Texas
Syst em Revenue Fi nancing System adopted by the U T.
Board of Regents on February 14, 1991, and anended on

Oct ober 8, 1993, and upon delivery of the Certificate of
an Aut horized Representative as set out on Page 106, the
Board resol ved that:

a. Parity Debt shall be issued to pay the
project's cost including any project costs
paid prior to the issuance of such Parity
Debt

b. Sufficient funds wll be available to neet
the financial obligations of the U T.
System i ncl udi ng sufficient Pledged Reve-
nues as defined in the Master Resolution to
satisfy the Annual Debt Service
Requi rements of the Financing Systemand to
neet all financial obligations of the Board
relating to the Financing System

C. U T. San Antonio, which is a "Menber" as
such termis used in the Master Resol ution,
possesses the financial capacity to satisfy
its Direct Ooligation as defined in the
Master Resolution relating to the issuance
by the U. T. Board of Regents of tax-exenpt
Parity Debt in the anmobunt of $10, 000, 000

d. This resolution satisfies the official
intent requirenents set forth in Sec-
tion 1.150-2 of the U S. Treasury Regul a-
tions.
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This project, which was approved by the Texas Hi gher
Educati on Coordinating Board in April 1994, is included in
the FY 1994-1999 Capital Inprovenent Plan and the FY 1995
Capital Budget. Total project funding is $2,000, 000 from
Auxi liary Enterprise Bal ances and $10, 000, 000 from Revenue
Fi nanci ng System Bond Proceeds serviced by a nandatory
University Center student fee.
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PARTY DEBT CGERTIFCATE GF U T. SYSTEM REPRESENTATIVE

|, the undersigned Executive Vice Chancellor for _ Business
Aifairs of The Uiversity of Texas System a U T. System
Representative under the Arended and Restated Master
Resolution Establishing The Uiiversity of Texas System Revenue
Fi nanci ng System adopted by the Board on February 14, 1991,

and amended on Cctober 8, 1993 (the "Magter Resolution®), dO
hereby execute this certificate for the benefit of the 'Eoard
of gents pursuant to Section 5(a) (ii) of the Master
Resolution in connection wth the authorization by the Board
to issue "Parity Debt®™ pursuant to the Mster Resolution to
finance the cost of the construction of the University GCenter
Expansion at U T. San Antonio, and do certify that to the
best of ny knowedge the Board of Regents is in conpliance
with all ‘covenants contained in the Raster Resolution, First
Suppl emental  Resolution Establishing an Interim Financing
Program, and the Second Supplenental Resolution, and is not in
default of any of the terns, provisions and conditions in said
Mast er Resol ution, First supplemental Resol uti on and Second
Suppl ement al Resol uti on as amended.

EXECUTED t hi s __//_g_ day of

Executive
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10.

U. T. Mdical Branch - Galveston - Partial Renodel

of McCul | ough Building: Authorization for Project;

Appoi ntment of Brooks Collier, Houston, Texas, as

Project Architect to Prepare Final Plans and Specifica-
tions; Subnission of the Project to the Coordinating
Board; and Appropriation Therefor.--The University of
Texas Medi cal Branch at Gal veston has identified a need
to conplete a partial renodeling of the McCull ough Buil d-
ing to accommpdate the needs of the Departnent of Radia-
tion Therapy to inprove waiting and exam areas, provide
space for a second sinulator, and bring together staff who
are currently di spersed across canpus.

I n accordance therewith, the Board:

a. Aut hori zed the Partial Renodel of the
McCul | ough Building at the U T. Medical
Branch - Galveston at an estimated total
project cost of $5,319,600 to be funded
from Revenue Fi nanci ng System Bond Proceeds

b. Appoi nted the firmof Brooks Collier,
Houst on, Texas, as Project Architect to
prepare final plans, specifications, and
a detailed cost estimate to be presented to
the U T. Board of Regents at a future
meet i ng

C. Aut hori zed subm ssion of the project to the
Texas Hi gher Education Coordi nating Board

d. Appropriated $300, 000 from Unexpended Pl ant
Funds for fees and adm nistrative expenses
t hrough conpletion of final plans. This
appropriation will be reinbursed from Rev-
enue Fi nanci ng System Bond Proceeds when
issued. This action satisfies the official
intent requirenents set forth in Sec-
tion 1.150-2 of the U S. Treasury Regul a-
tions.

The Departnent of Radiation Therapy currently occupies
approxi mately 10,000 net square feet on the first floor of
the McCul | ough Building. The conpletion of the New Traunma
Center has provided vacated space adjacent to Radi ation
Therapy. It is envisioned that the vacant space w ||
allow a two or three-phase renodeling project to occur.
The scope of this project will include renodeling of both
t he vacat ed space and the space currently occupi ed by

Radi ati on Therapy. The total area involved is

approxi mately 18,000 net square feet.

This project is included in the FY 1994-1999 Capit al

| mprovenent Pl an and the FY 1995 Capital Budget with
funding in the anmount of $5,319, 600 from Revenue Fi nanci ng
Syst em Bond Proceeds.
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11.

12.

U T. Medical Branch - Gl veston - Support Services
Renovation - Phase |I: Authorization for Project; Appoint-
nent of Ford, Powell & Carson, Inc., San Antonio, Texas,
as Project Architect to Prepare Final Plans and Specifi -
cations; Subni ssion of the Project to the Coordinating
Board; and Appropriation Therefor.--In response to an
identified need to conpl ete an upgrade of several key
areas for Support Services |located at 1902 Water Street,
al so known as the Lipton Tea Building, to allow for its
use to be changed from a warehouse to office space, the
Facilities Planning and Construction Conm ttee reconmended
and t he Board:

a. Aut hori zed the Support Services Renova-
tion - Phase | project at The University of
Texas Medical Branch at Gal veston at an
estimated total project cost of $3,800, 000
to be funded from Educational and Ceneral
Funds

b. Appointed the firmof Ford, Powell &
Carson, Inc., San Antonio, Texas, as Proj-
ect Architect to prepare final plans,
specifications, and a detailed cost esti-
mate to be presented to the U T. Board of
Regents at a future neeting

C. Aut hori zed subm ssion of the project to the
Texas Hi gher Education Coordi nating Board

d. Appropriated $200, 000 from Educati onal and
CGeneral Funds for fees and adm nistrative
expenses through conpletion of final plans.

The main el enents of this upgrade effort include new
chiller equi pnent, new electrical service gear, renovation
of the envel ope of the building to accommbdat e personnel
entries and daylighting, inprovenents to parking areas,
and preparation of approximtely 25,6000 square feet of
Level 1 for office-type utilization

This project is included in the FY 1994-1999 Capit al

| mprovenent Pl an and the FY 1995 Capital Budget with
funding in the anmount of $6, 000,000 from Educati onal and
CGeneral Funds. This action anends the total project cost
to $3, 800, 000.

U T. Health Center - Tyler - Anbulatory Care Center

Addi tion and Renovation (Project No. 801-789): Approval
to Increase Total Project Cost; Authorization to Negotiate
a Change Order to Construction Contract with Boone & Boone
Construction, Inc., Tyler, Texas; Subm ssion of the
Project to the Coordinating Board; and Executive Commttee
to Approve |Issuance of Change Order and Additi onal
Appropriation Therefor.--Wth Regent Tenpl e abstaining due
to a possible conflict of interest, the Board, upon
recommendation of the Facilities Planning and Construction
Commi tt ee:

a. Approved an increase in the total proj-
ect cost of the Anmbul atory Care Center
Addi ti on and Renovation at The Uni ver-
sity of Texas Health Center at Tyler
from $11, 300,000 to a cost not to
exceed $12, 800, 000
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b. Aut hori zed representatives of the U T.
Health Center - Tyler and the Ofice of
Facilities Planning and Construction to
negoti ate a change order to the construc-
tion contract with Boone & Boone Construc-
tion, Inc., Tyler, Texas

C. Aut hori zed subm ssion of the increase in
total project cost to the Texas Hi gher
Educati on Coordi nating Board

d. Aut hori zed the Executive Commttee to
approve the issuance of a change order
and the appropriation of additional funds
not to exceed $1, 500,000 from Educati onal
and Ceneral Fund Bal ances.

The foundation of the construction project underway has
been designed to accommbdate two additional floors. A
recently conpleted feasibility study denonstrated that it
is financially viable to construct the two additional
floors as shelled space at this tinme. These additional
fl oors of approxinmately 50,000 square feet, if initiated

now, will save a considerable amount of noney in future
construction dollars. In addition, construction at this
time wll mnimze any future disruption to ongoing

activities on the | ower floors.

At the conclusion of the Facilities Planning and Construction
Commttee neeting, Commttee Chairnman Tenple reported that at
today's (August 11) neeting the Commttee had received recom
nmendati ons for appointnment of architects which include 30.12%
participation by H storically Underutilized Busi nesses (HUB).

O this amobunt, 23.8% are mnority-owned and 6.32% are wonen-
owned. In addition, the Board had received recomendati ons
fromthe Facilities Planning and Construction Commttee and the
Executive Conmttee to award general construction contracts

whi ch include 18.45% participation by Historically
Underutilized Busi nesses of which 14.42% are m nority-owned and
4. 03% ar e wonen- owned.

Regent Tenpl e then conmended the O fice of Facilities Planning
and Construction for a job well done related to the HUB par-
ticipation in these projects.

Regent Hol mes thanked Ms. Tenple for the report and noted that
The University of Texas System "still has a way to go" rel ated
to the HUB participation in the construction prograns wthin
the U T. System
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REPORT AND RECOMVENDATI ONS OF THE ASSET MANAGEMENT COWM TTEE
(Pages 110 - 136).--Conmm ttee Chairman Crui kshank reported that
the Asset Managenent Comm ttee had net in open session

to consider those matters on its agenda and to fornul ate recom
nmendations for the U T. Board of Regents. Unless other-w se
indicated, all actions set forth in the Mnute Orders which
foll ow were recommended by the Asset Managenent Conm ttee and
approved in open session and w thout objection by the U T.
Board of Regents.
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PERVANENT  UNIVERSITY  FUND
| N\VESTMENT MATTER

Report on Cearance of Mnies to the

Permanent  University Fund for Mav _and June 1994 and Report _on GOl

velopment as of June 30. 1994 --The
nen rversitv _Fun or M, and June
by the Executive Vice cChancellor for

followng reports
1994 an l\b? ~al
ffairs:

Busi ness

wth respect

to
and Gas Devel oprment

certain nonies

as of June 30,

Cunmul ative
Through  June

and @as

cleared to the

Cumul ative

~ Perna-
1994, were subnmtted

Through  June
of recedi ng

_ . of thi's Fiscal Fiscal  Year Per cent
Per manent University  Fund My 1994 June 1994 Year (1993-1994) (1992-1993) Change
Royal ty ' "
Ol $ 2,513,928.19 $3,041,431.83 $ 29,111,122.21 $ 40,616,990.81 -28.33%
Gas 1,570,330.18 1,365,426.42 14,538,769.42 14,901,886.10 -2.44%
Sul phur 0.00 0.00 0.00 0.00 -
Wat er 105,959.29 64,768.37 778,120.29 666,516.77 16. 74%
Brine 3,649.90 3,325.75 57,315.86 50,107.53 14.39%
Trace M nerals 0.00 0.00 0.00 0.00 -
Rent al
Ol and Gas Lease 176,981.11 99,607.88 551,816.65 576,036.14 -4.20%
Ct her 0.00 4,360.00 5,608.31 3,133.01 79. 81%
Sale of Sand, Gavel, Ec. 0.00 1,684.80 1.684. 80 23.979.00 -92 .97%
Total  University Lands Receipts
Bef ore Bonuses 4,370,848.67 4,580,605.05 45,044,437.54 56,838,649.36 -20.75%
Bonuses
Gl and Gas Lease Sales 1,400,826.35 0.00 4,881,028.83 2,740,201.75 78. 13%
Amendnments and Extensions to
M neral Leases 0.00 0.00 43,364.72 10. 00
Tot al University Lands Receipts 5,771,675.02 4,580,605.05 49,968,831.09 59,578,861.11 -16. 13%
Gin or (Loss) on Sale of Securities 12,476,138.52 3,147,499.77 83,384,970.39 307,640,362.10 -72.90%
TOTAL CLEARANCES $18,247,813.54 $7,728,104.82 $133,353,801.48 $367.219.223.21 -63.69%
E
Ol and Gas Development = June 30. 1994 _ _
Acreage Under Lease = 768,779 Number of Producing Acres = 521,932 Number of Active Leases = 2,562



TRUST

AND SPECI AL FUNDS

Gfts,

Bequests and Est ates

1.

U T. Austin: Acceptance of Gft fromthe I. D

and Marguerite Fairchild Foundation, Lufkin, Texas;
Est abli shnent of the Virginia R Al len Endowed Pres-
idential Scholarship in Fine Arts in the Coll ege of
Fine Arts; and Eligibility for Mtching Funds Under
The Brackenridge Matching Program #2.--The Board,
upon recommendati on of the Asset Managenent Commt -
tee, accepted a $25,000 gift fromthe I. D. and
Marguerite Fairchild Foundation, Lufkin, Texas, and
established the Virginia R Allen Endowed Presiden-
tial Scholarship in Fine Arts in the College of Fine
Arts at The University of Texas at Austin.

Further, matching funds in the anmount of $12,500 will
be all ocated under The Brackenridge Matching
Program #2 to i ncrease the endowrent to a total

of $37, 500.

I ncone earned fromthe endowrent will be used to pro-
vi de schol arshi p support to talented and prom sing
students in the College of Fine Arts.

U T. Austin: Acceptance of Gft fromDrs. Abraham
and Deborah Blattstein, Tucson, Arizona, and Estab-
| ishment of the Ari Yehiel Blattstein Endowed Pres-
idential Scholarship in the Coll ege of Natural

Sci ences. -- Approval was given to accept a $25, 000
gift fromDrs. Abraham and Deborah Bl attstein,
Tucson, Arizona, and to establish the Ari Yehiel

Bl att st ein Endowed Presidential Scholarship in the
Departnent of Zool ogy, College of Natural Sciences,
at The University of Texas at Austin.

I ncone earned fromthe endowrent will be used to
award schol arships alternately to undergraduate and
graduate students participating in the Brackenridge
Field Laboratory of the Departnent of Zool ogy.

U T. Austin: Authorization to Accept Gfts of

Core Warehouse and Core Sanples Collections Effective
Septenber 1, 1994, and Pledge from Shell G| Conpany
and Shell Western E&P Inc., Houston, Texas; Estab-

| i shnent of the Hubert Collins Endowrent for the

Bur eau of Econom c Geol ogy; and Aut horization for the
Vice Chancellor for Asset Managenent to Execute
Agreenent, Deed of G ft, QuitclaimAssignnments, and
Endownent Agreenent (No Publicity)-- The Asset
Managenent Comm ttee recomended and the Board:

a. Accepted gifts, to be effective Sep-
tenber 1, 1994, from Shell G| Conpany
and Shell Western E&P Inc., Houston,
Texas (together "Shell"™), conprised of
real estate (3.466 acres of |and
| ocated in Sections 34 and 39,

Block 38, T-1-S, T. & P. RR Co.
Survey, Mdland County, Texas,
together with all rights, privileges
and appurtenances and all buil di ngs
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and i nprovenents thereon) and personal
property (all rock materials and personal
property located on the real estate

descri bed above, including but not limted
to all whole and sl abbed core, sidewall
sanples and drill bit cuttings, and al
rock materials and personal property

| ocated at 2790 Hol mes Road, Houston,
Harris County, Texas, including but not
limted to all whol e and sl abbed core,
sidewal | sanples and drill bit cuttings),
maki ng up the donors' currently operating
M dl and core warehouse and core sanpl es
collections, for the benefit of the Bureau
of Econom c Geol ogy at The University of
Texas at Austin

b. Accepted a $1, 350, 000 pl edge, payabl e by
Septenber 1, 1994, from Shell G| Conpany
and Shell Western E&P I nc., Houston, Texas,
and established the Hubert Collins
Endownent for the Bureau of Econom c GCeol -
ogy at U T. Austin

C. Aut hori zed the Vice Chancel l or for Asset
Managenent to execute, on behalf of the
U T. Board of Regents, an Agreenent, Deed
of Gft, QuitclaimAssignnents, and an
Endowrent Agreenent upon final review and
approval by the Executive Vice Chancell or
for Academ c Affairs and the Ofice of
General Counsel .

The endowrent inconme will be used to continue operations
at the Mdl and core warehouse, and any excess incone wll
be reinvested to build the principal. |In addition to the
endowrent from Shell, the U T. Austin Bureau of Econom c
CGeol ogy has received fromthe Departnent of Energy,
Pittsburgh Energy Technol ogy Center, Pittsburgh,

Pennsyl vania, a grant with an estimated total val ue of
$700, 000, as announced in the June 28, 1994, Federal

Regi ster, to support activities at the Mdland core

war ehouse.

Under the ternms of the Agreenment and Deed of G ft, the

U T. Austin Bureau of Econom c CGeology will assune adm n-
istration of the core warehouse and core sanple
collections, with the Houston collection to be noved to
the Mdl and, Texas, site at Shell's expense. The Deed

of Gft will allowthe U T. Board of Regents to sel

the property should that option be in U T. Austin's

best interest.

It was requested that no publicity be given to this
matt er.

U T. Austin: Acceptance of Gft and Pledge fromE. Lillo
Crain, Jr., MD., Houston, Texas, and Transfer of Funds
and Establishnent of the Fredricka Crain Endowed
Presidential Scholarship in Art in the College of Fine
Arts.--Upon recommendati on of the Asset Managenent Com
mttee, the Board accepted a $10,000 gift and a

$15, 000 pl edge, payable by August 31, 1995, fromE. Lillo
Crain, Jr., MD., Houston, Texas, and a $12,500 transfer
of President's designated funds for a total of $37,500 and
established the Fredricka Crain Endowed Presidenti al
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Scholarship in Art in the Departnent of Art and Art
Hi story, College of Fine Arts, at The University of
Texas at Austin.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support to graduate and undergraduate vi sual
arts students in the Departnment of Art and Art History.

U T. Austin: Acceptance of Gfts and Pl edges from
Various Donors and Establishnent of the Dallas Endowed
Presidential Scholarship in Art in the College of Fine
Arts.--The Board accepted $38,400 in gifts and $20,000 in
pl edges, payabl e by August 31, 1995, from various donors
in the Dallas, Texas, area for a total of $58,400 and
established the Dallas Endowed Presidential Scholarship in
Art in the Departnent of Art and Art History, College of
Fine Arts, at The University of Texas at Austin.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support to upper-I|evel undergraduate and
graduate students in the Departnment of Art and Art Hi s-
tory, with preference given to studio art majors.

U T. Austin: Authorization to Accept Transfer of Funds
and to Establish the S. D. and Nancy, Darrell and Gwn,
Earle and Lisa, Allen and C ndy David Endowed Schol arship
in the Departnment of Intercollegiate Athletics for Mn.--
A $103,343.75 transfer of previously reported gifts from
the foll owi ng donors was accepted to establish the S. D.
and Nancy, Darrell and Gwn, Earle and Lisa, Allen and

C ndy David Endowed Schol arship in the Departnent of
Intercollegiate Athletics for Men at The University of
Texas at Austin:

M. and Ms. S. D. (Nancy) David, Jr.
New Braunfels, Texas

M. and Ms. Darrell (Gwn) David
Austin, Texas

M. and Ms. Earle (Lisa) David
Austin, Texas

M. and Ms. Allen (C ndy) David
Austin, Texas.

I ncone earned fromthe endowrent will be used to provide
support for student athletes in golf and football and for
the Dana X. Bible Academ c Services programw thin the
Department of Intercollegiate Athletics for Men.

U T. Austin: Acceptance of Gft fromMs. John T.
(Wnifred Snall) Jones, Jr., Henpstead, Texas, and Estab-
i shnent of the Department of M crobiology Wnifred Snal
Jones Endowed Excellence Fund in the College of Natural

Sci ences. --The Asset Managenent Conm ttee reconmended and
t he Board accepted a $500,000 gift from Ms. John T.
(Wnifred Small) Jones, Jr., Henpstead, Texas, and estab-
| i shed the Departnent of M crobiology Wnifred Snall Jones
Endowed Excel |l ence Fund in the Departnent of M crobiol ogy,
Col | ege of Natural Sciences, at The University of Texas at
Austin.
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| ncone earned fromthe endowent will be used to support
research and teaching activities in the Departnent of
M cr obi ol ogy.

U. T. Austin: Approval to Accept Transfer of Funds and to
Establi sh the Education Annual Fund Endowed Presidenti al
Schol arship in the Coll ege of Education.--Approval was
given to accept a $25,000 transfer of previously reported
gifts fromcurrent restricted funds and to establish a
guasi - endowrent in the Coll ege of Education at The
University of Texas at Austin to be nanmed the Education
Annual Fund Endowed Presidential Schol arship.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support to outstandi ng undergraduate and
graduate students who are preparing for careers in educa-
tion.

U T. Austin: Acceptance of Transfer of Funds and Est ab-
i shnent of the Endowed Presidential Scholarship in Jazz
Studies in the College of Fine Arts.--Upon recomrendati on
of the Asset Managenent Committee, the Board accepted

a $25,000 transfer of President's discretionary funds and
establ i shed a quasi-endowent in the Departnent of Misic,
Coll ege of Fine Arts, at The University of Texas at Austin
to be naned the Endowed Presidential Scholarship in Jazz
St udi es.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support to outstanding students in the Coll ege
of Fine Arts majoring in jazz studies.

U T. Austin: Acceptance of Bequest fromthe Estate of
Myrtl e Faul kner Hunl ey, Houston, Texas, and Establi shnent
of the WIlliamJack Hunl ey Endowed Schol arship in the
Col | ege of Business Admnistration and the G aduate School
of Business.--The Board accepted fifty percent of the
residue of the Estate of Myrtle Faul kner Hunl ey, Houston,
Texas, in the anount of approximately $105, 000 and est ab-
| ished the WIIliam Jack Hunl ey Endowed Schol arship in the
Col | ege of Business Adm nistration and the G aduate School
of Business at The University of Texas at Austin.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support to students in the Coll ege of Business
Adm ni stration and the G aduate School of Business.

T. Austin: Authorization to Accept Gfts fromM. and
s. Baine P. Kerr, Houston, Texas, for Addition to the

| dred Cal dwell and Bai ne Perkins Kerr Centennial Chair

n English Hstory and Culture in the Coll ege of Liberal
Arts.--Authorization was granted to accept nine (9) Val ue
Units of Class A Limted Partnership Interest in and to
Kerr Interests, Ltd., a Texas |imted partnership, and
one (1) Value Unit of Class A Limted Partnership Interest
in and to Kerr Famly Limted Partnership, a Texas |imted
partnership, fromM. and Ms. Baine P. Kerr, Houston,
Texas, for addition to the Mldred Cal dwell and Bai ne
Perkins Kerr Centennial Chair in English H story and
Culture in the College of Liberal Arts at The University
of Texas at Austin.

U
M
M
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U T. Austin - School of Law. Establishnment of

(a) Thonms E. Berry Endowed Presidential Schol arship

in Probate Law, (b) Norman S. Davis Endowed Presidenti al
Schol arship in Law, (c¢) Charles and Betti Saunders En-
dowed Presidential Scholarship in Law, and (d) WIliam
Ellis Wods Endowed Presidential Scholarship in Law.-- The
foll ow ng endowrents in the School of Law at The
University of Texas at Austin were established with the
under st andi ng that the funds for the endowrents wll be
hel d and adm ni stered by The University of Texas Law
School Foundation (an external foundation) in accordance
with the Regents' Rules and Requl ati ons:

ENDOWVENT : Thomas E. Berry Endowed Presi -
dential Schol arship in Probate
Law
Donor : St udent A d Foundation Enter-

pri ses (SAFE)
Houst on, Texas

G ft Anmount: $12, 500
Pl edge Anount : $12, 500, payable by April 1, 1995
Law School Fdn
Mat chi ng: $25, 000
Tot al Endowment : $50, 000
ENDOWVENT: Nornman S. Davi s Endowed Presi -
dential Scholarship in Law
Donor : M. and Ms. Nornan S.

(Anita P.) Davis
San Ant oni o, Texas

G ft Anount: 1,632 shares of La Quinta Mbotor
I nns, Inc. commobn stock val ued at
$50, 000

Law School Fdn

Mat chi ng: $50, 000
Total Endownent: $100, 000
ENDOWVENT : Charles and Betti Saunders

Endowed Presidential Schol arship
in Law

Donor : M. and Ms. Charles A (Betti

Fri edel) Saunders
Houst on, Texas

Gft Amount: $12, 500
Law School Fdn
Mat chi ng: $12, 500
Total Endownent: $25, 000
ENDOWVENT : WilliamEl lis Wods Endowed
Presidential Scholarship in Law
Donor : M. and Ms. WlliamE. (Mrtha

Br ockman) Wods
East on, Maryl and

G ft Anmount: $6, 000
Pl edge Anpunt: $6, 500
Law School Fdn
Mat chi ng: $12, 500
Tot al Endowment : $25, 000
| ncome earned fromthe four endowrents wll be used to

award schol arships to | aw students.
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14.

15.

16.

U T. Austin: Acceptance of Gft fromJustice and

Ms. Oscar H (Anne Rogers) Mauzy, Austin, Texas, and
Est abli shnent of the Anne and Oscar Mauzy Endowed Presi -
dential Scholarship in the Departnment of Intercolleqgiate
Athletics for Wnen. --The Board, upon reconmendation of
t he Asset Managenment Committee, accepted a $25,000 gift
fromJustice and Ms. Oscar H (Anne Rogers) Mauzy,
Austin, Texas, and established the Anne and Gscar Mauzy
Endowed Presidential Scholarship in the Departnent of
Intercollegiate Athletics for Wonmen at The University of
Texas at Austin.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support to students on the wonen's basket bal
team who have conpleted eligibility but require financial
assi stance to conpl ete an undergraduate or graduate

degr ee.

U T. Austin: Acceptance of Gft fromMs. Hazel H
Ransom Austin, Texas; Establishnment of the Harry Ransom
Di stingqui shed Fellowship for the Harry Ransom Hunmniti es
Research Center; and Allocation of Matching Funds fromthe
Borden, Inc. Property Funds.--Upon reconmendation of the
Asset Managenent Conm ttee, the Board accepted

a $103,883.16 gift, conprised of proceeds froman Anmerican
Enterprise Life Insurance Conpany annuity, fromthe |late
Ms. Hazel H Ransom Austin, Texas, and established the
Harry Ransom Di stingui shed Fell owship for the Harry Ransom
Humani ti es Research Center at The University of Texas at
Austin.

Further, $49,000 in matching funds will be all ocated
fromthe Borden, Inc. property funds and will be used
to increase the endowent to a total of $152, 883. 16.

| ncone earned fromthe endowent will be used to support
visiting fellows to pursue advanced research at the Harry
Ransom Humani ti es Research Center

U T. Austin: Approval to Accept Remaminder Interest in
the D. F. Strickland Trust, San Antonio, Texas, for the
Texas Menorial Miseum --Approval was given to accept

the remainder interest in the D. F. Strickland Trust,

San Antoni o, Texas, a testamentary trust created under the
WIl of M. D. F. Strickland, M ssion, Texas, and com
prised of cash and mneral interests valued at $617, 990. 39
for the benefit of the Texas Menorial Miseum at The
University of Texas at Austin.

U. T. Austin: Redesignation of the Touche Ross & Co.
Faculty Fellowship in Accounting in the Coll ege of

Busi ness Admi nistration and the G aduate School of Busi -
ness as the Deloitte & Touche Faculty Fellowship in
Accounting.--1n accordance with the request of the donor
firmand representatives of the original donor, the Board
redesi gnated the Touche Ross & Co. Faculty Fellowship in
Accounting in the Coll ege of Business Adm nistration and
t he Graduate School of Business at The University of Texas
at Austin as the Deloitte & Touche Faculty Fellowship in
Account i ng.
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U. T. Austin: Acceptance of Transfer of Funds and

Establi shnent of the Waller Creek Natural Science Park
Schol arshi p/ Fel l owship Fund in the Coll ege of Natural

Sci ences. --The Asset Managenent Conm ttee reconmended

and the Board accepted a $10,000 transfer of previously
reported gifts fromcurrent restricted funds and est ab-

| i shed the Waller Creek Natural Science Park Schol ar-

shi p/ Fel l owship Fund in the Coll ege of Natural Sciences at
The University of Texas at Austin.

I ncone earned fromthe endowrent will be used to provide
schol arship and fellowship support for students who are

science majors and who are interested in outdoor activ-

ities in science.

U T. Austin - School of Law. Acceptance of Transfer of
Funds for Fifteen Previously Established Endowrents. --
Bet ween April 1993 and Decenber 1993, the U T. Board of
Regents established fifteen endowents as |isted bel ow for
the benefit of the School of Law at The University of
Texas at Austin wth all funds to be held by The Univer-
sity of Texas Law School Foundation (an external founda-
tion) as trustee. At the February 1994 neeting of the

U T. Board of Regents, nmatching funds under The Regents
Endowrent Program were approved for these endowrents via
t he docket, but it was not reported that upon approval of
the matchi ng funds, the Law School Foundation woul d
transfer to the U T. Board of Regents the funds held for
each endownent.

Based on the requirenent that all endowrents approved to
recei ve Regents' matching funds be held by the U T. Board
of Regents, the Board accepted a transfer of all funds
hel d by the Law School Foundation for the foll ow ng
fifteen previously established endowrents:

Kae L. Brockerneyer Endowed Presidenti al
Schol arship in Law

Maurice R Bul |l ock Endowed Presidenti al
Schol arship in Law

Cl ass of '51 Endowed Presidential Schol ar-
ship in Law

Cl ass of '53 Endowed Presidential Schol ar-
ship in Law

Frank Dougl ass Endowed Presidential Schol -
arship in Law

Ben and Mol lye d ast Endowed Presidenti al
Schol arship in Law

Richard E. Gray, Jr. Endowed Presidential
Schol arship in Law

Tom | ngram Endowed Presidential Schol arship
in Law

Al bert P. Jones Endowed Presidenti al
Schol arship in Law

Judge Bill Junell Endowed Presidenti al
Schol arship in Law
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20.

Chris Marshall Endowed Presidential Schol -
arship in Law

WIlliamJ. Steeger Endowed Presidenti al
Schol arship in Law

Thonpson, Coe, Cousins, & lrons, L.L.P.
Endowed Presidential Scholarship in Law

Ken Wodward Endowed Presidential Schol ar-
ship in Law

Rosl yn Wi ght Menorial Endowed Presidenti al
Schol arship in Law

U T. Dallas: Establishnent of the (a) Excellence in
Educati on Foundati on Endownent and (b) Callier Center for
Communi cation Di sorders Endownent. --Upon recommendati on of
the Asset Managenent Conm ttee, the Board designated

a previously accepted gift fromthe Excellence in Edu-
cation Foundation, Dallas, Texas, currently val ued

at $12,628,065 plus approximately 243 acres of land to
establish the follow ng endowents at The University of
Texas at Dallas in accordance with the ternms of the Deed
of Gft dated August 27, 1975, as clarified by the donor:

a. Excel | ence i n Educati on Foundati on Endowrent

| ncome earned fromthe Excellence in Educa-

ti on Foundati on Endownent will be used at the
di scretion of the President for the further
attai nnent of excellence at U T. Dall as.

b. Callier Center for Conmunication D sorders
Endowrent

| ncome earned fromthe Callier Center for
Communi cati on Di sorders Endownent will be
used to support the operation of the Callier
Center for Comruni cation Di sorders.

A portion of the income for each of the endownents, not to
exceed 15% may be used at the discretion of the President
in accordance with the donor's specific wishes for certain
adm ni strative expenses at U T. Dallas.

See Item 20 bel ow

U T. Dallas: Designation of Incone fromthe Excellence

i n Educati on Foundati on Endowrent to Establish the Ceci

and Ida Green Center Endownent.--Authorization was

granted to designate ten percent of the incone earned from
t he Excell ence in Educati on Foundati on Endowrent at The
University of Texas at Dallas and future gifts, up

to $3,375,000, to establish a quasi-endowent at U T.
Dallas to be naned the Cecil and |lda G een Center Endow
nment .

I ncone earned fromthe endowrent will be used to provide
program support and operating funds for the Cecil and |da
G een Center for the Study of Science and Society at U. T.
Dal | as.

See Item 19 above.
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23.

24.

25.

U T. El Paso: Acceptance of Bequest fromthe Estate of
Hel en Roth, El Paso, Texas.--The Asset Managenent Conmit -
tee recommended and the Board accepted a specific bequest
of books val ued at $358.00 fromthe Estate of Helen Roth,
El Paso, Texas, for the benefit of The University of Texas
at El Paso Library.

U T. El Paso: Approval to Accept Partial Renai nder
Interest in The Douglas E. and Burby M Swartz Charitable
Remai nder Uni trust. --Approval was given to accept

a 77.7778 percent remai nder interest in The Douglas E. and
Burby M Swartz Charitable Remai nder Unitrust, funded by
M. Douglas E. Swartz, El Paso, Texas (to be held in trust
by M. Steven Tredennick, El Paso, Texas, as Trustee), to
establish an endowrent at The University of Texas at

El Paso upon term nation of the Trust.

U T. El Paso: Acceptance of Gft fromthe Wst El Paso
Chapter 66 of the D sabled Anerican Veterans |Inc.,

El Paso, Texas, and Establishnent of the Wst El Paso
Menori al Di sabl ed Veterans Schol arshi p.--The Board
accepted a $10,000 gift fromthe West El Paso Chapter 66
of the D sabled American Veterans Inc., El Paso, Texas,
and established the West El Paso Menorial D sabl ed

Vet erans Schol arship at The University of Texas at

El Paso.

I ncone earned fromthe endowrent will be used to provide
schol arships, with preference given to nenbers and famly
of menbers of the D sabled American Veterans Inc.

U T. San Antonio: Acceptance of Gft froman Anony-
nous Donor and Establishnent of the Felix and Elizabeth
McKi nney Menorial Scholarship Fund (No Publicity)--A
$10,000 gift from an anonynous donor was accepted to
establish the Felix and Elizabeth MKi nney Menori al
Schol arship Fund at The University of Texas at San

Ant oni o.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support to students based on financial need.

It was requested that no publicity be given to this
matter.

U._T. Southwestern Medical Center - Dallas: Establishnent
of the Anesthesiol ogy Alumi Professorship.--The Asset
Managenent Comm ttee recomrended and the Board established
t he Anest hesi ol ogy Alumi Professorship at The University
of Texas Sout hwestern Medical Center at Dallas with the
under standi ng that funds for the endowrent ($100,000) wll
be held and adm ni stered by the Sout hwestern Medi cal
Foundation (an external foundation), Dallas, Texas.

| ncone earned fromthe endowent will be used to support
t he Professorship.

See Page 83 related to an appointnent to this Profes-
sor shi p.
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U. T. Southwestern Medical Center - Dallas: Acceptance of

Gft and Pledge fromthe Charles Y. C Pak Foundati on,
Dal | as, Texas; Establishnent of The Frederic C. Bartter
Prof essorship in Vitamn D Research; Allocation of Funds
fromthe Private Fund Devel opnent Canpaign; and Eligibil-
ity for Matching Funds Under the Texas Em nent Schol ars
Program --The Board, upon reconmendation of the Asset
Managenment Conmittee, accepted a $20,000 gift and

a $30, 000 pl edge, payabl e by Septenber 1, 1996, fromthe
Charles Y. C. Pak Foundation, Dallas, Texas, for a total
of $50, 000 and established The Frederic C. Bartter Pro-
fessorship in Vitamn D Research at The University of
Texas Sout hwestern Medical Center at Dallas.

Further, $50,000 will be allocated fromthe $12, 500, 000
chal  enge fund established with MSRDP funds at the U T.
Sout hwestern Medical Center - Dallas as part of the
Private Fund Devel opnent Canpaign and will be used to

i ncrease the endownent to a total of $100, 000.

Additionally, the actual inconme that will be earned on

t he $20, 000 gift and $30, 000 pl edge, as received, will be

certified to the appropriate State authorities for match-

i ng under the Texas Em nent Scholars Program as set out in
Chapter 51, Subchapter | of the Texas Education Code, when
mat chi ng funds are nmade avail abl e under that act.

| ncone earned fromthe endowent will be used to support
t he Professorship.

See Page 83 related to an appointnent to this Profes-
sor shi p.

U T. Southwestern Medical Center - Dallas: Authorization

to Accept Bequest fromthe Estate of Bertha B. Cook
Dal | as, Texas.--Authorization was granted to accept fifty
percent of the residue fromthe Estate of Bertha B. Cook,
Dal | as, Texas, valued at $57,957.41 for the use and bene-
fit of the Alzheiner's D sease Research Center at The
University of Texas Sout hwestern Medical Center at Dall as.

U. T. Southwestern Medical Center - Dallas: Acceptance of

Gft and Pledge fromDr. and Ms. Kern (Marnie)

Wl denthal, Dallas, Texas, and Dr. and Ms. Peter J.
(Arline) Dehlinger, Palo Alto, California; Establishnment
of the Peter and Jean D. Dehlinger Professorship in

Bi onedi cal Science; Allocation of Funds fromthe Private
Fund Devel opnment Canpaign; and Eligibility for Matching
Funds Under the Texas Em nent Schol ars Program --Upon
recommendati on of the Asset Managenent Committee, the
Board accepted a $10,000 gift and a $40, 000 pl edge,
payabl e by January 31, 1998, fromDr. and Ms. Kern
(Marnie) Wldenthal, Dallas, Texas, and Dr. and

Ms. Peter J. (Arline) Dehlinger, Palo Alto, California,
for a total of $50,000 and established the Peter and
Jean D. Dehlinger Professorship in Bionedical Science at
The University of Texas Sout hwestern Medical Center at
Dal | as.

Further, $50,000 will be allocated fromthe $12, 500, 000
chal  enge fund established with MSRDP funds at the U T.
Sout hwestern Medical Center - Dallas as part of the
Private Fund Devel opnent Canpaign and will be used to

i ncrease the endownent to a total of $100, 000.
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Additionally, the actual inconme that will be earned on

t he $10, 000 gift and the $40, 000 pl edge, as received, wll
be certified to the appropriate State authorities for

mat chi ng under the Texas Em nent Schol ars Program as set
out in Chapter 51, Subchapter | of the Texas Education
Code, when matchi ng funds are nmade avail abl e under that
act .

| ncone earned fromthe endowent will be used to support
t he Professorship.

U T. Southwestern Medical Center - Dallas: Gertrude M
Gllespie Fund for Bionedical Research - Authorization
to Sell Real Property Being Retail Shopping Centers Locat-

ed at 3517-3531 Oak Lawn Avenue, 3809 Bowser Avenue, and
3604- 3610 Cak Lawn Avenue, Dallas, Dallas County, Texas,
and Aut horization for the Executive Director of Endowrent
Real Estate to Execute Docunents.--The Board, upon recom
mendati on of the Asset Managenent Committee, authorized
the Ofice of Endowrent Real Estate, on behalf of The
University of Texas Sout hwestern Medical Center at Dall as,
to sell the real property described bel ow whi ch was
received fromthe Estate of Gertrude M Gl lespie. The
properties will be nmarketed for sale through separate
requests for conpetitive offers and each property wll be
sold for the best offer at or above the appraised val ue
with the proceeds added to the Gertrude M G| espie Fund
for Bionedi cal Research

a. A retail shopping center |ocated at
3517- 3531 OGak Lawn Avenue and 3809 Bowser
Avenue, Dallas, Dallas County, Texas. The
site contains approxi mately 25,600 square
feet of land including a 9,600 square foot
parking lot and 9,061 square feet of gross
| easabl e area.

An MAlI appraisal by Butler & Burgher of
Dal | as, Texas, dated April 12, 1994, indi-
cates that the |l eased fee interest of the
property is $900, 000.

b. A retail shopping center |ocated at
3604- 3610 OCak Lawn Avenue, Dallas, Dallas
County, Texas. The site contains approxi-
mately 11, 287 square feet of land with
6, 510 square feet of gross |easable area.

An MAI appraisal by Butler & Burgher of
Dal | as, Texas, dated April 12, 1994, indi-
cates that the | eased fee interest of the
property is $650, 000.

Further, the Executive Director of Endownent Real Estate,
on behalf of the U T. Southwestern Medical Center -
Dal | as, was authorized to execute all docunents pertaining
to the sale follow ng approval of President W/I denthal,

t he Executive Vice Chancellor for Health Affairs, and the
O fice of General Counsel
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31.

32.

U. T. Southwestern Medical Center - Dallas: Acceptance of
Gfts from Various Donors; Establishnment of the John R
Johnson Menorial Fund for Cancer Research; Allocation of
Funds fromthe Private Fund Devel opment Canpai gn; and
Eligibility for Matching Funds Under the Texas Eni nent
Schol ars Program --The Board accepted $150,000 in gifts
fromvarious donors and established the John R Johnson
Menorial Fund for Cancer Research at The University of
Texas Sout hwestern Medical Center at Dall as.

Further, $150,000 will be allocated fromthe $25, 000, 000

chal | enge fund established by an anonynous donor as part

of the Private Fund Devel opnent Canpaign and will be used
to increase the endowent to a total of $300, 000.

In addition, the actual incone that will be earned on

t he $150,000 gift and the $150,000 in challenge funds w ||
be certified to the appropriate State authorities for

mat chi ng under the Texas Em nent Schol ars Program as set
out in Chapter 51, Subchapter | of the Texas Education
Code, when matchi ng funds are nmade avail abl e under that
act .

I ncone earned fromthe endowent will be used to support
the work of the oncology faculty at the U T. Southwestern
Medi cal Center - Dall as.

U T. Southwestern Medical Center - Dallas: Approval to
Establish the Thomas Fariss Marsh, Jr. Professorship in
Pedi atrics. --Approval was given to establish the Thomas
Fariss Marsh, Jr. Professorship in Pediatrics at The
University of Texas Sout hwestern Medical Center at Dall as
wi th the understanding that the funds for the endowrent
($100,000) will be held and adm ni stered by the Sout h-
west ern Medi cal Foundation (an external foundation),
Dal | as, Texas.

| ncone earned fromthe endowent will be used to support
t he Professorship.

U. T. Southwestern Medical Center - Dallas: Acceptance of

G ft and Pledge from The Rosewood Corporation and The
Sands Foundation, Both of Dallas, Texas; Establishnent
of the Rosewood Corporation Chair in Bionedical Science;
Al location of Funds fromthe Private Fund Devel opnent
Canpaign; and Eligibility for Matchi ng Funds Under the
Texas Em nent Schol ars Program --Upon recomrendati on

of the Asset Managenent Committee, the Board accepted

a $62,500 gift and a $187,500 pl edge, payabl e by Janu-
ary 31, 1997, from The Rosewood Corporation and The
Sands Foundation, both of Dallas, Texas, for a total

of $250, 000 and established the Rosewood Corporation Chair
i n Bionedical Science at The University of Texas

Sout hwest ern Medi cal Center at Dall as.

Further, $250,000 will be allocated fromthe $25, 000, 000

chal | enge fund established by an anonynous donor as part

of the Private Fund Devel opnent Canpaign and will be used
to increase the endowent to a total of $500, 000.
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Additionally, the actual inconme that will be earned on

the $62,500 gift, the $187,500 pl edge, as received, and

t he $250,000 in challenge funds will be certified to the
appropriate State authorities for matching under the Texas
Em nent Schol ars Program as set out in Chapter 51,
Subchapter | of the Texas Education Code, when matching
funds are nade avail abl e under that act.

| ncone earned fromthe endowent will be used to support
the Chair.

U T. Southwestern Medical Center - Dallas: Authorization
to Accept Renminder Interest in the Carl J. and

Hortense M Thonsen Six and One-Quarter Percent Trust from
M. and Ms. Carl J. Thonsen, Dallas, Texas, and

Appoi ntment of the U T. Board of Regents as Trustee of
the Trust.--Authorization was granted to accept the

remai nder interest in the Carl J. and Hortense M Thonsen
Six and One-Quarter Percent Trust, to be funded with a
gift of bonds with a par value of $500,000 from M. and
Ms. Carl J. Thonsen, Dallas, Texas, for the benefit of
The University of Texas Sout hwestern Medical Center at
Dal | as.

In addition, the U T. Board of Regents accepted appoint-
ment as Trustee of the Trust.

The trust agreenent provides for the paynent of six and
one-quarter percent of the annual net fair market val ue of
the trust assets or the actual incone, whichever is |ess,
to be paid quarterly to M. and Ms. Thonsen for a term of

six years or until their deaths. If the trust incone for
any taxabl e year exceeds six and one-quarter percent, the
paynment to the donors shall include such excess incone to

the extent that the total amounts paid to the donors in
prior years is less than six and one-quarter percent of
the aggregate net fair market value of the trust assets
for such years. |In any year when incone is nore than six
and one-quarter percent, excess incone will be added to
the corpus of the Trust.

Upon term nation of the Trust, the corpus and any accunu-

| ated or undistributed i ncone of the Trust shall be
distributed to the U T. Board of Regents for the benefit
of the U T. Southwestern Medical Center - Dallas, spe-
cifically to be used at the discretion of the conponent
President. The funds may not be used for the construction
of any facilities.

U. T. Southwestern Medical Center - Dallas: Accep-
tance of G ft and Pledge from M. and Ms. Lucian
Touchstone and M. and Ms. Gfford O Touchstone,

Al of Dallas, Texas, for Addition to the Gfford O
Touchstone, Jr. and Randol ph G Touchstone Chair in

Di abet es Research; Redesignation of the Chair as the
Gfford O Touchstone, Jr. and Randol ph G Touchstone

Di stingui shed Chair in Diabetes Research; Allocation

of Funds fromthe Private Fund Devel opnent Canpai gn; and
Eligibility for Matching Funds Under the Texas Eni nent
Schol ars Program --The Board, upon recommendati on of the
Asset Managenent Conmittee, accepted a $125,000 gift

and a $125, 000 pl edge, payable by January 31, 1997,
fromM. and Ms. Lucian Touchstone and M. and

Ms. Gfford O Touchstone, all of Dallas, Texas, for

a total of $250,000 for addition to the Gfford O
Touchstone, Jr. and Randol ph G Touchstone Chair in
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D abetes Research at The University of Texas Sout h-
western Medical Center at Dallas for a total endownent

of $750,000. Wth the addition of these funds, the Chair
was redesignated as the Gfford O Touchstone, Jr. and
Randol ph G Touchstone Distingui shed Chair in D abetes
Resear ch

Further, $250,000 will be allocated fromthe $25, 000, 000

chal | enge fund established by an anonynous donor as part

of the Private Fund Devel opnent Canpaign and will be used
to increase the endowent to a total of $1, 000, 000.

Additionally, the actual inconme that will be earned on

the $125,000 gift, the $125, 000 pl edge, as received, and

t he $250,000 in challenge funds will be certified to the
appropriate State authorities for matching under the Texas
Em nent Schol ars Program as set out in Chapter 51,
Subchapter | of the Texas Education Code, when matching
funds are nade avail abl e under that act.

See Page 83 related to an appointnment to this Chair.

U T. Southwestern Medical Center - Dall as: Est abl i shnent

of the Jean Walter Center for Research in Myvenent

Di sorders. --The Asset Managenent Committee recommended and
the Board established an endowrent to be nanmed the Jean
Wal ter Center for Research in Mywvenent Disorders at The
University of Texas Sout hwestern Medical Center at Dall as
wi th the understanding that funds for the endowrent

(%1, 000,000) will be held and adm ni stered by the

Sout hwest ern Medi cal Foundation (an external foundation),
Dal | as, Texas.

I ncone earned fromthe endowent will be used to support
the Center.

U T. Medical Branch - Galveston: Approval to Accept
Partial Renminder Interest in the Sheila Enmery Allen
Charitabl e Renmai nder Trust.--Approval was given to accept
a fifty percent remainder interest in the Sheila Enery
Al l en Charitable Remai nder Trust, funded with the residue
of the Estate of Sheila Enery Allen, Fort Wrth, Texas (to
be held in trust by Bank One, Texas, Fort Wrth, Texas),
initially valued at $1, 409, 850.19 for the benefit of The
University of Texas Medical Branch at Gal veston.

U T. Medical Branch - Gl veston: Acceptance of Transfer
of Funds and Establishnent of the WIIliam Bennett Bean
Schol arship in the Medical Humanities. --Upon recommen-
dation of the Asset Managenent Comm ttee, the Board
accepted a $10,000 transfer of institutional designated
funds and established a quasi-endowent at The Univer-
sity of Texas Medical Branch at Gal veston to be naned

the WIliam Bennett Bean Schol arship in the Medical Human-
ities.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support for the graduate programin nedica
humani ti es.
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39.

40.

U. T. Mdical Branch - Galveston: Acceptance of Gft from
an Anonynpus Donor and Establishnent of the Endowed

Schol arship for the Institute for the Medi cal Human-
ities.--The Board accepted a $10,000 gift from an anony-
nous donor and established the Endowed Schol arship for the
Institute for the Medical Humanities at The University of
Texas Medi cal Branch at Gl veston.

I ncone earned fromthe endowrent will be used to provide
schol arshi p support for the graduate programin nedica
humani ti es.

U T. Medical Branch - Glveston: Acceptance of Gfts and
Pl edges from Vari ous Donors; Establishnment of the E. Burke
Evans Chair in Othopaedic Surgery Endownent Fund; and
Eligibility for Matching Funds Under the Texas Eni nent
Schol ars Program --Aut hori zati on was granted to accept
$235,077.50 in gifts and $148,112.50 i n pl edges, payable
by August 31, 1999, fromvarious donors for a total of
$383,190 and to establish an endownent at The University
of Texas Medical Branch at Gal veston to be naned the E

Bur ke Evans Chair in Othopaedic Surgery Endownent Fund.

Further, the actual inconme that will be earned on

the $235,077.50 in gifts and $148, 112.50 in pl edges, as
received, will be certified to the appropriate State
authorities for matching under the Texas Em nent Schol ars
Program as set out in Chapter 51, Subchapter | of the
Texas Education Code, when matching funds are made avail -
abl e under that act.

| ncone earned fromthe endowrent will be reinvested in the
corpus of the endownrent until the m ninum funding | evel of
$500, 000 for a Chair is reached.

U T. Health Science Center - Houston: Acceptance of G ft
and Pl edge fromMs. Mary E. Trunble, The Wodl ands,
Texas; Establishnment of the Theodore J. and Mary E.
Trunbl e Professorship in Aging Research; and Eligibility
for Matching Funds Under the Texas Em nent Schol ars
Program - - The Asset Managenent Conm ttee reconmended and
the Board accepted a $20,000 gift and an $80, 000 pl edge,
payabl e by Decenber 31, 1994, from Ms. Mary E. Trunble,
The Whodl ands, Texas, for a total of $100,000 and est ab-

| i shed the Theodore J. and Mary E. Trunbl e Professorship
in Aging Research in the U T. Nursing School - Houston at
The University of Texas Health Science Center at Houston.

Further, the actual incone that will be earned on

t he $20, 000 gift and $80, 000 pl edge, as received, will be

certified to the appropriate State authorities for match-

i ng under the Texas Em nent Scholars Program as set out in
Chapter 51, Subchapter | of the Texas Education Code, when
mat chi ng funds are made avail abl e under that act.

Ni nety percent of the income earned fromthe endowrent

w Il be used to support the Professorship and the remain-
ing ten percent of the incone earned will be reinvested in
the corpus of the endownent.
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42.

43.

U T. Health Science Center - San Antoni o: Acceptance of
Gft fromMs. Evelyn Knott Woll ey, San Antoni o, Texas,
and Establishnent of the Evelyn Knott Woll ey Ophthal nol -
ogy Research Endownrent Fund. --The Board, upon recom
nmendati on of the Asset Managenent Conm ttee, accepted

a $10,000 gift fromMs. Evelyn Knott Wolley, San

Ant oni 0, Texas, and established the Evel yn Knott Woll ey
Opht hal nol ogy Research Endownent Fund at The University of
Texas Health Science Center at San Antoni o.

I ncone earned fromthe endowent will be used to support
research in the Departnent of Ophthal nol ogy.

U T. MD. Anderson Cancer Center: Report on Final
Distribution fromthe WIlfred George Barnts Charitable
Renmi nder Unitrust, Fort Bend, Texas; Acceptance of
Bequest fromthe Estate of WIlfred George Barnts, Fort
Bend, Texas; and Establishnent of the Barnts Famly Fund
for Cancer Research.--1t was reported that the final
distribution fromthe WIlfred George Barnts Charitable
Remai nder Unitrust, Fort Bend, Texas, had been received
for a total distribution of $586,076. 41.

Wth the $586,076.41 distribution fromthe WIfred George
Barnts Charitabl e Remai nder Unitrust, the Board estab-

| i shed an endownent at The University of Texas M D.

Ander son Cancer Center to be naned the Barnts Fam |y Fund
for Cancer Research

In addition, the residue of the Estate of WIlfred George
Barnts, Fort Bend, Texas, valued at approximately $513, 000
was accepted for addition to the Barnts Famly Fund for
Cancer Research at the U T. MD. Anderson Cancer Center
for a total endownent of approximately $1, 099, 076. 41.

| ncome earned fromthe endowrent will be used to support
prom sing prograns in cancer research

U T. MD. Anderson Cancer Center: Acceptance of Bequest
fromthe Estate of Mary Spai nhour Gordon, Austin, Texas,
and Rermai nder Interest in the Anbrose Gordon, Jr. Testa-
nentary Trust, Austin, Texas.--The Board accepted a
residual interest in the Estate of Mry Spai nhour Gordon,
Austin, Texas, valued at $1,507.27 for the unrestricted
use of The University of Texas M D. Anderson Cancer
Center.

Further, a remainder interest in the Anbrose Gordon, Jr.
Testanentary Trust, Austin, Texas (to be held in trust by
Nat i onsBank of Texas, N A, Austin, Texas), was al so
accepted for the unrestricted use of the U T. MD.

Ander son Cancer Center. The Anbrose Gordon, Jr. Testanen-
tary Trust will terminate upon the thirty-fifth birthday
of M. Gordon's son, Anbrose Gordon, IIl, or his death.
Upon term nation of the Trust, the balance of the Trust
will be distributed pursuant to the terns of the heirship
determ nati on dated Decenber 17, 1992.

See Item 47 on Page 128.
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46.

47.

48.

U T. MD. Anderson Cancer Center: Approval to Accept
Remai nder Interest in the Carlotta T. Ham |ton Trust,

Houst on, Texas.--Approval was given to accept a one
percent remainder interest in the Carlotta T. Ham Iton
Trust, Houston, Texas, valued at $16,726.08 in nenory of
Ms. dadys T. McKechnie for the benefit of The University
of Texas M D. Anderson Cancer Center to be used for
research activities.

U T. MD. Anderson Cancer Center: Acceptance of Gfts
from Various Donors and Transfer of Funds and Establi sh-
nent of the Eva Lotzova Menorial Fell owship.--The Asset
Managenment Conmittee recommended and the Board accepted
$2,625.59 in gifts fromvarious donors and a $52, 000
transfer of previously reported gifts for a total of

$54, 625. 59 and established a quasi-endowrent at The Uni -
versity of Texas M D. Anderson Cancer Center to be naned
the Eva Lot zova Menorial Fell owship.

| ncone earned fromthe endownrent will be reinvested in the
corpus of the endowrent until a future date.

U T. MD. Anderson Cancer Center: Acceptance of Gft and
Pl edge fromthe Deborah Ri chman Cancer Research

Phi | ant hropi ¢ Fund of the Jewi sh Community Federation of

Cl eveland, O eveland, Ghio, and Establishnment of the
Deborah M R chnan Cancer Lecture Series within the Brain
Tunor Center.--Upon recomrendati on of the Asset Managenent
Conmittee, the Board accepted a $10,000 gift and a $20, 000
pl edge, payabl e by January 1, 1995, fromthe Deborah

Ri chman Cancer Research Phil ant hropi ¢ Fund of the Jew sh
Communi ty Federation of C eveland, Ceveland, Onio, for a
total of $30,000 and established an endownent at The
University of Texas M D. Anderson Cancer Center to be
named the Deborah M Richman Cancer Lecture Series within
the Brain Tunor Center.

I ncone earned fromthe endowrent will be used to provide
funding for lecturers to speak at the U. T. M D. Anderson
Cancer Center on significant advances in the research,

di agnosi s, and treatnent of brain cancers.

U T. MD. Anderson Cancer Center: Authorization to
Accept Bequest fromthe Estate of Emly Robertson

Spai nhour, Houston, Texas.--Authorization was granted to
accept one-seventh of the residue of the Estate of Emly
Robertson Spai nhour, Houston, Texas, in the anount of
approxi mately $409, 475 for the unrestricted use of The
Uni versity of Texas M D. Anderson Cancer Center.

See Item 43 on Page 127.

U T. MD. Anderson Cancer Center: Acceptance of Bequest
fromthe Estate of Mary Ann Spinogatti, Broward County,
Fl ori da. --The Board, upon reconmendation of the Asset
Managenent Comm ttee, accepted the residue of the Estate
of Mary Ann Spinogatti, Broward County, Florida, in the
anount of $23,628.44 to support cancer research at The
University of Texas M D. Anderson Cancer Center.
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50.

OTHER

U T. MD. Anderson Cancer Center: Authorization

to Accept Bequest fromthe Estate of Mattye Stevens,
Harris County, Texas.--The Asset Managenent Comm ttee
recommended and the Board accepted fifty percent of
the residue of the Estate of Mattye Stevens, Harris
County, Texas, in the anmobunt of $174,569.50 to
support research prograns at The University of Texas
M D. Anderson Cancer Center.

U T. MD. Anderson Cancer Center: Approval

to Accept Bequest fromthe Estate of Fannie Mae
Townsl ey, Los Angeles, California.--Approval was
given to accept a bequest of twenty-five percent

of the residue of the Estate of Fannie Mae Townsl ey,
Los Angeles, California, in the anount of approxi-
mately $4, 250, with $3,001.06 received to date, to
support cancer research at The University of Texas
M D. Anderson Cancer Center.

MATTERS

U T. Board of Regents - Regents' Rules and Requl a-
tions, Part Two: Amendnents to Chapter | X, Sec-

tion 3, Subsection 3.5 (Exchange of Bonds)--The
Board, upon recomrendation of the Asset Managenent
Comm ttee, anended the Regents' Rules and Regul a-
tions, Part Two, Chapter |IX, Section 3 by deleting in
its entirety Subsection 3.5 (Exchange of Bonds).

The referenced Subsection 3.5 was added to the
Regents' Rules and Regul ations at the August 1969

U T. Board of Regents' neeting but is no | onger
applicable. The accounting nethod for the recording
of bond exchanges as cited in that Subsection 3.5 1is
not in accordance with current generally acceptable
accounting principles. The Ofice of Asset Manage-
ment prefers to record all future bond exchanges

as purchases and sal es using the conpleted transac-
tion nethod. This nmethod of accounting will assure
proper recognition of gains and/or |osses on bond ex-
changes.

U T. System Reappointnment of Ms. Barbara Sublett
Gut hery, Austin, Texas, as a Menber of the Invest-
nent Advisory Conmttee for a Termto Expire

August 31, 1997.--Upon recomrendati on of the Asset
Managenent Comm ttee, the Board reappointed

Ms. Barbara Sublett CGuthery, President of Sublett

I nvestnents Inc. of Austin, Texas, to a second termon
the Investnent Advisory Conmmttee for a three-year
period from Septenber 1, 1994 to August 31, 1997.

Wth this reappointnent, the |Investnent Advisory
Comm ttee nenbership will be as follows:

Ternms Expire

Menber s August 31
Bar bara Subl ett CGuthery 1997
Carol Lott 1995
L. Lowy Muys 1996
Robert E. Wse 1995
Unfilled 1995
Unfilled 1996
Unfilled 1997
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U T. System Anendnent to the I nvestnent QGuidelines
Section of the Permanent University Fund | nvestnment Policy
Statenent.--1n order to allow for the purchase

of Permanent University Fund (PUF) Notes, as provided

for in Article 7, Section 18(g) of the Texas Constitution,
i ssued by either The University of Texas System Board of
Regents or The Texas A&M University System Board of
Regents, the Board anended the Investnent GCuidelines
section of The University of Texas System Permanent
University Fund Investnent Policy Statement. This au-
thority and associ ated Note purchase comm tnent by the
Board on behalf of the PUF will in turn allow for the

assi gnnent of the highest credit ratings on both U T.
System and A&M PUF Notes by the rating agenci es.

The U. T. System Permanent University Fund | nvestnent
Policy Statenent, as anended through August 11, 1994,
is set forth belowin its entirety.

PERVANENT UNI VERSI TY FUND
| NVESTMENT POLI CY STATEMENT

FUND CHARACTERI STI CS

The Permanent University Fund is a perpetual endownent in
support of The University of Texas and The Texas A&M
University Systens. The Fund is authorized by the State
Constitution and supplies resources in tw ways:

1) Beneficiary university systens may sell bonds up
to 30% of their share of the book val ue of the
Fund, secured and payable froma lien on their
portion of the cash income of the Fund. There-
fore, The University of Texas System and The
Texas A&M University System may sell bonds,
respectively, up to 20% and 10% of the book
val ue of the Fund.

2) Cash incone in excess of debt service require-
nments is available for current expenditures
relating to academ c enrichnent and excel |l ence
at The University of Texas at Austin and Texas
A&M University at College Station and Prairie
Vi ew A&M Uni versity.

The Fund was generated and is increased principally by oil
and gas royalties and | ease bonuses from Permanent Univer -
sity Fund Lands. Cash inflowto the Fund is subject to
fluctuation due to petrol eum production, prices, and

i ndustry economcs. Since oil and gas is depleting in
nature and the Fund continues to grow fromthis source as
wel | as appreciation of investnents, cash inflow over tine
will tend to decline as a percentage of the value of the
Fund.

The State Constitution requires that all cash i ncone of
the Fund consisting of interest and dividends on invest-
ments be paid out. Therefore, only the appreciation of
securities is able to provide internal growh of the Fund.
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RESPONSI BI LI TY AND MANAGEMENT OF THE FUND

The State Constitution vests fiduciary responsibility for the
Fund with the Board of Regents of The University of Texas
System The Board enploys an investnent and adm nistrative
staff, headed by the Vice Chancellor for Asset Managenent.
Specific investnent decisions are handl ed by the investnent
staff as well as unaffiliated investnent managers, who are
enpl oyed fromtine to tinme. The Board retains an |nvestnent
Advi sory Conmttee to provide counsel concerning portfolio and
econom c issues affecting the Fund.

CONFLI CT OF | NTEREST

Menbers of the Board and the Investnent Advisory Commttee are
frequently persons of w de-rangi ng business interests. There-
fore, a prudent, independent investnent decision process may
result in investnents in firns or organizations with which a
menber of the Board or the Investnent Advisory Conmttee is
affiliated. Affiliation shall be interpreted within this
section to nean an enpl oyee, officer, director, or owner of
five percent or nore of the voting stock of a firmor organi-
zation. The investnent staff or an unaffiliated investnent
manager may invest in such securities. However, the follow ng
restrictions shall apply:

. A nmenber of the Board or the Investnent Advisory
Comm ttee shall not direct nor partici-
pate in the decision to purchase or sel
securities of a firmw th which such nenber
is affiliated.

. Securities will not be purchased fromor sold
to a nenber of the Board or the Investnent
Advi sory Conmi ttee.

. Al'l nmenbers of The University of Texas System
i nvestment and administrative staff nust report
any affiliation with another firm or organiza-
tion to the Regents' Asset Managenent Committee.
On an annual basis, the staff will report
the nature and extent of any investnents in or
busi ness transacted with such firnmns.

| NVESTMENT OBJECTI VES

There are two primary investnent objectives. One is to provide
a continuing and dependabl e cash i ncome stream stable and
preferably growing in real terns, after giving effect to
inflation. The second is to cause the total value of the

Fund to appreciate over tine.

The cash inconme requirenent on the Fund is substantial and
continuous. |Inconme nmust be sufficient to provide debt service
coverage of all bonds payable fromthe Fund as well as provide
a residual inconme stream for academ c enrichnent prograns.

The Fund needs to appreciate to insure preservation of the
pur chasi ng power of the Fund and also to satisfy the need for
income growh in the future.

Managenment of the Fund attenpts to neet these objectives by
maxi m zing the return on the Fund's investnents, consistent
wi th an appropriate |level of risk and subject to generation
of adequate current inconme. Additionally, the Fund shall be
diversified at all tines to provide reasonabl e assurance that
investnment in a single security, a class of securities, or
industry will not have an excessive inpact on the Fund.
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ASSET M X

Asset mix is the primary determ nant of Fund perfornmance and is
the responsibility of the Regents' Asset Managenent Commttee.
Asset m x may be changed fromtinme to tinme based on

the econom c and security narket outlook as well as incone
requi renents.

I n establishing asset mix, recognition of the role of various
cl asses of investnents will be considered. These include:

. The principal purpose of fixed inconme invest-
ments is to provide a dependabl e and predictable
source of incone. Adequate bonds with | ow
enough book yield to neet arbitrage requirenents
relating to debt secured and payable fromthe
Fund nust be owned.

. Equity investnents provide both current incone
and growt h of inconme, but their principal pur-
pose is to provide appreciation of the Fund.

. Cash equi val ent-short-terminvestnents provide
current incone, but their principal purpose is
to store purchasing power to fund | onger term
i nvestnments. Cash inflow from Permanent Univer-
sity Fund Lands is recognized as a continuing
source of Fund liquidity.

. O her investnents, such as venture capital, rea
estate and other privately placed investnents,
woul d be undertaken to provi de exceptional
returns to the Fund.

In order to nmeet the Fund's investnent objectives and in
recognition of the role of various classes of investnents,
it shall be the policy to invest this Fund's assets with
an annual average market value asset m x of each class of
investnments within the followng Iimts:

Long- Term
M ni mum Maxi mum Opt i nal
Unal | ocat ed funds 0% 10% 0%
Fi xed i nconme
securities(l) 30% 60% 45%
Equity securities(l) 35% 60% 45%
O her investnents(1) 0% 15% 10%

(1) I'ncludes allocated cash and cash equival ents

PERFORVANCE GOALS

To acconplish the investnent objectives for the Fund and
recogni zing the critical role of asset mx, specific perfor-
mance goals exist for the total Fund as well as separate
categories of assets. Achievenent of these goals is nost
appropriately determ ned over a full nmarket cycle tine
period . . . generally four to five years.

Specific performance goals for the Fund are:

. Common St ocks - Performance equal to or greater
than the Standard & Poor's 500 | ndex.
. Bonds - Performance equal to or greater than

t he Shearson Lehman Gover nnent/ Cor por at e Bond
| ndex or other appropriate bond i ndex.

. Total Fund Return - Perfornmance equal to or
greater than that of other conparable funds.
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G ven the inconme requirenents on the Fund, the performance goal
for fixed incone securities (bonds) is recognized as inperfect
and potentially inappropriate in situations where a substanti al
and prol onged change in the market |evel of interest rates
occurs. A bond index is a useful conparative device, but

i ncone protection, maturity control and portfolio quality are
ot her inportant performance indices as well as critical

el ements of portfolio strategy. Active trading of bonds is
necessary to prevent deterioration of portfolio market val ue
and may result in the realization of book |osses fromtine to
tinme.

PERFORMANCE MEASUREMENT

The investnent performance of the Fund will be measured by an
unaffiliated organi zation with recogni zed expertise in this
field and conpared agai nst the stated perfornance goals of the
Fund. Measurenent will occur at |east annually, and will be
used to evaluate the results of the total Fund, major classes
of investnment assets, and individual rmanagenent organi zations.

| NVESTMVENT GUI DELI NES

The Fund nust be invested at all tines in strict conpliance
with the State Constitution and ot her applicable law. The
primary and constant standard for making investnent decisions
is the "Prudent Person Rule."

| nvestment restrictions include the foll ow ng:

. Al'l investnents nmust be U S. dollar denon nated
unl ess held by an investnment nanager retained to
manage an international portfolio.

. Comrerci al paper and ot her short-term notes nust be
rated in the two highest quality classes by Mody's
| nvestors Service, Inc. (Pl or P2) or Standard &
Poor's Corporation (AL or A2) unless such obligations
are PUF debt issued pursuant to Article 7, Section 18
of the Texas Constitution.

. Negoti abl e certificates of deposit nust be with a
bank that is associated with a hol di ng conpany neet -
ing the comrercial paper rating criteria specified
above or that has a certificate of deposit rating
of 1 or better by Duff & Phel ps.

. Bankers' Acceptances nust be guaranteed by an
accepting bank with a mninmnumecertificate of deposit
rating of 1 by Duff & Phel ps.

. Repur chase Agreenents and Reverse Repurchase Agree-
ments nmust be with a donestic deal er selected by the
Federal Reserve as a prinmary dealer in U S. Treasury
securities; or a bank that is associated with a
hol di ng conpany neeting the commercial paper rating
criteria specified above or that has a certificate of
deposit rating of 1 or better by Duff & Phel ps.

. | nvest ment policies of any unaffiliated liquid
i nvestment fund nust be reviewed and approved by
the Vice Chancellor for Asset Managenent prior to
i nvestment of Fund nonies in such |iquid investnent
fund. No requirenent exists that such funds conform
to the above restrictions on noney narket
i nstrunents.

. Cor porate bonds and preferred stocks nmust be rated
a m ni mum of Baa3 by Mody's Investors Service, Inc.
or BBB- by Standard & Poor's Corporation, respec-
tively, when purchased unl ess approved by the Vice
Chancel | or for Asset Managenent. Bonds rated bel ow
A3 or A- shall not constitute an excessive portion
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of the total bond portfolio. Unrated bonds or pre-
ferred stocks nay be purchased prior to review by the
Asset Managenent Commttee if, in the opinion of the
Systems investnent staff, they are at |east equal in
quality to publicly offered securities eligible for
purchase. The cost of bonds or preferred stocks
rated bel ow Baa3 or BBB-, unrated bonds, and unrated
preferred stocks which have been purchased but have
not been reviewed by the Asset Managenent Conmittee
may not exceed 1% of the book val ue of the Fund.

. The wei ghted average maturity of the fixed incone
portfolio shall not exceed 17.5 years.
. Less than five percent of the voting securities of a

corporation may be owned unl ess additional ownership
is specifically authorized by the Vice Chancellor for
Asset Managenent.

. No securities may be purchased or held which woul d
j eopardi ze the Fund's tax-exenpt status.
. No securities may be purchased on margin or |everage.
. No transactions in short sales will be nade.
. Transactions in derivative instrunents (other than

those received as part of an investnent unit) nust be
aut hori zed by the Vice Chancellor for Asset Mn-
agenent and may occur only as part of a hedging,
asset allocation, or other program authorized by the
Asset Managenent Comm ttee. For purposes of this
policy, derivatives shall be defined as any instru-
ment whose value is derived, in whole or part, from
the value of any one or nore underlying assets, or

i ndex of assets (such as stocks, bonds, comvoditi es,
interest rates, and currencies) and evi denced by
forward, futures, swap, cap, floor, option, and other
appl i cabl e contracts.

. Unaffiliated investnment nmanagers transacting solely
within their assigned assets:

- shall hold no nore than 25% of their man-
aged portfolio in any one industry at cost
unl ess the nmanager was retained to concen-
trate in an industry or industries.

- shall hold no nore than 10% of their man-
aged portfolio in the securities of one
corporation at cost.

- shall not hold investnment in real estate,
partnerships, and other such illiquid
assets unless retained to manage this type
of asset and shall hold no nore than 10% of
their managed portfolio at cost in any
ot her asset category different than the
type they were retained to manage. Short -
termliquid investnents are excluded from
this limtation. Convertible securities
are considered to be equity equivalents for
pur poses of this restriction.

- shall hold no securities traded only in
foreign markets unl ess they were retained
to manage an international portfolio.

| NVESTVENT MANAGEMENT FI RMS

Unaffiliated i nvestnment nanagers nay be hired fromtine to tine
to provide the Fund with increased diversity through their

uni que style and approach to investing. Their purpose is to

i nprove the Fund's return and to alter its volatility. O her
than as |imted by this Policy Statenment, investnent managers
shal | have conplete investnent discretion. |In addition to
performance, investnent managers shall be nonitored
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for adherence to their investnent style and shall be avail able
as reasonably requested for open conmunication with the Board
and The University of Texas Systenmis investnent and adm ni s-
trative staff.

FUND ADM NI STRATI ON

Adm ni stration of the Fund is recogni zed as vital to Fund
stability and fulfillnment of objectives. Areas of enphasis
shal |l include record keeping, internal controls, protection
of assets, cash nmanagenent and processing efficiency.

Transaction and accounting records shall be conplete and
prepared on a tinely basis with consideration at all tines
to the adequacy of an audit trail.

Internal controls will assure responsi ble separation of duties
and di mnish the real and prospective burden on i ndividual
enpl oyees.

Custody of the Fund's assets shall be in conpliance with
applicable |l aw and arranged to provide as nuch security, trad-
ing speed and flexibility as possible. Adequate insurance

| evel s will be maintained by any custodian or transportation
agent enpl oyed by the Fund.

The daily cash position will be nonitored to insure that non-
interest bearing cash is mnimzed. The collection tinme of al
dividend and interest paynents will be accelerated to the
extent possi bl e.

Qperational efficiency is inperative, and conputer capabilities
shal | be extensively used to reduce manual processing and
duplication of activities.

Systeminvestnent and adm nistrative staff will conduct busi-
ness for the Fund with organi zati ons which, after review, are
believed to exercise professional integrity and have financi al
subst ance judged adequate in light of the size and nature of

t he busi ness involved. Normal business entertainnment of the
staff is recognized as a customary nedium for conducting this
type of business. Acceptance of material gifts fromunaffili-
ated vendors is prohibited.

Addi tionally, transactions to purchase or sell securities shal
be entered into on the basis of "best execution,” which
normal Iy neans best realized net price for the security.

Comm ssions nmay be paid for investnent services rendered to the
Fund i ncluding securities research.

| NVESTOR RESPONSI Bl LI TY

The Fund supports hi gher education, which has a special and
unique role in society. It follows that, subject to the
"Prudent Person Rule,” investnent of the Fund nust be sensitive
to major issues affecting its constituency including the State
of Texas and supporters of higher education.

As a significant sharehol der, the Fund has the right to a voice
in corporate affairs consistent with those of any sharehol der.
These include the right and obligation to vote proxies in a
manner consistent with the unique role and m ssion of higher
education as well as for the econom c benefit of the Fund.
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The primary basis for all investnent decisions is the "Prudent
Person Rul e" (see Investnent Guidelines). The Fund shall not
be invested to achieve tenporal benefits for any purpose

including use of its econom ¢ power to advance social or polit-
i cal purposes.
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RECONVENE. - - At 3:45 p.m, the Board reconvened as a committee
of the whole to consider those itens remai ni ng on the agenda.

1.

| TEMS FOR THE RECORD

U T. Austin - Cara M Parker Delta Kappa Gamma Schol ar -
ship and the Maggie C. Murchison Delta Kappa Gamma Schol -
arship: Anmendnent to M nute Order of June 5, 1986, to
Refl ect Correct Admi nistration of the Schol arshi p Endow
nent Funds.--At the June 1986 neeting, the U T. Board of
Regents, at the request of The University of Texas at
Austin, granted approval to enlarge the scope of eligible
awar dees for schol arshi ps endowed by the Delta Kappa Gamma
Society International to include qualified students
accepted for enrollnent at any conponent institution of
The University of Texas System

The Cara M Parker Delta Kappa Gamma Schol arshi p and the
Maggi e C. Murchi son Delta Kappa Gamma Schol arship were
funded by the Al pha Chapter of Delta Kappa Gamma, | ocated
in Travis County, Texas, with the intention that these two
schol arshi ps benefit students at U T. Austin. Thus the
June 1986 Board action is hereby anended to reflect this
desi gnation

U T. Austin - Kelly H Stevens Room (Room 3.335) in

the Harry Ransom Hunanities Research Center: Report

on Change of Room Designation from Room 3.335 to

Room 3.312.--1t was reported that at the April 1994 neet -
ing, the U T. Board of Regents approved changi ng the
designation of the Kelly H Stevens Room from Room 7. 308
to Room 3.335 in the Harry Ransom Humaniti es Research
Center at The University of Texas at Austin. The reloca-
tion of the Kelly H Stevens collection was recomended to
make the Stevens material nore accessible and to all ow
Room 7. 308 to be used for other materials. The collection
consists of furniture, paintings, scul ptures, and other

obj ects of art.

Subsequent to that approval, the art curator at the

Harry Ransom Humani ti es Research Center suggested that the
St evens Room be relocated to an interior roomto avoid

| ight damage to the art works. As a result, admnistra-
tive approval has been given to designate Room 3.312 in
the Harry Ransom Humanities Research Center as the

Kelly H Stevens Room rather than Room 3. 335 as previously
approved.

U T. Austin and U. T. San Antonio - Lot 1, Section Three,
Cak View Subdivision, Austin, Travis County, Texas:
Anendnent to Mnute Order of June 9, 1994, to Reflect
Correct Description of the Parcel as Lot 1, Bal cones

Subdi vision, Austin, Travis County, Texas.-- The U. T.
Board of Regents, at the June 1994 neeting, authorized The
University of Texas at Austin to sell a parcel of land in
Austin, Travis County, Texas, to The University of Texas
at San Antonio which in turn was authorized to sell the
property to MIler Bros. of San Antoni o, Texas. Unfor-
tunately, the |l egal description of the parcel to be sold
was listed incorrectly. Rather than "Lot 1, Section
Three, Cak Vi ew Subdivision, Austin, Travis County,
Texas," the parcel should have been
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descri bed as "Lot 1, Bal cones Subdivision, Austin, Travis

County, Texas." The parcel is the sane, but the nane was

changed when the property was resubdivided. Thus the June
1994 Board action was amended to reflect the correct nane

of the subdivision.

U T. Pan Anerican: Report on Private Devel opnent Fund
Canpai gn for Support of Engineering Prograns.--1t was
reported that the Private Devel opnent Fund Canpai gn for
Support of Engineering Prograns at The University of Texas
- Pan American authorized by the U T. Board of Regents at
t he Decenber 1990 neeting has been successfully concl uded
with the commitnent of gifts, pledges, and |egislative

aut hori zations totalling $30,567, 621.

Schol arship gifts of $1,273,253 have been pl edged with
$200, 786 received. G fts to support endowed faculty
positions total $1,029,647 with $521, 147 received. Total
support for equiprment is $1,872,061 with $1, 470, 886

recei ved.

Conmitments in support of construction total $26,040, 000,
including $26 million in tuition revenue bond authority
under the South Texas/Border Initiative. |In addition,
unrestricted gifts total $352,660 with $95, 934 recei ved.

A final report from devel opnent consul tants Ketchum Inc.
Pittsburgh, Pennsylvania, providing detail on the gifts
and pledges is on file in the Ofice of Academic Affairs
at The University of Texas System Adm ni stration.

Chai rman Rapoport congratul ated President Nevarez for his
| eadership role in the success of this private devel opnent
fund canpai gn

U. T. Southwestern Medical Center - Dallas: Kent Wl drep
Center for Basic Neuroscience Research - Amendnent to
Mnute Order of April 14, 1994, to Reflect Nanme as the
Kent Wl drep Foundation Center for Basic Neuroscience
Research.--At the April 1994 neeting, the U T. Board of
Regents established the Kent Waldrep Center for Basic
Neur osci ence Research at The University of Texas Sout h-
western Medical Center at Dallas. The word "Foundation”
was i nadvertently omtted fromthe nane of the honoree
inthe title of the Center.

Thus the April 1994 Board action was anmended to refl ect
the name of the Center as the Kent Wal drep Foundati on
Center for Basic Neuroscience Research

U T. Health Science Center - San Antonio: Philip A
Deffer, MD. Lecture Series - Anendnent to Mnute Order of
Cctober 8, 1993, to Reflect Endowrent Nane as the

Philip A. Deffer, Sr., MD. Lecture Series.--

At the Cctober 1993 neeting, the U T. Board of Regents,
at the request of The University of Texas Health

Sci ence Center at San Antoni o, established the Philip A
Deffer, MD. Lecture Series. The abbreviated title "Sr.,"
which is consistent with the correct nane of the honoree,
was i nadvertently omtted fromthe endowrent title by the
U T. Health Science Center - San Antoni o.

Accordingly, the October 1993 Board action was anended
to reflect the endowrent nanme as the Philip A
Deffer, Sr., MD. Lecture Series.
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EXECUTI VE SESSI ON OF THE BOARD OF REGENTS

Chai rman Rapoport reported that the Board had net in Executive
Session in Room 1. 130 of the Commobns Building at the J. J.

Pi ckl e Research Canpus to discuss matters in accordance with
Texas Governnent Code, Chapter 551, Sections 551.071, 551.072,
and 551.074. In response to Chairman Rapoport's inquiry
regardi ng the wi shes of the Board, the followi ng actions were
t aken:

1. U._T. Southwestern Medical Center - Dallas, U T. Medi-
cal Branch - Galveston, and U.T. Health Center - Tyler:
Settlenents of Medical Liability Litigation.--Regent
Ram rez reported that the Board heard presentations from
The University of Texas System Adm nistration officials
concerning the four nedical liability matters listed in
t he agenda.

Based on these presentations, Regent Ram rez noved that
the Chancellor and the Ofice of General Counsel be autho-
rized to settle the following nedical liability litigation
matters in accordance with the individual proposals
presented in Executive Session:

a. On behal f of The University of Texas Sout h-
western Medical Center at Dallas the nedica
liability litigation filed by Kathie Burdick, et
al .

b. On behal f of The University of Texas Medi cal
Branch at Gal veston the nedical liability
litigation filed by Donald E. Cook, et al.

C. On behal f of The University of Texas Health
Center at Tyler:

. The nedical liability litigation filed
by Terrie Martin Vega, et al.

. The nedical liability litigation filed
by Kenneth E. Wal ker, et al. vs.
American Regent, et al.

Vi ce- Chai rman Lebermann seconded the notion which pre-
vai l ed w t hout objection.

2. U T. System U. T. Medical Branch - Galveston, U T. MD.
Anderson Cancer Center, and U. T. Health Center - Tyler,
et al.: Settlenment of Litigation Related to a C aimby
Anerican Health Advisors and WlliamPhillips.--Chairnan
Rapoport reported that since the distribution of the
Mat erial Supporting the Agenda an additional itemrel ated
to the possible settlenent of litigation involving a claim
agai nst The University of Texas System and three of the
heal t h-rel at ed conponents had been posted with the
Secretary of State.

Upon notion of Vice-Chairman Tenpl e, seconded by Vice-
Chai rman Lebermann, the Board authorized the Chancel |l or
and the O fice of General Counsel, wth the concurrence of
the chief admnistrative officers of The University

of Texas Medi cal Branch at Gal veston, The University of
Texas M D. Anderson Cancer Center, and The University
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of Texas Health Center at Tyler, et al., to settle the
litigation related to a claimby Anmerican Heal th Advisors
and WlliamPhillips in accordance with the paraneters
outlined in Executive Session.

U T. Brownsville: Approval to Sell Property Located at
25 Calle Jacaranda, Brownsville, Caneron County, Texas,
and Aut horization for the Executive Vice Chancellor for
Busi ness Affairs to Execute Docunents Rel ated Thereto. --
Regent Hol mes noved that the O fice of Endownent Real
Estate, on behalf of The University of Texas at
Brownsville, be authorized to conplete negotiations for
the sale of the property located at 25 Call e Jacaranda
in Brownsville, Canmeron County, Texas, according to the
paraneters outlined in Executive Session and that the
Executive Vice Chancellor for Business Affairs or his

del egate be authorized to execute all docunents pertaining
to the sale follow ng approval by the Executive Vice
Chancel l or for Academ c Affairs and the Ofice of General
Counsel .

Vi ce- Chai rman Leber mann seconded the notion which carried
W t hout obj ecti on.

U T. Health Science Center - Houston: Rejection of Find-

ings of Hearing Tribunal Regardi ng Tenured Faculty Menber
and Term nation of Enploynent of WIlliamE. Wl ker, MD.

Ef fective August 11, 1994. --Regent Crui kshank reported
that the findings, recommendations, and transcript of the
Faculty Hearing Tribunal had been distributed to the Board
i n advance of the neeting and that in Executive Session
the Board had heard presentations from and asked questions
of WIlliamE. Wl ker, MD., who appeared w t hout | egal
counsel, and M. W O Shultz Il, who appeared on behal f
of The University of Texas Health Science Center at

Houst on.

Based upon the Board's review of the record and the oral

presentations and responses, Regent Crui kshank noved

that the Board reject the findings of the hearing tribu-

nal that insufficient cause exists to term nate

Dr. WIlliamE. Wl ker's enploynment as a tenured nenber of
the faculty at the U. T. Health Science Center - Houston.

Regent Crui kshank further noved that based upon the record
fromthe hearing before the hearing tribunal on April 5,
1994, the Board find:

a. That at all times during Dr. Wl ker's enpl oynent
the Byl aws of the Medical Service, Research and
Devel opnent Plan of the U T. Medical School -
Houston of the U T. Health Science Center -
Houst on contai ned the foll ow ng provisions:

(1) Section 3.11 requiring full-time clin-
ical faculty of the Medical School to
be nenbers of the Plan

(2) Section 4.11 establishing an Institutional Trust

Fund for the recei pt and di sbursenent of Pl an
i ncone
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(3) Section 4.21 requiring that each nem
ber's contract wwth the U T. Health
Sci ence Center - Houston for partici-
pation in the Plan require each nenber
to assign all professional incone to
the Pl an

(4) Section 4.32 defining professional
incone to include "fees for all court
appear ances, depositions, or |egal
consul tations."

b. That on July 28, 1980, Dr. Wl ker signed an agreenent
to becone a nmenber of the Plan and to conply with the
Byl aws of the Plan as currently in effect and as
anended. By the terns of the agreenent, Dr. Wal ker
assigned to the University all fees charged and
received by himfor professional services from what-
ever source and acknow edged that his failure to
deliver such fees to the University could result in
his di sm ssal

C. That an investigation by the University's Ofice
of Internal Auditing disclosed at | east ei ght deposi-
tions given by Dr. Wal ker during the period from 1987
t hrough January 1993. Fromthe deposition testinony
of Dr. Wl ker concerning his hourly rates, the Ofice
of Internal Auditing estimated that during that
period Dr. Wal ker earned $99, 250. 00 i n prof essi onal
fees that were not delivered to the University or the
Pl an.

d. That Dr. Walker's failure to deliver profes-
sional fees received fromhis depositions and
court appearances to the University or the Pl an
as required by the Bylaws of the Plan and the
agreenent signed by Dr. WAl ker in 1980 is good
cause for the termnation of his enploynent as
a nmenber of the faculty of the U T. Health
Sci ence Center - Houston.

Regent Crui kshank further noved that, in view of these
findings, WlliamE. Walker, MD., be term nated from
the faculty effective at 5:00 p.m on August 11, 1994.

Vi ce- Chai rman Tenpl e seconded the notions which carried
by unani nous vote.
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REPORT OF BOARD FOR LEASE OF UNI VERSI TY LANDS

Regent s Rapoport and Lebernmann, as nenbers of the Board for
Lease of University Lands, submtted the follow ng report
on behalf of that Board:

Repor t

The Board for Lease of University Lands has not net
since its last neeting on May 10, 1994.

The 86th G| and Gas Lease Sal e of Permanent Univer-
sity Fund | ands has been set for Novenber 10, 1994,

at the Center for Energy and Econom c Diversification
near the Mdland airport. Nom nations by the oil and
gas industry for the tracts to be offered for this

| ease sal e should be received in the Mdland office
by July 19, 1994.

SCHEDULED MEETI NGS. - - Chai rman Rapoport announced that the next
schedul ed neeting of the U T. Board of Regents would be held
on Cctober 7, 1994, at The University of Texas at Dall as.

It was ordered that the neetings of the U T. Board of Regents
for the cal endar year 1995 be schedul ed as set forth bel ow

Dat es Locati ons/ Host s

February 9, 1995 U T. Austin

April 13, 1995 U T. Medical Branch -
Gal vest on

June 8, 1995 U T. San Antonio

August 10, 1995 Regents' Room - No Host

Oct ober 13, 1995 U T. Arlington

Decenber 7, 1995 U T. Health Science

Center - Houston

ADJOURNMENT. - - There being no further business, the neeting was
adj ourned at 3:55 p.m

/sl Arthur H Dlly
Executive Secretary

August 19, 1994
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