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We, the undersigned members of the Board of Regents of The 
University of Texas, hereby ratify and approve all actions taken 

at this meeting to be reflected in the Minutes. 

Signed this the 13th day of June, 1959, A. D. 
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MEETING NO. 580 

.q73 

JUNE 13, 1959. - - T h e  B o a r d  of R e g e n t s  of The U n i v e r s i t y  of Texas  
convened in r e g u l a r  s e s s i o n  on S a t u r d a y ,  June 13, 1959, at  10:15 a . m . ,  
in the Regents '  Room {Main Bui ld ing  209), Aus t in ,  T e x a s .  

ATTENDANCE.-'-  

P r e  sen t  A b s e n t  
Chai rman Min te r ,  p r e s i d i n g  
V i c e - C h a i r m a n  Johnson  
Regent {Mrs . )  Deval l  
Regent B r y a n  
Regent Hard ie  
Regent Heath  
Regent Madden 
Regent McNeese  
P re s iden t  Wilson 
Sec re t a ry  Thedfo rd  

R e g e n t  T h o m p s o n - - e x c u s e d  

Also present  among U n i v e r s i t y  p e r s o n n e l  w e r e :  

Doctor Melvin A. C a s b e r g ,  V i c e - P r e s i d e n t  for  Med ica l  Af f a i r s  
Mr. F. L a n i e r  Cox, V i c e - P r e s i d e n t  for  A d m i n i s t r a t i v e  S e r v i c e s  
Doctor J. C. Dol ley ,  V i c e - P r e s i d e n t  fo r  F i s c a l  A f f a i r s  
Doctor L. D. Haskew,  V i c e - P r e s i d e n t  fo r  D e v e l o p m e n t a l  S e r v i c e s  

Mr. C. H. Sparenberg, Comptroller 
Mr. W. W. Stewart, Endowment Officer 
Mr. Burnell Waldrep, Land and Trust Attorney 
Mr. W. E. Keys, Director, University News and Information 

Service 

Doctor R. Lee Clark, Jr., Director of M. D. Anderson Hospital 

and Tumor Institute 
Doctor A. J. Gill, Dean of Southwestern Medical School 
Doctor John V. 01son, Dean of the Dental Branch 
Doctor HarryH. Ransom, Vice-President and Provost of the 

~Aain U n i v e r s i t y  
Doctor Joseph R. Smiley, President of Texas Western College 
Doctor Grant Taylor, Dean of Postgraduate School of Medicine 
Doctor Kenneth M. Earle, Dean of Medicine {Representing 

Doctor John B. Truslow, Executive Director of the Medi- 
cal Branch) 

Mr. George Dahl, Associate Architect, Undergraduate Library 
and Academic Center 

Mr. H. E. Jessen and Mr. Wolf Jessen {Representing the Con- 
suiting Architects, Jessen, Jessen, Millhouse, and Greeven), 
Undergraduate Library and Academic Center 

Mr. John Ford, San Antonio Express 
Mr. Carl Howard, Editor, The Daily Texan 



APPROVAL OF MINUTES,  A P R I L  16-18,  1 9 5 9 . - - T h e  Minu tes  of the 
meeting of the B o a r d  of R e g e n t s  he ld  in D a l l a s  on A p r i l  16-18,  1959, 
were approved ,  in the f o r m  as  d i s t r i b u t e d  to e a c h  R e g e n t  b y  the S e c -  
retary,  upon mo t ion  of M r s .  Deva l l ,  s e c o n d e d  by  Mr .  M c N e e s e .  

C O M M I T T E E  OF THE WHOLE 

The following is a r e p o r t  of the a c t i o n s  t aken  by  the C o m m i t t e e  of  
the Whole. T h e s e  i t e m s  w e r e  r e f e r r e d  by  the Standing C o m m i t t e e s  
to the C o m m i t t e e  of the Whole f o r  c o n s i d e r a t i o n ,  and the ac t ion  on 
each was r e p o r t e d  e i t h e r  in the  c o m m i t t e e  r e p o r t s  o r  at  the r e g u l a r  
meeting as a s p e c i a l  i t e m .  (The  S tanding  Commi t t ee , s ,  .the Spec i a l  
Committee on B o a r d  P r o c e d u r e s ,  and the C o m m i t t e e  of the Whole 
met on F r i d a y ,  June 12, and m e t  b r i e f l y  on S a t u r d a y ,  June 13.)  

ADMISSIONS POLICY AND P L A N S  FOR EXPANSION,  LAW SCHOOL,  
MAIN U N I V E R S I T Y . - - R e c o m m e n d a t i o n s  r e g a r d i n g  a d m i s s i o n  to the 
Law School at the Main U n i v e r s i t y  a p p r o v e d  by  the F a c u l t y  Counc i l  
(Pages 2627 and 2628 of the D o c u m e n t s  and P r o c e e d i n g s  of the F a c -  
ulty Council) w e r e  d e f e r r e d  a t  the m e e t i n g  of the B o a r d  on M a r c h  14, 
1959, until the June 1959 m e e t i n g .  ( . P e r m a n e n t  M i n u t e s ,  Vo lume  VI, 
Pp. 707 and 753) 

At the Board's request, Mr. Page Keeton, Dean of the Law School, 
appeared before the Committee of the Whole on Friday, June 12, 1959, 

It was moved by  V i c e - C h a i r m a n  Johnson, s e c o n d e d  by  M r s .  Deva l l ,  
and adopted (1) tha t  the p r o p o s a l  of D e a n  K e e t o n  a p p r o v e d  b y  the 
Faculty Counci l  fo r  a d m i s s i o n  to the L a w  School  in 1959-60 r e q u i r -  
ing e i ther  a " B "  a v e r a g e  o r  a " C "  a v e r a g e  plus  an a c c e p t a b l e  Law 
School Admis s ion  T e s t  s c o r e  be  a p p r o v e d ;  (Z) tha t  no p r e s e n t  l i m i t a -  
tions be p laced on e n r o l l m e n t  a t  the Law School ;  (3) tha t  p lans  be 
made to expand the Law Schoo l  f a c i l i t i e s  to a c c o m m o d a t e  a m a x i m u m  
of 1,500 s tudents  with the i dea  tha t  f u r t h e r  e x p a n s i o n  of t h e s e  f a c i l i -  
ties will not be n e c e s s a r y .  

In light of the f o r e g o i n g  ac t i on  of the B o a r d ,  Changes  Nos .  1, Z, and 
3 of the r e c o m m e n d a t i o n s  of the F a c u l t y  Counc i l ,  P a g e s  2627 and 
Z628 of the D o c u m e n t s  and P r o c e e d i n g s  of  the F a c u l t y  Counc i l  as p r e -  
sented at the M a r c h  1959 m e e t i n g ,  and wh ich  a r e  i n c o r p o r a t e d  in 
Catalogue No. 5824, Schoo l  of L a w  f o r  1958-60 ,  a r e  r a t i f i e d .  

Change No. 4, in v iew of the d e c i s i o n  to expand  the  L a w  School  
facili t ies to a s i z e  not  to e x c e e d  1 ,500 ,  is  no t  n e c e s s a r y .  Th i s  change  
which is i n c o r p o r a t e d  cau Page  Z4 of  C a t a l o g u e  No. 5824 wi l l  not  be  
enforced dur ing  1958-60 and wi l l  be e l i m i n a t e d  f r o m  the nex t  pub-  
lished ca ta logue  f o r  the Schoo l  of  L a w .  

For the r e c o r d ,  t h e s e  c h a n g e s  a r e  s e t  out  b e l o w .  

The sec t ion  en t i t l ed  P r o v i s i o n  V ( T r a n s f e r  f r o m  A n o t h e r  Law 
School) of the Law Schoo l  c a t a l o g  1956-58 on page Z5 and the 
sect ion en t i t l ed  " A d v a n c e d  S t a n d i n g "  on page  26 of the s a m e  
catalog a r e  to be changed  as f o l l ows :  

Change 1. The two s e c t i o n s  a r e  c o m b i n e d  and the head ing  
"Advanced S t and ing"  d e l e t e d .  ( A p p r o v e d )  
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Change 2. P r o v i s i o n  V is  c h a n g e d  to r e a d  a s  f o l l o w s :  

P r o v i s  ion  V. 
{ T r a n s f e r  f r o m  A n o t h e r  L a w  S c h o o l )  

An a p p l i c a n t  who ha s  a t t e n d e d  bu t  h a s  no t  g r a d u a t e d  f r o m  a n -  
o ther  law s c h o o l  and  who h a s  r e c e i v e d  o r  r e c e i v e s  c r e d i t  h e r e  
for at l e a s t  n i n e t y  s e m e s t e r  h o u r s  o f  p r e - l a w  w o r k .  bu t  no t  
including a l l  of  the c o u r s e s  p r e s c r i b e d  f o r  a d m i s s i o n  to the 
School of Law,  wi l l  be  g i v e n  ful l  a d m i s s i o n  p r o v i d e d  (1) t h a t  
his g r a d e  a v e r a g e  on p r e - l a w  w o r k  is  a t  l e a s t  Z. 0 a s  s t a t e d  
in P r o v i s i o n  II a b o v e ,  o r ,  if  n o t ,  t h a t  h i s  g r a d e  a v e r a g e  on 
p r e - l a w  w o r k  is  a t  l e a s t  1 . 0  and  he  m a d e  an a c c e p t a b l e  L a w  
School A d m i s s i o n  T e s t  s c o r e  b e f o r e  a t t e n d i n g  s u c h  l aw  s c h o o l ;  
and (2) tha t  he ha s  a t t e n d e d  s u c h  l aw s c h o o l  f r o m  w h i c h  he 
seeks  to t r a n s f e r  f o r  a t  l e a s t  two s e m e s t e r s ;  and  (3) t h a t  a t  
the t ime he c o m p l e t e d  h i s  l a s t  s e m e s t e r  a t  s u c h  l aw  s c h o o l  
f r o m  which  he s e e k s  to t r a n s f e r ,  h is  g r a d e  r e c o r d  w a s  s u c h  
that he was  no t  p l a c e d  on  s c h o l a s t i c  p r o b a t i o n  and  w a s  no t  
ine l ig ib le  to r e t u r n  the  f o l l o w i n g  s e m e s t e r .  In  u n u s u a l  c a s e s  
where  an a p p l i c a n t ' s  s c h o l a s t i c  r e c o r d  a t  the l aw s c h o o l  f r o m  
which he s e e k s  to t r a n s f e r  is  o u t s t a n d i n g ,  an  a p p l i c a n t  w h o s e  
p r e - l a w  g r a d e  a v e r a g e  is  a t  l e a s t  I .  0 b u t  no t  a s  m u c h  as  2 . 0  
but who did no t  t a k e  the  L a w  S c h o o l  A d m i s s i o n  T e s t  o r  d id  
not have an a c c e p t a b l e  s c o r e  on s u c h  t e s t  w i l l  be  g i v e n  fu l l  
a d m i s s i o n .  

An a p p l i c a n t  who q u a l i f i e s  f o r  a d m i s s i o n  as  a t r a n s f e r  s t u d e n t  
f r o m  a n o t h e r  l aw  s c h o o l  w i l l  r e c e i v e  a d v a n c e  s t a n d i n g  c r e d i t  
on the fo l lowing  t e r m s :  (1) C r e d i t  i s  g i v e n  no t  to e x c e e d  the  
equ iva len t  of  one  y e a r  {at p r e s e n t  t w e n t y - e i g h t  s e m e s t e r  h o u r s ) ;  
(2) No c r e d i t  wi l l  be  g i v e n  f o r  a n y  c o u r s e s  c o m p l e t e d  a t  s u c h  
law s c h o o l  u n l e s s  the  a p p l i c a n t  h a s  a g r a d e  a v e r a g e  e q u i v a l e n t  
to a m i n i m u m  g r a d e  of  C on  a l l  w o r k  u n d e r t a k e n  a t  s u c h  l aw 
school ,  w h e t h e r  p a s s e d  o r  f a i l e d ;  (3) C r e d i t  w i l l  n o t  be  g i v e n  
for  a c o u r s e  in w h i c h  a g r a d e  of  l e s s  t h a n  C w a s  g i v e n  in a n -  
o ther  law s c h o o l  e v e n  t h o u g h  the  a p p l i c a n t ' s  g r a d e  a v e r a g e  on  
all w o r k  u n d e r t a k e n  m e e t s  the  m i n i m u m  r e q u i r e m e n t s  f o r  
t r a n s f e r  c r e d i t ;  {4) T h e  l aw  s c h o o l  f r o m  w h i c h  the  a p p l i c a n t  
seeks  to t r a n s f e r  m u s t  be  a m e m b e r  of  the  A s s o c i a t i o n  of  
A m e m c a n  L a w  S c h o o l s  o r  o t h e r  l a w  s c h o o l  of  h i g h  s t a n d i n g  
and a p p r o v e d  b y  the A m e r i c a n  B a r  A s s o c i a t i o n ;  {5) S u c h  t r a n s -  
fer  s t u d e n t  a t  the  end  of  h i s  f i r s t  two  s e m e s t e r s  of a t t e n d a n c e  
in the Schoo l  o f  L a w ,  a s u m m e r  s e s s i o n  b e i n g  c o u n t e d  a s  a 
s e m e s t e r  f o r  th i s  p u r p o s e ,  w i l l  he  d r o p p e d  f r o m  the  S c h o o l  
and all  c r e d i t  c a n c e l l e d  i f  h i s  g r a d e  a v e r a g e  on  a l l  w o r k  u n d e r -  
taken at  th is  L a w  S c h o o l  i s  l e s s  t h a n  63,  and  if  h i s  g r a d e  
a v e r a g e  is a t  l e a s t  63 bu t  n o t  a s  m u c h  a s  65, he  m a y  c o n t i n u e  
but on p r o b a t i o n ;  {6) In  a n y  c a s e ,  and  e x c e p t  w h e n  a p p r o v e d  
for  good c a u s e  b y  the  L a w  F a c u l t y ,  the  l a s t  y e a r  o f  a s t u d e n U s  
work  m u s t  be  done  in r e s i d e n c e  a t  t h i s  S c h o o l .  
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A student desiring advanced standing must present to the 
Registrar a full statement of the work he has done, including 
the work c r e d i t e d  at  e n t r a n c e .  A f t e r  i n v e s t i g a t i o n ,  such  
credit ,  if any,  as m a y  be found j u s t  and p r o p e r  wi l l  be a l low-  
ed. (Approved) 
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The section entitled "Admission, " pages 21-26 of the 1956- 
1958 Law School catalog is changed as follows: 

Change 3. Subs t i tu te  the g r a d e  a v e r a g e  2 . 0  fo r  the g r a d e  
average 1.5,  w h e r e v e r  the l a t t e r  a p p e a r s  in the above p a g e s .  
(Approved) 

Change 4. On page 22 the fo l lowing new p a r a g r a p h  should  be 
inser ted  i m m e d i a t e l y  fo l lowing the s econd  p a r a g r a p h ,  which 
begins, "An applicant......." 

Notwithstanding c o m p l i a n c e  wi th  the qua l i t y  r e q u i r e m e n t s  
a l ready s ta ted ,  s o m e  s tuden t s  m a y  not  be a d m i t t e d  if the 
number of app l i ca t ions  e x c e e d s  the c a p a c i t y  of the Law 
School. (To be e l i m i n a t e d  f r o m  the Ca t a logue .  ) 

DEWITT C. REDDICK, DIRECTOR, SCHOOL OF JOURNALISM, 
MAIN UNIVERSITY. --The appointment of Dewitt C. Reddick as 
Director of the School of Journalism for the biennium of 1959-61 
was approved upon the recommendation of the Academic and Devel- 
opmental Affairs Committee and upon motion of Mrs. Devall, sec- 
onded by Mr. Heath. The details of this appointment will be pre- 
sented through regular channels. 

"T" LOUNGE, MEMORIAL STADIUM, MAIN UNIVERSITY. --Upon 
recommendation of the Athletic Council processed through proper 
channels, concurred in by President Wilson, and upon motion of 
Vice-Chairman Johnson, seconded by Mr. Heath, the request of 
the Longhorn Club Committee for permission to solicit funds to re- 
model and furnish a 'iT" Lounge in a large existing 45' x I00' room 
located at about the second-floor level on the southwest side of the 
Memorial Stadium was approved. The donations will be made pay- 
able to the Athletic Department of The University of Texas and will 
be handled through the University Auditor's Office. Details of the 
request are in the Secretar)r's Files, Volume VI, Page~]~. 

APPOINTMENT OF ASSOCIATE ARCHITECT, McDONALD OBSERV- 
ATORY, NEW BUILDINGS AND OTHER IMPROVEMENTS, ETC., 
MAIN UNIVERSITY. --It was moved by Mr. Hardie, seconded by Mr. 
McNeese, and adopted that the firm of Garland and Hilles, El Paso, 
Texas, approved by the Buildings and Grounds Committee, be desig- 
nated as Associate Architects to prepare working drawings and spec- 
ifications on new buildings and improvements at the McDonald Ob- 
servatory as outlined in the Report of the Buildings and Grounds Com- 
mittee on Page IZ. The Chairman was authorized to sign the contract 
when it had been approved as to subject matter by Comptroller Sparen- 
berg and as to form by Attorney Waldrep. 
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APPOINTMENT OF ASSOCIATE ARCHITECT, NEW CENTRAL 
WATER CHILLING STATION BUILDING, MAIN UNIVERSITY. -- 
Grayson Gill of Dallas, Texas, was designated as Associate Archi- 
tect for the New Central Water Chilling Station Building at the Main 
Universlty upon motion of Mr. McNeese, seconded by Mr. Heath. 
The Chairman was authorized to sign the contract when it had been 
approved as to subject matter by Comptroller Sparenberg and as to 
form by Attorney Waldrep. (See Page I0 .) 

APPOINTMENT OF ASSOCIATE A R C H I T E C T ,  ART BUILDING 
AND MUSEUM, MAIN UNIVERSITY.  - - M r .  M c N e e s e  m o v e d ,  on 
the basis  of the r e c o m m e n d a t i o n s  of  the  s ta f f ,  tha t  the  f i r m  of  
Kuehne, Brooks, and Barr of Austin, Texas, be designated as 
Associate Architects for the Art Building and Museum at the Main 
University, Mr. Hardie seconded the motion which was adopted. 
The Chairman was authorized to sign the contract when it had been 
approved as to subject matter by Comptroller Sparenberg and as to 
form by Attorney Waldrep. (See Page Ii .) 

INFORMATION RE A R C H I T E C T S  A N D / O R  A R C H I T E C T U R A L  
FIRMS. - - T h e  B o a r d  r e q u e s t e d  tha t  the  fo l lowing  i n f o r m a t i o n  be 
presented by the C o m p t r o l l e r  a n d / o r  A d m i n i s t r a t i o n  f o r  a l l  a r c h i -  
tects or a r c h i t e c t u r a l  f i r m s  s u b m i t t e d  f o r  c o n s i d e r a t i o n :  

1. C o n t r a c t s  a w a r d e d  by The  U n i v e r s i t y  of  T e x a s  du r ing  
the l a s t  ten y e a r s .  

2. F e e s  paid f o r  any  c o n t r a c t s  a w a r d e d  by  The  U n i v e r s i t y  
of T e x a s .  

3. P r o f e s s i o n a l  t r a i n i n g  and i n s t i t u t i o n s  g r a n t i n g  d e g r e e s .  

POSTGRADUATE SCHOOL OF  MEDICINE,  STATUS OF.  - - T h e  
following s u m m a r y  of the P o s t g r a d u a t e  Schoo l  of  Med ic ine  p r e s e n t -  
ed by Doctor  M i n t e r  da t ed  June  4, 1959, had been  d i s t r i b u t e d  to 
each Regent  p r i o r  to the m e e t i n g .  Upon m o t i o n  of  Mr.  B r y a n ,  
seconded by M r s .  Deva l l ,  the  r e c o m m e n d a t i o n s  c o n t a i n e d  in th i s  
summary  w e r e  adop t ed  as  the  p o l i c y  of the  B o a r d :  

For  some  t i m e ,  the R e g e n t s  of  The  U n i v e r s i t y  of T e x a s  and 
the A d m i n i s t r a t i o n  have  r e a l i z e d  tha t  s o m e  r e a l i s t i c  d e c i s i o n s  
had to be m a d e  r e g a r d i n g  the P o s t g r a d u a t e  Med ica l  School .  
The a p p r a i s a l  of  the C o m m i t t e e  of  75 that  the schoo l  "ha s  
never  deve loped  in the  m a n n e r  i n t e n d e d  by  the B o a r d  of 
Regents and would c l e a r l y  r a n k  as  ' l e s s  than s a t i s f a c t o r y ' "  
makes i m p r o v e m e n t  o r  a b a n d o n m e n t  n e c e s s a r y .  

The l e g i s l a t u r e  has  n e v e r  a p p r o p r i a t e d  any  m o n e y  f o r  the 
support  of the s choo l  in sp i t e  of  c o m p l e t e  U n i v e r s i t y  b a c k i n g  
.~or such a p p r o p r i a t i o n s .  {This m a y  n e e d  to be changed  d e -  
pending upon this  y e a r ' s  l e g i s l a t i v e  ac t i on .  ) 
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Three poss ib le  c o u r s e s  have  b e e n  c o n s i d e r e d :  
6-13-5  

1. To abandon the s c h o o l  
Z. To leave  it  as it  is 
3. To o p e r a t e  it  in a m a n n e r  and wi th in  an a t t a i n a b l e  budge t  

to b r ing  i ts  r a t i n g  to a t  l e a s t  the " s u p e r i o r "  l e v e l  

The las t  is h e r e b y  a c c e p t e d  by  the  R e g e n t s  as  a goa l  to be 
attained with the p r o v i s o  tha t  if ways  and m e a n s  can  n o t  ,be 
found to r a i s e  the l e v e l  of  the s c h o o l  v e r y  d e c i d e d l y  tha t  The  
Univers i ty  of T e x a s  should  no l o n g e r  con t i nue  to o p e r a t e  i t .  

Steps d e e m e d  n e c e s s a r y  i nc luded :  

1. Tha t  the b u d g e t  p r e s e n t e d  to the l¢ :g i s la tu re  amoun t ing  
to $ 1 0 5 , 9 6 4 . 0 0  be c o n s i d e r e d  the m i n i m u m  n e c e s s a r y  
ope ra t i ng  budge t .  

2. That  any d i f f e r e n c e  in the l e g i s l a t i v e  a p p r o p r i a t i o n s  
and the budge t  be  r a i s e d  by  the P o s t g r a d u a t e  M e d i c a l  
School .  

3. Tha t  this m i n i m a l  a m o u n t  be a p p o r t i o n e d  so tha t  a 
s u p e r i o r  l e v e l  of  p e r f o r m a n c e  be ob t a ined  soon and 
that  e m i n e n c e  be sough t  t h e r e a f t e r ,  

4. Tha t  fa i l ing in l e g i s l a t i v e  and gi f t  m o n e y  n e c e s s a r y  to 
obta in  the p r o p e r  o b j e c t i v e s ,  the fu t i l i t y  of con t inu ing  
ano the r  l e s s  than  s a t i s f a c t o r y  d r a i n  on ou r  r e p u t a t i o n ,  
t ime ,  and e f f o r t  be r e c o g n i z e d ,  the s c h o o l  abandoned ,  
and P o s t g r a d u a t e  M e d i c a l  E d u c a t i o n  be p l a c e d  e q u a l l y  
among our  m e d i c a l  s c h o o l s .  

If the school  is c o n t i n u e d ,  we r e c o m m e n d  as s t eps  to c o r r e c t  
over  expans ion  and i m p r o v i n g  s t a n d a r d s :  

1. Tha t  no f u r t h e r  e x p a n s i o n  be c o n t e m p l a t e d  unt i l  
" e x c e l l e n c e ' ~  is  r e c o g n i z e d .  

Z. Tha t  a l l  " s i l e n t "  d i v i s i o n s  be  i m m e d i a t e l y  d i s b a n d e d .  
See fo l lowing page f o r  c o m m e n t s  on s i l e n t  d i v i s i o n s .  

3. Tha t  a l l  o t h e r  d i v i s i o n s  be g i v e n  one  y e a r  in wh ich  to 
i n a u g u r a t e  a t  l e a s t  a we l l  r o u n d e d ,  a c t i v e  e d u c a t i o n a l  
p r o g r a m  o r  be d r o p p e d .  

4. Tha t  no m o r e  a g r e e m e n t s  f o r m a l  o r  i n f o r m a l  be m a d e  
Wi~h any  h o s p i t a l . u n t i L t n e  s t a t u s  o£ the  s c h o o l  is b e t t e r  
dete  t r a i n e d .  

5. F ina l l y ,  tha t  the P o s t g r a d u a t e  M e d i c a l  School  of The  
U n i v e r s i t y  of  T e x a s  shou ld  be  m u c h  m o r e  than  a c o o r -  
d inat ing a g e n c y  wi th  m u c h  p a p e r  a c t i v i t y .  It  should  be 
a c l o s e l y  kni t ,  U n i v e r s i t y  t ype ,  d y n a m i c  f o r c e  f o r  m e d -  
ica l  e d u c a t i o n  of w h i c h  the U n i v e r s i t y  and a l l  p h y s i c i a n s  
can be p roud ,  o r ,  f r a n k l y ,  i t  shou ld  not  e x i s t .  

t 1 
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C o m m e n t s  on S i l e n t  D i v i s i o n s  a r e  a s  f o l l o w s :  

The Calendar of Courses listed in the 1958-59 catalogue of the 
Postgraduate School of Medicine by Divisions is listed below: 

H o u s t o n  31 
T e m p l e  43 
San A n t o n i o  3 
A u s t i n  Z 
C o r p u s  C h r i s t i  1 
San A n g e l o  1 
El Paso Z 
Lubbock 0 
Tyler 0 

( 1 d a y )  

(2 d a y s )  

We have  15 a f f i l i a t e d  h o s p i t a l s  in 7 c i t i e s ,  g i v i n g  a t o t a l  of  
only 9 c o u r s e s  u s u a l l y  o f  o n e  o r  two  d a y s  d u r a t i o n .  T w o  c i t i e s  
with P o s t g r a d u a t e  D i v i s i o n s  w i t b i  3 a f f i l i a t e d  h o s p i t a l s  g a v e  no 
c o u r s e s .  We h a v e  m o r e  t h a n  500  m e m b e r s  o f  t h e  f a c u l t y .  

In Hous ton ,  t h e r e  a r e  Z4 f u l l  t i m e  p r o f e s s o r s  a n d  a t  the  M.  D.  
A n d e r s o n  H o s p i t a l  and  T u m o r  I n s t i t u t e  14 fu l l  p r o f e s s o r s .  Al l  
o the r  d i v i s i o n s  n o w  c a r r y  a l l  the  F a c u l t y  a s  L e c t u r e r s .  A 
tho rough  e v a l u a t i o n  s h o u l d  b e  m a d e  of  the  t i t l e s  c a r r i e d  in the  
Hous ton  D i v i s i o n  and  a s o l u t i o n  of  a c a d e m i c  r a n k  n e c e s s a r y  
in c e r t a i n  i n s t a n c e s  a t  t he  M.  D.  A n d e r s o n  H o s p i t a l  and  T u m o r  
Ins t i tu t e  so  t h a t  t i t l e s  a t  H o u s t o n  in a l l  o t h e r  i n s t a n c e s  s h o u l d  
be c o m p a r a b l e  to t i t l e s  e l s e w h e r e .  

REVIEW OF C O " r T O N  E S T A T E ,  T E X A S  W E S T E R N  C O L L E G E . - -  
The B o a r d  d e c i z n e d  to c o n s i d e r  a t  t h i s  t i m e  the  r e n e w a l  o f  a n y  
exis t ing l e a s e s  on  C o t t o n  E s t a t e  p r o p e r t y ,  E1 P a s o ,  T e x a s .  A t  
the s a m e  t i m e ,  the  B o a r d  a g r e e d  t h a t  a r e v i e w  s h o u l d  be  m a d e  of  
all the p r o p e r t y  o f  the  C o t t o n  E s t a t e .  

C O M M I T T E E  R E P O R T S  

At the r e q u e s t  o f  C h a i r m a n  M i n t e r ,  t he  c o m m i t t e e  c h a i r m e n  s u b -  
mi t ted  r e p o r t s  o f  t h e i r  r e s p e c t i v e  c o m m i t t e e s .  

REPORT OF A C A D E M I C  A N D  D E V E L O P M E N T A L  A F F A I R S  C O M -  
M I T T E E .  - - I n  a d d i t i o n  to  t h e  r e c o m m e n d a t i o n  f o r  t he  s e l e c t i o n  of  
a D i r e c t o r  of  the  S c h o o l  of  J o u r n a l i s m  a t  t h e  M a i n  U n i v e r s i t y  
(Page 4 ), the  c o m m i t t e e  d i s c u s s e d  w i t h  D o c t o r  R a n s o m  and 
Doctor  S m i l e y  m a t t e r s  r e l a t i n g  to  t h e i r  u n i t s ,  C o m m i t t e e  C h a i r -  
man Deva l l  r e p o r t e d .  

Surveys :  (1) R e p o r t  o f  E x t e n s i o n  D i v i s i o n  (Z) T e a c h i n g  E v a l u a t i o n . - -  
As a m a t t e r  o f  i n f o r m a t i o n ,  D o c t o r  R a n s o m  d i s t r i b u t e d  a t  t he  m e e t -  
zng, and c o m m e n t e d  b r i e f l y  on ,  a s u m m a r y  of  two  s u r v e y s ,  n a m e l y ,  
(1) R e p o r t  of  E x t e n s i o n  D i v i s i o n  and  (Z) T e a c h i n g  E v a l u a t i o n .  

The c o m m i t t e e  a g r e e d  w i t h  D o c t o r  R a n s o m  t h a t  one  o r  t w o  r e p o r t s  
of this  type  s h o u l d  b e  p r e s e n t e d  to  a n d  d i s c u s s e d  w i t h  the  c o m m i t t e e  
at i n t e r v a l s  w h e n  the  c o n s i d e r a t i o n  o f  p o l i c y  m a t t e r s  i s  n o t  t o o  p r e s s -  
ing and t ha t  t h e s e  r e p o r t s  b e  c i r c u l a t e d  t h r o u g h  p r o p e r  c h a n n e l s  to  
each m e m b e r  of  t he  B o a r d .  

] 

I 
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REPORT OF THE BUILDINGS AND GROUNDS C O M M I T T E E .  - - M r .  
Hardie, in the a b s e n c e  of  C o m m i t t e e  C h a i r m a n  T h o m p s o n ,  s u b m i t t e d  
the Report  of the Bu i ld ings  and G r o u n d s  C o m m i t t e e .  He po in t ed  out  
the changes that  had b e e n  m a d e  in the  r e c o m m e n d a t i o n s  as  d i s t r i b u t -  
ed to each Regen t  in the M a t e r i a l  S u p p o r t i n g  the Agenda  and in the 
Supplementary M a t e r i a l  S u p p o r t i n g  the Agenda .  S e e - - ~ .  Z5 f o r  adop t ion .  

Amendment  to C o n s u l t i n g  A r c h i t e c t ' s  C o n t r a c t .  -- Mr.  H a r o l d .  
E. J e s sen ,  of the f i r m  of  , l e s s e n ,  d e s s e n ,  M i l l h o u s e  and 
Greeven,  has  r e q u e s t e d  tha t  t h e r e  be a r e c o n s i d e r a t i o n  of 
that par t  of the c u r r e n t  C o n s u l t i n g  A r c h i t e c t ' s  a g r e e m e n t  
relating to " P a y m e n t "  f o r  " C o n s u l t i n g  A r c h i t e c t ' s  S e r v i c e s  
on Campus D e v e l o p m e n t  P l a n s " .  In the  p r e s e n t  m e t h o d  of 
payment no d i r e c t  p a y m e n t  is  m a d e  f o r  the p r i n c i p a l s '  t ime ;  
it is c o n s i d e r e d  as c o v e r e d  by  the  c h a r g e  m a d e  f o r  o v e r h e a d  
and profi t .  In v iew of the  f a c t  tha t  i n c r e a s i n g l y  m o r e  of  the  
time of ~ne p r i n c i p a l s ,  and c o r r e s p o n d i n g l y  l e s s  of the t i m e  
of thei r  e m p l o y e e s ,  is  be ing  spen t  on t h e s e  C a m p u s  D e v e l o p -  
ment P l ans ,  it  s e e m s  on ly  f a i r  tha t  s o m e  a d j u s t m e n t  be made .  
After s e v e r a l  d i s c u s s i o n s  with Mr .  , l e s s e n ,  the  fo l lowing  
r e c o m m e n d a t i o n  is  m a d e  by  C o m p t r o l l e r  S p a r e n b e r g ,  which  
has been a p p r o v e d  by  V i c e - P r e s i d e n t  D o l l e y  and P r e s i d e n t  
Wilson: 

Amend P a r a g r a p h  B .  - - Z .  a so tha t  h e r e a f t e r  it  wi l l  r e a d  as  
follows: 

,in. The ac tua l  c o s t  of  s a l a r i e s  of  e m p l o y e e s  and 
m a t e r i a l s  i n v o l v e d  in th i s  w o r k  p lus  one  hun-  
d r e d  p e r  cen t  of  the c o s t  of t h e s e  i t e m s  to 
c o v e r  o v e r h e a d  and  p r o f i t ,  p lus  e ight  d o l l a r s  
($8 .00)  p e r  h o u r  f o r  the t i m e  a c t u a l l y  put  in 
on work  s p e c i f i c a l l y  r e l a t e d  to t h e s e  C a m p u s  
D e v e l o p m e n t  Plans by the f o u r  p r i n c i p a l s  
(meaning the full partners). Invoices cover- 
ing these services are to be presented for 
payment at the end of each three-months 
period during the term of this agreement. " 

This recommendation does not contemplate any increase at 
this time in the maximum amounts set out in the contract for 
work on "Campus Development Plans" ($I0,000.00 for the 
first twelve months and $7,500.00 for the second twelve 
months. ) 

Main University - Approval of Final Plans and Specifications 
for Business Administration - Economics Buildinff. --In accord- 
ance with authorization by the Board of Regents at the meet- 
ing held May 30, 1958, the final plans and specifications for 
the Business Administration - Economics Building at the 
Main University have been prepared by the Associate Archi- 
tect, Page, Southerland, and Page, and submitted for consid- 
eration. They have now been approved by the Main University 
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Facul ty  Bui lding C o m m i t t e e ,  the S p e c i a l  Bui ld ing  C o m m i t t e e  
and the Dean of the C o l l e g e  of B u s i n e s s  A d m i n i s t r a t i o n ,  the 
Chai rman of the D e p a r t m e n t  of  E c o n o m i c s ,  V i c e - P r e s i d e n t  
Ransom, C o m p t r o l l e r  S p a r e n b e r g ,  and P r e s i d e n t  Wilson .  It 
is r e c o m m e n d e d  tha t  the B o a r d  of  R e g e n t s  a p p r o v e  t h e s e  
plans and s p e c i f i c a t i o n s  and a u t h o r i z e  C o m p t r o l l e r  S p a r e n b e r g  
to a d v e r t i s e  f o r  b ids ,  and tha t  a u t h o r i t y  be d e l e g a t e d  to the 
Executive C o m m i t t e e  of the B o a r d  to a w a r d  c o n t r a c t s  wi thin  
the funds a l l o c a t e d  in c a s e  the B o a r d  does  not  have  a m e e t i n g  
to cons ide r  bui ld ing m a t t e r s  wi th in  ten days  a f t e r  the bid 
opening. 

Main U n i v e r s i t y  - A p p r o v a l  of  F i n a l  P l a n s  and S p e c i f i c a t i o n s  
for Addition to C h e m i s t r y  Bu i ld ing .  - - I n  a c c o r d a n c e  with 
au thor iza t ion  by  the  B o a r d  of R e g e n t s  a t  the  m e e t i n g  he ld  
Sep tember  2+0, 1958, the f ina l  p lans  and s p e c i f i c a t i o n s  f o r  the 
Addition to the C h e m i s t r y  Bui ld ing  at  the  Main U n i v e r s i t y  have 
been p r e p a r e d  by the A s s o c i a t e  A r c h i t e c t ,  P r e s t o n  M. G e r e n ,  
and submi t ted  fo r  c o n s i d e r a t i o n .  T h e y  have  now been  a p p r o v -  
ed by Page ,  S o u t h e r l a n d ,  and P a g e ,  Consu l t ing  A r c h i t e c t s ,  
the Main U n i v e r s i t y  F a c u l t y  Bui ld ing  C o m m i t t e e ,  the C h a i r -  
man of the D e p a r t m e n t  of C h e m i s t r y ,  C o m p t r o l l e r  S p a r e n -  
berg,  V i c e - P r e s i d e n t  R a n s o m ,  and P r e s i d e n t  Wi l son .  It  is 
r e c o m m e n d e d  that  the B o a r d  of R e g e n t s  a p p r o v e  t h e s e  p lans  
and spec i f i c a t i ons  and a u t h o r i z e  C o m p t r o l l e r  S p a r e n b e r g  to 
adver t i se  f o r  b ids ,  and tha t  a u t h o r i t y  be d e l e g a t e d  to the 
Execut ive  C o m m i t t e e  of the B o a r d  to a w a r d  c o n t r a c t s  within 
the funds a p p r o p r i a t e d  in c a s e  the B o a r d  does  no t  have  a 
meeting to c o n s i d e r  bu i ld ing  m a t t e r s  wi th in  ten days  a f t e r  
the bid opening .  

Main U n i v e r s i t y  - A p p r o v a l  of S p e c i f i c a t i o n s  f o r  Movab l e  
F u r m t u r e  and E q u i p m e n t  f o r  Add i t ion  to P h y s i c s  B u i l d i n g . - -  
It is c o n t e m p l a t e d  tha t  the Addi t ion  to the P h y s i c s  Bui ld ing  
at the Main U n i v e r s i t y  wil l  be r e a d y  fo r  o c c u p a n c y  in the 
Fall S e m e s t e r ,  and in o r d e r  tha t  the m o v a b l e  f u r n i t u r e  and 
equzpment n e c e s s a r y  f o r  i ts  use  m a y  be on hand at  tha t  t ime ,  
spec i f i ca t ions  fo r  th is  f u r n i t u r e  and e q u i p m e n t  have b e e n  
p repa red  in the Off ice  of the  C o m p t r o l l e r .  I t  is e s t i m a t e d  
that about  $40, 0 0 0 . 0 0  wil l  be a v a i l a b l e  fo r  th i s  p u r p o s e ,  and 
the spec i f i c a t i ons  have  b e e n  p r e p a r e d  so as not  to e x c e e d  
this amount .  It  is r e c o m m e n d e d  tha t  a p p r o v a l  be g iven  to 
these s p e c f i c a t i o n s  as  p r e p a r e d ,  and tha t  a u t h o r i z a t i o n  be 
given to C o m p t r o l l e r  S p a r e n b e r g  to a d v e r t i s e  f o r  b ids  and 
together  with V i c e - P r e s i d e n t  D o l l e y  a w a r d  a c o n t r a c t  wi th in  
the funds ava i l ab l e  f o r  the Movab le  F u r n i t u r e  and E q u i p m e n t  
for the Addi t ion to the P h y s i c s  Bu i ld ing ,  Main  U n i v e r s i t y .  

Main U n i v e r s i t y  - A p p o i n t m e n t  of C o m m i t t e e  fo r  A p p r o v a l  
of Spec i f i ca t ions  f o r  Movab l e  F u r n i t u r e  and E ~ u i p m e n t  f o r  
New Engineering Bui ld ing  . - - I n  o r d e r  tha t  the m o v a b l e  f u r n -  
i ture  and e q u i p m e n t  n e c e s s a r y  f o r  o c c u p a n c y  of the New 
Engineer ing  Bui ld ing  wi l l  be r e a d y  at the t i m e  they  a r e  n e e d e d ,  

6 - 1 3 - 5 9  
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the following recommendations are made: 

6 

Authorize the Office of the Comptroller to prepare 
specifications for Movable Furniture and Equipment 
for the New Engineering Building. 

Approve the appointment of a Committee, consist- 
ing of Professor M. J. Thompson {voting member 
of Faculty Building Committee for this particular 
building), Dean of the College of Engineering, 
Comptroller Sparenberg, and Vice-President Ran- 
som, to approve the specifications between meet- 
ings of the Board, if necessary. 

Authorize Comptroller Sparenberg to advertise 
for bids to be presented to the Board for consider- 
ation at a later meeting. 

Main University - Appointment of Committee for Final Inspec- 
tion and Acceptance of Laboratory Theater Building, Addition 
to Power Plant, and Addition to Physics Building. --It is con- 
templated that the Laboratory Theater Building, the Addition 
to the Power Plant, and the Addition to the Physics Building, 
all at the Main University, will be completed at various times 
during the summer. In order that these buildings may be 
accepted as they are finished, it is recommended that a Com- 
mittee, consisting of Comptroller Sparenberg, Vice-President 
Dolley, Vice-President Ransom, President Wilson, and Mr. 
Joe C. Thompson, Chairman of the Regents' Buildings and 
Grounds Committee, or Mr. W. W. Heath in the event Mr. 
Thompson is not present, be appointed to make final inspection 
and acceptance of these buildings upon their completion by the 
Contractors and proper certification by the Architects. 

Main U n i v e r s i t y  - D e m o l i t i o n  of X Ha l l .  - - X  Hal l ,  a t e m p o r a r y  
building on the C a m p u s  of the  Main  U n i v e r s i t y ,  wi l l  need  to be 
r emoved  at  the p r o p e r  t i m e  to m a k e  way  f o r  the e r e c t i o n  of  the 
Addition to the C h e m i s t r y  Bu i ld ing ,  f ina l  p lans  and s p e c i f i c a -  
tions for  which  a r e  be ing  p r e s e n t e d  f o r  a p p r o v a l  a t  this  m e e t -  
ing. Af te r  d i s c u s s i o n  of  v a r i o u s  ways  to  hand le  this  m a t t e r ,  i t  
has been a g r e e d  tha t  the m o s t  e x p e d i t i o u s  and e c o n o m i c a l  way  
for  this w o r k  to be p e r f o r m e d  is to add it  as an a d d e n d u m  to 
the General Contract for the Addition to the Chemistry Building. 
It is, therefore, recommended that authorization be given to 
the Associate Architect, Preston M. Geren, to issue an adden- 
dum to the plans and specifications for the Addition to the Chem- 
istry Building as approved by the Board to cover the work of 
removing X Hall from the site of the Addition to the Chemistr 7 
Building, with all salvageable materials to go to the Contractcr. 

Main U n i v e r s i t y  - A p p o i n t m e n t  of C o m m i t t e e  to A p p r o v e  P r e -  
l i m i n a r y  P lans  and A p p o i n t m e n t  of A s s o c i a t e  A r c h i t e c t  f o r  'New 
Cent ra l  W a t e r  Chi l l in~ S ta t ion  B u i l d i n g . - - I n  a c c o r d a n c e  wi th  
au thor i za t ion  g iven  by  the B o a r d  at  the m e e t i n g  he ld  O c t o b e r  11, 
1957, the Consu l t ing  A r c h i t e c t s ,  P a g e ,  S o u t h e r l a n d ,  and P a g e ,  
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have been preparing preliminary plans on the New Central 
Water Chilling Station Building at the Main University. Little 
progress could be made on the design of this building until after 
the specifications had been prepared, bids taken, and contracts 
awarded, on the major equipment to be housed in this building. 
These things have now been done, and it is contemplated that 
the preliminary plans will be finished shortly. 

In view of the  f a c t  t h a t  the  n e x t  r e g u l a r  B o a r d  m e e t i n g  m a y  be  
two or  t h r e e  m o n t h s  a w a y ,  a n d  in o r d e r  t h a t  w o r k  c a n  be  
s t a r t e d  on the  w o r k i n g  d r a w i n g s  a n d  s p e c i f i c a t i o n s  f o r  t h i s  
bui lding as  s o o n  a s  p o s s i b l e ,  i t  i s  r e c o m m e n d e d  t h a t  a C o m -  
m i t t e e  be  a p p o i n t e d ,  c o n s i s t i n g  o f  C o m p t r o l l e r  S p a r e n b e r g ,  
V i c e - P r e s i d e n t  D o l l e y ,  V i c e - P r e s i d e n t  R a n s o m ,  P r e s i d e n t  
Wilson,  and M r .  J o e  C.  T h o m p s o n ,  to a p p r o v e  the  p r e l i m i -  
n a r y  p l ans  a f t e r  t h e y  h a v e  b e e n  c o m p l e t e d  b y  P a g e ,  S o u t h e r -  
land, and P a g e ,  a n d  i t  i s  f u r t h e r  r e c o m m e n d e d  t h a t  an  A s s o -  
c ia te  A r c h i t e c t  f o r  t h i s  b u i l d i n g  be  a p p o i n t e d  b y  the  B o a r d  a t  
this  m e e t i n g .  A j o i n t  r e c o m m e n d a t i o n  of  the  C o m p t r o l l e r  and  
the C o n s u l t i n g  A r c h i t e c t  in r e g a r d  to the  c h o i c e  of  an  A s s o -  
c ia te  A r c h i t e c t  w a s  s u b m i t t e d  to t he  R e g e n t s '  B u i l d i n g s  and  
Grounds  C o m m i t t e e  a t  the  t i m e  of  the  C o m m i t t e e  m e e t i n g  a n d  
l a t e r  to the  B o a r d  a s  a w h o l e .  ( G r a y s o n  G i l l  o f  D a l l a s  w a s  
approved. See Page 5 • ) 

Main University - Authorization to Consulting Architect to 
Prepare Preliminary Plans on New Drama Building.--Since the 
decision has been reached to demolish the old Drama Building 
because of the fire on January 23, 1959, it has become urgent 
to construct another building in order to take care of the needs 
of the Drama Department. It is, therefore, recommended that 
authorization be given to the Consulting Architect, Jessen, 
Jessen, Millhouse, and Greeven, to proceed with the prepara- 
tion of preliminary plans for a new Drama Building, with the 
understanding that the total cost of this project will not exceed 
$800, 000.00. It is contemplated that this building will be on 
the east side of the campus, the exact location to be approved 
by the President's Office on recommendation of the Comptrol- 
ler's Office and the Consulting Architect. 

Main University - Appointment of Associate Architect for Art 
Building and Museum. --At the Regents' Meeting held May 30, 
1958, the preliminary plans for the Art Building and Museum, 
as prepared by the Consulting Architect, Page, Southerland, 
and Page, were approved. No authorization to proceed with 
working drawings and specifications was given, since the 
appropriation set up for the building included only preliminary 
expenses and Consulting Architect's fees. It is contemplated 
that the funds for this building will come from two sources: 
The Archer M. Huntington Museum Fund and the Permanent 
University Fund bond issue. It is also contemplated that the 
building will be built in two units, with the estimated cost of 
the first unit being $I, 500, 000.00. Since so much time has 
elapsed since the date of the approval of the preliminary plans, 
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and since it is expec ted  tha t  p a r t  of the P e r m a n e n t  U n i v e r s i t y  
Fund bonds wil l  be i s s u e d  this  s u m m e r ,  i t  is  r e c o m m e n d e d  
that an A s s o c i a t e  A r c h i t e c t  be appoL~ted wi th  a u t h o r i z a t i o n  to 
proceed with work ing  d r a w i n g s  and s p e c i f i c a t i o n s  on the f i r s t  
unit, based on the p r e l i m i n a r y  p lans  which  w e r e  app roved  
ear l i e r .  A joint  r e c o m m e n d a t i o n  of the C o m p t r o l l e r  and the 
Consulting A r c h i t e c t  in r e g a r d  to the cho ice  of an A s s o i c a t e  
Archi tect  was s u b m i t t e d  to the  R e g e n t s '  Bu i ld ings  and Grounds  
Commit tee  at  the t i m e  of the C o m m i t t e e  mee t i ng  and l a t e r  to 
the Board as a whole .  (The f i r m  of Kuehne ,  B r o o k s ,  and 
Barr  of Aust in  was  a p p r o v e d .  See Page  5 .) 

Main Un ive r s i t y  - R e c o m m e n d a t i o n s  Re:  McDonald  O b s e r v a -  
tory - Repa i r s  and I m p r o v e m e n t s  o f  R e s i d e n c e s  and Othe r  
Physical  P lan t  I t e m s ,  M o d e r n i z a t i o n  and C o m p l e t i o n  of T e l e -  
scope A t t a c h m e n t s ,  A u t h o r i t y  for  Consu l t in~  A r c h i t e c t  to P r e -  
pare P r e l i m i n a r y  P l a n s  on New Bui ld ings  and Othe r  I m p r o v e -  
ments ,  Appo in tmen t  of A s s o c i a t e  A r c h i t e c t  to P r e p a r e  Working 
Drawings and Spec i f i c a t i ons  on New Bui ld ings  and Other  
Improvement s ,  E tc .  - - T h e s e  r e c o m m e n d a t i o n s  a r e  being made  
following a c o n f e r e n c e  held in the Off ice  of the C o m p t r o l l e r ,  
Fr iday,  May 22, 1959, which  inc luded  the fol lowing p e r s o n s :  

Doctor G e r a r d  P .  K u i p e r  
D i r e c t o r ,  McDonald  and Y e r k e s  O b s e r v a t o r i e s  

Doctor F r a n k  N. E d m o n d s ,  J r .  
A s s o c i a t e  P r o f e s s o r  of M a t h e m a t i c s  and A s t r o n o m y  

Doctor L.  D. H a s k e w  
V i c e - P r e s i d e n t  for  D e v e l o p m e n t a l  S e r v i c e s  

Mr. G r a v e s  W. L a n d r u m  
Bus ines s  M a n a g e r ,  Main  U n i v e r s i t y  

Mr. Haro ld  E. J e s s e n  
Consul t ing A r c h i t e c t  

Mr. Wal te r  C. Moore  
A r c h i t e c t  and A s s i s t a n t  to the C o m p t r o l l e r  

Mr. C h a r l e s  H. S p a r e n b e r g  
C o m p t r o l l e r  

1. It is r e c o m m e n d e d  that  $30, 000.00  be a p p r o p r i a t e d  f r o m  
the Available U n i v e r s i t y  Fund  U n a p p r o p r i a t e d  B a l a n c e  to an 
account en t i t l ed  "McDona ld  O b s e r v a t o r y -  R e p a i r s  and I m p r o v e -  
ments of R e s i d e n c e s  and o t h e r  P h y s i c a l  P l a n t  I t e m s "  The 
es t imated  cos t  of the m a j o r  i t e m s  which ,  i t  is c o n t e m p l a t e d ,  
will be paid for  out of this  a p p r o p r i a t i o n ,  is  shown below: 

Repairs and Rehabilitation of six residences 
(including the $12,028.00 contract already 
awarded and set up as Account No. 27459 under 
Main U n i v e r s i t y  G e n e r a l  Budge t  A p p r o p r i a t i o n s ) .  $17,500. O0 

Cons t ruc t ion  w o r k  on r e p a i r s  of and i m p r o v e -  
ments  to, w a l l s ,  wa lks ,  d r i v e s ,  d r a i n a g e ,  and 
other s i te  w o r k  7 , 5 0 0 .  O0 
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Hea t ing  of  o f f i c e s ,  l i b r a r y ,  a n d  o t h e r  
r o o m s  on the  f i r s t  two f l o o r s  o f  M a i n  
O b s e r v a t o r y  B u i l d i n g  

6 

5 , 0 0 0 .  O0 

$30, 000.00 T o t a l  

It  is r e c o m m e n d e d  t h a t  t h i s  w o - ' ~  b e  h a n d l e d  u n d e r  the  s u p e r -  
v i s ion  of the  B u s i n e s s  M a n a g e r  a n d  P h y s i c a l  P l a n t  D i r e c t o r  o f  
the Main  U n i v e r s i t y ,  e x c e p t  f o r  n e w  c o n s t r u c t i o n  w o r k  w h i c h  
can  be a d v a n t a g e o u s l y  i n c l u d e d  in  t he  c o n s t r u c t i o n  w o r k  to b e  
handled  b y  the C o m p t r o l l e r t s  O f f i c e ,  i n  a c c o r d a n c e  w i t h  t he  
usual  p r a c t i c e ,  s e t  o u t  in  s e c t i o n  N o .  3 b e l o w .  

2. It is recommended that the amount of $61,000.00 be appro- 

priated from account No. 77160, Endowment Funds - W. J. 

McDonald Observatory Fund, to an account entitled ~McDonald 
Observatory - Modernization and Completion of Telescopes 

and Attachments ~', approximately $50, 000.00 of which is to be 

used for modernization of telescope attachments which can be 
used on both the 82" and 36 w~ telescopes, and approximately 

$ii, 000.00 of which is to be used for completion of the work 
on the 30" telescope. It is further recommended that, if 

necessary, the Endowment Officer be instructed to sell secu- 
rities from this Endowment Fund to furnish sufficient cash to 
finance this appropriation. 

3. I t  is  f u r t h e r  r e c o m m e n d e d  t h a t  a u t h o r i t y  b e  g r a n t e d  to 
i n s t r u c t  the  C o n s u l t i n g  A r c h i t e c t  to p r e p a r e  p r e l i m i n a r y  p l a n s  
on new b u i l d i n g s  a n d  o t h e r  i m p r o v e m e n t s  to  b e  e r e c t e d  a t  
McDona ld  O b s e r v a t o r y ,  to  c o s t  n o t  m o r e  t h a n  a m a x i m u m  of  
$ 2 0 0 , 0 0 0 . 0 0 ,  i n c l u d i n g  A r c h i t e c t s  ~ f e e s  a n d  m o v a b l e  f u r n i t u r e  
and e q u i p m e n t .  

It  is a l s o  r e c o m m e n d e d  t h a t  t he  B o a r d  a p p o i n t  an  A s s o c i a t e  
A r c h i t e c t  to p r e p a r e  the  w o r k i n g  d r a w i n g s  a n d  s p e c i f i c a t i o n s  
on t h e s e  n e w  b u i l d i n g s  and  i m p r o v e m e n t s .  ( T h e  f i r m  of  
G a r l a n d  and  H i l l e s  o f  E1 P a s o  w a s  a p p r o v e d .  S e e  P a g e  4 • ) 

Main U n i v e r s i t y  - A p p r o v a l  o f  I n s c r i p t i o n  on Plae~ue in N e w  
E n g i n e e r i n  G B u i l d i n g . - - I t  i s  t he  e s t a b l i s h e d  p o l i c y  of  the  B o a r d  
of R e g e n t s  to p l a c e  a c o r n e r s t o n e  on  a l l  n e w  b u i l d i n g s  t h r o u g h -  
out The  U n i v e r s i t y  of  T e x a s  S y s t e m ;  in s o m e  c a s e s ,  h o w e v e r ,  
w h e r e  i t  w a s  n o t  c o n s i d e r e d  d e s i r a b l e  o r  s t r u c t u r a l l y  f e a s i b l e  
to use  a c o r n e r s t o n e ,  a p l a q u e  h a s  b e e n  u s e d  in the  b u i l d i n g  
with the  i n s c r i p t i o n  f o l l o w i n g  the  s a m e  s t a n d a r d  p a t t e r n  a s  
tha t  u s e d  on c o r n e r s t o n e s .  In  the  c a s e  of  t h e  N e w  E n g i n e e r i n g  
Bui ld ing ,  the  d e s i g n  of  the  b u i l d i n g  d o e s  n o t  l e n d  i t s e l f  to  t he  
use  of a c o r n e r s t o n e ,  a n d  i t  i s ,  t h e r e f o r e ,  r e c o m m e n d e d  t h a t  
a m e t a l  p l a q u e  w i t h  the  f o l l o w i n g  i n s c r i p t i o n  b e  p l a c e d  in  the  
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building : 

Boa rd  of R e g e n t s  
1958  

6-13-59 

Leroy  5 e f f e r s ,  C h a i r m a n  

J. R. S o r r e l l ,  V i c e - C h a i r m a n  

J. P. B r y a n  

Mrs.  C h a r l e s  Deva l l  

Thornton H a r d i e  

J. Lee  Johnson, HI 

Lee Lockwood 

Dr. Mer ton  M. M i n t e r  

Joe G. T h o m p s o n  

L o g a n  Wi l son ,  P r e s i d e n t  
C h a r l e s  H. S p a r e n b e r g ,  C o m p t r o l l e r  

---000--- 

H a r r y  H. R a n s o m ,  V i c e - P r e s i d e n t  and 
P r o v o s t  of Main U n i v e r s i t y  

Robb in  C. A n d e r s o n ,  C h a i r m a n  
F a c u l t y  Bui ld ing  C o m m i t t e e  of 
Main  U n i v e r s i t y  

---000--- 

P a g e ,  S o u t h e r l a n d ,  and P a g e ,  
Consu l t i ng  A r c h i t e c t s  

J e s s e n ,  J e s s e n ,  Mi l l house ,  and G r e e v e n  
A r c h i t e c t s  

B.  L .  McGee  C o n s t r u c t i o n  C o m p a n y  
G e n e r a l  C o n t r a c t o r  

This i n s c r i p t i o n  c o n f o r m s  e x a c t l y  to the s t a n d a r d  p a t t e r n  
approved by the B o a r d .  

Main U n i v e r s i t y  - M o d e r n i z a t i o n  and C o n v e r s i o n  of T o w e r  
E l eva to r s  in Main B u i l d i n g . - - A m o n g  the M a j o r  R e p a i r s  and 
Rehabi l i ta t ion  P r o j e c t s  f o r  the Main U n i v e r s i t y  f o r  1958-59,  
which w e r e  a p p r o v e d  by  the B o a r d  a t  the m e e t i n g  held  O c t o b e r  25, 
1958, t h e r e  was an a p p r o p r i a t i o n  of $40, 000 .00  f o r  M o d e r n i -  
zation and C o n v e r s i o n  of  T o w e r  E l e v a t o r s  in the Main Bui ld ing .  
This a p p r o p r i a t i o n  was  f o r  the  p u r p o s e  of m o d e r n i z i n g  and con -  
vert ing the two e l e v a t o r s  in the  Main Bui ld ing  T o w e r  to a u t o -  
rnatic o p e r a t i o n .  

These  e l e v a t o r s  w e r e  m a n u f a c t u r e d  by  Otis  E l e v a t o r  C o m p a n y ,  
and it has been  a g r e e d  by  a l l  c o n c e r n e d  tha t  any  c h a n g e s  o r  
r e p l a c e m e n t s  of p a r t s  of  the i n s t a l l a t i o n s  shou ld  be m a d e  by  
Otis for  s e v e r a l  r e a s o n s ,  p a r t i c u l a r l y  b e c a u s e  of the g r e a t  
d e s i r a b i l i t y  of avo id ing  a d i v i s i o n  of  r e s p o n s i b i l i t y  in the 
future fo r  anyth ing  that  m i g h t  n e e d  c o r r e c t i o n .  If a c o m p l e t e  
r e p l a c e m e n t  w e r e  m a d e ,  i t  is e s t i m a t e d  by  M r .  E c k h a r d t  
that the c o s t  would be  a p p r o x i m a t e l y  $150,  000 .00 .  A bid has  
been r e c e i v e d  f r o m  Otis  E l e v a t o r  C o m p a n y  in the a m o u n t  of  
$35,43Z. 00, which  is  l e s s  t han  the a p p r o p r i a t i o n  f o r  the p r o j -  
ect ,  and b a s e d  on a r e c o m m e n d a t i o n  f r o m  M r .  E c k h a r d t  and 
Mr. L a n d r u m ,  C o m p t r o l l e r  S p a r e n b e r g  r e c o m m e n d s  tha t  a 
con t rac t  be a w a r d e d  to Ot is  E l e v a t o r  C o m p a n y  on the b a s i s  of 
the bid fo r  this  w o r k  as quo ted  a b o v e .  

I 
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Main U n i v e r s i t y  - R e p o r t  of S e t t l e m e n t  wi th  Con t inen t a l  
Gasual ty  C o m p a n y  on D r a m a  Bui ld ing  F i r e  L o s s . - - T h e  f ina l  
con fe rence  in r e g a r d  to th i s  m a t t e r  was  held in the C o m p t r o l -  
l e r ' s  Office on May 5, 1959, b e t w e e n  r e p r e s e n t a t i v e s  of Con-  
t inental  C a s u a l t y  C o m p a n y  of  C h i c a g o ,  r e p r e s e n t a t i v e s  of 
Genera l  A d j u s t m e n t  B u r e a u ,  Inc . ,  C o m p t r o l l e r  S p a r e n b e r g ,  
et al. The f inal  a m o u n t  of the s e t t l e m e n t  a g r e e d  to is  s u m -  
mar i zed  below.  In a c c o r d a n c e  wi th  the t e r m s  of  o u r  b l a n k e t  
s y s t e m - w i d e  f i r e  and e x t e n d e d  c o v e r a g e  p o l i c y ,  al l  f i g u r e s  
are  on the b a s i s  of r e p l a c e m e n t  new v a l u e s ,  w i thou t  d e p r e c i -  
ation. 

Loss  and D a m a g e  to C o n t e n t s  ( Including 
movable  f u r n i t u r e  and e q u i p m e n t  and 
expendable  m a t e r i a l s  and s u p p l i e s )  $ ZB, 654 .97  

Damage to D r a m a  Bui ld ing  P r o p e r  
(Including an a l l o w a n c e  of 6% fo r  
a r c h i t e c t s '  f e e s  plus  a s m a l l  c o n -  
ring enc y a11owanc e ) 1 9 3 , 9 3 9 . 9 9  

Total  loss  and d a m a g e  a g r e e d  to 
by C o m p t r o l l e r  S p a r e n b e r g  
( c o n c u r r e d  in by  V i c e - P r e s i d e n t  
Dolley)  $ 2 1 9 , 5 9 4 . 9 6  

L e s s  the $100, 000 D e d u c t i b l e  in 
a c c o r d a n c e  wi th  o u r  c o n t r a c t  wi th  
Contlnenta)~ C a s u a l t y  C o m p a n y  I00,000.00 

Net a m o u n t  of p r o c e e d s  r e c e i v e d  
f r o m  C o n t i n e n t a l  C a s u a l t y  C o m -  
pany $ 1 1 9 , 5 9 4 . 9 6  

The check c o v e r i n g  the ne t  a m o u n t  of the  p r o c e e d s  has  b e e n  
deposi ted in the C e n t r a l  A d m i n i s t r a t i o n  C o n s t r u c t i o n  Funds  
Bank Account ,  The  A m e r i c a n  Na t iona l  Bank ,  Aus t in ,  T e x a s .  
F r o m  these  p r o c e e d s  we have  paid the f e e s  to J.  C. E v a n s  
Cons t ruc t ion  C o m p a n y ,  Inc .  and W o r t h  C o t t i n g h a m ,  S t r u c t u -  
ral  Eng inee r ,  fo r  t h e i r  s e r v i c e s  in a s s i s t i n g  in se t t l i ng  the 
f i re  loss  on the bu i ld ing ,  and we have  ye t  to pay  f r o m  t h e s e  
p roceeds  the c o s t  of d e m o l i t i o n  of  the bu i ld ing ,  plus  any  o t h e r  
p rope r  c h a r g e s  wh ich  m a y  d e v e l o p .  

It is r e c o m m e n d e d  tha t  the a m o u n t  of $ 2 5 , 6 5 4 . 9 7  be t r a n s f e r -  
red f r o m  C e n t r a l  A d m i n i s t r a t i o n  C o n s t r u c t i o n  F u n d s  Bank  
Account to a Main U n i v e r s i t y  G e n e r a l  Funds  Bank  A c c o u n t  and 
be c r e d i t e d  to Main U n i v e r s i t y  U n a p p r o p r i a t e d  B a l a n c e ,  with 
the unde r s t and ing  tha t  r e c o m m e n d a t i o n s  as  to the  a l l o c a t i o n  of 
all or  p a r t  of this  m o n e y  wi l l  be f o r w a r d e d  f r o m  Mr .  L a n d r u m ,  
Main U n i v e r s i t y  B u s i n e s s  M a n a g e r ,  to V i c e - P r e s i d e n t  R a n s o m  
for his a p p r o v a l .  
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It is fe l t  tha t  a v e r y  s a t i s f a c t o r y  s e t t l e m e n t  has  b e e n  r e a c h e d  
on this l o s s ,  in view of the f a c t  tha t  we m a n a g e d  to g e t  a 6% 
al lowance fo r  A r c h i t e c t s '  f e e s  on d a m a g e s  to the bu i ld ing ,  plus 
a smal l  c o n t i n g e n c y  a l l o w a n c e ,  and the f u r t h e r  f a c t  tha t  no 
se r ious  cha l l enge  was  r a i s e d  to any  of the d e t a i l e d  l i s t s  of 
loss and d a m a g e  p r e p a r e d  by  the v a r i o u s  Main  U n i v e r s i t y  
depa r tmen t s  i nvo lved .  

(At the c lose  of the Bu i ld ings  and G r o u n d s  C o m m i t t e e  R e p o r t ,  Mr .  Hea th  
commended Mr .  S p a r e n b e r g  f o r  the sp l end id  job in handl ing the s e t t l e -  
ment of the i n s u r a n c e  on the D r a m a  Bu i ld ing .  ) 

Medical  B r a n c h  - R a t i f i c a t i o n  of A w a r d  of  C o n t r a c t  f o r  Re-  
modelin G of Two L a b o r a t o r i e s  on Second  F l o o r  of  K e i l l e r  
Building. --In accordance with authorization given by the Board 
at the meeting held March 14, 1959, bids were called for, 
opened, and t abu l a t ed ,  on May  26, 1959, as  shown on P a g e  38 , 
for  Remode l ing  of  the P a t h o l o g y  and N e u r o - P a t h o l o g y  L a b o r a -  
to r ies  on the Second  F l o o r  of the K e i l l e r  Bui ld ing  a t  the M e d i c a l  
Branch .  The to t a l  a m o u n t  of  the a p p r o p r i a t i o n  f o r  this  p r o j -  
ect was $46, 163 .00 ,  $ 1 2 , 0 0 0 . 0 0  to c o m e  f r o m  M e d i c a l  B r a n c h  
Funds and $34, 163 .00  f r o m  Uni ted  S ta t e s  Pub l i c  H e a l t h  S e r v -  
ice Funds .  In o r d e r  to a c c e p t  any  of the  add i t i ve  a l t e r n a t e s  
which we re  inc luded  as  a p a r t  of the b ids  on th i s  p r o j e c t ,  it  
was n e c e s s a r y  tha t  a d d i t i o n a l  funds be a p p r o p r i a t e d .  A f t e r  
cons ide r a t i on  of the b ids ,  i t  was d e c i d e d  tha t  it would be h igh ly  
des i r ab le  to a c c e p t  A l t e r n a t e  No. l - C ,  and in o r d e r  that  this  
might be done,  upon r e c o m m e n d a t i o n  of  Dr .  T r u s l o w  and Mr .  
Walker ,  c o n c u r r e d  in by C o m p t r o l l e r  S p a r e n b e r g  and V i c e -  
P r e s i d e n t  Dol ley ,  the s u m  of $ 2 , 6 0 0 . 0 0  is  be ing  t r a n s f e r r e d  
f rom Medical  B r a n c h  C u r r e n t  R e s t r i c t e d  Funds  - A c c o u n t  
No. 965303 - " P a t h o l o g y  D e p a r t m e n t  Gi f t s  f o r  O p e r a t i n g  
Expenses  f r o m  P r o f e s s i o n a l  F e e s "  to the a p p r o p r i a t i o n  fo r  
this p r o j e c t .  On the b a s i s  of th is  t r a n s f e r  of  funds ,  C o m p t r o l -  
ler  S p a r e n b e r g ,  wi th  the c o n c u r r e n c e  of  Dr .  T r u s l o w  and Mr .  
Walker,  made  a c o n t r a c t  a w a r d  to the low b i d d e r ,  as fo l lows :  

M e y e r s o n  C o n s t r u c t i o n  C o m p a n y ,  H o u s t o n ,  T e x a s  
Base  Bid $44, 3 5 0 . 0 0  
Add A l t e r n a t e  No. 1-C 2 , 6 0 0 . 0 0  

Total Contract Award $ 4 6 , 9 5 0 . 0 0  

It is r e c o m m e n d e d  tha t  the B o a r d  r a t i f y  the ac t i ons  t aken  as  
r epor t ed  above .  

Medical  B r a n c h  - $130,  0 0 0 . 0 0  G r a n t  f r o m  Sea l  X and Smi th  
Foundat ion  fo r  R e m o d e l i n g  of  W a r d s  5 - A  and 5-B of  New 
John Sealy  H o s p i t a l  Bu i ld ing :  A c c e p t a n c e  and P r o c e d u r e s  

~ .  - - O n  May  13, 1959, a r e q u e s t  was  m a d e  of The  
Sealy and Smi th  F o u n d a t i o n  f o r  a g r a n t  of $130, 0 0 0 . 0 0  to r e -  
model Wards  5 -A  and 5 -B  of  the New John S e a l y  H o s p i t a l  into 
pr ivate  pa t i en t  r o o m s ,  and the F o u n d a t i o n  g r a n t e d  this  r e q u e s t .  
It is c o n t e m p l a t e d  tha t  t h e s e  two w a r d s ,  e a c h  of  which  is a 
39-bed ward  now, would be  r e m o d e l e d  to p r o v i d e  a p p r o x i m a t e l y  
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30 two-bed rooms to accommodate 60 private patients. Each 
of the rooms will have locker or closet facilities and a private 
bath consisting of a lavatory and commode. Central shower 
facilities will be provided in each of the remodeled units. 
Existing diet kitchens and nurses' stations will be modified to 
provide a more functional operating unit. All required con- 
struction and installed equipment will be of like quality and 
design to that presently in existence in the New John Sealy 
Hospital. 

Past experience has shown that these rooms will be in much 

more demand than the ward beds, and a considerable increase 
in income will be provided by these additional two-bed rooms. 
It is hoped to proceed with the work as quickly as possible so 
that this additional income may be available to the hospital. 
The following recommendations, which have been approved by 
Mr. Walker, Dr. Truslow, Comptroller Sparenberg, Dr. 
Dolley, and Dr. Wilson, are, therefore, made: 

That the g r a n t  of $130, 000 .00  m a d e  by the S e a l y  and Smi th  
Foundation fo r  th is  R e m o d e l i n g  be a c c e p t e d  by the B o a r d  

That authorization be given for plans and specifications 
to be prepared by the Medical Branch Physical Plant 
staff  

That authorization be given to a Committee, consisting 
of Mr. Walker, Dr. Truslow, and Comptroller Sparen- 
berg, to approve the plans and specifications when they 
are completed 

That the Comptroller be given authority to advertise 
for bids and award whatever contracts are necessary 
within the amount of money available, with the con- 
currence of Mr. Walker and Dr. Truslow. 

These recommendations are being made only with the under- 
standing that the Board of Regents will approve the acceptance 
of this $130, 000.00 grant, in accordance with a letter from 
The Sealy and Smith Foundation dated May 22, 1959, signed 
by Mr. John W. McCullough, President, and addressed to 
Dr. John B. Truslow, Executive Director of the Medical 
Branch. See Page 31. 

.Medical Branch - Authorization to Consultin~ Architect to 
Prepare Preliminary Plans for Buildin~ or Buildin~ Addition 
t 9 House Cobalt 60 Teletherapy Unit.--Senate Concurrent 
Resolution No. 33, passed by the 55th Legislature, Regular 
Session, 1957, gave permission to the Board of Regents, on 
behalf of the Medical Branch, to construct a small building 
or building addition of approximately 5, ZOO square feet to 
house :a Cobalt 60 Teletherapy Unit, all funds for the construc- 
tion and equipping of this structure to be gifts from private 
sources. 
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The Sealy  and S m i t h  F o u n d a t i o n  has  m a 6 e  a g r a n t  in the 
amount of $ 2 0 0 , 0 0 0 . 0 0  to c o v e r  the c o s t  of  c o n s t r u c t i o n ,  and 
a grant  of $50, 0 0 0 . 0 0  has  b e e n  m a d e  f r o m  the  Babe  D i d r i k s o n  
?,aharias F o u n d a t i o n ,  f o r  the " C o b a l t  60" a p p a r a t u s .  In 
a cco rdance  wi th  the Sena te  C o n c u r r e n t  R e s o l u t i o n ,  i t  is r e c -  
ommended  tha t  the Consu l t i ng  A r c h i t e c t  be a u t h o r i z e d  to p r o -  
ceed with the p r e p a r a t i o n  of  p r e l i m i n a r y  p lans  fo r  th i s  s t r u c -  
ture ,  the e s t i m a t e d  c o s t  of wh ich  is b e t w e e n  $150, 000 .00  and 
SZ00, 000 .00 ,  p r o v i d e d  the B o a r d  of R e g e n t s  a p p r o v e s  the 
accep tance  of the g r a n t  f o r  th is  p r o j e c t ,  in a c c o r d a n c e  with a 
l e t t e r  f r o m  The  S e a l y  and S m i t h  F o u n d a t i o n  da ted  May 72, 
1959, s igned by  M r .  John W. McCu l lough ,  P r e s i d e n t ,  and 
a d d r e s s e d  to Dr .  John B. T r u s l o w ,  E x e c u t i v e  D i r e c t o r  of the 
Medical  B r a n c h .  See P a g e  31. 

Texas W e s t e r n  Co l l ege  - A p p o i n t m e n t  of C o m m i t t e e  fo r  F ina l  
Inspect ion  and A c c e p t a n c e  of R e m o d e l i n g  and E n l a r g i n g  of 
L i b r a r y  B u i l d i n g . - - T h e  R e m o d e l i n g  and E n l a r g i n g  of the L i -  
b r a r y  Bui lding at T e x a s  W e s t e r n  Co l l ege  should  be c o m p l e t e d  
shor t ly ,  and in o r d e r  tha t  the w o r k  m a y  be f i n a l l y  i n s p e c t e d  
and a c c e p t e d  as  soon  as p o s s i b l e  a f t e r  i t  is c o m p l e t e d ,  it  is 
r e c o m m e n d e d  tha t  a C o m m i t t e e  be appo in t ed ,  c o n s i s t i n g  of 
P r e s i d e n t  S m i l e y ,  C o m p t r o l l e r  S p a r e n h e r g ,  V i c e - P r e s i d e n t  
Dolley, P r e s i d e n t  Wi lson ,  and Mr .  T h o r n t o n  H a r d i e  to m a k e  
final i n s p e c t i o n  and a c c e p t a n c e  of the w o r k  a f t e r  i ts  c o m p l e -  
tion by the C o n t r a c t o r  and p r o p e r  c e r t i f i c a t i o n  by  the A r c h i t e c t .  

Texas W e s t e r n  C o l l e s e  - A u t h o r i z a t i o n  t oConsu l . t i ng  A r c h i -  
tect  to P r e p a r e  P r e l i m i n a r y  P l a n s  on C l a s s r o o m  and Off ice  
B u i l d i n g . - - L a s t  F a l l  an ad hoc  F a c u l t y  C o m m i t t e e  was  a p p o i n t -  
ed at Texas  W e s t e r n  Co l l ege  to m a k e  a s t u d y  of p lans  f o r  a 
new C l a s s r o o m - O f f i c e  Bu i ld ing .  Mr .  H. E .  J e s s e n  of the 
f i rm of J e s s e n ,  J e s s e n ,  M i l l h o u s e ,  and G r e e v e n ,  Consu l t ing  
Arch i t ec t ,  has  a l s o  v i s i t e d  the c a m p u s  of  the Co l l ege  and 
d i scussed  th is  bu i ld ing ,  as  a p a r t  o f  t h e i r  w o r k  on " C a m p u s  
Deve lopmen t  P l a n s " .  D r .  S m i l e y ,  the C o m p t r o l l e r ' s  Of f ice ,  
and P r e s i d e n t  Wi l son  r e c o m m e n d  tha t  a u t h o r i z a t i o n  be g iven  
to the Consul t ing  A r c h i t e c t  to p r e p a r e  p r e l i m i n a r y  plans  f o r  
this bui ld ing,  i t  be ing  u n d e r s t o o d  tha t  the bu i ld ing  wil l  con t a in  
a p p r o x i m a t e l y  90, 000 s q u a r e  f e e t  of  s p a c e ,  and tha t  the to t a l  
cos t  of the p r o j e c t  wil l  not  e x c e e d  $ 1 , 5 0 0 , 0 0 0 . 0 0 ,  th i s  m o n e y  
to come,  of c o u r s e ,  f r o m  the P e r m a n e n t  U n i v e r s i t y  Fund 
bond i s s u e .  

Main U n i v e r s i t y  - P o l i c i e s  and P r o c e d u r e s  f o r  the A c q u i s i t i o n  
of the A r c h w a y  P r o p e r t y  A u t h o r i z e d  by  Sena te  Bi l l  No. 14Z, 
56th L e g i s l a t u r e ,  R e g u l a r  S e s s i o n ,  1 9 5 9 . - - T h e  r e c o m m e n d a t i o n  
shown be low has  b e e n  m a d e  by  Mr .  G. W. L a n d r u m ,  B u s i n e s s  
Manager ,  Main U n i v e r s i t y ,  M r .  B u r n e l l  W a l d r e p ,  U n i v e r s i t y  
At torney ,  and D r .  J .  C. D o l l e y ,  V i c e - P r e s i d e n t  f o r  F i s c a l  
Affa i rs ,  and has  b e e n  a p p r o v e d  by  D r .  H. H. R a n s o m ,  V i c e -  
P r e s i d e n t  and P r o v o s t ,  f o r  Main U n i v e r s i t y  and by  Dr .  Logan  
Wilson, P r e s i d e n t ,  f o r  C e n t r a l  A d m i n i s t r a t i o n :  

Senate Bi l l  No. 142 of the  56th L e g i s l a t u r e  a u t h o r i z e s  
the B o a r d  of F~egents of  The  U n i v e r s i t y  of T e x a o  to 
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acquire by purchase or otherwise, any part, 

parcel, or all of the lands adjacent to the Uni- 
versity campus described as follows: 

" B e i n g  L o t s  1 -25 ,  i n c l u s i v e ,  in  A r c h w a y ,  
a s u b - d i v i s i o n  of  Out  L o t  #9, D i v i s i o n  D, 
in the  C i t y  o f  A u s t i n ,  T r a v i s  C o u n t y ,  T e x a s ,  
a s  s h o w n  b y  a p l a t  o r  m a p  r e c o r d e d  in V o l -  
u m e  2, page Z08 of the Travis County Plat 
Records, and being bounded on the east by 
San Jacinto Street; on the west by Speedway; 
on the south by East 20 Street; and on the 
n o r t h  b y  E a s t  Z0 1/2 S t r e e t  ( L a u r e l  S t r e e t ) .  " 

We wish to request that the Business Manager of the Main 
University be authorized to proceed with the acquisition of 
the Archway property in accordance with the provisions of 
Senate Bill No. 14Z, 56th Legislature, observing the follow- 
ing policies and procedures: 

. Engage a qualified appraiser to furnish a complete, 
w r i t t e n  a p p r a i s a l  o f  the  f a i r  m a r k e t  v a l u e  of e a c h  
p i e c e  of p r o p e r t y  to b e  a c q u i r e d .  A u t h o r i z e  the  
Main  U n i v e r s i t y  B u s i n e s s  M a n a g e r  to n e g o t i a t e  a 
c o n t r a c t  w i t h  M r .  H a r o l d  L e g g e  f o r  t h i s  s e r v i c e  
a t  a f e e  no t  to e x c e e d  $5 ,  1 0 0 . 0 0 .  T h e  c o n t r a c t  
s h a l l  a l s o  p r o v i d e ,  i f  c o u r t  p r e p a r a t i o n  a n d  t e s t -  
l m o n y  i s  r e q u i r e d  in t he  a c q u i s i t i o n  of  d e s c r i b e d  
p r o p e r t i e s ,  p a y m e n t  to M r .  L e g g e  a s  f o l l o w s :  

a. $I00 per day, on an actual time basis, for 
court preparation. 

b. $100  p e r  d a y  f o r  e a c h  d a y  M r .  L e g g e  t e s t -  
i f i e s  in c o u r t .  

. E n g a g e  a l o c a l  r e a l t o r  to  a c t  a s  t he  U n i v e r s i t y ' s  
r e p r e s e n t a t i v e  in n e g o t i a t i o n  f o r  e a c h  p i e c e  of  
p r o p e r t y  to b e  a c q u i r e d .  A u t h o r i z e  the  M a i n  U n i -  
v e r s i t  7 B u s i n e s s  M a n a g e r  to  n e g o t i a t e  a c o n t r a c t  
wi th  the  f i r m  o f  H a r r i s o n  W i l s o n  P e a r s o n  f o r  t h i s  
s e r v i c e  a t  a f e e  .~f $ 8 , 5 0 0 .  T h e  c o n t r a c t  w i t h  
H a r r i s o n  W i l s o n  P e a z - ~ . u  s h a l l  f u r t h e r  p r o v i d e :  

a .  t h a t  M r .  F o r e s t  P e a r s o n  w i l l  a c t  a s  the  
n e g o t i a t o r  f o r  the  U n i v e r s i t y .  

b .  t h a t ,  i f  c o u r t  p r e p a r a t i o n  and  t e s t i m o n y  i s  
r e q u i r e d  in the  a c q u i s i t i o n  of  the  d e s c r i b e d  
p r o p e r t i e s ,  a d d i t i o n a l  p a y m e n t  to H a r r i s o n  
W i l s o n  P e a r s o n  w i l l  b e  a s  f o l l o w s :  

(1) $ 1 0 0 . 0 0  p e r  d a y ,  on  a n  a c t u a l  t i m e  
b a s i s ,  f o r  c o u r t  p r e p a r a t i o n  

(Z) $ 1 0 0 . 0 0  p e r  d a y  f o r  e a c h  d a y  M r .  
P e a r s o n  t e s t i f i e s  in  c o u r t .  
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. Main University Business Manager is to notify, 
by letter, each property owner of the Univer- 
sity's intent to purchase the property, and 
advise the property owners of the appraiser 

s e l e c t e d  b y  the  U n i v e r s i t y  to  a p p r a i s e  e a c h  
p r o p e r t y  a n d  the  r e a l t o r  s e l e c t e d  b y  the  U n i -  
v e r s i t y  to n e g o t i a t e  e a c h  s a l e .  

4. The earliest possession or occupancy date 
would not be sooner than July I, 1960. 

. Al l  s a l e s  c o n t r a c t s  a r e  to b e  s u b m i t t e d  to 
the  B o a r d  of  R e g e n t s  f o r  a p p r o v a l  b e f o r e  
c l o s i n g .  

. A p p r o p r i a t e  t h e  s u m  of  $10 ,  0 0 0 . 0 0  f r o m  the  
A v a i l a b l e  U n i v e r s i t y  F u n d  - U n a p p r o p r i a t e d  
B a l a n c e  to a n  a c c o u n t  e n t i t l e d  " A c q u i s i t i o n  
of A r c h w a y  P r o p e r t y "  a s  a n  i n i t i a l  a p p r o -  
p r i a t i o n  to c o v e r  i n c i d e n t a l  e x p e n s e s ,  i n c l u d -  
ing f e e s  to o u r  a g e n t s ,  t h a t  m i g h t  b e  r e q u i r e d  
d u r i n g  the  r e m a i n d e r  o f  t h i s  f i s c a l  y e a r .  

. The  b a l a n c e  o f  t he  a p p r o p r i a t i o n  r e q u i r e d  f o r  
the a c q u i s i t i o n  o f  t h e  A r c h w a y  p r o p e r t y  w i l l  
be  r e q u e s t e d  f r o m  the  A v a i l a b l e  U n i v e r s i t y  
Fund  - U n a p p r o p r i a t e d  B a l a n c e  d u r i n g  the  
1 9 5 9 - 6 0  f i s c a l  y e a r .  

Main University. - Repairs and New Construction Work on Old 

K. C. Miller Residence at 2211 Red River Street for Univer- 
sity Press. --Part of the University Press is now housed in 
Pearce Hall on the Main Campus of the Main University, and 
part is housed in the residence at 2211 Red River Street 

which is owned by the University. In order that the Press may 
be housed in one location and at the same time release some 
s p a c e  in P e a r c e  H a l l  f o r  a c a d e m i c  p u r p o s e s ,  i t  i s  r e c o m m e n d -  
ed tha t  the  f o l l o w i n g  w o r k  b e  d o n e :  

E s t i m a t e d  
1. C o n s t r u c t i o n  o f  a w a r e h o u s e  w i t h  a p p r o x -  C o s t  

i m a t e l y  2 , 4 8 6  s q u a r e  f e e t  o f  s p a c e  and  a 
s h i p p i n g  r o o m  w i t h  a p p r o x i m a t e l y  836 
s q u a r e  f e e t  o f  s p a c e ,  p l u s  s i t e  w o r k ,  i n -  
c l ud ing  the  r e m o v a l  o f  t h e  p r e s e n t  g a r a g e  
and c u t t i n g  d o w n  t h e  h i l l  $16,  0 0 0 . 0 0  

2. Paving drive and loading area 2 , 0 0 0 .  O0 

3. R e p l a c e m e n t  o f  r o o f  o n  t h e  r e s i d e n c e  2 , 0 0 0 .  O0 

. D i s m a n t l i n g ,  m o v i n g ,  a n d  r e - e r e c t i n g  
p r e s e n t  s h e l v e s  a n d  p r o v i d i n g  a d d i t i o n a l  
s h e l v e s  1 , 5 0 0 .  O0 

T o t a l  E s t i m a t e d  Cost $ 2 1 , 5 0 0 .  O 0  
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It is c o n t e m p l a t e d  tha t  i t e m  No.  4 wil l  be hand led  by  the Main 
Univers i ty  P h y s i c a l  P l a n t  s t a f f ,  but  tha t  I t e m s  Nos .  1, 2, and 
3 will be handled  on a c o n t r a c t  b a s i s .  In o r d e r  to p e r f o r m  
the work  as ou t l ined  a b o v e ,  the fo l lowing  r e c o m m e n d a t i o n s  
are  made by  Mr .  G. W. L a n d r u m ,  B u s i n e s s  M a n a g e r  of the 
Main U n i v e r s i t y ,  wh ich  have  b e e n  c o n c u r r e d  in bv  V i c e  P r e s -  
ident R a n s o m ,  C o m p t r o l l e r  S p a r e n b e r g ,  and P r e s i d e n t  
Wilson: 

. A p p r o p r i a t e  $ 2 1 , 5 0 0  f r o m  the A v a i l a b l e  U n i v e r s i t y  
Fund U n a p p r o p r i a t e d  B a l a n c e  to an  a c c o u n t  e n t i t l e d  
" R e p a i r s  and New C o n s t r u c t i o n  at  Z211 Red R i v e r  
fo r  the U n i v e r s i t y  P r e s s " ,  to be s e t  up in the C e n t r a l  
A d m i n i s t r a t i o n ' s  P l a n t  F u n d s  s e c t i o n  - A v a i l a b l e  
U n i v e r s i t y  Fund  A p p r o p r i a t i o n s  fo r  the Main Uni-  
v e r s i t y .  

. A u t h o r i z e  the Main  U n i v e r s i t y  P h y s i c a l  P l a n t  
s taf f  to p r e p a r e  the  n e c e s s a r y  p lans  and s p e c i f i -  
c a t i ons .  

. A u t h o r i z e  C o m p t r o l l e r  S p a r e n b e r g  to a p p r o v e  
the plans  and s p e c i f i c a t i o n s ,  a d v e r t i s e  f o r  b id s ,  
and a w a r d  w h a t e v e r  c o n t r a c t s  a r e  n e c e s s a r y  
within the m o n e y  a v a i l a b l e ,  with the u n d e r s t a n d -  
ing that  I t e m  No. 4 a b o v e  wi l l  be hand l ed  by  the 
Main U n i v e r s i t y  P h y s i c a l  P l a n t  s t a f f  r a t h e r  than  
by  c o n t r a c t .  

Medical  B r a n c h  - A w a r d  of  C o n t r a c t  f o r  R e p a i r  and R e m o d e l -  
ing of G a l v e s t o n  S ta te  P s y c h o p a t h i c  H o s p i t a l  and N e g r o  H o s -  
pital  Bu i ld ings .  - - I n  a c c o r d a n c e  wi th  a u t h o r i z a t i o n  g i v e n  by  
the Board  at  the m e e t i n g  held A p r i l  16, 1959, b ids  w e r e  ca l l ed  
for ,  and w e r e  o p e n e d  and t a b u l a t e d  on June 4, 1959, as  shown 
on Page 39 • A t h o r o u g h  s t u d y  has  b e e n  m a d e  by  a l l  c o n c e r n -  
ed of the bids  and e s p e c i a l l y  of  the n u m e r o u s  ~ l t e r n a t e s  c a l l ed  
for  in r e l a t i on  to the  a m o u n t  of  m o n e y  a v a i l a b l e  f o r  the p r o j -  
ect .  I , i s ted  on the fo l lowing  page  is one p o s s i b l e  c o n t r a c t  
award in the a m o u n t  of $ 9 3 3 , 2 0 0 . 0 0 ,  wh ich  wi l l  g ive  u sab l e  
buildings but  wh ich  wil l  o m i t  s o m e  f e a t u r e s  which  a r e  c o n -  
s ide red  h ighly  d e s i r a b l e  and a l m o s t  n e c e s s a r y .  A l so  l i s t e d  
is a second  p o s s i b l e  c o n t r a c t  a w a r d  in the a m o u n t  of  
$987 ,900 .00 ,  wh ich  i t  is b e l i e v e d  wi l l  g ive  a m u c h  b e t t e r  
and m o r e  e f f e c t i v e  job,  and wi l l  i n c o r p o r a t e  s e v e r a l  d e s i r -  
able f e a t u r e s  wh ich  wi l l  have  to be o m i t t e d  if  the f i r s t  a w a r d  
is made,  s o m e  of wh ich  would  have  to be p r o v i d e d  o t h e r w i s e  
l a t e r .  It  i s ,  t h e r e f o r e ,  r e c o m m e n d e d  by  M r .  E.  D. W a l k e r ,  
Bus iness  M a n a g e r  and C o m p t r o l l e r  of H o s p i t a l s  a t  the M e d i -  
cal B r a n c h ,  D r .  E .  G. T r o u t m a n ,  C h a i r m a n  of the F a c u l t y  
Building C o m m i t t e e  and A s s i s t a n t  D i r e c t o r  f o r  P lann ing  of 
the Medical  B r a n c h ,  D r .  John  B.  T r u s l o w ,  E x e c u t i v e  D i r e c t o r  
of the Medica l  B r a n c h ,  G e o r g e  P i e r c e  and Abe l  B.  P i e r c e ,  
Assoc i a t e  A r c h i t e c t ,  P a g e ,  S o u t h e r l a n d ,  and P a g e ,  C o n s u l t -  
ing A r c h i t e c t ,  M r .  W a l t e r  C. M o o r e ,  A r c h i t e c t  and A s s i s t a n t  
to the C o m p t r o l l e r ,  and C h a r l e s  H. S p a r e n b e r g ,  C o m p t r o l l e r ,  
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which recommendation is concurred in by Dr. J a m e s  C. 

Dolley, Vice-President for Fiscal Affairs, and Dr. Logan 

Wilson, President, that the Board award a contract on the 
basis of the second proposed award listed below. In each 
case the award would be to the low bidder: 

Contract Award No. I: 

S o u t h w e s t e r n  C o n s t r u c t i o n  ._ .~pany,  H o u s t o n ,  T e x a s  
B a s e  B i d  
A l t e r n a t e  s:  

N e g r o  H o s p i t a l  Eu~!~ -ng :  
No .  A - 1  - N e v  ~f,  I n s u l a t i o n  a n d  

F l a s h i n g ;  W a t e r p r o o f  a n d  C a u l k  
E x t e r i o r  W a l l s ;  R e l a t e d  D e m o l i t i o n  
and M a s o n r y  W o r k  - A d d  

No. A - 3  - V;ardrobe Cabinets - Add 
No. A-9 - Fiberglas Acoustical Ceil- 

ing Board in Lieu of  Metal Pans at 
Corridors - Deduct 

No. A-10 - Change Metal Cabinet 

Work Ite~z to Wood Millwork, 

with Certz.~n Exceptions - Deduct 
No. A-If - C:~it Ceramics Unit 

from Re: ~. 2!3 - Deduct 
No. A-13 L ~ -entilating Systems 

at Dish,:: ~her in Room 137 and 
Sterilizer in Room 122 - Add 

Galveston State Psychopathic Hospital Building: 

No. B-1 - Tuckpoint, Membrane Flash, 

Recaulk and Waterproof Exterior Walls, 
New Flashings at Existing Parapets, 
Patch Existing Roof, Etc. - Add 

No. B-10 - Fiberglas Acoustical Ceil- 

ing Board in Lieu of Metal Pans at 

Corridors - Deduct 

No. B- I l - Change Metal Cabinet Work 

Items to Wood Millwork, With Certain 
Exceptions - Deduct 

No. B-12 - Omit 2 Electric Powered 

Dumbwaiters - Deduct 

No. B-13 - Omit all Built-in Items of 

Kitchen Equipment from Room 165 - 
Deduct 

No. B-14 - Omit Ceramics Unit from 

R o o m  251 - D e d u c t  
No. B-15 - Omit Painting of Interior 

Surfaces, with Certain Exceptions - 
Deduct 

$20,000.00 
11,000.00 

(~oo..oo) 

(2,300.00) 

(1, ooo. oo) 

6 0 0 . 0 0  

2 1 , 0 0 0 .  O0 

(soo. oo) 

(2,000.00) 

(9, 000.00) 

(4j 400.00) 

(1,000.00) 

(16,500.00) 

N e t  A d d i t i o n s  

T o t a l  C o n t r a c t  A w a r d  

9 9 4  
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Contract Award No. 2: 

Southwestern Construction Company, Houston, Texas 

Base Bid 

Alternate s: 

Negro Hospital Building: 

No. A-I - New Roof, Insulation and 

Flashing ; Ware rproof and Caulk 

Exterior Walls; Related Demolition 

and Masonry Work - Add 

No. A-3 - Wardrobe Cabinets - Add 

No. A-10 - Change Metal Cabinet Work 

Items to Wood Millwork, with Certain 

Exceptions - Deduct 

No. A-If - Omit Ceramics Unit from 

Room 218 - Deduct 

No. A-13 - Add Ventilating Systems 

at Dishwasher in Room 137 and 
Sterilizer in Room 122 - Add 

Galveston State Psychopathic Hospital Building: 

No. B-1 - Tuckpoint, Membrane Flash, 

Recaulk and Waterproof Exterior Walls, 

New Flashings at Existing Parapets, 

Patch Existing Roof, Etc. - Add 

No. B-3 - Wardrobe Cabinets - Add 

No. B-4 - Detention Screens - Add 

No. B-If - Change Metal Cabinet Work 

Items to Wood Millwork, with Cer- 

tain Exceptions -- Deduct 

No. B-12 - Omit 2 Electric Powered 

Dumbwaiters - Deduct 

No. B-13 - Omit all Built-in Items of 

Kitchen Equipment from Room 165 - 

Deduct 

No. B-14 - Omit Ceramics Unit from 

Room 251 - Deduct 

$z0.000.00 
11,000.00 

(2,3oo. oo) 

(I, OOO. OO) 

600.00 

21,000.00 
15,000.00 
22,000.00 

(2,000.00) 

(9,000.00) 

(4,400.00) 

(I ,  000.00) 

Net Additions 

Total Contract Award 

The acceptance of the second contract award as listed above 

will result in a smaller amount of money remaining in the 

total allotment account for the Remodeling of the Rebecca 

Sealy Nurses' Residence for use by the School of Nursing, 

after it has been vacated by the Out-Patient Department, than 

was originally estimated. It is believed that in view of the 

uncertainties involved in the legislative situation, particularly 

in regard to the construction of the new Out-Patient Department 

Addition and the remodeling of the Old Out-Patient Building, 

as well as other factors involved, it will probably be at least 

three years before it will be feasible to start the permanent 

remodeling of the nurses' residence. It is also believed that 

because of the temporary remodeling being done at this time on 

this building, a smaller amount will be needed for the permanent 
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r emode l ing  than  was o r i g i n a l l y  c o n t e m p l a t e d .  I t  is  the f e e l -  
ing of a l l  those  mak ing  th is  r e c o m m e n d a t i o n  tha t  the n e e d s  of  
the Medica l  B r a n c h  would be b e t t e r  s e r v e d  if  the c o n t r a c t  
award as se t  f o r t h  in No. 2 is m a d e ,  so tha t  add i t iona l  r e p a i r s  
and r e m o d e l i n g  wi l l  not  have  to be  p r o v i d e d  fo r  in the n e a r  
future ,  f r o m  o t h e r  s o u r c e s .  ( R e c o m m e n d a t i o n  No. 2 was 
approved .  ) 

Main U n i v e r s i t y  - A p p o i n t m e n t  of C o n s u l t i n g  E n g i n e e r s  f o r  
P r o p o s e d  $800, 0 0 0 . 0 0  E x p a n s i o n  of  U t i l i t i e s  D i s t r i b u t i o n  
S y s t e m s . - - I t  is r e c o m m e n d e d  by  the  D i r e c t o r  of P h y s i c a l  
Plant  and the B u s i n e s s  M a n a g e r  of  the Main  U n i v e r s i t y ,  the 
C o m p t r o l l e r ' s  Of f i ce ,  and the P r e s i d e n t ' s  Off ice  tha t  the 
Board  of R e g e n t s  c h o o s e  a t  th is  m e e t i n g  Consu l t ing  E n g i n e e r s  
to s t a r t  to work  i m m e d i a t e l y  on the p r e p a r a t i o n  of plans and 
spec i f i ca t ions  fo r  the p r o p o s e d  $ 8 0 0 , 0 0 0 . 0 0  e x p a n s i o n  of  the 
ut i l i t ies  d i s t r i b u t i o n  s y s t e m s  at  the  Main  U n i v e r s i t y .  This  
work should ge t  u n d e r  way  as  q u i c k l y  as  p o s s i b l e ,  in o r d e r  
that the n e e d e d  e x p a n s i o n  and c h a n g e s  in the u t i l i t i e s  d i s t r i -  
bution s y s t e m s  m a y  p r o p e r l y  k e e p  p a c e  wi th  the c o n s t r u c t i o n  
of new bu i ld ings ,  inc lud ing  t h o s e  c o n t e m p l a t e d  to be bu i l t  
during the nex t  t h r e e  to f ive  y e a r s  ( p r i n c i p a l l y  out  of the new 
P e r m a n e n t  U n i v e r s i t y  Fund  Bond i s s u e )  and the Union Bu i ld -  
ing Addit ion now u n d e r  c o n s t r u c t i o n .  

It is c o n t e m p l a t e d  tha t  a p p r o x i m a t e l y  $600,  000 .00  o r  m o r e  
of this w o r k  wi l l  be new c o n s t r u c t i o n  w h i c h  can  be paid out  
of the bond m o n e y ,  and tha t  a p p r o x i m a t e l y  $ 2 0 0 , 0 0 0 . 0 0  o r  
less  of this  w o r k  m a y  be of such  a n a t u r e  tha t  i t  wil l  have  to 
be paid out of the A v a i l a b l e  U n i v e r s i t y  Fund  i n c o m e ,  r a t h e r  
than the bond p r o c e e d s •  

It is r e c o m m e n d e d  tha t  the p lans  and  s p e c i f i c a t i o n s  f o r  this  
work be done as  fo l lows :  

Mechan i ca l  and tunne l s :  by  Z u m w a l t  and Vin the r ,  
Consul t ing  E n g i n e e r s ,  D a l l a s  

S a n i t a r y  s e w e r s :  by  Ju l i an  M o n t g o m e r y ,  Consu l t ing  
E n g i n e e r ,  A u s t i n  

E l e c t r i c a l :  by  P h y s i c a l  P l a n t  S t a f f  of  Main  U n i v e r -  
s i ty  

Zumwal t  and V i n t h e r  a r e  be ing  r e c o m m e n d e d  f o r  the m e c h a n -  
ical  and tunne l  w o r k ,  b e c a u s e  p r a c t i c a l l y  a l l  of this  w o r k  wi l l  
t ie in to w o r k  a l r e a d y  done o r  now be ing  done by  Z u m w a l t  and 
Vinther ,  such  as the new c e n t r a l  w a t e r  ch i l l ing  s t a t ion ,  
o the r  ch i l l ed  w a t e r  l i n e s ,  e t c .  

Main U n i v e r s i t y  - A u t h o r i z a t i o n  to C o n s u l t i n g  A r c h i t e c t  to 
P r e p a r e  P r e l i m i n a r y  P l a n s  f o r  New P r i n t i n  G Div i s ion  Bu i ld -  
in_~. - - F o l l o w i n g  a s e r i e s  of c o n f e r e n c e s  b e t w e e n  the C o m p t r o l -  
l e r ' s  Off ice ,  the P r e s i d e n t ' s  Of f i c e ,  and the Main U n i v e r s i t y  
Bus ines s  M a n a g e r ,  i t  is r e c o m m e n d e d  tha t  the  Consu l t ing  
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A r c h i t e c t ,  J e s s e n ,  J e s s e n ,  M i l l h o u s e ,  and  G r e e v e n ,  b e  
a u t h o r i z e d  to s t a r t  to  w o r k  on  p r e p a r a t i o n  o f  p r e l i m i n a r y  
p lans  f o r  a n e w  P r i n t i n g  D i v i s i o n  B u i l d i n g  o f  i n e x p e n s i v e  
type of c o n s t r u c t i o n ,  t he  e s t i m a t e d  c o s t  o f  w h i c h  i s  not  to  
exceed  $ 2 0 0 , 0 0 0 . 0 0 .  I t  i s  c o n t e m p l a t e d  t h a t  t he  m o n e y  f o r  
this  p r o j e c t  wi l l  c o m e  f r o m  the  p r o c e e d s  of  t he  n e w  P e r m a -  
nent U n i v e r s i t y  F u n d  B o n d  i s s u e ,  a n d  the  t t h e  l o c a t i o n  f o r  
this  b u i l d i n g  wi l l  b e  on t h e  K.  C.  M i l l e r  p r o p e r t y ,  t he  e x a c t  
l oca t ion  to b e  d e t e r m i n e d  l a t e r  on t h e  r e c o m m e n d a t i o n  o f  the  
C o n s u l t i n g  A r c h i t e c t  a n d  the  C o m p t r o l l e r ' s  O f f i c e .  I t  i s  a l s o  
c o n t e m p l a t e d  t h a t  t he  s i t e  p r e s e n t l y  o c c u p i e d  b y  t h e  o ld  P r e s s  
Bui ld ing wi l l  be  o c c u p i e d  a s  q u i c k l y  a s  p o s s i b l e  b y  a n e w  
s t r u c t u r e ,  in o r d e r  to p r o v i d e  u r g e n t l y  n e e d e d  s p a c e  f o r  
o the r  a c t i v i t i e s .  

Adoption of  R e p o r t . - - I t  w a s  m o v e d  b y  M r .  H a r d i e  t h a t  t h e  f o r e g o i n g  
r e p o r t  of the B u i l d i n g s  a n d  G r o u n d s  C o m m i t t e e  b e  a d o p t e d .  T h i s  
motion was  d u l y  s e c o n d e d  a n d  c a r r i e d .  

Mr. H a r d i e  t h e n  p r e s e n t e d  t h e  f o l l o w i n g  i t e m s  t h a t  h a d  b e e n  r e f e r r e d  
by the B u i l d i n g s  a n d  G r o u n d s  C o m m i t t e e  w i t h o u t  r e c o m m e n d a t i o n  to  
the B o a r d  f o r  c o n s i d e r a t i o n :  

T e x a s  M e m o r i a l  M u s e u m ,  A i r  C o n d i t i o n i n g .  - - A c c o r d i n g  to 
Mr, W a l t e r  C.  M o o r e ,  A r c h i t e c t  a n d  A s s i s t a n t  to  t he  C o m p -  
t r o l l e r ,  the  p r e l i m i n a r y  p l a n s  f o r  t h e  A r t  B u i l d i n g  a n d  M u s e u m ,  
to be c o n s t r u c t e d  s o u t h  of  t h e  M e m o r i a l  M u s e u m ,  c o n t e m p l a t e  
the c o n s t r u c t i o n  of  a r a t h e r  l a r g e  b a s e m e n t ,  w i t h  t he  t h o u g h t  
in m i n d  t h a t  a i r  c o n d i t i o n i n g  e q u i p m e n t  f o r  t he  A r t  B u i l d i n g  
could  be  o v e r s i z e d  to  p r o v i d e  c h i l l e d  w a t e r  f o r  t h e  M e m o r i a l  
M u s e u m .  I t  i s  f u r t h e r  c o n t e m p l a t e d  t h a t  t h e  a i r  c o n d i t i o n i n g  
e q u i p m e n t  now l o c a t e d  in M o o r e - H i l l  H a l l  c o u l d  b e  m o v e d  to 
the A r t  B u i l d i n g  to s u p p l y  t h e s e  c h i l l e d  w a t e r  r e q u i r e m e n t s ,  
( this  m o v e  to be  m a d e  a f t e r  c o m p l e t i o n  o f  C e n t r a l  W a t e r  C h i l l -  
ing S t a t ion  No.  2). T h e s e  two  c o n d i t i o n s  w e r e  c o n s i d e r e d  in 
the p l a n n i n g  in o r d e r  to  s a v e  i n i t i a l  i n s t a l l a t i o n  c o s t  a s  w e l l  
as  o p e r a t i n g  c o s t .  On t h i s  b a s i s  t h e  c o s t  o f  a i r  c o n d i t i o n i n g  
the M e m o r i a l  M u s e u m  w o u l d  b e  a p p r o x i m a t e l y  $ 5 5 , 0 0 0 .  U n -  
f o r t u n a t e l y ,  h o w e v e r ,  it w i l l  b e  f i f t e e n  m o n t h s  b e f o r e  e i t h e r  
of the a b o v e  two  p r o j e c t s  c a n  be  c o m p l e t e d .  

In o r d e r  to a i r  c o n d i t i o n  t h e  M e m o r i a l  M u s e u m  a t  t h i s  t i m e ,  
it will  be  n e c e s s a r y  to  p r o v i d e  a t e m p o r a r y  s t r u c t u r e  to h o u s e  
the a i r  c o n d i t i o n i n g  m a c h i n e r y ,  s i n c e  s p a c e  in t h e  M e m o r i a l  
M u s e u m  m e c h a n i c a l  r o o m  i s  no t  a v a i l a b l e  f o r  t h i s  p u r p o s e .  
A f t e r  the  A r t  B u i l d i n g  i s  c o m p l e t e d ,  t he  e q u i p m e n t  c a n  b e  
m o v e d  t h e r e .  On t h i s  b a s i s  t h e  c o s t  w o u l d  b e  a p p r o x i m a t e l y  
$7 5,000. 

It was  m o v e d  by  M r .  B r y a n  a n d  s e c o n d e d  b y  M r .  H e a t h  t h a t  
a i r  c o n d i t i o n i n g  the  T e x a s  M e m o r i a l  M u s e u m  p r o c e e d  i m m e d i -  
a t e l y .  T h e  f o l l o w i n g  v o t e  w a s  r e c o r d e d :  

F o r  the Mot ion :  R e g e n t s  B r y a n ,  ( M r s . )  D e v a l l ,  H e a t h ,  a n d  
Johnson 

Against the Motion: Regents Hardie, Madden, and McNeese 
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Policy re  P l a q u e s  to E x i s t i n g  Bu i ld ings .  - - I t  was  moved  by Mr.  
Hardie,  s econded  by  Mr .  Hea th ,  and adop ted  tha t  a p laque or  
corners tone  be used  on any  m a j o r  add i t ion  to a bui ld ing if, in 
the judgment  of the  A d m i n i s t r a t i o n ,  the add i t ion  is  l a r g e  enough 
to indicate m o r e  o r  l e s s  a s e p a r a t e  bui ld ing .  

Main Un ive r s i t y  - A p p r o v a l  of P r e l i m i n a r y  Studies  and P l a n s  
for the U n d e r g r a d u a t e  L i b r a r y  and A c a d e m i c  C e n t e r  P r e p a r e d  
b__y the Consul t ing  A r c h i t e c t  and  the A s s o c i a t e  A r c h i t e c t .  - - In  
accordance with i n s t r u c t i o n s  i s s u e d  by the  B o a r d ,  t h r e e  s e t s  
of p r e l i m i n a r y  s t ud i e s  and  p lans  fo r  the U n d e r g r a d u a t e  L i b r a r y  
and Academic  C e n t e r  a t  the  Main U n i v e r s i t y  w e r e  p r e p a r e d  by 
the Consul t ing A r c h i t e c t ,  J e s s e n ,  J e s s e n ,  Mi l lhouse ,  and 
Greeven,  and the A s s o c i a t e  A r c h i t e c t  G e o r g e  L.  Dahl.  A copy 
of these t h r e e  p lans  was  d i s t r i b u t e d  to each  Regen t  at  the C o m -  
mittee of the Whole on F r i d a y ,  June  12. On S a t u r d a y  m o r n i n g  
P r e l i m i n a r y  P l a n  No. 4, i n c o r p o r a t i n g  the bes t  f e a t u r e s  of  the 
three,  was p r e s e n t e d  and  d i s c u s s e d  in de ta i l  by  V i c e - P r e s i d e n t  
Haskew, Vice-President and Provost l~ansom, and the Consult- 
ing Architect. 

Upon mot ion of  M r s .  Deval l ,  s e conded  by Mr .  Madden,  P r e -  
l im ina ry  P lan  No. 4, as  p r e p a r e d  by the Consu l t i ng  A r c h i t e c t  
and the A s s o c i a t e  A r c h i t e c t ,  was  a p p r o v e d  and the A s s o c i a t e  
Archi tec t  was a u t h o r i z e d  to p r o c e e d  with the work ing  d r awings  
and spec i f i ca t ions  b a s e d  on the  p lan  adopted .  

Mr. George L. Dahl c o m m e n t i n g  on the s tud ie s  and  p l ans  adopted  
remarked  that  f r o m  h i s  o b s e r v a t i o n  of m a n y  c o l l e g e s  in the na t ion ,  
The Univers i ty  of T e x a s  is one s tep  ahead  of the o t h e r s  in adopt ing  
this type of p r e l i m i n a r y  plan.  

REPORT OF EXECUTIVE C O M M I T T E E - -  INTERIM ACTIONS (Feb-  
ruary  Z3-May 25, 1959). - - T h e  fo l lowing  r e p o r t  of the i n t e r i m l  ac t ions  
of the Execut ive  C o m m i t t e e  was  inc luded  in the  M a t e r i a l  Suppor t ing  
th._.~e Agenda fo r  r a t i f i c a t i o n  by  the Board :  

The Execut ive  C o m m i t t e e  du r ing  the p e r i o d  F e b r u a r y  23 th rough  
May Z5, 1959, a p p r o v e d  the fo l lowing  i t e m s :  

1. B u d g e t a r y  I t e m s  

a. Medica l  B r a n c h .  - -Upon  r e c o m m e n d a t i o n  of Doc tor  
T rus low,  c o n c u r r e d  in by  P r e s i d e n t  Wilson,  the 
Execu t ive  C o m m i t t e e  app roved  s ix  b u d g e t a r y  i t e m s  
fo r  the Med ica l  B r a n c h .  T h e s e  i t e m s  a r e  l i s t e d  in 
the Medica l  B r a n c h  po r t i on  of the docke t  fo r  the 
June,  1959, m e e t i n g  as  Nos. 5, 6 (Page  G- l ) ,  12 
(Page G-2) ,  60 and  61 (Page  G-7) ,  and 69 (Page  G-8).  

b. M. D. A n d e r s o n  Hosp i t a l  and T u m o r  Ins t i t u t e .  - -  
Upon r e c o m m e n d a t i o n  of  Doc to r  C l a r k ,  c o n c u r r e d  
in by P r e s i d e n t  Wi lson ,  the Execu t i ve  C o m m i t t e e  
approved  one b u d g e t a r y  i t e m  fo r  the M. D. A n d e r s o n  
Hosp i ta l  and T u m o r  In s t i t u t e .  This  i t e m  is  l i s t e d  in 
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the M. D. A n d e r s o n  Hosp i t a l  and T u m o r  Ins t i tu t e  po r -  
t ion of the docke t  fo r  the June 1959 mee t i ng  as No. 7 
(Page A- 1). 
Sou thwes t e rn  M e d i c a l  S c h o o l . - - U p o n  r e c o m m e n d a t i o n  
of Doctor  Gil l ,  c o n c u r r e d  in by  P r e s i d e n t  Wilson,  the 
Execu t ive  C o m m i t t e e  a p p r o v e d  f ive  b u d g e t a r y  i t e m s  fo r  
the Sou thwes t e rn  M e d i c a l  School  po r t ion  of the June 1959 
docket as Nos. 5, 6, 9, 14, and 18 (Pages S-l, S-Z, and 
S-3, respectively}. 

. Approval  of a Building. Bond I s s u e . - - T h e  E x e c u t i v e  C o m -  
mi t tee  has  app roved  a bu i ld ing  bond i s s u e  in the amoun t  of 
$4, 000, 000, b ids  to be opened  on J u l y  8, 1959. The sa le  
of the bonds wil l  be o f f i c i a l l y  app roved  at  the joint  m e e t i n g  
of the Board  of Regen t s  of The U n i v e r s i t y  of Texas  and the 
Board of D i r e c t o r s  of The  T e x a s  A g r i c u l t u r a l  and M e c h a n -  
ical Col lege S y s t e m  to be he ld  in Aus t in  on Ju ly  9, 1959, 
at 2:30 p . m .  

. Revis ion of O r g a n i z a t i o n a l  C h a r t ,  Med ica l  B r a n c h  (Joint  
Repor t  of Execu t i ve  C o m m i t t e e  and Med ica l  A f f a i r s  Corn-  
mi t tee) .  - - A t t a c h e d  to the  M e d i c a l  B r a n c h  po r t i on  of the 
docket  is an o r g a n i z a t i o n a l  c h a r t  and the  a d m i n i s t r a t i v e  
r e o r g a n i z a t i o n  tha t  w e r e  a p p r o v e d  as  i n t e r i m  ac t ions  by 
the Execu t ive  C o m m i t t e e  and the Med ica l  A f f a i r s  C o m -  
mi t t ee .  The a p p r o v a l  of th is  r e v i s e d  o r g a n i z a t i o n a l  c h a r t  
and the a d m i n i s t r a t i v e  r e o r g a n i z a t i o n  a m e n d s  al l  p r e v i o u s  
action r e l a t ing  t h e r e t o .  (See the page fo l lowing page G-25 
of A t t a c h m e n t  No. Z.)  

Adoption of Repo r t .  - - T h e  f o r e g o i n g  ac t ions  w e r e  r a t i f i e d  by  the B o a r d  
upon a motion duly m a d e  and s e c o n d e d .  

REPORT OF LAND AND INVESTMENT C O M M I T T E E . - -  V ice -  
Chairman Johnson in p r e s e n t i n g  the R e p o r t  of the Land  and I n v e s t -  
ment Commi t t ee  c a l l e d  a t t e n t i o n  on ly  to the r e v i s i o n s  in the p ro -  
posed r e c o m m e n d a t i o n s  fo r  the Land  and I n v e s t m e n t  C o m m i t t e e  
as d i s t r ibu ted  to each  Regen t  in the M a t e r i a l  Suppor t ing  the AGenda 
and to the add i t iona l  i t e m s  as  l i s t e d  be low and as included-~n the 
attached r e p o r t  ( A t t a c h m e n t  No. 1). 

1. Revis ions  

a ,  P e r m a n e n t  U n i v e r s i t y  F u n d  I n v e s t m e n t  P r o g r a m  - P r o -  
posed R e p l a c e m e n t  fo r  M e m b e r  of I n v e s t m e n t  A d v i s o r y  
C o m m i t t e e  Whose T e r m  E x p i r e s  on Augus t  31, 1959. 
(Page L-7)  

b. Highway  R i g h t - o f - W a y  Easemen t s~  (Page  L-20,~ .~ 
c. A r c h e r  M. Hunt ing ton  M u s e u m  Fund  (Hunt ington Lands} - 

P r o p o s a l  f r o m  S t a n d a r d  Oil C o m p a n y  of Texas  for  Oil 
and Gas Shooting Option on E n t i r e  Hunt ington  Lands  
(Page L-  30) 
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2. Addit ional  I t e m s  

a. Texas  W e s t e r n  C o l l e g e  - P r o p o s e d  R e n e w a l  of F a r m  
L e a s e  to M r .  John  T .  B e a n  on Co t ton  E s t a t e  P r o p e r t y ,  
Ci ty  of E1 P a s o ,  T e x a s  (Page  L - 3 5 ) .  Th i s  was  d i s t r i -  
buted in the S u p p l e m e n t a r y  M a t e r i a l  Suppor t in~  the 
Agenda.  

b. P e r m a n e n t  U n i v e r s i t y  F u n d  I n v e s t m e n t  P r o g r a m  - P r o -  
posed  Swi tching  T r a n s a c t i o n  f o r  Ho ld ings  of G o v e r n m e n t  
S e c u r i t i e s  ( P a g e s  L - 7 ,  Lu7a ,  and L - 8 )  

Adoption of R e p o r t .  - - U p o n  m o t i o n  of  V i c e - C h a i r m a n  Johnson ,  
seconded by Mr .  M c N e e s e ,  the  r e p o r t  as  a t t a c h e d  ( A t t a c h m e n t  
No. 1, Pages  L - 1  t h r o u g h  L - 3 5  inc lud ing  L - 7 a  and L -Z0a )  fo l lowing 
Page 43 of the M~inutes was  a d o p t e d .  The  a t t a c h m e n t s  to the R e p o r t  
of the Land and I n v e s t m e n t  C o m m i t t e e  wh ich  did no t  r e q u i r e  a c t i o n  of 
the Board a r e  not  a p a r t  of the Minutes .  T h e  c o p i e s  r e f e r r e d  to a r e  
in the Land and I n v e s t m e n t  C o m m i t t e e  f i l e s  in the  Off ice  of the B o a r d  
of Regents .  

(Following the a p p r o v a l  of  the R e p o r t  of  the  L a n d  and I n v e s t m e n t  C o m -  
mittee,  Mr .  Cl i f ton  E .  S p i e r ,  an a t t o r n e y  wi th  the Sta te  H ighway  De -  
par tment ,  a sked  t ha t  the  B o a r d  r e c o n s i d e r  the  r e q u e s t  of the  Sta te  
Highway D e p a r t m e n t  f o r  a fee  s i m p l e  t i t l e  to t h o s e  U n i v e r s i t y  l ands  
to be used fo r  r i g h t - o f - w a y s  in the c o n s t r u c t i o n  of the new I n t e r -  
state Highway in E1 P a s o  and W a r d  c o u n t i e s  as  c o v e r e d  in the  e a s e -  
ments r e f e r r e d  to on P a g e  L - Z 0 .  

(Inasmuch as t h e r e  was no m o t i o n  to r e s c i n d  the  a c t i o n  a f t e r  M r .  
Spier had exp l a ined  his  r e q u e s t  wi th  e m p h a s i s  on a r i g h t - o f - e n t r y ,  
Chai rman M i n t e r ,  upon M r .  M a d d e n ' s  s u g g e s t i o n ,  i s s u e d  a d i r e c t i v e  
that Mr.  Sp ie r  in c o n j u n c t i o n  wi th  A t t o r n e y  W a l d r e p  s u b m i t  to the 
Admin i s t r a t ion  fo r  the  B o a r d ' s  c o n s i d e r a t i o n ,  we l l  in a d v a n c e  of the 
Board mee t ing  on Ju ly  9, an i n s t r u m e n t  f o r  a l i m i t e d  c o n v e y a n c e  
with a d e t e r m i n a b l e  fee  and wi th  the r i g h t  to r e v e r t  t i t l e  if the h igh -  
way should be a b a n d o n e d .  ) 

REPORT OF MEDICAL A F F A I R S  C O M M I T T E E . - - A t  the r e q u e s t  of 
Commit tee  C h a i r m a n  B r y a n ,  who was  not  p r e s e n t  f o r  a l l  of the m e e t -  
ing of the Med ica l  A f f a i r s  C o m m i t t e e ,  C h a i r m a n  M i n t e r  p r e s e n t e d  the 
following r e p o r t  of the c o m m i t t e e :  

M e d i c a l  B r a n c h  

Revis ion  in By laws  of  Staff  of  M e d i c a l  B r a n c h  H o s p i t a l s ,  Med-  
ical B r a n c h . - - E a c h  R e g e n t  was  f u r n i s h e d  in the M a t e r i a l  
Support ing the A~enda  p r o p o s e d  a m e n d m e n t s  to the By laws  of  
the Medica l  Staff  of The  U n i v e r s i t y  of T e x a s  Med ica l  B r a n c h  
Hospi ta ls  which  had b e e n  a p p r o v e d  t h r o u g h  p r o p e r  c h a n n e l s .  
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It is the  r e c o m m e n d a t i o n  o f  t h e  M e d i c a l  A f f a i r s  C o m m i t t e e  
that  t h e s e  a m e n d m e n t s ,  a s  s e t  o u t  b e l o w ,  to  the  B y l a w s  of  
the M e d i c a l  S t a f f  o f  T h e  U n i v e r s i t y  of  T e x a s  M e d i c a l  B r a n c h  
H o s p i t a l s ,  a d o p t e d  N o v e m b e r  1957 ( P e r m a n e n t  M i n u t e s ,  V o l -  
ume V, P a g e s  3 3 1 - 3 4 5 )  b e  a d o p t e d :  

1. A m e n d  A r t i c l e  VI, S e c t i o n  I, to r e a d  a s  f o l l o w s :  * 

The  o f f i c e r s  of  t he  M e d i c a l  S t a f f  s h a l l  b e  the  C h i e f - o f -  
S taf f ,  the  C h i e f - o f - S t a f f  E l e c t ,  a n d  the  S e c r e t a r y -  
T r e a s u r e r .  T h e s e  o f f i c e r s  s h a l l  b e  e l e c t e d  a t  the  
a n n u a l  m e e t i n g  of  t h e  m e d i c a l  s t a f f  a n d  s h a l l  h o l d  o f f i c e  
unt i l  the  n e x t  a n n u a l  m e e t i n g  o r  u n t i l  t h e i r  s u c c e s s o r s  a r e  
e l e c t e d .  T h e  C h i e f - o f - S t a f f  s h a l l  c a l l  and  p r e s i d e  a t  
a l l  m e e t i n g s  a n d  he  s h a l l  b e  a m e m b e r ,  e x  o f f i c i o ,  of  
all  s t a n d i n g  c o m m i t t e e s ,  e x c e p t  th~ E x e c u t i v e  C o m -  
m i t t e e .  He  s h a l l  b e  C h a i r m a n  o f  the  E x e c u t i v e  C o m -  
m i t t e e .  S h o u l d  the  p o s i t i o n  o f  C h i e f - o f - S t a f f  b e c o m e  
va__cant, t he  C h i e f - o f - S t a f f  E l e c t  wil.1 f i l l  t h i s  v a c a n c y  
and a s u c c e s s o r  to  t he  C h i e f - o f - S t a f f  E l e c t  s h a l l  b e  

. 

e lec ted_.a t  the  n e x t  r e g u l a r  m e e t i n  G o r  a t  a m e e t i n ~  
c a l l e d  s o l e l y  f o r  t h a t  p u r p o s e .  

The  C h i e f - o f - S t a f f  E l e c t ,  in  t he  a b s e n c e  of  the  C h i e f -  
o f - S t a f f ,  s h a l l  a s s u m e  a l l  o f  t h e  d u t i e s  a n d  h a v e  a l l  o f  
his  a u t h o r i t y .  He  s h a l l  b e  e x p e c t e d  to p e r f o r m  s u c h  
du t i e s  o r  s u p e r v i s i o n  a s  m a y  b e  a s s i g n e d  to  h i m  b y  
the C h i e f - o f - S t a f f .  T h e  C h i e f - o f - S t a f f  E l e c t  s h a l l  b e  
C h a i r m a n  o f  the  P r o g r a m  C o m m i t t e e  and  a m e m b e r  o f  
the E x e c u t i v e  a n d  J o i n t  A d v i s o r y  C o m m i t t e e s .  T h e  S e c -  
r e t a r y - T r e a s u r e r  s h a l l  k e e p  a c c u r a t e  a n d  c o m p l e t e  
m i n u t e s  of  a l l  m e e t i n g s ,  c a l l  m e e t i n g s  on o r d e r  of  t he  
C h i e f - o f - S t a f f ,  a t t e n d  to  a l l  c o r r e s p o n d e n c e ,  c o l l e c t  
d u e s ,  r e n d e r  d i s b u r s e m e n t s ,  and  m a i n t a i n  a c u r r e n t  
r e c o r d  o f  f i n a n c e s .  H e  s h a l l  p e r f o r m  s~,ch o t h e r  d u t i e s  
as  a s s i g n e d  to  h i m  b y  the  C h i e f - o f - S t a f f .  

A m e n d  A r t i c l e  VI ,  S e c t i o n  2, P a r a g r a p h  2, to  r e a d  a s  
f o l l o w s :  * 

T h e  E x e c u t i v e  C o m m i t t e e  s h a l l  c o n s i s t  o f  t h e  C h i e f - o f -  
S ta f f  a s  C h a i r m a n ,  t h e  C h i e f - o f - S t a f f  E l e c t ,  t he  C h a i r -  
m a n  o f  t he  D e p a r t m e n t s  of  M e d i c i n e ,  S u r g e r y ,  P e d i a t r i c s ,  
O b s t e t r i c s  a n d  G y n e c o l o g y ,  N e u r o l o g y  a n d  P s y c h i a t r y ,  
R a d i o l o g y ,  A n e s t h e s i o l o g y  and  P a t h o l o g y ;  and  f o u r  m e m -  
b e r s  e l e c t e d  a t  l a r g e  f r o m  the  a c t i v e  s t a f f  a t  the  a n n u a l  
m e e t i n g .  T h e  e x  o f f i c i o  m e m b e r s  s h a l l  i n c l u d e  the  
E x e c u t i v e  D i r e c t o r ,  D e a n  o f  t h e  S c h o o l  of  M e d i c i n e ,  
D i r e c t o r  of  H o s p i t a l s ,  a n d  c h a i r m e n  o f  a l l  s t a n d i n g  c o m -  
m i t t e e  s .  

6-I3-59 
i I 

The  u n d e r l i n e d  p o r t i o n s  i n d i c a t e  t he  c h a n g e s  a p p r o v e d .  
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! i : i  ~ ; • . A m e n d  A r t i c l e  VI ,  S e c t i o n  2, b y  a d d i n g  i~.-:~mediately 
a f t e r  ~:he p a r a g r a p h  on  the  I n t e r n  C o m m i t t e e  a n d  i m m e -  
d i a t e l y  pz reced ing  the  p a r a g r a p h  on S p e c i a l  Comt~-~ : : ee s  
an a d d i t i o n a l  p a r a g r a p h  to  r e a d  a s  f o l l o w s :  

The  I n f e c t i o n  C o m m i t t e e  s h a l l  c o n s i s t  o f  m e m b e r s  of  t he  
m e d i c a l  s t a f f ,  a d m i n i s t r a t i o n ,  n u r s i n g  s e r v i c e ,  and  
o t h e r s  h a v i n g  to  do  p r i m a r i l y  w i t h  i n v e s t i g a t i o n ,  c o n t r o l ,  
and p r e v e n t i o n  of  i n f e c t i o n s .  I t  i s  u r g e d  tha~ t h i s  c o m -  
m i t t e e  c o l l a b o r a t e  c l o s e l y  w i t h  l o c a l  h e a l t h  and~ s t a t e  
h e a l t h  o f f i c e r s  a s  w e l l  a s  r e s o r t  f r e e l y  to  the  u s e  of  c o n -  
s u l t a n t s .  T h e  I n f e c t i o n  C o m m i t t e e  w i l l  m e e t  r e g u l a r l y  
a t  m o n t h l y  o r  m o r e  f r e q u e n t  i n t e r v a l s  and  s u b m i t  m o n t h -  
ly  r e p o r t s . t o  t h e  C h i e f - o f - S t a f f  a t  t he  r e g u l a r  E x e c u t i v e  
C o m m i t t e e  m e e t i n g .  T h e  r e s p o n s i b i l i t i e s  of  t h e  I n f e c t i o n  
C o m m i t t e e  i n c l u d e  t h e  f o l l o w i n g :  

. To  d e v e l o p  a s y s t e m  o f  r e p o r t i n g  d i s e a s e s  a n d  
k e e p i n g  r e c o r d s  w h i c h  c a n  s e r v e  a s  a b a s i s  f o r  
s t u d y i n g  i n f e c t i o n s .  

2. To  i n v e s t i g a t e  c a s e s  of  i n f e c t i o n  a n d  r e v i e w  
i n f e c t i o n  r a t e s .  

. To  e s t a b l i s h  i n f e c t i o u s  d i s e a s e  c o n t r o l  p r o -  
c e d u r e s  a n d  p o l i c i e s  and  m a k e  r e c o m m e n d a -  
t i o n s  r e l a t i v e  to  t h e i r  e n f o r c e m e n t .  

4. To  d e t e r m i n e  t h a t  a d e q u a t e  b a c t e r i o l o g i c a l  
l a b o r a t o r y  f a c i l i t i e s  a r e  a v a i l a b l e .  

. T o  d e v e l o p  an  i n f e c t i o u s  d i s e a s e  p r e v e n t i o n  
o r i e n t a t i o n  p r o g r a m  i n c l u d i n g  a c o n t i n u i n g  e d -  
u c a t i o n a l  p r o g r a m  f o r  m e d i c a l  a n d  h o s p i t a l  
p e r s o n n e l .  

. To  r e c o m m e n d  to  t he  E x e c u t i v e  C o m m i t t e e  of  
the  M e d i c a l  S t a f f  c o n t r o l  m e a s u r e s  r e l a t i v e  to  
the  i n d i s c r i m i n a t e  u s e  o f  a n t i b i o t i c s ,  a n d  r u l e s  
and  r e g u l a t i o n s  r e l a t i v e  to  i n f e c t i o u s  d i s e a s e  
m e d i c a l  p r a c t i c e .  

7. T o  f o s t e r  i n v e s t i g a t i v e  e f f o r t s  r e l a t i v e  to  i n -  
f e c t i o u s  d i s e a s e  c o n t r o l .  

. T o  s e r v e  in an a d v i s o r y  c a p a c i t y  to  the  h o s p i t a l  
a d m i n i s t r a t o r  in t h e  o r g a n i z a t i o n ,  p l a n n i n g ,  a n d  
c o n t r o l  o f  t h e  i n f e c t i o u s  d i s e a s e  p r o g r a m .  

./_002 
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6-13-59 
Accep tance  of G r a n t s  f r o m  The  S e a l y  and Smith  F o u n d a t i o n  
Totaling $605 ,000 .  - - I t  is r e c o m m e n d e d  tha t  the fo l lowing 
grants  f r o m  The  S e a l y  and S m i t h  F o u n d a t i o n  to ta l ing  $ 6 0 5 , 0 0 0  
be accep ted  as ou t l ined  in the l e t t e r  f r o m  M r .  John W. McCul lough ,  
P r e s i d e n t  of The Sea ly  and S m i t h  F o u n d a t i o n ,  da t ed  May  ZZ, 
1959; a d d r e s s e d  to D o c t o r  John  B.  T r u s l o w :  

. $75 ,000  fo r  h o s p i t a l  e q u i p m e n t  to inc lude  p r i m a r i l y  
r e p l a c e m e n t  i t e m s :  s u r g i c a l  i n s t r u m e n t s  ($6, 100) 
t r e a t m e n t  e q u i p m e n t  ($7, 7 00), d i a g n o s t i c  e q u i p m e n t  
($1,500,~ and G e n e r a l  S e r v i c e s  E q u i p m e n t  ($59 ,700) .  

. $200, 000 fo r  o p e r a t i n g  funds  p r i m a r i l y  to s u p p l e -  
men t  o p e r a t i n g  b u d g e t s ,  p a r t i c u l a r l y  Nur s ing  S e r v i c e ,  
Ope ra t i ng  R o o m ,  R a d i o l o g y ,  C l i n i c a l  L a b o r a t o r i e s  
and H o u s e k e e p i n g .  

. $130, 000 for  r e m o d e l i n g  of  W a r d s  5 -A and 5 -B  in the 
new John Sea ly  H o s p i t a l  as ou t l ined  in the R e p o r t  of 
the Bui ld ings  and G r o u n d s  C o m m i t t e e  on P a g e  16.  

. $200, 000 f o r  new c o n s t r u c t i o n  to house  Coba l t  60 
T e l e t h e r a p y  Unit  as  s e t  out  in the  R e p o r t  of the 
Bui ld ings  and G r o u n d s  C o m m i t t e e  on P a g e  17 . 

M. D. A n d e r s o n  H o s p i t a l  and T u m o r  In s t i t u t e  

Repor t  on T a x  S ta tus ,  M. D. A n d e r s o n  H o s p i t a l  and T u m o r  
I n s t i t u t e . - - T h e  M e d i c a l  A f f a i r s  C o m m i t t e e  r e c e i v e d ,  and i t  
is included in th is  r e p o r t  as  a m a t t e r  of  r e c o r d ,  a r u l i n g ,  in 
r ep ly  to a r e q u e s t  of J a n u a r y  1958, f r o m  the C o m m i s s i o n e r  
of In t e rna l  Revenue  on the t ax  s t a t u s  of  the M. D. A n d e r s o n  
Hospi ta l  and T u m o r  I n s t i t u t e  and a l l  of i ts  f a c i l i t i e s  to the 
ef fec t  that  " . . .  you a r e  an  a c t i v i t y  of The  U n i v e r s i t y  of  

:X~xas. You a r e ,  t h e r e f o r e ,  not  s u b j e c t  to F e d e r a l  i n c o m e  
tax and a r e  not  r e q u i r e d  to f i l e  i n c o m e  t a x  r e t u r n s .  " Th i s  
ruling is in the S e c r e t a r y ' s  F i l e s ,  Vo lume  VI~ P a g e , ~ 0 ~  

A m e n d m e n t s  to D i r e c t o r ' s  R e g u l a t i o n s .  M. D. A n d e r s o n  H o s -  
pi tal  and T u m o r  I n s t i t u t e . - - I t  is r e c o m m e n d e d  tha t  the  a m e n d -  
ments  to the D i r e c t o r ' s  R e g u l a t i o n s  of the M. D. A n d e r s o n  
Hospi ta l  and T u m o r  I n s t i t u t e  as f u r n i s h e d  to e a c h  R e g e n t  in 
the M a t e r i a l  Suppor t in$  th._.e A g e n d a  be  adop ted .  

(The D i r e c t o r ' s  R e g u l a t i o n s  w e r e  o r i g i n a l l y  adop ted  in N o v e m -  
be r  1957 and a r e  in the S e c r e t a r y ' s  F i l e s ,  Vo lume  Va, P a g e  121. 
These  a m e n d m e n t s  as  a p p r o v e d  by  the M e d i c a l  A f f a i r s  Corn-  
rnit tee and adop ted  a r e  in the  S e c r e t a r y ' s  F i l e s ,  Vo lume  VI, 
Page 0~_~_.) 
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S o u t h w e s t e r n  M e d i c a l  S c h o o l  
6-13-59 

Structural Chan~es, Fort Worth Laboratory for Research and 
Postgraduate Education, Southwestern Medical School.--The 
Medica l  A f f a i r s  C o m m i t t e e  a p p r o v e d  the  r e c o m m e n d a t i o n  r e -  
g a r d i n g  s t r u c t u r a l  c h a n g e s  o f  T h e  U n i v e r s i t y  o f  T e x a s  S o u t h -  
w e s t e r n  M e d i c a l  S c h o o l  F o r t  W o r t h  L a b o r a t o r y  f o r  S u r g i c a l  
R e s e a r c h  a s  s e t  ou t  in  A t t a c h m e n t  No.  2 on P a g e  S - 6  of  t he  
S o u t h w e s t e r n  M e d i c a l  S c h o o l ' s  p o r t i o n  o f  t h e  d o c k e t .  

Overall Plan of Edwin A. Salmon, Southwestern Medical 

School .  - - A  c o p y  o f  A P l a n n i n ~  P r o g r a m  f o r  t h e  S o u t h w e s t e r n  
Med ica l  C e n t e r  a s  p r e p a r e d  b y  E d w i n  A. S a l m o n  w a s  f u r n i s h e d  
to e a c h  R e g e n t  u n d e r  ,~ate o f  M a y  Z0,  1959. 

The M e d i c a l  A f f a i r s  C o m m i t t e e  a p p r o v e d  t h e  A d m i n i s t r a t i o n ' s  
r e c o m m e n d a t i o n  t h a t  t h e  S a l m o n  R e p o r t  on  the  S o u t h w e s t e r n  
M e d i c a l  C e n t e r ,  p a r t i c u l a r l y  t h a t  p o r t i o n  o f  t h e  R e p o r t  r e l a t i n g  
to The U n i v e r s i t y  o:[ T e x a s ,  b e  a c c e p t e d  in p r i n c i p l e .  Such  a c -  
c e p t a n c e  in p r i n c i p l e  s h a l l  not  n e c e s s a r i l y  b e  c o n s i d e r e d  a s  
i m p l i c i t  a c c e p t a n c e  e i t h e r  of  s p e c i f i c  f u n c t i o n a l  u n i t s  o r  t h e i r  
l o c a t i o n  a s  d e s i g n a t e d  in t he  R e p o r t .  

P o s t g r a d u a t e  S c h o o l  of  M e d i c i n e  

The s t a t u s  of  the  P o s t g r a d u a t e  S c h o o l  of  M e d i c i n e  w a s  r e f e r r e d  
by  the M e d i c a l  A f f a i r s  C o m m i t t e e  to t he  C o m m i t t e e  of  the  W h o l e .  
The p o l i c y  a s  a d o p t e d  is  on  P a g e  5 . 

T h e  S o u t h  T e x a s  M e d i c a l  B r a n c h  
(R B. No. 9, 56th Legislature, R. S., 1959) 

(The South Texas Medical School, authorized by H. B. No. 9, 56th 
Legislature, R. S. , 1959, is to be a medical branch or department 
of The University of Texas and is commonly referred to as the Third 
Medical School. ) 

Recommendation of Consultant Requested. --Chairman Minter 
reported to the Medical Affai1"s Committee a letter from Dr. 
Hollers, President of the San Antonio Medical Foundation, ex- 
pressing the Foundation's willingness to cooperate in every way 
possible in the establishment of a medical school in San Antonio, 

Bexar County, as authorized in House Bill No. 9, 56th Legisla- 
ture, R. S., 1959. He further ~eported that he, President 
Wilson and Vice-President Cox, together with Dr. Hollers, have 
looked over various sites and teaching facilities in San Antonio 
that might be available and acceptable for the medical school. 

The Medical Affairs Committee recommends that a survey of 
the available sites and teaching facilities in San Antonio, to be 
financed by private sources, be made by a consultant or con- 
sultants expert in medical school planning. It is requested that 
the Administration recommend at the July meeting an outside, 
disinterested consulting service to undertake this survey and 
to report at the first meeting of 1959-60. (See Page 35. ) 

Adoption of Report. --The foregoing report of the Medical Affairs 
Committee was adopted upon motion of Mr. Heath, seconded by Mrs. 
Deval l .  
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6-13-59 
REPORT OF SPECIAL COMMITTEE ON BOARD PROCEDURES.-- 

(The Special Committee on Board Procedures, composed of Regents 
Hardie, Johnson, and Madden, was appointed by Chairman Minter 
in accordance with P1 of System-Wide Policies adopted at the April 
1959 meeting recorded in the Permanent Minutes, Volume VI, image 

890.) 

C o m m i t t e e  C h a i r m a n  H a r d i e  p r e s e n t e d  the  f o l l o w i n g  r e p o r t :  

The C o m m i t t e e  g a v e  c o n s i d e r a t i o n  to  t h e  i t e m s  in an  o u t l i n e  
en t i t l ed  " I n v e s t i g a t i o n s  W h i c h  M i g h t  b e  U n d e r t a ~ e n  r e  B o a r d  
P r o c e d u r e s "  t h a t  w a s  d i s t r i b u t e d  in t he  S u p p l e m e n t a r y  M a t e -  
r i a l  S u p p o r t i n g  the  A g e n d a .  

Signatures on Official Documents. --An opinion submitted by 
:attorney Waldrep as to slgnatures on contracts authorized by 

the Board of Regents was read. The Secretary was instructed 
to furnish each Regent with a copy of this opinion. 

The C o m m i t t e e  r e q u e s t s  t h a t  the  A d m i n i s t r a t i o n  b e  a s k e d  to  
p r e s e n t  s p e c i f i c  r e c o m m e n d a t i o n s  w i t h  r e f e r e n c e  to  s i g n a t u r e s  
on d o c u m e n t s  a u t h o r i z e d  b y  t h e  B o a r d  and  f u r t h e r  t h a t  the  
A d m i n i s t r a t i o n  chec.= c a r e f u l l y  the  a c c e p t a b i l i t y  and  the  l e g a l -  
i ty  of s i g n a t u r e s  b e i n g  i m p r i n t e d  on t h e s e  d o c u m e n t s  in a 
m a n n e r  s i m i l a r  to c a s h i e r ' s  c h e c k s .  

P o l i c y  r e  S u b m i s s i o n  of  M a t e r i a l . - - T h e  C o m m i t t e e  e m p h a s i z e d  
the n e c e s s i t y  of  f o l l o w i n g  the  e s t a b l i s h e d  p o l i c y  of  m a i l i n g  to  
the R e g e n t s  t en  d a y s  in a d v a n c e  d o c u m e n t a t i o n  on  a l l  m a t t e r s  
to be  c o n s i d e r e d  a t  t he  m e e t i n g  a n d  f u r t h e r  e m p h a s i z e d  the  
n e c e s s i t y  of  k e e p i n g  a t  a m i n i m u m  a l l  e m e r g e n c y  o r  l a t e  m a t -  
t e r s .  

R e g u l a r l y  S c h e d u l e d  M e e t i n g s  o f  the  B o a r d .  - - I t  i s  r e c o m m e n d e d  
b y  the C o m m i t t e e  t h a t  the  B o a r d m e e t  e v e r y  two  m o n t h s  f o r  two  
full  d a y s ,  F r i d a y  and  S a t u r d a y ,  b e g i n n i n g  a t  9 :00  a . m .  

A t t e n d a n c e  a t  B o a r d  M e e t i n g s .  - - I t  i s  r e c o m m e n d e d  b y  the  C o m -  
m l t t e  e : 

[. That every effort be made to schedule the appearance of 
institutional heads before the Board so that they will not 

have to remain for the entire duration of a meeting and 

2. T h a t  a t t e n d a n c e  of  r e p r e s e n t a t i v e s  o t h e r  t h a n  i n s t i t u t i o n a l  
h e a d s  be o n l y  w h e n  a b s o l u t e l y  e s s e n t i a l  a n d  w h e n  a u t h o r -  
i z ed  b y  the  O f f i c e  of  the  P r e s i d e n t .  

M i s c e l l a n e o u s  C o m m e n t s . - - T h e  C o m m i t t e e  m a d e  the  f o l l o w i n g  
c o m m e n t s  o r  s u g g e s t i o n s :  

I. All material should be transmitted through the Secretary's 

Office in order to prevent duplication in the distribution of 
material to Regents. 

~ .i,~f/¸ 
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6-15-59 
Z. F a v o r a b l e  c o m m e n t  was  m a d e  on the i dea  of iden t i fy ing  

i tems in the D o c k e t  wh ich  i nvo lve  p o l i c y  d e c i s i o n s  of m a j o r  
or  m i n o r  c h a r a c t e r .  

. Cen t ra l  A d m i n i s t r a t i o n  was  a s k e d  to e x p l o r e  the f e a s i b i l i t y  
of s e p a r a t i n g  the  A d m i n i s t r a t i v e  a c t i o n s  f r o m  m a t t e r s  
r equ i r i ng  B o a r d  c o n s i d e r a t i o n  in the  D o c k e t  p r e s e n t e d  to 
the R e g e n t s .  

4, When r e c o m m e n d a t i o n s  a r e  m a d e  to the B o a r d ,  p r o s  and 
cons should  be s t a t ed  in the  d o c u m e n t a t i o n .  

5. The B o a r d  should  d e v o t e  a m a j o r  p o r t i o n  of  i ts  t i m e  to 
pol icy m a t t e r s .  

Continuat ion of C o m m i t t e e . - - I t  is  r e c o m m e n d e d  tha t  the 
Special  C o m m i t t e e  on B o a r d  P r o c e d u r e s  con t i nue  fo r  one 
more  r e g u l a r  m e e t i n g  in o r d e r  to r e c e i v e  a d m i n i s t r a t i v e  
r e c o m m e n d a t i o n s .  

Adoption of R e p o r t . - - T h e  f o r e g o i n g  r e p o r t  of  the S p e c i a l  C o m m i t t e e  
on Board P r o c e d u r e s  was  adop t ed  upon m o t i o n  of  V i c e - C h a i r m a n  
Johnson, s e c o n d e d  by  M r .  B r y a n .  

C E N T R A L  A D M I N I S T R A T I O N  

APPROVAL OF DOCKET (INCLUDING A TRAVEL SUPPLEMENT 
FOR MAIN UNIVERSITY AND FOR M. D. ANDERSON HOSPITAL 
AND TUMOR INSTITUTE). --On June 3, 1959, President Wilson 
mailed to each  R e g e n t  a d o c k e t  f o r  C e n t r a l  A d m i n i s t r a t i o n  to which  
he had a t t ached  and i n c o r p o r a t e d  a d o c k e t  f r o m  e a c h  of the c o m p o n e n t  
units of The U n i v e r s i t y  of  T e x a s .  At  the  m e e t i n g  t h e r e  w e r e  d i s t r i -  
buted a t r a v e l  s u p p l e m e n t  f o r  Main U n i v e r s i t y  and f o r  M. D. A n d e r -  
son Hospi ta l  and T u m o r  I n s t i t u t e .  

(Upon r e c o m m e n d a t i o n  of the M e d i c a l  - ~ f a i r s  C o m m i t t e e ,  the B o a r d  
de fe r r ed  ac t ion  on " I n c r e a s e  in P a t i e n t  C h a r g e s  (Hosp i t a l  R a t e s ) "  
as set out as the l a s t  i t e m  on P a g e  G - 1 2 ,  f o r  f u t u r e  c o n s i d e r a t i o n  
because of f u r t h e r  s t u d y  n e e d e d  in l igh t  of  the o v e r a l l  c h a r g e s  being 
made. ) 

Upon mot ion  of M r s .  D e v a l l ,  s e c o n d e d  by  V i c e - C h a i r m a n  Johnson ,  
the Docket  inc luding  the t r a v e l  s u p p l e m e n t s  f o r  Main  U n i v e r s i t y  
and the M. D. A n d e r s o n  H o s p i t a l  and T u m o r  I n s t i t u t e ,  was  a p p r o v e d  
with the excep t ion  of  the  l a s t  i t e m  on P a g e  G - 1 2  e n t i t l e d  " I n c r e a s e  
in Pat ient  C h a r g e s  (Hosp i t a l  R a t e s ) . "  Th i s  i t e m  was  d e f e r r e d  f o r  
future c o n s i d e r a t i o n  b e c a u s e  of f u r t h e r  s t udy  n e e d e d  in l igh t  of the 
overal l  c h a r g e s  be ing  m a d e .  

This docket  t o g e t h e r  wi th  the t r a v e l  s u p p l e m e n t s  is a t t a c h e d  fo l l ow-  
ing Page L - 3 5  and is l a b e l e d  A t t a c h m e n t  No. Z. 

I 
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S C H E D U L E D  M E E T I N G S  O F  T H E  B O A R D . - - T h e  B o a r d  a d o p t e d  the  
following s c h e d u l e  of  m e e t i n g s :  

Jul~ 9, 1 9 5 8 - 5 %  2 :30  p .  m . ,  D r i s k i l l  H o t e l ,  A u s t i n ,  T e x a s ,  a 
s p e c i a l  m e e t i n g  to t r a n s a c t  s u c h  b u s i n e s s  a s  m a y  c o m e  b e f o r e  
the B o a r d ,  i n c l u d i n g  the  f o l l o w i n g :  

. To a d o p t  a r e s o l u t i o n  a u t h o r i z i n g  the  i s s u a n c e  o f  B o a r d  
of R e g e n t s  of  The  U n i v e r s i t y  of  T e x a s  P e r m a n e n t  U n i -  
v e r s i t y  F u n d  B o n d s ,  S e r i e s  1959,  d a t e d  J u l y  1, 1959, 
in the p r i n c i p a l  a m o u n t  of  $4,  0 0 0 , 0 0 0 . 0 0 ,  f o r  the  p u r -  
p o s e  of c o n s t r u c t i n g ,  e q u i p p i n g  o r  a c q u i r i n g  b u i l d i n g s  
o r  o t h e r  p e r m a n e n t  i m p r o v e m e n t s  f o r  T h e  U n i v e r s i t y  
of  T e x a s  S y s t e m ,  to  t he  e x t e n t  a n d  in  th~ m a n n e r  p r o -  
v ided  by  law;  and  to  c o n s i d e r  b i d s  f o r  the  s a l e  of  s u c h  
bonds  and  a d o p t  s u c h  r e s o l u t i o n s  w i t h  r e s p e c t  to t h e  
s a l e  t h e r e o f  a s  m a y  b e  a d v i s a b l e .  

. To a d o p t  s u c h  o t h e r  r e s o l u t i o n s  and  t a k e  s u c h  a c t i o n  
zn c o n n e c t i o n  w i t h  t he  i s s u a n c e  and  s a l e  of  s a i d  B o n d s  
as  m a y  be  n e c e s s a r y  o r  a d v i s a b l e .  

Augus t ,  1959, A u s t i n ,  T e x a s ,  a f u l l  t w o - d a y  r e g u l a r  m e e t i n g  
with  p r i o r i t y  g i v e n  to t he  c o n s i d e r a t i o n  of  the  o p e r a t i n g  b u d g -  
ets  f o r  1 9 5 9 - 6 0 .  ( T h e  m e m b e r s  a r e  to b e  c i r c u l a r i z e d  a s  to 
the p o s s i b l e  d a t e s  f o r  t he  m e e t i n g . )  

O c t o b e r ,  1959, San  A n t o n i o ,  T e x a s ,  a t h r e e - d a y  r e g u l a r  m e e t -  
ing wi th  one fu l l  d a y  s e t  a s i d e  f o r  d e t a i l e d  i n s p e c t i o n  of  s i t e s  
and t e a c h i n g  f a c i l i t i e s  t h a t  m i g h t  be  a v a i l a b l e  f o r  T h e  S o u t h  
T e x a s  M e d i c a l  S c h o o l  a s  a u t h o r i z e d  b y H .  B.  No .  9, 56 th  L e g -  
i s l a t u r e ,  R .  S . ,  1959.  ( T h e  R e g e n t s  w i l l  be  c i r c u l a r i z e d  a s  
to t h e i r  p r e f e r e n c e  f o r  t h i s  t h r e e - d a y  m e e t i n g .  ) 

FINAL A P P R O V A L ,  A M E N D M E N T  T O  T H E  R U L E S  A N D  R E G U -  
LATIONS O F  T H E  B O A R D  O F  R E G E N T S :  L E A V E S  O F  A B S E N C E ,  - -  
Under da te  of  A p r i l  Z7, 1959,  e a c h  R e g e n t  w a s  f u r n i s h e d  in a c c o r d a n c e  
with the R u l e s  and R e g u l a t i o n s  a n o t i c e  of  a p r o p o s e d  c h a n g e  in t he  
l eaves  of a b s e n c e  p o l i c y ,  r e c o m m e n d e d  b y  V i c e - P r e s i d e n t  and  P r o v -  
os t  R a n s o m  and  c o n c u r r e d  in b y  P r e s i d e n t  W i l s o n .  

Upon m o t i o n  of  M r .  M c N e e s e ,  s e c o n d e d  b y  M r .  M a d d e n ,  the  B o a r d  
gave f ina l  a p p r o v a l  to  the  p r o p o s e d  r e c o m m e n d a t i o n  t h a t  the  b u d g e t  
t e r m  " m i l i t a r y  l e a v e "  be  a b o l i s h e d ,  an~  t h a t  m e m b e r s  of  the  f a c u l t y  
on l eave  f o r  a y e a r  o r  m o r e  f o r  m i l i t a r y  p u r p o s e s  be  s u b j e c t  to the  
s a m e  r u l e s  c o n c e r n i n g  l e a v e s  of  a b s e n c e  a s  o t h e r  m e m b e r s  of  the  
facul ty .  ( T h i s  a m e n d m e n t  w i l l  b e  z n c o r p o r a t e d  in the  r u l e s  and  r e g u -  
la t ions  now in the  p r o c e s s  of  b e i n g  r e v i s e d . )  

I J 
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JOINT PROGRAM WITH T H E  UNIVERSITY OF CHICAGO, THE UNI.. 
VERSITY OF C H I L E ,  AND T H E  UNIVERSITY OF  T E X A S . - - U p o n  
motion of V i c e - C h a i r m a n  J o h n s o n ,  du ly  s e c o n d e d ,  the B o a r d  adop ted  
the r e c o m m e n d a t i o n  of the A d m i n i s t r a t i o n  tha t  the U n i v e r s i t y  e n t e r  
into an a r r a n g e m e n t  as o u t l i n e d  be low  wi th  the  U n i v e r s i t y  of  Chi le  
and The U n i v e r s i t y  of Ch i cago  to engage  in c o o p e r a t i v e  r e s e a r c h  in 
as t ronomy,  and a u t h o r i z e d  V i c e - P r e s i d e n t  and P r o v o s t  H. H. R a n s o m  
to execute the n e c e s s a r y  a g r e e m e n t s  on b e h a l f  of the  B o a r d  of R e g e n t s  
to make this a r r a n g e m e n t  e f f e c t i v e .  

P r o p o s e d  P r o g r a m  

The U n i v e r s i t y  of Chi le  l o c a t e d  in San t i ago ,  Chi le ,  The  U n i v e r -  
sity of Chicago and The  U n i v e r s i t y  of T e x a s  c o n t e m p l a t e  a con -  
t rac tua l  a r r a n g e m e n t  w h e r e i n  the p a r t i e s  wi l l  c o l l a b o r a t e  in 
the c o n s t r u c t i o n ,  equ ipp ing ,  and o p e r a t i n g  of  an o b s e r v a t o r y  in 
the v ic in i ty  of San t i ago ,  Ch i l e ,  f o r  the p u r p o s e  of a s t r o n o m i c a l  
obse rva t ion  and r e s t i a r c h ,  to e x c h a n g e  p r o g r a m s  and to e n c o u r -  
age the educa t ion  and t r a i n i n g  of p e r s o n n e l  in a s t r o n o m y .  The  
Unive r s i ty  of Chi le  has  a g r e e d  to p r o v i d e  a s i te  and to a d v a n c e  
a p p r o x i m a t e l y  $100, 000 in b u i l d i n g s ,  u t i l i t i e s ,  e x c e s s  r o a d s ,  
e t c . ,  and such  p e r s o n n e l  as  m a y  be n e c e s s a r y  fo r  e f f e c t i v e  
opera t ion .  The U n i v e r s i t y o f C h i c a g o  wi l l  (1) f u r n i s h  the i n s t a l -  
lation with t e l e s c o p e s  and o t h e r  s c i e n t i f i c  e q u i p m e n t ,  (Z) f u r -  
nish the s e r v i c e s  of a d i r e c t o r  and o t h e r  m e m b e r s  of the s c i -  
entific s taff ,  and (3) c o l l a b o r a t e  in the m a i n t e n a n c e  of a c o m -  
p rehens ive  s tuden t  e x c h a n g e  p r o g r a m .  The  p r o g r a m  c o n t e m -  
plates advance  t r a i n i n g  in a s t r o n o m y  at  The  U n i v e r s i t y  of  
Chicago and The U n i v e r s i t y  of  T e x a s  f o r  Ch i l ean  s c h o l a r s  and 
sc i en t i s t s .  By the s a m e  token ,  s c h o l a r s  and s c i e n t i s t s  f r o m  
the United S ta tes  wil l  go to Chi le  f o r  s t udy  a t  the o b s e r v a t o r y  
the r e. 

In the p r o p o s e d  c o n t r a c t  The  U n i v e r s i t y  of T e x a s  a g r e e s  on ly  
to c o l l a b o r a t e  wi th  the p a r t i e s  in the e s t a b l i s h m e n t  and o p e r a -  
tion of the o b s e r v a t o r y .  

In c o n f e r e n c e s  with i n t e r e s t e d  p a r t i e s  the s t a f f  of The U n i v e r -  
si ty of Texas  s t i p u l a t e d  tha t  no S ta te  funds  can  be u t i l i z ed  in 
this p ro j ec t ,  but  such  funds  as  m a y  be n e e d e d  by  the U n i v e r -  
si ty will  c o m e  f r o m  g i f t s  and g r a n t s .  The  t e c h n i c a l  p r o g r a m  
will be i m p l e m e n t e d  at  a l a t e r  da te  by  m u t u a l  a g r e e m e n t  as 
funds b e c o m e  a v a i l a b l e .  

TEXAS WESTERN COLLEGE 

CONTRACT BETWEEN TEXAS WESTERN COLLEGE AND FORT 
BLISS (NO. DA 41-014-AIV-ZIZZ).--Upon a motion duly made and 
seconded, the Board approved 

Cont rac t  No. DA 4 1 - 0 1 4 - A I V - 2 1 2 2  wi th  F o r t  B l i s s ,  T e x a s , c a l l -  
ing for  p a r t i a l  p a y m e n t  of  t u i t i on  by  the Uni ted  S ta tes  G o v e r n -  
ment fo r  the m i l i t a r y  p e r s o n n e l  e n r o l l e d  f o r  a c a d e m i c  s t u d y a t  
Texas W e s t e r n  Co l l ege  du r ing  the p e r i o d  Ju ly  13, 1959, to Ju ly  
15, 1960, and a u t h o r i z e d  P r e s i d e n t  J.  R. S m i l e y  to e x e c u t e  
the c o n t r a c t .  

/ 
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6-15-59 
C E N T R A L  A D M I N I S T R A T I O N  

MEMBERSHIP, BOARD FOR LEASE OF UNIVERSITY LANDS.--The 
Board accepted the resignation of Mr, J. P. Bryan as a member of 
the Board for Lease of University Lands, and Chairman Minter 
appointed Mr. Heath to replace Mr. Bryan. 

RESOLUTIONS O F  A P P R E C I A T I O N :  S A N  A N T O N I O  M E D I C A L  F O U N -  
DATION AND A U S T I N  C H A M B E R  O F  C O M M E R C E .  - - I t  w a s  m o v e d  b y  
Mr.  Madden ,  d u l y  s e c o n d e d  a n d  u n a n i m o u s l y  a d o p t e d  t h a t  a r e s o l u t i o n  
of a p p r e c i a t i o n  be  s e n t  to  the  S a n  A n t o n i o  M e d i c a l  F o u n d a t i o n  f o r  t h e i r  
e x p r e s s i o n  of  w i l l i n g n e s s  to  c o o p e r a t e  in  h e l p i n g  to  e s t a b l i s h  T h e  
South T e x a s  M e d i c a l  S c h o o l  a n d  to  t he  A u s t i n  C h a m b e r  of  C o m m e r c e  
for  the h o s p i t a l i t y  e x t e n d e d  to  the  R e g e n t s  on  t h e  o c c a s i o n  of  the  b a n -  
quet in t h e i r  h o n o r  on  F r i d a y ,  J u n e  1Z, 1959,  T h e s e  r e s o l u t i o n s  w i l l  
be a m a t t e r  of  r e c o r d  a t  the  s u b s e q u e n t  m e e t i n g .  

S T A T E M E N T  R E  H O U S E  B I L L  NO.  4 9 5 . - - T h e  f o l l o w i n g  s t a t e m e n t s  
a g r e e d  to b y  a l l  m e m b e r s  of  t he  B o a r d  c o n c e r n i n g  H o u s e  B i l l  No .  495 
and t r a n s m i t t e d  to the  C h a i r m a n  of  the  S t a t e  A f f a i r s  C o m m i t t e e  of  
the House  of R e p r e s e n t a t i v e s  i s  r e p o r t e d  f o r  t h e  r e c o r d :  

The use  of  a n y  p h a s e  of  T h e  U n i v e r s i t y  of  T e x a s  p r o g r a m  f o r  
a d v o c a c y  o r  e s p o u s a l  o f  a t h e i s m  o r  of  a n y  s e c t a r i a n  r e l i g i o u s  
b e l i e f  wou ld  be  c o n t r a r y  to  U n i v e r s i t y  r e g u l a t i o n s  a n d  p o l i c y .  
We wan t  to m a k e  t h i s  p o i n t  q u i t e  c l e a r .  T h i s  i s  o f f i c i a l  p o l i c y  
and it  is  e n f o r c e d  b y  a d m i n i s t r a t i v e  a c t i o n .  T h e  U n i v e r s i t y  
A d m i n i s t r a t i o n  k n o w s  of  no v i o l a t i o n s  of  s u c h  r e g u l a t i o n s  o r  
po l i cy  and  none  w o u l d  b e  k n o w i n g l y  t o l e r a t e d .  A g a i n s t  t h i s  
b a c k g r o u n d  we f e e l  i t  o u r  d u t y  to p r e s e n t  a s t a t e m e n t  r e g a r d -  
ing H. B .  495. 

We fee l  t h a t  i t  w o u l d  b e  n e i t h e r  p r o p e r  n o r  w i s e  to s i n g l e  ou t  
t e a c h e r s  a s  a s u s p e c t  g r o u p  b y  r e q u i r i n g  t h e m  to e x e c u t e  a n  
oa th  t h a t  t h e y  b e l i e v e  in  a S u p r e m e  B e i n g .  T o  m o s t  A m e r i c a n  
c i t i z e n s ,  s u c h  a n  o a t h  w o u l d  b e  a n  o f f e n s i v e  i n v a s i o n  of  p r i v a c y ,  
c e r t a i n  to be  r e s e n t e d  b y  m a n y  d e e p l y  r e l i g i o u s  p e r s o n s .  R e -  
q u i r e m e n t  of  s u c h  a n  o a t h  w o u l d  b e  a s y m b o l  of  r e l i g i o u s  i n t o l -  
e r a n c e  in A m e r i c a n  a c a d e m i c  c i r c l e s  and  w o u l d  be  g i v e n  m a n y  
m e a n i n g s  no t  i n t e n d e d .  

S e p a r a t i o n  of c h u r c h  a n d  s t a t e  a n d  p r o t e c t i o n  of  t he  i n d i v i d u a l ' s  
r igh t  to r e l i g i o u s  f r e e d o m  a r e  s t r o n g  b u l w a r k s  of  o u r  w a y  of  
l i fe .  We b e l i e v e ,  t h e r e f o r e ,  t h a t  t he  p r o p o s e d  o a t h  i s  u n w i s e  
and would  b e  i n e f f e c t u a l  in  a c h i e v i n g  i t s  i n t e n d e d  p u r p o s e .  

A D J O U R N M E N T . - - T h e r e  b e i n g  no  f u r t h e r  b u s i n e s s ,  the  m e e t i n g  w a s  
ad journed  a t  lZ :30  p . m . ,  S a t u r d a y ,  J u n e  13, 1959.  
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~7 
~HOLOGY AND NEURO-PATHOLOGY LABORATORIES, SECOND FLOOR, 
~[LLER BUILDING, Repair and Remodeling - Medical Branch, Galveston, 

Opened - 2:00 p.m., May 26, 
tin, Texas 

1959 

i Alt .  No. 1-A 
B.idders Base  Bid Vinyl  F1. Coy.  

i. J. Appenbrink $50, 880 /$601 /$57Z 
3alveston 
~dolphO. Johnson $51,700 ~$588 ~$848 
]alve s ton 
~eyerson Construe- 
ion Company $44, 350 ~$435 /$475 

$50, 845 /375 /$ i-,.461 
EriKsson 

Alt. No. I-B Alt. No. l-C 
Acous CIr. Add'l Plumb. 

I$1,973 

/$Z, 280 

I$Z, 600 

/$I,850 

I. J. Appenbrink 
3alve ston 
%dolph G. Johnson 
]alveston 
Meyerson Cons truc- 
ion Company 
{ouston 
)liver Eriksson 

Working  Days  Bond 

60 $5 ,000  

90 $3, ooo 

60 5% 

lOO 5%~ 

i'¢: 

- 38- 



!011  
6 - 1 3 - 5 9  

0 HOSPITAL AND THE S T A T E  P S Y C H O P A T H I C  H O S P I T A L ,  R e m o d e l i n g  - 
al Branch, Galves ton ,  T e x a s .  

Opened - 2:00 p . m . ,  June 4, 1959 

n, Texas 

tractor Base B i d  * A-I A-Z A-3 A-4 

,t 

.xter Const ruct ion 

.,, Inc. 
uston 

Calendar Days 
to Completion 

$957,000 /2Z, I00 /2,400 /II, 700 /14, 700 

380 /-28 / 1 4  /Zl /-14 

'isher Const ruc t ion  
:ompany 
[ouston 

Calendar Days  
to Complet ion 

$ 9 6 9 , 0 0 0  / 2 3 , 0 0 0  /Z, 800 / 1 3 , 3 0 0  /19,  000 

4 0 0  N C  N C  N C  N C  

lerson C o n s t r u c -  
Company 
Lston 
Calendar Days 
to Completlon 

$926, 000 /22,700 /3,500 /10,500 /19,000 

5 4 0  0 ,0  0 0 

) l iver-Eriks s on 
~ompany 
]alve ston 

Calendar Days  
to Complet ion 

$938,264 /Z5,000 /4, 57 0 / I0, 670 / 18, 000 

730 /30  - / 40  /20  

H. Smith & 
$989,700 /20, 900 /4, 600 $ I0, 400 /14,  300 

Calendar Days  
to Completzon 400 0 0 0 0 

5outhwestern Con- 
struction Company 
Houston 

Calendar Days  
to Complet ion 

$918,000 /20, 000 /Z, 700 /II, 000 /16, 000 

420 0 0 0 0 

Tellepsen Con- 
struction Company 
Houston 

Calendar Days 
to Completion 

Texas Gulf Con- 
struction Co . ,  Inc. 
Galve s ton 

Calendar Days  
to Complet ion 

$952,777 /Zl, 750 /3, Z00 /14, 000 / 18,975 

4 8 0  0 0 0 0 

$ 9 1 4 , 2 0 6  / 2 3 , 9 9 8  / 2 , 6 3 2  / 1 3 , 2 1 6  , /18,278 

450 0 0 0 0 

ids accompanied by Bidder's Bond in the amount of 5% of total amount bid. 

- 39 - 
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6-13-59 

HOSPITAL AND THE STATE PSYCHOPATHIC HOSPITAL (Continued) 

I ' 

'~ntrac tor A- 5 A- 6 A-7 A-8 A- 9 A- I 0 A- I I 

~xter Construction ~I, I00 -200 ,1700 -1550 -650 NC -850 
~., Inc. 
)uston 

Calendar Days 
to Completion ~7 ~7 NC NC NC NC 

isher C o n s t r u c t i o n  
~mpany il, ZOO -700 ~700 -600 -370 -500 -900 
Dust on 

Calendar Days 
I i to Comple t ion  NC NC NC NC NC NC NC 

ieyerson C o n s t r u c -  
i)n Company ~I, 600 ~200 ~700 -I,200 -650 -I, 350 -950 
ouston 
i! i Calendar Days 

to Comple t ion  0 0 0 0 0 0 0 

ilive r-Eriks s on 
~I, 600 -6Z0 t725 -2064 -400 -I, 670 -850 

Calendar Days 
to Completion ~30 0 ~5 0 0 0 0 

,obert H. Smith  & 
;ompany I, I00 -700 /800 -2, Z00 -600 -I, Z00 -I, 000 

Calendar Days 
i Complel;ion 0 0 0 0 0 0 0 to 

~outhwestern Con- 
~truction Company ~I, I00 -ZOO ~700 -1,400 -400 -2,300 -I,000 

Calendar  Days  
to Comple t ion  0 0 0 0 0 0 0 

~psen Censtruc- 
Company ~I, 625 ~I, Z55 ~1485 -I, 500 -600 -514 -900 

Calendar Days 
to Completion 0 0 0 0 0 0 0 

[exas Gulf Con-  
~truction Co., Inc. ,I I, 055 - 520 ~68-3 - I, 54Z - I, 151 -9ZZ 
3alveston 

Calendar Days 
to Completion 0 0 0 0 0 0 

-919 

0 

Al% 

// 



i  _013 
i: 

6-15-5  

tO HOSPITAL AND THE STATE PSYCHOPATHIC HOSPITAL (Continued) 

ntractor A- IZ A- 13 A- 14 B- 1 B-Z B-3 

xter Construct ion 
., Inc. -10,400 /570 /550 ~Z5,650 /6 ,900 /16,300 
uston 

Calendar Days 
to Completion - 14 / 7 / 7 /Z8 /14 /21 

sher Construction 
,mpany -9,000 /950 /550 /25,000 /7,200 /19, 000 
,uston 

Calendar Days 
to Completion NC NC NC NC NC NC 

~erson Construc- 
Company -12,300 /950 /550 $22,500 ¢8,700 /14,900 
s/on 

Calendar Days 
to Completion 0 0 0 0 0 0 

bliver-Eriksson 
;ompany -8,702 /875 /650 ~27,996 /9,626 ~15,615 

Calendar Days 
to Completion -30 0 0 /30 /30 /30 

{obert H. Smith & 
;ompany - 8 , 8 0 0  /900 /500 t 2 4 , 5 0 0  / 9 , 4 0 0  / 17 ,500  

Calendar Days 
to Completion 0 0 0 0 0 0 

tern Con- 
Company -9,000 /600 /600 ~Zl, 000 ~7,000 ~15,000 

Calendar Days 
to Completion 0 0 0 0 0 0 

"lellepsen Const ruc  
/ion Company 
Hoaston 

Calendar Days 
to Completion 

Texas Gulf Con- 
struction Co., Inc. 
Galve s/on 

Calendar Days 
to Completion 

-13 ,500  /612 /850 /23 ,500 / 5 , 2 0 0  /20,  100 

0 0 0 0 0 0 

- 9 , 9 1 3  /906 /525 / 25 ,629  / 6 , 9 9 0  / 1 8 , 8 4 4  

0 0 0 0 0 0 

- 41 - 
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6-13-59 
HOSPITAL AND THE STATE PSYCHOPATHIC HOSPITAL (Continued) 

,ntractor B-4 B-5 B-6 B-7 B-8 B-9 

xter Construct ion 
., Inc. /18,300 /6,200 ~91700 NC ,/~,620 -Z,,300 
us ton 
Calendar Days 
to Completion /14  /21 /21 NC $7 NC 

[sher Construct ion 
Dmpany / 2 2 , 0 0 0  / 7 , 4 0 0  ~9,800 -270 / 1 , 7 0 0  --.730 
3uston 

Calendar Days 
to Completion NC NC NC NC NC NC 

rerson Construc- 
Company /22, 500 /6,000 
s/on 
Calendar Days 
to Completion 0 0 

/ 7 ,400  /1 ,580 /1 ,650 -I,750 

0 0 0 0 

/22,306 /5,566 /5,981 -200 / 1,650 -2,227 

Calendar Days 
to Completion /15 / I  

{obert H. Smith & 

Is/on 
Calendar Days 
to Completion 

/IO o /5 o 

/20,400 /6,900 /7,600 -300 /1,600 -2,100 

0 0 

Southwestern Con- 
struction Company / 2 2 , 0 0 0  /7,000 
Houston 

Calendar Days 
to Completion 0 0 

Tellepsen Cons t ruc -  
tion Company /22,220 /5020 
Houston 

Calendar Days 
to Completion 0 0 

Texas Gulf Con- 
struction Co., Inc. /21,403 /4,623 
Galveston 

b. 

Calendar Days 
to Completion 0 0 

- 42  - 

0 0 0 0 

/10,000 -20 /1 ,700 - 2 , 2 0 0  

0 0 0 0 

/8 ,620  -2,095 /3,571 -2 ,412 

0 0 0 0 

/ 8 , 5 5 0  - 1 5 5  / 1 , 6 1 2  - 2 , 5 2 7  

0 0 0 0 



, : i m  

)t:' 

i i 0 1 5  

: 6 - 1 3 - 5 9  

0 HOSPITAL AND THE STATE PSYCHOPATHIC HOSPITAL ( C o n t i n u e d )  

• actor B-10 B-If B-IZ B-13 B-14 B-15 B-16 

xter C o n s t r u c t i o n  
., Inc. -l, Z50 NC -9,000 -4,600 -850 -19,200 ,(1,760 

uston 
Calendar  Days  
to Comple t ion  NC NC NC NC NC -.14 ,( 14 

3her C o n s t r u c t i o n  

uston 
Calendar  D a y s  
to Comple t i on  

-760 -400 -8,600 -4, I00 -900 - 17,000 ,(I, 700 

NC NC NC NC NC NC NC 

,erson Construc- 

Company - I, 400 -4, I00 -9,800 

ston 
Calendar Days 
to Completion 0 0 0 

mE)live r -E r ik s s on 

-800 -1,850 -8,900 

Calendar  D a y s  
to Comple t i on  0 0 0 

H. Smi th  & 
-700 -4,700 -9, I00 

i Calendar Days 

i to Completion 0 0 0 

;outhwestern Con- 

Itruction Company -800 -Z, 000 -9, 000 
~ouston 

Calendar Days 

to C o m p l e t i o n  0 0 0 

~ellepsen C o n s t r u c -  

ion Company - I ,  150 - 1 , 4 8 5  - 9 , 0 0 0  
~ouston 

Calendar Days 

to Completion 0 0 0 

• "exas Gulf Con- 

truction Co., Inc. -Z, 319 -397 -8,633 
}alve s ton 

Calendar Days 

to Construction 0 0 0 

-4,300 -950 -17,400 ,(1,725 

0 0 0 0 

-4,560 -850 -16,895 ,(1,800 

0 0 -30 0 

-4, 100 -1,000 -16, 700 ,(I, 700 

0 0 0 0 

-4,400 -1,000 -16,500 r/1,800 

0 0 0 0 

-4,2.12 -900 -2Z, 299 ,(I, 509 

0 0 0 0 

-4,281 -I ,010 -18,280 ,(1,680 

0 0 0 0 

- 4 3  - 



ATTACHMENT NO. 1 
p~~ muwRsn~ r o - N D - - z r ~ - v - s ~  ~ , r m ~ s . - -  6 - 1 5 - 5 9 .i~,.r'IG 

REPORt OF PURCHASES AND SALES OF SECURITIES.--The following purchases and sales of 
;ies have been made for the 1~rmanent University Fund since the report of March 13, 1959. 
that the Board ratify and approve these transactions: 

PURCHASE OF SECURITIES 

of 

COHPORATE BONDS 

~Lse Securit[ 
~e Montana Power Co. h-i/25 
1st Mtge. Bonds, due 4/1/89 $ 

/59 Ohio Edison Co. 4-1/2% First 
Mtge. Bonds, due 4/1/89 

/59 Ohio Power Co. 4-5/8% First 
Mtge. Bonds, due 4/1/89 

59 Monongahela Power Co. 4-3/4% 
ist Mtge. Bonds, due 4/i/8~ 

l 

/59 Central Power & Light Co. ist 
Mtge. Bonds, 4-3/4% Ser. I, 

' due 411189 

~/59 Wisconsin Power & Light Co. 
1St. Mtge. Bonds, 4-5/8% 
~r. ~,. aue 31~89 

1/59 The Montana Power CO. 4-1/~ 
1st Mtge. Bonds, due 41i189 

1/59 Ohio Edison Co. 4-i/2% First 
Mtge. Bonds, due 4/1/89 

i/59 Ohio Power Co. 4-5/8~ First 
Mtge. Bonds, due ~/1/89 

9/59 Public Service 'Co. of Colorado 
4-5/8% ist Mtge. Bonds, due 

1/59 The Detroit Edison Co. 4-5/8% 
First Mtge. Bonds, due 
61ll89 

L3/59 Southwestern Electric Power 
Co. ist Mtge. Bonds, Set. H 
5-1/8%, due 5/1/89 

Total Corporate 
Bonds P u r c h a s e d  

Indicated 
Par Value Market Price Total Current 
of Bonds at Which Principal Yield 
Purchased Purchased Cost on Cost** 

250,000 i01'155 Net $ 252,887150 4.43% 

250,000 101.155 Net 252, 887.50 4.43 

250,000 102.547 Net 256,367.50 4.47 

250,000 101.469 Net 253,672.50 4.65 

250,000 102.427 Net 256,067.50 4.60 

25o,ooo 1oo.567 ~et 251,417.5o. 4.59 

i00,000 98.25 Net 98,250.00 4.61 

100,OOO 98.50 Net 98,5OO.OO 4.60 

IOO,000 99.625 Net 99,625.OO 4.65 

250,000 101.22 Net 253,050.00 4.55. 

500,000 98.01 Net 490,050.00 4.75 

250,000 i01 Net 

2~ 800, 000 

2~2,5oo.~ ~.o6 

2,81~,~75.oo 4.61 

to maturity for ~o~s. 
,.. -."., 

L-I 



;e of 

~& 
/59 

COMMON ~OCKS 

Security 
American Cyanamid Company 
Common Stock 

Marine Midland Corporation 
Common Stock 

Caterpillar Tractor Company 
Common Stock 

NO4 
of Shares 
Purchased' 

i, 000 

8O0 

600 

Owens-Illinois Glass Company 
Common Stock 

600 

Market Price 
at Which 
Purchased 

- ~ 7 ~ ( 2 0 0 )  
49-3/4 (8oo) 

25 

91-V4(lOO) 
91-1/8(100) 
91 (3oo) 
9o-7/8(ioo) 

89-7/8(200) 
89-3/4(200) 
~-5/8(lOO) 
89 (100) 

Total 
Principal 

Cost* 

I .017  

6 . 1 3 - 5 9  
Indicated 
Current 
Yield 

on Cost** 
50,213.92 3.19~ 

20,252.00 3.95 

54,913.63 3.28 

54,075.30 2.77 

J. C. Penney Co., Inc., 
Common Stock 

400 112-1/2 (200) 
1~-1/4(100) 
lZ2 (lOO) 

45,125.93 3.77 

r59 

/59 

/59 

3/59 

/59 

General Motors Corporation 
Common Stock 

Inland Steel Company 
Capital Stock 

International Business ~chines 
Corporation Capital Stock 

Central & South West Corpora- 
tion Common Stock 

& National Biscuit Company 
/59 Common Stock 

American Electric Power Company 
Co~mmon Stock 

Shell Oil Company Common Stock 

Philadelphia Electric Company 
Common Stock 

1,000 

400 

lO0 

8oo 

800 

9O0 

60o 

l, 000 

47 

139-1/2 (300) 
139 (lO0) 

521 

58-3/~(2oo) 
58-1/2 (6oo) 

54-5/8(~x~) 
54-3/8(2oo) 
54-1/~(200) • 

49-5/8 

81 (300) 
80-3/4(lOO) 
80-3/8(200) 

52-3/4 (3(X)) 
52-1/2 (200) 
52-1/4(~o0) 
52 (~00) 

47,425.00 4.22 

55,961.75 3.43 

52,175. O0 O. 57 

47,208.86 3.05 

43,930.58 4.01 

45,056.79 3.36 

48,732.46 2.46 

52,792.37 &.24 

159 R. J. Reynolds Tobacco Com- 
pany New Class B C~__~on 
Stock 

Crown Zellerbach Corporation 
Common Stock 

/4/59 The Texas Company Capital 
Stock 

.es brokerage commissions paid. 
at present indicated dividend rate. 

500 

9OO 

600 

lO4 

56-i/4(300) 
56 (300) 
58 (300) 

8o-3/4(2oo) 
80-1/2 (200) 
80-~/4(2oo) 

52,247.OO 3.83 

51,477.09 3.15 

48,582.32 2.96 

"L~2" 



;e of 

& 

59 

159 

/59 

/59 

/59 

n/~9 

12,13, 
17/59 

~n/59 

~3/59 

1/13/59 

i/16/59 

i/~6/59 

1/17/59 

COMMON STOCKS (Contlnued) 

Securit~ 
United States Gypsum Company 
Common Stock 

No. Market Price 
of Shares at Which 
~rchased Purchased 

5oo '~o~-5/b(3ooj 
lO8 (2oo) 

Virginia Electric & Power 
Company Common Stock 

1,300 

Parke, Davis & Company 
Capital Stock 

1,300 

~.~mnesota #~ning & Manufac- 
turing Company Common Stock 

t~llon National Bank & Trust 
Company Common Capital Stock 

The First National Bank of 
Boston Capital Stock 

Ame~can Telephone & Telegraph 
Company Capital Stock 

C. I. T. Financial Corporation 
Common Stock 

400 

i00 

200 

200 

9OO 

4OO National Lead Company Common 
Stock 

Oklahoma Gas & Electric Com- 
pany Common Stock 

Pittsburgh Plate Glass Company 
Capital Stock 

The Atchison, Topeka & Santa 
Fe Railway Company Common 
Capital Stock 

Gulf 0il Corporation Capital 
,Stock 

The Goodyear Tire & Rubber 
Company Common Stock 

United Gas Corporation 
Common Stock 

i, 400 

600 

1,700 

4OO 

4oo 

1,300 

Smith Kline & Frence Labora- 
tories, Inc., Common Stock 

5oo 

The Southern Company Common !,4CO 
Stock 

39-5/8(lOOO) 
39-1/2 (200) 
39-3/8(lOO) 
40-3/8(200) 
4o-1/4(5oo) 
4o-~/8(~oo) 
40 (200) 
39-5/8(300) 

133 (200) 
132 (200) 

175 Net 

89-1/41 Net 

240-3/4 

52-]./.8(400) 
51-3Z4(3oo) 
51-5/8(2oo) 

ll4 

33-5/8 (12OO) 
33-1/2(200) 

89-7/8 (300) 
89-5/8(3OO) 

3o 

n7-3/4 

132 (200) 
131-i/2(2oo) 

42-1/2 (200) 
42-3/8(900) 
42-1/4(200) 

115-3/4 (lOO) 
115-5/8(lOO) 
115-1-/2(200) 
115-1/4(lOO) 

35-3/8 

6-13-59 

Indicated 
Total Current 
Principal Yield 

Cost* on Cost** 
$ 54,~36.6~ 2.62~ 

51,966.79 2.75 

52,607,52 3.21 

53,209.00 1.05 

17,500. O0 2.29 

17,85o.oo 3.7o 

48,276.16 4.10 

47,o97.7o 4.97 

45,8Ol.6O 2.84 

47,551.22 2.94 

54,137.85 2.44 

51,578.oo 4.78 

47,303,]2 2.11 

52,908.70 1.81 

55,609.97 3.51 

58,015.27 2.59 

50,038.66 3.64 

*Includes brokerage commissions paid. 
~Yield at present indicated dividend rate. 

L-3 



of 

'59 

159 

'59 

'59 

159 

~!i~25,/59 

N;i<g 8/59 

il 

STOCKS (Continued) 

Security 
~onsumers Power Company 
Common Stock 

Westinghouse Electric Corpor- 
ation Common Stock 

Corn Products Company Common 
Stock 

No. Market Price 
of Shares at Which 
Purchased l~rchased 

800 60 (zoo) 
59-7/8(7o0) 

7oo 

9OO 

Texas Utilities Company 
Common Stock 

7oo 

Phelps Dodge Corporation 700 
Capital Stock 

Republic Steel Corporation 8OO 
Common Stock 

The Dow Chemical Company 600 
Common Stock 

Southern California WSison 900 
Company Common Stock 

The Chase Manhattan Bank 300 
Capital Stock 

National Bank of Detroit 300 
Common Capital Stock 

Federal Insurance Company 300 
Common Capital Stock 

The Lincoln National Life iO0 
Insurance Company Capital 
Stock 

The Kroger Co. Common Stock 1,600 

!6,/59 Union Carbide Corporation 400 

i81 Capital Stock 

159 Scott Paper Company Common 600 
!. Stock 

i 8/59 Standard 0il Company (New 1,OOO 
i Jersey) Capital Stock 

ii0/59 Caterpillar Tractor Company 500 
i~ Co.non Stock 

8o 

5~-3/4(200) 
55-l/4(Z00) 
55 (zoo) 
54-3/4(zoo) 
54-5/8(2oo~ 
54-z12(2oo). 
67 (zoo) 
~)86-3/4(3 oo) (~00) 
67-3/4 (lO0) 
66-i/2 (200) 
66-1/4 (500) 

72 (500) 
71-7/8(300) 

86 (~oo) 
85-3/4(lOO) 

62-3/4 

60-3/4 Net 

62 Net 

61-3/4 Net 

213 Net 

31 (400) 
3o-7/8(2oo) 
30°3/4(500) 
3o-~/8(3oo) 
3o- z/2 (2oo) 

132 

8z (5oo) 
8o-7/8(100) 

5~-7/8 

9o-3/4Boo) 
9O-l/4(2oo) 

Total 
Principal 

Cost* 
~8, 272.43 

iOi9 

6-13-59 
Indicated 
Current 
Yield 

on Cost** 
3.98~ 

56,329.00 2.49 

49,875.49 3.61 

47,420.12 2.60 

46,744.45 4.49 

57,932.07 4.14 

51,860.58 1.39 

56,882.52 4.11 

18,225.00 3-95 

18,600.00 3.23 

18,525.00 1.62 

21, 300. O0 O. 94 

49,787.71 2.89 

53,008.80 2.72 

48, 870.09 2.46 

52,316.9o 4.30 

45,515.3o 3.3o 

I 
! 

I 

es brokerage commissions paid. 
at present indicated dividend rate. 



~e of 

r59 

159 

COMMON STOCKS (Continued) 

Securit[ 
~ e  Southern"CompanY Common 
Stock 

Continental Can Company, Inc., 
Common Stock 

General Foods Corporation 
Common Stock 

Continental Oil Company 
Capital Stock 

General Electric Company 
Common Stock 

Aluminum Company of America 
Common Stock 

& Baltimore Gas & Electric 
19 Company Common Stock 

~59 Johns-Manville Corporation 
Common Stock 

159 Libbey-Owens-Ford Glass Com- 
pany Common Stock 

/59 Commonwealth Edison Company 
Common Stock 

/59 United States Steel Corpora- 
tion Common Capital Stock 

~59 

No. Market Price 
of Shares at Which 
Purchased Purchased 

1,300 ~ - -  
37-3/4 (600) 
37 (i00) 

1,O00 

600 

8oo 

600 

600 

1,O00 

1,O00 

The National Cash Pagister 
Company Common Stock 

5OO 

159 Bankers Trust Company 
Capital Stock 

/59 The First National City Bank 
of New York Capital Stock 

/59 Bank of America National Trust 
& Savings Association Common 
Capital Stock 

)/59 Aetna Life T~Rurance Coml~nY 
Capital Stock 

icludes brokerage commissions paid. 
Leld at present indicated dividend rate. 

800 

6oo 

7oo 

47 (700) 
46-3/4(2o0) 
46-1/2 (i00) 

3oo 

78-3/8(2OO) 
78-1/8(lOO) 
79 (i00) 
78-3/4 (200) 

63 

81-314 

88-112 (lOO) 
88 (300) 
88-314(2oo) 

46-314(700! 
46-7/8(300) 

59 (700) 
58-718(3o0) 

109-1/2 (bOO) 
1o8 (1co) 

62-114 

92~-3 ,t(.:(1oo'~ 
92=i12(lOO) 
92.3/8 (200) 

74-1/4 (lOO) 
74-i/8 (loo) 
74 (200) 
73-314(ioo! 
73-112 (lOO.~ 
73-f/4 (100} 

80-5/8 Net 

300 78-3/8 Net 

500 46-5/8 Net 

lO0 249 Net 

-Tis- 

$ 

Total 
Principal 

Cost* 
49,667.--~ 

i 0 2 0  ) 
6 - 1 3 - 5 9  I 

i 
Indicated 
Current 
Yield 

on Cost** 
- 3 . 4 0 ~  

47,324.51 3.80 

47,418.65 3.29 

50,762.40 2.52 

49,333.08 2.43 

53,287.01 1.35 

47,211.48 3.81 

59,411.47 3.37 

54,849.60 3.65 

50,161.84 3.19 

55,864.59 3.22 

52,012.20 1.62 

24,287.50 3.72 

23,5]2.50 3.83 

23,3]2.5O 3.86 

24, 900. O0 i .  37 



;e of 

159 

159 

159 

COMMON STOCK~ (Continued) 

Securit~ 
S-t. Paul Fire & M~rine Insur- 
ance Company Capital Stock 

Houston Lighting & Power 
Company Common Stock 

International Paper Company 
Common Stock 

Consolidated Natural Gas 
Company Capital ~stOhk 

Bethlehem Steel Corporation 
Common Stock 

5' 

Sinclair 011 Corporation 
Common Stock 

Potomac Electric Power 
Company Common Stock 

Marine Midland Corporation 
Common Stock 

Union Pacific P~ilroad 
Company Common Capital 
Stock 

The American Tobacco Company 
Common Stock 

McGraw-Edison Company Common 
Stock 

Shell 011 Company Common 
Stock 

Total Common 
Stock Purchased 

Total Corporate 
Securities Purchased 

No. Market Price 
of ~res at Which 
Purchased L:uPurchaeed 

300 59-3/4 Net 

7oo 72-1/2 

500 Zl6-1/2 

1,000 53 (300) 
52-3/4(3oo) 
52-1/2(4oo) 

1,ooo 52-7/8(300) 
52-3/4(2oo) 
52~5Z8(3oo) 
52L1/2(lOO) 
52-3/8(100) 

800 62-1/4(400) 
62-I/8(2oo) 
62 (200) 

2,160 25 plus 5 
rights 

180 22 plus 20 
rights 

i, 400 35 (300) 
34-3/4(4o0) 
34-5/8(7oo) 

500 9.r-i/2(2oo) 
98 ($oo) 

1,O00 ~ (600) 
43-3/4(400) 

600 89 

56~ o4o. 

6-13-59 

Indicated 
Total Current 

Principal Yield 
Cost* on Cost** 
17,925.oo 2.18~ 

51,073.75 2.19 

58,503.25 2.56 

53,167.74 3.95 

53,130.20 4.52 

50,086.74 4.79 

54,000.00 4.8o 

3,960.00 4.55 

49,146.69 4.56 

49,143.90 5.09 

44,309.52 3.16 

53,687.40 2.24 

3,568~875.14 3.19 

$6,384,15o. z4 ~. 8~ 

es brokerage commissions l~ald. 
at present indicated dividend rate. 



6-15-59 
SALE OF SECURITIES 

Secur_ity Sold 
32~O,O00ths of fractional share of National Bank of Detroit Com- 
mon Capital Stock received in iO.444% stock dividend 

16/100ths of a fractional share of Mellon National Bank and Trust 
Company Common Capital Stock received in ~ stock dividend 

7600 rights to subscribe for Baltimore Gas and Electric Company 4-I/4% 
Convertible Debentures, due July l, 1974, sold i000 at 13/64ths 
(0.20313) 6600 at 16/64ths (0.25) (Based on holding of Baltimore Gas 

and Electric Company Common Stock) 

Net 
Proceeds 

$ 19.72 

27.33 

1,711.04 

PERMANENT UNIVERSITY FUND INVESTMENT PROGRAM - PROPOSED CONTINUATION 
OF I~VESTMENT ADVISER SERVICE OF LIONEL D. EDIE & COMPANY, INC., FOR 1959-60 
FISCAL YEAR.--After further investigation of the services afforded by other 
advisory firms, the Staff Investment Committee is of the opinion that continua- 
~;ion of ~he services for the 1959-60 fiscal year is advisable. Accordingly, it 
is recommended that the Endowment Officer be authorized to execute a renewal 
contract with the Edie firm for a period from September l, 1959, through 
August 31, 1960, at the same annual rate of $7,500.00, payable quarterly at 
the end of each quarter after performance of the work called for under the 

contract as required by the State Comptroller. 

PERMANENT UNIVERSITY FUND INVESTMENT PROGRAM - PROPOSED REPLACEMENT 
FOR ~ZMBER OF INVESTMENT ADVISORY COMMITTEE WHOSE TERM EXPIRES ON AUGUST 31, 
i1959.--Pursuant to action of the Board of Regents in September, 1958, the 
four members of the Investment Advisory Committee for the Permanent University 
Fund Investment Program were placed on a rotation system with the term of 
one member expiring on AUgUSt 31, 1959. To take the place of Mr. DeWitt Ray 
whose term expires at the end of this fiscal year, it is recommended by the 
Staff Investment Committee and concurred in by the Land and Investment 
Committee that Mr. L. Smiley White, Vice President of the Frost National Bank, 
San Antonio, Texas, be appointed to the advisory committee for a four-year 
term beginning September l, 1959, iT he is available to serve. Should Mr. 
White not be able to do so, Dr. Dolley will designate a qualified banker from 
San Antonio to do so. (Mr. L. Smiley White accepted the appointment. ) 

PERMANENT UNIVERSITY FUND INVESTMENT PROGRAM - PROPOSED SWITCHING 
TRANSACTION FOR HOLDINGS OF GOVF~ SECURITIES.--At the present time, the 
Permanent University Fund holds $67,700,000 par value of the non-marketable 
Treasury 2-3/4~ Investment Series B Bonds, due 4/1/80-75. These bonds were 
received in 1951 in the amount of $61,700,000 and in 1952 in the amount of 
$6,000,000 par value by direct exchange with the Treasury of the 2-1/~ Treasury 
Bonds of June and December 15, 1972-67 held by the fund. These bonds are now 
carried on the University's books at an average amortized book cost of 100.37~ 
of oar value. This ownership constitutes our largest holding of a single bond 

. 

issue, and the resulting heavy concentration in one maturity has been a matter 
of some concern from the viewpoint of sou~'d investment management. 

The pattern of prices and yields in the market for Treasury securities now is 
such as to oermit a very advantageous switch out of the 2-3/4~ Series B Bonds 
into either of two long-term Treasury Bonds, neither of which is now held by 
the Permanent University Fund. This situation has obtained for several months 
past, and present indications sUggest that it will continue for some time to 
come. An indication of the yield advantage provided by such a switch is afforded 
by the following schedule which is based on recent market prices: 

i 
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S~itch from Series B 2-3/4s into B-l/ms of1990 

:hange $i,OOO,000 par value 2-3/4s for $i,0OO, O00 par value 5-year i-i/~ 
.easury Notes. Sell notes at 88-1/8 to realize $881,250. Reinvest $881,250 
,3-i/2s of 1990 at 89-3/8 obtaining $986,000 par value of the latter bonds 

!lus some cash left over). 

Lsh income comparison (coupon interest only) -- 

$ 986,000 par value of 3-i/2s ........... $34,510.00 
$i,OOO, OOO par value of 2-3/4s ........... 27,500.00 

Income Gain on Switch .............. $ 7,O19"OO 

[eld to maturity comparison if the acquired 3-i/2s are carried at amortized 

~ok cost of the 2-3/4s ($1,OO3,700) -- 

$ 986,000 par value of 3-i/2s ........... $33,939.03 
$i,0OO,OO0 par value of 2-3/4s ........... 27,268.75 

Income Gain on Switch ............. $ 6~670.28 

i oossible income gain on net yield basis if $30,000,0OO par value of 
2o3/4s are switched into 3-1/2s at these prices -- 

i I 30 times $6,670.28 = $200,108.40 income gain for one year 
21 times $200,108.40 = $4,202,276.40 income gain for 21 years 

~e Staff Investment Committee has hesitated heretofore to recommend ap- 
iroval of this switching transaction because of the apparent necessity of 
~ealizing and recording a substantial principal loss. Recently, however, 
~e have come up with the idea of handling this transaction as an exchange 
~ransactlon rather than as a routine sale and purchase. If the transaction 
Ls considered to be an exchange of Treasury securities for Treasury 
~ecurities and if it is accounted for on that basis, then no principal loss 
~ould be involved and a substantial income gain would be realized. In addi- 
tion, some improvement in the maturity distribution of the Treasury security 
~ortfollo would be achieved. Preliminary conferences with representatives 
bf the State Comptroller's Office and the State Treasurer's Offlce ina~ca~e 
ho objection to this accounting for the transaction. 

i~t is orooosed that the switching transaction be recorded in the same man- 
Zer as'in+the case of a direct exchange with the Treasury. In such an ex- 
Change with the Treasury, the bonds acquired in the exchange would be carried 
~n our books at the amortized cost of the bonds surrendered to the Treasury. 
~n the present instance, it is proposed that the Treasury bonds bought with 
i%he oroceeds of the sale of our present holdings would be carried on our 
books at the amortized cost of the bonds (notes) sold, plus or minus any 
iprincipal cash adjustment which might be involved in the transaction. In 
~his manner, no principal gain or loss would be recorded on the transaction. 

iIf this procedure is followed, the schedule below illustrates the carrying 
ivalue of the bonds acquired (using recent market prices), and the amortlza- 
!~tion from income necessary to avoid any principal loss: 

i Switch of ~l~OOO,OOQPar Value from 2-3/~s to 3-1/2s 

If transaction is treated as an exchange of Treasury Bonds -- 

Book value of 2-3/4s sold • • • $1,003,700.00 
Book value of 3-1/2s bought*. . $1,003,700.00 

li *Plus or minus any principal cash involved in the switch transaction 

L-Ta 
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.rtization on new bonds acquired in exchange -- 

Book value of 2-3/4s sold ........... 
Par value (maturity value) of 3-!/2s 

acquired in exchange ............ 

Amount of Premium to Be Amortized from Income • 

Amount of ~Amortizati°n per Year for 31 Years . • 

$1,003,700.00 

986~ooo.oo 

$ 17,7oo.oo 

$ 570-97 

e significant advantages to th~ Permanent University Fund of a switching 
ansaction on this basis are obvious. Accordingly, with the distinct under- 
anding that all details of the proposed transaction(s) meet with the prior 
proval of the State Comptroller's Office, the State Treasurer's Office, and 
e State Auditor's Office, the following recommendations are presented: 

1. It is recommended that the Endowment Officer be authorized to ex- 
change up to $30,000,000 par value of the non-marketable Investment 
Bonds, Series B, due 4/1/80-75, now held by the Permanent University 
Fund, for Treasury 1-1/2~ Notes, due 4/1/64, and to sell the notes 
thus received at the then current market price, "the timing of such 
exchanges and sales to be determined by the Staff Investment Commit- 
tee. It is contemplated that these sale and purchase transactions 
will be made in such block sizes as will not disturb the market 

prices of the sec~vlties sold and bought. 

2. It is further recommended that the proceeds realized from the sale 
of the 2-3/43 bonds (1-1/2~ notes) be reinvested promptly in the 
Treasury 3-1/4s of 5/15/85 or in the Treasury 3-1/2s of 2/15/90, or 
in other Treasury securities which afford comparable advantages. 

3. It is further recommended that the Treasury securities thus acquired 
be carried on the University's books at the amortized cost of the 
bonds (notes) sold (which is now an average of 100.37% of par value), 
adjusted for any principal cash involved in the transactions, and 
that this cost value be amortized out of the income from the bonds 
acquired over the remaining llfe of the bonds, to the end that the 
entire amortized cost value at the time of the switch of the non- 
marketable 2-3/43 Investment Series B bonds which are exchanged and 
sold will eventually be returned to the principal of the Permanent 

University Fund. 

6-13-59 

PERMANENT UNIVERSITY FUND--BOND MATT~%S-- 

AUTHORIZATION TO REQUEST B~_LA~ FOR $4,000,000 BOARD OF REGENTS OF THE 
JNIVERSITY OF TEXAS PERMANENT UNIVERSITY FUND BONDS, SERIES 1959, AND RELATED 
~ATTERS.--The Board of Regents at its April 16-18, 1959, meeting authorized its 
Executive Committee to determine the size of the Permanent University Fund bond 
issue to be dated July l, 1959, with a minimum of $4,000,000 and a maximum of 

I 
;15,000,000, and to determine the date on which the bids for the bond issue will 
3e opened. Vice-President Dolley polled the Executive Committee on May 21-22, 
and the Committee se%'$4,000,O00 as the amount of the issue and July 8 at lO a.m. 
as the date for opening bids on the issue. Bids to the Board of Directors of 
A.&M. College on its issue of Permanent University Fund Bonds in the amount of 
$6,000,000 will be opened at the same time, and t~e respective Boards will con- 
sider the bids at a Joint meeting on July 9. As further authorized at the April 
meeting of the Board, bids are being requested for printing the bonds and for 
paying agency services, and these bids will be considered by the Board of Regents 

at the same time as the bids on the bonds. 

It is recommended that the Board of Regents approve and ratify the action of the 
~Executive Committee in setting the amount of the Bond issue at $4,000,000. 

! 
i 
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pERmANENT UNIVERSITY FUND--IAND MATTERS.-- 

LEASES AND EASEMENTS.--The Land and Investment Committee has given 
consideration to the following applications for various leases and easements 
on University Iands. All are at the standard rate unless otherwise stated, 
are on the University's standard forms, and have been approved as to form by 
the University Land and Trust Attorney and as to content by the University 
Endowment Officer. The Land and Investment C~ittee asks that the Board 
approve these applications stud authorize the Chairman of the Board to execute 

the instruments involved: 

BUSINESS SITE EAS~ NO. 1333, ALVIN HAY, TIrJSTEE OF THE EHEIN- 
HARI~ TRUST, REAGAN COUNTY~ TEXAS.--This application for a business site ease- 
ment to Alvin Hay, Tl~/stee of the Rheinhardt Trust, covers a tract 200 feet by 
200 feet in Section 7, Block ll, University Lands, Reagsm County, for a period 
of one year beginning February i, 1959, and ending January 31, 1960, with op- 
tion to exZend and renew from year to year, but not to exceed a period of ten 
years from February l, 1959, upon payment in advance of annual rental of $200.00. 
The site covered by this easement was formerly under Church Easement No. 383 to 
the Brownwood Presbytery. Consideration of $200.00 for the first year's rental 

has been received. 

POWER LINE EAS~NT NO. 1334, TEXAS ELECTRIC SERVICE COMPANY, ANDREWS, 
CRANE, ECTOR AND WARD COUNTIES, TEY~S.--This application for a power llne 
easement to Texas Electric Service Company covers 1,596.30 rods of power llne 
at $0.50 per rod for the lO-year period beginning March i; 1959 and ending 
February 28, 1969, located i~ the following University Lands: Sections 17, 
18, 19, Block 5, Sections 39 and ~6, Block 9, and Sections 21 and 28, Block ll, 
Andrews County; Section ll~ Block 35, Crane and Ector Counties; Sections 2 and 
3, Block 35, Ector County; and Section 21, Block 17, Ward County. Consideration 
of $798.15 for the lO-year period has been received. 

PIPE LINE EAS~ NO. 1335, CONTINE~ OIL C(~4PANY, REAGAN COUNTY, 
TEXAS (RENEWAL OF EAS~ NO. MO5).--This application for a pipe line ease- 
ment to Continental Oil Cmmpamy covers 210 rods of 4-inch line for each of 
two pipe lines, or a total of 420 rods, at $0.25 per rod for the lO-year 
period beginning May l, 1959, and ending April 30, 1969. These lines are 
located in Sections 7 and 18, Block ll, University Tands, Reagan County. 
Consideration of $105.00 for the lO-year period has been received. 

PIPE LINE EA_~ NO. 1336, GILCREASE OIL CCMPANY, CROCKETT COUNTY, 
TEXAS (RENEWAL OF EAS~24ENT NO. 410).--This application for a pipe line ease- 
ment to Gilcrease Oil Company covers 938 rods of 3-inch line at $0.25 per rod 
for the lO-year period beginning July l, 1959, and ending June 30, 1969, located 
in Sections 12, 13, 17 and 18, Block 14, University Lands, Crockett County. 
Consideration of $234.50 for the lO-year period has been received. 

PIPE T T~E EAS~T NO. 1337, TEXAS-NEW MEXICO PIPE LINE COMPANY, 
ANDREWS COUNTY, TEXAS.--This application for a pipe line easement to Texas- 
New Mexico Pipe Line Compamy covers 943.38 rods of ~½-inch line at $0.50 
per rod for the lO-year period beginning April l, 1959, and ending March 31, 
1969, located in Sections l, 2, 12 and 13, Block 13, University Lands, Andrews 
County° Consideration of $~71.69 for the lO-year period has been received. 

PIPE LINE EA~MENT NO. 1338, pHIILIPS PETROLEUM COMPANY, ANDREWS 
COUNTY, TEXAS.--This application for a pipe line easement to Phillips Petro- 
leum C~any covers 1,676o2 rods of 2-3/8 - inch line at $0.25 per rod for the 
10oyear period beginning April i, 1959, and ending March 31, 1969, located in 
Sections 30, 31 and 42, Block 5, and Sections 6, 7 and 18, Block 8, University 
Lauds, Andrews County. Consideration of $419.05 for the lO-year period has 

been received. 

PIPE T.rmE E ~  NO. 1339, PHILLIPS PETROLEt~ CC~PANY, PECOS 
COUNTY, TEXAS.--This application for a pipe line easement to Phillips Petro- 
leum Company covers 3,370.1 rods of 3-inch line at $0.25 per rod for the 
10-year period beginning April l, 1959, and ending March 31, 1969, located 
in Sections l, 2, 7, 8, 9, 14, 15 and 16, Block 19, and Sections l, 6, 7 and 
12, Block 20, University Lands~ Pecos County. Consideration of $842.53 for 

the 10-year period has been received. 
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PIPE LINE EAS~ NO. 1340, EL PASO NATURAL GAS CGMPANY, ANDREWS 

cOUNTY, TEXAS (RENEWAL OF EAS~ NO. 424).--This al~lication for a pipe llne 
easement to E1 Paso Natural Gas Cmmpany covers 797.h/~ rods of 8-5/8 - inch 
line at $1.00 per rod for the lO-year period beginning September l, 1959, and 
ending August 31, 1969, located in Sections 6, 7 and 18, Block 13, University 
lands, Andrews County. Consideration of $797.44 for the lO-year period has 

been received. 

D~YDRATOR SI~ EAS~ NO. 1341, EL PASO NATUI~ G~ COMPANY, 
WARD cOUNTY, TEXAS.--Thls application covers a site lO0 feet by lO0 feet in 
the SE/4 of NE/4, Section 34, Block 17, University Lands, Ward County, for a 
dehydrator plant to be used in the operation of the lessee's gas pipe 1~nes. 
This easement is for a lO-year period beginning March l, 1959, and ending 
February 28, 1969, at a total consideration of $100.00. Consideration of 
$100.00 for the 10-year period has been received. 

TARK BA~'fERY SITE EAS~ NO. 1342, EL PASO NA~W/RAL GAS C(~4PANY, 
WARD COUNTY, TEXAS.--This application c_nvers a site 200 feet by 200 feet in 
the E/2 of Section 34, Block 17, Umlversity Lands, Ward County, for a tank 
battery to be used in the operation of the lessee's pipe lines. This ease- 
ment is for a period of one year beginning March l, 1959, and ending Febru- 
ary 29, 1960, with an option to extend and renew from year to year but not 
to exceed ten years frQm March l, 1959, upon payment in advance of annual 
rental of $50.00. Consideration of $50.00 for the first year's rental has 

been received. 

CATHODIC PROTECTION UNIT EAS~ NO. 1343, EL PASO NATURAL GAS 
COMPANY, REAGAN AND IRION COURTIES, TEYJhS.--This application covers instal- 
lation and operation of a cathodic protection unit and necessary equipment 
in the SW/4 of Section 17, Block 43, University Lands, Reagan and Irion 
Counties, for the period beginning March l, 1959, and ending May 31, 19~7. 
The expiration a-te of this easement is the same as that for Pipe Line Ease- 
ment No. 958 inasmuch as the unit will service pipe lines under Easement 
No. 958. Consideration of $50.00 for the entire period of the easement has 

been received. 

CATHODIC PROTECTION UNIT EAS~4ENT NO. 13h/~, PHILLIPS PETROLE~ 
CGMPANY, ANDREWS COUNTY, TEXAS.--Thls application covers installation and  
operation of a cathodic protection unit and necessary equipment in the SW/4 
of Section l, Block 13, University Lsads, Andrews County, for a period of 
l0 years beginning April l, 1959, and ending March 31, 1969. Consideration 
of $50.00 for the lO-year period has been received. 

BUSINESS SITE F ~  NO. 1345, D. D. POYNOR, REAGAN COUNTY, 
TEXAS.--This application for a business site easement to D. D. Poynor covers 
a site 200 feet by 200 feet in Section 7, Block ll, University Lands, Reagan 
County, for a period of one year beginning April l, 1959, and ending March 31, 
1960, with option to extend and renew from year to year, but not to exceed a 
period of ten years from April l, 1959, upon payment in advance of annual rent- 
al of $150.00. This site, to be used for a construction shop, has been under 
Easement No. 776 to John R. Sumrall. Consideration of $150o00 for the first 

year's rental has been received. 

PIPE LINE EAS~ NO. 1346, TRANSWESTERN PIPELINE COMPANY, WARD, 
WINKI~ AND PECOS COUNTIES, TEXAS.--This application for a pipe llne easement 
to Transwestern Pipeline Company covers 4,7~.7 ro.ds of 24-inch line and 
4,541.0 rods of 20-inch line at $1.50 per rod in ~ne following University 
lands: Sections 23, 24, 27, 28 and 29, Block 16, Ward County; Sections 7, 8, 
9 and lO, Block 17, Ward and Winkler Counties; Sections 5, 8, 9, 16, 21, 28, 
33, 39, 40 and 46, Block 21, Winkler County; Sections 18 and 19, Block 21, 
Sections 3, 4, i0, ll, 14, 23, 24 and  25, Block 23, Sections 4, 8, 9, 17, 20, 
29, 30 and 31, Block 2~, and Section 8, Block 26, Pecos County. This easement 
is for a iO-year period beginning June i, 1959 and ending MaY 31, 1969. Con- 
sldsration of $13,961°55 for the lO-year period has been received. 
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PIPE LINE EASEMENT NO. 1347, EL PASO NATUP&L GAS CGMPANY, ANDB~S 
COUNTY, TEXAS (APPROVED BY BOARD 0F ~EGENTS 4/16/59).--At the request of E1 
PasO Natural Gas Ccm~ganY this easement was submitted for approval of the Board 
of Regents April 16, 1959 in order to expedite the work to be performed under 
the easement in relation to the effective date of a gas purchase contract 
under which the line is to be built. It was approved by the Board of Regents 
on that date and is reported herein for information only. This easement covers 
3,716.0~ 9 rods of 8-5/8 - inch line at $i.00 per rod in Sections 20, 21, 22, 23, 
24, 29 and 30, Block 9, and Sections 25, 26, 27~ 3!~ 32~ 33 and 34 , Block i0, 
University Tands, Andrews County, for a period of i0 years beginning April i, 
1959, and ending March 31~ 1969. Consideration of $3,716o05 for the 10oyear 

period was received. 

PIPE LINE ~ NO. 13~, MAGNOLIA PIPE LINE COMPANY, ANDHEWS 
COUNTY, TEXAS.--This application for a pipe line easement to Magnolia Pipe 
Line Company covers 2,279.15 rods of 4½-inch line and 315.88 rods of ~-inch 
line at $0.50 per rod, and 113.45 rods of 6-5/8 - inch line at $0.75 per rod 
for a lO-year period beginning March i, 1959~ and ending February 28, 1969. 
These lines are to be located in Section 13, Block i, Section 9, Block 2, 
Sections Ii, iS, 14 and 24~ Block 4, Sections 5, 6, 8, i7~ 18 and 19, Block 5, 
and Section 4+ Block I11 University Lands, .andrews County. Consideration of 
$1,382.60 for the 10-year period has been received. 

PIPE LINE ~ NO. 1349, EL PASO NATURAL GAS CfX4PANY, ANDREWS 
COUNTY, TEXAS.--This application for a pipe line easement to E1 Paso Natural 
Gas Company covers 32.5~6 rods of 4½-inch line at $0.50 per rod for the iO- 
year period beginning May i, 1959 and ending April 30, 1969, located in • 
Sections 31 and 36, Block 9, and Section 21, Block i+ University TandS, An- 
drews County. Minimum consideration of $50.00 for the lO-year period has 

been received. 

BUSINESS SITE EAS~ NO. 1350, GULF INTERSTATE COMPANY, WARD 
COUNTY, TEXAS.--This application for a business site easement to Gulf Inter- 
state Company covers a tract of 4.8 acres in Section 35, Block 16, University 
lands, Ward County, for a period of one year beginning April l, 1959, a~ 
ending March 31, 1960, with option to renew from year to year for a period 
of five years from April l, 1959, upon payment in advance of annual rental 
of $100.00. This site is to be used as a storage lot for pipe and related 
materials. Consideration of $100.00 for the first year's rental has been 

received. 

PIPE LINE E A ~  NO. 1351, ATLANTIC PIPE LINE COMPANY, WARD 
COUNTY, TEXAS (RENEWAL OF EAS~ NO. 407). --This application for a pipe 
line easement to Atlantic Pipe Line Company covers 2,282.73 rods of 6-5/8 - 
inch llne at $0.75 per rod and 115.15 rods of 4A-inch line at $0.50 per 
rod for the lO-year period beginning July l, 1959 and ending June 30, 1969, 
located in Sections 5, 6, 7, 8, 9, 13, 14, 18 and 19, Block 16, University 
lands, Ward County. The number of rods and size of lines covered by this 
easement differ from those covered by Easement No. 407, of which it is a 
renewal, due to construction of Interstate Highway No. 20 th~.ough Ward 
County° Consideration of $1,769.63 for the lO-year period has been received. 

SPECIAL TELEPHONE LI~E EA~EMENT NO. 1352, ATIA~IC PIPE LINE COM- 
PANY, UPTON, REAGAN AND CROCKETT COUNTIES, TEXAS (RENEWAL OF EASEMENT NO. 409).-- 
This application for a special telephone line easement authorizes Atlantic Pipe 
Line Company to install and operate telephone lines on poles erected and main- 
tained by Humble Pipe Line Company on the right of way and under provisions of 
Pipe Line Easements No@ 1139 through No. 1148 to Humble in the fbllowing Univer- 
sity blocks: Blocks 4 and 15, Upton County; Blocks l, 4, 8, ll, 48 and 49, 
Reagan County; and Blocks 41, 42, ~, ~5, 47 and 48, Crockett County. The 
Atlantic telephone lines on Humble property are continuations of telephcne 
lines erected by Atlantic under rights granted it under Easement No. 1278, 
and are installed and maintained for the purpose of economy and with the 
necessary permission from Humble. No consideration is involved in this easement. 

L-11 



6-13-59 

PIPE LINE EAS~ERT NO. 1353, SHELL OIL COMPANY, CROCKETT COUNTY, 
TEXAS (RENEWAL OF F ~  NO. 412).--This application for a pipe line ease- 
ment to Shell 0il Company covers one 6-inch line 273 rods in length, and two 
4-inch lines each 273 rods in length, in Section 30, Block 46, University 
lands, Crockett County. This easement is for a period of one year only, 
beginning June I, 1959 and ending May 31, 1960, inasmuch as the gasoline 
plant which these lines have serviced is to be removed in the near future. 
A fourth( line covered under Easement No~ ~12, of which this is a renewal, 
has already been removed and is therefore not covered by the renewal. The 
minimum consideration of $50.00 for the 1-year period, based upon a rate 
of $0.50 per rod per lO-year period for the 6-inch line and $0.25 per rod 
per 10-year period for the 4-inch lines, has been received. 

PIPE LLNE EAS/~4ENT NO. 1354, EL PASO NATURAL GAS CC~4PANY, CRANE 
COUNTY 3 TEXAS (RENEWAL OF EAS~4ENT NO. ~27).--This application for a yipe 
line easement to E1 Paso Natural Gas Company covers 1,991.03 rods of 10-3/4 - 
inch line at $i.O0 per rod for the lO-year period beginning September 20, 
1959, and ending September 19, 1969, located in Sections 8, 17: 20, 29, 32, 
~i, 44 and ~5, Block 30, University lands, Crane County, Texas. Considsration 
of $1,991.03 for the lO-year period has been received. 

PIPE LINE E A ~  NO. 1355s SHELL OIL COMPANY, ANDEEWS COUNTY, 
TEXAS.--Thls application for a pipe line easement to Shell Oil Company, for 
use in connection with a salt water disposal site under Easement No. 1356, 
covers 217.94 rods of 6-5/8 - inch line at $0.75 per rod in the S/2 of 
Section 20, Block l, University Lands, Andrews County. The 217o94 rods of 
line are a portion of a pipe line in Sections 15, 16, 21 and 22, Block l, 
University Lsmds, Andrews County, and are the only part of the line that 
is not on Shell Oil Company oil leases and therefore the only part of the 
line for which an easement is needed. This easement is for a period of 
l0 years beginning April l, 1959 and ending March 31, 1969. Consideration 
of $163.46 for the lO-year period has been received° 

SALT WATER DISPOSAL SITE F~a~ENT NO. 1356, SHELL OIL CC~ANY, 
ANDREWS COUNTY, TEXAS.--This application covers a 5-acre tract in Section 20, 
Block l, University Lamas, Andrews County, to be used in connection with a 
salt water disposal system whereby the lessee will have the right to inject 
into Well No. l, Humble-University "0" Lease, and into other disposal well~ 
the lessee may elect to drill upon the 5-acre tract, salt water produced by 
lessee and other operators in connection with oil and gas production in the 
Midland Farms NE (Ellenburger) Field, Andrews County. This easement is for 
a period of lO years beginning April l, 1959 and ending March 31, 1969 • Con- 
sideration of $500.00 for the lO-year period has been received. 

WATER PIPE LINE EASEMENT NO. 1357, CRANE COUNTY WATER CONTROL AND 
IMPROV~ DISTRICT NO. 1, CRANE COUNTY, TEXAS.--This application for a pipe 
line easement to the Crane County Water Control and Improvement District No. 1 
covers watez lines located in Sections 29, 30, 32, 33, 34 and 35, Block 31, 
University Tan ds, Crane County, for a period of lO years beginning April l, 
1959 and ending March 31, 1969. The University has been informed that the 
Crane County Water Control and Improvement District No. 1 contemplates 
assigning this easement to the City of Crane, lessee under Water Contract 
No. 55, when all indebtedness has been paid. No consideration is involved. 

PIPE LINE EAqI~ NO. 1358, EL PASO NATURAL GAS CC~PANY, ANDHEWS 
COUNTY, TEXAS.--This application for a pipe lime easement to E1 Paso Natural 
Gas Company covers 10.436 rods of ~-inch line at $0.50 per rod for the lO- 
year period beginning May l, 1959 and ending April 30, 1969, located in Sec- 
tion 43, Block 9, University Iamds, Andrews County. Minimum consideration of 
$50.00 for the lO-year period has been received. 

PIPE T TNE E A ~  NO. 1359, PHILLIPS PETRO~ CC~PA~S, CRANE AND 
ECTOR COUNTIES, TEXAS.--Thls application for a pipe line easement to Phillips 
Petrole~ Conpamy covers 882.0 rods of 12-3/4 - inch line at $1.50 per rod 
and ll.4 rods of 4½-inch line at $0.50 per rod for the lO-year period begin- 
nlng June i, 1959 and ending May 31, 1969, located in Sections 6, 7, 9, i0~ 
and 12, Block 35, University Lands, Ector and Crane Counties, and Section Ii, 
Block 35, University lands, Crane County. Consideration of $1,328.70 for the 

10-year period has been received. 
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PIPE LINE EAS]!I4ENT NO. 1360, PHILLIPS PETROLEUM C(14PANY, ANDREWS AND 
ECTOR COUNTIES, TEXAS.--This application for a pipe llne easement to Phillips 
Petroleum Company covers 90.3 rods of ~-inch line at $0.50 per rod and 87.2 
rods of 2-3/8 - inch llme at $0.25 per rod for the lO-year period beginning 
April l, 1959 and ending March 31, 1969, located in Section l, Block 11, Uni- 
versity lands, Andrews County, and Section ll, Block 35, University Iands, 
Ector County. Consideration of $66.95 for the lO-year period has been received. 

PIPE LINE EASeMEnT NO. 1361, PHIXX.~S PETRO~ CCMPANY, CRANE AND 
ECTOR COUNTIES, TEXAS (RENEWAL OF EASEMENT NO. 415).--This application for a 
pipe line easement to Phillips Petroleum Company covers 122.2 rods of 16-inch 
line at 91.50 per rod, 264.6 rods of 6-5/8 - inch line at 90.75 per rod, and 
445.3 rods of ~½-inch line at $0.50 per rod for the lO-year period beginning 
July l, 1959 and ending June 30, 1969, located in Sections 5, 6, 7, 8 and 14, 
Block 35, University Iands, Crane and Ector Counties° Consideration of 960~.40 
for the lO-year period has been received. 

PIPE LINE EASEMENT NO. 1362, PHILLIPS PETRO~ COMPANY, ANDREWS 
COUNTY, TEXAS.--This application for a pipe line easement to Phillips Petroleum 
Company covers 346.4 rods of 6-5/8 - inch line at $0°75 per rod for the lO-year 
period beginning June l, 1959 and ending May 31, 1969, located in Sections 2 and 
3, Block 9, University lands, Andrews County. Consideration of $259.80 for the 
10-year period has been received. 

PIPE LINE EASIiI4ENT NO. 1363, PHIIKaPS PETROI21~ COMPANY, ANDREWS 
COUNTY, TEXAS.--This application for a pipe line easement to Phillips Petroleum 
Company covers 429.8 rods of 10-3/4 - inch llne and 433.8 rods of 8-5/8 - inch 
line at 91.00 per rod, 422.7 rods of 6-5/8 - inch line at $0.75 per rod and 
631.7 rods of ~½-inch line at $0.50 per rod for the lO-year period beginning 
June l, 1959 and ending May 31, 1969, located in Section 36, Block 4 and 
Sections 17, 18, 19, 20, 30 ant31, Block 5, University Iands, Andrews County. 
Consideration of $1,~96.48 for uhe lO-year period has been received. 

PIPE T.r~E EAS~4ENT NO. 1364, H[IMBLE OIL & REFINING CCMPANY, ANDHEWS 
COUNTY, TEXAS.--This application for a pipe line easement to Humble Oil & Refin- 
ing Company covers 298 rods of 2-inch line at $0.25 per rod and 298 rods of 4½- 
inch line at $0.50 per rod for the lO-year period beginning June l~ 1959 and 
ending May 31, 1969, located in Section 4, Block ll, University la:~ds, Andrews 
County. Consideration of $223.50 for the lO-year period has been received. 

PIPE T.TNE EAS~4ENT NO. 1365, EL PASO NATURAL GAS CGMPANY, ANDREWS 
COUNTY, TEXAS.--This application for a pipe llne easement to E1 Paso Natural 
Gas Company covers 5.685 rods of ~½-inch line at $0.50 per rod for the lO-year 
period beginning June I, 1959 and ending May 31, 1969, located in Section 31, 
Block 9, University lands, Andrews County. Minimum consideration of 950.00 
for the lO-year period has been received. 

PIPE [.I~E EASEMENT NO. 1366, SHELL PIPE T.TNE CORPORATION, ANDREWS 
COUNTY, TEXAS.--This application for a pipe line easement to Shell Pipe Liue 
Corporation covers 382 rods of ~-inch line at $0.50 per rod for the lO-year 
period beginning May l, 1959 through April 30, 1969, located in Sections 3 
and 10, Block 9, University lands, Andrews County. Consideration of $191.00 
for the 10-year period has been received. 

CORHECTION OF PIPE LINE EAS~4ENT NO. 1177, APPROVED 12/11/58, HUMBLE 
PIPE LINE COMPANY, UPTON AND REAGAN COUNTIES, TEXAS.--This easement is to be 
corrected at the request of Numble Pipe Line Company so that the 7,033.46 rods 
of 18-inch llne at $1.50 per rod covered by this easement shall be shown to be 
located only in Upton and Reagan Counties, instead of Upton, Reagan and Crane 
Counties. Therefore, the following shall hereafter b~ the location covered by 
Pipe Line Easement No. ll77, which was granted for the lO-year period beginning 
December l, 1956 and ending November 30, 1966: Sections 13, 20, 21, 22, 23, 24, 

and 30, Block 2; Sections l, 2, 3, 4, 5, 7 and 8, Block ~; Sections 5 and 
~ Block 8; Sections 23, 24, 26, 27, 28, 32 and 33, Block 9; Sections I, ii and 
12, Block 11; and Sections 7 and 8, Block 58, University lands, Upton and Reagan 
Counties. The location in Crane County, previously included under Pipe Line 
Easement No. 1177, is the location of line under Pipe Line Easement No. 1367 to 
be granted to Humble Pipe Line Company below. Consideration of $10,550.19 
covering the 7,033.46 rods of llne under Pipe Line Easement No. 1177 was re- 
ceived at the time that easement was approved. 
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i: I • 

F~ 

. ..u30 

6-15-59 

PIPE LTNE FASEMENT NO. 1367, HUMBLE PIPE LINE COMPANY, CRANE COUNTY, 
TEXAS.--This application for a pipe llne easement to Humble Pipe Line Company 
covers 2,575.69 rods of 18-inch line at $1.50 per rod for the lO-year period 
beginning December i, 1956 and ending November 30, 1966, located in Sections 4, 
9, 16, 21, 28, 33, 40 and 45, Block 30, University lands, Crane County. This 
location was inadvertently included by Humble in its description of the loca- 
tion of pipe lines under Pipe Lime Easement No. 1177, which is being corrected. 
Consideration of $3,863.54 for the lO-year period has been received. 

PIPE LINE EAa~MENT NO. 1368, WARREN PETROLEUM CORPORATION, CRANE 
COUNTY, TEXAS (HENEWAL OF NOo 421).--This application for a pipe llne ear~ement 
to Warren Petroleum Corporation covers 187.87 rods of S-inch line at $0°25 per 
rod and 166.66 rods of 6-inch line at $0.50 per rod for the lO-year period 
beginning June i, 1959 and ending May 31, 1969, located in Section 3, Block 31, 
University lands, Crane County. Consideration of $130.30 for the lO-year period 
has been received. 

PIPE LTNE EAS~4ENT NO. 1369, PHILLI~S PETROLEUM COMPANY, ANDREWS 
COUNTY, TEXAS.--This application for a pipe line easement to Phillips Petroleum 
Company covers 820.3 rods of 4½-inch line at $0.50 per rod and 373.5 rods of 
6-5/8 - inch line at $0.75 per rod for the lO-year period beginning June i, 
1959 and ending May 31, 1969, located in Sections 41, 42, 43 and b~, Block 9, 
University lands, Andrews County. Consideration of $690.28 for the lO-year 
period has been received. 

PIPE LINE EAS~4ENT NO. 1370, HUMBLE PIPE LINE CC~PANY, ECTOR COUNTY, 
TEXAS.--This application for a pipe line easement to Humble Pipe Line Company 
covers 108 rods of 4½-inch llne at $0.50 per rod for the lO-year period begin- 
ning January i, 1959 and ending December 31, 1968, located in Section 2, Block 
35, University Lqnds, Ector County. Consideration of $54 for the lO-year period 
has been received. 

PIPE LINE EASEMENT NO. 1371, HUMBLE PIPE LINE CC~4PANY, CRANE COUNTY, 
~"~XAS.--This application for a pipe llne easement to Humble Pipe Line Company 
covers 317.82 rods of 4~-inch line at $0.50 per rod and 278.79 rods of 6-5/8 - 
inch llne at $0.75 per rod for the lO-year period beginning November l, 1958 
and ending October 31, 1968, located in Sections 38, 46 and 47, Block 30, Uni- 
versity lands, Crane County. Consideration of $368.00 for the lO-year period 
has been received. 

PIPE LINE EA.~?~ENT NO. 1372, Ht~4BLE PIPE LI~E CCMPANY, ANDREWS COUNTY, 
TEXAS.--This application for a pipe llne easement to Humble Pipe Line Company 
covers 371.27 rods of 4½-inch line at $0.50 per rod for the lO-year period begin- 
ning November i, 1958 an~ ending October S1, 1968, located in Sections 22 an~ 23, 
Block 10, University lands, Andrews County. Consideration of $185.64 for the 
10-year period has been received. 

PIPE LINE F~.S~4ENT NO. 1S7S, RI~4BLE PIPE LINE COMPANY, C R ~  COUNTY, 
TEXAS.--This application for a pipe line easement to Humble Pipe Line Company 
covers 202.$5 rods of ~-inch line at $0.50 per rpd for the lO-year period begin- 
ning October l, 1958 and ending September 30, 1968, located in Sections 9, 12 
an~ 13, Block 47, University Lands, Crockett County. Consideration of $1Ol.18 
for the 10-year period has been received. 

PIPE LINE EAS~4ENT NO. 1374, HUMBLE PIPE LINE CGMPANY, CROCKETT 
COUNTY, TEXAS.--This application for a pipe line easement to Humble Pipe Line 
Company covers 345.57 rods of 2-B/8 - inch line at $0.25 per rod for the lO- 
year period beginning October i, 1958 and ending September 301 1968, located 
in Sections 13 and 14, Block 47, University lands, Crockett County. Considera- 
tion of $86.39 for the lO-year period has been received. 

PIPE Lr~E EASieST NO. 1375, H~MBLE PIPE LINE CaMPANY, CROCKETT 
COUNTY, TEXAS.--This application for a pipe lime easement to Humble Pipe Line 
Company covers 366°92 rods of ~-inch line at $0.50 per rod for the 10-year 
period beginning October i, 195~ and ending September SO, 1968, located in 
Sections 8 sad 9, Block 47, University Imaas, Crockett County. Consideration 
of $183.46 for the lO-ye~r period has been receive@. 
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pIPE LINE E A ~  NO. 1376, H t ~  PIPE T.TNE CC~AIT~, CROCKETT 
TEXAS.--This application for a pi~e line easement to H~ble Pipe Line 

cOUNTY, ~.in~hel~e~$OemSO Pre~ ro~9~r the lO-year 
C ny e 0 located in 
period beginning uc~oD~r ~, ~ ...... ~ . . . .  
Section 9, Block 47, University Lands, Crockett County. Consideration of 
$80.53 for the 10-year period has been received. 

PIPE LINE EAS~ NO. 1377, HUMBLE PIPE LINE CaMPANY, CROCKETT 
COUNTY, TEXAS.--This application for a pipe line easement to Humble Pipe Line 
Company covers 53.36 rods of 3½-inch line at $0.25 per rod for the lO-year 
period beginning October l, 1958 and ending September 30, 1968, located in 
Section 8, Block 47, University lands, Crockett County. Minimum consideration 
of $50.00 for the lO-year period has been received° 

PIPE LINE FASE~ NO. 1378, H~LE PIPE LI~ CC~4PANY~ CROCKETT 
COUNTY, TEXAS.--This application for a pipe line easement to Humble Pipe Line 
Company covers 27.31 rods of 3½-inch line at $0.25 per rod for the lO-year 
period beginning October l, 1958 and ending September 30, 1968, located in 
Sections 8 and 9, Block 47, University Lands, Crockett County. Minimum con- 
sideration of $50.00 for the lO-year period has been received. 

PIPE LINE EASEMENT NO. 1379, HUMBLE PIPE LINE CCMPANY, ECTOR COb~, 
TEXAS.--This application for a pipe line easement to Humble Pipe Line Company 
covers 63.45 rods of 4½-inch line at $0°50 per rod for the lO-year period 
beginning January i, 1959 and ending December 31, 1968~ located in Section 2, 
Block 35, University lands, Ector County. YLinimum consideration of $50.00 
for the 10-year period has been received. 

PIPE LT~E EAS~4ENT NO. 1S80, HUMBLE PIPE LINE COMPANY, REAGAN COUNTY, 
TEXAS.--This application for a pipe line easement to Humble Pipe Line Company 
covers 260.37 rods of 6-5/8 - inch line at $0.75 per rod for the lO-year period 
beginning January l, 1959 and ending December 31, 1968, located in Sections 2 
and 3, Block 48, University Lands, Reagan County. Consideration of $195.28 for 
the 10-year period has been received. 

BusI  EA  No, 1381,  RVICE  
COUNTY, TEXAS.--This application for a business site easement to Seminole 
Transport Service covers a tract 400 feet by 400 feet in Section 16, Block 13, 
University Tands, Andrews County, for use as a truck lot for a period of one 
year beginning June l, 1959 an~ ending ~4ay 31, 1960, with the option to extend 
and renew frc~ year to year but not to exceed a total period of lO years from 
June l, 1959, upon payment in advance of the annual rental of $100.00. Con- 
sideration of $100.00 for the first year's rental has been received. 

CALICHE pEI~4IT NO. 138, D. S. & R. CONSTRUCTION CC~4PANY, CRANE 
COUNTY, TEXAS.--This application for accaliche permit to D. S. & R. Construc- 
tion Company provides for the removal of 1,972 cubic yards of caliche from 
Block SO, University Lands, Crane County, at the rate of $0.25 per cubic yard. 
The full consideration of $~93.00 has been received. 

CALICHE PEI~4IT NO. 139, W. A. (BILL) FAiR CONSTRUCTION CC~PANY, 
ANDREWS COUNTY, TEXAS~--This application for a caliche permit to W. A. (Bill) 
Farmer Construction Company provides for the removal of 437 cubic yards of 
caliche from Block 13, University Iands, Andrews County, at the rate of $0.25 
per cubic yard. The full consideration of $109.25 has been received. 

CALICHE PEI~IT NO. 140, PA~R & PA~R, INC., ANDI~ ~Ws COUNTY, 
TEXAS.--Thls application for a caliche permit to Parker & Parker, Inc. pro~ 
vldes for the removal of 312 cubic yards of caliche from Section 46, Block 9, 
University Lands, Andrews County, at the rate of $0.25 per cubic yard. The 
full consideration of $78.00 has been received. 

CALICHE PEI~4IT NO. 141, H° F o SMOOT CONSTRUCTION CC~4PANY, CRANE 
COUNTY, TEXAS.--This application for a caliehe permit to H. F. Snoot Construc- 
tion Company provides for the removal of 774 cubic yards of caliche from 

I Block 30, University Iands, Crane County, at the rate of $0.25 per cubic yard. 
~! The full consideration of $193.50 has been received. 
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CALICHE pF/~IT NO. 142, FRANK M ~ Y ,  ANDREWS COUNTY, TEXAS.-- 
This application for a caliche permit to Frank Montgomery provides for the 
removal of 908 cubic yards of caliche from Block ii, University lands, Andrews 
County, at the rate of $0.25 per cubic yard. The full consideration of $227.00 

has been received. 

CALICHE PEI~4IT NO. 143, NEW-~fl~X CONSTRUCTION COMPANY, ANDREWS COUNTY, 
TEXAS.--This application for a caliche permit to New-Mex Construction Company 
provides for the removal of 612 cubic yards of caliche from Block 13, Univer- 
sity Lands, Andrews County, at the rate of $0.25 per cubic yard. The full con- 
sideration of $153.00 has been received. 

CALICHE PEI~IT NO. lb~, MONTEHEY OIL COMPANY, ANDREWS COUNTY, TEXAS.-- 
This application for a callche permit to Monterey Oil Company provides for the 
removal of 3,241 cubic yards of caliche from Section 3, Block 13, University 
Lands, Andrews County, at the rate of $0.25 per cubic yard° The full considera- 
tion of $810.25 has been received. 

CALICHE PEI~IT NO. 145, FRANK MONTG(2~ERY, ANDHEWS COUNTY, TEXAS.-- 
This application for a caliche permit to Frank Montgomery provides for the 
removal of 938 cubic yards of callche from Block ll, University lands, Andrews 
County, at the rate of $0°25 per cubic yard. The full consideration of $234.50 

has been received. 

CALICHE PEI~IT NO. 146, Wo A. (BILL) FARMER, ANDREWS COUNTY, TEXAS.-- 
This application for a caliche permit to W. A. (Bill) Farmer provides for the 
removal of 352 cubic yards of caliche from Block l~, University Tande, Andrews 
County, at the rate of $0°25 per cubic yard. The full consideration of $88.00 

has been received. 

GRAZING LEASE NO. 767, CLI~ORD G. VanCOURT, CROCKETT AND IRION 
COUNTIES, TEXAS (RENEWAL OF GRAZING LEASE NO. 633).--This application for 
renewal of a grazing lease to Clifford G. VanCourt covers 5,777.5 acres in 
Blocks 38 and 52, University Lauds, Crockett and Irion Counties, for a period 
of five years beginning July l, 1959, and ending June 30, 1964, with the right 
to renew the lease for another period of five years at renegotiated terms. 
Rental is at the rate of $0.42 per acre per year, the aggregate sum of which 
is $12,132.80, to be paid in seml-annual installments of $1,213.38 on the 
first day of January and July during the term of the lease. Grazing Lease 
No. 633, of which this is a renewal~ carried a rental of $0.35 per acre per year. 

GRAZING LF~SE NO° 768, MACK L. VanCOURT, CROCE~, IRION AND 
SCHLEICHER COUNTIES, TEXAS (RENEWAL OF GRAZII~G LEASE NO. 634).--This appli- 
cation for renewal of a grazing lease to Mack L. VanCourt covers 5,777.6 acres 
in Block 52, University lands, Crockett, Irion and Schleicher Counties, for a 
period of five years beginning July l, 1959 and ending June 30, 196~, with the 
right to renew the lease for another period of five years at renegotiated terms. 
Rental is at the rate of $0.42 per acre per year, the aggregate sum of which 
is $12,133.00, to be paid in semi-annual installments of $1,213.30 on the first 
day of January and July during the term of the lease. Grazing Lease No. 634, 
of which this is a renewal, carried a rental of $0.35 per acre per year. 

GRAZING TR~SE NO. 769, W. Wo AI~, CROCKETT AND SCHLEICHER COUffrIES, 
TEXAS (RENEWAL OF GRAZIEG LEASE NO. 635)° --This application for renewal of a 
grazing lease to W. Wo Adams covers 7,288.5 acres in Blocks 52, 54 end 55, Uni- 
versity lands, Crockett and Schleicher Counties, for a period of five years 
beginning July l, 1959 and ending June 30, 1964, with the right to renew the 
lease for another period of five years at renegotiated terms. Rental is at 
the rate of $0.~2 per acre per year, the aggregate stem of which is $15,305.90, 
to be paid in semi-annual installments of $i, 530.59 on the first day of 
January and July during the term of the lease. Grazing lease No. 635, of which 
this is a renewal, carried a rental of $0.35 per acre per year. 
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GRAZING IFASE NO. 770, B. G. OWENS, CROCKE%~ COUNTY, TEXAS (RENEWAL 
OF GRAZING LFASE NO. 636).--This application for renewal of a grazing lease to 
B. G. Owens covers 18,596.6 acres in Blocks 40, 41, h/~, 45 and 47, University 
L~nds, Crockett County, for a period of five-years beginning July l, 1959 and 
ending June 30, 1964, with the right to renew the lease for another period of 
five years at renegotiated terms. Rental is at the rate of So.ha per acre per 
year, the aggregate sum of which is ~9,052.90, to be paid in semi-annual 
installments of $3,905.29 on the first day of January add July during the term 
of the lease. Grazing Lease No. 636, of which this is a renewal, carried a 

rental of $0.35 per acre per year. 

GRAZING LFASE NO. 771, BILL WYCHE, ANDREWS COUNTY, TEXAS (RENEWAL 
OF GRAZING IEASE NO. 637).--This application for renewal of a grazing lease 
to Bill Wyche covers 26,631.46 acres in Blocks iO and II, University lands, 
Andrews County, for a period of five years beginning July i, 1959 and ending 
June 30, 1964, with the right to renew the lease for s~other period of five 
).ears at renegotiated terms. Rental is at the rate of $0.20 per acre per 
year, the aggregate s~m of which is ~6,631.50, payable in seml-amn~l ~n~- 
sta!]ments of ~,663.15. However, since 19,690.6 acres covered by this lease 
are under oil production, the rental on that acreage is reduced 25~ per year, 
in accordance with the University's policy, with the understanding that the 
lessee shall not collect ~-~ges from oil operators. Consequently, the semi- 
annual rental payments, due on the first day of January and July during the 
term of the lease, will be $2,170.88. Grazing lease No. 637, of which this 
is a renewal, carried a rental of $0.10 per acre per year. 

GRAZING I2ASE NO. 772, McELROY RANCH COMPANY, CRAI~ AND UPTON COUNTIES, 
TEXAS (RENEWAL OF GRAZING LEASE NO. 632).--This app_lication for renewal of a 
grazing lease to McElroy Ranch Company covers bO,~>~.~ acres I Blocks 30 and 31, 
University lands, Crane and Upton counties, for a period of five years beginning 
July l, 1959 and ending June 30, 196~, with the right to renew the lease for 
another period of five years at renegotiated terms. Rental is at the rate of 
$0.20 per acre per year, the aggregate sum of which is $60,959.80, to be paid 
in annual payments of $12,191.96, due on the first day of July during the term 
of the lease. Grazing lease No. 632, of which this is a renewal, carried a 
rental of $0.13 per acre per year. and covered a total of 61,117.66 acres. 
The difference in acreage in the renewal is due to expansion in the acreage 
occupied by a tank farm and a gas plant on the premises, which are under ease- 
ment to Atlantic Refining Ccs~any, and additional highway right of way through 

this grazing lease. 

GRAZING LFASE NO. 773, PORTION OF 50-LEAGUE TRACT - IAMAR COUNTY, 
TEXAS.--At the March, 1959:meeting of the Board of Regents, lease was approved 
to Blake Bonham for ~33.6 acres in T,=ar County for a five-year period begin- 
ning January l, 1959, which has been given No. 773. Mr. Bonham had for many 
years had 80 acres of this land (tract (b) as listed in the March docket) under 
lease which lease expired December 31, 1957, but he continued to use the land 
through 1958. He has tendered rental of $40 for the year 1958 for such use 

and its acceptance is reconmended. 

GRAZING LFASE NO. 774, PORTION OF 50-LEAGUE TRACT - IAMAR COU~WI~, 
TEXAS.--The lease approved at the March, 1959 meeting to Doyle Wheeler for 

80 acres in T~,~r County has been assigned No. 7'7'11 . .  

CANCELLATION OF AUTHOBTTATION FOR FAI~41NG LEASE NO. 756 TO KE~41T 
DYCHE, PECOS COUNTY, TEXAS.--At the September, 1958 meeting of the Board of 
Regents, a farming lease was granted to Mr. Kermit Dyche of Fort Stockton, 
Texas, for a period of five years on Sections 9 and 16, Block 28, University 
Lands, Pecos County, comprising a total of 781.53 acres at a rental of $5.00 
per acre. The Instmmmnt was prepared by the University land and Trust Attor- 
ney but after many delays and inquiries, it has now been ascertained by the 
University l~nd Agent that Mr. Dyche will not go throughwith the proposal as 
approved. It is, therefore, recommended that the authorization for the lease 

to Mr. Dyche be cancelled. 

t 
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~i AM~NIME~ TO GRAZING LEASE NO. 757 TO I~VID KER, WARD COUNTY, TEXAS.-- 
it the October, 1958 meeting of the Board of Regents, approval was given for a 
~razing lease on the remainder of the Pyote Airfield Area in Block 16, Univer- 
Sity lands, Ward County, except the portion for warehouse purposes and that re- 
~Lined by the Government, to David Ker. At that time it was stated the exact 
~res would be determined after other leases were settled. The area has now been 
~esignated as 2,248.23 acres, with rental at $0.25 per year for a period of five 

f 
ears, January I, 1959 through December 31, 1963. Aggregate rental will be 
2,810.30 payable annually in advance in installments of $562.06. 

To make this lease consistent with Business Site Easement No. 1186, Mr. Ker has 
requested it be issued in the name of Three Kers Coo, Ltd., with right to sublet 
to Texas Interior Warehouses, Inc., and such amendment is so recv~nded, with 
the grazing lease to be executed by the Chairman of the Board upon approval as 
to form by the land and Trust Attorney and as to content by the Endowment Officer. 

SALVAGE AT PYOTE AL~FIELD - EASEMENT NO. 186, WARD COUNTY, TEXAS.-- 
At the October, 1958 meeting of the i~nd and Investment Committee, the proposed 
procedure for salvage of material at the Pyote Airfield being released by the 
Federal Government was reviewed. The University Land Agent was then authorized 
to proceed with the salvage of pipe, lumber, plumbing fixtures, etc., in and 
around the buildings that had been so relinquished and which had been deter- 
mined unnecessary for the University or its lessees. Mr. Compton~ University 
land Agent, has been very diligent and most successful in proceeding with this 
project and thus far has realized the sum of $7,334.39° The major portion of 
the material was sold on sealed bids. This has been credited to the Available 
Fund not divisible with A. & M. College. Additional sales are yet to be made, 
principally of power lines, underground pipe, and the railroad spur, after 
final needs of the University and the Iessee are determined. Approval of the 
Board of Regents is recommended, with additional sales to be reported later. 

SALVAGE UNI~R EAS~ENT NO. 352, O. M. KIRK~I~Y, REAGAN COUNTY, TEXAS.-- 
At the March, 1958 meeting of the Board of Regents, the business site easement 
to 0. M. Kirkeby for a drive-in theatre was cancelled for non-payment of rent 
of SBO0 annually effective September l, 1957. The University Ta, d Agent was 
authorized to dispose of such improvements as remained on the property with 
demand to be made of Mrs. Kirkeby, widow of O. M. Kirkeby, for the balance due 
and owing after salvage. Mr. Cc~pton, University land Agent, has been successful 
in disposing of the materials on the site and has forwarded $355 for the sale, 
which amount has been deposited with the University Auditor to cover the rental 
due and interest thereon at lOgo There will, therefore, be no necessity of 
requesting additional payment from Mrs. Kirkeby. 

EXTENSION OF PLANT SITE EAS~ENT NO. ll53, TO J. S. PA~2ESON, JR., 
ANDREWS COUNTY, TEXAS.--At the September, 1958 meeting of the Board of Regents, 
Plant Site Easement No. 1153 (an extension of terminated Plant Site Easement 
Noo 480) was ~Bnted to Mr. J. S. Patteson, Jr.~ of Duncan, Oklahoma covering 
a tract of five acres in Section 8, Block 14, 4~iversity lands, Andrews County, 
Texas, for the period July 1 through December 31, 1958 for a total rental of 
$250° The easement was granted for that period to allow time for removal of 
buildings from the site of Easement No. 480. The removal was not accomplished 
within the time specified and an extension of Easement No. 1153 for the period 
January 1 through June 30, 1959 is reconm~nded. The total consideration of 
$500 for the additional period has been received. 

CANCELLATION OF AUTHORIZATION FOR BUSINESS SITE E A ~  NO. i185 
TO STRUCTURE-LITE, INCo, WARD COUP, TEXAS.--At the September, 1958 meeting 
of the Board of Regents, approval was given to lease to Structure-Lite, Inc. 
a portion of former Pyote Airfield Site in Block 16, University lands, Ward 
County, Texas. At the March, 1959 meeting of the Board the proposal was amended 
at the request of Structure-Lite for less area and at less rental. The hangars 
on the property were to be used for the storage of gypsum and gypsum products. 
Draft of the lease agreement, as amended, was forwarded to the attorneys for the 
company but has been returned to us with information that the Cc~y has decided 
not to enter into the lease agreement. As indicated at the March, 1959 meeting, 
the company has undergone several re-or~nizations since the lease negotiations 
were begun. It is rec~nde~ that the Regents' authorization for the lease 
be cancelled. (See recommendation below for lease of same premises to Three 

Kers Co., Ltd°) . .o 
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AMENIMENT TO BUSINESS SITE EASeMEnT NO. 1186 TO THREE KERS COo, LTDo-- 
At the September, 1958 meeting of the Board of Regents approval was given to 
a lease to David Ker for a portion of former Pyote Airfield, Ward County, Texas 
which lease was assigned, as approved at the December, 1958 meeting of the Board, 
to Three Kers Coo, Ltd., a limited partnership° At the March, 1959 meeting of 
the Board, this lease was amended to include a portion of the area originally 
to have been leased to Strccture Lite, /2c. 

Since the authorization of lease to Structure-Lite, Inc., Easement NOo 1i85, 
is now being cancelled as reported above, we have received application from 
Mrs Ker, on behalf of Three Kers Co., Ltd. for the lease of that area which 
covers approximately fifteen acres and on which buildings numbered 286; 292, 
and 296 are situated. Mr° Ker proposes rental of $1, 500 annually for the 
fifteen acres and buildings numbered 286 and 296. Due to the condition of 
building No o 292, it is proposed that it shall be salvaged by the University° 
The period of this second amendment to the lease to Three Kers Coo, Ltd. would 
be June 15, 1959 through October 19, 1968, the expiration date of the term of 
the original lease, with rental prorated to October 20, 1959 payable in advance. 
This will make the total annual rental of Three Kers Coo, Ltd. $4,2000 It is 
recommended that such an amendment be approved and the signature of the Chair- 
man be authorized when approved as to form by the land and Trust Attorney and 
as to content by the Endowment Officer. 

BORROW PITS AND MATERIAL SOUFDE EASEMENT NO0 1382, TEXAS HIGHWAY 
DEPARTMENT.~ REAGAN COUNTY~ TEX S@--This application for a borrow pits and 
material source easement to the Texas Highway Department covers six borrow 
pits and one material source, aggregating a total of 36°463 acres in Sec- 
tion 31, Block 58, and Sections 5; 8, 17, 19, 20, 30 and 31, Block lO, Uni- 
versity Lands, Reagan Co~uty, to be used for a construction project on R. Mo 
Road No. 33 from Ro M. Road NO o 1800 south to Big lake, Texas. No considera- 

tion is involved in this easement. 

PARTIAL RELEASE OF EASEMENT NO° 549 BY CC~4MISSIONEES' C0"JET OF EEAGAN 
COUNTY~ REAGAN COUNTY, TEXAS. --The Commissioners' Court of Reagan County has 
released to the University a tract 140 feet by 200 feet out of 197.2 acres in 
Section 7, Block ll, University Lands, Reagan County, under Easement No. 549, 
which was granted for use of an airport and playground for a period of 20 years 
beginning December l, 1952. The site released is to be placed under Business 
Site Easement No° iB83, below, to Bert F. Deusing, Inc., which holds an adjoin- 
ing tract under Business Site Easement No. 1076. 

BUSINESS SITE EASEMENT NO. 1383, ~ERT F. DEUSING, INCo, REAGAN COIE~Y, 
TEXAS.--This application for a business site easement covers a tract 140 feet 
by 200 feet in Section 7, Block ii, University Lands, Reagan County, for use 
as a storage lot for a period of one year beginning June i, 1959 and ending 
May 31, 1960, with the option to extend and renew the lease from year to year, 
but not to exceed a total period of lO years from June i, 1959, upon payment 
in advance of annual rent~l of $i00.00. This site has been a part of the 
acreage covered under Easement No. 549 to Co~missloners' Court of Reagan County, 
but it is being released so that it can be used for storage purposes in connec- 
tion with an adjoining site under Easement No. 1076 to Bert F. Deusing, InCo 
Rental of $i00°00 for the first year has been received. 

POWER LINE EASEMENT NO. 1384, TEXAS ELECTRIC SERVICE CCMPANY, ANDREWS 
AND ECTOR COUNTIES, TEXAS.--This application for a power lime easement to Texas 
Electric Service Company covers 2~140.12 rods of line at $0.50 per rod for the 
10-year period beginning May i, 1959 and ending April 30, 1969 to be located in 
Section 6, Block 3; Sections 24 and 42, Block 4; Sections 7, 18, 19, 30 amd 37, 
Block 5; Section 49, Block 6; Section 7, Block 7; Section 2, Block lO; Sections 
2 and 21, Block 13 and Section 26, Block 14, University lands, Andrews County; 
and Sections 4 and 7y Block 35, University Lands, Ector County~ Consideration 
of $1,070°06 for the lO-year period has been received. 

L-19 
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POWER LINE EASEMENT NO. 1385, PAN AMERICAN PETROLEUM CORPORATION, 

S COUNTY, TEXAS.--This application for a power line easement to Pan 
iEWan Petroleum Corporation covers 112.4 rods of llne at $0.50 per rod for 
10-year period beginning May l, 1959, and ending April 30, 1969, located 
ection 6, Block 5, University Lands, Andrews County. The location of 
easement is along the North line of Block 5 that is in question as to 
aarv. Consideration of $56.20 for the lO-year period has been received. 

HIGHWAY RIGHT OF WAY EASEMENT NO. 1193, TEXAS HIGHWAY DEPARTMENT, 
~AS0 COUNTY, TEXAS, AND PROPOSED HIGHWAY EASEMENT IN WARD COUNTY, TEXAS.-- 
,ecember 12, 1958, the Board of Regents authorized a right of way easement 
.... '.~ ~ acres in Block L, University Lands, E1 Paso County, for 
t~nclt~o°n*of~interstate Highway No. IO for which the University would re- 
~e $5,566.00. Later the Texas Highway Department has asked for right of 
containing 374.38 acres through Block 16, Ward County, for construction 
[nters-~ate Highway Ro. 20, offering to pay the University $19,527.00 for 
simple title, all minerals to be reserved by the University. Representa- 
is of the High'~ay Department state that the Department must have fee simple 
le, rather than an easement as has been the policy of the Board of Regents, 
both right of way tracts. Therefore, the instrument covering the E1 Paso 
nty right of way has not been signed and delivered, and the staff is not 
~y to submit the proposal on the Ward County right of way for final action 
the Board of Regents. Letting of a contract for the E1 Paso County con- 
uct:Lon is set for June 16, and it is possible that the Highway Department 
want to let a contract on the Ward County construction prior to the next 

i 
u!ar business meeting of the Board of Regents. Therefore, it is recom- 
ded that the Highway Department be advised that easements will be granted 
so long as the land is used for road purposes at the prices stated with 

h instrument, but in keeping with the policy of the Board of Regents, this 
i not be a conveyance or grant of fee title. (See Page 28 .) 

L-20 
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i WATER LEASE NO. 70, C~-"SY OF MID~ - HEQUEST FOR APPROVAL OF NEW 
~i WATER RAT~S AFFECTING UNIVERSITY'S ROY~TmYo--~ne University's water lease 
with the City of Mid/and effective Augnmt l, 1958, --d covering 27,513.41 
acres of University Lands in Andrews and Martin Counties ~rovides for roy- 
alty to the b~iversity at 3-i/8~ per l,(X~O gallons, or ~ of the rate 
charged by Mid/~d to coam~rcial users per 1,~ gallons, whichever is 
greater; and the lease fm-ther provides that if the City increases its 
residential consumer rate during the I~¢e of the lease~ the cemm~rcial 
consumer rate will be increased "by the same amount"° The lease provides 
for minimum annual royalty of $40,000 and ftu~her provides for a scale of 
rental payments, based on range of annual royalty, on acreage held under 
the lease except when annual royalty amounts to $16C~ 000 or above° Roy- 
alty received so far by the University since the effective date of the 
lease, covering water produced during the montha of A~st, 1958 to April, 
1959, inclusive, amounts to $28,850.13. 

Midland proposes to increase its water rates and wishes the Board of 
Regents to agree that the proposed increase of the cu~rcial rate to 
35~ per 1,0~ gallons from the present 25~ is in keeping with the roy- 
alty provisions of the lease. Effective at the same time as the increase 
in the co~rcial rate~ there will be the following increases in the resi- 

dential consumer rates: 

First 2, OOO gallons (minimum) 
Next ~ gallons 
Next 4(~ ga l lons  
All over 5C~ gallons 
5GM to lOOM gallons 
All over IO~ 

Present Proposed 
$1.75 

~ .  O per M .50per M 
• 30 per M .45 per M 
• 25 per M 

.~0 per M 
• 35 per M 

The increase of i0~ per 1,0OO gallons in the co~zercial rate will raise 
the University's royalty frum the present 3-i/8~ per thousand gallons to 
4~3/8~ per  thousand g a l l o n s ,  and i t  i s  recommended t h a t  the  Board of  Regents 
agree with the  C i t y  o f  Midland t h a t  t h e  p roposed  i n c r e a s e s ,  bo th  r e s iden t~&l  
and c o ~ e r c i a l ,  a r e  in  keeping w i th  the  terms of  t he  l e a s e ,  and t h a t  appro-  
pr ia te  evidence of  t he  consent  and agreement by  t h e  Board of  Regents be 
furnished t o  t h e  City° 

REQUEST BY PAN AMERICAN PETROL~dM CORPORATION FOR PERMISSION TO 
I~LOP AND TRANSPORT WATER FOR PILOT WATER FLOOD PROJECT IN TAYLOR LINK 
F~D, PECOS COt~, TEXAS.--Pan American Petrole~ Corporation requests 
the University's permission to drill a water well on the 8E/~ of Section 
12, Block 18, Pecos County, frc~ which water will be produced for the oper- 
ation of a pilot water flood project, covering a small area in the Taylor 
Link Field, all of which area is on University Lands. They have oral 
approval of the pilot project frc~ the operators involved, and it is rec- 
on.ended that the University furnish Pan American appropriate evidence of 
the consent of  t he  Board of  Regents t o  the  d r i l l i n g  of  the  w e l l  and t he  
use of the  wate r ,  w i th  no charge t o  be made f o r  t he  wa te r .  

L-20a 
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~EP0~ OF pURChASES, RED~TION, ~CEENGES AND SALES OF SECURITIES.--The 
flowing purchases, redemption, exchanges and s&les of securities have been msde 
,r the Trust and Special Funds since the report of M~rch 13~ 1959. We ask that 

Board rstifY and approve these transactions : 

pURCHASES 

'59 

'59 

~59 

'59 

Security 

$25,000 maturity value U. S. 91-Day Treasury Bill, due 
May 21, 1959, purchased at 99.608 to yield 2.52~ to 

maturity 
(Albert Sidney Burleson Scholarship Fund of the John 

Charles To~nes Foundation) 

$11,O00 par value U. S. 2-i/2~ Treasury Bonds, due 
November 15, 1961, purchased at 99.50 Net to yield 

3.90~ to maturity 
(l~rray Case Sells Foundation Student Loan Fund) 

$40,000 par value The Montana Power Company First Mort- 
gage Bonds, 4-i/~ Series due 1989, due Ap~ 1~ :1989~ I : 
purchased at 101.155 Net to yield 4.4B~ to maturity 

$40,000 par value Ohio Edison Company First Mortgage Bonds, 
~-1/2~ Series of 1959 due 1989, due April l, 1989, pur- 
chased at 101.155 Net to yield 4.~3~ to maturity 

(Hogg Foundation: W. C. Hogg Estate Fund) 

$250,000 maturity value U. S. Treasury=oBills~.nd~v~;~dT/8( ~ 
due July 2, 1959, purcaasea a~ ~>.~ ....... 
to maturity 

(M. D. Anderson Hospital & Tumor Institute - University 

Cancer Foundation) 

$30,000 par value Ohio m~son Company First Mortgage Bonds, 
4-1/2~ Series of 1959 due 1989! due April l, 1989, pur- 
chased at 98-1/2 Net to yield 4. oo~ to maturitY 

$30,000 par value Ohio Power Company First Mortgage Bonds, 
h-5/8% Series due 1989, due April l, 1989, purchased 
at 99-5/8 Net to yield 4.65~ to maturity 

(Funds Grouped for Investment) 

$10,000 par value U. S. 4~ Treasury Bonds due October l, 
1969, purchased at 98.875 Net to yield 4.14~ to maturity 

(Littlefleld Fund for Southern History - First F~nd) 

$95,000 par value" U. S. 2-1/4~ Treasury Bonds due June 15, 
1959-62, purchased at 94.75 Net to yield k.06~ to 

maturity 
(The W. J. McDonald Observatory Fund) 

$10,000 par value Central Power and Light Company First 
Mortgage Bonds, Series I~ ~-B/4~, due April i, 1989, 
purchased at 100-3/4 Net to yield ~.71~ to maturity 

(Wilbur S. Davidson Educational Fund) 

$!0,000 par value Ditto 
(Will C. Hogg Memorial Scholarships Fund) 

$10,000 par v~lue The Montana Power Company First M~rtgage 
Bonds, 4-1/2{ Series due 1989, due April l, 1989, pur- 
chased at 97-7/8 Net to yield 4.63{ to maturity 

$10,000 par value Ohio Eiison Company First Mortgage Bonds, 
4-1/2~ Series of 1959 due 1989, due April i, 1989, pur- 
chased at 98-1/2 Net to yield 4.59~ to maturity 

('~ilbur S. Davidson Educational Fund) 

$ 24,902. O0 

10,615. O0 

1.1,0, ~-62. O0 

40,462. O0 

248,327.80 

29,550. OO 

29,887.5o 

9,887.50 

90,012.50 

i0,075. O0 

i0,075. O0 

9,787.50 

9,850. O0 
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PURCHASES (Continued) 

SecurltF. 

$10,000 par value Ohio Edison Company First Mortgage 
Bonds, 4-1/2~ Series of 1959 due 1989, due April l, 
1989, purchased at 98-1/2 Net to yield 4.59~ to 

maturity 
(Will C. Hogg Mamori~l Scholarships Fund) 

$10,000 par value Ohio Power Company First Mortgage 
Bonds, 4-5/8~ Series due 1989, due April l, 1989, 
purchased at 99-7/8 Net to ylel~ 4.62~ to maturity 

(Wilbur S. Davldson Educational Fund) 

$10,000 par value Ditto 
(E. D. Farmer International Scholarship Fund) 

$10,000 par value Ditto 
(Will C. Hogg Memorial Scholarships Fund) 

i00 Shares ~itimore C~s & Electric Company Common Stock, 

purchased at 45-3/4 
(Will C. Hogg Memorial Scholarships Fund) 

Ditto 100 Shares 
40 Shares Bethlehem Steel Corporation Common Stock, 
purchased at 51-i/4 

(The James W. McLaughlin Fellowship Fund - Beserve for 

Depletion) 

i00 Shares Central & South West Corporation Common Stock, 

uurchased at 58-3/4 
(Will C~Hog@ Memorial Scholarships Fund) 

100 Shares Southern California Edison Company common Stock, 

purchased at 61 
(William Heuerm~un Fund for Cancer Pmsearch) 

$6,000 par value Commercial Bank 3~ Certificate of Deposit, 
dated May 15, 1959, due August 15, 1960 

(Toreador Trust Fund for Salary Supplementation of the 
School of Law - Temporary Investment) 

6-13-59 
Principal Cost 

$ 9,850. O0 

9,987.50 

9,987.50 

9 , 9 8 7 . 5 0  

4,616.88 

4,616.88 

2,075.50 

5,919.88 

6, i$5. lO 

6 , 0 0 0 . 0 0  

I 

! .  
I 

17 ,~4~ ~ 
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BEDEMPTiON 

SecurltM 

$15,000 par value Northern States Power Company (a Minne- 
sota Corporation) First Mortgage 5~' Bonds, due August i, 
1989, called for payment at 104.83 plus accrued'interest 

(Profit on Call - $434.31) 
(Hogg Foundation: Varner Properties ) 

 040 
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A 

:Net'i.'Proceeds 

$15,724.50 

,I 

159 

ii~13/59 
~16/59 

159 

"V59 

EXCHANGES 

Security 

$321,000 par value U. S. 1-1/4~ Certificates of Indebtedness 
of Series B-1959, due May 15, 1959, for U. S. 4~ Certifi- 
cates of Indebtedness of Series B-1960, due MaY 15, 1960, 
exchanged at 99.95 (50¢ discount per $1,000) 

(Archer M. Huntington Museum Fund) 

$40,000 par value Ditto 
(Ford Foundation Grant for School of Law) 

$20,000 par value Ditto 
(Estate of Lila Belle Etter) 

Exchange 
Cost after 
Discount 

$320,839-50 

39,980. O0 

19,990.00 

SAL~S 

i04 Shares 
38 Net 

50 Shares 
sold at 

200 Shares 
sold at 

200 Shares 

Security_ 

Irving Trust Company Capital Stock, sold at 

Liggett & Myers Tobacco Company Common Stock, 

 -i/4 
Montgomery Ward & Co., Inc., Common Stock, 

 -z/8 
The Timken Poller Bearing Company Capital Stock, 

sold at 49 
100 Shares The Home Insurance Company Capital Stock, sold 

at 51-3/8 Net 
200 Shares F. W. Woolworth Company Capital Stock, sold 

at 55 
i00 Shares Philip Morris, Inc., Common Stock, sold at 62 
4/100ths of a fractional share of Irving Trust Company • 

Capital Stock received in ~ stock dividend 
(Funds Grouped for Investment) 

5,000 Shares Petty Geophysical Engineering Company Capital 

Stock, sold at $1.25 
(Geology Foundation: Hal P. Bybee Memorial Fund) 

200 rights to subscribe for Baltimore Gas aud Electric Com- 
pany 4-1/4~ Convertible Debentures, due July4 1974, sold 

at 16/64ths (0.25) 
(Funds Grouped for Investment) 

300 rights Ditto 
(HoggFoundation: Varner Properties) 

200 rights Ditto 
(The James W. McLaughlin Fellowship Fund - Reserve for Depletion) 

lO0 rights Ditto 
(The James W. McLaughlin Fellowship Fund) 

i00 rights uAuuu 
(Will C. Hogg Memorial Scholarships Fund) 

• L-23 

Net Proceeds 

$ 3,950-40 

4,319.84 

8,731.18 

9,700.88 

5,135.46 

10,898.38 
6,148.19 

1.54 

6,250. O0 

46.00 

68.99 

46.00 

23. oo 

23.00 
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.~IEW OF FOLLOWING FUNDS WITH ~/MMARY RECOMMENDATION BE SALE OF 

~'TED C0~40N STOCKS .--The following trust and special endowment funds have 
reviewed as of March 31, 1959, copies of such reviews being attached as 

rate documents: 

1. Wilbur S. Davidson Educational Fund 
2. E. D. Farmer International Scholarship Fund 
3. Will C. Hogg Memorial Scholarships Fund 
4. Archer M. Huntington Museum Fund 
5. Littlefield Fund for Southern History - First Fund 
6. The W. J. McDonald Observatory Fund 
7. Rosalie B. Hite Endowment Fund for Cancer Research 
8. William Heuermann Fund for Cancer Research 
9. The William Orville Bullington M -~"~nrial Fund 
i0. The James W. McLau~lin Fellowship Funds - 

a. Reserve for Depletion (from oil royalties in Colorado estate) 
b. Endowment Fund (from resid~ax"/ California estate) 

is recommended that the Endowment Officer be authorized to effect the sale of 
following selected COL~mO_n stocks from the above fun~s as shows below~ the 
~in= of such sales to be subject to the approval of the Staff Investment 

Common Stock Held 
~md in Which Held 

W[ S. DavidsonFund 
W. 0. BullingtonFund 

ternational Harvester 
E. D. Farmer Fund 

W. Wool~orth 
Wm. HeuermannFund 

~xas Gulf Sulphur# 
W. 0. Bullington Ftuld 

No • Book Market 
Shares Value Val~e~ 5/26/ ? 

36 $2,313.06 $2,475 "00 
30 2,hO~.23 2,062.50 

Indicated Current Yield 
Annual On On 

Market 

$ 36.o0 1.56~ 1.45~ 
3o.o0 1.25 1.45 

i0o 3,733.50 4,587.50 
200 .OO 5.36 4.36 

i00 4,~62.13 5,537.50 
250 .O0 5.60 ~.51 

75 2,396.08 1,715.63 75.00 3.13 4.37 

~mken Roller Bearing 
J. W. McLaughlin - 200.00 4.hO 3.76 
Reserve for Depl. lO0 4,545.52 5,325.00 

!*Based on market close 5/26/59, The ~ Street_ Journal. 
i~Reaffirmation of sale authorizer"on approved 5/~ S" 

of 
ilt is ~further recommended that the Endowment Officer be authorized to sell any 
Ithe above-llsted common stocks that are held in other trust and special endowment 
funds, the taming of each sale to be subject to the approval of the Staff Invest- 

imen~ Comm~ ttee • 

! 
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L~ BELLE ~ ESTATE em ~UST - RmIEW OF PRESENT STATUS.--For 6 - 1 3 - 5 9 
the provisions ~f ~rs. Etter's Will relating to the University 

as follOWS: 

,, . After the death of my husband, all property belon~%~ to said 
• ' remaining in the hands of the trustee snau~ be con- 

trust estate then tlnued to be held by the said trustee for the benefit of the University 
of TeXaS upon the following ~ondlti6~us: All income from said trust 
shall be paid to the University or 'l'ex~ in ~Itavterly installments, 
said income to be used by the Board of Regents of the University 
of Texas for educational and scientific ~ses as they may deem 

best. 

"It is my desire that the trustee reduc~ to cash all of the assets 
of my estate as promptly as can be done without undue sacrifice to 
my estate, the times and terms of such liquidation of my estate to 
be in the sole discretion of the t~ustee but not to exceed a period 
of ten years. As such assets are reduced to cash, the trustee shall 
pay over the cash to the University of Texas, such cash to be used by 
the University of Texas for education and scientific Im~rP oses as the 
Board of Regents m~y deem best, and all to be expended by the Univer- 
sity of Texas within fifteen (15) years of receiving same. When all 
assets are reduced to cash and the cash is pald to the University of 

Texas, the trust shall terminate ." 

it this point, it has not been fully determined as to whether the ten-year 
,eriod runs from Mrs. Etter's death on April I0, 1954, or from the time when 
L~inistration on the Estate was completed, approximately a year and a half 
~ater. The Endowment Officer has been authorized by the Board of Regents 
m instruct the Republic National Ba~k ~h~mheam~s as trustee as to liquida- 
tion of any of the assets in the trust .as needed to take care of appropria- 

tions approved by the Board of Re~ents 

~or Infol~ation, the following three tables reviewing the Etter Estate and 

iTrust are attached as separate documents: 

TABLE I - Residuary Portion Bequeathed to The University of Texas, 

Review as of March 31, 1959. 

TABLE II - Cash Distributions, made by the Trustee from 2/22/55 
through 2/15/59, reflecting liquidation of certain assets. 

TABLE III - Cash Appropriations and Investments, from 2/22/55 through 
3/31/59, with footnote added to show appropriation made 
by Board of Regents on April 16-18, 1959, in the amount 
of $a5,000 to an account entitled "75th Year Implementa- 
tion," which will require further llquldatlon of assets 

in the trust. 

The Republic Natio-al Bank as trustee charges a fee of 5~ of the income from 
the trust which ammunts to approximately $400 a, nually plus i~ of principal 

cash distributions to the University. 

The review of the Etter Trust as presented herewith is for information to 
all concerned in the long-range planning of disposition of the proceeds 
from the remainder of the trust, with perhaps a reasonable amount of the 
r~nainder being used in a manner that will serve as am appropriate memorial~ 

to Mrs. Etter and/or her family. 

L-Z5 
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GEORGE STUART HEYER SCHOLARSHIP FUND AND GEOLOGY FOUNDATION: GEORGE 

T HEYER M~ORIAL FUND - RECOMMENDATION RE SALE OF GENERAL CRUDE OIL COM- 
CAPITAL STOCK .--The table following presents the current holdings of _General 

0il Company Capital Stock: 

No. Shs. Book Value 

Market 
Value ~nuual 

5/15/59" Income 

~'-~L..~+ Hever Scholar- ~ge o~ ~ ~ 
~ Fund (Government}:  hip 300 $12,900.00 $i0,200.00 $ 3oo.oo 

i i Received 7/25/56 6,800.00 200.00 
Received 1/2!/57 200 7,537.50 
Received 6/~/57 2__~_~ 7~637.50 6t800 .O0 200.00 

Totals 700 ~8~075 °00 ~23~ 800"00 ~ 700"00~ 

orge S. Heyer Memorial 
und (GeologY Foundation) : 
R~ ceived l~/17/58 ~ ~56~375 "~ ~1 ~ "~ 

~test quote available is 34 bid on May 15, 1959, Barron-'s.. 

I making the above stock gifts, the donor has stated that the stock is subject 
) sale ~ud that the proceeds from such sales can be invested and reinvested in 
ther income bearing stock or other securities at the discretion of the Board 

f Regents. 

t its meeting on May 30, 1958, the Board of Regents authorized sale of the 
00 shares held in the government scholarship fund but the Staff Investment Com- 
ittee has deferred sale pending possible improvement in price. It is recom- 
anded that the Board of Regents authorize the Endowment Officer to effect the 
~a!e of the General Crude held in each fund over the period of time necessary' 
,0 obtain the best price possible, the timing of such sale or sales to be sub- 
lect to the approval of the Staff Investment Committee. It is further recom- 
mended that the proceeds from such sales be added to Funds Grouped for Invest- 
~ent for the credit of the respective funds involved. 

M. D. ANDERSON HOSPITAL AND ~40R INSTITUTE - THE ROBERT AND ESTHER 
STADTLER LECTURES - RECOMMEI~DATION RE EXECUTION OF RELEASE AND INVES~gENT ~OF 
BEQUEST.--At the September 19, 1958, meeting of the Board of Regents, there 

~ 
s reported through the Land and Investment Co_,,,ittee the following bequest 

nder the Will of Mrs. Esther Slevin Stadtler (Mrs. Robert C. H. Stadtler) 
~f Houston who died on March 26, 1958, the Board of Regents having accepted 

ithe bequest subject to payment at a later date: 

~"SEGOND 

ii I give, devise and bequeath to University of Texas M. D. Anderson 
Hospital and Tumor Institute, 6723 Bertner Street, Houston, Texas, 

i the sum of Twelve Thousand Five Hundred ($12,500.00) Dollars for 
the following uses and lm~rposes to wit: Such sum is to be invested 
and reinvested and the inter&st therefrom is to be used exclusively 
within the State of Texas to provide a lecture each year on some' 
subject related to cancer research by a speaker to be chosen by the 
Director of the M. D. Anderson Hospital, such series of lectures to 
be known as 'The Robert and Esther Stadtler Lectures.' If the inter- 
est derived from the bequest should be insufficient to provide a 
lecture each year by an ~m~nent authority on the subject, such lec- 
tures may, in the discretion of the said Director, be provided at 

s If on the other hand, say surplus should remain 
longer interval • - - .......... lus mzy be used 
after the provision of an ~-nUal Aec~%~e, s~+~l~ ~ sl/pply any 
at the discretion of the Director o~ ~n~ =voy~-~ 
need of the said Hospital." 

This bequest recently was paid in full by the Executor, Houston Bank and Trust 
Company, and receipt and release executed by the Chairman of the Board of Re- 
gents. It is recommended that .the Board of Regents ratify the execution of 

the instrument. L-26 
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rmation from the Executor and from the attorney ~ho prepared the Will 6 - 1 3 - 5 
cates that Mrs. Stadtler did not inten~ to restrict, by use of the term 
~erest," the investment of the fund to interest bearing securities. Ac- 
Lingly, it is reco~nended that the Board of ~egents approve placing the 
re bequest of $12,500.00 in ~Auds Grouped for Investment as of June I, 

M. D. ANDERSON HOSPITAL AND ~JMOR INSTITUTE: UNIVERSITY CANCER 
~DATION - RECOMMENDATION RE POLICIES GOVERNING I~S~4ENT PROGRAM FOR 

T FUND.--At the present meeting of the Board, recommendation has been 
. b~Y~ the Director of the M. D. Anderson Hospital and TUmor Institute for 
establishment of an endowment fund for the University Cancer Foundation, 
initial sum for such endowment to be in the amount of $250,000 ~nich has 
e~dy been put on deposit in a Central ~am~nistration account and invested 

Treasury Bills pending action of the Board. 

ject to approval by the Board of the establishment of such an endowment 
:ount, it is recommended that the policies governing the University Cancer 
.~ation Investment Program be adopted by the Board of Regents as outlined 

I. Percentage distribution of investments on long-range basis to be as 
follows (percentages to be based on book value, i. e. cost or s~rtized 

cost, of all securities purchased): 

Fixed Income Securities (including Government bonds, 
corporate bonds, and preferred stocks) ........ 50~ 

Co,non Stocks ...................... 50 

Ii. The general investment standards and policies to follo~ those adopted by 
the Board of Regents for the various trust and special funds under con- 
trol of the Board. Currently such standards and policies in effect are 

those amended on M~y 30, 195~. 

~II. Percentage distribution for types of common stocks purchased to be in 
general as follows, it being pointed out that cl~ssiflcations for certain 
stocks may overlap over a long-range period of time: 

Defensive Cow'non St°cks " " " i : ~ ! : ! 16.2/3 
Cyclical Common Stocks . . . .  16-2/3 
Growth Common Stocks ...... " 

MEDICAL BRANCH - ZIEGLk~ HOSPITAL FUND - REPORT ON RECEIPT OF SHAR~ 
DF WESLAC0 BOX & SUPPLY CC~ANY STOCK IN LIEU OF RESERVE IN~T IN TEXSUN 
SUPPLY CORPORATION AND R~C~ATION RE SALE.--~ residuary legatee under 
the Will of Rosa H. Ziegler, the University received in connection ~rlth o~ner- 
ship of Mrs. Ziegler of certain real est~te~:In McAllen, Texas, Mrs. Ziegler's 
membership interest in the reserves of the McAllen citrus Assocation, a ,~r- 
keting cooperative concern, the University's interest amounting to $1,700.88, 
divided as follows: McAllen Citrus Assocation, $1,156.09; Texsun Exchange, 
:$73.66; Juice Plant, $401.85; and Texsun Supply Corporation, $69.28. 

In 1950, the University received refunds in the amount of $19.65 and $26.22 
from the Texsun Exchange and the Juice Plant, respectively. In 1957, the 
i11niversit-- rec^'--^d 42 shares of Class C Stock of the newly re?rg?. TM_ Texsun 
iCorporati~n to~e~lade:~@.~$.~q~64"ImJ~nce~1_ ~(}~e~t~te~i1~seSthoe~dal~ ~ter on 
iTexsun Exchange and Juice Plant. The Boar~ ac~C~o~d~te has not been sold 
~May 30, 1958, approved sale of the stoc~ ~mlc 
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. Texsun Supply Corporation has recently been reorg~uized into the Weslaco 
"~and Supply Company, the University being tendere~:in lieu of its reserve 
terest of $69 .28 in the old company, 202-83/100 shares of Weslaco Box and 
pply Company capital Stock in the form of a certificate for 202 shares 
lued at $202.00 and cash in the amount of $0.83 for the fractional share. 
companying the stock were checks in payment of accumulated dividends for 
57 and 1958 at the rate of $0.06 per share per year and current dividends 

$0.0~ per share per annum. 

is recommended that the Board of Regents approve acceptance of the Weslaco 
,x and Supply Company Capital Stock and that the execution by the Emdowment 
'ficer of an affidavit of o~nership necessary for the release of the stock to 
he University be ratified. It is fktrther recommended that the Endowment Of- 
cer be authorized to sell the stock at the best price available along ~Ith 

le ClaSs C stock of the TexSun Corporation. 

FUNDS GROUPED FOR INVESTMENT AND HOG(} FOUNDATIGN: W. C. HOGG ESTATE 
/ND - RECOMMENDATION RE EXECUTION OF BOND CONSENT TO MODIFICATION OF INDE~ 
MORTGAGE UNDER WHICH GULF STATES UTILITIES COMPANY FIRST MORTGAGE BONDS HAVE 

BEN ISSUED.--The Board of Regents as trustee of the above two funds holds 
i0,000 par value 3-1/8~ due 1982 and $30,000 par value 2-3/4~ due 1980 of Gulf 
tates Utilities Company first mortgage bonds. Approximately 58~ of the com- 
any's property subject to the mortgage bonds is situated in the State of 
ouisiana which requires that the Indenture of Mortgage under vhich the bonds 
ad other bonds of the company are issued recite that the aggregate principal 
~unt of bonds at any one time outstauding shall not exceed $200,000,000. 
ffter issuance of first mortgage bonds in JanUary, 1959, the principal amount 
!f bonds outstanding under the indenture amounted to $154,000,000. The company 
:.s now asking the holders of first mortgage bonds to execute a supplemental 
indenture changing the maximum amount from $200,000,000 to $1,000,000,000. 

It is recommended that the Endowment Officer be authorized to execute the 
mpplemental indenture as requested by the Gulf states Utilities Company. 

1 Me D. ANDERSON HOSPITAL AND TUMOR INSTITUTE " REPORT ON VARIOUS 
STOCKS HELD AND RECOMMENDATION RE SALE OF THOSE HELD FOR CURRENT RESTRICTED 
FUND ACCOU~2S" "'The D :~!rector: of the M. D. Anderson Hospital and Tumor 
Institute has forwarded to the Endowment Officer for deposit in Central 
dministratlon accounts the following common stocks held for various funds 

'~s indicated: 

The Harmon Whittington Fund (Current Restricted Fund): 

700 Shares Anderson, Clayton & Company Common Stock, total book value 

$26,375.00. 
Various Donors for Building and E~ulpment Fund (Current Restricted Fund): 

i i 1,354 Shares Anderson, Clayton & Company Common Stock, 

i total book value $53,~74.50. 

26 Shares Humble Oil & Refining Company Capital Stock, 

i. total book value $958.75. 
J 

iUniversity Cancer Foundation (Endowment Fund) : 

1,355 Shares Anderson, Clayton & Company Co~m~n Stock, 
total book value 853,250.00- 

100 Shares Phillips Petroleum Company Common Stock 
total book value $5,212.50. 

Universlt[ Cancer Fonuaation - The ~ Vaughau Boazman Memorial Fund for 

~Cancer Research' (Endowment ~_ud~: 

I i00 Shares United Gas Corporation Common Stock, 
total book value $4,100.00. 
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is recommended tha t  the Endowment O f f i ce r  be author ized to  s e l l  the Anderson, 
Lyton & Company common Stock and the Humble Oil & Refining Company Capital 
,ck held in the t~o current restricted accounts upon request of the Director 
the M. D. Anderson Hospital and Tumor Institute that funds are needed for 
~her or both of the two funds, the t4m~g of such sales to be subject to the 
?royal of the Staff Investment Committee. The ~mlulstrator of the Hospital 
pointed out that the donors of the Anderson, Clayton stock have requested 

at the University notify them in the event any of the stock is to be sold and 
~e further requested that all of the stock not be sold at one time. 

is also recommended that the 1,355 shares of Anderson, Cl~yton & Company 
~mon Stock and lO0 shares of Phillips Petroleum Company Common Stock held 
r the University Cancer Foundation be made a part of the investment portfolio 
r the endowment fund of the Foundation subject, of course, to approval by 
2 Board of Regents at this meeting of the establishment of the endowment fund. 

~e Dir.e~ctor of ~he Hospital has advised that it is not anticipated that 
Ldltional funds or stock will be donated in the near future to The Agnes Vau@han 
,azman Memorial Fund. AccordinglY, it is recommended that the I00 shares of 
~ited Gas Corporation Common Stock held for that fund be transferred to the 
~versity's Funds Grouped for Investment as of September i, 1959, at the 

~.~t close for August 31, 1959. 

I 
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TRUST AND SPECIAL FUNDS--REAL ESTATE MATTERS-- 6 " i 3 - 5 9 

TEXAS WESTERN COLLEGE - COTTON ESTATE: CANCELLATION OF CONTRACT FOR 
'.EASE OF LOT 20, BLOCK i, CORONADO COUNTRY CLUB ESTATES, EL PASO, TEXAS.-- 
)ecember 12, 1958, the Board of Regents authorized cancellation of the con- 
:t dated November 18, 1957, as supplemented by agreement dated December 27, 
7, between Coronado Golf and Country Club Development Company, Inc., and the 
rd of Regents for purchase out of Cotton Estate funds of Lot 20, Block l, 
onado Country Club Estates, in E1 Paso. Such contract has been cancelled by 
respondence approved by Mr. Hardie and by Land and Trust Attorney Waldrep. 

ARCHER M. HUNTINGTON MUSEUM FUND (HUNTINGTON LANDS) - CANCELLATION OF 
~0RITY FOR 0IL AND GAS SHOOTING OPTION AGR~NT WITH PORTER INVESTMENT COM- 
~, INC.--On December 12, 1958, the Board of Regents authorized the execution 
an oil and gas shooting option with Porter Investment Company, Inc., of 
iston covering approximately 800 acres of the Huntington Lands in the S. C. 
ick League, Galveston County. The University was to receive $1.00 per acre 

idthe shooting privileges with Porter to have an option to select and lease 
L or part of the acreage covered for one year, at $i0 per acre and 1/8 royalty. 
.~ lease was to be forfeited unless a well was started in ninety days from 
i.e of lease. After extended negotiations on the matter, it is recommended 
~t the authority for the agreement be cancelled due to inability to agree 

th the Company on other provisions of the instrument. 

ARCHER M. HUNTINGTON MUSEUM FUND (HUNTINGTON LANDS) - PROPOSAL FROM 
~DARD 0IL COMPANY OF TEXAS FOR 0IL AND GAS SHOOTING OPTION ON E~fIRE HUB ~f- 
GTON LANDS.--The Standard Oil Company of Texas makes two alternate proposals 
b the Board of Regents concerning an oil and gas lease on the entire Huntington 
mds amounting to approximately 3,355 acres. Tha first proposal is for a five- 
~ar commercial lease, with special provisions as to use of the surface, at 
mus of $5 per acre and an ann~al rental of $5 per acre and 1/6 royalty. The 
ihrer proposal is for a six months shooting option for which they will pay $1.50 

acre, with minimum lease selection under the option of 1,O00 acres at bonus 
$10 per acre, r~ntal of $5 per acre, and royalty of 1/6 for a five-year com- 

:rcial lease with special provisions as to use of the surface. 

~is recommended that both proposals be declined, and that the Board of Regents 
ffer to lease to Standard Oil Company of Texas all, but not part, of the acre- 
ge, under a five-year commercial lease, with special provisions as to use of 
~e surface, at $25 per acre bonus, $5 per acre rental, and 1/6 royaltY, this 
~oposal to be accepted by Standard Oil Company of Texas on or before June 30, l 

e total bonus It is ounting to 5~ of th 1959, by deoosit of earnest money am 
i commended that the Chairman be authorized to execute the_lebseth hen 
~%rther re - - ~ ~----~ ̂ *+~rnev an~ as ~o con~en~ 
!pproved as ~o f by th . . . . .  ...... ~ acce~ted by Standard 011 
~dowment Officer, if the Board's otter ~o ~ =  ~ = 

ompany of Texas. 
ARCHER M. HUNTINGTON MUSEUM FUND (HUNTINGTON LANDS) - GEOPHYSICAL EX- 

'LORATION PERMIT TO PAN AMERICAN PETROLEUM CORPORATION.--Pan American Petroleum 
:orporation recently requested that they be allowed to conduct geophysical ex- 
ploration on the Huntington Lands in order to tie in with exploration on ad- 
loining acreage which they control under operating agreements and stated that 
~waiting action at the June meeting of the Board of Regents would put them 
ruder time pressure and additional expense. The Endowment Officer has issued 
Pan American a geophysical exploration permit, similar to the form used on the 
~est Texas lands but providing for a confidential report of findings and in- 
teroretations to the University, for a period of 60 days beginning May 25, 1959, 
~on payment of $150 for the first 15 days of work on the ground and payments 
~t the same rate for any additional time. It is recommended that the Board of 

.~egents approve this permit. 
ARCHER M. HUNTINGTON MUSEUM FUND (HUNTINGTON LANDS) _ RECOMMENDATION 

BE GRAZING LEASE WITH JOE M. AND H. C. ROBINSON.--The University has leased 
for grazing purposes all of the Huntington Lands, not under other types of 
leases, to Joe M. and H. C. Robinson since 1949, first under a lease for two 
years at approximately 80~ per acre and since 1951 under a lease at $1 per 
!acre. Present rental amounts to $3,355 annually, less 5~ commission paid to 
!Kellner, Ayers & Schmitt, agents in Texas City. The current lease continues in 
iforce from year to year, beginning May 15, unless cancelled by either party at 

~ ithe end of a lease year. Inquiries from other prospective tenants have been 

~received, and rates paid by some 
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in the area for s~milar land are above $i.00 per acre. However, taking 
into account the amount of the University's acreage that is under water 
for periods of time each year, it appears that no better total annual 
rental could be obtained from a responsible tenant. It is recommended 
that the Board of Regents approve continuing the Robinson lease under 
its present terms to May 15, 1960, prior to which date another report 

and recommendation will be made. 

ARCHER M. ~NGTON ~USEUM FUND (HUNTINGTON LANDS) - PROPOSAL 
FOB PURCHASE OF CAMP SITE AREA.--Kellner, Ayers & Schmitt of Texas City 
have submitted on behalf of the camp site tenants at Virginia Point on 
the Huntington Lands a proposal to purchase the immediate area surround- 
ing their sites, comprising approximately seven acres for $2,100 per acre. 
Due to the fact that sale of this area could seriously interfere with 
advantageous sale of a good portion of the lands, it is recommended that 

the offer be declined. 

ARCHER M. RI~INGTON ~SEUM FUND (HUNTINGTON LANDS) - VARIOUS 
CAMP SITE T.EASES .--For several years the University has leased for camp 
sites small tracts approximately 50 x lO0 feet on Virginia Point, the 
southeastern tip of the Huntington T~nds on Galveston Bay. There are 
now 17 of these sites, one at $35.00 annually and the others at $50.00 
annually, under leases r~mnlng from year to year with right of cancella- 
tion by either party at the end of each lease year and subject to can- 
cellation by the University at any time in the event of sale or lease 
for five years or longer. Base rental was increased from $25.00 anm~al ly 
to the present $50.00 in 1954. An increase to $60.00 per year is now 
justified ($40.00 for the one smsl]er site); and it is recommended that 
the Board of Regents authorize these increases to be effective for each 
lease at its first annual rental date falling on or after January l, 1960. 
It is further recommended that each of such leases be renewed, effective 
with date of rental increase, under a new lease for three years and to 
run from year to year thereafter unless cancelled at the end of the three 
years or any year thereafter by either party and with right of cancella- 
tlon by the University at any time in the event of sale or lease for five 

years or longer. 

No new sites have been leased in recent years, but requests have been 
received and a few additional sites are available. It is recommended 
that the Board of Regents authorize leasing these additional sites at 
rental of $60.00 annually under the same terms as the proposed new leases 
with present tenants, and that it approve continuing the arrangement with 
Kellner, Ayers & Schmltt for collection of rental and supervision of the 
sites at commission of 5~ of rentals, with authorization to the Endowment 
Officer to sign ~I ] such new leases and renewals when approved as to form 

by the Land and Trust Attorney. 

ESTATE OF HAMAH SMITH C~5.TAWAY - RECOMMENDATION FOR RENTAL OF 
PROPERTY AT 1206 GUADALUPE, AUSTIN, TEXAS.--As authorized and as reported 
to the Board of Regents, the improvements have been removed from the lot 
at 1206 Gua~alupe devised to the Board of Regents by Mrs. CallawaY for the 
benefit of the Main University. A sign offering the property for sale will 
continue on the property, and it is quoted at $65, 000 , subject to approval 

by the Board, as reported earlier. 

Mr° Joe Lundell who operates several parking lots in the Capitol area, 
including one on the adjoining property, offers to pay rental of $50.00 
per month under a lease for one year beginning July l, 1959, with any 
expenditures necessary to use the lot for parking to be made by the tenant. 
The lease will be subject to cancellation by the University on 60 days' 
notice in the event of sale or of use by the University or a tenant of 
the property for purposes other than parking. It is recommended that 
Mr. Lundell's proposal be accepted, and that the Chairman of the Board 
be authorized to sign the lease when approved as to form by the Land and 
Trust Attorney and as to content by the Endowment Officer. 

L-31 
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HOGG FOUNDATION: W. C. HOGG FUND - LEASE TO FRANK G. CADENA, 
MAIN AND CLAY, HOUSTON, TEXAS.--At the March, 1959 meeting of the Board 
of Regents, approval was given for the reduction of rent to Mr. Cadena 

the remainder of the term of his lease from $2,400 to $1,500 per month 
~°~inning April I, 1959 through February 29, 1960 and providing for the 
deposit of ~l~,hO0 to be applied to unpaid rental with the remainder of 
the unpaid rental to be waived. Upon advice of the University Land and 
TrUSt Attorney and for the protection of both parties, a supplement to 
the original lease was executed by Mr. cadena and by Dr. Minter setting 
forth the agreement outlined above. After check in the Auditor's Office, 
the amount of rental to. be waived was changed from $3,600 as reported in 
March to $3,990. Your~ratiflcation of these actions is recommended. 

BBACKENRIDGE TRACT - TENTATIVE PROPOSAL FROM SAFEWAY STORES, 
INC., FOR LONG-TERM LK%SE ON AREA AT EXPOSITION BOULEVARD AND WEST 
SEVENTH STBEET.,-Sterllng Sasser and Son, real estate and insurance 
agents, have presented a tentative proposal by Safeway Stores, Inc. 
for a lease on the rtc~ang ular tract out of the Brackenridge Tract 
bounded by Exposition Boulevard, West Seventh Street, West Eighth Street 
and Newman Street, the lease to be for not less than 50 years. The 
tract is approximately 550 feet by 256 feet and comprises approximately 
3.23 acres. It is perhaps the best possible commercial tract out of 
the Brackenridge gift. The rental to the University suggested in the 
tentative proposal is $6,750.00 89nually, or 5~ on estimated value of 

$135,000- 

The tentative proposal is being brought to the attention of the Board 
of Regents at the insistence of Safeway and Mr. Sasser. Due to legal 
questions involved in long-term commercial leases as related to pro- 
visions in the Brackenridge Deed and due to inquiries received from 
other prospective tenants on this tract, as well as the question of 
over-all planning for the Brackenrid~e property, it is recommended 

that the Board of Regents decline the proposal. 

BRACKENRIDGE TRACT - RENEWAL OF BOAT DOCK LEASE WITH W. W. 
BENNETT.--On October 25, 1958, the Board of Regents decided that the 
Bennett Boat Dock property, being part of the Brackenridge Tract, would 
be leased to a commercial operator for a period of five years or more, 
with the lease to provide for some desirable concessions to student and 
faculty users of the facilities and for the lessee to make necessary 
improvements to the property. Mr. W. W. Bennett has had two lO-year 
leases on the property, the second of which expires on December 31, 1959; 
and the University staff has considered Mr. Bennett entitled to first 
opportunity for a new lease on terms satisfactory to the University. 
Negotiation with Mr. Bennett has been under way since the October action 
of the Board, and it is reco mmended that the Board of Regents authorize 
a new lease with Mr. Bennett carrying principal terms and conditions 

as follows: 

i. The lease will run from JulY i, 1959, to December 31, 1969, 
thus superseding the current lease for period of six months, 
at rental of $150 per month which is the rental paid under 

the current lease. 

2. Plans and specifications for improvements and repairs to the 
property will be made a part of the lease with an agreement 
by Mr. Bennett that such work and anY additional improvements 
that can be made for a total expenditure of $20,000 will be 
done by April l, 1960. All work will be of good quality by 
qualified contractors and subject to inspection and audit by 

the University. 

1 
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B. All improvements and the prem~ sea will be kept in good condition 
thro~)Ehout the term of the lease, with primary consideration 

to safety. 

4. The lessee will acknowledge that all improvements now on the 
property are the property of the University, and that'present 
improvements and all additions will re ma~u on the property 

upon termination of the lease. 

5. The lessee will pay ~11 taxes l~%-fu/-ly assessed against the 
improvements and/or land and will carry fire and extended cover- 
age insurance on the improvements for full insurable value with 
policies payable to the University and will carry public lla- 
bility, property damage, and related types of coverage for an 
enterprise of this type in amounts and forms satisfactory to 

the University. 

6. sufficient supervisory personnel and other employees will be 
used in the business to assure the conduct of a safe, reputable 
business, commensurate with first class operations of a business 
of this type; and reasonable consideration will be given to the 

employment of University students. 

7. Priority will be given to students, faculty, and staff of the 
University for rental of 1/3 of the boat stalls. 

8. University students will be given a discount of 15~ on rental 

of boat stm] IS and equipment° 

9. Every reasonable Consideration will be given the University 
in arranging from time to time for activities in the my of 
intramural sports, water safety programs, and the llke. 

lO. There will be no sub-letting or assignment of the lease, as 
to all or part of the pr~m~ses, without prior approval by the 
Board of Regents. The lessee will agree that, in the event 
of a proposal requiring such approval, he will make full dis- 
closure to the University of el I terms of such sub-lettlng or 
assignment and will understand that the University may expect 
to share in the benefits if the terms, t~k~ug into account the 
rental paid and other obligations under the lease, are suffi- 
ciently beneficial to the lessee to Justify additional revenue 

to the UniversitY. 

ll. Other provisions of the lease will be those customarY and/or 
in keeping with the above principal terms. 

It is further recommended that the Chairman of the Board of Regents be 
authorized to execute the lease agreement when approved as to form by 
the Land and Trust Attorney and as to content by the Endowment Officer. 

HOGG FOUNDATION: THOS. E. HOGG ESTATE - PROPOSED EXCHANGE OF 
MINERAL INTERESTS WITH MRS o MARGARET WELLS HOGG.--Thos. E. Hogg, who died 
in 19~9 , devised his residue estate, subject to life estate in his widow, 
Mrs. Margaret Wells Hogg, to the Board of Regents as Trustee of the Hogg 
Foundation; and the residue estate was so deeded by Mrs. Hog~ and Miss 
Ima Hogg, Independent Executrices Of the Estate, in 1954. These deeds 
were executed as accepted by the Board of Regents as Trustee and set out 
that all royalties, bonuses, rentals, and 0il paymehts under leases then 
made or ~hereafter made would constitute income and be payable entirely 

to Mrs. Hog~ during her lifetime. 
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under the will and deeds, the Board of Regents as Trustee owns, subject 
co Mrs. Hogg's life estate, an undivided interest in the minerals under 
about 4,000 acres, known as the Ingleside L~ud Company land in San Patricio 
and Aransas Counties, Texas, and, subject to the life estate, anundivided 
interest in the minerals under several tracts in Ashley, Ouachita, and 
Union Counties, Arkansas. The interest under the Ingleside land amounts 
to approximately 300 royaltY and/or mineral acres, and the interest under 
the Arkansas tracts amounts to approximately 75 royalty and/or mineral 

acres. 

Mrs. Hogg owns 1/6 of the capital stock of Ingleside T~nd Company, which 
-~as formed in 1924 by the Hogs and Picton f~m~lies for the purpose of 
acquiring the land mentioned above, and the CompanY is still engaged in 
various trading and title clearing work preparatory to selling off the 
surface of the land. It has been necessary for the Board of Regents as 
remainderman under the Thos. E • Hogs Will to Join in some instruments in- 
volving the minerals so as to cooperate with Mrs. Hogs and the ComPany. 

Mrs. Hogs now proposes to exchange to the Board of Regents as Trustee her 
life interest in the Arkansas properties for the Board's remainder interest 
in the Ingleside Land CompanY minerals so that she will have complete con- 
trol of the Ingleside minerals and thus be able to carry out her obligations 
to Ingleside Land Company as to such minerals, be free from any appearance 
of conflict of interest, and cooperate with the Company and its other 
stockholders in any transactions necessary to clear the title to the land 
and dispose of it profitably. Several deep dry holes have been drilled 
on the Ingleside lando Small production is now obtained from three wells 
on the shore of Corpus Christi Bay, and gas and distillate production is 
being credited to the subject mineral interest under pooling agreements 
from wells located on State lands in the Bay. Mrs. Hogs expresses the 
opinion that the Board's rpmalnder interest in this property is practically 
worthless, and that present production can be expected to be fully depleted 

during her life expectancY. Such statements appear reasonable. 

The 0uachita and Union Counties, ArkA~usas, interests are in the area of the 
old Smackover Field and have bro~z ht some royalty for many years. The Board 
holds as Trustee from the Estate of W. C. Hogs a 1/4 interest, as compared 
with the 3/16 interest in the same properties owned by Thoso E. Hogg, and 
has received an average of about $580.00 in each of the past five years, 
confirming Mrs. Hogg's statement that her Arkansas interest has brought 
around $425.00 annuallyu Though prospects of new production seem remote, 

production at about the present level may hold up for several years. 

It is recommended that, under the circumstances, the Board of Regents 
accept the exchange proposal of Mrs° Margaret Wells Hogs and authorize 
the Chairman to execute the appropriate instruments when approved as to 
form by the Land and Trust Attorney and as to content by the Endowment 

Officer. 

EDITH FLY HILDEBRAND ESTATE - SALE OF LAND IN GONZALW~g COUNTY, 
TEXAS, TO MALCOLM GESCHEIDLE.--On September 20, 1958, the Board of Regents 
authorized sale of the tract of approximately 300 acres in Gonzales County 
to Malcolm Gescheidle for $60.00 per acre, one-half of the minerals to be 
retained. Various title requirements were made by the examining attorney, 
all of which it is believed have been cleared adequately except for his 
requirement as to execution of the deed. The pertinent provision of 

Mrs. Hildebra~.d's Will is as follows: 
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"I give, devise, and bequeath all the rest, residue, and remainder 
of my property and estate, real, personal or mixed, and wheresoever 
situated, in trust to the persons who at the time of my death com- 
oose the Board of Regents of the University of Texas as trustees 

for the use hereinafter set out." 

examining attorney now requires, as was done when Mrs. Hildebrand's home 
sold several years ago, that all members of the Board of Regents execute 

r deed as Trustees; and it is recommended that the Board of Regents agree to 
ply with this requirement in the execution of a deed approved as to form by 
Land and Trust Attorney and as to content by the Endowment Officer. 

TEXAS WESTERN COT.TJRGE - pROPOSED RENEWAL OF FARM T.~J~SE TO MR. JOHN 
BEAN ON cOTTON ESTATE PROPERTY, CITY OF EL PASO, TEXAS.--Mr. A. A. Smith, 
[siness Manager, has recommended, and Dr. J. R. Smlley, President, has ap- 
mved the renewal of the farm lease to Mr. John T. Bean on a 109.212 acre 
rmCt of land out of the Cotton Estate Property in the City of E1 Paso, Texas, 

the 1959 calendar year. The property has been leased to Mr. Bean for 
veral years and the terms of the lease are the same as those for the past 
0 years. Texas Western College is to receive one-thlrd of the gross pro- 

i~ the total cost of electricity required for operation of the irrigation 
~eds from all crops and will pay one-third of the cost of fertilizer used 

• s. It is reco mmended that the Board approve the renewal 
~p on the ~remzse - ...... ~ ~=ned b v the Chairman after 
~ir 1959 as outlined above, with ~ne Lease ~ -~ ~ to'form by the Land and 

i proval as to content by the Enaowment Off~u=~ ......... ms~ Attorney. 
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