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We, the  u n d e r s i g n e d  m e m b e r s  of  the  B o a r d  of  R e g e n t s  of The  
Univer  s i t y  of  T e x a s ,  h e r e b y  r a t i f y  and  a p p r o v e  a l l  a c t i o n s  taken  
at th is  m e e t i n g  to be  r e f l e c t e d  in  the  M i n u t e s .  

Signed this the 2nd day  o f  Ju!Y:~J ~;" 1960 , A.  D. 

C h a i r m a n  M e r t o n  M. M i n t e r ,  M. D. 

M e ~ e r ,  J. I n . B r y a n  

M e m b e r ,  ( M r s . )  C h a r l e s  D e v a l l  

M e m b e r ,  T h o r n t o n  H a r d i e  

M e m b e r ,  W a l e s  H. Madden ,  Jr .  
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M e m b e r , !  :foe C. Thompsor~  
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JULY ~-, 1960. - - T h e  B o a r d  of R eg en t s  of The U n iv ers i ty  of Texas  
convened in regu lar  sess: ion on Saturday,  July  2,,:1960, at 4:00 p . m . ,  
in the Regents '  R o o m  (Main Bui ld ing  Z09) , :Aust in ,  T e x a s .  

A T T E N D A N C E . - -  

P r e s e n t  
Chairman Minter ,  p r e s i d i n g  
V i c e - C h a i r m a n  J o h n s o n  ~ 
Regent B r y a n  
Regent ( M r s . )  Deva l l  
Regent Heath  
Regent Madden 
Regent  M c N e e s e  
Regent T h o m p s o n  
P r e s i d e n t  Wi l son  
S e c r e t a r y  Thed~ord 

Regent  Hardie~ - ex cu sed  

Also presen t  among  U n i v e r s i t y  p e r s o n n e l  were:  

Mr. Lan ier  Cox,  V i c e - P r e s i d e n t  for  Admin i s t ra t ive  S e r v i c e s  
Doctor J. C. D o l l e y ,  V i c e - P r e s i d e n t  for F i s c a l  Affa irs  
Doctor L. D. Haskew,  V i c e - P r e s i d e n t  for D ev e lo p men ta l  

S e r v i c e s  
Mr. C. H. S p a r e n b e r g ,  C o m p t r o l l e r  
Mr. W. W. Stewart ,  Endowment  Off icer  

Doctor  R. Lee  Clark,  Jr.  ~, D i r e c t o r  o f  M .D .  Anderson  Hospi ta l  
and T u m o r  Inst i tute  

Doctor A. J. Gi l l ,  Dean of S o u t h w e s t e r n  Medical  Scl~ool 
Doctor John V. Ol son ,  Dean of the .Denta l  B r a n c h  
Doctor  H a r r y  H. R a n s o m ,  V i c e - P r e s i d e n t  and P r o v o s t ,  Main 

Univer  s'ity 
Doctor Grant  T a y l o r ,  Dean of the Po s tg ra d u a te  Schoo l  of 

Medic ine  
Doctor John T r u s l o w ,  Ex ecu t iv e  Dean and D irec to r  of the Med-  

ica l  B r a n c h  

(In addition to t h o s e  l i s t e d  a b o v e ,  Doctor  J. R. Smiley~ P r e s i d e n t  
of Texas  W e s t e r n  Col l ege ,  a p p e a r e d  before  the C o m m i t t e e  of the 
Whole and the Standing C o m m i t t e e s  on Fr iday ,  July  1, and Saturday,  
~uly 2. ) 
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* Mr. Hardie  was in a t t endance  at the m e e t i n g s  of the C o mmit t ee  of  
the Whole and of the Standing C o m m i t t e e s  on Fr iday ,  JUly L 1, and 
'.mtil 3:00 p. ~ , -~on Saturday,  Ju ly  Z. 

** See Page  1~1. 
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C O M M I T T E E  OF THE WHOLE 

The following is a report of the Committee o_f the Whole which met 
on Friday, July I, and on Saturday afternoon, July Z: 

RESOLUTION OF T H A N K S  TO MRS. D E V A L L :  R E F U R B I S H I N G  OF 
REGENTS' ROOM' (MAIN B U I L D I N G  NO. 209).  - - A t  the R e g e n t s '  
meet ing on J a n u a r y  Z3, 1960,  the B o a r d  a s k e d  that the R e g e n t s '  
Room (Main B u i l d i n g  No .  Z09) be  r e f u r b i s h e d  under t h e  d i r e c t i o n  of  
Mrs.  De va l l .  T h i s  s e s s i o n  of the C o m m i t t e e  of  the Whole  was  the 
f irst  m e e t i n g  to be  h e l d  in th i s  r o o m  s i n c e  the p r o j e c t  h~ad b e e n  c o m -  
pleted. It was  u n n e c e s s a r y  to c a l l  to the a t tent ion  of  the B o a r d  the 
vast i m p r o v e m e n t  in the a p p e a r a n c e  of  the  r o o m  s i n c e  the l a s t  m e e t -  
ing on M a r c h  IZ, 1960.  I m m e d i a t e l y  a f t er  the  R e g e n t s  c o n v e n e d ,  it 
was m o v e d  by Mr.  T h o m p s o n ,  du ly  s e c o n d e d ,  and c a r r i e d  that the 
Board e x p r e s s  thanks  to M r s .  D e v a l l  not  on ly  for  the a t t r a c t i v e  
manner in which  the  r o o m  had b e e n  r e d e c o r a t e d  but a l s o  for  the 
p r o m p t n e s s  i n . f i n i s h i n g  the job.  

ERLE S T A N L E Y  G A R D N E R  C O L L E C T I O N ,  MAIN UNIVERSITY.  - -  
Chairman Minter  r e p o r t e d  that  E r l e  S t a n l e y  G a r d n e r  has  g iven  to 
the A c a d e m i c  C e n t e r  of  t h e  Main  U n i v e r s i t y  h i s  c o m p l e t e  c o l l e c t i o n ,  
including al l  h i s  d o c u m e n t s ,  m a n u s c r i p t s ,  e t c . ,  which are  c o n n e c t e d  
with his  w r i t i n g  for  u s e  b y  the  U n i v e r s i t y  in the g e n e r a l  s c o p e  of  
ins truct ion  and f o r  p r e s e r v a t i o n  in tact  by The  U n i v e r s i t y  of  T e x a s .  
This i n c l u d e s  p e n o l o g i c a l  r e c o r d s ,  a d i s t i n g u i s h e d  l i b r a r y o f  d e t e c -  
tive f i c t ion ,  an unusua l  c o l l e c t i o n  of  m a n u s c r i p t s ,  j o u r n a l s ,  and 
notebooks ,  s e c r e t  p lo t  m e t h o d s  t o g e t h e r  with  n o t e s  s h o w i n g  e x a c t l y  
how his p lo t s  h a v e  b e e n  c o n s t r u c t e d .  He wants  h i s  c o l l e c t i o n  to b e  
a workable  and l i v i n g  l i b r a r y  and i s  e a g e r  that it be u s e d  a a  a work-~ 
ing c o l l e c t i o n  f o r  s c h o l a r s  and s t u d e n t s  who ,want to l e a r n  how to 
write.  Mr.  G a r d n e r  t r a n s f e r r e d  t o  D o c t o r  R a n s o m  and to C h a i r -  
man Minter  v o l u m e s  c o n c e r n i n g  h i s  p lo t t ing  s e c r e t s  a n d  m e t h o d s  
with the u n d e r s t a n d i n g  that t h e  U n i v e r s i t y  can us e  t h o s e  a s  it ge t s  
them c l a s s i f i e d  and a p r a c t i c a l  m e t h o d  of  i n s t r u c t i o n  w o r k e d  out. 
At this  point  C h a i r m a n  M i n t e r  c a l l e d  a t tent ion  to a minute  por t ion  
of the c o l l e c t i o n  that had b e e n  r e c e i v e d  and was  on exhibi t  in the 

Regents '  R o o m .  

Mr. G a r d n e r  i s  a l s o  g i v i n g  to the U n i v e r s i t y  at h i s  death  or  s o o n e r  
all of the m a t e r i a l  in the w o r k r o o m  of  h i s  s tudy.  

At the t i m e  the f o r m a l  p a p e r s  a r e  e x e c u t e d ,  it wi l l  be r e p o r t e d  in 

the Minutes  of  the  B o a r d .  

(In a c c e p t i n g  t h e s e  c o l l e c t i o n s ,  D o c t o r  Minter  sa id ,  " T h e s e  c o l l e c -  
tions a r e  m o r e  than h i s t o r i c a l .  They• wi l l  r e n d e r  c o n s t a n t  s e r v i c e  
to the s c h o l a r  a n d t o  the  p r a c t i c i n g  w r i t e r  as  w e l l  as  to th e g e n e r a l  
student of one  of  the  m o s t  p o p u l a r  l i t e r a r y  f o r m s .  F u r t h e r m o r e ,  
they will  w iden  the  p e r s p e c t i v e  of  an a l r e a d y  d i s t i n g u i s h e d  c o l l e c t i o n  

in peno logy .  

'Mr. G a r d n e r  s t a t e d  that w h i l e  s e v e r a l  u n i v e r s i t i e s  h a v e  been  in 
touch with h i m  s e e k i n g  to g e t  a l l  or  par t  of  th i s  m a t e r i a l ,  he h a d  
se l ec ted  the U n i v e r s i t y  of  T e x a s ,  b e c a u s e  of  h i s  f r i e n d s h i p  and 
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close relations with Doctor Minter and Park Street, a San Antonio 

lawyer with whom he has been intimately associated in the Court of~ 
Last Resort for nearly 12 years. 'My friendship with these men, 
plus the fact that I am an honorary captain in the Texas Rangers4s 
an association with Texas that makes me feel I am virtually a 
citizen of that State'. ") 

REPORT ON THE 1959-60 FACULTY, MAIN UNIVERSITY; AND 
APPROPRIATION FOR 1960-61~ MAIN UNIVERSITY.--The Com- 
mittee of the Whole received a report from Vice-President and 
Provost Ransom on the 1959-60 Faculty of the Main University. 
Thereafter upon motion of Mr. Hardie, seconded by Vice-Chairman 
Johnson, the Board authorized such transfers as would be neces- 
sary to provide a total of SZZS, 000 for undergraduate teaching im- 
provement with necessary salary adjustments amongthe regular 
faculty and the teaching assistants, with funds to come from unallo- 
cated accounts, unfilled positions and if required, from the Avail- 
able Fund. 

MASTER PLAN FOR PHYSICAL PLANT DEVELOPMENT (SYSTEMu 
WIDE). --In accordance with the suggestions outlined at the March 
i960 meeting (Permanent Minutes, Volume VII, Page 590), the 
Administration with Doctor Haskew as coordinator prepared and 
sent at intervals to the Regents a series of memos to acquaint 
the Board members with both facts and issues concerning the 
various components of a master plan. On July I, 1960, there was 
also distributed to each Regent a set of proposals for discussion at 
the July meeting. The prime purpose of these proposals is to guide 
the Board in its deliberations and to point up the advantages and 
disadvantages of alternatives. (A copy of this latter-=proposals 
for discussion--is in the Secretary's Files, Volume VII,' Pages 189--) 

r 

After an interchange of views, the Maste r Plan for Physical Plant 
Development was referred to the Buildings and Grounds Commit- 
tee with the following exceptions:/~i) 

-: // 

Medical Branch: Outpatient':-Clinical Diagnosis Unit (Proj- 
ect A, Master Plan for Physical Plant Development° Pa~e 13 
of the Proposals). -- In connection withthe Outpatient-Clinical 
Diagnosis Unit (Project A, Page 13 ~of the Proposals} at the 
Medical Branch, the Board authorized, upon motion of Mrs. 
Devall, seconded by Mr. Bryan: 

i. T h e  A d m i n i s t r a t i o n  to  p r e p a r e  a n d  s u b m i t a p p l i c a t i o n s  
to  U n i t e d  S t a t e s  P u b l i c  H e a l t h  S e r v i c e  f o r  H i l l , B u r t o ~  " . 
funds, and for a grant under the Health Research Facil- 

y . 
ities Act. ~ ~ ~ : 

.... :i:/!! 
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Z. The Consulting Architects to prepare preliminary 
plans and specifications to the extent needed in con- 
nection with the foregoing applications, architects w 
fee to be paid from the grant already made by The 
Sealy-Srnith Foundation for this purpose. 

Southwestern Medical School:  Permissive Request to Le~is- 
lature for Projects A through F, Master Plan for Physical 
Plant Development (Pa~es 15 and 16 of the Proposals). -- 
Upon motion of Mr. Bryan, seconded by Mr. Thompson, the 
Board voted to request permission of the Legislature to con- 
struct at Southwestern Medical School the following facilities 
out of private and gift funds. 

911. 
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A. Research Laboratories. 70,000 square feet. 
$2, I00,000 for basic~construction and equip- 
ment contract; $750,000 for additional equip- 
ment. Total SZ, 850,000. 

B. Radiation Laboratory. Z, 000 square feet under- 
ground. Building and equipment, $250,000. 

C. Library Unit. 30, 000 square feet, $600,000. 

D. Animal  Bui ld ing .  Z3 ,000  square  feet ,  $450,  000. 

E. Auditorium and Continuation Center. $I, 000,000. 

F. Student Recreation Center. Probably $Z50,000. 

1960-61 BUDGET FOR AUXILIARY ENTERPRISES: MAIN UNI- 
VERSITY, TEXAS WESTERN COLLEGE, MEDICAL BRANCH, 
SOUTHWESTERN MEDICAL SCHOOL, AND M. D. ANDERSON 
HOSPITAL AND TUMOR INSTITUTE. --Upon motion of Mr. Hardie, 
seconded by Mr. Heath, the Board approved in the form as recom- 
mended the 1960-61  A u x i l i a r y  E n t e r p r i s e s  Budget  for the fol lowing:  

Main University 
Texas Western College 
Medical Branch 
Southwestern Medical School 
M.D. Anderson Hospital and Tumor Institute 

A copy of each budget is in the bound volume," Annual Bud~ets..~, 
1960-61, Volume XV. 

(Under date of June 1 8 ,  1960, a p r o p o s e d  1960-61 budget  for  - .... 
auxil iary e n t e r p r i s e s  at each  of the above l i s t e d  ins t i tut ions  was  
mailed to each Regent ,  toge ther  with a "Summary  of A u x i l i a r y  
Enterpr i ses  Budgets  for  1 9 6 0 - 5 1 .  " A copy of this  s u m m a r y  is  in 
theSecre . tary ' s  F i l e s , . V o l u m e  VII, P a g e s  Z16 . )  
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1961-63 L E G I S L A T I V E  B U D G E T  R E Q U E S T S  ( B I E N N I A L  B U D G E T  
R E Q U E S T S ) . - - A t  t he  r e q u e s t  of  C h a i r m a n  M i n t e r ,  V i c e - P r e s i d e n t  
Dolley p r e s e n t e d  f o r  c o n s i d e r a t i o n  the  1961-63  L e g i s l a t i v e  Budge t  
Reques t s  a s  s u b m i t t e d  b y  the  h e a d s  of  t he  v a r i o u s  c o m p o n e n t  i n s t i -  
tutions f o r  p r e s e n t a t i o n  to the  T e x a s  C o m m i s s i o n  on H i g h e r  E d u c a -  
tion. P r i o r  to the  m e e t i n g ,  e a c h  R e g e n t  w a s  s e n t  a c o p y  of the  
r e ques t s  f o r  e a c h  i n s t i t u t i o n  t o g e t h e r  wi th  d e t a i l e d  a n a l y t i c a l  s u m -  
m a r i e s .  (A c o p y  of  t he  " S u m m a r y  B i e n n i a l  B u d g e t  R e q u e s t s  f o r  the  
F i sca l  Y e a r s  E n d i n g  A u g u s t  31, 196Z a n d  63" i s  in the  S e c r e t a r y ' s  
F i les ,  V o l u m e  VII ,  P a g e  90* . ) * L e g a l  s i z e  v o l u m e .  

9 1 2  

? -,0 2 - 6 0  

C o n f o r m i n g  to c u s t o m a r y  p r o c e d u r e ,  t h e s e  b u d g e t  r e q u e s t s  w e r e  
p r e p a r e d  by  the  r e s p e c t i v e  i n s t i t u t i o n a l  h e a d s  in a c c o r d a n c e  wi th  
i n s t r u c t i o n s  f r o m  the  T e x a s  C o m m i s s i o n  on H i g h e r  E d u c a t i o n  and  
were  s u b m i t t e d  to B u d g e t  O f f i c e r  G r a y d o n  who c h e c k e d  t h e m  f o r  
c o m p l i a n c e  wi th  the  p o l i c i e s  a d o p t e d  a t  the  R e g e n t s '  m e e t i n g  on 
March IZ, 1960 (Permanent Minutes, Volume VII, Page 565). 
Conferences were held between the institutional officers and the 
Central Administration staff. 

Adoption. --Following a discussion of the requests, the Board, upon 
motion of Mr. Heath, seconded by Mr. Bryan, approved as presented 
the 1961-63 Legislative Budget Requests listed below with authority 
to the Administration to make editorial corrections which would not 
involve any changes in the totals before presentation to the Texas 
Commission on Hi~her Education; 

C e n t r a l  A d m i n i s t r a t i o n  
A v a i l a b l e  U n i v e r s i t y  F u n d  
Main  U n i v e r s i t y  
T e x a s  W e s t e r n  C o l l e g e  
T e x a s  W e s t e r n  C o l l e g e  M u s e u m  
M e d i c a l  B r a n c h  
D e n t a l  B r a n c h  
M . D .  A n d e r s o n  H o s p i t a l  and  T u m o r  I n s t i t u t e  
S o u t h w e s t e r n  M e d i c a l  Schoo l  
P o s t g r a d u a t e  S c h o o l  of  M e d i c i n e  

(Copies  of the L e g i s l a t i v e  B u d g e t  R e q u e s t s  a s  s u b m i t t e d  to the 
Board  and  b o u n d  c o p i e s  a s  s u b m i t t e d  to the  T e x a s  C o m m i s s i o n  on 
Higher  E d u c a t i o n  a r e  on f i l e  in the  O f f i c e  of  the  S e c r e t a r y .  ) 

1960-61 BUDGET F O R  O F F I C E  OF GOVERNMENT SPONSORED 
RESEARCH. --A copy of the proposed 1960-61 Budget for Office of 
Government Sponsored Research was distributed to each Regent at 
the meeting. This proposed budget was adopted upon motion of Vice- 
Chairman Johnson, seconded by Mr. Bryan. A copy of this budget 
is in the bound volume Annual Budgets 1960-61, Volume XV. 

EXTENSION O F  C O N T R A C T S  F O R  C O A C H  D A R R E L L  K. R O Y A L  
AND C O A C H  H A R O L D  L. B R A D L E Y .  - - T h e  A d m i n i s t r a t i o n p r e -  
sen ted  the  f o l l o w i n g  f o r m a l  r e c o m m e n d a t i o n  of  the  A t h l e t i c  C o u n c i l  
for  c o n s i d e r a t i o n  of  a n d  a p p r o v a l  by  the  B o a r d :  

The A t h l e t i c  C o u n c i l  and  M r .  E d  Ol l e ,  A t h l e t i c  D i r e c t o r ,  
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have  r e c o m m e n d e d  t h a t  t he  c o n t r a c t  of  M r .  D a r r e l l  K.  
Roya l  be  e x t e n d e d  f o r  a t e n - y e a r  p e r i o d  b e g i n n i n g  J a n -  
u a r y  I ,  1960, a n d  e n d i n g  D e c e m b e r  31, 1 9 6 9 ,  a t  an  
annua l  s a l a r y  of  $ 1 7 , 5 0 0 ,  a n d  t ha t  the  c o n t r a c t  of  Mr .  
H a r o l d  L .  B r a d l e y  b e  e x t e n d e d  f o r  a f i v e - y e a r  p e r i o d  
beg inn ing  Apri. l  I ,  1960,  a n d  end ing  M a r c h  31, 1965, at  
an annua l  s a l a r y  of  $ I I ,  000. E a c h  c o n t r a c t  i s  c o n d i -  
t ioned  upon the  c o n t i n u e d  g o o d  h e a l t h  and  p h y s i c a l  a b i l i t y  
of the  i n d i v i d u a l  to p e r f o r m  the  d u t i e s  wh ich  the  p o s i t i o n  
i n v o l v e s .  T h i s  r e c o m m e n d a t i o n  h a s  b e e n  a p p r o v e d  b y  
H. Y. M c C o w n ,  D e a n  of  S t u d e n t  S e r v i c e s ,  a n d  v i c e -  
P r e s i d e n t  a n d  P r o v o s t ,  H . H .  R a n s o m .  

?-0 -60 

Mr. T h o m p s o n  m o v e d t h a t  M r ,  ~ :Dar re l l  K. :  R o y a l  be  a p p o i n t e d  a s  
head f o o t b a l l  c o a c h  f o r  a t :&n-year  p e r i o d  b e g i n n i n g  J a n u a r y  I ,  1960~ 
and ending D e c e m b e r  31, 1969, a t  an  a n n u a l  s a l a r y  of  $ 1 7 , 5 0 0 .  I t  
was u n d e r s t o o d  t h a t  t h i s  c o n t r a c t  i s  to  be  b i n d i n g  o n l y  in the  e v e n t  
of Coach  R o y a l ' s  c o n t i n u e d  good  h e a l t h  and  p h y s i c a l  a b i l i t y  to p e r -  
f o r m  the d u t i e s  w h i c h  the  p o s i t i o n  i n v o l v e s .  M r .  M a d d e n  s e c o n d e d  
this n o m i n a t i o n  w h i c h  p r e v a i l e d .  M r .  ~ M c N e e s e  v o t e d  "No .  " 

Mr. H e a t h  m o v e d  t h a t  M r .  H a r o l d  L .  B r a d l e y  be  a p p o i n t e d  a s  h e a d  
b a s k e t b a l l  c o a c h  f o r  a f i v e - y e a r  p e r i o d  b e g i n n i n g  S e p t e m b e r  1, .~960 
and ending  A u g u s t  31, 1965: I t  w a s  u n d e r s t o o d  tha t  t h i s  c o n t r a c t  
is to be  b i nd i ng  o n l y  in the  e v e n t  o f  C o a c h  B r a d l e y ' s  c o n t i n u e d  good  
heal th  and p h y s i c a l  a b i l i t y  to p e r f o r m  t h e  d u t i e s  w h i c h  the p o s i t i o n  
involves .  M r .  B r y a n  s e c o n d e d  th i s  n o m i n a t i o n  wh ich  p r e v a i l e d •  

? 

P L A T F O R M  D O C U M E N T . - - A t  the  R e g e n t s '  m e e t i n g  on M a y  13 ,14 ,  
1960, a proposed Platform Document, entitled ."Commitments"'was 
reviewed and modifications were discussed. In compliance with the 
discussion at the May meetingp three members of the~B0ard sub- 
mitted s u g g e s t e d  c h a n g e s .  T h e s e  ~ h a n g e s  w e r e - c i r c u l a t e d t o  the  
o ther  R e g e n t s  a n d  a f t e r  f u r t h e r  d e l i b e r a t i o n  b y  C e n t r a l  A d m i n i s t r a t i o n  
a r e v i s e d  d o c u m e n t  w a s  p r e p a r e d  a n d  d i s t r i b u t e d  in the  M a t e r i a l  
Suppor t ing  th_ee A ~ e n d a  w i t h  the  r e c o m m e n d a t l o n  t h a t  i f  tl~e d o c u m e n t  
is adop t ed  it  b e  u s e d  a l m o s t  e x c l u s i v e l y  wi th  c i t i z e n s  s t u d y  g r o u p s  
and that  i t  not  b e  d i s t r i b u t e d  in l a r g e  q u a n t i t i e s ;  t h a t  i t  be  c i r c u -  
la ted,  h o w e v e r ,  to t h o s e  who ~reques t  i t  a n d  upon  s u c h  o c c a s i o n s  
as c iv ic  c lub  a p p e a r a n c e s  b y  U n i . v e r s i t y  r e p r e s e n t a t i v e s .  

Upon m o t i o n  of  M r .  T h o m p s o n ,  s e c o n d e d  b y  V i c e - C h a i r m a n  
Johnson ,  the  P l a t f o r m  D o c u m e n t  wi th  a m i n o r  c h a n g e  on the  t i t l e  
page,  was  a d o p t e d .  (A  c o p y  of  t h i s  d o c u m e n t  is  in the  S e c r e t a r y ' s  
F i l e s ,  Vo lu rne  VII ,  P a g e  ZZ2 . ) 

APPROPRIATION FOR REMODELING, MAIN UNIVERSITY. - - I n  
o r d e r  to m o v e  P r e s i d e n t - E l e c t  o f  M a i n  U n i v e r s i t y  a n d : h i s  s t a f f  to 
the wes t  wing  on  the  s e c o n d  f l o o r  o f  t h e M a i n  B u i l d i n g  a n d  t h e r e b y  
effect  the  r e o r g a n i z a t i o n  a s  to p h y s i c a l  f a c i l i t i e s  of  C e n t r a l  A d m i n -  
i s t r a t i o n  and  M a i n  U n i v e r s i t y ,  ce~tal in r e m o d e l i n g  i s  n e c e s s a r y .  
In this  c o n n e c t i o n  t h e  A d m i n i S t r a t i o n  p r e s e n t e d  a n d  c o n c u r r e d  in 
the fo l lowing  j o i n t  r e c o m m e n d a t i o n  of  B u s i n e s s  M a n a g e r  L a n d r u m  
of the Main  U n i v e r s i t y  a n d  C o m p t r o l l e r  S p a r e n b e r g :  

I. Tha t  the  a m o u n t  o f  $ 1 9 , 9 9 5 . 0 0  be  a p p r o p r i a t e d  to an  

~ ~ i ,  ¸ , _ 
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account in the Physical Plant Section of the Main Uni- 
versity books entitled "Remodeling and Refinishing ° 0 2 - 6 0 
Certain Areas in Main Building for Administrative 
Offices. " It is recommended that $1Z, 000.00 of this 
amount be appropriated from Account No. 27200 entitled 
"Improvements, Remodeling and Major Repairs:~i- 
Allotment Account" and that thebalance of $7,995:.00 be 
appropriated from the Available University Fund '~ 
Unappropriated Balance. It should be understood that 
this appropriation is to cover remodeling and refini'sh- 
ing (construction) work and does not include any allow- 
ance for new furniture and furnishings. :(The recom- 
mendations made and the contract estimates involved are 
as accurate as can be made at this time. There are 
many details yet to be worked out by the architects and 
other people involved. ) 

Z. 

The a r e a  o f  remode l ing~ . .w i l l  be  in the  s e c o n d  f l o o r  o f  the 
w e s t  w ing  and in  S u i t e  l Z l ,  R o o m s  101M: and 103M.  

It i s  f u r t h e r  r e c o m m e n d e d ,  i n  o r d e r  to e x p e d i t e  t h i s  
w o r k ,  that  a s  m u c h  of  the  w o r k  a s  p o s s i b l e  be  done  by  
the P h y s i c a l  P l a n t  S ta f f  o f  the  M a i n  U n i v e r s i t y  on  p l a n s ,  
s p e c i f i c a t i o n s ,  -and a c t u a l  c o n s t r u c t i o n  w o r k ,  that  w h a t -  
e v e r  p l a n s  and s p e c i f i c a t i o n s a r e  n e c e s s a r y  to a c c o m p l i s h  
th i s  w o r k  be a p p r o v e d  b y  a s p e c i a l  c o m m i t t e e  c o m p o s e d  
of C o m p t r o l l e r  S p a r e n b e r g ,  -Doc tor  R a n s o m ,  D o c t o r  
D o l l e y ,  and  D o c t o r  W i l s o n , -  a n d  t H a t . w h a t e v e r ,  con~  ... 
t r a c t  a w a r d s  a r e  n e c e s s a r y ,  i f  any ,  be  m a d e  by  t h i s  
s a m e  c o m m i t t e e .  ~: 

Adopt ion.  - - T h e  f o r e g o i n g  r e c o m m e n d a t i o n s  ~were  a p p r o v e d  u p o n  
m o t i o n  o f  Mr .  T h o m p s o n ,  s e c o n d e d  b y M r s : ' D e v a l l .  

{1) P R E S I D E N T  O F  T E X A S  W E S T E R N  C O L L E G E : R E S I G N A T I O N  
OF DOCTOR JOSEPH R. SMILEY, :INTER/M APPOINTMENT OF 
DOCTOR A N T O N  B E R K M A N ,  A N D  A P P O I N T M E N T ~ o F ~ D o C T O R  
JOSEPH R A Y  (Z) V I C E - P R E S I D E N T  A N D  P R O V O S T  O F  MAIN U N I -  
VERSITY: A P P O I N T M E N T  O F  D O C T O R  J O S E P H  R. S M I L E Y .  - -  
Cont inuing  the  a d m i n i s t r a t i v e  r e o r g a n i z a t i o n  i n i t i a t e d  at the  r e g u - "  
lar ly  s c h e d u l e d  m e e t i n g  in G a l v e s t o n  on M a y  1 3 - 1 4 ,  1960 ,  the  Boi~rd 
a p p r o v e d  the  f o l l o w i n g  c h a n g e s  in s t a t u s :  

- . /  

President . .  o f  T e x a s  W e s t e r n  C o l l e g e .  - - U p o n  m o t i o n  o f  M r s  ':. 
/ ,  

D e v a l l ,  du ly  s e c o n d e d ,  the  •Board  a p p r o v e d :  :l 
~t 

a. T h e  r e s i g n a t i o n - ' 0 f  D o c t o r  J o s e p h  R.  S m ! l e y  a s  P r e s ' !  
ident  o f  T e x a s  W e s t e r n  C o l I e g e a n d  P r o f e s s o r  o f  ~ 
R o m a n c e  L a n g u a g e s  e f f e c t i v e  J u l y  31:, 1960.  

b. T h e  a p p o i n t m e n t  o f  D o c t o r  A n t o n  B e r k m a n a s  A c t i n g  
P r e s i d e n t  o f  T e x a s  W e s t e r n  C o l l e g e  f o r  the  p e r i o d  of  
A u g u s t  1 t h r o u g h  A u g u s t  14, 1960.  
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c. T h e  a p p o i n t m e n t  o f  D o c t o r  J o s e p h  R a y  a s  P r e s i -  
dent  o f  T e x a s  W e s t e r n  C o l l e g e  e f f e c t i v e  A u g u s t  15, 
1 9 6 0 .  

V i c e - P r e s i d e n t  and  P r o v o s t ,  M a i n  U n i v e r s i t y .  - - U p o n  
m o t i o n  o f  M r .  T h o m p s o n ,  s e c o n d e d  b y  V i c e - C h a i r m a n  
J o h n s o n ,  the  B o a r d  a p p r o v e d  t h e  a p p o i n t m e n t  o f  D o c t o r  
J o s e p h  R. S m i l e y  a s  V i c e - P r e s i d e n t  and P r o v o s t  of  the  
Main U n i v e r s i t y  and P r o f e s s o r  o f  R o m a n c e  L a n g u a g e s  
e f f e c t i v e  S e p t e m b e r  l ,  1960. 

915 
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REPORTS OF STANDING COMMITTEES 

At the r e q u e s t  of  C h a i r m a n  M i n t e r ,  the  C o m m i t t e e  C h a i r m e n  p r e -  
s ented  the  r e p o r t s  o f  t h e i r  r e s p e c t i v e  c o m m i t t e e s .  H o w e v e r ,  t h e r e  
was  a d e p a r t u r e  f r o m  the  r e g u l a r  o r d e r  of  b u s i n e s s  so  that  the  V i c e -  
C h a i r m a n  m i g h t  be  e x c u s e d  f r o m  the  m e e t i n g  o n  a c c o u n t  o f  i m p o r -  
tant b u s i n e s s .  

REPORT RELATING TO BOARD FOR LEASE OF UNIVERSITY 
LANDS M.ATTERS. --Vice-Chairman Johnson presented the follow- 
ing relating to matters of the Board for Lease of University Lands: 

West Texas University Lands, System Analysis. --Vice- 
Chairman Johnson and Regent Heath (members of the Board 
of Regents on the Board for Lease of University Lands}, and 
Doctor DoUe7, Vice-President for Fiscal Affairs, join in a 
recommendation that Doctor Dolle 7 be authorized to ascer- 
tain from Arthur Andersen and Company the cost for a com- 
prehensive survey (including both organization and procedure} 
of the administration of the West Texas University Lands. 
The group is interested in a system analysis of the various 
ways in which matters relating tothe surface of the Univer- 
sity lands are hand/ed at the Midland and Texon offices. 
Such a survey would serve as a guide to the Administration 
in organizational and procedural matters inasmuch as Mi-. 
Berte Haigh, Geologist-in-Charge of University Lands, plans 
to r e t i r e  w i t h i n  a n o t h e r  y e a r .  

The B o a r d ,  upon  i n o t i o n  o f  V i c e - C h a i r m a n  J o h n s o n ,  du ly  s e c o n d e d ,  
approved  the  j o i n t  r e c o m m e n d a t i o n  and  a s k e d  that  a r e p o r t  be  m a d e  
at the S e p t e m b e r  1960  m e e t i n g .  

A u c t i o n  S a l e  o f  O i l  a n d  G a s  L e a s e s ,  U n i v e r s i t y  L a n d s ,  
.July 12, - - T h e  42nd  p u b l i c  a u c t i o n  o f  o i l  and  g a s  l e a s e s  on  
The U n i v e r s i t y  o f  T e x a s  L a n d s  i s  s c h e d u l e d  f o r  J u l y  IZ, 
1960, I0 :00  a.  m . ,  at  the  C o m m o d o r e ~ . ' , P e r r 7  H o t e l .  P r i o r  
to the  a u c t i o n  t h e r e  w i l l  be  a m e e t i n g  o f  the  B o a r d  f o r L e a s e  
of U n i v e r s i t y  L a n d s  at 8 :30  a . m .  M r .  H e a t h w i l l  b e u n a b l e  
to a t t e n d  t h i s  m e e t i n g ,  a n d  h a s  s u g g e s t e d  that  D o c t o r  M i n t e r  
d e s i g n a t e  a p r o x y .  S i n c e  t h e r e  w i l l  b e  a s p e c i a l  m e e t i n g  o f  
the B o a r d  o f  R e g e n t s  o n  J u l y  13, it  i s  s u g g e s t e d  that  a s  
m a n y  m e m b e r s  o f  t h e  B o a r d  o f  R e g e n t s  a s  p o s s i b l e  be p r e -  
s en t  f o r  t h i s  s a l e .  It i s  a l s o  s u g g e s t e d  the  s i x  m e m b e r s  
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of the B o a r d  w h o s e  t e r m s  do not  e x p i r e  in J a n u a r y  1961 
d e s i g n a t e  at  the  S e p t e m b e r  m e e t i n g  o n e  o f  t h e i r  g r o u p  to 
a t tend  m e e t i n g s  o f  the  B o a r d  f o r  L e a s e  o f  U n i v e r s ~ t y L a n d s  
for  the  r e m a i n d e r  o f  t h e  c a l e n d a r  y e a r  1960.  

(As the  r e c o r d  o f  the  B o a r d  f o r  L e a s e  of  U n i v e r s i t y  L a n d s  
wi l l  r e f l e c t ,  ' o n l y  V i c e - C l i a i ~ m a n  J g h n s o  n c o u l d .  
a t tend  the  m e e t i n g  o f  the  B o a r d  for~ L e a s e  o f  U n i v e r s i t y  
L a n d s  and f o r  t h e  a u c t i o n  o f  ~he o i l  and g a s  l e a s e s .  ) 

R E P O R T  O F  L A N D  A N D  I N V E S T M E N T  C O M M I T T E E  (See  P a g e  11 
for adopt ion .  ). - - V i c e - C h a i r m a n  J o h n s o n  r e p o r t e d  that  the  L a n d  and 
I n v e s t m e n t  C o m m i t t e e  a p p r o v e d  the  r e c o m m e n d a t i o n s  o f  the  A d m i n -  
i s t r a t i o n  ( A t t a c h m e n t  N o .  1) w i t h  the  ~ o l l o w i n g  a d d i t i o n s ,  ( A t t a c h -  
ment  No .  1 w a s  d i s t r i b u t e d  to  the  R e g e n t s  p r i o r  to the  m e e t i n g .  }: 

1. Main U n i v e r s i t  7 - P r o p o s e d  Gift  by  M r s .  L i b b i e  R i c e  F a r i s h  
to E s t a b l i s h  the  W i l l i a m  S t a m p s  F a r i s h  P r o f e s s o r s h i p  o f  
G e o l o g y .  - -  M r .  H i n e s  B a k e r  h a s  s u b m i t t e d  t h r o u g h  the  U n i -  
v e r s i t y  D e v e l o p m e n t  B o a r d  a p r o p o s e d g i f t  o f  s e c u r i t i e s  in 
the a p p r o x i m a t e  a m o u n t  o f  $ 1 0 0 , 0 0 0  by  M r s .  L i b b i e  R i c e "  
F a r i s h  of  H o u s t o n  to  the  B o a r d  o f  R e g e n t s  a s  T r u s t e e s  f o r  
the e s t a b l i s h m e n t  o f  " T h e  W i l l i a m  S t a m p s  F a r i s h  P r o f e s -  
s o r s h i p  o f  G e o l o g y "  in m e m o r y  o f  h e r  l a t e  h u s b a n d .  The  
p r o p o s e d  a g r e e m e n t  p r o v i d e s  that  the  B o a r d  of  R e g e n t s  w i l l  
l i q u i d a t e  the  s e c u r i t i e s  g i v e n  and i n v e s t  the  p r o c e e d s  in o b l i -  
g a t i o n s  b e a r i n g  i n t e r e s t  w h i c h ,  in o p i n i o n  o f  c o u n s e l  f o r  the  
U n i v e r s i t y ,  i s  n o t  s u b j e c t  t o F e d e r a l  i n c o m e  t a x  and  w h i c h  
sha l l  o t h e r w i s e  be  o f  the  s a m e  g e n e r a l  type  a s  r e f l e c t e d  in 
the p o r t f o l i o  o f  the  P e r m a n e n t  U n i v e r s i t y  Fund.  

] 
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D u r i n g  the  l i f e t i m e  o f  M r s .  F a r i s h ,  the  B o a r d  o f  R e g e n t s  
wi l l  d e v o t e  $ 1 0 0  o f  the  c u r r e n t  a n n u a l  net  i n c o m e  f r o m  the  
fund to  the  P r o f e s s o r s h i p  a n d  p a y  the  r e m a i n d e r ,  a f t e r  a n y  
c o s t s  of  a d m i n i s t e r i n g  the  fund,  to M r s .  F a r i s h  in s e m i -  
annual  p a y m e n t s .  T h e r e a f t e r ,  the  e n t i r e  ne t  i n c o m e  o f  the  
fund w i l l  be  d e v o t e d  to  t h e  P r o f e s s o r s h i p .  

It i s  u n d e r s t o o d  that  M r s .  F a r i s h  e x p e c t s  to g i v e  to the  P r o -  
f e s s o r s h i p  fund ,  u n d e r  t h i s  s a m e  a g r e e m e n t ,  two  a d d i t i o n a l  
annua l  g i f t s  o f  a p p r o x i m a t e l y  $ 1 0 0 , 0 0 0  e a c h ,  m a k i n g  the  t o t a l  
fund a p p r o x i m a t e l y  $ 3 0 0 , 0 0 0 .  It i s  ~ur ther  u n d e r s t o o d  that ,  
s e p a r a t e  f r o m  t h i s  g i f t ,  a gi f t  o f  $ 1 2 , 0 0 0  a n n u a l l y  w i l l  be  m a d e  
dur ing  M r s .  F a r i s h ' s  l i f e t i m e  f o r  the  s u p p o r t  of  the  P r o f e s -  
s o r s h i p .  

It i s  r e c o m m e n d e d  that  t h e  B o a r d  of  R e g e n t s  a c c e p t  t h i s  
p r o p o s a l  and  a u t h o r i z e  e x e c u t i o n  by  the  C h a i r m a n  o f  the  B o a r d  
of the  a p p r o p r i a t e  a g r e e m e n t  w h e n  a p p r o v e d  a s . t o  f o r m  b y t l l e  
Land and  T r u s t  A t t o r n e y  and  a s  to  c o n t e n t  by  the  E n d o w m e n t  • 
O f f i c e r .  
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2. Main U n i v e r s i t y  - J o h n  H. H o u g h t o n  L o a n  Fund .  - - A t  the  ~ ,. "i-£i~i I 
O c t o b e r  3, 1959 m e e t i n g  of  the  B o a r d  o f  R e g e n t s  (Main  U n i -  . .  
versity Docket, Page M-42), the Board, after being advised ~. ~:i! 
by the University's legal counsel that such transfer could be ".' "~ 
m a d e  w i t h o u t  v i o l a t i n g , h e  p r o v i s i o n s  o f  th e t r u s t ,  a p p r o v e d  ~:~j 
the f o l l o w i n g  d o c k e t  i t e m :  

" F r o m  t h e  J o h n  H. H o u g h t o n  M e m o r i a l  Fund ,  t r a n s -  
f e r  a l l  c a s h  on  h a n d e x c e p t  $ 5 0 0 . 0 0  ( a p p r o x i m a t e l y  
$Z, 536.  18) to  ~ R e s e r v e  M a t c h i n g  F u n d s  - N a t i o n a l  
D e f e n s e  S t u d e n t  L o a n  F u n d s ,  ' and  upon m a t u r i t y  of  
U S. S a v i n g s  B o n d s ,  S e r i e s  F ( R e g i s t e r e d ) ,  d a t e d  
N o v e m b e r  I,  1948 ,  h e l d  by  the  H o u g h t o n  M e m o r i a l  
F u n d ,  t r a n s f e r  b o n d  r e d e m p t i o n  f u n d s  ( $ 1 6 , 0 0 0 )  to  
the  s a m e  a c c o u n t .  M a t u r i t y  date  o f  the  b o n d s  i s  O c t o -  
b e r  31,  1 9 6 0 . "  

F r o m  t h e  a b o v e  d e s c r i p t i o n  o f  the  S e r i e s  F S a v i n g s  B o n d s ,  
dated  N o v e m b e r  1, 1948,  due  N o v e m b e r  1, 1960,  w i t h a  
m a t u r i t y  v a l u e  o f  $ 1 6 , 0 0 0 ,  the  fund  r e f e r r e d  to in the  R e g e n t s '  
M i n u t e s  i s  k n o w n  o n  t h e  U n i v e r s i t y ' s  b o o k s  a s  the  "John H. 
H o u g h t o n  L o a n  Fund'!  ( A c c o u n t  N o .  76580 ) ,  s u c h  l o a n  fund 
be ing  an a c c u m u l a t i o n  o v e r  the  y e a r s  o f  i n t e r e s t  pa id  on the  
o r i g i n a l  $ 5 , 0 0 0  n o t e  g i v e n  in 1914  to  e s t a b l i s h  the  John  H. 
H o u g h t o n  M e m o r i a l  E n d o w m e n t  F u n d ,  of  i n t e r e s t  on  s u b s e q u e n t  
U . S .  S a v i n g s  b o n d s  p u r c h a s e d  f o r  the  e n d o w m e n t  fund out  o f  
the p r o c e e d s  f r o m  the  o r i g i n a l  n o t e ,  and  of  i n t e r e s t  on l o a n s  
to s t u d e n t s ,  a l l  o f  w h i c h  i n t e r e s t  i n c o m e  h a s  b e e n  d e p o s i t e d  
when  r e c e i v e d  to  the  a c c o u n t  o f  the  s t u d e n t  l o a n  f u n d .  The  c a s h  
t r a n s f e r  to t h e  " R e s e r v e  M a t c h i n g  F u n d s  - N a t i o n a l  D e f e n s e  
Student  L o a n  F u n d s "  w a s  m a d e  a s  d i r e c t e d  in the  O c t o b e r ,  
1959, M i n u t e s  o f  the  B o a r d .  

. . . .  • 

S u b s e q u e n t l y ,  in  D e c e m b e r ,  1 9 5 9 ,  the  T r e a s u r y  D e p a r t m e n t  
o f f e r e d  in e x c h a n g e  f o r  v a r i o u s  S a v i n g s  B o n d s  m a t u r i n g  in 
1960 a 4 - 3 / 4 ~ 0  T r e a s u r y  N o t e ,  due  M a y  15, 1964.  T h e $ 1 6 , 0 0 0  
m a t u r i t y  v a l u e  S e r i e s  F S a v i n g s  B o n d  (book  v a l u e  $ 1 1 , 8 4 0 ) h e l d  
by the  H o u g h t o n  L o a n  F u n d  w a s  e x c h a n g e d  f o r  $ 1 6 , 0 0 0  p a r  
va lue  U . S .  4 - 3 / 4 ~ 0  T r e a s u r y  N o t e s ,  p a y m e n t  of  $ 5 4 2 . 4 0  i n c a s h  
be ing  r e q u i r e d  a s a n  a d j u s t m e n t  on a c c r u e d  i n t e r e s t  and  p r i n -  
c ipa l .  T h e  T r e a s u r y  N o t e s  'are  c u r r e n t l y  s e l l i n g  at a p r e m i u m  
in the m a r k e t ,  the  J u n e  21,  1960 q u o t e s  b e i n g  1 0 2 - 1 8 / 3 2  B i d  - 
1 0 2 - 2 4 / 3 2  A s k e d .  

It i s  c o n t e m p l a t e d  that  c a s h  n e e d e d  in m a t c h i n g  funds  s o m e t i m e  
w i t h i n , h e  n e x t  f e w  m o n t h s  w i l l  r e q u i r e  s a l e  o f  the  $ 1 6 , 0 0 0  p a r  
va lue  4 - 3 / 4 ~ 0  T r e a s u r y  N o t e s - h e l d  by  the  H o u g h t o n  L o a n  Fund .  
A c c o r d i n g l y ,  it i s  r e c o m m e n d e d  that  the  B o a r d  a u t h o r i z e  the  
E n d o w m e n t  O f f i c e r  to s e l l  the  T r e a s u r y  N o t e s  in the  H o u g h t o n  
Fund,  the  t i m i n g  o f  t h e  s a l e  to  be made ,  at the  d i s c r e t i o n  o f  
the Staf f  I n v e s t m e n t  C o m m i t t e e .  F u r t h e r ,  it i s  r e c o m m e n d e d  
that the  B o a r d  a p p r o v e  t r a n s f e r  o f  a l l  e x c e p t  $ 5 0 0 . 0 0  c a s h =  
he ld  in t h e  " J o h n  H. H o u g h t o n  L o a n  Fund" ( A c c o u n t  No .  7 6 5 8 0 ) ,  
a f t er  the  s a l e  p r o c e e d s  f r o m  the  T r e a s u r y  N o t e s  h a v e  b e e n  
r e c e i v e d ,  to A c c o u n t  N o .  7 6 6 6 5 ,  " M a t c h i n g  F u n d s  f o r  N a t i o n a l  
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D e f e n s e  S t u d e n t  L o a n  P r o g r a m  - As  N e e d e d  - V a r i o u s  

Donors." . . . .  ~ "  0 2 - 6 0  

P e r m a n e n t  U n i v e r s i t y  F u n d  I n v e s t m e n t  P r o g r a m  _ P r o -  
p o s e d  S u c c e s s o r  f o r  M e m b e r  of  I n v e s t m e n t  A d v i s o r y  C o m -  
m i t t e e  W h o s e  T e r m  E x p i r e s  on A u g u s t  31, 1 9 6 0 . - - T h e  L a n d  
and I n v e s t m e n t  C o m m i t t e e  r e c o m m e n d s  t ha t  M r .  Vance  
F o s t e r ,  S e n i o r  V i C e - P r e s i d e n t ,  F i r s t  N a t i o n a l  B a n k  of 
D a l l a s ,  T e x a s ,  be  a p p o i n t e d  a s  a m e m b e r  of  the  I n v e s t m e n t  
A d v i s o r y  C o m m i t t e e  f o r  a l o u t ' - y e a r  t e r m  b e g i n n i n g  Sept. .  
t e m b e r  1, •1960 and  e n d i n g  on A u g u s t  3 1 ,  1 9 6 4 .  Mr .  F o s t e r ' , ~  
n a m e  i s  to b e  i n s e r t e d  in t h e b l a n k  on P a g e  3 of  A t t a c h m e n t  
No.  1. I t  i s  f u r t h e r  r e c o m m e n d e d  tha t  a l e t t e r  of  t h a n k s  be  
w r i t t e n  b y  the  C h a i r m a n  t o M r .  D o n a l d  D. J a m e s ,  r e t i r i n g  
m e m b e r  of  t he  I n v e s t m e n t  A d v i s o r y  C o m m i t t e e .  

Adopt ion of R e p o r t .  - -  I t  w a s  m o v e d  b y  V i c e - C h a i r m a n  J o h n s o n  tha t  
the f o r e g o i n g  r e p o r t  of  t he  L a n d  and  I n v e s t m e n t  C o m m i t t e e ,  i n c l u d -  
ing the r e c o m m e n d a t i o n s  of  the  A d m i n i s t r a t i o n  a n d  the  a d d i t i o n a l  
i t ems  r e c o r d e d  h e r e i n ,  b e  a d o p t e d .  Mr .  H e a t h  s e c o n d e d  the  m o t i o n  
which p r e v a i l e d .  T h i s  r e p o r t  ( A t t a c h m e n t  No. 1, P a g e s  L - l  t h r o u g h  
L-16)  is  a p p e n d e d  f o l l o w i n g  P a g e  3 3 o f  the  m i n u t e s  and  i s  m a d e  a 
pa r t  of the m i n u t e s .  

A T T E N D A N C E .  - - V i c e - C h a i r m a n  J o h n s o n  was  e x c u s e d  f r o m  the 
m ee t i ng .  

REPORT OF ACADEMIC AND DEVELOPMENTAL AFFAIRS COM- 
MITTEE (See Page 16 for adoption. ).--Committee Chairman 
Devall presented the following report of the Academic and Develop- 
m e n t a l  A f f a i r s  C o m m i t t e e :  

A p p r o v a l  o f  D o c k e t .  - - T h e  A c a d e m i c  and  D e v e l o p m e n t a l  
A f f a i r s  C o m m i t t e e  r e v i e w e d  the  d o c k e t  o f  P r e s i d e n t  
Wi l son  d a t e d  J u n e  2Z, 1960, a n d ' t h e  a m e n d m e n t  to the  
T e x a s  W e s t e r n  C o l l e g e  p o r t i o n  of  the  d o c k e t  ( P a g e s  W - 6  
and W-7) .  I t  i s  r e c o m m e n d e d  b y  the  C o m m i t t e e  t ha t  the  
B o a r d  a p p r o v e  the  d o c k e t  in the  f o r m  a t t a c h e d  and  tha t  
the a p p r o v e d  d o c k e t  ( A t t a c h m e n t  No.  2) be  m a d e  a p a r t  
of the  m i n u t e s ;  ( T h e  d o c k e t  i s  a t t a c h e d  to th i s  s e t  o f  
m i n u t e s  f o l l o w i n g  P a g e  L - 1 6  of  A t t a c h m e n t  No,  I .  } 

R e v i s i o n  of A n t i - N e p o t i s m  Ru le  ( A m e n d m e n t  No.  1 to 
the R u l e s  a n d  R e g u l a t i o n s  o f  the  B o a r d o f  R e ~ e n t s  f o r  
the G o v e r n m e n t  of  T h e  U n i v e r s i t y  of  T e x a s ,  P a r t  One .  - -  
At the  R e g e n t s  m e e t i n g  o n M a y  14, 1960, the  B o a r d  
a p p r o v e d  a r e v i s i o n  o f ~ h ~ - ~ A n t i - N e p o t i s m  Rule  ( P e r m a n e n t  
Minutes, Volume VII, 

In c o m p l i a n c e  wi th  t he  R u l e s  and  R e g u l a t i o n s ,  P a r t  One ,  
C h a p t e r  VII ,  S u b s e c t i o n  4. 1 ( P a g e  61 of  the  l o o s e  l e a f  
copy)  t h i s  r e v i s i o n  w a s  s u b m i t t e d  f o r  f i n a l  a p p r o v a l  o f  
the C o m m i t t e e .  
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The Academic  and D~yelopmental  Affa irs  Committee  r e c -  
ommends  that  the  R u l e s  a n d  R e g u l a t i o n s  o f  the  B o a r d  o f  
R e ~ e n t s  f o r  the  G o v e r n m e n t  o f  T h e  U n i v e r s i ' ~ y  o ~ x a s ,  
Part One, Chapter III, be am'ended bY deleting ~e" ~ e  
p o r t i o n  o f  s e c t i o n  5 ( P a g e  ZZ o f  the  l o o s e  l e a f  copy}  and 
s u b s t i t u t i n g  in l i e u  t h e r e o f  the  r e v i s i o n  a s  s e t  out  on 
P a g e s  6 t h r o u g h  8 o f  the  m i n u t e s  f o r  the  May:-l:960 m e e t -  
ing (Permanent  Minutes ,  Volume VII, Page  7Z7 }. 

R e s o l u t i o n  of  A p p r e c i a t i o n  to R e t i r i n ~  M e m b e r s  o f  the  
D e v e l o p m e n t  B o a r d .  - - I t  i s  r e c o m m e n d e d  by  the  A c a d e m i c  
and D e v e l o p m e n t a l  A f f a i r s  C o m m i t t e e  ~hat the f o l l o w i n g  
r e s o l u t i o n  o f  a p p r e c i a t i o n  to the  r e t i r i n g  m e m b e r s  of  the  
U n i v e r s i t y  D e v e l o p m e n t  B o a r d  be a p p r o v e d  and  that=a p e r -  
s o n a l  r e s o l u t i o n  o f  a p p r e c i a t i o n  s i g n e d b y  the  C h a i r m a n  
of the B o a r d  o f  R e g e n t s  be s e n t  to e a c h  r e t i r i n g  m e m b e r :  

W H E R E A S ,  T h e  m e m b e r s  of  the  D e v e l o p m e n t  B o a r d  
a r e  s e l e c t e d  f r o m  o u t s t a n d i n g  and  i n f l u e n t i a l  c i t i z e n s  
who h a v e  s h o w n  t h e i r  i n t e r e s t  in and l o y a l t y  to T h e  
Univers i ty  of Texas;  and 
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W H E R E A S ,  T h e  D e v e l o p m e n t  B o a r d  c a r r i e s  on  i m p o r -  
tant  p r o j e c t s  v i t a l  to the  e x i s t e n c e  and p r o g r e s s  of  
The  U n i v e r s i t y  o f  T e x a s  a s  o n e  of  the  l e a d i n g  s t a t e  
u n i v e r s i t i e s  in th i s  c o u n t r y ;  and  

W H E R E A S ,  M r s .  B e n  F .  V a u g h a n ,  Jr .  o f  C o r p u s  
C h r i s t i ,  T e x a s ,  a p p o i n t e d  a s  a m e m b e r  of  the D e v e l -  
o p m e n t  B o a r d  by  the  B o a r d  o f  R e g e n t s ;  Mr.  L. H. 
C u l l u m  o f  W i c h i t a  F a l l s ,  T e x a s ,  a p p o i n t e d  a s  a m e m -  
ber  o f  the  D e v e l o p m e n t  B o a r d  by  the E x - S t u d e n t s '  
E x e c u t i v e  C o u n c i l ;  a n d D o c t o r  W i l l i a m  S. L i v i n g s t o n  
and D e a n  P a g e  K e e ~ o n ,  e l e c t e d  a s  m e m b e r s  Of the  
D e v e l o p m e n ~  B o a r d  by  the  G e n e r a l : F a c u l t  7 o f  the  Main  
U n i v e r s i t y ,  h a v e  f a i t h f u l l y  a n ~ h l v  p e r f o r m e d  t h e i r  
d u t i e s  a s  m e m b e r s  o f  the  B o a r d ~ a ' n d  

W H E R E A S ,  The  t e r m s  of  M r s .  B e n  F .  V a u g h a n ,  J r . ,  
Mr.  L.  H. C u l l u m ,  D o c t o r  W i l l i a m  S. L i v i n g s t o n ,  
and D e a n  P a g e  K e e t o n  e x p i r e  a s  o f  A u g u s t  31,  1960,  _ 
n o w  t h e r e f o r e  be  it 

R e s o l v e d ,  That  the  B o a r d  o f  R e g e n t s  of  the  U n i v e r s i t y  
of  T e x a s  adopt  t h i s  r e s o l u t i o n  of  a p p r e c i a t i o n  to M r s .  
Ben F.  Vaughan, J r . ,  Mr. L. H. Cullum, Doctor ~ 
Wil l iam S. Livingston,  and Dean Page Keeton for their  
s e r v i c e s  a s  m e m b e r s  o f  the  U n i v e r s i ~  7 D e v e l o p m e n t  
Board. 

T 
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G e o r g e  W. B r a c k e n r i d ~ e  L o a n  Fund~:{: interp ' retat ion and  
A d m ~ n i s t r a t i v e : S e t u p ) .  - - T h e  F i n a l  J u d g r n e n t  r e n d e r e d  in 
the IZ6 th  D i s t r i c t  C o u r t ,  T r a v i s  C o u n t y ,  T e x a s ,  r e l a t i n g  
to the  l i b e r a l i z a t i o n  of the  t e r m s  of  t h e G e o r g e  W .  ' B r a c k e n -  
r idge  L o a n  F u n d ' w a s  r e p o r t e d t o  the  R e g e n t s  a t i t s  m e e t i n g  
on March IZ, 1960; through the Land and Investment Com- 
mittee. (Permanent Minutes, ,Volume VII; Pages 59Zi~nd := 
613) A cop-~ ~ Final Judgment is in the Secretary' s ~/ 
Files, Volume .VII, Page 85.: ~ The provisions of this 
Final Judgment, together with the Administration's inter- 
pretation and recommendations for its implementation, were 
d i s t r i b u t e d  to e a c h  R e g e n t  in the  M a t e r i a l  S u p p o r t i n g  the  
A~enda .  * L e g a l  s i z e  v o l u m e .  -=" - -  

I t  i s  r e c o m m e n d e d  b y  t h e ~ A c a d e m i c  a n d  D e v e l o p m e n t a l  
A f f a i r s  C o m m i t t e e  t h a t  the  A d m i n i s t r a t i o n ' s  p r o p o s e d  p r o -  
c e d u r a l  a c t i o n s  f o r  the  i m p l e m e n t a t i o n  of  t h i s  F i n a l  J u d g -  
m e n t  a s  s e t  out  b e l o w  be  a d o p t e d .  

G e o r g e  W. B r a c k e n r i d ~ e  L o a n  F u n d  

I. Po l i c ) r  C o m m i t t e e :  C o m p o s i t i o n  and  D u t i e s  

A. 

B.  

C o m p o  s i t i o n  ~S 

P r e s i d e n t  of  t h e M a i n  U n i v e r s i t y  
D e a n  of. C o l l e g e  of A r t s  and  S c i e n c e s  
D i r e c t o r  of  M e d i c a l  Schoo l  a t  G a l v e s t o n  
D e a n  of  S o u t h w e s t e r n  M e d i c a l  School ,  

Dallas - . . - ." ' :  

D e a n  of  L a w  SchOol  ....... ~ 

D i r e c t o r  o f  S c h o 0 i : b f  A r c h i t e c t u r e  
T h r e e  e l e c t i v e  m e m b e r s  ( W o m e n  m e e t i n g  

t h e  s p e c i f i c  r e q u i r e m e n t s  of  the  T r u s t )  

D u t i e s  

1. 

2. 

T h e  C o m m i t t e e  s h a l l  e s t a b l i s h t h e  a m o u n t  of  
l o a n  to be  g r a n t e d  a s t u d e n t  f o r  one  l ong  s e s -  
s i on .  T h e  l o a n  s h a l l  no t  e x c e e d  the  r e a s o n a b l e  
c o s t  o f  roorr~ . j . andboard ,  t u i t i on  and  c o m p u l s o r y  
s t u d e n t  f e e s  a n d d e p o s i t s ,  b o o k s  and  o t h e r  n e c -  
es~sar7  s c h o o l  s u p p l i e s .  T h e  m a x i m u m  l o a n  f o r  
the  v a r i o u s  c o u r s e s  o f  s t u d y  f o r  wh ich  a l oan  
i s  m a d e  m a y b e  d i f f e r e n t ,  t ak ing  into a c c o u n t  
v a r y i n g  c o s t s  o f  b o o k s ,  f e e s ,  and  o t h e r  e d u -  
c a t i o n a l  c o s t s .  

In  the  g r a n t i n g  of  i o a n _ s ~ p r e f e r e n c e  s h a l l  be  
g i v e n  to  w o m e n  s t u d e n t s  of  T h e  U n i v e r s i t y  of  
T e x a s  who wi l l  b e  e n r o l l e d  in m e d i c i n e ,  l a w  
o r  a r c h i t e c t u r e  f o r  the  p e r i o d  f o r  wh ich  the  
l o a n i s  m a d e .  N o - l o a n s  Sha l l  be  m a d e  to s t u -  
d e n t s  in o t h e r  f i e l d s  u n l e s s  t h e r e  a r e  funds  
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available for further loans after action has 
been taken on all applications of womenstu- 
dents in these three fields. If additional 

funds are available, the Committee shall: 
have authority to designate the additional pro- ~ 
fessional fields in which loans may be made: ~:S, 
and to fix the order or preference to be : 

followed in granting loans to studentsSin the 
fields which it designates as eligible for loans, 
being guided by the donor~s@urpose to increase 
the opportunities of women in the.professional 
fields in which their progress has been: 
retarded by prejudice which has withheld 
from them equal opportunities with men. 
From time to time the Committee maymake 
such changes as it deems advisable in the 
approved list, by adding new fields, by re- 
moving fields theretofore approved, or by 

changing the order of preference, with the 
view to carrying out this purpose. The terms 
"professional field" and "professional course 
of study" shall include any course of study 
which is pursued with a view to later employ- 
ment calling for special knowledge or train- 

ing in that field, although not traditionally 
thought of as a professional course. 

Where necessary, the Committee shall have 
authority to construe provision (8) of the-Final 
Judgment relative to the composition of the 
Working Committee and to designate the admin- 
istrative officer to serve on the Working Com- 
mittee. 

~i i ,, 
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4. The Committee shall make such additional regu- 
lations as may ,prove necessary, subject to the 
general provisions and regulations in the orig- 
inal bequest and the Final Judgment. 

1 

II. 

5. 

Working 

Selection of New Members: When a vacancy 
occurs among the elective women members, 
due to death or resignation, the remaining 
women shall each present two names.to the Com- 
mittee; and from among the names submitted, 
the Committee shall select one by unanimous 
v o t e .  : " 

C o m m i t t e e :  C o m p o s i t i o n  a n d  D u t i e s  

A .  C o m p o s i t i o n  

P r e s i d e n t  of  t h e  M a i n  U n i v e r s i t y  
D e a n  o r  A d m i n i s t r a t i v e  H e a d  o f  t h e  D e p a r t m e n t ,  

C o l l e g e  o r  S c h o o l  in  w h i c h  t h e  a p p l i c a n t  i s  
e n r o l l e d  ~ .. 
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T h r e e  e l ec t i ve  m e m b e r s  
D i r e c t o r  of Loans  a n d  Scho l a r sh ip s  to  be 

d e s i g n a t e d  as A d m i n i s t r a t i v e  Of f i ce r  of 
Working  C o m m i t t e e  (Ex-o f f i c io  without~• 
vote)  

. . . . . . . . . . . .  922 

7 - 0 2 - 6 0  

Duties  

1, 

B. 

T h r e e  voting m e m b e r s  of th~ above C o m m i t -  
t ee  shal l  be c o n s i d e r e d  a q u o r u m  in awarding  
loans .  One of the t h r e e  m e m b e r s  mus t  be 
the dean o r  a d m i n i s t r a t i v e  head of the d e p a r t -  
men t ,  c o l l e g e o r  school  i n  which the appl icant  
is en ro l l ed .  

Z. Appl ica t ion  f o r  loans  should be f i led  with 
D i r e c t o r  of L o a n s  and Scho la r sh ips .  

. In g ran t ing  loans ,  the Working C o m m i t t e e  shal l  
be g o v e r n e d  by the s t ipula t ions  s e t  fo r th  : in the 
F ina l  Judgmen t .  

III. R e p a y m e n t  Pol. icy 

Loans  shal l  b e a r ~ i m p l e  i n t e r e s t  at the r a t e  of 4 pe r  cent  
p e r  y e a r ,  r e c k o n e d  f r o m  date of o r ig ina l  loan, Repay-  
ment  of the p r i n c i p a l  and a c c r u e d  i n t e r e s t  shall  be made  
o v e r  a ten y e a r  p e r i o d  beg inn ing  one y e a r  a f t e r  the date 
when the b o r r o w e r  c e a s e s  to be a f u l l - t i m e  student .  

A d m i s s i o n s  T e s t  P r o t [ r a m  , Main Univers i ty :  R e q u i r e m e n t  of 
the Scho la s t i c  Apt i tude  T e s t  of the Col lege  E n t r a n c e  E x a m i -  
nation B o a r d  in L i e u  of the Un ive r s i t~ " s  Own Admis s ion  Tes t  ,~ 
l=ro 6 r a m ,  F a l l  S e m e s t e r  o f  1961 . . . .  F o r  t h e  pas t  ~ f ive  •years .  
s tudents  apply ing  for  a d m i s s i o n  to the Main U n i v e r s i t y  have 
been r e q u i r e d  to take  The U n i v e r s i t y  of Texas  Admis s ion  Tes t .  
This  t e s t ing  p r o g r a m  has  been a d m i n i s t e r e d  s t a t e -w ide  by the 
Universi t~ ' ts  T e s t i n g  and Counse l ing  Cen te r .  During this  
pe r iod ,  the D i r e c t o r  of A d m i s s i o n s  has been a u t h o r i z e d  to 
accep t  s c o r e s  on the Scho la s t i c  Apt i tude  Tes t  of the Col lege 
E n t r a n c e  E x a m i n a t i o n  B o a r d  in l i eu  of r e s u l t s  f r o m  the Uni- 
v e r s i t y ' s  own t e s t ,  and n o n - r e s i d e n t s  have been r e q u i r e d  to 
take the Col lege  B o a r d  Tes t .  

The A s s o c i a t i o n  of T e x a s  Co l l eges  at  i ts  mee t ing  in SanAntonio  
o~ Apr i l  2, 1960, adop ted  a r e s o l u t i o  n including the fol lowing 
p r o v i s i o n s .  The A s s o c i a t i o n  has  r e q u e s t e d  that the m e m b e r  
ins t i tu t ions  make  the i r  d e c i s i o n s  as  to the p r o g r a m  to be adopted  
be fo re  S e p t e m b e r  I, 1960: 

1. T h e r e  shal l  be in s t i t u t ed  a s t a t e -w ide  s y s t e m  of t e s t ing  
of P r o s p e c t i v e  s tudents .  

2. The m e r i t s  of the t e s t i ng  s e r v i c e s  of both the Col lege  
E n t r a n c e  E x a m i n a t i o n  B o a r d  and the A m e r i c a n  Col lege  
T e s t i n g  P r o g r a m  a r e  r ecogn ized .  

.... i 
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3. The state-wide system will include boththe programs 
of the College Entrance Examination Board and the 
American College Testing Program. 

4. Each member institutionuf this Association shall make 
a decision as to which or both or neither of these tes~- 

• ing programs shall be utilized by it. 

Accepting the proposal of the Administration, the Academic and 
Developmental Affairs Committee recommends for the Main 
Univers i ty :  

7-02-60 

i. That it discontinue its own Admission Testing Program 
subsequent to the opening of the Fall Semester of 1961. 

2. That after the beginning of the Fall Semester of 1961, 
all students applying for admission as entering freshmen 
who have not previously taken The University of Texas 
Admission Test be required to submit scores on the 
Scholastic Aptitude Test of the College Entrance Exam- 
ination Board as a part of the admission requirements. 

(As a m a t t e r  of i n f o r m a t i o n ,  the U n i v e r s i t y  Admis s ion  Tes t s  
have been  a d m i n i s t e r e d a t  expense  of the U n i v e r s i t y  and without 
cos t  to the student~ The c h a r g e  fo r  the Col lege Boa rd  T e s t  is 
$4 .00  p e r  s tudent .  } 

Post-Season Bowl Games, Polic)r Relatin$ to (Main University). -- 
Chairman Minter at a previous meeting requested Mr. Madden 
to study the present policy regarding Post-Season Bowl Games 
at the Main University. Mr. Madden made a very exhaustive 
study in an effort to determine if any changes in the present 
pol icy  w e r e  w a r r a n t e d .  The A c a d e m i c  and Deve lopmen ta l  
Affa i r s  C o m m i t t e e  r e c e i v e d  Mr.  Madden ' s  repo ' r t  and app roved  
his r e c o m m e n d a t i o n  that  no change be m a d e  in the ex is t ing  
pol icy  of the Main U n i v e r s i t y  r e g a r d i n g p o s t - s e a s o n  bowl p a r t i -  
c ipat ion.  

Adoption of R e p o r t .  - - T h e  B o a r d  a p p r o v e d  the Repo r t  of the Academic  
and Deve l opmen t a l  Af f~ i r s  C o m m i t t e e  and all  r e c o m m e n d a t i o n s  con-  
tained t h e r e i n  upon mot ion  of Mr.  Thompson ,  "seconded.by Mrs .  
Devall. 

REPORT OF THE BUILDINGS AND GROUNDS COMMITTEE (See 
Page 2.7 for adoption. ). --Committee Chairman Thompson pre- 
sented the following Report of the Buildings and Grounds Committee: 

Main University - Award of Contracts for Lounge for "T" 
Lettermen at Texas Memorial Stadium. --In accordance 
with authorization given atthe meeting of theBoard of 
Regents held May 14, 1960, bids were called for and were 
opened and tabulated on June 14, 1960, as shown on 
Page  32__ fo r  the Lounge  f o r  " T "  ' L e t t e r m e n  at  Texas  

• " . !:~i: "̧ " 
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Memorial Stadium at'the Main University.: After consider- ?" 0 2 "~ 0 
ation of these bids by all concerned, it is rec0mmended by 
the Consulting Architect,. Jessen, Jessen, Millhouse, and 
Greeven, the Associate Architect, Winfred O. Gusta.fson, 
Mr. E. W. Olle, and Comptroller Sparenberg, which rec- 
ommendations are concurred in by Vice-President Ransom, 
Vice-President Dolley, and President Wilson, that contract 
awards be made to the low bidders, as follows: 

G e n e r a l  C o n t r a c t :  

i 

Ray L. Wimberly, 
Austin, Texas 

Base Bid $33,800.00 
Add Alternate No. 1 3,600..00 $37,400.00 

E l e c t r i c a l  C o n t r a c t :  

S e c o  S m i t h  E l e c t r i c  
C o m p a n y ,  A u s t i n ,  T e x a s  

B a s e  B i d  $ 4 , 4 6 5 . 0 0  '.~; 
A d d A l t e r n a t e N o .  3 9.0..00 4, 555 .  O0 

Plumbing Contract: 

Fox-Schmidt, 
Austin, Texas 

B a s e  Bid $ 3 , 3 4 8 . 0 0  
A d d A l t e r n a t e N o .  1 Z 4 6 . 0 0  3 , 5 9 4 .  00 

Heating, Air Conditioning, : 
and Ventilatihg Contract: 

-3 

Young and Pratt, 
Austin, Texas 

Base Bid 

Total Recommended Contract Awards 

12, 940.  O0 

$58,489. O0 

The se recommended contract awards, together with the Architects I 
Fee s thereon, come well within the amoun t of money appropriated 
for thi s project, $75, 000. 00, leaving a balance of a little over 
$13,000.00 to cover furniture and contingencies. It is further rec- 
ommended that authorization be given to the Comptroller ls Office 
to prepare specifications for this furniture and to Comptroller 
Sparenberg to advertis e for bids to be considered by the Board at 
a later meeting. 

- 17 - 
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Main U n i v e r s i t y  - A p p r o v a l  o f  F i n a l  P l a n s  and S p e c i f i c a t i o n s  
for  N e w  B u i l d i n B s  a n d  O t h e r  I m p r o v e m e n t s  • at  W. J .  M c D o n a l d  
O b s e r v a t o r y .  - , - In  a c c o r d a n c e  w i t h  a c t i o n s  t a k e n b y  the  B o a r d  
at the  m e e t i n g s  h e l d  A u g u s t  1, 1959 and  N o v e m b e r  14, 1 9 5 9 ,  
w o r k i n g  d r a w i n g s  and s p e c i f i c a t i o n s  h a v e  b e e n  p r e p a r e d  by  -~ 
the A s s o c i a t e  A r c h i t e c t ,  G a r l a n d  and H i l l e s ,  ~n N e w  B u i l d -  
ings  and O t h e r  I m p r o v e m e n t s  at W. J. M c D o n a l d  O b s e r v a t o r y .  
T h e s e  f i n a l  p l a n s  and  s p e c i f i c a t i o n s  h a v e  b e e n  a p p r o v e d  by 
the C o n s u l t i n g  A r c h i t e c t ,  J e s s e n ,  J e s s e n ,  M i l l h o u s e ,  and  
G r e e v e n ,  D o c t o r  W. W. • M o r g a n ,  D i r e c t o r  o f  the  O t J s e r v a t o r y ,  
the Main  U n i v e r s i t y  F a c u l t y  B u i l d i n g  C o m m i t t e e ,  , V i c e -  
P r e s i d e n t  R a n s o m ,  C o m p t r o l l e r  S p a r e n b e r g  , and  P r e s i d e n t  
W i l s o n .  It i s  r e c o m m e n d e d  that  t h e y  be  a p p r o v e d  by  the B o a r d  
and that  a u t h o r i z a t i o n  be  g i v e n  to C o m p t r o l l e r " S p a r e n b e r g  to  
a d v e r t i s e  f o r  b i d s o n  t h i s  p r o j e c t ,  t h e s e  b i d s ~ t o b e  p r e s e n t e d  
to the  B o a r d  f o r  c o n s i d e r a t i o n  at a l a t e r  m e e t i n g .  

Main University - Acquisition of Archway Propei'ties.--In 
connection with the acquisition of the remaining Archway prop-~- ~ 

erties, the following recommendations are made by Mr. Forest 
Pearson, negotiator for the Archway properties, Mr. G. W. 
Landrum, Business Manager of the Main University, and 
Doctor J. C. Dolley, Vice-President for Fiscal Affairs: 

92,5 

7 - 02  - 60  

I. Lots 6, 7, and 8 in Archway, a subdivision of Outlot 
No. 9, Division D, in the City of Austin, TravisCounty, 
Texas, are owned by the Corrine A. Corer Estate. Mr. 
John D. Corer, attorney, has the power of attorney to 
act for the Estate. Mr. Forest Pearson advised us on 
June 4, 1960, that his efforts to negotiate a satisfactory 
purchase price for this property had been in vain. Mr. 
Pearson has informed us that Mr. Corer was asking 
$70,000 for the property and that Mr. Corer was going 
now to such expense as was necessary to prove his posi- 
tion and that the expense incurred would be added to the 
$70,000 in the event we decided to come to his price. 

Mr.  H a r o l d  L e g g e ' s  a p p r a i s a l  o f  t h i s  p r o p e r t y  w a s  
$ 4 6 , 5 0 0  w h i c h  m e a n s  that  the  a s k i n g  p r i c e  i s  s o m e  50 
p e r  c e n t  a b o v e  the  a p p r a i s a l .  We h a v e  not  pa id  m o r e  
than 15 p e r  c e n t  a b o v e  the  a p p r a i s e d  p r i c e  in a n y  of  the  
t r a n s a c t i o n s  c l o s e d  to date .  P u r s u a n t  to the  a c t i o n  t a k e n  
at the  B o a r d  m e e t i n g  h e l d  in G a l v e s t o n  on M a y  13 and 14, 
w e  h a v e  w r i t t e n  d i r e c t l y  to Mr.  C o r e r  and o f f e r e d  to p u r -  
c h a s e  the  s u b j e c t  p r o p e r t y  at a p r i c e  of  $ 5 3 , 4 7 5  and h a v e  
p r e s e n t e d  Mr .  C o f e r  a c o n t r a c t  of  s a l e  in the  Usual  f o r m  
f o r  h i s  . : c e p t a n c e .  

In the event that Mr. Corer does not accept our offer, we 
request permission to institute condemnation proceedings 
in cooperation with the Attorney General of the State of 

Texas. 

2. Lot No. 1 in Archway, a subdivision of Outlot No. 9, 
Division D, in the City of Austin, Travis County, Texas, 
i s  o w n e d  b y  M. W. C l a r k  et  a l .  T h e r e  a r e  a p p a r e n t l y  
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two o w n e r s h i p s ,  a n d  s e v e r a l  h e i r s  a r e  i n v o l v e d  wi th  o n e -  
ha l f  of  t he  lo t .  T h e  p r i n c i p a l  o w n e r  a n d  o c c u p a n t  o f  the  
p r o p e r t y  i s  M r s .  M i n n i e  W. C l a r k ,  a w i d o w  88 y e a r s  of  
a g e ,  who i s  n o w  q u i t e  f e e b l e  a n d  w h o  h a s  r e s i d e d  in h e r  
h o m e  on  t h i s  p r o p e r t y  f o r  o v e r  40 y e a r s .  M r .  P e a r s o n  
h a s  b e e n  u n a b l e t ~ 6 ~ n e g o t i a t e  a s a t i s f a c t o r y  f i g u r e  wi th  the  
r e p r e s e n t a t i v e s  of  t he  v a r i o u s  i n t e r e s t s  o f  the  C l a r k  p r o p -  
e r t y .  H e  h a s ,  h o w e v e r ,  h a d M r .  H e n r y  G .  B r a s w e l l ,  
a t t o r n e y  (a n e p h e w  b y  m a r r i a g e ) ,  p r e s e n t  an  o f f e r  to Th~ 
U n i v e r s i t y  of  T e x a s  w h i c h  wi l l  be  s a t i s f a c t o r y  to the  own~_s .  
We h a v e  r e c e i v e d  M r .  B r a s w e l l * s  l e t t e r ,  a n d  he  h a s  s t a t e d  
tha t  $ Z 6 , 0 0 0  i s  the  m i n i m u m  a m o u n t  wh ich  the o w n e r s h a v e  
a g r e e d  to a c c e p t  f o r  the  p r o p e r t y .  H e  h a s  a d v i s e d  t ha t  
p o r t i o n  of  the  n o r t h  p a r t  o f  t he  p r o p e r t y  i s  u n d e r  A d m i n -  
i s t r a t i o n  a t  t h i s  t i m e  a n d  a t  l e a s t  f i v e  h e i r s  wi l l  s h a r e  in 
the  p r o c e e d s  o ~ ' a n y  s a l e  t h e r e o f ,  a n d  tha t  d i v e r s e  i n t e r e s t s  
a r e  r e p r e s e n t e d  a n d  t h e i r  w i s h e s  wi th  r e g a r d  to the  s a l e  
of  the  p r o p e r t y  a r e  b e i n g  r e s p e c t e d  b y  the A d m i n i s t r a t i o n .  

3. 

We do not  r e  c o m m e n ~  t h a t  the  $ Z 6 , 0 0 0  o f f e r  be  a c c e p t e d ,  
and  we do not  r e c o m m e n d  c o n d e m n a t i o n  p r o c e e d i n g s  a t  
t h i s  t i m e .  We wou ld  not  be  in a v e r y  good  p o s i t i o n  in 
C o u r t  w i t h  an  8 8 - y e a r  o ld  o w n e r - o c c u p a n t  of  the  p r o p e r t y  
b e i n g  " e v i c t e d  f r o m  h e r  h o m e ~  S ince  t h i s  p r o p e r t y  is  
l o c a t e d  on the  e x t r e m e  n o r t h w e s t  c o r n e r  of  the  p r o p e r t y  
b e i n g  a c q u i r e d  in A r c h w a y  a n d  s i n c e  t h e r e  i s  a c c e s s  to the 
p r o p e r t y  f r o m  S p e e d w a y ,  we r e c o m m e n d  tha t  the  B o a r d  
of  R e g e n t s  a u t h o r i z e  us  to m a k e  a c o u n t e r  o f f e r  to the  
C l a r k s  a s  f o l l o w s :  P u r c h a S e  p r i c e  o f  S Z 0 , 0 0 0  c a s h  a t  t he  
t i m e  of  c l o s i n g  w i th  the  f o l l o w i n g  c o n d i t i o n s :  (1) we m a y  
c l o s e  A r c h w a y  S t r e e t  a s  an  a c c e s s  to the  p r o p e r t y  s i n c e  
a c c e s s  wi l l  be  a v a i l a b l e ;  (Z) M r s .  l~linnie W. C l a r k  wil l  
be  p e r m i t t e d  to l i v e ,  r e n t  f r e e ,  in the  r e s i d e n c e  s h e n o w  
o c c u p i e s  so  l o n g  a s  s h e  l i v e s  o r  unt i l  s h e  e l e c t s  to m o v e ;  
(3) no i m p r o v e m e n t s ,  r e p a i r s ,  o r  m a i n t e n a n c e  would  be  
p r o v i d e d  b y  the  U n i v e r s i t y  f o r  the  p r o p e r t y  d u r i n g  the  
p e r i o d  in w h i c h  M r s .  C l a r k  l i v e s  in the  h o u s e ;  and  (4) the  
o t h e r  d w e l l i n g  uni t  on the  p r o p e r t y  would  b e c o m e  the  p r o p -  
e r t y  of  the  U n i v e r s i t y  to be  u s e d  o r  t o r n  down a s  we s e e  
f i t  i m m e d i a t e l y  upon  c l o s i n g  the  t r a n s a c t i o n .  

P a r t s  o f  L o t s  11, 14 a n d  15 and  a l l  of  L o t s  12 a n d  13:in 
A r c h w a y ~  a s u b d i v i s i o n  of  Ou t lo t  No.  9, D i v i s i o n  D, in 
the  C i t y  of  A u s t i n ,  T r a v i s  C o u n t y ,  Texas~  a r e  o w n e d  b y  
the  C i t y  o f  A u s t i n .  T h e  a p p r a i s a l  s u b m i t t e d  b y  M r .  L e g g e  
on t h e s e  p r o p e r t i e s  w a s  $14,  050. We h a v e  w r i t t e n  to 
M r .  W i l l i a m s ,  C i t y  M a n a g e r  of  the  C i t y  of  A u s t i n ,  o f f e r -  
ing to  p u r c h a s e  t he  s u b j e c t  p r o p e r t i e s  f o r  the  a p p r a i s e d  
p r i c e  of  $14 ,  050. We h a v e  no t  a s  y e t  r e c e i v e d  a r e p l y  
f r o m  t h e  C i t y ,  bu t  a s k  f o r  p e r m i s s i o n  to c l o s e  the  t r a n s -  
a c t i o n  i f  the  o f f e r  o f  $14,  050 i s  a c c e p t e d .  

• M a i n  U n i v e r s i t ~  - R e ~ o r t  f o r  I n f o r m a t i o n  on  P u r c h a s e  of A u t o -  
m a t i c  P i n s e t t e r s  f o r  B o w l i n ~  A l l e y s  in T h e  T e x a s  Union.  - - A t  
the R e g e n t s  ~ M e e t i n g  h e l d  D e c e m b e r  IZ,  1958, an  a p p r o p r i a t i o n  
of $131,  ZOO. 00 f o r  P u r c h a s e  a n d  I n s t a l l a t i o n  of  A u t o m a t i c  
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Pinsetters in Bowling Alleys was made.out of the AUotment 
Account for Addition to and Remodeling of Texas'Union Build- 
ing at the Main University.. At that time it was~not deter- 
mined whether this purchase and installation would be han-- 
dled.throughachange ~ " " order• to the General Contract or by 
• purchase order. After careful investigati~0n of the matter, 
it was decided to purchase the pinsetters by purchase order, 
since the Associate Architects had not drawn any plans or 
specifications on these items and were, therefore, not due 

any fees which~would be payable if the cost of these pinsetters 
was added to the General Contract by change order. 

Specification s .were prepared in~the Comptroller's Office and 
bids wer~¢ called for and received by the Purchasing Office 
of the Main University, as follows:- 

American Machine and Foundry Company, New 
York, New York: 

Base Bid on 16 AMF Fully Automatic 
Pinspotters as set out in-specifica- 
tions 

$ 1 1 4 , 7 2 9 . 6 5  

A l t e r n a t e  B id  on 16 A M F  e x c l a s i v e  
P i n d i c a t o r - P i n v i s o r s  in l i e u : o f  
P l a i n  M a s k i n g  Uni t s ,  Add 

$ 3,200. O0 

:" • i -~; 

7 ,  

B r u n s w i c k  C o r p o r a t i o n .  D a l l a s .  T e x a s :  

B a s e  B i d  on 16 A u t o m a t i c  P i n s e t t e r s  
a s  s e t  out  in s p e c i f i c a t i o n s  

$121,992.39 

After  c o n s i d e r a t i o n  of  t h e s e  b ids  by  the Union r e p r e s e n t a t i v e s  
and the C o m p t r o l l e r ' s  Of f i ce  a p u r c h a s e  o r d e r  was  i s s u e d  to 
the l o w  b i d d e r ,  A m e r i c a n  M a c h i n e  a n d  F o u n d r y  C o m p a n y ,  N e w  
York,  N e w  Y o r k  on the b a s i s  of  that c o m p a n y ' s  b a s e  bid p lus  
the a l t e r n a t e ,  in the to ta l  a m o u n t  of  $ 1 1 7 , 9 2 9 . 5 5 .  T h i s  a m o u h t  
of c o u r s e ,  i s  w e l l  w i th in  the o r i g i n a l  a p p r o p r i a t i o n .  

,.~ :. 
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"/'02 -60 Main University - Approval of Inscription on Pl~ue for Busi 
ness Administration-Economics Buildin~F--It is recommended 
by the Coi~nptroller, after consultation with theConsulting Archi- 
tect and Dean John Arch White of the College of Business Admin- 
istration, that the inscription as set out below be approved for 
a bronze plaque in lieu of cornerstone for the Business Admin- 
istration-Economics Building at the Main University. This 
inscription conforms exactly to the standard pattern approved 
some time ago by the Regents. 

1959 
BOARD OF REGENTS 

Merton M. Minter, M.D., Chairman 
J. Lee Johnson, IIl, Vice-Chairman 
J. P. B r y a n  • 
M r s .  C h a r l e s  D e v a l l  
T h o r n t o n  H a r d i e  
W. W. H e a t h  
W a l e s  H. M a d d e n ,  Jr  . . . .  
A. G. M c N e e s e ,  Jr .  
J o e  C. T h o m p s o n  

L-T 

•L 

.~/~ 

- - - 0 0 - - -  

Logan Wilson, Pres ident  
Charles H. Sparenberg, Comptroller 

---00--- 

Harry H. Ransom, Vice-President and Provost of 
Main Univer sity 

C. Aubrey Smith, Chairman, Main UniversityFaculty 
Building Committee 

--o00--- 

P a g e ,  S o u t h e r l a n d ,  and P a g e ,  A r c h i t e c t s  
C. D. Y a r b r o u g h  C o n s t r u c t i o n  C o m p a n y ,  G e n e r a l  
Contractor 

Main U n i v e r s i t y  - A p p r o p r i a t i o n  for  H o u s e  f o r P r e s i d e n t  of 
Main U n i v e r s i t y .  - - F o l l o w i n g  d i s c u s s i o n s  h e l d  in G a l v e s t o n  
May 13 and 14,~ 1960 and  f u r t h e r  d i s c u s s i o n s  h e l d  s i n c e  in 
Aus t in ,  it i s  n o w  r e c o m m e n d e d  by  M r .  G. W. L a n d r u m ,  B u s i -  
n e s s  M a n a g e r  of  the Main U n i v e r s i t y ,  Mr.  C h a r l e s  H. 
S p a r e n b e r g ,  C o m p t r o l l e r ,  D o c t o r  J a m e s  C. D o l l e y ,  V i c e -  
P r e s i d e n t  f o r  F i s c a l  A f f a i r s ,  and D o c t o r  L o g a n  W i l s o n ,  P r e s i -  
dent,  that an a p p r o p r i a t i o n  of  $ 3 9 , 8 0 0 . 0 0  be m a d e  for  the c o n -  
s t r u c t i o n  of  a h o u s e  f o r  the P r e s i d e n t  of  the Main U n i v e r s i t y ,  
the s o u r c e  of  funds  to be  P e r m a n e n t  U n i v e r s i t y i F u n d  B o n d  P r o -  
c e e d s .  T h e  a m o u n t  r e c o m m e n d e d  i n c l u d e s  the c o s t  o f  c o n -  
s t r u c t i o n  of  the  l~ouse p l u s : t h e  n e c e s s a r y  Arch i i i ec t s  * f e e s .  It 
is c o n t e m p l a t e d  that  the  n e w  h o m e  for  the P r e s i d e n t - E l e c t  of  
the Main U n i v e r s i t y  wi l l  be  l o c a t e d  on the Bra¢-kenr idge  t rac t ,  
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and that  the n e c e s s a r y  c l e a r i n g  and i m p r o v e m e n t  of the s i te  
will be done b y t h e  P h y s i c a l  P lan t  s ta f f  of the Main Un ive r s i t y  
out of r e g u l a r  a p p r o p r i a t i o n s  a n d w i U  not be c h a r g e d  to the 
a p p r o p r i a t i o n  above  r e c o m m e n d e d .  It i s f u r t h e r  r e c o m m e n d e d  
that the Consul t ing  A r c h i t e c t ,  ~e s sen ,  ~ Jessen~ Mii lhouse ,  and 
Greeven ,  p r e p a r e  al l  of  the plans  and  spec i f i ca t ions  n e c e s s a r y  
for  this  house ,  not  jus t  the p r e l i m i n a r y  p lans ,  f o r  a to ta l  f e e  
of 6%, inc luding  a r e a s o n a b l e  amount  o£ superv i s ion .  J e s s e n ,  
J e s s e n ,  MiUhouse ,  and G r e e v e n  have a g r e e d  to t h i s  r e c o m -  
mended  a r r a n g e m e n t .  As soon as  p r e l i m i n a r y  plans f o r t h s  
s t r u c t u r e  have  been  c o m p l e t e d ,  they" wi l l  be submi t t ed ,  
t oge the r  with cos t  e s t i m a t e s ,  to the L e g i s l a t i v e  Budget  B o a r d  
and the G o v e r n o r  f o r  t h e i r  adv ice ,  consen t ,  and approva l .  

929 

7-02-60 

Main U n i v e r s i t y  - A p p r o p r i a t i o n  fo r  Moving and R.e-Erec t ing  
P r e s e n t  A r t  Bui ld ing.  - -  It  now s e e m s  that the f inal  w o r k i n g  " 
drawings  and s p e c i f i c a t i o n s  fo r  the New D r a m a  Building wiU 
p robab ly  be c o m p l e t e d  some  t ime  this s u m m e r ,  and that  i t  
might be p o s s i b l e  to a w a r d  c o n s t r u c t i o n  c o n t r a c t s  some t ime  
in S e p t e m b e r  o r  O c t o b e r ,  1960. A l a r g e  p a r t  of the s i te  f o r  
the New D r a m a  Bui ld ing o n  Z3rd S t r e e t  is  now occup ied lby  the 
t e m p o r a r y  f r a m e  s t r u c t u r e  in which the Ar t  D e p a r t m e n t  is 
housed.  It would be h ighly  d e s i r a b l e ,  t h e r e f o r e ,  to move  and 
r e - e r e c t  the p r e s e n t  A r t  Bui lding b e f o r e  the long s e s s ion  of 
1960-61 s t a r t s ,  if  p o s s i b l e .  It  is p robab le  that  a l l /of  the p r e -  
sent  Ar t  Bui ld ing will  have  to be moved  to make  ~,~ay fo r  the 
New D r a m a  Bui ld ing  and p r o v i d e  suf f ic ien t  working space  fo r  
the c o n t r a c t o r s  involved.  O b v i o u s l y ~ t h e  Ar t~Depar tmen t  
mus t  be p r o v i d e d  with q u a r t e r s  while they  ~re: wait ing f o r  t he i r  
new building to be c o n s t r u c t e d  and comple ted .  

It is now r e c o m m e n d e d  by Mr; G. W: ~ L a n d r u m ,  Bus ine s s  
Manager  of the Main Univers i ty~ ~ h d  by Doc tor  H. H. Ransom,  
V i c e - P r e s i d e n t  a n d P r o v o s t  of~the Main Un ive r s i t y ,  which 
r e c o m m e n d a t i o n  is  c o n c u r r e d : i n  by  C o m p t r o U e r  Sparenberg~ 
Vice-Pres identD911ey~,  ~ and P r e s i d e n t  Wilson,  that  an a p p r o -  
p r i a t i on  of $30, 000 be r~ade f r o m  Account  N o .  27200 to an 
account  en t i t l ed  " A r t  Bu i l d ing  - M o v i n g  and Re loca t ing"  to be 
se~ up in the P h y s i c a l  P l an t  sec t ion  of the Main U n i v e r s i t y  
accounts .  U n d e r  the Regen t s  t R u l e s  and Regula t ions ,  r e p a i r  
and r e m o d e l i n g  p r o j e c t s  of $20 ,000  o r  m o r e  p e r  p r o j e c t  would 
be handled  unde r  the  s u p e r v i s i o n  of  the C o m p t r o l l e r ' s  Off ice .  
Due to the n a t u r e  o f  th i s  p r0 jec tp  h o w e v e r ,  it  i s  r e c o m m e n d e d  
that  all  of  the w o r k  involved  in moving and r e - e r e c t i n g  the Ar t  
Building be hand led  e n t i r e l y  by  the P h y s i c a l  P l an t  s ta f f  of the 
Main U n i v e r s i t y ,  unde r  the s u p e r v i s i o n  of Mr.  L a n d r u m  and 
Mr. E c k h a r d t .  It is  p r o p o s e d  to move  a11 o r  the m a j o r  po r t i on  
of the p r e s e n t  f r a m e  s t r u c t u r e  a c r o s s  the s t r e e t  to the south. 

Due to the fa_ct that  it is  a l m o s t  e s s e n t i a l  that  this  work  be c o m -  
p le ted  b e f o r e  the Long  Ses s ion  of 1960-61 s t a r t s ,  i t  is f u r t h e r  
r e c o m m e n d e d  that  w h a t e v e r  c o n t r a c t  awards  a r e  n e c e s s a r y  to 
a c c o m p l i s h  this  t a s k  b e  made  with the a p p r o v a l  of Doc to r  
R a n s o m  and D o c t o r  Wilson,  without wait ing f o r  the next  B o a r d  
meet ing .  
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Texas Western Colle~e - Approval of Final Plans and Speci 
fications for Warehouse-Shops Building. -. In accordance with 
action taken by the Regents at the meeting held January 23, 
1960, working drawings and specifications have been prepared 
by the Associate Architect, Davis, Foster, Thorpe, andAsso- 
ciates, for a Warehouse-Shops Building to be constructed at 
Texas Western College. These final plans and specifications 
have been approved by the Building Committee of Texas West- 
ern College, President Smiley, Comptroller Sparenberg, and 
President Wilson. It is recommended that•they be approved 
by tl~;~:Board and ~l~at Comptroller Sparenberg be authorized 
to adw~ytise for bids to be presented to the Board for consider- 
ation at a later meeting. 

Main University - Ratification of Chan~e Order to Contract 
for Repair of Roofs and Roof Decks, Main Building. -- A con- 
tract in the amount of $9,992.00 was awarded some time ago 
to Scheumack Brothers, Austin, Texas, forRepair of Roofs 
and Roof Decks, Main Building, at the Main University. As 
the work on this project has progressed it has been found that 
the insulation under the old roof is in bad condition, being 
water-soaked and soft. It thus has no insulation value and 
will not support a new roof, nor will any roofing manufacturer 
bond a roof applied to this old insulation, which has been there 
twenty-three years. The specifications for this project did 
not include replacement of this insulation, because at the time 
the specifications were written, it was not known that the insul- 
ation was bad, since it could not be determined until the old 
roof was removed. It was felt that to continue with the installa- 
tion of the new roof without replacing this insulation would be 
a serious mistake, and it was also felt that the most expeditious 
way of handling this matter was to issue a change order to the 
contract already in effect, calling for removal of the old insul- 
ation and replacement with asphalt saturated insulation, which 
was not used when the Main Building was constructed. 

A q u o t a t i o n  c o n t a i n i n g  a c o m p l e t e  b r e a k d o w n  o f  the  v a r i o u s  
c o m p o n e n t s  of  the  j ob  w a s  o b t a i n e d  f r o m  the  C o n t r a c t o r  in t he  
a m o u n t  of  $7, 178 .77 .  T h i s  q u o t a t i o n  h a s  b e e n  c a r e f u l l y  c o n -  
s i d e r e d  b y  a l l  c o n c e r n e d  and  i s  b e l i e v e d  to  be  r e a s o n a b l e .  
A f t e r  a p p r o v a l  b y  C o m p t r o l l e r  S p a r e n b e r g ,  V i c e - P r e s i d e n t  
Do l l ey ,  and  P r e s i d e n t  W i l s o n ,  a c h a n g e  o r d e r  to the  S c h e u m a c k  
B r o t h e r s  c o n t r a c t  w a s  i s s u e d  in t h i s  a m o u n t ,  u s ing  the  $ 5 0 0 . 0 0  
C o n t i n g e n c y  A l l o w a n c e  and  a d d i n g  $ 6 , 6 7 8 . 7 7  to the  c o n t r a c t  
f r o m  A c c o u n t  No.  91558,  the  a l l o t m e n t  a c c o u n t  f o r  the  p r o j e c t .  
No new a p p r o p r i a t i o n  i s  r e q u i r e d .  

It i s  r e c o m m e n d e d  t h a t  the  i s s u a n c e  of  t h i s  c h a n g e  o r d e r  be  
r a t i f i e d  b y  the  B o a r d .  

T e x a s  W e s t e r n  C o l l e s e  - A w a r d  of C o n t r a c t  f o r  C l a s s r o o m -  
Off ice  B u i l d i n g . - - I n  a c c o r d a n c e  w i t h  a u t h o r i z a t i o n  g i v e n  a t  the  
m e e t i n g  of  the  B o a r d  o£ R e g e n t s  h e l d  M a y  14, 1960, b id s  w e r e  
c a l l e d  f o r ,  a n d  w e r e  o p e n e d  a n d  t a b u l a t e d  on J u n e  ZI ,  1960, 
as  shown  on P a g e  33 , f o r  the  C l a s s r o o m - O f f i c e  Bu i ld ing  a t  
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Texas Western College. After consideration of these bids by '~.) .: 
all concerned, it is recommended by the C0nsuiZing~Architect, F- 0~ -~0 ~ " 
Jessen, Jessen, Millhouse, and Greeven, the Associate Archi. 
tect, Carroll and Daeuble and Associates, President Smiley, -,,.,~ ~ 
and Comptroller Sparenberg, which recommendations are con- 
curred in by Vice-President DolleyandlPresident:Wilson ~ that 
a contract award be made to the low-bidder as follows: 

R o b e r t  E.  M c K e e  G e n e r a l  C o n t r a c t o r ,  I n c . ,  
E1 P a s o ,  T e x a s :  

Base Bid 
Add Alternate No. 1 
Add Alternate No. Z 
Add Alternate No. 3 
Add Alternate No. 4 
Add Alternate No. 5 
Add Alternate No. 6 

T o t a l  Recommended Con- 
tract Award 

$I, Z17,000.00 
7,720. O0 
3,360. O0 : 

Z3,600. O0 
I I ,  550. O0 
Z, 100.00 
2,975; 00 

$1, Z68,305. O0 

The  c o n t r a c t  a w a r d  a s  r e c o m m e n d e d  a b o v e  p lus  A r c h i t e c t s '  
F e e s  t h e r e o n  a n d  an  a l l o w a n c e  of  $ 1 5 0 , 0 0 0 . 0 0  f o r  M o v a b l e  
F u r n i t u r e  a n d  E q u i p m e n t  wi l l  t o t a l  . s l i g h t l y  l e s s  t h a n  
$ 1 , 5 0 0 , 0 0 0 . 0 0 ;  the  a p p r o p r i a t i o n  f o r  t h i s  p r 0 j e c t i s  
$ 1 , 6 5 0 , 0 0 0 . 0 0 .  rJ 

T e x a s  W e s t e r n  C o l l e g e  - P r o p o s a l  to P u r c h a s e  C e r t a i n  L o t s  
A d j a c e n t  to C a m p u s .  , - I t  i s  r e c o m m e n d e d  b y  P r e s i d e n t  S m i l e y ,  
which  r e c o m m e n d a t i o n  i s  c o n c u r r e d  in b y  V i c e - P r e s i d e n t s  
Cox and  D o l l e y ,  a n d  P r e s i d e n t  W i l s o n ,  t ha t  D o c t o r  S m i l e 7 ,  o r  
h is  s u c c e s s o r ,  b e  a u t h o r i z e d  to p r o c e e d  i m m e d i a t e l y  to n e g o -  
t i a t e  c o n t r a c t s  f o r  p u r c h a s e  of  f i v e  (5) l o t s  on  the  S o u t h e n d  
of the  C a m p u s  n e a r  the  s i t e  of  the  W a r e h o u s e - S h o p s  B u i l d i n g  
at a p r i c e  of  $700 a lo t ,  o r  a t o t a l  o f  $ 3 , 5 0 0 . 0 0 ,  a n d a  p lo t  of  
a p p r o x i m a t e l y  one  a c r e  wh ich  p r o t r u d e s  in to  the  m e n ' s  d o r m i -  
t o r y  a r e a .  T h i s  l a t t e r  p lo t  c a n  p r o b a b l y  be  a c q u i r e d  f o r  a s u m  
s o m e w h e r e  b e t w e e n  $ I ,  5 0 0 . 0 0  and  $Z, 0 0 0 . 0 0 ,  a c c o r d i n g  to 
D o c t o r  S m i l e y .  I t  i s  f u r t h e r  r e c o m m e n d e d  tha t  the  s o u r c e  of 
funds  f o r  t h e s e  p u r c h a s e s  be  the  U n a p p r o p r i a t e d  B a l a n c e  of  the  
5¢ C o n s t i t u t i o n a l  T a x  B u i l d i n g  Fund .  I t  is  f u r t h e r  r e c o m m e n d e d  
tha t  t h e s e  P u r c h a s e  C o n t r a c t s  be  m a d e  c o n d i t i o n a l  on o b t a i n i n g  
L e g i s l a t i v e  a p p r o v a l .  I t  i s  f u r t h e r  r e c o m m e n d e d  t ha t ,  a s  u s u a l ,  
t h e s e  c o n t r a c t s  be  a p p r o v e d  a s  to s u b s t a n c e  by  the  C o m p t r o l l e r  
and  a s  to l e g a l  f o r m  b y  the  U n i v e r s i t y  A t t o r n e y ,  M r .  W a l d r e p .  

T e x a s  W e s t e r n  Col le [ [e  - T r a n s f e r s  f r o m  A p p r o p r i a t i o n  f o r  
C l a s s r o o m . O f f i c e  Buildin[~. - - A s  i n d i c a t e d  a b o v e ,  in  the  r e c -  
o m m e n d a t i o n  c o v e r i n g  the  c o n t r a c t  a w a r d  f o r  the  C l a s s r o o m -  
Of f i ce  B u i l d i n g ,  i t  n o w  s e e m s  tha t  t h e r e  wi l l  be  a b a l a n c e  of  
a p p r o x i m a t e l y  $ 1 5 0 , 0 0 0 . 0 0  in the  a p p r o p r i a t i o n  f o r  th i s  b u i l d -  
ing wh ich  c a n  be  u s e d  f o r  o t h e r  p r o j e c t s .  The  t r a n s f e r s  i n d i c a t e d  
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il i : ] be low a r e  r e c o m m e n d e d  b y  P r e s i d e n t  S m i l e y ,  wi th  the  c o n -  
c u r r e n c e  of  C o n s u l t i n g  A r c h i t e c t  H . E .  J e s s e n ,  C o m p t r o l l e r  
S p a r e n b e r g ,  and  V i c e - P r e s i d e n t  Do l l ey :  

93:2 

7"02-60 
T r a n s f e r  f r o m  th i s  a p p r o p r i a t i o n  the  s u m  of $ 1 0 0 , 0 0 0 . 0 0  
to the  a p p r o p r i a t i o n  f o r  the  G y r n n a s i u m - F i e l d h o u s e ;  
th i s  wi l l  i n c r e a s e  the t o t a l  a p p r o p r i a t i o n  f o r  t h i s  b u i l d -  
ing f r o m  $ 7 2 5 , 0 0 0 . 0 0  to $ 8 Z 5 , 0 0 0 . 0 0 .  T h e  p u r p o s e  
of t h i s  r e c o m m e n d a t i o n  i s  to m a k e  m o r e  c e r t a i n  the 
i n c l u s i o n  o f ' s e v e r a l  h a n d - b a l l  c o u r t s  and  a s m a l l  a u x -  
i l i a r y  g y m n a s i u m  in the  f i n a l  c o n t r a c t  a w a r d  f o r  the 
G y m n a s i u m - F i e l d h o u s e ,  a n d  a l s o  to c o v e r  a d d i t i o n a l  
s i t e  i m p r o v e m e n t s  a n d  m o v a b l e  f u r n i t u r e  and  e q u i p -  
m e n t .  

2. T r a n s f e r  $15,  000. 00 f r o m  th i s  a p p r o p r i a t i o n  to the  
a p p r o p r i a t i o n  f o r  the  W a r e h o u s e - S h o p s  Bui ld ing ;  t h i s  
t r a n s f e r  wi l l  i n c r e a s e  the  t o t a l  a p p r o p r i a t i o n  f o r  t h i s  
bu i ld ing  f r o m  $ 1 Z 5 , 0 0 0 . 0 0  to $ 1 4 0 , 0 0 0 . 0 0 .  T h i s  t r a n s -  
f e r  i s  to c o v e r  a d d i t i o n a l  s i t e  i m p r o v e m e n t s ,  i nc lud ing  
p a r t i c u l a r l y  f e n c i n g  a n d  pav ing  f o r  a s t o r a g e  y a r d . .  

The  a p p r o p r i a t i o n s  f o r  the  G y m n a s i u m - F i e l d h o u s e  and  the 
W a r e h o u s e - S h o p s  B u i l d i n g  w e r e  r e d u c e d  b e l o w  the  a m o u n t s  
o r i g i n a l l y  r e q u e s t e d  in o r d e r  to i n c r e a s e  the  a p p r o p r i a t i o n  f o r  
the C l a s s r o o m - O f f i c e  B u i l d i n g ,  and  s t i l l  s t a y  wi th in  the  
$ 2 , 5 0 0 , 0 0 0 . 0 0  a p p r o p r i a t e d  f r o m  P e r m a n e n t  U n i v e r s i t y  F u n d  
Bond m o n e y .  

Main  U n i v e r s i t y  - P u r c h a s e  of  F u r n i t u r e  f o r  I n t e r n a t i o n a l  
H o u s e .  - - T h e  B o a r d  of R e g e n t s  r e c e n t l y  a~.~.horized the  p u r -  
c h a s e  of  the  f o r m e r  A l p h a  Chi O m e g a  ~iouse ,  p r i n c i p a l l y  
f o r  q u a r t e r s  f o r  the  M a i n  U n i v e r s i t y  ~ n t e r n a t i o n a l  Of f i c e .  T h e  
building also affords space for other official campus ac~i~!~-~s, 
such as meetings and receptions for distinguished .yi~itors, -~-~,, 
p a r e n t s  o f  s .~udents,  and  o t h e r  f r i e n d s  of  t h ~ I ] ~ n { ~ r s i t y .  : 
D o c t o r  R a n s o m  r e c o m m e n d s  t ha t  $ 1 5 , 0 0 0  be  a l l o c a t e d  f o r  
f u r n i s h i n g  a n d  e q u i p p i n g  the  bu i ld ing  f o r  t h e s e  p u r p o s e s .  The  
P r e s i d e n t  c o n c u r s  in t h i s  r e c o m m e n d a t i o n  and  r e q u e s t s  
a p p r o v a l  of  the  B u i l d i n g s  and  G r o u n d s  C o m m i t t e e  f o r  e s t a b -  
l i s h m e n t  of  an  a c c o u n t  of  $15,  000, f unds  ~o c o m e  f r o m  P e r -  
m a n e n t  U n i v e r s i t y  F u n d  b o n d  p r o c e e d s .  T h i s  r e c o m m e n d a -  
t ion h a s  a l s o  b e e n  a p p r o v e d  b y  V i c e - P r e s i d e n t  D o l l e y .  I t  is  
u n d e r s t o o d  b y  the  R e g e n t s '  B u i l d i n g s  and  G r o u n d s  C o m m i t t e e  
tha t  c h a r g e s  a g a i n s t  t h i s  a d d i t i o n a l  a p p r o p r i a t i o n  o f $ 1 5 , 0 0 0 .  
will  be  a p p r o v e d  b y  the  C o m p t r o l l e r  in the  u s u a l  f a s h i o n ,  and  
tha t  the  C o m p t r o l l e r  i s  a u t h o r i z e d  to d e t e r m i n e  how the  p l a n s  
and s p e c i f i c a t i o n s  a n d  o t h e r  d o c u m e n t s  Sha l l  be  p r e p a r e d  
and b y  w h o m .  
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M . D .  A n d e r s o n  H o s p i t a l  and  T u m o r  I n s t i t u t e  - A u t h o r i z a  t~ ~- ",,i~ I 
t ion f o r  A d d i t i o n a l  B u i l d i n g  C o n s t r u c t i o n  ( F o r  S u b m i s s i o n  - ~ - 0 ~  - 
to L e g i s l a t u r e ,  f o r  A p p l i c a t i o n s  to F e d e r a l  G o v e r n m e n t ,  :: 
f or  P e r m i s s i o n  to  P r e p a r e  P r e l i m i n a r y  P l a n s ) .  - - I n  the  d i s -  
c u s s i o n  o f  the  M a s t e r  P l a n  f o r  P h y s i c a l  P l a n t  D e v e l o p m e n t  
at the  M . D .  A n d e r s o n  H o s p i t a l a n d  T u m o r  i n s t i t u t e ,  the  
C o m m i t t e e  of  the  W h o l e  on  F r i d a y ,  J u l y  1, c o n s i d e r e d  the 
f o l l o w i n g  p r o j e c t s  to  be  f i n a n c e d  e n t i r e l y . f r o m ~ g i f t s  and . ~  
grant s :  

The  f o l l o w i n g  b u i l d i n g  p r o j e c t i o n s  a r e  a d d i t i o n s  tO 
the  p r e s e n t  b u i l d i n g  in an a t t e m p t  to  i m p l e m e n t  
o v e r  the  n e x t  t e n  y e a r s  a s i g n i f i c a n t  u p w a r d  t h r u s t  
in r e s e a r c h :  . . . . .  

A. A D D I T I O N  I. 2 0 , 2 5 0  s q u a r e  f e e t ,  $ 8 0 0 , 0 0 0 .  

B.  

C .  

A l r e a d y  a p p r o v e d  by  R e g e n t s  and L e g i s -  
l a t u r e .  A d d s  4, 050 s q u a r e  f e e t  on e a c h  
o f  5 f l o o r s  on N o r t h .  _ - 

A D D I T I O N  II. 4 9 , 6 0 0  s q u a r e  f e e t ,  $ 2 , 0 4 4 ,  000 ,  

A l r e a d y  a p p r o v e d  b y  R e g e n t s  f o r  s u b m i s -  = 
s i o n  t a L e g i s l a t u r e ;  a l s o  a p p r o v e d  sub-~: 
m i s s i o n  o f  g r a n t  r e q u e s t  b a s e d  t h e r e o n .  =~ 
A d d s  2 2 , 0 0 0  s q u a r e  f e e t  e a c h  on f l o o r s  6 
and  7,  1 , 4 0 0  s q u a r e  f e e t  on  e a c h  of  4 .- 
f l o o r s  o v e r  l o a d i n g  d o c k .  

A D D I T I O N  III. 74,  500 s q u a r e  f e e t ,  $ 2 , 5 0 0 , 0 0 0 .  ~: =,  

T e n t a t i v e l y  r ~ f e r r e d  to a s  " G i m b e l  B u i l d -  
ing ,  " t h i s w o u l d  be a n e w  E a s t  Wing o f  the  ::= 
r e s e a r c h  b u i l d i n g ,  p l u s  s t o r a g e  s p a c e  m a d e  
by  e n c l o s i n g  s u b - s u r f a c e  d r i v e w a y .  F u r -  
n i s h e s  a n i m a l  q u a r t e r s  to e a c h  r e s e a r c h  
f l o o r ,  m o r e  s p a c e  f o r  n u c l e a r  m e d i c i n e ,  ~: 
e x p a n s i o n  o f  l a b o r a t o r i e s  and o f f i c e s .  

TOTAL {A, B, & C) $5, 344, 000 

It i s  r e c o m m e n d e d  by  the  B u i l d i n g s  and G r o u n d s  C o m m i t t e e  
and the  A d m i n i s t r a t i o n  that  the  f o l l o w i n g  r e c o m m e n d a t i o n  
p r o p o s e d  on  P a g e  17 o f  the  M a s t e r  P l a n  be  a p p r o v e d :  

A p p r o v e  P r o j e c t  C (I)  f o r  s u b m i s s i o n  to L e g i s l a t u r e  
f o r  p e r m i s s i o n  to  c o n s t r u c t  and (Z) f o r  p r e l i m i n a r y  
a p p l i c a t i o n s  to  U S P H S  f o r  m a t c h i n g  f u n d s .  S p e c i f i -  
c a l l y ,  t h e s e  s t e p s  a r e  to  b e  a u t h o r i z e d :  

1. A p p l i c a t i o n  to  U n i t e d  S t a t e s  P u b l i c  H e a l t h  
S e r v i c e  f o r  H i l l - B u r t o n  funds .  
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2. A m e n d m e n t  of a p p l i c a t i o n n o w  before  Health 
R e s e a r c h  F a c i l i t i e s  Bra n ch  of U. S. Publ ic  
Heal th  S e r v i c e  for  P r o j e c t s  A and B to include 
por t ion  of P r o j e c t  C .  ~- 

934 
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3. Consu l t ing  A r c h i t e c t s  to p rep a re  p r e l i m i n a r y  
p lans  and speci f ic&tions  and M a cI~ i ea n d  
Kamrath  be re ta ined  as  A s s o c i a t e  A r c h i t e c t s  
to submi t  p l a n s  requ ired  for  appl icat ions .  
(It was u n d e r s t o o d  by al l  c o n c e r n e d - - t h e  
Regent s '  Bu i ld in g s  and G r o u n d s  C o mmit t ee  
and Centra l  A d m i n i s t r a t i o n - - t h a t  the Consu l t -  
ing A r c h i t e c t s  and the A s s o c i a t e  A r c h i t e c t s  
wiU work toge ther  f r o m  t h e  beginning , inc lud-  
ing the p lans  req u ired  f o r s u b m i s s i o n ,  to the 
F e d e r a l  Govern men t .  ) 

4. SZ0 ,000  be t r a n s f e r r e d  f r o m  the U n i v e r s i t y  
C a n c e r  F o u n d a t i o n  to Unexpended P lant .Funds  
for  C o n s u l t i n g  A r c h i t e c t  f e e s .  If grant funds 
are  r e c e i v e d ,  SZ0 ,000  to.b e returned:  

Adoption of Report. --The foregoing report of the BUildings and 
Grounds Committee was adopted upon motxon of Mr. Thompson, 
seconded by Mrs. Devall. 

Main U n i v e r s i t y  - Audit  of S p a c e  U t i l i z a t i o n . - - C o m m i t t e e = C h a i r -  
man Thompson  r e p o r t e d  that on behalf  of the Bui ld ings  and Grounds 
Committee he had met  on June Z4 with the U n i v e r s i t y  staff  and 
representa t ives  of T a y l o r ,  L ieber fe ld ,  and Heldman,  In c . ,  to d i s -  
cuss their report  on :space ut i l i za t ion  at the Main Univers i ty .  
Though the s u r v e y  ind i ca ted  that p o s s i b l y  s o m e o f  t h e , c l a s s r o o m s  
were too l arge ,  the p e r c e n t a g e  of c l a s s r o o m  ut i l i zat ion  was v e r y  
favorable,  and 3pace u t i l i za t ion  was qui te  good.  Mr. Thompson  
reported he fe l t  the R e g e n t s  now have sound ground on which to 
stand in expending  m o n e y . f o r  future  bui ld ings  and that in h i s o p i n i o n  
it was a good i n v e s t m e n t  to have neutra l  and expert  par t i e s  to make 
this survey  and p r e s e n t  a report .  ~f~ 

A copy of each  the D i g e s t  Report  a n d t h e  Appra i sa l  of Space Ut i l i -  
zation at the Main U n i v e r s i t y  by Tay lor ,  L ieber fe ld ,  and Heldman,  
Inc. ,  is  in the Off ice  of the S e c r e t a r y  of the Board.  

Scheduled Meet in~  of the Bui ld ings  and Grounds C 0 m m i t t e e ! S e  P-  ~:_:= : ........ 
ternber 16-17 ,  1960).  - - C o m m i t t e e  Chairman Thompson  a n n o u h c 6 d ~ : (  ~-= 
that the Bu i ld ings  and Grounds  C o mmit t ee  had scheduled  a m e e t -  
ing on September  16 -17 ,  1960, to. c o n s i d e r  the t e n - y e a r  phys i ca l  
plant deve lopment  p r o g r a m  ~ Al l  m e m b e r s  of the Board  who c a n a n d  
desire to are  inv i t ed  to  attend.  The S e c r e t a r y w a s  ins t ruc ted  to 
remind each Regent  of this  mee t in g .  
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?- O2 -60 9 3 5  REPORT OF THE MEDICAL AFFAIRS COMMITTEE. - -At  the r e q u e s t  
of Chairman Minter ,  Comrnittee~Chairman Bryan presented the report 
of the Medical Af fa i r s  Commit tee ,  , to-wit:  

M~dical Branch: Curriculum for Alternate Three-year Program. -- 
The Medical Affairs Committee 'received as a matter of informa- 
tion a proposal of the Medical Branch at Galveston to offer an 
alternativecurriculurn schedule which would permit graduation 
from the Medical Branch in three years. A copy of this proposal 

was in the Material Supporting .the Agenda for the July 1960 meet- 
ing. President Wil'so n approved~this proposal v-ith the under- 
standing that no budgetary impl~cations, no:new degree programs, 

• andno substantive curricular changes are involved. The proposal 
involves only schedul ing changes .  

Medical B r a n c h : , P r o p o s a l  for  Children's  P s y c h i a t r i c  Unit. ,--In 
the d i s cus s ion  of mat ters  relat ing to the Medical  Af fa irs  Corn- 
mittee~ the Committee of the Whole, upon motion of Mr. Hardie, 

seconded by Mr. Thompson, authorized Doctor Truslow to explore 
with the State Hospital Board the possibilities of an interagency 
contract for $Z50,000 to operate a Children's Psychiatric Unit. 
It was understood that Psycho Building II and Psycho Building III 
could provide forty beds for such a unit and that the major oper- 

ation of the unit would be to train psychiatrists for child guidance. 

Southwestern Medical School: (I) Affirmation of Previous Policy 

re Teachin~ Hospital (2) Negotiation Authorized re Allocation of 
Space, Presbyterian Hospital and~Children,s Hospital. --In the 

Material Supporting the A~enda mailed to each Regent were the 
policies re allocation of sites for proposed Presbyterian Hospital 
or any other private group hospital and re private teaching hos- 
pitals as adopted by the Board atifS meeting on November 2-3, 
1956. (Permanent Minutes, Volume IV, Pages Z77-278) 

Upon the recommendation of Dean Gill, concurred in by the Admin- 
istration, the Medical Affairs Committee recommends that the pre- 
requisites for a teaching h0spital" affiliation approved by a previous 

Board be reaffirmed and that Dean Gill be authorized to negotiate 
such an agreement with the Presbyterian Hospital group on the 
basis of these prerequisites if the hospital should be built at some 
distance from the campus. 

~e Committee of the Whole received an oral report from Dean 
Gill regarding developments that might ease the student housing 

problem at Southwestern Medical School as well as a review of the 
uncommitted acreage on the Southwestern Medical School campus. 
It was the consensus of the Committee of the Whole at its meeting 
on Friday, July I, that this uncommitted space not be allocated to 
student housing. 

Dean Gill suggested to the Medical AffairsCommittee thatit con- 
sider the allocation of some of the uncommitted space for the 
Presbyterian Hospital and for the Children's Hospital. In i~ght of 
the present developments, the Medical Affairs Committee recom- 
mends that Dean Gill and Regent Thompson consult with the South- 
western Medical Foundation and negotiate with the Presbyterian 
Hospital group and the Children's Hospital group for a possible 
allocation of some of this uncommitted acreage to these groups. 

Adoption of Report. -- The foregoing report was accepted upon a motion 
duly made and seconded.  
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SUMMARY R E P O R T  O F  I N S T I T U T I O N A L  H E A D ,  M. D. A N D E R S O N  
HOSPITAL A N D  T U M O R  I N S T I T U T E . - - T h e  r e g u l a r l y  s c h e d u l e d  
s u m m a r y  r e p o r t  o f  D o c t o r  R. L e e  C l a r k ,  Jr .  on  M. D. A n d e r s o n  
Hosp i ta l  and T u m o r  I n s t i t u t e  w a s  a g a i n  d e f e r r e d  unt i l  the  S e p t e m -  
ber 1960 m e e t i n g .  

APPROVALs•OF M I N U T E S ,  M A Y  13J14 ,  1960.  - - T h e  =minutes  of  the  
regu iar  m e e t i n g  o f  the  B o a r d  of  R e g e n t s  of  T h e  U n i v e r s i t y  of  T e x a s  
held in G a l v e s t o n ,  T e x a s ,  on  M a y  1 3 - 1 4 ,  1960,  w e r e  a p p r o v e d  in 
the f o r m  a s  c i r c u l a t e d  b y  the  S e c r e t a r y ,  upon m o t i o n  o f  Mr.  H e a t h ,  
seconded by Mr. Madden. ~, 

REPORT OF EXECUTIVE COMMITTEE--INTERIM ACTIONS~\ 
(APRIL 25--JUNE 14, 1960). --Upon motion,of Mrs. Devall, ~ 

seconded by Mr. Madden, the report of the Executive Committee 
as set out below and as submitted by Committee Chairman Hardie 
in the Material Supporting the A~enda was adopted: 

During the period April Z5 through June 14, 1960, twelve 
items have been presented to and approved (by mail vote} 
by the Executive Committee. Each item was recommended 
bythe respective institutional head concerned, which rec~- 
ommendation wRs concurred in by President Wilson; with 
the exception of two items, each has been incorporated in 
the docket for the July I-3, 1960 meeting with approval of 
Executive Committee indicated. 

7-02-60 

i'<) 

I. Budgetary Items 

Medical Branch. --Two itemsrecommended by 
Executive Dean and Director Truslow and reported 
in Items Z and 3, Page;:G-l, of~-the attac~ed d0Cket. 

2. Absences from the Campus in Excess of Two Weeks 

a. Main Universit)r.:--Absence of Doctor Howard 
T. Odum, Professor William Junius Carter, 
Doctor Louis S. Kornicker, Miss Freddie Ruth ~ 
Little, and Mrs. Florence D. Wilson reported in 
the attached docket on Page M-.33. 

H 
Zt 

/ ,  

b. Medical Branch. --Absence of Doctor Joe Bert 
Nash reported in the attached docket as Item 5, 
Page G - 5 .  

A b s e n c e  of  D o c t o r  • W a y n e  E.  T r u a x .  T h i s  i t e m  
w a s  not  a p p r o v e d  in t i m e  to be r e p o r t e d  in t h e  
J u l y  d o c k e t ,  but w i l l  be  r e p o r t e d  in the  s u b -  
s e q u e n t  d o c k e t .  
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9,37 
M. D. Anderson Hospital and Tumor Institute. -- 
Absence of Doctor Michael L. Ibanez andDoctor ? - 0 ~ "~ 6 0 
William O. Russell~reported in the attached 
docket on Page A-Z. 

Absence of Doctor Saul Kit. This item was not 
approved in time to be reported in the July docket, 
but will be.reportedin the subsequent docket. 

These items are reported for ratification by the Board. 

SCHEDULED MEETINGS OF THE BOARD. --The Board cancelled 
the meeting that had been scheduled on August 19-20, 1960, and 
approved the following calendar for the fall of 1960: 

September 23-24, 1960, in Austin 
October 21-22, 1960, in Houston 
December 8-10, 1960, in ElPaso 

september Z3, 1960, a There was also scheduled at I0:00 a.(~. ,0.n. 
joint meeting of the Governing Boards 0£?~J~ate Colleges and Univer- 
sities. 

ITEM FOR THE RECORD. --The following action of the Committee 
of the Whole on May 14, 1960, is reported for the record: 

A p p o i n t e e s ,  U n i v e r s i t y  D e v e l o p m e n t  B o a r d . - - A t  the  M a r c h  
"1960 m e e t i n g  of the  B o a r d  of R e g e n t s ,  the A c a d e m i c  and  
D e v e l o p m e n t a l  A f f a i r s  C o m m i t t e e ,  a c t i n g  t h r o u g h  i t s  c h a i r -  
m a n ,  was  a u t h o r i z e d  to w o r k  wi th  the N o m i n a t i n g  C o m m i t -  
t ee  of  the  E x - S t u d e n t s '  A s s o c i a t i o n  in o r d e r  to c o o r d i n a t e  
g e o g r a p h i c a l  a n d  o t h e r  d i s t r i b u t i o n  of a p p o i n t m e n t s  to be  
m a d e  to the  U n i v e r s i t y  D e v e l o p m e n t  B o a r d .  

At the M a y  13 -14 ,  1960, m e e t i n g  in G a l v e s t o n ,  C o m m i t t e e  
C h a i r m a n  D e v a U  p r e s e n t e d  the  n a m e s  of  the  f o l l o w i n g  who 
w e r e  a p p r o v e d  f o r  a p p o i n t m e n t  b y  the  B o a r d  of R e g e n t s ,  
e f f e c t i v e  S e p t e m b e r  1, 1960: 

Mr. Ernest Cockrell, Jr., Houston, Texas 
Mr. J. Francis Morgan, E1 Paso, Texas 
M r .  ft. L .  P a t t o n ,  T y l e r ,  T e x a s  
M r .  P r e s t o n  S h i r l e y ,  G a l v e s t o n ,  T e x a s  

At the f i r s t  m e e t i n g  of  the  U n i v e r s i t y  D e v e l o p m e n t  B o a r d  
a f t e r  S e p t e m b e r  1, 1960, the  new a p p o i n t e e s  wil l  d r a w  f o r  
t e r m s  of e i t h e r  f o u r  o r  s i x  y e a r s .  

L e t t e r s  of  a c c e p t a n c e  of m e m b e r s h i p  on the D e v e l o p m e n t  
B o a r d  h a v e  b e e n  r e c e i v e d  f r o m  e a c h .  
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It i s  a l s o  r e p o r t e d  f o r  the  r e c o r d  that  the  E x - S t u d e n t s '  
A s s o c i a t i o n  h a s  a p p o i n t e d  and  h a s  r e c e i v e d  l e t t e r s  o f  
a c c e p t a n c e  f r o m  the  f o l l o w i n g :  

Mr.  E d w a r d  C l a r k ,  A u s t i n ,  Texas 

Mr. Charles S. Coates, Chappel Hill, Texas~.~ 

The full membership of the University Development Board 

will be reported in the Regents' minutes as soon as the 

new appointees have drawn for their terms of service. 

ADJOURNMENT .... The Board adjourned at 5:00 p. m. 
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TABULATION OF BIDS 

LOUNGE FOR "T" LETTERMEN AT TEXAS M~qORIAL STADIUM 
MAIN UNIVERSITY, THE UNIVERSITY OF TEXAS, AUSTIN 
Bids opened: 2:30 P.M., Tuesday, June i~, 1960 

~ractor 

~tt Construction 
r, Inc. 

~d Construction 

Ebach, General 

Alternate Alternate Alternate 
Base Bid No. i No. 2 .~.. No~_ 

$37,546.00 / $ 3 , e 5 1 . 0 0  -$325.00 -$R50.00 -$~0.00 

38,122.O0 ~ 3,027.00 - 349 ~;00 - ~7~.00 - ~39.00 

37,965.00 / ~,~85.00 - ~i0.00 - e30.O0 - ~00.00 

33,800.00 / 3,600.00 - 170.00 - 160.00 - 60.00 

CONTRACT 

Contractor 

mins Electric:Co.. 

ton, Inc. 

. Electric Coml~my 

Tew Electric 

Alternate Alternate Alternate 
Base Bid .. E-I E-2~ E-3 

$5,941.~ -$1,286.~ /$1oo.oo /$ 95.~ 

5,531 .00  - 1 ,070.00 / ~40.00 / i i i . 0 0  

~,~1.oo - 1,~.oo / ~8.oo / 48.00 

4,46~.oo - 8 o o . o o  I zoo.co / 90 .00  

5,081.00 - 1 , 1 8 1 . 0 0  / 94.00 / 70.00 

CONTRACT 

9~9 

7 - 0 2 - 6 0  

A l t e r n a t e  
._ I~o. 4 

i- 

.% 

cal Contractor 

& Sons 

Air 
ink Co. 

PLUMBING CONTRACT 
Base Bid Alternate 

P-I 

$3,3<~.oo /$z~.oo 

3,640.00 - - 

~,900.00 - - 

HEATING u~miNEm P~o, 
AIR CORDITIONING & HEATING, AIR CORD., 

VENTILATING CONTRACT ~&VENTILATING CONTRACT 
Base Bid A l t .  HAV-1 Base Bid A l t .  P HAV-1 

$16,~37.00 ,$~9.00 

~g $14,754. co -$445. co 

~er 3,677.00 / 230.00 

;t 12,940.00 - 164.00 16,~0.00 - 16~.00 

listed above are located in Austin, Tex~s. 
submitted with their bids a bidder's bond in the amount of 5% of the total bid. 
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~ I O l  o! .~s 

CLASSROOM-OFFICE BUILDII~, TEXAS WESteRN COILEG~ 
THE UNIVERSITY OF ~XAS, EL PASO, TEXAS 

Bids Opened: 2:30 P.M., Tuesday, June: 21, 1960 

kvell & Company 
McKee General 

~tor, Inc. 
rgan and Sons 
:~. Brothers 
:and Son 

~" 940  

7-02-60 

Base Bid 

A l t e r n a t e  A l t e r n a t e  
No. 1 .No. 2 A l t e r n a t e  

A s p h a l t  V i n y l T i l e  N o .  3 
_ T i l e  ~n Cbr r ido~  S i t e  Work 

$l,a~8,00o ;$6,8oo /$3,~00 /$~6,600 

1,217,000 ~ 7,720 
1,269,633 8,250 I 3,360 3,550 ~ 23,600 
1,323,000 51,~00 
1,289,000 ~ 6,900 8,300 ~ 3,135 3,190 ~ 39,000 

20,750 

~vell & Company 

. McKee General 
~tor, Inc. 
rgan and Sons 
!Brothers 
land Son 

Alternate 
~o. 5 

Clock & 
Bell' 

Svstea 

/$2,000 

2,100 
2,100 
2,060 
1,600, 

A l t e r n a t e  
N o .  

D e t r o i t  
Con t ro l s  

Well & Company 

. McEee General 
:tor, Inc. 
'~an and Sons 
Brothers 
and Son 

% 

/$ll,~00 

ll,550 
12,100 
ll,gS0 
12,000 

A l t e r n a t e  A l t e r n a t e  A l t e r n a t e  A l t e r n a t e  
~o. 6 No. 7 No. 8 No. 9 

Venetian Series M.L. & PI ~'Ol~t~'.Ceram~ c 
Blinds ~ Partition Wall,:Tile 

/$3,00o -$2~,ooo -$~,00o -$3~,00o 

~ 2,975 - 25,500 ~ 3,4,0 - 33,A00 
3,200 - 23,800 3,200 " 32,300 

~ 3,375 " 22,500 " 1,650 " 27,500 
2,990 - 2%,~00 / 6,675 - 31,750 

A l t e r n a t e  
No .10 A l t e r n a t e  A l t e r n a t e  

M.L. & P1 N o . l l  No.12 
P a r t i t t q n  0mi~ Omit A l t .  Con t ro l  
Ce~m~ c, Wall Tile Granite , 'S~stem Bidder' s Bond 

-$32,ooo -$1b,,ooo -$8oo 5~ 

- 28,400 - 13,,~oo .8oo $150,00o 
- 27,000 - 12,000 ~ 800 5% 
- 31,000 - 13,500 -800 5~ 

, 16,3~0 - 11,880 " 271 

l i s t e d  above a r e  l o c a t e d  in  E1 Paso,  Texas 

.: •. .: 
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ATTACH  ENT NO. I 
9 4 1  PEP~.~NENT UNIVERSITY FUND - INVESTMENT MA~TERS.-. 

? " 0 2 - 6 0  REPORT OF PURCHASES OF SECURE~KES.--The following purchases of securi- 
es have been made for the Permanent University Fund since the meeting of 
y 13, 1960. We ask that the Board ratify and approve these transactions: 

PURCHASE OF SECURITIES 

CORPORATE BONDS 

Securit~ 
Pennsylvania Electric Co. 5% 
First Mtge. Bonds, dated 
5/1/60, due 5/1/90 

Par Value Market Price Total 
of Bonds at Which Principal 

Purchased Purchased Cost* 
250,000 100.625 Net $ 251,562.50 

! ,.! 

Northwestern Bell Telephone 
Co. 4-7/8% Debentures, dated 
6/1/6o, ~ue 6/1/98 

Baltimore Gas & Electric Co. 
~-7/8% First Refunding Mtge. 
S. F. Bonds, dated 6/1/60, 
due 6/1/8o 

Total Corporate Bonds 
Purchased 

COMMON STOCKS 

~asconsin Electric Power 
Company Common Stock 

Eastman Kodak Company 
Common Stock 

The Southern Company 
Common Stock 

Allied Chemical Corporation 
Common Stock 

Federated Department Stores, 
Inc. Con~on Stock 

Houston Lighting & Power 
Comlmmy Common Stock 

International Business Machines 
Corporation Capital Stock 

Texaco Inc., Capital Stock 

500,000 101.304 Net 506,520.00 

500,000 i01. 602 Net 508, 010.00 

~i, 250 t 000 

Number 
of Shares 
Purchased 

9O4 

1,266~092.~0 

%. / 
, 'Q ' / ,  

• ' " ' % 1 .  • 

Indicated --:~~" b .  
Current 
Yield :, 

(,on' Co~t** :: ;: 
• 4.96% 

4.80 

4.75 

4.81 

32.25 plus 29,154.00 5.58 
i0 rights i ~ ....... : 

4oo io9-3/4 44,099.92 

51,162.48 

43,963.89 

Z, lOO 46.1/8(800) 
46 (3oo) 

900 48.318(~oo) 
~8-1/2(40o) 
48-1/~(lOO) 

700 47-7/8(300) 
67-3/4(300)  
67 (100) 

700 78-1/2 

47,707,91 

55,277.95 

46,475. O0 

1.63 ~~ - i  

3. Ol 

3.68 

i 

2 ~ 1 9 3  

2.03 

O. 65 

3.81: 

~ , ) 

? 

" .  

• .< 

100 464 

7oo 68 (3oo) 47,745.44 
67-3/~(soo ! 
67 (100) 

commissions paid. 
for bonds; yield at present indicated dividend rate for stocks. 
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C0~ON STOCKS (Continued) 

Securit~ 
Ford i~tor Company Common 
Stock 

F -  0 2 " - 6 0  
- Indicated 

Numbe ~- !4arket Price Total Current 
of S.hares~ at Which Principal Yield 
Purchased Purchased Cost* on Cost** 

700 69-l/2(100) ~ ' - - - ~ 6 " 7 ~ ' g  ' 4.31%-- 
_ 6 9  ~ ( zOo ) .  

68-3/4(2oo) 
r r 6 8 ~  ~ / 8  ( l O 0 )  . . . .  

69:5/8(100) 
69,l/~(lOO~ 

900 53-1/S(lO0) 47,898;51 4.89 
~5--,3/4(300) 

52-~/8(20o) 
52-778 (lOO) 

.52-l/2 (lOO) 
- 53 : ( lOO)  :~" 

2 0 0  ~ 1 ! 0  Net 2 2 , 0 0 0 . 0 0  3 . 6 4  
r 

: o > 

300 62-1/2 Net 18,75o.00 2.56 

C. I. T. Financial Corporation - 
Common Stock 

Continental Illinois National 
Bank & Trust Co. of Chicago . 
Common Capital Stock 

Security 5~rst National Bank 
(L. A. ) Common StOCk 

First City National Bank-of : 
Houston Common Capital Stock 

General Foods Corporation 
Common Stock 

Armco Steel Corporation Common 
Stock 

The Bendix Corporation Common 
Stock 

Norfolk& Western Railway 
Company Common Stock 

Shell Oil Company Common Stock 

Smith Kline & French ~abora- 
tories Common Stock 

Caterpillar Tractor Company 
Comnon Stock 

500 42'1/2 -~et - 21,2~0. O0 2.35 

J 

8oo 6~-3/4(2oo) 5~,ol3.66 ~ .  61 
:>~ ~64-1/2(600) 

: 800 69 (5oo) 55,379.52 
68,3/8(30o) ~ - - 

~ a - .  W ~  ~ t ~ u U )  ~_ : 3 9 ,  9 9 5 . 8 0  4 . 9 0  ~ : - ' "~ 99-1/2(100) 
lOO=~,/~(lO0) 

• ~ e - 3 7 e ( ~ m o )  • 

3~-l/~(4oo) 
36o3/~(200) 

900 §3-i /2(400):  57,282.88 1.96 
e 3 - 1 / # ( ~ )  
63 (300) 
62-1/2(z0o) 

1,9o0 28~1/~ 54,304.47 3.50 

Florida Power & Light Company 
Comnon Stock 

Oklahoma Gas & Electr~-c Company 
Common Stock 

~Au~rage commissions paid. 
~resent indicated dividend rate. 

900 65 (400) 58,409.00 1.48 
64 (500) 

1,5oo 32-i/4(4o0) :~ 48,726.o4 3.45 
31-778(4o0) 
31-3/4(100) 
32-3/8(~oo) 
32-i/8(2oo) 

11%. ' 

:C f 
.: . .  " ~  

• . ,  , : ,  > 

"-L : - i%!J  

i? :I--/!I 3.47 
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C0~440N STOCKS (Continued) 

L • 

"Securit~ 

Bamk of America National Trust 
& Savings Association Common 
Capital Stock 

Number 
o f  • Share s 
Purchased 

5oo 

Connecticut ~ General .Life Insur- 
ance Company Capital Stock 

lO0 

• Total Common:Stocks 
Purchased 

TotalCorporate 
Securities Purchased 

brokerage commissions paid. 
present indicated dividend rate. 

Market Price 
,at,.~hi~h,:.~. 
~UrchAsed 

42'TfS~Net 

354 Net 

Total 
Principal 

Cost* 

21,437.50 

35,400.00 

'1,058,492.72 

.~,324z585.22 

W-02-60 
Indicated . ) 
Current ..... 
Yield 

on Cost** 

4.43% 

3.06 

4.o1% 

Z 

PERMANENT UNIVERSITY FU~) INVESTMENT PROGRAM - PROPOSED CONTINUATION OF 
II~,~ ADVISER SERVICES OF LIONEL D. EDIE & COMPANY, INC., FOR 1960-61 FISCAL 
YEAR.--The Staff Investment Committee is of the opinion that the advisory services 
of the Lionel D. Edie & Company, Inc., should be continued for the 1960-61 fiscal 
year. Accordingly, it is recommended by the Land and Investment Committee that 
the Endowment Officer be authorized to execute a renewal contract with the Edle 
firm for a period from September l, 1960, through August 31, 1961, at the same 
annual rate of $7,500.00, payable quarterly at the end of each quarter after per- 
formance of the work called for under the contract, as required by the State 
Comptroller. ~ 

PERMANENT UNIVERSITY FUND INVESTMENT PROGRAM - PROPOSED SUCCESSOR FOR 
M~SER OF INVESTMENT ADVISORY COMMITTEE WHOSE TERM ~PIRES ON AUGUST 31, 1960.-- 
Pursuant to action of the Board of Regents in September, 1958, the four members 
of the Investment Advisory Committee for the Permanent University Fund investment 
program were placed on a rotation s.ystem with the term of one member expiring onjL" 
~ach August 31. To take the place of Mr. Donald D. James whose term expires as ~r 
of AUgust SI, 1960, it is recommended by the Staff Investment Committee and con- 
curred in by the Iand and Investment Committee that Mr. 

VANCE FOSTER 
~ap~inted to the Investment Advisory Committee for a four-year term beginning 
on September I, 1960, ana ending on August 31, 1964. See Page 918. 
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PERMANENT UNIVERSITY FUND INVESTMENT PROGRAM - PROPOSED AMENDMENTS TO 
POLICIES G0%~RNiNG INVESTMENT IN COHPORATE SECURITIES.--It is recommended that 
~he followin~ amendments be approved by the Board of Regents to Section I, under 
"Folicies Governing investment in Corporate Securities, "page 2 of the Policies 
co~rning Permanent Universit[ Fund Investment Program: 

Add immediately after the first paragraph of Section I, which includes the table 
showing the percentage distribution of securities, the following amendments: 

"Exceptions to the above provision, regarding exclusive purchase of 
corporate securities until the distribution is 50% in corporate 
securities, are approved as follows: 

"Temporary investment in United States Treasury Bills is authorized 
when a large amount of cash is received (for example, from bonus 
payments on mineral leases or from bond maturities), with the ob- 
ject of earning some income pending orderly investment of the funds 
in corporate securities° Such purchases of Treasury Bills are to 
be made at the discretion of the Staff Investment Committee. 

"Exchange of United States Treasury securities held by the Fund into 
refunding offers made by the Treasury Department is authorized, pro- 
vided that those Treasury securi~ties maturing prior to 1965 are not 
to be exchanged for Treasury securities with maturities extending 
beyond 1965 •" 

=f 

PERMANENT UNIVERSITY FUND INVESTMENT PROGRAM - REPORT ON S~ITCHING 
PROGRAM FOR HOLDING OF NONMARKETABLE TREASURY SECURITIES AUTHORIZED JUNE 13, 
1959, AND RECOMMENDATION RE CONTINUATION OF THE PROGRAM.-~At the June 13, 1959, 
meeting of the Board of Regents, the Endowment Officer was authorized to carry 
out a switching program up to a total of $30,000,000 par value of the 
~7,700,000 par value of the nonm~_~ketable 2-3/~ Treasury Bonds, Investment 
Series B, due 4/1/80-75, held by the Permanent University Fund. The program 
approved was to exchange the 2-3/4s into marketable 1-1/2% Treasury Notes, the 
latest then being due 4/1/64, and to sell the notes and to use the net proceeds 
for reinvestment in a llke par amount of either the Treasury 3-I/4s of 5/15/85 
or the Treasury 3-1/2s of 2/15/90, the timing of such exchanges and sales and 
the reinvestment securities to be determined by the Staff Investment Committee. 
On October 3, 1959, the Board of Regents authorized continuation of the program 
with exchange into the 1-1/Ps due 10/1/64, and subsequent sale and reinvestment 
as originally approved. At present, a total of $15,000,000 par value of the 
n0mmrketable 2-3/4s has been switched out into the 3-1/4~ of 1985, with an 
average improvement in yield of one-bell of one per cent. It is recommended 
that the Board again authorize continuation of the switching program as 
originally approved3 with exchange into the latest issue of i-1/2% Treasury 
Notes into which the nonmarketable 2-3/4s may be exchanged, subsequent sale 
and reinvestment in either the 3-1/4s of 1985 or the 3-1/Ps of 1990. 

!. 
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7 - 0 2 - 60945 
PEI~ANENT UNIVERSITY ~WAVD INVESTMENT PROGRAM - RECOMMENDED CHANGES IN 

DIVERSIFICATION PATTERNS.--The following table reports the present industry 
percentage allocations for common stocks, as approved by the Board of Regents in 
November, 1959, and the recommended changes in such allocations• It is recom- 
mended that the Board approve the proposed percentage allocation changes as shown 
in the table : 

PROPOSED CHANGES IN INDUSTRY PERC~ITAGE ALLOCATIONS 
(Dollar Allocations Based on $150,0o0,0OO in Common Stocks) 

% of Total 
Corporations by Common Stocks 
Industz.~ Groups 'Present Recommended 

~ . . . . . . , . ( 

L ?0od & Household .... 
~. Chemical Products ..... 

~0:.taAners ......... 
.~per Products ....... 

i ..~tail Trade ........ 
Tobacco Products ...... 

7. Drugs ............ 

II. , . . . . . . . . . . 

Air Transport ....... 
Building Materials .... 
~ectrical - Electronic... 
~fice Equipment ...... 
Petroleum Products ..... 
Synthetic Fibres ...... 
Tires & Rubber ....... 

IIi ........... 

!, Autos & Auto Parts .... 
~, ~chinery & Equipment... 
3. ~.~tals - Nonferrous.. 

Steel & Iron ....... 

(Miscellaneous). . .  

TOTALS- INDUSTRIALS.. 

B. R,r~ZO U T I L I T I E S  

Dollar 
Group Allocation 

Present Recommended 

~.5%) (25.0%) ($ 36,750,0oo) ($ 37,500,000) 

6.0 6.O 9,000,000 9,000,000 
5.0 5.0 7,500,000 7,500,000 
2 , 0  2,0 3,000,000 3,000,000 
3.O 3~O ~,5OO, OOO ~,500, OOO 
3.0 3 . 0  4,500,000 ~,500,000 
1.5 1.5 2,250,000 2,250,000 
~.O 4.5 6,000,000 6,750,000 

2~.0%) (23.o~) ($ 33,000,000) ($ 3~,5oo,ooo) 

-O- -O- -O- -0- 
4.5 5.0 6,750,000 7,500,000 
~.5 5.0 6,750,0o0 7,500,ooo 
3.O 3.0 ~,500,O00 4,5OO, 000 
8.0 8.0 12,O00,OOO 12,OOO, OOO 
-O- -O . . . .  O- -O- 
2.0 2.0 3,000,000 3,000,000 

(~.o%) ( l l . ~ )  ($ Z8,O00,OO0) ($16,500,00o) 

2.5 2.5 3,750,000 3,750,000 
2.5 2.0 3,750,000 3,O00, OO0 
2 .0  1.5 3,000,000 2,250,000 
5.0 5.0 7,500,000 7,500,000 

~.o%) (4.5%) ($ 6,000,000) ($ 6,750,o00) 

62.5 63.5 93,7~O, OO0 95,250,OOO 
(78 Cos. ) (76 Cos. ) 

. . . .  ' : " "  :?,i 

) 

3' - [ , .%. • 

"1% 
~%% , 

~r 

! 

h Light & Power . . . . . .  
!. C~s Service & Transmission . 
I. Telephone .......... 

TOTALS. PUBLIC UTILITIES . . 

D. FINANCIAL CORPORATIONS 

Insurance . L.i.fe . . . . .  
Finance Companies ...... 

T0~. FINANCIAL 
CORPORATIONS . . . 

TOTALS ....... 

21.0 22.0 31,500,000 

2.0 -0- 3,000,000 

2.0 2.0 3,000,000 

2~.o 24.0 37,~00,009 
(32 Cos.) 

2.0 2.0 ~/0O0~000 
(3 Cos. ) 

5.5 5.5 8,250,000 
1-5 1.5 2,250,000 
1.5 1.5 2,250,000 

_ 2 . 0  2 . 0  ~O00tO00 

lO. ~ lO. ~ 15,75o, ooo 
(29 cos. ) 

l OO. 0% zoo. 0% Sz~o, ooo, ooo 
(1~2 Cos. ) 

33,000,000 
-O- 

3tOOOtOOO 

36~OO0tOOO 
(28 Cos.) 

3tOOOtOOO 
(3 Cos. ) 

8,250,000 
2,250,000 
2,250,000 
3tOOOtOO0 

15,750,OOO 
(29 Cos. ) 

~i$O, O00, OOO 

(136 Cos. ) 

t 
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PERMANENT UNIVERSITY FUND INVESTMENT PROGRAM - RECOMMENDED C 
~PROVED LIST OF CORPORATIONS FOR BO}~, PREFERRED STOCK, AND COMMON STOCK ~ 
pURCHASES. " It is recommended that the deletion of the following corporations 
from the list approved by the Board of Regents on November l~, 1959, for the pur- 
ch~-~e of bonds, preferred stocks, sm.d common stocks for the account of the Perma- 
nenz. University Fund be approved by the Board of Regents. It is further recom- 
zendea that the Endowment Officer be authorized to ~ell the holdings in cor~non 
~z0cks of those corporations approved for deletion, the timing of such sales to be 
subject to the discretion of ~he Staff Investme-nt Committee with the understanding 
~mt the Staff Committee is %o take as much time as necessary to sell on strength 

< 

in the market on a dollar ave}Taging basis for each common stock to be sold: 

A, INDUSTRIAL CORPORATIONS ~---'~ 

// 

Group iiI 

mc~iner~ _~ Equipment" 

~nk-Belt Company ~, 

k%~als o Nonferrous : 

Phelps Dodge Corporation 

.< PUBLIC UTILITY CORPORATIONS -- 

Gas Service and Gas Transmission: 

<#% 

Consolidated Natural Gas Company 
E1 Paso Natural Gas Company 
Pacific Lighting Corporation 
United Gas Corporation 

~e table be.Einning on the page following is presented for inform~..tion. It presents .... ' 
the ~:eightings currently approve~: by the Staff Inwstment Committee for common stock 
.0ur~hases within the industry grou~s, with dollar allocations to each company, based 
on the above recommended changes in industry percentage allocations, the above recom- 
mended deletions of corporations from the approved list, .and assuming a total of ap- 
proL'[mately $150,000#OOO in common stocks at such time when the Permanent University 
~nd is in ha]mince with 50~ in corporate securities and 50% in government securities° < 
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PERMANENT: UNIVERSITY FUND--lAND MATTEPS.-- 

LEASES AND EASemeNTS.--The Land an?/ Investment Cce~ittee has given 
// 

consideration to the following appllcations/.'for various leases and easements 
on University Lands. All are at the stand/i'rd rates, unless otherwise stated, 
are on the University's standard forms, with grazing leases carrying provi-~ 
sion for renewal for an additional five years at negotiated terms, and all 
have been approved as to form by the Uni~ersity Land and Trust Attorney and 
as to content by the Endowment Officer. - The land and Investment Committee 
recomnends that the Board approve these//applications and authorize the Chair- 
man of the Board to execute the instruments involved: 

PIPE LINE EAS2~4E~ NO. 1475,/~'PHII~IPS PETROLEUM COMPANY, ANDREWS 
COU~TY.--This application for a pipe/line eas~ent covers 186.9 rods~f-,~--~ 

L 

inch line at $0.50 per rod for a lO,year period beginning May l, 1960 and 
April 0 1 0 located in/Section 12, Block lO, and Sectiq']; ll, Block ending 3 , 97 , ~ . 

13, Andrews County. Consideration of $93.45 for the lO-year perfod has been 

received. ~ :~ .. "~" " 

PIPE LINE EASI~4ENT NO. 1476, SINCI_AIR OIL AND GAS QOMPANY, ANDR~.IS 
COUNTY (RENZ4AL OF'NO. 458).--This application fox" a pipe li~e easement covers 
160 rods of 2½-inch llne at $0.25 per rod for a lO-year perlod beginning . 
Au~..st l, 1960 and ending July 31, 1970, located in Section 13, Block 13, 
Andrews County. Minimum consideration of $50.00 has been reeelved. 

PIPE LINE EASEMENT NO. 1477, PHII~I~.;S PETROLEUM C~.~4PANY, ANDREWS 
COUI~2Y (RENEWAL OF NO. ~69).--This application for a pipe line easement .covers 
410.5 rods of 7-inch line at $1°O0 per rod for a lO-year pex'iod beginning .... 
November l, 1960 and ending October 31, 1970, located in Sections 5 and 6, 
Block 13, Andrews County. Considera~cion of $410.5Q for the lO-year period 
has been received. 

PIPE LINE FAS~4ENT NO. 1478, T~D(AS-NEW M~XICO PIPE I.INE COMPANY,. 
CRANE COUNTY.--This application for a pipe lfne easement covers ~66 rods of 
h½-inch line at $0.50 per rod for a 10-year period beginning April l, 1960 
and ending Nereh 31, 1970, :located in seCtions-2O and 89, Block 30, Crane 
County. Consideration of $~33.00 for the lOuyear period has been received. 

POWER LINE EASI~ "_4T NO. 1479, TID(AS ELECTRIC SERVICE COMPANY, 
CP~2[E COUNTY (RE~AL OF NO. 464).--This application' for a power line easement 
covers ~,504.97 rods of electric distribution llne's at $0.50.per rod for a 
10-year period beginning July l, 1960 and ending June 30, 1970, located in 
Sections 3, lO, 15, 2~,.23, ~6, ~7; 34, and 35~ Block 31, Crane County. This 
is a renewal of limes under Easement No. 46~, together with new lines which 
have been installed, consideration of $1,852.49 for the lO-year period has 
been received. 

POWER LINE FAS~]4ENT NO. 1480r T~S EIJ~CTRIC SERVICE COMPANY, ANDREWS 
COUNTY (RENEWAL OF NO. ~65).--T'ais application for a power line easement covers 
2~7.03 rods of electric distribution Aines at $0.50 per rod for a lO-year 
eriod beginning July l, 1960 and ending June. 30, 1970, located in Sections 
P and 6, Block lO, Andrews County. The number of rods of llne under this 
easement is based on a re-survey and:differs from the number of rods under 
Easement No. ~65, of which this is a renewal. 

Lnm NO. l S1, T AS SERVI  Ce A , 
ANDREWS COUNTY.--This application for a power llne easement covers 1,515 .88 
rods of electric transmission lines at $0.50 per rod for a lO-year period 
beginning June l, 1960 and ending May 31, 1970, located im Sections 5, 8, 17, 
20, ~8and 29, Block 13, Andrews County~ These lines will serve a sub-station 
under Easement No. 147~. Consideration of $757.94 for the lO-year period has 
been received. 

7 - n 2 - 6 0  
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1-02-60 
PIPE ~ EASieST NO. ih.82~ TRANSWESTERN PIPE LINE COMPANY_~ WARD 

COUNTY,--This application for a pipe llne easement covers !;858o60 rods of 
8-1nch line a~ $io00 per rod for a lO,~year period ~eginning J~ne l~ 1960 
and ending May 31, 1970~ located in Sections 3~ 9.~ ik~ 17~ 2~ 2k. and 29, 
Blo~ 16, Ward County° C~nsideration of $1~858o60 for the lO-year period 
has been received° 

P~E I/lYE EASEMENT NOn 1483, PHITTIPS P~PE .I/NE COMPB/~Y~ ANDREWS 
COUNTYo--Tzis application for a pipe line easement covers IR0.4 rods of 4½- 
inch llne at $0°50 per rod for a lO~year period beginning June l~ 1960 an~lt 
en~ng May 31~ 1970, located in Section l~ Block I/; Andrews County° Co6sl- 
deration of $60°20 for the lO-year period has been received. 

PIPE LINE EASEMENT NO° lh84, PHT!.tTPS PETROLE~ COMPANY, ANDREWS 
C0UNTY0-~This application for a pipe line easameut covers 68.& rods of 2-3/8 
- io~.h line and 495~3 rods of 3½~inch line at $0.25 per ro~ 249.7 rods of 

4~inch line at $0°50 per rod, and 353°0 rods of 6-5/8 - inch line at $0°75 
per rod° These lines are located in Sections 33, 3h~ 39~ 40, and 41, Block 
9, Andrews County, for a lO~year period beginning J'une l~ 1960 and ending 
May 31, 1970. Consideration of $530.52 for the lO~year period has been 
received. 

PIPE LINE EAS~ NO. 1~85, EL PA~D NATU~G~S uQMPANY, ANDREWS 
COU~IYo--This application for a pipe line easement covers 21°085 rods of 
4½-inch llne at $0°50 per rod for a 10-year period beginning July l~ 1960 
and ending June 30, 1970, located in Section 26~ Block l~ and Sections ~0 
and 46~ Block 9, Andrews County. Minimum consideration of $50~00 for the 
10-year period has been received° 

POWER LINE EAS~}4~ NO° 1486; EL PASO NATURAL GAS COMPANY, HUDSPETH 
COUNTYo--This application for a power line easement covers ~32o163 rods of 
power llne at $0.50 per rod for a lO-year period beginning July l; 1960 and 
ending June 30, 1970, located in Sections 16 and 17, Block J, Hudspeth Co~.mty. 
Consideration of ~216o08 for the lO~year period has been received. This 
line will serve a cathodlc protection unit under Easement No~ 1487. 

CATHODIC PROTECTION UNiT~-_FASEM~ NOn 1487, EL PASO NATURAL GAS 
CCMP~NY, HUDSPETH COUNTYo--This ipp]!cation for an easement covers a site 
in the SW/~ of NE/~ sad NW/4 of SE/4 of Section 16, Block J~ Hudspeth County, 
for the location of a cathodic protection unit for a lO~year period beginning 
July l, 1960 and ending J~ome 30~ 1970, at a total consideration of $50.00~ 
which has been received. This Unit will be served by lines under Easement'~ 
No. 1486. 

POWER LINE EAS~ NO° 1488, TEXAS ELECTRIC SERVICE COMPANY~ ANDREWS~ 
CRANE, UPTON AND WARD COUNTIES.--This application for a power line easement 
covers 2,186o97 rods of electric distribution lines at $0.50 per rod for a 
10-year period beginning June l, 1960 and ending May 31~ 1970, located in 
Section 27, Block i, Sections 3~ 4, 9~ 2R and 27~ Blo-~k 43 Sections 27, 33, 
34 and 35, Block 9, Section 22, Block !2~ Sections 29, 31 and 36, Block 13, 
and Section ll, Block 14, Andrews County; Sections 28, 29, 32, 42 sad 43, Block 
30, and Sections 7, 8, sad 18, Block 31, Crane County; Section 37~ Block 30, 
Crane and Upton Counties and Section 16, Block 16, Ward County. Consideration 
of $1,093.49 for the lO-year period has been received° 

PIPE LINE EAS]~4ENT NO. 1489, P THIIL T.IPS P~TROLEUM CC~ANY~ ANDREWS 
COUNTY.--This application for a pipe line easement covers 345.1 rods of 
4½-inch line at $0°50 per rod for a 10~year period beglnnlnglJune l, 1960 
and ending May 31, 1970, located in Section 13, Block l~ Secmion 9, Block 2 
and Section lO, Block 13, Andrews County. Consideration of $172o55 for the 
10-year period has been received° 
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MICROWAVE. STATION SITE EAS~S~NT NO o i490, HUMBLE PIPE ~ , .7  

~'0MPANY~ RFAGAN COUNTY (R~AL OF NOo h.5$)o~Thls application covers a ~-" ~[ii 
25 i by 50' tract in Section 3~ Block 489 Reagan Count~ for use as the "' ''~ 
10cazion of a microwave station to be used in connection with the operation ~ 
of lessee~s pipe lines for a period of lO years b~glnning October 6, 1960 
and ending October 5, 1970. Consideration of $100~00 for the 10-year period 
has been received. , .  

PIPE LINE EAS~T NO. 1491~ GD-~ REFL-NING C~IMPAN'f, CRANE COUNTY -~ ~': .... 
(R~V~W~.AL OF NO. 455).--T~-is application for a pipe line easement covers 180o25 ~\~ '7~!;~ 

rods of 4½-inch lime at $0o 50 per rod for a lO-year period beginning July l, 
i960 and ending June 30~ 1970~ located in Section 3~ Block 31~ Crane County. ~ ; 
Consideration of $90~13 for the !O-year period has been received° - 

CHURCH SITE EASEMENT NO. 1492, BAKERSFIELD H0i~rgESS C!~JRCH~ PECOS 
COUNTYo--This application for a church site eae~-ment to the Bakersfield Holiness 
Church covers a one-acre tract in the NW/4. of SW/h,. Section 31, Block 16, ,,, ~ ~= 
Pecos County, for a lO-year period beginning July l~ 1960 and ending june 30~ "" 
1970. No consideration is involved in this easemen~ - ~,~ 

PIPE LINE E~ii~!T NO. 1493, MAGNOLIA PIPE LiNE C(~IPANY, ANDREWS 
COUNTY (RENEWAL OF NOo 463).--This application for a pipe llne easement co~{ers 
two 8-1nch lines, each 1,237 rods in length and one lO-Inch llne 1,237 rods 
in length, at $1o00 per rod; and one 12-1rich line 1~237 rods in length at 
$1°50 per rod° These lines are located in Sections l~ 2 and 12, Block l, 
and Sections 4 and 9, Block 2, Andrews County; for a 10~year period beginning 
November l, 1960 and ending November l~ 1970. Consideration of $5,566.50 
for the !0-year period has been received. 

CALICHE PE~IT NO. i72, RUMBAUGH~ INC., ANDREWS COUNTYo--This applica- 
tion for a caliche permit provides for the removal of 729 cubic yards of callche 
fr~ Block 9, Andrews County, at the rate of $0°25 per cubic yard. Consideration , . 
of $18~.~5 has been received. 

CALICHE PE~4!T N0o~;~173~ MONTEREY OIL COMPANY_~ ANDREWS COUNTY.-- 
This application for a caliche permit provides for the removal of 1,016 cubic 
yards of caliche from Block ].3~ Andrews County~ at the rate of $0.~5 per cubic 
yard. Consideration of $254°00 has been received. 

CALICHE PERMIT NO. 174, Wo A~ (BT~) FAI~R CGNSTRUCTION COMPANY, 
ANDREWS COUNTY°--This application for a callche permit provides for the removal 
of 390 cubic yards of caliche from Block Ii~ Andrews County, at the rate of 
$0°25 per cubic yard. Consideration of $97.50 has been received° 

CALICHE PEI~ NOo 175, CAGE BROTHERS CONSTRUCTION CC~PANY, REAGAN 
COUNTYo--Thls application for a caliche permit provid~-s for the removal of 
3,524 cubic yards of topping rock from Block ll~ Reagan County, at the rate 
of $0.25 per cubic yard° Consideration of $881.00 has been received. 

J 

OF SAY_.T WATER DISPOSAL EASemeNT NO. 1090, PHILLIPS / 
PETROL~ CCMPANY, ANDRB~S COUNTY°--The Board of Regents on May 30, 1958, 
authorized Phillips .;PeZ@oleum Company to use as a salt water disposal site 
a 10-acre tract in th~ ~I ".~74 of Section 37, Block $~ Andrews County~ the location 
of Phillips' University "CO" Well NOo 17 which serves as the disposal and 
In~ectlon well. Easement No. 1090 covering this authorization provides for .~ 

disposal and injection into the Devonian formation °nlYeofs sa~l~-water~-br-'i~nes~w II owned u~ u~~=~ 
an~ other waste products produced from oil and/or gas 
by Phillips on University lands o Because of insufficient porosity and permea- 
bility, injection of salt water into the Devonian formation has not been feasi- 
ble, an~ Phillips requests that certain provisions of Easement No. 1090 be 
amended to permit injection of salt water and other waste products into forma- 
tions above the top of the Devonian formation (12~4OO' approximate depth) but =~ 
below the Grayburg formation (~,900' approximate depth), written approval to 
be secured from the Geologist-ln~Charge of University Lands for injection into 
formations other than the San Andres and the Devonian° 
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7-02-60  
RELEASE OF 3.38 ACRES FRO~ ~ S ~  ~0° 186 (_~Y0~. AZR ~0RCE 

~$E~ U. S, GOVERNMENT LEASE NO° ~r~81-~g-1437"? FOR USE _~ CONSTRUCTION 
OF I~TATE HIGHWAY NO. 20~ WARD COU~YYo--At the request of the Texas 
~ighway Department, the United States Government has released~ for use in 
construction of Interstate Hig~hway No. 20~ 3.38 acres leased under Easemen~ 
N0. 186, which easement after subsequent supplemental agreements constitutes 
a portion of the acreage formerly used by the Government for the Pyote Air 
Force Base. Release by the Government of this 3°38-acre tract is covered 
by Supplemental Agreament No. 6~ 

REVISION OF SECTION (b) OF SURFACE GEOLOGY SURVE~ PERMIT FOEM.-- 
It is reco~ended that Section ~b) of the University's Surface Geology 
Survey Permit form be revised so that data required to be submitted under that 
provision shall be sent to University lande-Geology~ P. Oo Box 553, Midland, 
T~as, instead of b~Iversity Land~Geology~ Au~tin~ Texas° 

CANCELLATION OF WATER CONTRACT NO° 82~ PAN ~MERIC~N~P~TROLEUM 
COHPORATION~ PECG~ COUNTY°~-On jun~ 13~ 1959, th~ Board of Regents authorized 
Pan American Petroleums Corporation to drill a water ~iwell in th~i SE/4 of 
Section 12~ Block 18, Pecos Co~uty~ for operation of a pilot waterflood 
project in a small area of the Taylor Link Fi~ld~ Since Pan American has 
abandoned all efforts to install the propose& waterflood pro~ect, it is advisa- 
ble that the authorization gra~ted Pan American be withdrawn~ which was 
identified as Water Contract No° 82 in th~ Regents' docket of October 3~ 

~959o 

i ) 

MINERAL LEASE NO. 2~ B° H. MANSELL BRINE SALES, CRANE COUNTY.-- 
B0 H. Mansell Brine Sales~ a partnership of Midland; requests a lease for the 
purpose of brine production on approximately 2¼ acres in the N/2 of the 
N/2 of Section 4, Block 31, University Lands~ Crane County. Royalty to the 
'~iversity will be at the rate of 2 cents per barrel of brine or 12~ of sale 
price of the brine at lessee's loading dock~ whichever is greater~ with minimum 
royalty of $i00 per month to be paid during the term of the lease. Payment 
of $300 is being made by the lessee to cover minimum royalty~ or to apply on 
total royalty due, for the first three months of the lease° The lease will 
remain in effect for 1 year without right of relinquishment by the lessee, 
thus providing for payment of at least $1,200 to the University before lessee !~ 
has the right to drop it. Thereafter, the lease will remain in full force and ~ 
effect so long as production of brine is at a rate sufficient for the University's ii 
royalty to amount to a minimum of $100~ or until the lease is relinquished by 
the lessee. Effective date of the lease will be August l, 1960. 

The lessee will have the right under the lease to drill for and 
produce water from the leased premises in amounts needed for production of the 
brine and will pay the University royalty of I0 cents per I~000 gallons of 
water so produced. 

It is reck,mended that the Board of Regents accept this proposal 
and authorize execution of the lease by the Cnalrman when approved as to form 
by the Land and Trust Attorney and as to content by the Endowment Officer. 

GASOLINE PLANT EASEMENT NO. 1494, PHILLIPS PETROLEUM COMPANY, ECTOR 
C0U~TY (R~AL GF NO. 451).--This application covers a tract of 51.6 acres in 
Section i, Block 35, Ector County, for the location of a casinghead gasoline 
plant, as well as housing for employees engaged in operation and other activi- 
ties of the plant. This easament is for a period of lO years beglhnlmg July 
i, 1960 and endlng June 30, 1970 at a total consideration of~ ~5,160.00, payable 
at the rate of $516o00 by July 1 during the term of the lease. Consideration 
of $516.00 for the first year ~has been received° 
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TRUST AINU3 SSECIAL FUNDS -- I~fES%~4E~[f V~%TTERS~-- : 7" 0 2-6 0 

REPORT OF Y4/9.C~N[SES, EXCHANGE A~FD SALES OF SECURITIES°--The following 
:~chases~ exchange and sales of securities have been made ftr the Trust and 
~:ecial Funds since the meeting of May 31, 1960. We ask that the Board ratify 
~.nd approve these transactions: 

PURCHASE OF SECURITIES 

Security 

22 Shares Wisconsin Electric P~er Company Common Stock~ 
ourchased at 32.25 plus lO rights per share 

(.~nds Grouped for Investment.) 

22 Shares Ditto 
(H0gg Foundation: Varncr Properties) 

l0 Shares Ditto 
(E. D. Farmer International Scholarship Fund) 

$600,000 par value U. S. 4-3/4~ Treasury Notes of Series 
C-1960, dated 8/1/59, due 8/!5/60~ purchased at 
100.296875 Net ~o yield 3.55~ to maturity 

(Temporary Investments - Proceeds from Sale of Permanent 
University Fund Bonds) ~ ~" 

$320~000 par value U. S. 4-3/~ Treasury Certificates of 
Indebtedness of Series B-1961~ dated 5/15/60, due 5/15/61, 
"~urchased at 100.109375 Net to yield 4.30~j~ to maturity 

(2-~cher M. Huntington Museum Fund) 

$3,000 par v~iue U. S. 2-i/~ Treasu~.~ Bonds dated ~/15/:% 
due ]1/15/61, purchased at 98.3125 Net to yield 3,74~ ~o 
matt, rity 

(Murr~ Case Sells Foundation Student LoanFund) 

.$28,000 nat value U. S. &~ Treasury Notes of Series A-196i~ 
area 8/1/57, due 8/i/61, purchased at 100.25 Net tc yield 
3.77~ to maturity 

(Ford Foundation Grant for School of Law) 

Principal Cost 

$ 709.5o 

709.50 

322.5o 

601~ 78i. 25 

32o, 35o ~oo 

2,949° 38 

28, 070. O0 

PURCHASE I,~ADE BY TI~ SEALY ~ ~MITH FOUNDATION 
(Becommended by Staff !n~stment'. Comml ttee ) 

~,000 war value Baltimore Gas & Electric Company 4-7/~ 
First Refunding Mortgage Sinking Fund ~nds, due June l, 
1960, purchased at 101.602 Net to yield 4.75~ to m~turity 

(Special Fun~ ,ruder Joint Control of The Scaly and .~th 
Foundation for the John Scaly Hospital and the Board of 
Regents of The University of Texas) 

$6,096.12 
!- 
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EXCHANGE OF SECURITIES 

Security ..... 

730 Shares Tennessee Gas Transmission Company Comnon Stock 
received in exchange for 2,000 Shares Fifteen Oil Company 
Canital Stock at rate of 0.365 Shares Tennessee Gas Trans- 
=~ssion Company Common Stock for each share Fifteen Oil 
Co,any Capital Stock held. 

(Hogg Foundation: Im~ Hogg Scholarship in Mental Hygiene) 

(1) Book value of 2,000 Shares Fifteen Oil Company Capital 
Stock sent in for exchange. 
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7-02-6  
Book Value 

$29,000.00(l) 

) 

6o 

SALES OF SECURITIES 

Security 

58/100ths fractional Share The Chase Manhattan Bank Capital 
Stock, received in ~ Stock dividend 

(Hogg Foundation: W. C. Hogg Estate Fund) 

200 rights to subscribe for Wisconsin Electric Pc~rer Company 
Co~zon Stock, sold at O. 5318 

(i;illi~,1 Iieuerlrann Fund for Cancer Research) 

Net Proceed~ 

$ 34.66 

106.36 

REC01.~,~IgDAT!ON RE SALE OF CO~,~40N STOCKS HELD IN VARIOUS TRUST AND 
~CZAL FUNDS IF CO~A~X DELETED FROM APPROVED LIST FOR PE~4ANENT UNIVERSITY 
.q~D.--The Board of Regents has had a reco~nendation submitted atthe current 
meting for approval of the deletion of six companies from the list of compa- 
res approved for common stock purchases for the Permanent University Fund. 
it is recommended that the following common stocks held by various trust and 
s~ecial funds of those co~anies approved for deletion from the Permanent Uni- 
• ~rsity Fund approved llst be authorized for sale by the Endowment Officer, the 
timing of such sales to be subject to the discretion of the Staff Investment 
C0m~ittee with the understanding that the Staff Committee is to take as much 
time as necessary to sell on strength in the market each eo~on stock to be 
sold: 

Fund in TInich Held 
Punds Grouped for Investment 
~Fouadation: W. C. HoggEstate 
IbggFoundation: Varner Properties 
McLaughlin: Reserve for Depletion 
Will C. HoggMemorial Scholarships 
Wilbur S. DavidsonEducatiomal Fund 

Funds Grouped for Investment 
~gg Foundation: W. C. Hogg Estate 
~ggFoun~tion: Varner Properties 
Rosalie B, Hite End. for Cancer Res. 

Hogg Foundation: W. C. Hogg Estate 
H0gg Foundation: Varner Properties 
E. D. Farmer International Scho. 
McLaughlin: Reserve for Depletion 
Wilbur S. Davidson Educational Fumd 

~Amds Grouped for Investment 

No. Shs. 
Held Cowm~n Stocks of 

~ Paso Natural Gas 
2,087 Ditto 

~00 Ditto 
400 Ditto 
280 Ditto 
200 Ditto 

140 Pacific Lighting 
600 Ditto 
350 Ditto 
75 Ditto 

700 ~e~sDod~ 
Ditto 200 

iO0 Ditto 
i00 Ditto 
i00 Ditto 

i00 United Gas Corporation 
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7-02-6@ ) 
TRUST AND SPECIAL FUNDS--GIFT~ BEQUEST AND ESTATE MATTERS°-- ,,. 

THOMAS FREDERIC BUSH SCHOLARSHIP FUND - AMENI~4ENT TO AGR]~MENT.-- 
An amendment dated June 29; 1959 to the original agreement dated August 4, 
19~l with Mrs. Mary Adelaide Bush, individually and as Independent Executrix 
of the Estate of Thomas F. Bush, deceased, establishing the Thomas Frederic 
Bush Scholarship Fund was executed by Mrs o Bush and the Board of Regents to 
cover additional gift of stock worth approximately $10,000 to the Fund and to 
liberalize some of the scholarship provisions° 

It has now been brought to Mrs. Bush's attention that wording of 
the agreement as it now stands setting out second priority to the son or 
d~ughter of a duly ordained "rector" unduly limits the use of the Fund. 
Mrs. ~sh has executed andpresented to the University for execution on 
beha~ of the Board of Regents an agreement amending the provision as to 
scholarships by substituting "c~ergyman" for "rector" in the second priority. 
This instrument has the effect of striking sub-paragraph (b) of Paragraph 8 
in the agreement and substitutes the following: ..... 

t:L • 

"(b) The applicant must be of the Caucasian race, and the son ~ 
or daughter of a duly ordained Clergyman of the Protestant -~ 
Episcopal Church engaged in the ministry of said Church within. 
the state of Texas; however, within ~this group of eligible 
applicants priority shall be given (other factors being equal) 
first, to a son or daughter of the Rector of St° Paul's Episcopal 
Church, Waco, Texas, if any, and second, to the son or daughter 
of a duly ordained Clergyman engaged in the work of the Episcopal 
Church within the Diocese of Texas, if any." 

It is recommended that the Board of Regents agree to the amendment 
and authorize the execution of the instrument, when approved as to form by 
the Land and Trust Attorney and as to content by the Endowment Officer, by 

its Chairman. 

SALE AND GIFT OF S-~ BY MRS. WIT.T TAM H. FRANCIS, JR. FOR W. H. 
FRANCIS, JR. CHAIR - LAW SCHOOL.--The University has received through Dean 
Keeton and Mrs. Francis' attorney, certificates for 1,400 shares of Standard 
011 Company (New Jersey) Cc~mmon Stock from Mrs. William H. Francis, Jr., 
with a proposal that the University pay Mrs. Francis $7,000 for this stock 
worth approximately $57,0OO with the result that a gift of approximately 
$50,000 is being made to the University for the en~nt of a chair in ~ the 
Law School in memory of the late William Ho Francis, Jr. Mr. Francis was a 
graduate of our Law School with highest honors, Class of 1938, and a member 
of the Board of Trustees of the University of Texas Law School Foundation at 
the time of his death. The University is to receive, in addition to this 
gift, approximately $25,0OO from the William H° Francis Foundation in the 
near future as an addition to the Endowment Account. 

It is contemplated that the chair will be awarded to a Professor 
of Taxation but can be awarded to any appropriate member of the Law School 
faculty by the Board of Regents. Recummendatloms as to the award will be 
submitted by the Dean of the Law School after consultation with a partner 
of the firm of Vinson, Elkins, Weems and Searls of Houston and a partner of 
the firm of Turner, White, Atwood, McLame and Francis of Dallas. 

The $7,000 to be paid to Mrs. Francis is to be realized from sale 

of part of the 1,4OO shares of stock. 

A s~m~ lar transaction and gift was approved by the Board of Regents 
at its January, 1960 meeting (Southwestern Medical School Docket). 

It is reeomended that the Board of Regents accept this proposal and 
gift from Mrs. Francis and approve sale of the necessary shares of stock and 

payment of $7,000 to Mrs. Francis. 

? 
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7 02-60 
POLICY RE ACCEPTANCE OF GIFTS WITH INCOME RESERVED.--Other univer- 

sities and colleges are soliciting and accepting gifts with income reserved, 
and possibilities in this field have been discussed by the Land and Investment 
Committee of the Board of Regents, by the University Development Board, and 
by the University staff. It is believed desirable that the Board of Regents 
adopt a policy regarding the solicitation and acceptance of such gifts. If 
it is the desire of the Board that such gifts be solicited and accepted, the 
following, approved as to legality by the University's attorney, is offered 
as a policy governing such gifts: 

POLICY 

It is the preference of the Board of Regents that arrangements 
covering such gifts for the benefit of the University be made with corporate 
fiduciaries. However, if the donor for reasons prefers to make such gift 
direct to the Board of Regents, with income reserved, the Board of Regents 
will accept such gifts that come within the policy statements below. Legal 
and tax advice will be the responsibility of the donor through private 
practitioners, with cooperation from the University attorney and other mem- 

bers of the staff. 

A. Gifts of real estate or other tangible property, where income 
therefrom is reserved by the donor, are not to be sought and are to be 
accepted only when the donor agrees that such property may be sold by the 
University and ~roceede invested at the discretion of the University in 
securities. P/oposed gifts of mineral interests, with income reserved, will 
be considered by the Board of Regents under the terms of each proposal. 

1. Reasons. The University is not in position to 
manage real estate; it is sound policy for the 
University to restore real property to tax rolls; 
management costs are too expensive and unpredicta- 
ble for the University to assume. 

B. With few exceptions, gifts of securities with income reserved 
are to be sought and accepted under the following conditions: 

i. Donor may specify that income is to be paid to one 
beneficiary for his life, or to one or more benefi- 
ciaries successively for a total fixed term of not 
more than 20 years. The University will not guarantee 

income • 

2. A suitable administrative fee is to be assessed 

against income. 

3. The University will accept gifts with minimum value 
of approximately $25,000. In case of proposed install- 
ment giving, minimum value will be determined by total 
of proposed installments. (Smaller amounts involve too 
much bookkeeping and other expense). 

4. Full title to the fund and full discretion in invest- 
ment and management of the fund are to pass to the 
University at termination of reserved income period. 

5. Gifts may stipulate any one of the following: 

(a) The specific securities donated are to be held 
intact by the University throughout the reserved 

income period. 

) 
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(b) Donated securities are to be sold at 
market and reinvested in University- 7 " 0 2 - 6 0 
selected tax-exempt securities, with 
income therefrom to beneficiary. 

(c) At the discretion of the Board of Regents, 
donated securities, or proceeds from sale, 
are to be invested in a Grouped Fund 
account, or handled as separate fund for 
investment. If placed in Grouped Fund, 
beneficiary's income to be pro-rata of 
Grouped Fund's income. 

Obligations undertaken by the University° If the foregoing policies 
are adopted, University will have to assume certain burdensome and perhaps 

controversial obligations. 

1. In theory, at least, a public agency will be rendering 
some investment service to a private individual. The 
University benefits thereby, but the ,~ donor benefits 

likewise. 

2. The University will become to so.~e extent a competitor 
of the trust departments of banks, etc. 

3. The University probably will have to prepare and file 
Fiduciary Income Tax returns on each account. 

4. The University will assume considerable management, 
accounting, and other fiscal duties. 

Advantages to the University. This style of giving is being widely 
publicized. Right now, it has outstanding advantages for the donor. Appeals 
for large donations can be more successful, perhaps, when securities rather 

than cash are involved. 

,L. 
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7-02-6  
TRUST AND SPECIAL FUNDS--REAL ESTATE ,MATTERS,-- 

i'l 
HOGG FOUNDATION: W~ C, HOGG MEMORIAL FUND - WEST/COLUMBIA MINERAL 

=ROPERTIES,--The University has been asked to sign a lettej?~ along with 
i~i~ Ima Hogg and Mrs° Alice N, Hanszen, to Gulf ell Cor~.//5ration'for salt 
~' ['r al~" ...... u~ ~,,~ conn~ction~ wlth. it~ Mavs~ lease ie. the 4~est Columbia Field., 
" ~ ' &  ~ ,e  P . " ; ~,  " 

Brazorla County~ Texas, through facilities operated by Texaco Inc~ on proper- 
ties in the Geo~ Tennille Leagu% Abstract No, 13~ a:~d the ~Joslah H. Bell 
0se and One-Half League, Abstract No~ he, also in BrazoI!a. County , although 
the Mays lease is one in which Hogg Foundation has no intere~,t. Texaco has 
glven Its consent° T~e University, as well as Miss HoE~ and ~s'. ~ ........ 
is ~0 receive $50.00 eonslderation~'for the permlsslonc~ntJea~, ' _~e letter has 
...... 4*-~d b,, the two la'dies\ and it is reeoi~nded t_hat the Chairman 
of Lhe Board of Regents be auth..e,,r~ze,~,,4-.'to si~/~-ne letter zor ~ran'.-',m1~a± uo 
0ulf 0i! Corporation, after appi~p_yal a~o-form by the Land and Trust Attorney 
and a~ to content by the Endo~,ent..~'icer~ 

HAMAH SMITH CA~:wA~Y ESTATE - REPORT ON CLOSING OF SALE OF PROPERTY, 
CANCELLATION OF PARKIN.O/f~3T LEASE~ AND RECOMMENDATION FOR ESTABLISHMENT OF 
ENDOW~NT FUND.--_~T~ ~'offer of the Texas State Teachers Association for-the 
:urchase of property known as 1206 Guadalupe Street, Austzn~ which o&me .to 
~he University under the will of Mrs. H&mah Smith Cal!away, widow oi " Dr. Morgan 
Cal!a'~ay, was accepted by the Board of Regents at its meeting of March 12, 
1960. The total purchase price was $61~750 net (no sales co~nission involved) 
wi%h earnest money of $3,000 tendered with the offer. The sale was closed on 

~.~y 3!, 1960. 

At the request of the lessee of the property, Mr0 Joe Lundell, and 
by agreement with the purchaser, the parking lot lease to Mr. Dandell was 
cancelled at the close of business on ~4ay 31~ 1960, The Cancellation and 
Release was signed on behalf of %he University by the ~:d,m~ment Officer and 
executed copy has been furnished the Secretary of the Boa'z.d of Regent-s. 
Ratification of such cancellation and release is recomm.ended~ 

It is further reco.nnmended that the procc..eds of the sale, $61,750~ 
plus the ~1,1~0.68 in Account No. 77~.~5 (the sum remaining from proceeds of 
demolition and parking lease less expenses of taxes, appr~.~sa].~ survey, 
abstract and misee].laneous expenses) t.c be added to F,mds Oro,~ped for investment 
at the next quarterly addition date. The use of th~ inec~e from the fund, 
to be known as the Morgen and Hamah Smith Cal!away Fund, will be determined 
by the Board of Regents at a later date after staff recommendations t.~rough 
appropriate channels. The property was devised to the Board of Resents by 
~,~s, Callaway for use (or the proceeds therefrom) in connection with University 

activities in Austin. 
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