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U. T. SAN ANTONIO 
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No. 401-756) and Academic Build- 
ing Two (Project No. 401-757)~ 
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U. T. AUSTIN 

4. Acceptance of Gift and Pledge from 
Mr. Bolivar C. Andrews, Houston, 
Texas, and Corporate Matching Funds 
from Panhandle Eastern Corporation, 
Houston, Texas, and Establishment 
of the Janet Guthrie Andrews Endowed 
Presidential Scholarship in English 
in the College of Liberal Arts 

5. Acceptance of Gift from Mr. Morris 
Atlas, McAllen, Texas, for Addition 
to the Morris and Rita Atlas Family 
Centennial Professorship in Law in 
the School of Law and Eligibility 
for Matching Funds Under The Regents' 
Endowed Teachers and Scholars Program 
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U. T. AUSTIN 
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U. T. AUSTIN 

23. Authorization to Accept Gifts from 
Mr. William W. Ogden, Jr., Houston, 
Texas, and Various Donors and to 
Establish the Wes Ogden Memorial 
Scholarship in Geophysics in the 
College of Natural Sciences 
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the Powell Foundation, Houston, 
Texas; Establishment of The Ben H. 
and Kitty King Powell Chair in 
Business and Commercial Law in the 
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Matching Funds Under The Regents' 
Endowed Teachers and Scholars 
Program 
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Professorship in Energy and Environ- 
mental Law and the Tom Sealy Centen- 
nial Research Professorship in Energy 
and Environmental Law (No. 2) 
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U. T. AUSTIN 

30. Acceptance of Gift and Pledge from 
Mr. Clark W. Thompson, Jr., Houston, 
Texas; Establishment of the Clark W. 
Thompson, Jr. Chair in Accounting in 
the College of Business Administra- 
tion and the Graduate School of Busi- 
ness; Eligibility for Matching Funds 
Under The Regents' Endowed Teachers 
and Scholars Program; and Establish- 
ment of the Clark W. Thompson, Jr. 
Professorship in Accounting Education 
in the College of Business Adminis- 
tration and the Graduate School of 
Business 

31. Approval to Amend Guidelines of the 
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lege of Engineering 
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Vinson & Elkins, Houston, Texas, 
for Addition to the Vinson & 
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School of Law; Redesignation as the 
Vinson & Elkins Chair in Law; Eligi- 
bility for Matching Funds Under The 
Regents' Endowed Teachers and Schol- 
ars Program; and Establishment of 
(a) Vinson & Elkins Endowed Presi- 
dential Scholarship in Advocacy 
Skills, (b) Vinson & Elkins Endowed 
Presidential Scholarship in Legal 
Writing and Research, (c) Vinson & 
Elkins Endowed Presidential Scholar- 
ship in Litigation Research, and 
(d) Vinson & Elkins Endowed Presi- 
dential Scholarship in International 
Law 
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the G. Rollie White Trust, Fort 
Worth, Texas, for Addition to the 
G. Rollie White Centennial Research 
Professorship in Law in the School 
of Law; Allocation of Funds from 
the Sheffield Challenge Fund Endow- 
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Teachers and Scholars Program for 
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Marshall Wulff Centennial Research 
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nation as the Fred and Emily Marshall 
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U. T. AUSTIN 

34. Approval to Accept Gifts from 
Mrs. Carol Carpenter Winkel, 
Midland, Texas, Mr. and Mrs. Frank H. 
Carpenter, Jr., Austin, Texas, and 
Various Donors; Establishment of 
the James W. Winkel Memorial Endowed 
Presidential Scholarship in the Col- 
lege of Business Administration; and 
Eligibility for Matching Funds Under 
The Regents' Endowed Student Fellow- 
ship and Scholarship Program 

U. T. DALLAS 

35. Estate of Dr. Robert Plant Armstrong, 
Dallas, Texas - Approval to Establish 
the Robert Plant Armstrong Endowed 
Scholarship Fund 

36. Acceptance of Gift from an Anonymous 
Donor and Establishment of an Endowed 
Scholarship Fund in the Eric Jonsson 
School of Engineering and Computer 
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U. T. SOUTHWESTERNMEDICAL CENTER - DALLAS 

37. Authorization to Accept Gift from The 
Zale Foundation, Dallas, Texas, for 
Addition to The Abe (Brunky), Morris, 
and William Zale Distinguished Pro- 
fessorship in Neurology; Redesigna- 
tion as The Abe (Brunky), Morris and 
William Zale Chair in Neurology; and 
Eligibility for Matching Funds Under 
the Texas ~minent Scholars Program 

U. T. MEDICAL BRANCH - GALVESTON 

38. Acceptance of Gift from Mr. Joseph B. 
Collerain, Houston, Texas, and Corpo- 
rate Matching Funds from the Exxon 
Education Foundation, Florham Park, 
New Jersey, and Establishment of the 
Mary Alice Beaver Collerain Dean's 
Academic Advancement Fund for Nursing 
Students 
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Houston Dental Society, Houston, 
Texas, and Various Donors and 
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VI. 
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VIII. 

U. T. HEALTH SCIENCE CENTER - HOUSTON 

41. Estate of Helen Y. Sherwood, 
Houston, Texas -- Final Report 

U. T. M.D. ANDERSON CANCER CENTER 
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Mrs. Richard Anderson, Houston, 
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the June and Richard Anderson 
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4. Intellectual Property Matters 
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Agreements with Avox Systems, 
Inc., San Antonio, Texas 
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Agreement with Kendall Labs Inc., 
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Mrs. Carolyn Grant Fay, Houston, Texas 
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EXECUTIVE SESSION OF THE BOARD OF REGENTS 

U. T. HEALTH SCIENCE CENTER - SAN ANTONIO 
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MEETING NO. 852 

THURSDAY, FEBRUARY 14, 1991.--The members of the Board of 
Regents of The University of Texas System convened in regular 
session at 10:40 a.m. on Thursday, February 14, 1991, in the 
Lobby of the Commons Building at the Balcones Research Center 
of The University of Texas at Austin, Austin, Texas, with the 
following in attendance: 

ATTENDANCE.-- 

Present 
Cha~rman Beecherl, p ~ g  
Vice-Chairman Barshop 
Regent Cruikshank 
Regent Holmes 
Regent Loeffler 
Regent Moncrief 
Regent Ramirez 
Regent Rapoport 
Regent Temple 

Absent 

Executive Secretary Dilly 

Chancellor Mark 
Executive Vice Chancellor Duncan 
Executive Vice Chancellor Mullins 
Executive Vice Chancellor Patrick 

[On January 23, 1991, Governor Ann Richards named the follow- 
ing to membership on the Board of Regents of The University 
of Texas System for terms to expire on February I, 1997: 

Reverend Zan W. Holmes, Jr., Dallas, Texas, to 
succeed Mr. Shannon H. Ratliff of Austin, Texas, 
whose term expired on February i. 

Mr. Bernard Rapoport, Waco, Texas, to succeed 
Mr. William F. Roden, Midland, Texas, whose 
term expired on February I. 

Mrs. Ellen Clarke Temple, Lufkin, Texas, to 
succeed Mr. Jack S. Blanton, Houston, Texas, 
whose term expired on February i. 

Each of the above was confirmed by the Senate of Texas on 
February 4, 1991, and subsequently took the oath of office.] 

Chairman Beecherl announced a quorum present and called the 
meeting to order. On behalf of the Board, the officials of 
The University of Texas System Administration, and the com- 
ponent institutions of The University of Texas System, Chair- 
man Beecherl welcomed Regents Holmes, Rapoport, and Temple 
to membership on the U. T. Board of Regents and stated that 
the Board looked forward to their counsel in the governance 
of the U. T. System. 
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WELCOME BY DR. WILLIAM H. CUNNINGHAM, PRESIDENT OF THE UNI- 
VERSITY OF TEXAS AT AUSTIN.--Chairman Beecherl stated that 
the Board was pleased to be meeting at the Balcones Research 
Center and then called on Dr. William H. Cunningham, Presi- 
dent of The University of Texas at Austin, for any welcoming 
remarks on behalf of the host institution. 

On behalf of the faculty, staff, and students of U. T. Austin, 
President Cunningham welcomed the members of the Board and 
other guests to the Balcones Research Center. 

U. T. BOARD OF REGENTS: APPROVAL OF MINUTES OF REGULAR MEET- 
ING HELD ON DECEMBER 6, 1990.--Upon motion of Regent 
Cruikshank, seconded by Regent Moncrief and Vice-Chairman 
Barshop, the Minutes of the regular meeting of the Board of 
Regents of The University of Texas System held on Decem- 
ber 6, 1990, in Houston, Texas, were approved as distributed 
by the Executive Secretary. The official copy of these 
Minutes is recorded in the Permanent Minutes, Volume XXXVIII, 
Pages 558 - 952. 

SPECIAL ITEMS 

1. U: T: Board ~ ~  ~ f  Amended and 
Restated Master Resolution Establishin__~Th-e Unlverslt E 
of Texas S~stem Revenue Financin~stem, ~ 
of Second SupDlemental Resolution Authorizinq the Issu- 
ance of The Universit E of Texas S~stem Revenue Financing 
S_,vstem Refundinq Bonds, Series 1991A-C, in an A ~  
Principal Amount Not to Exceed $316,000,000; (c) Desig- 
nation of the Executive ~ ..... ~ - Commlttee asa Prlc~nq Commlttee 
to Ap_prove Pricinq of Bonds; (d) Appointment of McCall, 
Parkhurst & Horton, Dallas, Texas zas Bond Counsel and 
Baeza, Lannen & Moy~, Dallas, Texas, as Co-Bond Counsel; 
(e) Appointment of Ameritrust Texas National Associa- 
tion, Austin, Texas, and Morgan Guarantz Trust Company 
of New York, New York, New York, as Escrow Agents; 
(f) Appointment of Ernst & Young, Tucson, Arizona, as 
Escrow Verificatio~Authorization for the 
Sale of the Bonds to Goldman, Sachs & Co., New York, 
New York; h~orization for Offíce of Finance to 
Advertise ~ ~  ~ ~ ~ for Offl~rs 
of U. T. Sxstem to ~act[ons.--Cha[rman 
B-ee~e~l called on Executive Vice Ch---~llor for Asset 
Management Patrick to review the recommendations related 
to the proposed adoption of the Amended and Restated 
Master and Second Supplemental Resolutions for The Uni- 
versity of Texas System Revenue Financing System Refund- 
ing Bonds. 

Following Mr. Patrick's presentation, the Board: 

a. Adopted the Amended and Restated Master Reso- 
lution establishing The University of Texas 
System Revenue Financing System which reserves 
additional rights for the benefit of the System 

b. Adopted the Second Supplemental Resolution autho- 
rizing the issuance of The University of Texas 
System Revenue Financing System Refunding Bonds, 
Series 1991A-C, in the aggregate principal amount 
not to exceed $316,000,000, for the purpose of 
advance refunding Board of Regents of The Univer- 
sity of Texas System General Revenue Refunding 
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Bonds, Series 1986, $191,100,000; Board of 
Regents of Pan American University Auxiliary 
Enterprise System Revenue Bonds, Series 1968A, 
$73,000; Series 1968B, $145,000; Series 1968C, 
$1,278,000; Series 1968D, $570,000; Series 1973, 
$715,000; Series 1977, $325,000; Board of 
Regents of Pan American University Combined Fee 
Revenue Bonds, Series 1971, $665,000; Board of 
Regents of Pan American College Utiiity Plant 
Student Fee Revenue Bonds, Series 1968, 
$1,035,000; and Board of Regents of Pan American 
College Student Fee Revenue Bonds, Series 1969, 
$888,000 and for the purpose of refunding 
$24,760,000 of Revenue Financing System Commer- 
cial Paper, Series A, and to provide new money 
of $65,640,000 for the construction of eligible 
projects; Series A will refund the General 
Revenue Refunding Bonds, Series 1986; Series B 
will refund the Revenue Financing System 
Commercial Paper Notes and provide new money 
for the construction of projects at The Univer- 
sity of Texas Southwestern Medical Center at 
Dallas, The University of Texas M.D. Anderson 
Cancer Center, and The University of Texas at 
Austin; and Series C will refund the Pan 
American University Revenue Bonds 

Coincident with the approval of the Resolution, 
the Board also approved an Official Statement, 
a Bond Purchase Contract, a Paying Agent/ 
Registrar Agreement, Escrow Agreements, anda 
Depository Trust Company Letter of Representa- 
tion. 

C. Designated the Executive Committee of the U. T. 
Board of Regents asa Pricing Committee to 
approve the pricing of the Bonds 

d. Appointed McCall, Parkhurst & Horton, Dallas, 
Texas, as Bond Counsel and Baeza, Lannen & 
Moy~, Dallas, Texas, as Co-Bond Counsel 

e. Appointed Ameritrust Texas National Association, 
Austin, Texas, and Morgan Guaranty Trust Company 
of New York, New York, New York, as Escrow 
Agents 

f. Appointed Ernst & Young, Tucson, Arizona, as 
Escrow Verification Agent 

g. Authorized the sale of The University of Texas 
System Revenue Financing System Refunding Bonds, 
Series 1991, to Goldman, Sachs & Co., New York, 
New York 

h. Authorized the Office of Finance to advertise 
for bids for Paying Agent/Registrar and print- 
ing of the Official Statement 

i. Authorized certain officers and employees of 
the U. T. System to take any and all steps 
necessary to complete the transactions. 

NOTE: The Amended and Restated Master Resolution and 
the Second Supplemental Resolution with related docu- 
ments, which were before the Board, are not included 
in the Minutes but are on file in the Office of'the 
Board of Regents. 
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At the August 1986 meeting, the Board authorized the 
issuance, sale, and delivery of The University of Texas 
System General Revenue Refunding Bonds, Series 1986. 
The security for these bonds consisted of a combined 
pledge of specific fees and auxiliary revenues from 
certain components of The University of Texas System. 

At the April 1990 meeting of the Board, a master reso- 
lution establishing The University of Texas System 
Revenue Financing System was adopted which provided 
a Systemwide financing structure for all non-PUF reve- 
nue supported capital improvement projects whereby all 
revenues and fund balances are pledged as security for 
bonds issued under this resolution. 

Due to the current market conditions, an opportunity 
now exists to advance refund the General Revenue Refund- 
ing Bonds, Series 1986, by issuing the Series A bonds 
in order to achieve a two-fold result: restructuring of 
the debt so that all revenue debt has the same pledge of 
revenues anda debt service savings by refunding the 
higher coupon debt with lower coupon debt. 

The commercial paper note program provides interim 
financing at short-term interest rates for the eligible 
projects. Since long-term interest rates are favorable, 
the short-term financing is being converted to long-term 
financing and the new money is being acquired through 
the issuance of fixed rate long-term debt. 

2. U. T. Board of Reqents: ~ o v a l  of Resolution 
Autborizinq the Issuance of Permanent Unlversity Fund 
Refunding Bonds, Series 1991, in an Amount Not to 
Exceed $260,000,000; (b) Desi~nation of the Executive 
Committee as the ~ Committee to A ~ e  Prlcln~~-~ 
of Bonds; ~~_/__~_pointment~~n & Elkins[ AUstl~--~ñ, 
Texas, as Bond Counsel; ~intment of Ernst & 
Younq, Tucson, Arizona, as Escrow Verification A~ent; 
e/~l__~ointment of Morqan Guarant Z Trust C o ~  of 
New York, New York, New York, as Escrow A qent; 
(f) Authorization for the Sale of the Bonds to J. P. 
Morgan Securities, New York, New York; (g) Authoriza- 
tion for Office of Finance to Advertise for Bids; and 
(h) Authorization for Officers of U. T. ~ to Com- 
plete Transactions[L-J-A~t--~ r-e~--es~ of Cha--~n Bee~rl, 
Executive Vice Chancellor for Asset Management Patrick 
reviewed the recommendations related to the proposed 
adoption of a Resolution authorizing the issuance of 
Permanent University Fund Refunding Bonds, Series 1991. 

Following Mr. Patrick's presentation, the Board unani- 
mously: 

a. Approved the Resolution authorizing the issuance 
of Permanent University Fund Refunding Bonds, 
Series 1991, in the aggregate principal amount 
not to exceed $260,000,000, to be used to refi- 
nance an equal principal amount of Permanent 
University Fund Variable Rate Notes, Series A 

Coincident with the approval of the Resolution, 
the Board also approved an Official Statement, a 
Bond Purchase Contract, a Paying Agent/Registrar 
Agreement, and an Escrow Agreement. 

b. Designated the Executive Committee of the U. T. 
Board of Regents as the Pricing Committee to 
approve the pricing of the Bonds 
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C. Appointed Vinson & Elkins, Austin, Texas, as 
Bond Counsel 

d. Appointed Ernst & Young, Tucson, Arizona, as 
Escrow Verification Agent 

e. Appointed Morgan Guaranty Trust Company of 
New York, New York, New York, as Escrow Agent 

f. Authorized the sale of the Permanent University 
Fund Refunding Bonds, Series 1991, to J. P. 
Morgan Securities, New York, New York 

g. Authorized the Office of Finance to advertise 
for bids for the Paying Agent/Registrar and 
printing of the Official Statement 

h. Authorized certain officers and employees of 
the U. T. System to take any and all steps 
necessary to complete the transactions. 

NOTE: The Resolution and related attachments, which 
were before the Board, are not included in the Minutes 
but are on file in the Office of the Board of Regents. 

At the December 1985 meeting, the Board authorized the 
issuance of Permanent University Fund Variable Rate 
Notes, Series A, in the amount of $i00 million to fund 
a portion of the PUF Capital Improvement Program. At 
the December 1986 meeting, this amount was increased by 
$25 million so that the aggregate amount of Notes out- 
standing would not exceed $125 million. 

At the February 1988 meeting, the aggregate authoriza- 
tion for Permanent University Fund Variable Rate Notes, 
Series A, was increased to an amount not to exceed 
$250 million. The financing program underlying the 
issuance of the Notes entailed two stages: first, 
short-term variable rate financing during construction 
and second, refunding of variable rate notes at peri- 
odic intervals with fixed rate long-term bonds. The 
two-stage financing program permitted The University 
of Texas System to minimize Available University Fund 
debt service during construction by borrowing at 
short-term interest rates and only as expenditures were 
incurred. 

At the April 1988 meeting, the Board adopted a resolu- 
tion authorizing the issuance and sale of $I00 million 
of fixed rate long-term bonds to be used to refinance 
$i00 million of short-term variable rate notes. In 
order to sustain the current financing program, the 
short-term variable rate notes must again be refinanced 
with long-term fixed rate bonds during the current fis- 
cal year and thus allow favorable market conditions for 
fixed rate financing to be implemented. 

RECESS FOR COMMITTEE MEETINGS AND COMMITTEE REPORTS TO THE 
BOARD.--At 10:55 a.m., the Board recessed for the meetings 
of the Standing Committees and Chairman Beecherl announced 
that at the conclusion of each committee meeting, the Board 
would reconvene to approve the report and recommendations 
of that committee. 

The meetings of the Standing Committees were conducted in 
open session and the reports and recommendations of those 
committees are set forth on the following pages. 
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REPORTS AND RECOMMENDATIONS OF STANDING COMMITTEES 

REPORT OF EXECUTIVE COMMITTEE (Pages 6 - 12).--In compliance 
with Section 7.14 of Chapter I of Part One of the Regents' 
Rules and Requlations, Chairman Beecherl reported to the Board 
for ratification and approval all actions taken by the Execu- 
tive Committee since the last meeting. Unless otherwise indi- 
cated, the recommendations of the Executive Committee were in 
all things approved as set forth below: 

1. Permanent Universit Z Fund:Appointment of Mr. J. Luther 
~ J r . ,  Fort Worth, Texas, and Mr. L. LowrM~ 
San Antonio, Texas, and Reappointment of Mr. Michael J. C. 
Roth, San Antonio, Texas, to the Investment Advisor Z Com- 
mittee (Exec. Com. Letter 9l-9).--Approval was given to 
appoint Mr. J. Luther King, Jr., chief shareholder of 
Luther King Capital Management, Fort Worth, Texas, and 
Mr. L. Lowry Mays, President and Chief Executive Officer 
of Clear Channel Communications, Inc., San Antonio, 
Texas, to the Investment Advisory Committee for the Per- 
manent University Fund of The University of Texas System 
and to reappoint Mr. Michael J. C. Roth, President of 
USAA Investment Management Division, San Antonio, Texas, 
for a second term. Mr. Mays and Mr. Roth will serve a 
three-year term which will expire August 31, 1993, and 
Mr. King's term will expire August 31, 1991. 

With this action, the membership of the Investment Advi- 
sory Committee is as follows: 

Te__rm Expires 

J. Luther King, Jr. 
Jack T. Trotter 
Edward Randall III 
John T. Stuart III 
Michael J. C. Roth 
L. Lowry Mays 

8/31/91 
8/31/91 
8/31/92 
8/31/92 
8/31/93 
8/31/93 

2. U. T. Arlinqton - Preston Hall - R e n o v a t i o ~  
No. 301-745~: Award of Construction Contract to SkiHi 
EnterDrises, Inc., Fort Worth, Texas (Exec. Com. Let- 
ter 9l-6).--Upon - ~ - " " . . . . .  recommendatlon of the Executlve Commit- 
tee, the Board awarded a construction contract for the 
Renovation of Preston Hall at The University of Texas 
at Arlington to the lowest responsible bidder, SkiHi 
Enterprises, Inc., Fort Worth, Texas, for the Base Bid 
and Alternate Bid Nos. 1 and 2 in the amount of $623,500. 

The authorized total project cost is composed of the 
following elements: 

Construction Cost 
Fees and Administrative 
Expenses 

Furniture and Equipment 
Future Work (Air Balancing 
and FCMS) 

Miscellaneous Expenses 
Project Contingency 

$ 623,500 

74,160 
58,000 

95,000 
76,600 

119,140 

Total Project Cost $1,046,400 
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This project was included in the FY 1991 Capital Budget, 
Reserve Allocations for Repairs, approved by the U. T. 
Board of Regents in June 1990 and was approved by the 
Texas Higher Education Coordinating Board in Octo- 
ber 1990. 

3. U. T. Austin: Appointment of Energy Engineerinq Asso- 
ciates, Inc:~ Austin, Texas, to Pre are Techn~cgl Assfs- 
_-----tance . . . . . .  ReDorts for--Eñerg~se-~ation~sPro ects (Ex--xec. 
uom. Letter 9l-6).--The Governor's ~ has 
awarded The University of Texas at Austin a matching 
funds Technical Assistance Grant of $120,610 under its 
Institutional Conservation Program. With the insti- 
tutional matching funds, the total project cost 
is $241,220. 

In compliance with this grant and upon recommendation 
of the Executive Committee, the Board authorized U. T. 
Austin to appoint Energy Engineering Associates, Inc., 
Austin, Texas, to provide professional engineering ser- 
vices to prepare Technical Assistance Reports for energy 
conservation projects in the following buildings: 

Collections Deposit Library 
College of Business Administration 
Central Receiving Building 
Education Annex 
Goldsmith Hall 
Graduate School of Business 
Gregory Gymnasium 
Hogg Memorial Auditorium 
Printing and Press Building 
Sid Richardson Hall/East Campus 
Lecture Hall 

Sutton Hall 
T. U. Taylor Hall 
Townes Hall. 

4. U. T. Austin: Approval to Rename the Katherine Pearce II 
Building in the Women's Cooperative H o u s i ~ x  as 
the Jack and Katheríne Pearce Building (Exec. Com. Let- 
ter 91-5).--In accordance with the donor's wl----í~s, the 
Katherine Pearce II Building in the Women's Cooperative 
Housing Complex at The University of Texas at Austin was 
renamed the Jack and Katherine Pearce Building. 

With this action, the east and west two cooperative 
living units within the building will continue to be 
recognized as "Katherine Pearce" and "Theordorne," 
respectively. 

5. U. T. Austin: Authorization to Grant a Riqht-of-Way 
Easement to the State ~ t  of ~ Public 
Transportation for Construction o~ a State ~ 
to Benefit McDonald Observator Z and Authorization for 
Pa_~ent of Costs Assoc~ated with Relocation of An Z 
Utilities ~Exec. Com. Letter 91-8).--0n October 25, 1990, 
the State Highway and Public Transportation Commission 
passed Minute Order No. 90922 authorizing the expendi- 
ture of $i00,000 to extend the existing State Highway 
Spur 78 for approximately four-tenths of a mile to 
McDonald Observatory's NASA Laser Ranging Station 
located on Mt. Fowlkes. The Minute Order requires the 
U. T. Board of Regents to convey the necessary right- 
of-way and to pay costs incurred with the relocation of 
any utilities located along the proposed right-of-way. 
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In compliance with these requirements and upon recom- 
mendation of the Executive Committee, the Board: 

a. Authorized the Executive Vice Chancellor for 
Academic Affairs, on behalf of the U. T. 
Board of Regents, to execute a right-of-way 
easement to the State Department of Highways 
and Public Transportation to construct and 
maintain in perpetuity a two-lane paved road- 
way from existing State Highway Spur 78 to 
the NASA Laser Ranging Station on Mt. Fowlkes 
at The University of Texas at Austin McDonald 
Observatory after approval of such easement 
by the Office of General Counsel 

b. Authorized the payment of costs, if any, for 
the relocation of any utilities along the new 
road. 

6. U. T. Southwestern Medical Center - Dallas - Research 
Bu~n_~ - Phase I North Cam u s p ~ a n s i o ~  
No. 303-7021 - Bid Package Two - PreDurchase of Thermal 
Energy Plant E uq~pment: Award of Procurement Contract 
for Bid Packaqe Two "A" - Chillers to York International, 
Inc., Dallas, Texas; and Award of Procurement Contract 
for B-í--d Packaqe Two "B" - Boilers to Cleaver-Brooks, 
Milwaukee, Wisconsin ~Exec. Com. Letter 9l-7).--The 
Board, upon recommendation of the Execut~-ve Committee, 
awarded procurement contracts for Bid Package Two for 
the Prepurchase of Thermal Energy Plant Equipment for 
the Research Building - Phase I North Campus Expansion 
at The University of Texas Southwestern Medical Center 
at Dallas as follows: 

a. Bid Package Two "A" - Chillers for Thermal 
Energy Plant Building to the lowest responsi- 
ble bidder, York International, Inc., Dallas, 
Texas, for the Base Bid in the amount of 
$618,470 

b. Bid Package Two "B" - Boilers for Thermal 
Energy Plant Building to the lowest respon- 
sible bidder, Cleaver-Brooks, Milwaukee, 
Wisconsin, for the Base Bid in the amount 
of $557,620. 

This project is included in the U. T. System Capital 
Improvement Program approved in June 1989 and the FY 1991 
Capital Budget. The project was approved by the Texas 
Higher Education Coordinating Board in October 1989. 

See Page __9 related to a contract award for the gen- 
eral construction of the Research Building - Phase I. 
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7. U. T. Southwestern Medical Center - Dallas - Research 
BuildinH Z Phas_e I North ~ Expans[on~ 
No. 303-7021: Award o--{ Construction C--~ract for Bid 
Packaqe Three - General Construction to Dal-Mac Con- 
struction Company, Richardson, Texas; and Award of Cer- 
tain Alternate Bids, Subject to the F u t u r e ~ í o n  
o-f~u~-~ Th--~f~, &nd Submis~oñ~o t-~ ~oordinating 
Board for Approval ~Exec. Com. Letter 9l-7).--Upon rec- 
ommendation of the Executive Co~-~-ttee, the Board 
awarded a construction contract for Bid Package Three - 
General Construction of the Research Building - Phase I 
North Campus Expansion at The University of Texas South- 
western Medical Center at Dallas as follows: 

a. Bid Package Three - General Construction to 
the lowest responsive and responsible bidder, 
Dal-Mac Construction Company, Richardson, 
Texas, for the Base Bid and Alternate Bid 
Nos. 3, 5, and 6 in the amount of $42,305,000 

b. Bid Package Three - General Construction - 
Alternate Bid Nos. i, 2, 4, 7, and 8 to the 
lowest responsive and responsible bidder, 
Dal-Mac Construction Company, Richardson, 
Texas, subject to future appropriation of 
funds therefor by the U. T. Board of Regents 
and approval by the Texas Higher Education 
Coordinating Board. 

The contract award to Dal-Mac Construction Company for 
the Base Bid and Alternate Bid Nos. 3, 5, and 6 in the 
amount of $42,305,000 can be made within the authorized 
total project cost of $52,500,000 funded with $20,000,000 
from Permanent University Fund Bond Proceeds, $5,000,000 
from Gifts and Grants, and $27,500,000 from Revenue Bond 
Proceeds. 

The total project cost is composed of the following 
elements: 

First Stage of Construction - 
Civil Construction 

Second Stage of Construction - 
Thermal Energy Plant Equipment 

Third Stage of Construction - 
General Construction 

Fees and Administrative Expenses 
Furniture, Furnishings and 
Equipment 

Future Work (Testing and 
Air-Balancing, Temporary 
Signalization, and Electric 
Switchgear) 

Entrance Bridge from Harry 
Hines Boulevard 

Miscellaneous Expenses 
Project Contingency 

$ 1,007,040 

1,176,090 

42,305,000 
4,115,600 

1,416,360 

1,319,910 

400,000 
Ii0,000 
650,0C0 

Total Project Cost $52,500,000 

This project is included in the U. T. System Capital 
Improvement Program approved in June 1989 and the 
FY 1991 Capital Budget. The pro3ect was approved by 
the Texas Higher Education Coordinating Board in Octo- 
ber 1989. 

See Page 51 related to the contract award for Bid 
Package Three, Alternate Bid Nos. i, 2, 4, 7, and 8 for 
the Research Building. 

- 9 - 

961 



m m m m m m m m m m m m m m !, 

8. U. T. Medical Branch - Galveston - Emer e ~  Power 
~ e c t  No. 601-718/_.- Award of Construction 
Contract to ~ C a h a b a ,  Houston, Texas, and 

p Approval to Reduce the Total ~ C o s t  ~ Com. 
Letter 9l-7).--The Execut-í-ve Co--~ee r-ecommended añd 
the Board: 

a. Awarded a construction contract for Emer- 
gency Power Systems at The University of 
Texas Medical Branch at Galveston to the 
lowest responsible bidder, Spaw Glass/ 
Cahaba, Houston, Texas, for the Base Bid 
and Alternate Bid Nos. 1 and 2 in the 
amount of $1,848,600 

b. Approved a reduction in the authorized total 
project cost anda corresponding reduction 
in U. T. Medical Branch - Galveston Gifts 
and Grants appropriation from $3,690,000 
to $3,170,000. 

The revised total project cost is composed of the fol- 
lowing elements: 

Construction Cost - Emergency 
Power Systems 

Construction Cost - Prepurchase 
of Generators 

Fees and Administrative Expenses 
Future Work 
Miscellaneous Expenses 
Project Contingency 

$1,848,600 

615,794 
233,000 
250,000 
11,293 

211,313 

Total Project Cost $3,170,000 

The FY 1991 Capital Budget will be amended by reducing 
the commitment of U. T. Medical Branch - Galveston Gifts 
and Grants by $520,000. This project was approved by 
the Texas Higher Education Coordinating Board in Janu- 
ary 1990. 

9. U. T. Health Science Center - San Antonio - U. T. Insti- 
tute of Biotechnol~roval to Pr--~de Student~ 
Post-Doctoral Housin b _Restructur[n the Texas 
Research and Techn_~oundatlo~o-~Pledge 
t-° t-~ ~ Cllnlcal ~ Buildl~__9_~E-~[ Com. 
Letter 91-10).--In order to advance the purposes of the 
Texas Research Park and the U. T. Institute of Biotech- 
nology and in keeping with the priorities established by 
Dr. Wen-Hwa Lee, newly appointed Director of the U. T. 
Institute of Biotechnology, the Texas Research and Tech- 
nology Foundation has offered to construct and manage an 
initial apartment complex of 30-35 units and basic 
recreational facilities for which U. T. Institute of 
Biotechnology personnel will have lease priority. The 
Foundation's proposal indicates that the cost would 
approximate $1.5 to $2.0 million and that the housing 
would be available by Fall 1991. 

Currently, there is an agreement between the Board of 
Regents and the Texas Research and Technolo~1 Founda- 
tion that the Foundation's $6.0 million pledge to the 
McDermott Clinical Science Building will be repaid 
$i.0 mil~ion in 1990 (which has been paid), $2.5 million 
in 1991, and $2.5 million in 1992. These payments will 
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be directed to repay an advance of Permanent University 
Fund (PUF) Bond Proceeds used to complete the building 
and purchase equipment on a timely basis. An advance 
of PUF monjes, in an amount not to exceed $ii million, 
was contemplated at the time the documents formalizing 
the San Antonio Biosciences Initiative were executed in 
April 1985. 

The Board, upon recommendation of the Executive Commit- 
tee, approved a restructured payment schedule which 
would retain the pledge at $6.0 million but lengthen the 
payment schedule to complete the $5.0 million remaining 
on the pledge by December 31, 1995, with a schedule of 
no payment in 1991, $I.0 million in 1992 and 1993, and 
$1.5 million in 1994 and 1995. The restructuring is 
designed to make available development, construction, 
and start-up costs to permit early completion and occu- 
pancy of the housing project. 

In return for the extended payment schedule (a) a major 
priority of Dr. Lee would be satisfied, (b) a signifi- 
cant student/employee recruitment and retention factor 
would be in place, (c) the U. T. Health Science Center - 
San Antonio would be relieved of the responsibility for 
building and operating U. T. Institute of Biotechnology 
related housing, (d) the project could be completed in 
a timely fashion, and (e) there would be available 
another element to encourage the development of the 
Texas Research Park. 

I0. U. T. Health Science Center - San Antonio - Exhaust and 
Intake Air Flow S~stem~ect No. 402-675~: Award of 
General Construction Contract to Universal Cit Z Con- 
struction, Inc., Universal ~ Texas; and Award of 
Construction Contract for Asbestos Abatement for Build- 
i_n~ Roofs to Olmos Abatement, Inc., Austin, Texas iExec. 
Com. Letter 9l-6).--The Executive Committee recommended 
and the Board awarded construction contracts for the 
Exhaust and Intake Air Flow System at The University of 
Texas Health Science Center at San Antonio as follows: 

a. 

b. 

General construction to the lowest responsible 
bidder, Universal City Construction, Inc., 
Universal City, Texas, for Base Bid and Alter- 
nate Bid No. 1 in the amount of $2,983,749 

Asbestos Abatement for Building Roofs to the 
lowest responsible bidder, Olmos Abatement, 
Inc., Austin, Texas, for Base Bid in the 
amount of $54,809. 

The authorized total project cost is composed of the 
following elements: 

General Construction Cost 
Asbestos Abatement Construc- 
tion Cost 

Fees and Administrative Expenses 
Future Work (Electrical work by 
U. T. Health Science Center - 
San Antonio Forces, and Testing 
and Air Balancing by Separate 
Contract) 

Miscellaneous Expenses 
Project Contingency 

Total Project Cost 

$2,983,749 

54,809 
406,254 

95,512 
60,371 

ii0,000 

$3,710,695 
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This project is included in the U. T. System Capital 
Improvement Program approved in June 1989 and the 
EY 1991 Capital Budget approved in June 1990 by the 
U. T. Board of Regents. The project was approved by 
the Texas Higher Education Coordinating Board in 
April 1989. 
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REPORT AND RECOMMENDATIONS OF THE PERSONNEL AND AUDIT COMMIT- 
TEE (Pages 13 - 19).--Regent Cruikshank reported that the 
Personnel and Audit Committee had met in open session to con- 
sider those matters on its agenda and to formulate recommen- 
dations for the U. T. Board of Regents. Unless otherwise 
indicated, the actions set forth in the Minute Orders which 
follow were recommended by the Personnel and Audit Committee 
and approved in open session and without objection by the 
U. T. Board of Regents: 

1. _:U _:T . . . .  Board of Regents - ~_Re ents' ~u±es ana ~e u±a~1onsRules and Re ulations, 
Part One: Amendments to ChaDter II, S ~ t ~  
nancei±or =or ~usxness AI~alrs) and Sec~/on i ~  

cil----~o-~ th---e~a--ñdAuthoriza~f-6~ t-~ Executive 
Secretar Z to the Board to Make Appropr[ate Edl-í-~~al 
Chances Therein.--Upon recommendation of the Personnel 
and Audit Committee, the Board amended the Regents' 
Rules and Requlations, Part One, Chapter II, Section 7 

Chancellor for Business Affairs) and Section ii 
(Councils of the System) as follows: 

a. Section 7, Subsection 7.2, Subdivision 7.2(10) was 
amended to read as follows: 

7.2 Duties and Responsibilities. 
Th---e p - ¥ ~ m a r - - y ' ~ s  of the Vice Chan- 
cellor for Business Affairs include: 
7.2(10) Managing the operations of the 

offices of Facilities Planning and 
Construction, Budget and Fiscal Pol- 
icy, System Personnel, Police, West 
Texas Lands Management (Surface 
Interests and Oil, Gas and Mineral 
Interests), Management Information 
Systems and Special Services. 

b. Section 7, Subsection 7.3 was amended to read as 
follows: 

7.3 Duties of Officers Repoctin~ to the Vice Chan- 
cellor for Business Affairs. 
7.31 Director of the Office of Budget and 

Fiscal Polic~. The primary responsi- 
of the Office of Budget and 

Fiscal Policy are to plan and develop 
systems and procedures for uniform 
budget preparation, budget control 
and financial reporting and to for- 
mulate, recommend and implement 
procedures to be followed in the 
business operations of the System. 
Subject to delegation by the Vice 
Chancellor for Business Affairs, 
the major duties and responsibili- 
ties of the Director of the Office 
of Budget and Fiscal Policy include: 
7.311 Budget Duties and Respon- 

sibilities. 
7.3111 Formulating proce- 

dures governing 
the preparation and 
review of all bud- 
gets and developing 
effective methods 
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7.312 

7.3112 

7.3113 

7.3114 

7.3115 

7.3116 

7.3117 

7.3118 

of presenting 
approved budgets 
to appropriate 
agencles. 
Recommending pro- 
cedures to be fol- 
lowed, including 
format, schedules 
of budget prepara- 
tion, and effec- 
tive review of 
budgets. 
Preparing budget- 
writing instruc- 
tions. 
Conducting budget 
and other related 
research studies. 
Planning systems 
and procedures for 
budgetary control 
and financial 
reporting. 
Controlling and 
supervising distri- 
bution of all bud- 
gets and processing 
and approving (as 
delegated) interim 
budget changes. 
Preparing periodic 
budgetary, finan- 
cial, and special 
reports, as appro- 
priate. 
Serving as liaison 
with the staff of 
the Legislative 
Budget Board, the 
Governor's Budget 
and Planning Office, 
and the Texas Higher 
Education Coordinat- 
ing Board. 

Business O erations Duties 
a-ñ-dResponsibilities~ 
7.3121 Accounting, report- 

ing, and expenditure 
control. 

7.3122 Data processing 
systems - including 
prior approval of 
equipment acquisi- 
tions by purchase 
or lease. 
Accounting and 
business system 
development. 
Accounting records, 
forms, procedures, 
and financial 
reports, including 
format for such 
reports. 
Lease contracts 
for building space. 

7.3123 

7.3124 

7.3125 
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7.32 

7.3126 

7.3127 

7.3128 

Approval of the 
business aspects 
and overhead rates 
in research and 
other contracts 
with outside agen- 
cies. 
University Lands 
Accounting Office. 
Investment Account- 
ing Office. 

Director of Accounting. 
The ~ o r  of Accounting of The 
University of Texas at Austin serves 
also as director of accounting for 
System Administration and is the 
accounting offÆcer for both The 
University of Texas at Austin and 
for System Administration. With 
respect to System Administration 
matters, the Director of Accounting 
reports to and is responsible to 
the Director of the Office of Bud- 
get and Fiscal Policy. With respect 
to other matters, the Director 
reports to the appropriate officers 
of The University of Texas at Austin. 
Subject to delegation by the Vice 
Chancellor for Business Affairs, the 
duties of the office include: 
7.321 Having responsibility for 

custody, accounting and 
reporting of all funds han- 
dled by the Director of 
Accounting's Office for the 
component institutions out- 
side of Austin, and for 
System Administration, the 
Permanent University Fund, 
the Available University 
Fund, and trust and special 
funds. 

7.322 For securities owned by 
System funds and not in cus- 
tody of the State Treasurer, 
having custody of registered 
securities and joint custo- 
dian, with the Executive 
Vice Chancellor for Asset 
Management, of bearer secu- 
rities maintained in bank 
lock boxes. 

7.323 Maintaining a full and com- 
plete set of records that 
accurately reflect the bal- 
ances and transactions of 
all financial and property 
accounts of the System (as 
contracted with such 
accounts of the component 
institutions). 
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C. 

d. 

e. 

f. 

g. 

Present Section 7, Subsection 7.3, Subdivision 7.34 
was renumbered as Subdivision 7.33 anda new Sub- 
paragraph 7.339 was added to read as follows: 

7.33 Director of Facilities Planninqand 
Construction. 
7.339 Coordinating compliance with federal 

and state accessibility standards 
applicable to new construction and 
ma3or repair and rehabilitation of 
the System and the component institu- 
tions. 

Present Section 7, Subsection 7.3, Subdivision 7.35 
was renumbered as Subdivision 7.34. 

Present Section 7, Subsection 7.3, Subdivision 7.36 
was renumbered as Subdivision 7.35 and Subpara- 
graphs 7.35(11) and 7.35(12) were amended to read 
as follows: 

7.35 Director of Police. 
7.35(11) Insuring all component institutions 

systematically survey security needs 
of existing buildings, grounds, and 
lighting and recommending appropriate 
measures to improve and enhance secu- 
rity and crime prevention programs 
for the protection of life and prop- 
erty. 

7.35(12) Coordinating with the Office of 
Facilities Planning and Construction 
security needs for new construction 
including security lighting on the 
property of the component institu- 
tions of the System. 

Present Section 7, Subsection 7.3, Subdivision 7.37 
was renumbered as Subdivision 7.36~ 

Section ii was amended to read as set forth below: 

Sec. ii. Councils of the S~stem. 

Ii.I The S~stem Council. 
The System Council is composed 
of the Chancellor, the Executive 
Vice Chancellor for Academic 
Affairs, the Executive Vice 
Chancellor for Health Affairs, 
the Executive Vice Chancellor 
for Asset Management, the Vice 
Chancellor for Business Affairs, 
the Vice Chancellor and General 
Counsel, the Vice Chancellor for 
Governmental Relations, the Exec- 
utive and Research Assistant to 
the Chancellor, the Executive 
Director for Public Affairs and 
Development, and the chief admin- 
istrative officers of all the 
component institutions of The 
University of Texas System. The 
Chancellor shall serve as the 
Council's permanent chairman and 
shall conduct regular meetings 
to discuss those matters of gen- 
eral concern to the operation of 
The University of Texas System. 
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11.2 

ii .3 

Ii .4 

The Council of Academic Institutions. 
The Council of Academíc I n s t l ~  is 
composed of the Executive Vice Chancel- 
lor for Academic Affairs and the chief 
administrative officers of the general 
academic institutions of the System. 
The Chancellor, the Executive Vice 
Chancellor for Asset Management, the 
Vice Chancellor for Business Affairs, 
the Vice Chancellor and General Coun- 
sel, the Vice Chancellor for Govern- 
mental Relations, the Executive and 
Research Assistant to the Chancellor, 
and the Executive Director for Pub- 
lic Affairs and Development serve as 
ex officio members of this Council. 
The Executive Vice Chancellor for 
Academic Affairs shall serve as the 
Council's permanent chairman and shall 
conduct regular meetings to review 
common problems of planning, develop- 
ment, and operation of the several 
institutions represented. 

The Council of Health Institutions. 
. 0 . . 

The Councll of Health Instltutlons is 
composed of the Executive Vice Chancel- 
lor for Health Affairs and the chief 
administrative officers of the compo- 
nent institutions of the System con- 
cerned directly with health affairs. 
The Chancellor, the Executive Vice 
Chancellor for Asset Management, the 
Vice Chancellor for Business Affairs, 
the Vice Chancellor and General Coun- 
sel, the Vice Chancellor for Govern- 
mental Relations, the Executive and 
Research Assistant to the Chancellor, 
and the Executive Director for Pub- 
lic Affairs and Development serve as 
ex officio members of this Council. 
The Executive Vice Chancellor for 
Health Affairs acts as the Council's 
permanent chairman and shall conduct 
regular meetings to review common 
problems of planning, development, 
and operation of the several institu- 
tions represented. 

The Business ~ Council. 
The Business Management Council advises 
the System Administration in the areas 
of component budgeting, business manage- 
ment, data processing, physical plant 
operations, planning, construction, and 
accounting systems development. The 
Council is composed of the Vice Chan- 
cellor for Business Affairs and the 
chief business officers of the compo- 
nent institutions. The Chancellor, the 
Executive Vice Chancellor for Academic 
Affairs, the Executive Vice Chancellor 
for Health Affairs, the Executive Vice 
Chancellor for Asset Management, the 
Vice Chancellor and General Counsel, 
the Vice Chancellor for Governmental 
Relations, the Executive and Research 
Assistant to the Chancellor, and the 
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Executive Director for Public Affairs 
and Development, or their delegates, 
serve as ex officio members of this 
Council. The Vice Chancellor for 
Business Affairs shall serve as the 
Council's permanent chairman and 
shall conduct regular meetings of the 
Council. 

Further, approval was granted for the Executive Secretary 
to the Board of Regents, in consultation with the Office 
of General Counsel, to make such editorial changes in the 
remainder of the Regents' Rules and Regulations as are 
necessary to conform to the foregoing changes. 

The amendments to Section 7 primarily codify the merger 
of the Budget Office and the Comptroller's Office into 
the Office of Budget and Fiscal Policy within the Office 
of Business Affairs. The changes to Section ii acknowl- 
edge the creation of the position of Executive Director 
for Public Affairs and Development. 

2. U. T. System: Amendments to Qualifications for Commis- 
sioned Law Enforcement Personnel.--In order to broaden 
the applicant pool for The University of Texas System 
Police Academy and permit component institutions to 
compete with local police departments in recruiting per- 
sonnel, the Board amended the Resolution adopted in 
April 1988 for commissioned law enforcement personnel to 
read as set forth below: 

QUALIFICATIONS FOR COMMISSIONED 
LAW ENFORCEMENT PERSONNEL 

I. 

II. 

III. 

The applicant must be a citizen of the United 
States and must meet the Minimum Standards for 
Appointment as required by the Rules and Regu- 
lations of the Texas Commission on Law Enforce- 
ment Officer Standards and Education. 

The applicant must have reached his or her 
2lst birthday but not his or her 45th birthday 
ON DATE OF COMMISSIONING. 

The applicant for admission to the U. T. System 
Police Academy must have a high school diploma 
ora GED, and must have a minimum of sixty (60) 
semester college hours. The applicant may ful- 
fill this college requirement by substituting 
one (i) of the following: 

Thirty (30) semester college hours and one (i) 
year of continuous employment asa police guard 
by a component institution within The Univer- 
sity of Texas System; 

Two (2) years of continuous employment asa 
police guard fora component institution within 
The University of Texas System; 

Two (2) years of active military service and 
one (i) year of continuous employment asa 
police guard by a component institution within 
The University of Texas System. 
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IV. Physical requirements areas follows: 

A. VISION: 

VISUAL ACUITY - Maximum uncorrected visual 
acuity of 20/200 and correctable or cor- 
rected as follows: 20/30 through 20/100 - 
correctable to 20/30 in each eye and 
binocularly. 

In excess of 20/100 through 20/200 - must 
be corrected to 20/30 in each eye and bin- 
ocularly by means of regular eyeglasses 
or contact lenses and accompanied by a 
statement from an ophthalmologist that no 
ocular disease exists. 

FIELD OF VISION - Horizontal 60-85 degrees 
temporarily from a central fixation point. 

MUSCULAR IMBALANCE - Zero. vertical devia- 
tion, horizontal - i0 prism diopter eso- 
phoria at twenty (20) feet. 

OTHER VISUAL FACTORS - Applicants will be 
rejected for color deficiencies as deter- 
mined by the Director of Police after 
examination by an approved ophthalmolo- 
gist. Chronic inflammation of the eye 
and adnexa, permanent abnormalities of 
either eye, or loss of either eye will be 
grounds for rejection. 

B. HEARING - Applicant must be able to hear 
ordinary conversation from at least 
fifteen (15) feet with eachear. 

C. GENERAL HEALTH - Applicant must be in good 
physical condition, capable of strenuous 
physical exertion and have no physical 
disabilities which would interfere with 
police duties. 
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REPORT AND RECOMMENDATIONS OF THE ACADEMIC AFFAIRS COMMITTEE 

(Pages 20 - 35).--Committee Chairman Barshop reported that the 
Academic Affairs Committee had met in open session to consider 
those matters on its agenda and to formulate recommendations 
for the U. T. Board of Regents. Unless otherwise indicated, 
the actions set forth in the Minute Orders which follow were 
recommended by the Academic Affairs Committee and approved in 
open session and without objection by the U. T. Board of 
Regents: 

1. U. T. A r l ~  Authorization to Establish a Master 
~f Arts Deqree in A n ~  and to Subm--í-t the Program 
to the Coordinatinq Board for Approval / C a t a ~ - -  
Upon recommendationo-{t-he A-cademicA-ffai-¥s Committee, 
the Board established a Master of Arts degree in 
Anthropology at The University of Texas at Arlington 
and authorized submission of the program to the Texas 
Higher Education Coordinating Board for review and 
approval. 

The master's degree program in anthropology will be 
administered through the Department of Sociology and 
Anthropology in the College of Liberal Arts and the 
Graduate School. The Master of Arts in Anthropology 
will offer the option of a 30 semester-credit-hour 
program with thesis, designed especially for persons 
who are interested in subsequently pursuing a doctoral 
program, ora 36 semester-credit-hour program without 
thesis. The program will require 12 hours of core 
courses for both the thesis and nonthesis options, 
with additional hours required for topical and/or 
area courses. Supporting fields include nursing for 
the study of medical anthropology, biology as it relates 
to human evolution and genetics, and linguistics for 
the comparative study of language and culture. 

In order to add one new core course, the department will 
add one-half full-time equivalent faculty position. 
Consequently, the incremental cost of the master's pro- 
gram is expected to be only $60,000 for the first 
five years. The existing library resources on campus 
and available through cooperative library arrangements 
are sufficient for the program and physical facilities 
are adequate for the programas well. The $12,000 per 
year incremental cost is expected to be met by the 
reallocation of current funds ($6,000 per year) and the 
increase in state funding ($6,000) which will be gener- 
ated by increased enrollment. 

This program in anthropology is consistent with U. T. 
Arlington's strategic plan and the U. T. Board of 
Regents approved role and scope table of programs. 

Upon Coordinating Board approval, the next appropriate 
catalog published at U. T. Arlington will be amended 
to reflect this action. 
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2. u T. ~ :  ~ to A d d ~ ~  
~6 ~e Bachelor-of--~~e--ree--Prog-~r~a~lt 
~e-~on-ñ~the Coordlna orA~al 
Catalo Chan e .--I-ñ o---~ t-o offer n---~ o p ~  To 

satisfy student interests and career goals not met by 
existing programs, authorization was granted to add 
four specialized options to the Bachelor of Music 
degree program at The University of Texas at Arlington 
to include Music/Business, Music/Theatre, Music/Media, 
and Jazz Studies and to resubmit the proposal to the 
Texas Higher Education Coordinating Board for review 
and approval. 

U. T. Arlington currently has an approved Bachelor of 
Music degree program with approved options in Music 
Education, Performance, and Theory/Composition. 

No new faculty, equipment, facilities, or library 
resources are needed for any of these options and no 
new courses will be required for the options in Music/ 
Business, Music/Theatre, or Music/Media. The fourth 
option, Jazz Studies, requires that four previously 
taught music courses be returned to the course inventory 
to be taught by existing faculty. 

These options were initially submitted to the Texas 
Higher Education Coordinating Board according to Coor- 
dinating Board guidelines for staff approval asa "non- 
substantive" request. The Coordinating Board staff, 
however, returned the proposed new options with the 
directive that they be processed as "substantive" 
requests and be approved by the U. T. Board of Regents. 

Upon Coordinating Board approval, the next appropriate 
catalog published at U. T. Arlington will be amended 
to reflect this action. 

3. U. T. Austin: Initial A_~ointments to Endowed Academic 
Positions in the (a) School of Law and (b) Colleqe of 
Liberal Arts Effective as Indicated.--The Board approved 
the following initial appointments to endowed academic 
positions at The University of Texas at Austin effective 
as indicated with the understanding that the individ- 
uals would vacate any currently held endowed positions 
on the effective date of the new appointment unless 
otherwise specified: 

a. School of Law effective immediately 

Professor Mark G. Yudof, holder of the 
James A. Elkins Centennial Chair in Law 
and Dean of the School of Law, to the 
John Jeffers Research Chair in Law 

Professor Yudof will retain his appoint- 
ment to the James A. Elkins Centennial 
Chair in Law. 

b. College of Liberal Arts effective Septem- 
ber i, 1991 

(1) Dr. G. Karl Galinsky, Robert M. Armstrong 
Centennial Professor, Department of 
Classics, to the Floyd A. Cailloux Cen- 
tennial Professorship 
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(2) 

(3) 

Dr. Alan S. Knight, Annabel Irion Worsham 
Centennial Professor, Department of History, 
to the C. B. Smith, Sr. Centennial Chair 
in United States-Mexico Relations (No. 2) 

Dr. Thomas G. Palaima, Associate Professor, 
Department of Classics, to the Raymond 
Dickson Centennial Professorship (No. 2). 

4. U. T. Austin: ~ to Name Room 2.212 in the Petro- 
leum E~Bulldin_~iñt-he C--~l_~e Uf Enqineerinq 
the Strowbridge Classroom~ts, Rules and Re__equla- 
tions, Part O n ~ t e r  VIII, Section I, Subsection'l.2, 
Naming of Facilities Other Than Buildings).--In accor- 
dance with the Regents' Rules and Regulations, Part One, 
Chapter VIII, Section i, Subsection 1.2, relating to the 
naming of facilities other than buildings, approval was 
given to name Room 2.212 of the Petroleum Engineering 
Building in the College of Engineering at The University 
of Texas at Austin the Strowbridge Classroom. 

The naming of this room is in recognition of a gift to 
establish an endowment which will be used to maintain 
and improve equipment for activities and facilities 
necessary for research and teaching in the College of 
Engineering. 

See Page 80 related to the Strowbridge Classroom Endow- 
ment. 

5. U. T. Austin: Authorization for Voluntar Z Student Ser- 
vices Fees Effective with the Fall Semester 1991 ~Cata- 
log Change).--The Academic Affairs Committee recommended 
and the Board approved Voluntary Student Services Fees 
at The University of Texas at Austin to be effective 
with the Fall Semester 1991 as set forth below: 

1991-92 Fee 
Academic Spring 

Year Semester 

Athletics 
Athletics Dependent 
Drama Department 
Performing Arts 
TSP Package* 

Cactus Yearbook 
Utmost Magazine 
Official Directory 

Pereg_rinus Yearbook 
Analecta Literary Journal 
Polis Magazine 
Locker/Basket and 

Shower (per 
semester) 

$57.00 $28.50 
70.00 35.00 
12.00 6.00 
25.00 12.50 
33.50 29.25 
28.50 28.50 
8.50 4.30 
2.00 (not offered) 

15.00 15.00 
5.00 5.00 
4.00 2.00 

4 . 0 0 * *  4 . 0 0  

*TSP Package represents a reduced cost for the 
purchase of Cactus, Utmost, and the Official 
Directory. 

**Represents Fall Semester charge only. 

It was ordered that the next appropriate catalog pub- 
lished at U. T. Austin be amended to conform to this 
action. 
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6. U. T. Austin: A roval of A reement for Scientific 
~ ~ c [ ~ ~ c o ~  
Executive V i ~ ~ ~ - ; - ~ ~ $ .  ancellor ~or A cauemmc Az~alrs to Exe- 
cute A~reement.--Approval was glven to the agreement 
for scmentif~c cooperation set out on Pages 24 - 28 by 
and between The University of Texas at Austin, on behalf 
of the College of Natural Sciences Department of Physics, 
and La Universidad Francisco Marroquin, Guatemala City, 
Guatemala. 

Further, the Executive Vice Chancellor for Academic 
Affairs was authorized, on behalf of the U. T. Board of 
Regents, to execute this agreement with the understand- 
ing that any and all specific agreements arising from 
this agreement are to be submitted for prior adminis- 
trative review and subsequent approval as required by 
the Regents' Rules and R e ~ .  

The goals of the agreement are to: 

a. Establish a program of research at La 
Universidad Francisco Marroquin 

b. Facilitate communication between the research 
groups 

c. Coordinate joint research. 
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AGREEMENT FOR SCIENTIFIC COOPERATION 
between 

THE UNIVERSITY OF TEXAS AT AUSTIN 
(United Stat@s o£ AmeEiea) 

and 
LA UNIVERSIDAD FRANCISCO MARROQUIN 

(Republlc o£ Guatemala) 

THE UNIVERSITY OF TEXAS AT AUSTIN, Austin, Texas 78712, U.S.A., 
represented by its President, Dr. William H. Cunningham, 

and 

LA UNIVERSIDAD FRANCISCO MARROQUIN, 6a Calle Final, Zona 10, Guatemala 
City, Guatemala, represented by its Rector, Lic. Fernando Mon~erroso, 

undertake the following scientific cooperative agreement: 

ART ICLE 1 

THE UNIVERSITY OF TEXAS AT AUSTIN and LA UNIVERSIDAD FRANCISCO MARROQUIN 
(hereafter referred to as THE INSTITUTIONS) agree to extend and 
strengthen their scientific relations and mutual cooperation in order to 
contribute to the development of scientific research and the exchange of 
ideas. Al1 cooperative ac~ivities shall be subject to approval by the 
appropriate officials of THE INSTITUTIONS and shall be in accordance 
with the laws of the respective countries. 

~ T I C L E  2 

The cooperation between THE INSTITUTIONS will focus initially on, but 
shall not be limited to, the following research areas in physics: 

CONDENSED MATTER PHYSICS 

SURFACE SCIENCE. 

Cooperative investigations in these areas will be carried out by 
research groups under the supervision of the following individuals: 

Professor Eduardo Suger 

Professor Juan Carlos Villagran 

Professor Carlos A. Cajas 

a~ LA UNIVERSIDAD FRANCISCO MARROQUIN, and 
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Professor James C. Thompson 

Professor Peter A. Antoniewicz 

Professor Mel E. Oakes 

at THE UNIVERSITY OF TEXAS AT AUSTIN. 

ARTICLE 3 

The goals of the cooperation between THE INSTITUTIONS ate as follows: 

• to establish a program of research at LA UNIVERSIDAD FRANCISCO 
MARROQUIN; 

• to facilitate communication between the research groups cited 
in Article 2; and 

• to coordinate joint research in the areas cited in Article 2. 

ARTICLE 4 

To achieve these goals and insofar as the means of each allow, THE 
INSTITUTIONS shall: 

• support the research programs covered by this agreement and exchange 
information about all the results obtained; 

• undertake exchanges between THE INSTITUTIONS of faculty and 
researchers active in the areas cited in Article 2; 

• assist in arranging living accommodations for personnel visiting 
under such exohanges; and 

• organize any type of collaboration (e.g., seminars and meetings) tha~ 
could help further the goals cited in Article 3. 

In order to ensure a well-focused exchange of the most important 
achievements and to plan a productive collaboration, the supervisors of 
the research areas of both instiuutions cited in Article 2 shall agree 
upon a working program. 

The candidacy of each visiting scientist shall be subject to the 
approval of the appropriate officials of the host institution. While 
conducting research at the host institution, visiting scienuists sha!i 
be subject to the host institution's rules, regulations, policies, and 
practices. 
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A~TZCL2 5 

In order to satisfy the goals of establishing a productive research 
programat LA UNIVERSIDAD FRANCISCO MARROQUIN, THE UNIVERSITY OF TEXAS 
AT AUSTIN will provide, upon agreement by the supervisors of the 
research groups cited in Article 2, access to bibliographical material 
within the libraries of THE UNIVERSITY OF TEXAS AT AUSTIN and, upon 
approval of THE UNI~/ERSITY OF TEXAS AT AUSTIN on a case-by-case basis, 
the loan of equipment necessary for the establishment of the research 
projects at LA UNIVERSIDAD FRANCISCO MARROQUIN. 

Approval from THE UNIVERSITY OF TEXAS AT AUSTIN for an equipment loan 
will be made by appropriate University officials on a case-by-case basis 
and will be contingent upon such factors as the use and condition of the 
equipment and the source of funding for its purchase. 

LA UNIVERSIDAD FRANCISCO MARROQUIN shaf.[ bear responsibility for the 
transportation, importation, maintenanc3, end re~urn of the said 
equipment, provided that an arrangement on the means and schedules is 
approved in advance by the appropriate auchorities in both institutions. 

ARTZCLE 6 

The scope of activities under this agreement shall be determined by the 
funds regularly available at both institutions for the types of 
collaboration undertaken and by financial assistance as may be obtained 
by either institution from external sources. The precise means of 
financing the research and exchanges covered by this agreement shall be 
negotiated periodically and, in each case, shall be subject to the 
approval of.the appropriate authorities of both institutions. 

THE INSTITUTIONS shall make provisions in their respective budgets for 
the funds necessary to accomplish this agreement. In particular, unless 
prior alternative arrangements have been made, the travel, lodging, and 
daily living expenses of visiting personnel cited in Article 4 shall be 
covered on a basis of reciprocity as follows: 

• Travel expenses to the country of destination shall be covered by the 
institution of origin; 

Daily lodging and living expenses shall be covered by the host 
institution. The daily allowance per person shall be negotiated by 
the supervisors cited in Article 2, prior to the visit of each 
researcher, in addition to the cost of lodging; and 

• Travel expenses inside the host country shall be covered by the hos~ 
institution. 
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ARTICLE 7 

The present agreement shall be in effect beginning on the day of its 
signing and shall remain in effect fora period of five years 
thereafter. The agreement can be renewed for an equivalent period of 
time provided that both institutions are in accord. Revisions of this 
agreement may be requested by either institution. A revision shall take 
effect as soon as the mutual consent of the authorities of the two 
institutions has been secured. This agreemant may be terminated by 
either institution on six months advance notice. If this agreement is 
terminated, THE UNIVERSITY OF TEXAS AT AUSTIN and LA UNIVERSIDAD 
FRANCISCO M3%R.~OQUIN agree not to hold the other institu~ion liable for 
any monetary or other losses that may result. 

EXECUTED by the Board of Regents of The University of Texas System and 
LA UNIVERSIDAD FRANCISCO MARROQUIN on the day and year first above 
written, in duplicate copies, each of which shall be deemed an original. 

THE UNIVERSITY OF TEXAS AT AUSTIN 

BY : 
William H. Cunningham 

TITLE:_____~ 

LA UNIVERSIDAD FRANCISCO MARROQUIN 

BY: 
Fernando Moterroso 

TITLE : _ _ _ _ _ ~  

FO.~M APPROVED: BOARD OF KEGENTS OF THE UNIVERS[TY 
OF TEXAS SYSTEM 

Office of General Counsel 
BY: 

James P. Duncan 
Executive Vice Chancellor 

for Academic Affairs 
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CERTIFICATE OF APPROVAL 

I hereby cer~ify tha~ ~he foregoing agreemen~ was approved by the Board 
of RegenUs of The Universiuy of Texas System on ~he day of 

_, 1991, and ~ha~ ~he person whose signa~ure appears above 
is authorized to execu~e such agreemen~ on behalf of the Board. 

Execu~ive Secre~ary, Board of Regen~s 
The University of Texas System 

- 2 8  - 

9 8 0  



m mm m mm m m m m m mm mm n m 
m L 

7. U. T. Austin and U. T. Permian Basin: Establishment of 
ah Advisor Z Council for the Center for Energy and Eco- 
nomlc Diversification and Approval of Nominees Thereto.-- 
In accordance with the Regents' Rules and Requlations, 
Part One, Chapter VII, Section 3, the Board, on behalf 
of The University of Texas at Austin and The University 
of Texas of the Permian Basin, established a special 
Advisory Council for the Center for Energy and Economic 
Diversification. 

The purpose of the Advisory Council will be to assist 
the presidents of U. T. Austin and U. T. Permian Basin 
and the Center director in: 

a. Coordinating and formulating current and long- 
range plans for the Center for Energy and 
Economic Diversification 

b. Promoting programs and activities sponsored by 
the Center 

C. Seeking financial support for the development 
needs of the Center. 

Further, four nominees for membership to the Advisory 
Council were approved. The names of the nominees will 
be reported for the record after they have been con- 
tacted and acceptances have been received. 

President Cunningham, President Leach, and Vice Presi- 
dent Gardner, as Coordinator of U. T. Permian Basin 
Centers, will also serve as ex-officio members of the 
Advisory Council. Presidents Cunningham and Leach will 
also appoint individuals to serve on technical commit- 
tees for support of specific Center activities as appro- 
priate. Such appointments will be made with the 
approval of the Executive Vice Chancellor for Academic 
Affairs. 

8. U. T. Dallas: Permission for Dr. Robert H. Rutford to 
Serve as Chairman of the Polar Research Board [Regents' 
Rules and Requlations, Part One, Chapter III, Sec- 
tion 13, Subsections 13. l ~ d  13.(ll)].--Permission 
was given for Dr. Robert H. Rutford, President of The 
University of Texas at Dallas, to serve as Chairman of 
the Polar Research Board for a four-year term from 
January I, 1991 through December 31, 1994. His service 
in this capacity is without compensation. 

Dr. Rutford's appointment to this Board is of benefit to 
the State of Texas, creates no conflict with his regular 
duties at U. T. Dallas, and is in accordance with 
approval requirements for positions of honor, trust, or 
profit provided in Article 6252-9a of Vernon's Texas 
Civil Statutes and Part One, Chapter III, Section 13, 
Subsections 13.(10) and 13.(11) of the Regents' Rules 
and Requlations. 
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9. U. T. Dallas: Ap_proval of Amendments to the Policy for 
Admission of Lower Division Students Effective Mal 1991 
iCatalo~--The University of Texas at Dallas 
Policy for Admission of Lower Division Students was 
approved at the April 1990 meeting of the U. T. Board 
of Regents. At that time, the criteria for sophomore 
transfer admissions had not been developed and were 
not included in the policy. 

In order to incorporate transfer admissions policies for 
sophomores and new criteria for upper division transfer 
students, the Board, upon recommendation of the Academic 
Affairs Committee, amended the U. T. Dallas Policy for 
Admission of Lower Division Students to read as set out 
below effective May 1991. 

A separate provisional admission program for Texas high 
school graduates is not included since the Admissions 
Committee at U. T. Dallas is already authorized to 
review applicants who do not satisfy the established 
admissions criteria. The current U. T. System Provi- 
sional Admission Program Policy (adopted by the U. T. 
Board of Regents at the August 1988 meeting) provides 
for such an exception to be made via Board app~oval 
of the general campus admissions policy. 

I. 

The University of Texas at Dallas 
Policy for Undergraduate Admissions 

Freshman Applicants 

A. Preparation Requirements 

A freshman applicant must complete the following 
specified high school units prior to admission 
to The University of Texas at Dallas.* 

1. Language Arts - 4 units including at least 
one unit of writing skills. 

2. Foreign Language - 2 units in a single 
language. 

3. Mathematics - 3 1/2 units algebra I or 
higher, including trigonometric functions. 

4. Science - 3 units of laboratory science 
beyond physical science. 

5. Social Studies - 3 units not including 
work-study. 

6. Electives - 1 1/2 units. 

7. Fine Arts - 1/2 unit. 

*Applicants otherwise qualified but with Preparation 
Requirement deficiencies will be reviewed by the 
Admissions Committee. 
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B. Resident Admissions Criteria 

Applicants who are in the top 25~ of their high 
school graduating class and have scored at least 
II00 (SAT) or 27 (ACT) are admissible providing 
they have completed the Preparation Requirements 
listed above. 

Applicants meeting the following criteria will 
be considered for admission by the Admissions 
Committee: 

1. Applicants in the top i0~ of their high 
school graduating class not otherwise 
qualified. 

2. Applicants in the top 50~ of their high 
school graduating class with at least 
i000 (SAT) of 24 (ACT) scores. 

3. Applicants in the bottom half of their 
class will not normally be considered. 

C. Nonresident Admissions Criteria 

Nonresidents must be in the upper 25~ of their 
high school class and have a score of at least 
1200 (SAT) or 29 (ACT) to be eligible for 
admission. 

D. Special Provisions 

A separate provisional admissions program will 
not be instituted since the Admissions Committee 
is authorized to consider Texas high school grad- 
uates who fall below established admissions 
criteria. 

II. Transfer Applicants 

A. Freshman Transfers 

Freshman transfer students (less than 30 semester 
credit hours) must have a minimum 3.0 grade point 
average on college level work and are subject to 
the freshman admission standards specified in 
Section I.A. above. 

B. Sophomore Transfers** 

1. Sophomore transfer students are defined 
as those admitted with acceptable previous 
college credit of at least 30 but fewer 
than 54 semester credit hours. Such pre- 
vious credit is acceptable if it: 

a. is earned at accredited institutions 
of higher education, 

b. consists of courses completed with a 
grade of C or better, 

**The University of Texas at Dallas will accept 
sophomore transfers on a space-available basis 
beginning with the Fall Semester 1992. 
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C. 

C. includes at least 12 semester credit 
hours transferable toward The Univer- 
sity of Texas at Dallas General Educa- 
tion Core Curriculum, and 

d. excludes courses used to satisfy high 
school unit deficiencies and other 
courses outside the classification 
of general education. 

2. Prior to admission to The University of 
Texas at Dallas, a sophomore applicant 
must have completed the high school aca- 
demic units as specified in Section I.A. 
above or have satisfied the requirement 
by having completed a combination of 
high schoo] units and college equivalents. 

3. Admissions Criteria 

Sophomore applicants must present scores 
of Ii00 (SAT) or 27 (ACT) or better for 
admission. Applications from Texas resi- 
dents may be reviewed for admission with 
scores of i000 (SAT) or 24 (ACT) or 
higher. 

Sophomore applicants must have agrade 
point average of 3.0 or better in all 
college work and must be in good stand- 
ing at their latest institution. 

Upper-level Transfers 

1. Upper-level transfer students are defined 
as those admitted with acceptable previous 
college credit of at least 54 semester 
credit hours. Such previous credit is 
acceptable if it: 

a. is earned at accredited institutions 
of higher education, 

b. consists of courses completed with a 
grade of C or better, 

C. includes credit transferable toward 
The University of Texas at Dallas 
General Education Core Curriculum in 
the amounts of at least 19 semester 
hours for admission in academic 
years 1992-93 and 1993-94 or 
25 semester hours thereafter, and 

d. excludes courses outside the classi- 
fication of general education. 

2. Preparation Requirements 

Prior to admission to The University of 
Texas at Dallas, an upper-level applicant 
must complete with a C or better the fol- 
lowing college-level courses: 

a. at least 3 semester credit hours of 
critical writing, and 
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b. the equivalent of all courses satis- 
fying the laboratory science component 
of The University of Texas at Dallas 
General Education Core Curriculum. 

3. Admissions Criteria 

Upper-level applicants must be in good 
standing at the last institution attended 
and must have attained agrade point 
average over al]. previous college work 
of at least 2.25 for admission in aca- 
demic years 1992-93 and 1993-94 or 2.50 
thereafter. 

It was ordered that the next appropriate catalog pub- 
lished at U. T. Dallas be amended to conform to this 
action. 

i0. U. T. El Paso: Permission for Dr. Diana S. Natalicio to 
Serve on the Board of D-~rectors of the El Paso Branch of 
the Federal Reserve Bank of Dallas [Regents' Rules and 
Regulations, Part One, Chapter III, Section 13, Subsec- 
tions 13.(10) and ~--Permission was granted for 
Dr. Diana S. Natalicio, President of The University of 
Texas at El Paso, to continue to serve as Director on 
the Board of Directors of the El Paso Branch of the 
Federal Reserve Bank of Dallas with compensation of 
$200.00 per meeting for her services. 

Dr. Natalicio's appointment to this Board is of benefit 
to the State of Texas, creates no conflict with her 
regular duties at U. T. El Paso, and is in accordance 
with approval requirements for positions of honor, 
trust, or profit provided in Article 6252-9a of Vernon's 
Texas Civil Statutes and Part One, Chapter III, Sec- 
tion 13, Subsectíons 13.(10) and 13.(11) of the Regents' 
Rules and Re~ulations. 

ii. U. T. Pan American: Authorization to Increase Parkinq 
Permit and Enforcement Fees Effective with the Fall 
Semester 1991 (Catalog Chan ege~.--In order to fund 
the construction of a new parking lot and to effec- 
tively deter parking violations, the Board approved 
changes in parking permit and enforcement fees at The 
University of Texas - Pan Americanas shown below 
effective with the Fall Semester 1991: 

1991-92 
Fees 

~ Classifications 

Class A - Reserved and Designated 
Parking for Full Time Faculty 
and Staff 

Class B - Reserved Zone Parking 
for Faculty and Staff, Excluding 
Teaching Assistants and Work/ 
Study Student Employees 

Class C - General Parking for 
Faculty, Staff and Students 

$75.00 

2 4 . 0 0  

1 2 . 0 0  
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1991-92 
Fees 

Class D - General Parking with 
Some Restrictions for Students 
Residing in Residence Halls 

Class H - Handicapped Reserved 
Parking for Disabled Faculty, 
Staff and Students 

Enforcement Fees 

No Charge 

No Charge 

Citation (per violation) 
Immobilizer (per violation) 

$ i0.00 
20.00 

Annual parking permit fees are prorated ir purchased 
for the Spring and Summer or Summer Session(s) only. 

It was ordered that the next appropriate catalog pub- 
lished at U. T. Pan American be amended to conform to 
this action. 

12. U. T. Pan American: Authorization to Increase Residence 
Hall Room and Board Rates and Meal Plan Rates Effective 
w-~th the Fall Semester 1991 ~Catalo~--Upon rec- 
ommendat~on of the Academic ~ - ' Affalrs Commlttee, the 
Board authorized increases in Residence Hall room and 
board rates and meal plan rates at The University of 
Texas - Pan American effective with the Fall Semes- 
ter 1991 as set out below: 

1991-92 
Rates 

Room and Board Rates per Semester 

Room and 14 Meal Plan 
Room and 15 Meal Plan 
Room and 20 Meal Plan 

$1,160.00 
1,219.00 
1,278.00 

Room and Board Rates (Summer Session[ 

Room and 20 Meal Plan 491.00 

Room and Board--Other Fees 

Installment Payment Fee 
Delinquent Installment Fee 
Damage Deposit 

5.00 
5.00 

50.00 

Meals Onl Z Rates per Semester 

14 Meal Plan 
15 Meal Plan 
20 Meal Plan 

532.00 
591.00 
650.00 
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Meals Onl Z Rates ~Summer Session) 

20 Meal Plan 

Meals Only--Other Fees 

Installment Payment Fee 
Delinquent Installment Fee 
Change of Meal Plan Service Charge 

1991-92 
Rates 

$ 258.00 

5.00 
5.00 
3.00 

It was ordered that the next appropriate catalog published 
at U. T. Pan American be amended to reflect this action. 
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REPORT AND RECOMMENDATIONS OF THE HEALTH AFFAIRS COMMITTEE 
(Pages 36 - 44).--Regent Ramirez reported that the Health 
Affairs Committee had met in open session to consider those 
items on its agenda and to formulate recommendations for the 
U. T. Board of Regents. Unless otherwise indicated, the 
actions set forth in the Minute Orders which follow were 
recommended by the Health Affairs Committee and approved in 
open session and without objection by the U. T. Board of 
Regents: 

1. U. T. Medical Branch - Galveston: Appointment of 
Jerry C. Daniels, M.D., as Initial Holder of the Edna S. 
and William C. Levin Professorshi~ in Internal Medicine 
Effective Immediately.--Upon recommendation of the 
Health Affairs Committee, the Board appointed Jerry C. 
Daniels, M.D., Professor of Internal Medicine and Micro- 
biology, Director of the Division of Rheumatology, and 
Vice-Chairman of Medicine fcr Clinical Affairs in the 
Department of Internal Medicine, as initial holder of 
the Edna S. and William C. Levin Professorship in 
Internal Medicine at The University of Texas Medical 
Branch at Galveston effective immediately. 

2. U. T. Medical Branch - Galveston ~U. T. Allied Health 
Sciences School - Galveston): Authorization to Offer a 
Master of Physical T h e r a ~ ~ e e  in Coordination 
with the Bachelor of Science in Physical T h e ~  
Degree within the Department of Physical Therapy and to 
Submit the Proposal to the Coordinatin~ Board for 
A_pDroval ~Cataloq Change).--Authorization was granted 
to offer a Master of Physical Therapy (MPT) degree at 
the U. T. Allied Health Sciences School - Galveston of 
The University of Texas Medical Branch at Galveston in 
coordination with the current Bachelor of Science in 
Physical Therapy (BSPT) degree within the Department of 
Physical Therapy. This proposal will be submitted to 
the Texas Higher Education Coordinating Board for 
approval and, ir approved, will be implemented in the 
Fall of 1991. 

There is a severe shortage of physical therapy clini- 
cians, clinical instructors, and academic faculty which 
has affected the expansion of physical therapy educa- 
tional programs and services. The current BSPT program 
is a two plus two-year program: two years of prerequi- 
sites before admission to the two-year professional 
program. The MPT program is a three plus three-year 
program: three years of prerequisites followed by the 
three-year professional program. The MPT curriculum 
will allow more in-depth study in academic and clinical 
areas, including research, health care management, pedi- 
atrics, geriatrics, and preventive health care practices. 

It was reported that space, equipment, and library 
facilities are adequate to support the program. Addi- 
tional financial resources are minimal and will require 
only two new faculty positions. Student enrollmcnt is 
projected to increase from 40 to 48 per year for both 
programs. 

Upon Coordinating Board approval, the next appropriate 
catalog published at the U. T. Medical Branch - 
Galveston will be amended to conform to this action. 
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3. U. T. Health Science Center - San Antonio: Develo m p_~_~ 
Board - A_]zproval of Nominees Thereto.--Two nominees for 
membership to the Development Board at The University of 
Texas Health Science Center at San Antonio were approved 
for three-year terms to expire in 1993. 

The names of the nominees will be reported for the record 
after they have been contacted and their acceptances have 
been received. 

4. U. T. M.D. Anderson Cancer Center: M.b. Anderson Cancer 
Center Outreach Corporation - Mr. Lee W. Ho an_~inted 
asa Member of the Board of Directors.--The Board, upon 
recommendation of the Health Affairs Committee, approved 
the appointment of Mr. Lee W. Hogan, Group Vice President 
for External Affairs for Houston Lighting & Power Company, 
Houston, Texas, asa member of the Board of Directors of 
the M.D. Anderson Cancer Center Outreach Corporation for 
The University of Texas M.D. Anderson Cancer Center. 

Mr. Hogan replaces Mr. Roy Huffington who resigned to 
serve as U. S. Ambassador to Austria. 

5. U. T. M.D. Anderson Cancer Center: Acce_ptance of Grant 
from the Fannie E. Rippel Foundation, Annandale, 
New Jersey.--In order to fulfill the requirements of the 
Fannie E. Rippel Foundation, Annandale, New Jersey, for 
the award of a $200,000 grant to The University of Texas 
M.D. Anderson Cancer Center, the Board: 

a. Accepted the grant from the Fannie E. Rippel 
Foundation and all of its terms as set forth 
in a letter dated November 30, 1990, 
addressed to President LeMaistre and signed 
by Mr. Eric R. Rippel as set forth on 
Pages 38 - 41 

b. Specified that the proceeds of this grant 
shall be used exclusively for the purposes 
stated in paragraph number 1 of the above 
said letter dated November 30, 1990 

C. Agreed that the Fannie E. Rippel Foundation 
shall not receive any benefit from nor exer- 
cise any control over the project for which 
this grant has been made 

d. Specified that as of the date of this meet- 
ing the U. T. M.D. Anderson Cancer Center 
has received no notification of any change 
in the United State~ Treasury Department's 
determination that it is nota private foun- 
dation or private operating foundation. 

In addition, the grant requires that the U. T. M.D. 
Anderson Cancer Center raise an additional $i00,000 to 
be directed toward this program. 
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FANNIE E. RIPPEL FOUNDATION 
THE CONCOURSE AT BEAVER BROOE 

POST OFFICE BOX S69 

ANNANDALE. NEW JERSEY O8801-OS69 

908"738-0990 November 30, 1990 

Charles A. LeMaistre, M.D. 
President 
University of Texas M.D. 

Anderson Cancer Cen~er 
1515 Holcombe Boulevard 
Houston, Texas 77030 

Dear Dr. LeMaistre: 

We are pleased to confirm the information we have 
already given you over the ~elephone. The Board of Trusmees of 
the Fannie E. Rippel Foundation has voted a grant of $200,000. 
to University of Texas M.D. Anderson Cancer Center. 

The precise terms and condi~ions of the granu ate 
stated in the motion quoued below which was adopted by the 
Foundation Board on November 28, 1990. 

• • . ir was VOTED tha~ the Fannie E. Rippel Foundation gran~ 
to UNIVERSITY OF TEXAS M.D. ANDERSON CANCER CENTER, Hous~on, 
Texas, the sum of two hundred thousand dollars ($200,000.00) 
in accordance wi~h the foliowing terms: 

1. 

2. 

This grant Es made in response to a 
letter of request dated October 23, 1990, 
received from University of Texas M.D. 
Anderson Cancer Center, and it Es to be 
used exclusively toward the cost, estimated 
to be $300,000., the balance of which the 
University agrees to raise from other 
sources, of a comprehensive chemoprevenüion 
research program focused on the study of 
cancers of the lung, head, neck and esophagus; 

The Board of Trustees of University of 
Texas M.D. Anderson Cancer Center of its 
Executive Committee, if such Committee Es 
authorized to exercise all of the powers 
of the Board, shall by formal action 
recorded in its minutes: 

(a) accept this grant motion and 
all of its terms; 

(b) specify that the proceeds of 
this grant shall be used 
exclusively for the purposes 
stated in paragraph i above; 

(c) agree that the Fannie E. 
Rippel Foundation shall not 
receive any benefit from nor 
exercise any control over the 
project for which this grant 
has been made; 
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University of Texas M.D. 
Anderson Cancer Center 

November 30, 1990 
Page two 

3. 

4. 

(d) specify that as of the date 
of this resolution University 
of Texas M.D. Anderson Cancer 
Center has received no notifi- 
cation of any change in the 
United $tates Treasury 
Department's determination 
that ir is nota prlvate 
foundation or private 
o•erating foundatLon; 

anda copy of the minute of this formal 
action, certified by the Secretary of 
the meeting at which such action was 
taken, shall be delivered to the 
Foundation prior to October 28, 1992; 
and this grant shall immediately expire 
and become void ir said certification 
has not been dellvered to the Foundation 
prior to October 28, 1992; 

Universlty of Texas M.D. Anderson Cancer 
Center shall furnish the Fannie E. Rippel 
Foundation in writing conclusive evldence 
acceptable to the Foundation that ir has 
been classified by the United S~ates 
Treasury Department asa tax-exempt 
organization and further that ir has been 
classified as nota private foundation of 
private operating foundat~on, and said 
evidente must have been received and 
accepted by the Foundation prior to 
October 28, 1992; and if ir has not been 
received and accepted by the Foundation 
prior to October 28, 1992, this grant 
shall immediately expire and become void; 

University of Texas M.D. Anderson Cancer 
Center shall furnish the Foundauion in 
writing periodic reports with respect to 
the project and the results of the 
investigations specified in paragraph 1 
above, such reports to be made a~ times 
agreed upon between the Founda~ion and 
the University; 
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P~~~nm E. ~ Fomcn~~c~ 

University of Texas M.D. 
Anderson Cancer Center 

November 30, 1990 
Page three 

5. This grant shall be paid within 
a month after the Foundation has 
received all of the requirements set 
forth in the terms numbered 2 and 3 
above. 

The wording of the above grant motion states that your 
organization is required to do certain ~hings by cer~ain dates in 
order to avoid having the granu expire and become void. We wish 

that the responsibili_~formeetin_.q these re~u/re- 
ments rests solelu.y._~ 

we recommend you advise us as soon as each of these 
requirements has been satisfied. For your convenience we have 
enclosed a copy of a suggested form to assist you in your 
response to the requirements set forth in the paragraph above 
which is numbered 2. 

If the University wishes to make a public announcemen= of 
this grant, we should appreciate an opportunity to see a draf~ of 
ir before ir is releasedo 

Please acknowledge receipt of this letuer. 

Sincerely yours, 

,~- J <J ~ j' 

/ 
Eric R. Rippex 
President 

ERR:nlc 
Enclosure 
Copies to María M. Gelormini 

Assistant Director of Development 
and 
Waun Ki Hong, M.D. 
Chief, Section of Head, Neck 

and Thoracic Medical Oncology 
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SUGGESTED FORM 

The following is ah excerpt from the Minutes of the 
Meeting of the (Board of Trustees) (Executlve Committee of the 
Board of Trustees) of 
held oD 

• . . ir was VOTED 

(a) to accept the grant from the Fannie E. 
Rippel Foundation and all of its terms 
as set forth in a letter dated 
addressed to and signed by 

(b) to specify that the proceeds of thls grant 
shall be used exclusively for the purposes 
stated in paragraph numbered 1 of the above 
said letter dated 

(c) to agree that the Fannie E. Rippel Foundation 
shall not receive any benefit from nor exercise 
any control over the projecu for which this 
grant has been made; 

(d) to specify that as of the date of this resolution 
.has received no notification of 

any change in the United States Treasury Department's 
determination that ir is nota private foundation or 
private operating foundatlon; 

I hereby certify that the above is a c~~py of the 
formal action taken on by the (Board of Trustees) 
(Executive Committee of the Board of Trustees) of 

(signatura) 

S¢cretary 

- 4 1  - 
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6. U. T. M.D. Anderson Cancer Center: Approval of Aqree- 
ment to Cooperate with All-Union Cancer Center, Moscow, 
Russia.--Approval was given to the agreement to cooper- 
ate set forth on Pages 42 - 44 by and between The Univer- 
sity of Texas M.D. Anderson Cancer Center and All-Union 
Cancer Center, Moscow, Russia. 

This agreement, executed by the appropriate officials 
of the institution and facility to be effective upon 
approval by the U. T. Board of Regents, encourages 
cooperation by providing the basis for the negotiation 
and implementation of joint educational and research 
programs in oncology and related disciplines for physi- 
cians, scientists, and health care providers. 

AGREEMENT TO COOPERA.TE 

THIS AGREEMENT is made and entered into by and between The University of 
Texas M. D. Anderson Cancer Center, and a component of The University of Texas System, 
and All-Union Cancer Center comprised of the Institute of Clinical Oncology, Institute of 
~~K._ j_~ .  ¡efimental Diagnosis and Therapy, and Institute of Carcinogenesis and is effective 

, 199~L . 

WHEREAS, The University of Texas M. D. Anderson Cancer Center is an accredited 
academic component of The University of Texas System char~ed with the responsibility for 
establishing and maintaining highest quality interdisciplinary programs of patient care, 
research and education leading to the successful understanding, treatment, and ultimate 
prevention of cancer and allied diseases; and 

WHEREAS, AJl-Union Cancer Center in Moscow, Russia, is operating in the health 
sector with ah integrated program that involves both patient care, clinical and basic science 
research programs in oncology. 

NOW, THEREFORE, recognizing that collaborative efforts will be of benefit to the 
communities served and will contribute to ah enduring institutional linkage for technical 
cooperation and assistance, the institutions described above do execute and enter into this 
AGREEMENT TO COOPERATE, formalizing their intent to establish joint educational 
and research programs in oncologv and related disciplines for physicians, scientists, and 
health care providers to better serve the needs of their patients and the community. This 
AGREEMENT TO COOPERATE is intended to provide broad linkages through which and 
within which individual program agreements can be negotiated and activated. Such 
programs include, but are not restricted to: 

Ex h n i F , ~ ~  

Training and skills updating of faculty and staff in disciplines of mutual interest and 
need. 

Training of paramedical and allied health personnel in areas related to health care 
delivery for cancer patients. 

Organization and execution of faculty and allied medical personnel exchanges, as 
determined by the two institutions 5.or mutual interest and benefit. 

Establishment of joint/collaborative research programs of either basic or clinical 
nature. 

Agreement to Cooperate 
UTMDACC/#.!!-Union Cancer Center 

42 - 
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In order to facilitate and/or enhance programs established in the above areas the 
institutions, under this AGREEMENT TO COOPERATE and within the requirements of 
the individual instituúons and subjeet to the particular demands of the institutions, ma,, elect 
to jointly appoint faculty or staff. Joint/Crt,~ appointments shan be approved in vrdting by 
he Executive Vice ChanceUor for Health Affairs of The University of Texas System prior 
to implementation and approved by the Board of Regents of The University of Texas 
System. 

gtg.gram.6mliali~~ 

This general AGREEMENT TO COOPERATE shaU be identiñed as the parent 
document for any program affiliation executed between the two parties. Future agreements 
concerning any program shaU provide details conceming the speciñc commitments being 
made by each party and shall not become effective until they have been reduced to writing, 
executed by the duly authorized representaüves of the parties, and approved in writing by 
the Executive Vice Chancellor for Health Affairs of The University of Texas System. The 
scope of activities under this AGREEMENT TO COOPERATE shall be determined by the 
funds regularly available at both institutions for the types of collaboration undertaken and 
by financial assistance as may be obtained by either institution from external sources. 

I i ' I N  n 

Except as otherwise required by law or regulation, neither party shall use, release, 
or distribute any materials or information containing the na.me or logo of the other party 
or any of its employees without the prior written approval of an authorized representative 
of the non-releasing party, such approval not to be unreasonably withheld. For purposes of 
this Agre.ment, the authorized representative of the Cancer ~..en,er shaU b~. Dr. Char,es A. (- ~ .. : 
LeMalstre, President and the authorized representative of AU-Union Ca.,.,cer Center s h a l l ~ ,  ,' 
be Acad. Nikolai N. Trapeznikov, President. ~ 0 1 /  

• • 

Upon approval by each institutiort, this AGREEMENT TO COOPERATE shall 
remain in effect until terrninated by either institution. Such termination by one institution 
shall be effected by giving the other institution at least ninety (90) days advance written 
notice of its intention to terminate. Termination shall be without penalty. If this 
AGREEMENT TO COOPERATE is terminated, neither The University of Texas M. D. 
Anderson Cancer Center nor All-Union Cancer Center shall be liable to the other for any 
monetary losses that may result. 

OTHERWISE, the temas and provisions of the original Agreement by and between 
the parties hereto shall remain in full force and effect. 

Agreem¢nt to Cooperate 
UTMDACC/AII-Unioa Caacer C¢at¢r 
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In keeping with the missions established by the individual institutions and with the 
intent of enhancing services provided by both instimtions, this AGREEMENT TO 
COOPERATE is established by both institutional officials as indicated by authorizatíons and 
signatures below. 

EXECUTED on this /~ '~ -~  day o f - ~ . ~ ,  1991~, ff" 
effective as of the date ñrst written above. / -  

ALL-UNION CANCER CENTER 

By Ac.ad. Nikolai N. Trapeznikov 
President 

THE UNIVERSITY OF TEXAS 
M. D. ANDERSON CANCER CENTER 

k • 
Dr. Charles A. LeMaistre 
President 

Content ~(pproved~--~., 

Thet~ni~rsi ~, of T O ~  System 
Date: ~ 

Approved: 

C'~lf~leff B. 19IuIliíls, lgl.D. 
Exeeutive Vice Chancellor 
for Health Affairs 
The Uniyer~.iN of Texas System 

Date: ~ 

Agreement to Cooperate 
UTMDACC/AII-Union Cancer Center 
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REPO~T AND RECOMMENDATIONS OF THE FINAN.CE AND FACILITIES COM- 
MITTEE (Pages 45 - 69).--Committee Chairman Moncrief reported 
that the Finance and Facilities Committee had met in open 
session to consider those items on its agenda and to formu- 
late recommendations for the U. T. Board of Regents. Unless 
otherwise indicated, all actions set forth in the Minute 
Orders which follow were recommended by the Finance and 
Facilities Committee and approved in open session and with- 
out objection by the U. T. Board of Regents: 

I. FINANCE MATTER 

U. T. S~stem: Ap/0roval of Chancellor's Docket 
No. 56 Catalo Chan e .--Upon recommendation of 
the Finance and Facilities Committee, the Board 
approved Chancellor's Docket No. 56 in the form 
distributed by the Executive Secretary. It is 
attached following Page 121 in the official 
copies of the Minutes and is made a part of 
the record of this meeting. 

It was expressly authorized that any contracts or 
other documents or instruments approved therein 
had been or shall be executed by the appropriate 
officials of the respective institution involved. 

It was ordered that any item included in the Docket 
that normally is published in the institutional 
catalog be reflected in the next appropriate cata- 
loa published by the respective institution. 

II. FACILITIES MATTERS 

I. U.T. Austin - Balcones Research Center - Warehouse 
Buildinq: Authorization for Project; Ap_proval for 
Submission to the Coordinatin~ Board; Authorization 
to Prepare Final Plans, Advertise for Bids, and 
Award Contract b Z U. T. Austin Administration; 
~ a t i o n  Therefor.--The Board, upon rec- 
ommendation of the Academic Affairs and Finance 
and Facilities Committees: 

a. Authorized a project for construction of 
a warehouse building at The University 
of Texas at Austin Balcones Research 
Center at an estimated total project 
cost of $1,600,000 

b. Authorized submission of the project to 
the Texas Higher Education Coordinating 
Board 

C. Sub3ect to approval of the Coordinating 
Board, authorized preparation of final 
plans, advertisement for bids, award of 
a construction contract and completion 
of the project by U. T. Austin Adminis- 
tration with its own forces or through 
contract services, as required, in con- 
sultation with the Office of Facilities 
Planning and Construction 

d. Appropriated $1,600,000 from General Fee 
Balances for total project funding. 
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The construction of a warehouse building at the Balcones 
Research Center will provide needed storage and workroom 
space for the Texas Memorial Museum and high density 
storage for the General Libraries. Storage for the 
Museum and General Libraries is now housed in the Educa- 
tion Annex Building which is scheduled to be remodeled 
to accomm~odate academic space needs for the School of 
Social Work. 

The Capital Improvement Program approved by the U. T. 
Board of Regents in June 1989 and the FY 1991 Capital 
Budget will be amended to reflect this action. 

2. U. T. Austin - Texas Union Buildin~ - Renovation ~ 
ect No. 102-727):Approval of Final Plans and Authori- 
zation for Advertisement of Bids and for the Executive 
Committee to Award Contracts; and Ap~proval for Use of 
Revenue Financing__~stem Parit Z Debt, Receipt of Cer- 
tificate, and Findinq of Fact with Reqard to Financial 
~ - - U p o n  recommendation of the Finance and 
Facilities Committee, the Board: 

a. Approved final plans for the renovation of 
the Texas Union Building at The University of 
Texas at Austin at ah estimated total project 
cost of $8,000,000 

b. Authorized the Office of Facilities Planning 
and Construction to advertise for bids upon 
completion of final review 

c. Authorized the Executive Committee to award 
all contracts associated with this project 
within the authorized total project cost. 

Further, following a presentation by Executive Vice 
Chancellor for Asset Management Patrick and Mr. John 
Roan, Manager of Finance, related to the qualifications 
of this project for the U. T. System Revenue Financing 
System and in compliance with Section 5 of the Master 
Resolution Establishing The University of Texas System 
Revenue Financing System, approved by the U. T. Board 
of Regents in April 1990, and the delivery of the Cer- 
ti£icate of an Authorized Representative as set out on 
Page 47 , the Board resolved that: 

a. Parity Debt shall be issued to pay the proj- 
ect's cost 

b. Sufficient funds will be available to meet 
the financial obligations of The University 
of Texas System including sufficient Pledged 
Revenues as defined in the Master Resolution 
to satisfy the Annual Debt Service Require- 
ments of the Financing System and to meet all 
financial obligations of the Board relating 
to the Financing System 

c. U. T. Austin, which is a "Member" as such term 
is used in the Master Resolution, possesses 
the financial capacity to satisfy its Direct 
Obligation as defined in the Master Resolution 
relating to the issuance by the U. T. Board 
of Regents of Parity Debt in the amount of 
$8,000,000 for the renovation of the Texas 
Union Building. 
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This project includes the modification, upgrading and 
replacement of mechanical, electrical, and plumbing 
systems in the Texas Union Building. 

Total project funding will be from Revenue Financing 
System Debt Proceeds to be repaid from Student Union 
lees. 

This project is included in the U. T. System Capital 
Improvement Program approved by the U. T. Board of 
Regents in June 1989 and the FY 1991 Capital Budget. 

PAR!T¥ DEBT CERTIFICATE OF U.T. SYSTEM REPRESENTATiVE 

I, the undersigned Executive Vice Chancellor for Asset 
Management of The University of Texas System, a U.T. System 
Representative under the Master Resolution Establishing The 
University of Texas System Revenue Financing System adopted by the 
Board of April 12, 1990 (the "Master Resolution.,), do hereby 
execute this certificate for the benefit of the Board of Regents 
pursuant to Section 5(a)(ii) of the Master Resolution in connection 
with the authorization by the Board to issue "Parity Debt" pursuant 
to the Mast@r Resolution to finance the cost of the renovation of 
the Texas Union Building at The University of Texas at Austin, and 
do c@rtify that to the best of my knowledge the Board of Regents is 
in compliance with all covenants contained in the Master Resolution 
and in the First Supplemental Resolution Establishing ah Interim 
Financing Program and is not in default of any of the terms, 
provisions and conditions in said Master Resolution or First 
Supplemental Resolution. 

EXECUTED this ~~_~day of ~ .  1- 

Executive Vice Chancellor for 
Asset Management 

- 47 - 
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3. U. T. Dallas - Cecil and Ida Green Center for the Stud I 
of Science and S o c i ~ t  No. 302-717~.-Approval 
of Final Plans; Authorization to Advertise for Bids; 
Commitment of Permanent Universit Z Fund Bond Proceeds; 
and Authorization for Executive Committee to Award Con- 
tracts.--The Finance and Facilities Committee recom- 
mended and the Board: 

a. Approved the final plans and specifications 
for the Cecil and Ida Green Center for the 
Study of Science and Society at The University 
of Texas at Dallas at an estimated total proj- 
ect cost of $2,433,000 

b. Authorized the Office of Facilities Planning 
and Construction to advertise for bids upon 
completion of final review 

c. Approved the commitment of $2,433,000 in Perma- 
nent University Fund Bond Proceeds to finance 
this project from Capital Improvement Program 
funds reserved fora Founders Hall renovation 
project 

d. Authorized the Executive Committee to award 
all contracts associated with this project 
within the authorized total pro3ect cost. 

The Capital Improvement Program and FY 1991 Capital 
Budget will be amended to reflect this funding arrange- 
ment. It is anticipated that the Permanent University 
Fund Bond Proceeds previously earmarked for a Founders 
Hall renovation project will be replaced with gift 
and/or grant funds. 

The transfer of the Permanent University Fund Bond Pro- 
ceeds from the Founders Hall project will permit the 
University to expedite the construction of the Center 
and also allow greater flexibility in this fund raising 
campaign for the two projects. 

The project was approved by the Texas Higher Education 
Coordinating Board at the October 1990 meeting. 

4. U. T. El Paso - Burqes Hall - Renovation for Institute 
for Manufacturin~ and Materials Manaqement (Project 
No. 201-759):Approval of Preliminar[ Plans; Authori- 
zation to Prepare Final Plans; Autborization to Adver- 
tise for Bids and for Executive Committee to Award 
Contracts; and Additional Appropriation Therefor.--Upon 
recommendation of the Finance and Facilities Committee, 
the Board: 

a. Approved preliminary plans and specifications 
for renovation of Burges Hall at The Univer- 
sity of Texas at El Paso for the Institute for 
Manufacturing and Materials Management at 
an estimated total project cost of $2,275,000 

b. Authorized the Project Architect to prepare 
final plans and specifications 

c. Subject to approval by the Coordinating Board, 
authorized the Office of Facilities Planning 
and Construction to advertise for bids and 
the Executive Committee to award all con- 
tracts related to this project within autho- 
rized total project cost 
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d. Appropriated $2,155,000 from federal grant 
funds for project funding. Previous appro- 
priations had been $120,000 from the same 
source. 

This project will be funded with federal grant funds. 
The U. T. Board of Regents amended the current Capital 
Improvement Program and the FY 1991 Capital Budget with 
authorization of this project in October 1990. 

The project was submitted to the Texas Higher Education 
Coordinating Board for presentation in January 1991 and 
final approval in April 1991. 

5. U. T. San Antonio - Academic Buildin~ One (Project 
No. 401-756[ and Academic B - ~ l ~ e c t  
No. 401-757[: Authorization for Academic Buildinq 
One and Advance Project Desiqn for Academic Buildinq 
Two; and A]~pointment of Ford, Powell & Carson Archi- 
tects & Planners, Inc., San Antonio, Texas, as Pro~/- 
ect Architect to Prepare Preliminary Plans.--In order 
to alleviate crowded conditions on the campus of The 
University of Texas at San Antonio, the Board, upon 
recommendation of the Finance and Facilities Committee: 

a. Authorized a project for Academic Building 
One at U. T. San Antonio at an estimated 
total project cost of $16,475,000 

b. Authorized Advance Project Design for Academic 
Building Two at U. T. San Antonio at a cost 
of $200,000 for fees and administrative 
expenses 

c. Appointed the firm of Ford, Powell & Carson 
Architects & Planners, Inc., San Antonio, 
Texas, as Project Architect to prepare 
preliminary plans and specifications for 
Academic Building One and Advance Project 
Design for Academic Building Two t< be 
presented to the U. T. Board of Kcgents 
for consideration at a future meeting. 

A general purpose academic building of approximately 
115,000 gross square feet will be constructed and 
available for occupancy and classes not later than 
August 1994. This building has previously been desig- 
nated as Academic Building One and will contain lecture 
halls, classrooms, seminar and case study rooms, faculty 
offices, and space for college administration. The pri- 
mary users of the building will be the students, fac- 
ulty, and administration of the College of Business. 

Rapid enrollment growth at U. T. San Antonio indicates 
that it would be prudent to consider the design of 
Academic Building One within a master plan that allows 
for future expansion of an additional 85,000 gross 
square feet. 

Academic Building One and Advance Project Design for 
Academic Building Two are included in the U. T. System 
Capital Improvement Program approved by the U. T. Board 
of Regents in June 1989 and the FY 1991 Capital Budget. 
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In the discussion regarding these buildings, Chairman 
Beecherl reminded the Board that, as the Capital 
Improvement Program was considered in June 1989, he 
and Regent Moncrief had been unsuccessful in getting 
the Board to substitute $4 million in locally contrib- 
uted funds for an equal amount of Permanent University 
Fund (PUF) Bond Proceeds in the funding fer Academic 
Building One. He said he was not opposed to tLe build- 
ing but felt that community support, especially for 
equipment, could be developed. 

Mr. Beecherl indicated that since that June meeting he 
was pleased to see that both President Kirkpatrick and 
President Howe had intensified their private fund 
development efforts and that the San Antonio community 
was responding. Regents Loeffler and Barshop summarized 
several of the current private fund efforts underway 
and reported that Governor and Mrs. Dolph Briscoe had 
agreed to chair the campaign related to the engineering 
development program at U. T. San Antonio. 

6. U. T. San Antonio - Baseball Psrk/Athletic Facility: 
Authorization for Project; Approval to Prepare Final 
Plans, Advertise for Bids and Award Contract by U. T. 
San Antonio Administration; and Appropriation Therefor.-- 
The University of Texas at San Antonio has changed 
athletic conference affiliation to the $outhland Con- 
ference effective with the start of the next academic 
year. One of the requirements of this new conference 
affiliation is participation in intercollegiate men's 
baseball and women's softball. While U. T. San Antonio 
currently has a softball facility which will allow the 
women's softball program to begin, it does not have an 
on-campus baseball field which can support the men's 
baseball program. 

Therefore, upon recommendation of the Academic Affairs 
and Finance and Facilities Committees, the Board: 

a. Authorized a project for construction of a 
Baseball Park/Athletic Facility at U. T. 
San Antonio at an estimated total project 
cost of $250,000 

b. Authorized preparation of final plans, adver- 
tisement for bids, award of a construction 
contract and completion of the project by 
U. T. San Antonio Administration with its 
own forces or through contract services, as 
required, in consultation with the Office 
of Facilities Planning and CoDstruction 

C. Appropriated $120,040 from Plant Funds 
and $129,960 from gifts and/or grants 
for total project funding. 

Construction will include a fenced, lighted baseball 
field with a dugout for team members, bleachers, rest- 
room facilities, anda concession stand. The field 
will also be used for physical education classes and 
intramural baseball. 

This action will amend the Capital Improvement Program 
approved in June 1989 and the FY 1991 Capital Budget. 
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7. U. T. San Antonio - Student A p a r t m e n t ~  
No. 401-721~: Authorization for Prolect and A_p~proval 
to Solicit Proposals from Developers.--Since enrolling 
its first students in 1973, The University of Texas at 
San Antonio has become a major regional university with 
over 14,000 students. Ir now serves many students who 
live beyond commuting distance, and consequently, there 
is a growing demand for housing on and near the campus. 
There are few privately owned apartments nearby and the 
only on-campus housing is a 500-bed dormitory owned and 
operated by a private developer pursuant to a long-term 
ground lease. 

In June 1989, the U. T. Board of Regents approved the 
addition of a Student Apartment project to the Capital 
Improvement Program. The project as included in the 
Capital Budget anticipated accommodation for 160 stu- 
dents at an estimated total cost of $1,750,000 and was 
to be financed from revenue bonds. Because U. T. San 
Antonio does not have an adequate cash reserve in its 
Auxiliary Enterprise fund, traditional revenue bond 
financing of such a project is not feasible. 

The Board, upon recommendation of the Academic Affairs 
and Finance and Facilities Committees: 

a. Authorized initiation of Phase I of a project 
for a student apartment complex on the U. T. 
San Antonio campus to consist of approxi- 
mately 120 units on a 20-acre tract 

b. Authorized U. T. San Antonio to solicit pro- 
posals from developers to construct and 
possibly manage the Phase I complex. 

Phase I of the student apartment complex will consist of 
60 two-bedroom units and 60 one-bedroom units plus a 
commons building. The Phase I development will have a 
capacity to serve 360 students with a future Phase II 
project of similar capacity. 

No contractual obligations with a developer will be 
incurred until the analysis of proposals is complete 
anda formal proposal, including necessary revisions in 
the Capital Improvement Program and Capital Budget, is 
approved by the U. T. Board of Regents. 

8. U. T. Southwestern Medical Center - Dallas - Research 
Buildinq - Phase I North Campus Expansion (Project 
No. 303-702): A ~ a t i o n  of Additional Funds to 
Increase the Total Pro~ect Cost for Award of Certain 
Alternate Bids; and Ap_proval for Use of Revenue Financ- 
in~__~ystem Parit Z Debt, Receipt of Certificate, and 
Findinq of Fact with Reqard to Financial Ca aci~.-- 
Upon recommendation of the Health Affairs and Finance 
and Facilities Committees, the Board: 

a. Appropriated $8,500,000 of additional funds 
to increase the total project cost for the 
Research Building - Phase I North Campus 
Expansion at The Universíty of Texas 
Southwestern Medical Center at Dallas 
from $52,500,000 to $61,000 ~00 
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b. Awarded Alternate Bid Nos. I, 2, 4, 7, and 8 
for Bid Package Three - General Construction 
and authorized an increase of $ii0,000 in the 
construction contingency allowance thereby 
increasing the construction contract of the 
lowest responsive and responsible bidder, 
Dal-Mac Construction Company, Richardson, 
Texas, by the amount of $5,739,000. 

Following a presentation by Executive Vice Chancellor 
for Asset Management Patrick and Mr. John Roan, Manager 
of Finance, related to the qualifications of this proj- 
ect for the U. T. System Revenue Financing System and 
in compliance with Section 5 of the Master Resolution 
Establishing The University of Texas System Revenue 
Financing System, approved by the U. T. Board of Regents 
in April 1990, and the delivery of the Certificate of an 
Authorized Representative as set out on Page 54 the 
Board resolved that: ~ '  

a. Parity Debt shall be issued to pay the proj- 
ect's cost 

b. Sufficient funds will be available to meet 
the financial obligations of The University 
of Texas System including sufficient Pledged 
Revenues as defined in the Master Resolution 
to satisfy the Annual Debt Service Require- 
ments of the Financing System and to meet 
all financial obligations of the Board relat- 
ing to the Financing System 

C. U. T. Southwestern Medical Center - Dallas, 
which is a "Member" as such term is used in 
the Master Resolution, possesses the finan- 
cia] capacity to satisfy its Direct Obliga- 
tion as defined in the Master Resolution 
relating to the issuance by the U. T. Board 
of Regents of Parity Debt in the amount 
of $36,000,000 for the construction of 
Research Building - Phase I North Campus 
Expansion. 

In accordance with authorization by the Board as set 
forth in Executive Committee Letter No. 91-7 (Page 9 ), 
a contract award for Bid Pac~~age Three - General Con- 
struction of the Research Building - Phase I North 
Campus Expansion at the U. T. Southwestern Medical 
Center - Dallas was made to the lowest responsive and 
responsible bidder, Dal-Mac Construction Company, 
Richardson, Texas, for the Base Bid and Alternate Bid 
Nos. 3, 5, and 6 in the amount of $42,305,000. A con- 
tract award for additional Alternate Bid Nos. i, 2, 
4, 7, and 8 was subject to future appropriation of funds 
therefor by the U. T. Board of Regents and approval by 
the Texas Higher Education Coordinating Board. 

Alternate Bid No. 1 provides a 350-seat lecture facil- 
ity. Alternate Bid Nos. 2 and 4 finish out labora- 
tory support space. Alternate Bid Nos. 7 and 8 
finish out shell laboratory floors. The total con- 
struction cost for these additional alternate bids 
is $5,629,000. 
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The revised total project cost is composed of the fol- 
lowing elements: 

First Stage of Construction - 
Civil Construction 

Second Stage of Construction - 
Thermal Energy Plant Equipment 

Third Stage of Construction - 
General Construction 

Fees and Administrative Expenses 
Furniture, Furnishings and Equipment 
Future Work (Testing and Air-Balanc- 
ing, Temporary Signalization, 
Electric Switchgear and Complete 
Laboratory Floor Levels 4 and 9) 

Entrance Bridge from Harry Hines 
Boulevard 

Miscellaneous Expenses 
P~oject Contingency 

$ 1,007,040 

1,176,090 

4 8 , 0 4 4 , 0 0 0  
4 , 3 7 0 , 6 0 0  
2 , 6 8 1 , 3 6 0  

2,3'79,910 

400,000 
115,000 
826,000 

Total Project Cost $61,000,000 

The Research Building is the first laboratory research 
facility constructed on the North Campus at U. T. 
Southwestern Medical Center - Dallas. Finish out of 
shell space in the Research Building and construction 
of the lecture facility will provide an additional 
78,000 square feet of research and research support 
space. Research funding at U. T. Southwestern 
Medical Center - Dallas has grown from just under 
$20 miilion in 1979 to almost $i00 million in 1990. 
This growth is expected to continue and is projected 
to accelerate with the addition of North Campus 
research space. 

The additional ~~ppropriation of $8,500,000 to increase 
the total project cost from $52,500,000 to $61,000,000 
will amend the Capital Improvement Program approved 
in June 1989 and the FY 1991 Capital Budget. The 
increase in the total project cost will be submitted 
to the Texas Higher Education Coordinating Board for 
approval in April 1991. 

h 
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PARITY DEBT CERTIFICATE OF U. T. SYSTEM REPRESENTATIVE 

I, the undersigned Executive Vice Chanceilor for Asset 
Management of The University of Texas System, a U. T. System 
Representative under the Master Resolution Establishing The 
University of Texas System Revenue Financing System adopted by 
the Board on April 12, 1990 (the "Master Resolution"), do 
hereby execute this certificate for the benefit of the Board of 
Regents pursuant to Section 5(a) (ii) of the Master Resolution 
in connection with the authorization by the Board to issue 
"Parity Debt" pursuant to the Master Resolution to finance the 
cost of the Research Building - Phase I North Campus Expansion 
at The University of Texas Southwestern Medical Center at 
Dallas, and do certify that to the best of my knowledge the 
Board of Regents is in compliance with all covenants contained 
in the Master Resolution and in the First Supplementary Resolu- 
tion Establishing ah Interim Financing Program and is not in 
default of any of the terms, provisions and conditions in said 
Master Resolution or First Supplemental Resolution. 

EXECUTED this 2lst day of Januar Z, 199!. 

E ~ v e  Vic~ Cha'ncellor for 
Asset Management 
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9. U. T. Medical Branch - Galveston - Texas Department 
of Corrections Hospital - Renovation and Com~!9tio n 
of Shelled__d_~ace on Fourth and Eighth Floors (Project 
No. 601-743):Approval of Final Plans, and Authorization 
to Advertise for Bids and for the Executive Committee to 
Award Contracts.--The Finance and Facilities Committee 
recommended and the Board: 

a. Approved the final plans for renovation and 
completion of shelled space on the fourth 
and eighth floors of the Texas Department 
of Corrections Hospital at The University 
of Texas Medical Branch at Galveston at an 
estimated total project cost of $5,458,915 
to be funded by the Texas Department ef 
Corrections 

b. Authorized the office of Facilities Planning 
and Construction to advertise for bids upon 
completion of final review 

C. Authorized the Executive Committee to award 
all contracts associated with this project 
within the authorized total project cost. 

The Texas Department of Corrections, through an inter- 
agency agreement, has requested the U. T. Medical 
Branch - Galveston and The University of Texas System 
Office of Facilities Planning and Construction to manage 
the project in the same manner as the original design 
and construction of the existing hospital building. 

This project was legislatively approved and does not 
require submission to the Texas Higher Education Coor- 
dinating Board. Amendments to the Capital Improvement 
Program and the Capital Budget will not be required 
since funds for the project and all project expenses 
will be paid directly by the Texas Department of 
Corrections. 

I0. U. T. M.D. Anderson Cancer Center - Jesse H. Jones 
Rotar[ House International ~ No. 703-740).. 
Approval of Final Plans and Authorization to Advertise 
for Bids and for Executive Committee to Award Contracts; 
a T , 

nd App/oval for Use of Revenue Financing System Parity 
De---bt, Rece--~~Ce--~tlf~-=-icate,------~n~t wlt~ 
Regar-------d t-~ Flnancia-~ Capacity.--Th~ Board, upo----ñrecom ------/ 
mendation of the Finance and Facilities Committee: 

a. Approved final plans and specifications for 
the construction of the Jesse H. Jones Rotary 
House International at The University of 
Texas M.D. Anderson Cancer Center at an esti- 
mated total project cost of $17,638,000 
($8,000,000 from Gift Funds and $9,638,000 
from Revenue System Proceeds) 

b. Authorized the Office of Facilities Planning 
and Construction to advertise for bids upon 
completion of final review 

C. Authorized the Executive Committee to award 
all contracts associated with this project 
within the authorized total project cost. 

- 5 5  - 
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Following a detailed presentation by Executive Vice 
Chancellor for Asset Management Patrick and Mr. John 
Roan, Manager of Finance, regarding the qualifications 
of this project for the U. T. System Revenue Financing 
System and in compliance with Section 5 of the Master 
Resolution Establishing The University of Texas System 
Revenue Financing System, approved by the U. T. Board 
of Regents in April 1990, and the delivery of the 
Certificate of an Authorized Representative as set 
out on Page 5___~7, the Board resolved that: 

a. Parity Debt shall be issued to pay the proj- 
ect's cost 

b. Sufficient funds will be available to meet 
the financial obligations of The University 
of Texas System including sufficient Pledged 
Revenues as defined in the Master Resolution 
to satisfy the Annual Debt Service Require- 
ments of the Financing System and to meet all 
financial obligations of the Board relating 
to the Financing System 

C. The U. T. M.D. Anderson Cancer Center, which 
is a "Member" as such term is used in the 
Master Resolution, possesses the financial 
capacity to satisfy its Direct Obligation 
as defined in the Master Resolution relating 
to the issuance by the U. T. Board of Regents 
of Parity Debt in the amount of $9,638,000 
for the construction of the Jesse H. Jones 
Rotary House International (the "Project"). 

This project was approved by the Texas Higher Education 
Coordinating Board at its October 1990 meeting and is 
included in both the Capital Improvement Program and 
the FY 1991 Capital Budget. 

- 5 6  - 
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PARITY DEBT CERTIFICATE OF U. T. SYSTEM REPRESENTATIVE 

I, the undersigned Executive Vice Chancellor for Asset 
Management of The University of Texas System, a U. T. System 
Representative under the Master Resolution Establishing The 
University of Texas System Revenue Financing System adopted by 
the Board on April 12, 1990 (the "Master Resolution"), do 
hereby execute this certificate for the benefit of the Board of 
Regents pursuant to Section 5(a) (ii) of the Master Resolution 
in connection with the authorization by the Board to issue 
"Parity Debt" pursuant to the Master Resolution to finance the 
cost of the Jesse H. Jones Rotary House International at The 
University of Texas M. D. Anderson Cancer Center, and do 
certify that to the best of my knowledge the Board of Regents 
is in compliance with all covenants contained in the Master 
Resolution and in the First Supplementary Resolution Estab- 
lishing an Interim Financing Program and is not in default of 
any of the terms, provisions and conditions in said Master 
Resolution of First Supplemental Resolution. 

EXECUTED this the 2lst day of Janua~1991. //~-'~ 

-__~~i /~~í.£. --- 
Ex---X~tive Vice Chandellor for 

Asset Management 

- 57 - 

1009 



m m m m II m m u m m m m m Ii 

Ill. INFORMATION ITEM 

U. T. System: R ~ V i c e  Chancellor for Busi- 
ness Affairs Burck on the Study__of Deferred Main- 
tenance and Capital Renewal Projects.--At the 
conclusion of the Finance añd-Facilities Committee 
meeting, Committee Chairman Moncrief called on Vice 
Chancellor for Business Affairs Burck for a report 
on the recently completed study of deferred main- 
tenance and capital renewal projects throughout The 
University of Texas System. 

Vice Chancellor Burck filed the following report 
with the Board and noted that the Texas Higher 
Education Coordinating Board plans to adopt the 
U. T. System capital renewal model for all univer- 
sities within the State of Texas. He commended 
the business officers and System Administration 
staff for developing this model. 

: a n i t a l R e u e w a l f D e f e r r e d ~ M a i n t e n a n o  

It is currently estimated that physieal plant facilifies in higher edueation total more 

than 3 billion gross square feet (U. T. = 35 million), with ah estimated replacement 

value of approximately $300 biUion. National attention regarding the physical plant has 

focused predominateb, on the issue of deferred maintenance, which is defined as: 

Main~nanc¢ proj¢¢a from pnvüms y~ars not includ~d in the maintenance process due 
to lower priority status than tha~ fundz~ within available r¢source$. This includes 
postponed renomtion and rmewal projtca a$ well as unperformed majar maintenance. 
(mck~U 1) 

Management of deferred maintenance is generaUy viewed a s a  one-time approach to 

control or eliminate a bacldog of work through a specific funding source, 

In 1988, a study by APPA and NACUBO estimated that nationally $60 billion 

(20% of replaeoment value) was required to bring all facRities to satisfactory condition. 

Of that amount $20.$ billloa (7% of replaeoment value) was defined as "urgent." A 

variety of studies conducted in various states as weU asa t  independent universities found 

17% t o  24% of campus space to be unsatisfactory. 

In 1988, The University of Texas System Education and General physical plant 

contained 35 mfllion gross square feet with ah estimated replacement value of $ 3 . 5  

biUion. 

t u " . " " a s ' t t b a c  o of 

ro' ,=ct w "c u v a ¢ " " t • assoc ia ted  cost 

(Exhibit II). Recent estimates of deferred maintenance needs by component institutions 

indicate that a total of $45.9 miillon (1.3% of replacement value) are required t o  
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eliminate deferred maintenance. Of tlmt mnount, $14.3 million (0.4% ot replacement 

value) is considered critical - small compared to many other universities. We have done 

a good job of keeping up with deferred maintenance - but ,,ve do have a relatively yOung 

plant, which has made it easier to stay current. Exlübit III contains a table listing 

deferred maintenance needs by component. It reflects a total of $46 n~illion for deferred 

maintenance needs for all components in the U. T. Sy~tem. 

Another, more future-orientect, perspective on physical plant requirements foCUses 

on capital renewal needs, defined as: 

A systematic mana£ement process to plan and bud~ for known cydical repair and 
repla~ment n~~irfn1~~ which extcnd the [Ore and retain the usablt co~di~n of the 
phy$ical Idant. (Exh~it I) 

We have focused on capital renewal requirements for two reasotas. One is the low 

level of deferred maintenan¢e within the U. T. System, which I have alfeady described. 

The second is ah age proñle which indicates that we are faced with sigtnficant fundirlg 

requirements for the existing physical plant in the future. Approximately 40% of oUr 

current building inventory was comtructed in the 1970's and 1980's. A.~ a result, a 

significant pan ot~ the physical plant has not required major renovation ancl renewal. & 

building age profile graph is found on Extfibit 1V. As you can see, over 40% of the 

space and replacement value is in buildings less than twenty years old. 

To address the concerns we have about the upkeep of our buildíngs, we began a 

project to estimate future capital renewal costs. The approach which has been develOped 

employs an analysis of building subsystems - those parts of a building ~vhich will require 

replacement during the lifespan of ah individual building (E.xlu'bit V). A group of 

physical plant directors and chief business officers was formed to deterflXüte what 

subsystems would be used, their approximate lifespan and average percentage of buildirtg 

cost. Once this was determined, physical plant directors estimated the femsining life 

span of these subsystems contained in a sample of U. T. System buildi~gs. 

o t "s roc " a "tV. 
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Once collected, the data was entered in a computer program which performed a 

variety of calculations. A brief explanation of this proeess i~ found on Exhibit VI. The 

result of these calculatiom is a matrix whieh provides projected costs by subsystem as 

well as annually for a 30 year period. A summary of the results of this process is 

contained on Exhibit VIL 

A general rule of thumb regarding capital renewal costs at universities states that 

a range of 1.5% to 3.0% of building replacement value per year is an appropriate level 

of expenditure for capital renewal. As you can see, this model projects significant capital 

renewal requirements. However, for the next ten years or so, the projected amounts rail 

weU within the rule of thumb, 2.5% averaging approximately $82 million per year. After 

that there is a significant increase -- up to 4.6% or $150 million per year. This increase 

is a result of ah "age bubble" -- the aging buildings which were constructed during the 

70's and 80's. 

As a part of the C.ampus Master Plan update submitted to the Coordinating 

Board, component imtitutions were required to submit capital renewal projects for 1991- 

1995. This information has been used to check the projections of the model for that 

period against proposed project costs. The results of this comparison are found on 

Exhibit VIII. As yo-, can see, the model projects capital renewal costs of $85 million per 

year as opposed to those submitted for the Campus Master Plan, which total $53 million 

per year, or 1.5% of replaeement value. We are currently analyzing the nature of these 

diffferences. 

In conclusion, I would likc to emphasize a few points. (1) It is possible that the 

two capital renewal figures, one based on component projections and the other based on 

model projections, ate the end points (the high and Iow) of a capital renewal funding 

range for the U. T. System. (2) We are confident that significant increases will occur in 

capital renewal requirements somewhere around the year 2000. (3) The existing physical 

plant is a crucial asset in our ability to meet future needs and its value must be 

maimained; therefore, we must plan now for our future needs. 
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Exlu'bit I 

Key Terms 

Aeeumulated Deferred Maintenance 
Projects ñ'om previous years not included in the maintenance process due to lower 
prioñty status. This includes postponed renovation and ren~wal projects as well as 
unperformed unscheduled major maintenance. Within the U. T. System these projects 
ale separated into two categories: 

A) Critical-those needs which win lead to further deterioration of the physical plant. 

s) Noneritical-projects whieh can be postponed without causing additional damage to 
the physical plant. 

Regular and Preventative Maintenanca 
Regular maintenance consists of day to day activities to control deterioration of the 
physical plant. 
Preventative maintenance is defiued as adjustments, cleaning, minor repair, and 
inspections to control service interruptions. 

Capital Renewal and Rehabilitatioq 
A systemaÜc management process to plan and budget for known cyclical repair and 
replacement requirements whieh extend the life and retain the usable condition of the 
physical plant. 

Accrued Capital Renewal Liability 
A concept that fits into the capital renewal process. This is the annual accumulation of 
capital renewal requirements whieh occurs even in a well maintained physical plant. The 
graph on the following page illustrates how this coneept might be applied to a single 
building. Reductiom in accrued liability are due to expenditures for renovation or 
rehabilitation projects. 

Building Subsystems 
These are building components which wiU require replacment or renewal during the 
lifespan of a building. Replaeement or renewal generally occurs on a cyclical basis and 
may occur more than once during the lifespan of an individual building. Examples of 
building subsytems are components such as roofs, heating ventilating and air condition 
systems (HVAC), plumbing, and electrical systems. 
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Exhibit II 

Compafison of Deferred Maintenance Needs 
(dolhu~ in billiom) 

U. T. System 

National Estimates 

Total 
Replacement 

Value 

$3.50 

$3O0.0O 

Total Need~ 
Estimated % of 

~ost Value 

$0.46 1.30% 

$60.00 20.00% 

Urgent/Critical 
Estimated % of 

_Cost Value 

$0.14 0.40 % 

$20.50 7.00% 
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University of  Te~ats Sysmm 

Deferred Maintenance Needs 

1991-1995 

CRITICAL NEEDS 

Academic Components 

UT Arllngton 
UT Austin 

UT Dallas 

UT El Paso 

UT P~n Americaa 

UT Per.-~-- Baata 

UT San A.ton/o 

UT Tyler 

$ube~tal. 

FY 1991 FY 1992 

546,378 581,000 

0 0 
225.000 135.000 

699.935 804,085 

0 0 

400,000 340,000 

250,000 0 

1,159,100 0 

3,280,413: 1.$60,0~ 

FY 1993 FY 1994 FY 1995 Total 

292.633 385.000 0 1.805.011 

0 0 0 0 

110.000 150.000 0 620.000 

833.770 0 19.210 2.357.000 

0 0 0 0 

0 0 0 740,000 

0 0 0 250,000 

O_ O_ 0 1,159,100 

t:236.403::: ::: 535~000 19.210 6.931.111 

Health Components 

Southweatem Medie.al Ceater 

Medical Bran'da Galve, ston 

Houston HSC 

San Antonio HSC 

Tyler Health Ce.ter 

MD Anderson Cancer Center 

0 

544,950 

1,695,652 

1,086,275 

25,000 
380,000 

::i ~~ : :/: :. i::~ :3,í~l.rrx!. 

0 0 0 0 0 
0 0 0 0 544.950 

2,171,000 0 0 0 3,866.652 

213,000 0 0 0 1,299.275 

685,000 250,000 0 0 960,000 

180,000 120,000 _0 0_. 680,000 

3,:a9,oo0~:::.: .3"m, oooi:::.. ::~::.i : : o 7,3so, s77 

[SUP:rOTAL ClLrrIcAL NEEDS 7.012.290 5.109.085 1.606.403 535.000 19.210 14.281.988 ] 

NONCRrrlcAL NEED$ 

Academic Components 

UT Adington 0 
UT Austtn 3,850,000 

UT Dallas 45,000 
UT El Paso 0 

UT Pan American 0 

UT Perml.- Basin 0 

UT San Antonio 0 

UT Tyl¿ o 0 

194.884 200.802 0 5 2 4 . 4 1 5  920.101 

3.850.000 3.850.000 3.850.000 3.850.000 19.250.000 

25,000 50,000 50,000 5 0 0 , 0 0 0  670,000 

0 2 8 0 . 2 6 0  4 8 7 , 2 1 0  6 9 3 . 2 3 0  1.460.700 

0 0 0 0 0 

0 0 0 0 0 

306,000 3 7 5 , 0 0 0  3 1 5 , 0 0 0  415,000 1.411.000 

344,507 304,810 0 _0 649)317 

,,,r~u,.~s:. s,oc, o, ra:::~;:::,~,~z;210 • s,9sz,64s u.361,118 

Health Componmts 

Southwe&'srn Medical Ceater 

Medical Branch Galveaton 

Houston HSC 

San Antonio HSC 
Tyler Hcalth Center 
MD Andersoa Ceacer Center 

0 
99.950 

20.900 

280.000 
40.000 

o 

: . . . .  i ~ , ~  

0 0 0 0 

1,991,400 882,000 400,000 775,000 

578,250 680,750 605,750 503,250 

0 0 0 0 

95,000 0 0 0 
245,000 55,000 30,000 0_ 

z~s~eso:,, zjaT:!~o:...z~;,i~tio~s,~50:.:/ I : , ~ . ~  

[SUBTOTAL NONCRrrIcAL NI~-Fr~$ 4.335.850 7.630.041 6.678.622 5.737.960 7.260.895 

0 

4,148.350 

2,388.900 

280.000 

135.000 

330,000 

7,282,250 

31.643.368 [ 

TOTAL DEFERRED MAINTENANCE 11.3445.140 12.739.126 8.285.025 6.272.960 7.280.105 45.925.356 '1 
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Exlu'bit IV 

UT S y 8 t e m  Bu i ld ing8 
Area and Value by Age 

5 10 15 20 25 30 35 40 48 50 55 60 65 70-100 
MIxlmum Age (6 yt=r Inorementl) 

% of area ~ % of value 

UT  S y s t e m  Bui ld ing I nven to r y  
cumulative Age and Value 

1 0 0  

8 0  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

60 . . . . . . . . . . . . . . . . . . . . . . . . . .  

40 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

'i 
10 18 20 25 30 35 40 48 80 58 (~0 e8 70-100 

8ulldlng A(le (8 year Inoremente) 

• /, of -,rea ~ % of value 
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Extn'bit V 

Example of Building Subsystems 
and Values 

Completed 
Gross Area (sq.ft.) 
Actual Cost 
Replacement Cost (1988) 
Building Condition 

1974 
257,533 

$ 13,239,375 
$ 21,372,026 

1 

% of Subsystem Years of EsÜmated Accrued 
Replacement Replacement Useful Remai.ing Capital 

Cost Cost Life Years Liability 

Subsystem 
Roof 4.0 $ 854,881 15 10 $ 284,960 
Conveying System 3.0 641,160 20 4 512,928 
Interior Finishes 7.0 1,496,042 20 14 448,812 
Ce" -fling Finishes 5.0 1,068,601 20 4 341,952 
Partitions 5.0 1,068,601 50 34 341,952 
Exterior SheU 8.0 1,709,762 50 34 547,124 
Fixed Equipment 5.0 1,068,601 20 9 587,731 
HVACfMechanical 20 .0  4,274,405 20 10 2,137,203 
Plumbing 8.0 1,709,762 30 14 911,873 
Electrical/ 
Tel¢communication 15.0  3,205,804 30 14 1,709,762 

*Total 80.0 $17,097,619 $ 7,824,297 

*Total subsystem costs may range from 60% to 80% of building replacement value. 
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Exhibir VI 

A computer program has been written which combines the information gathered in 
building subsystem data collection process with informaúon contained in the building 
inventory data base. This program calculates: 

1. The number of years remaining in the life of each building. 

2. The cost associated with each subsystem. 

3. The number of times each subsystem will require replacement. 

4. The years in which the replacement of each subsystem will occur. 

The results of the cost and replacement year calculations ate then combined in a matrix 
which sums the values for the entire sample. The result is ah estimate of capital renewal 
needs by year and subsystem. A summary of the formula matrix is included in this 
packet. The values in this matrix have been increased to represent 100% of the UT 
System building inventory. 

The model ut/I/Tes the following condiüons in making these types of projections: 

I. Catchup of deferrcd maintenance is not included in these calculations. The model 
assumes that the existing physical plant is in good condition. 

2. The model only projects the need for capital expenditures, it does not include funding 
for regular repair and maintenance acfivities funded out of the institution's annual 
operating budget. 

3. The cost to adapt facilifies to new requlrements or activifies is not included in this 
model, it only projects the cost to replace and/or renovate existing facflities. 

4. The model does not address the need to maintain physical plant infrastructure apart 
from the building inventory. Not included would be such items as electrical, water and 
waste water systems as well as streets and parldng facilities. 
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Exhibit  Vil  

UNIVERSITY OF TEXAS SYSTEM 
Projected Cost of Capital Renewal--Five Year lncrements 

By Building Subsystem 
(dollars in millions) 

Partí- Interior 
Roofmg tions Finishes 

1991-1995 $ 43.1 $ 4.6 $ 0.5 $ 

1996-2000 28.8 0.6 1.2 

2001-2005 47.2 19.4 175.2 

2006-2010 63.6 60.9 76.3 

2111-2015 29.2 60.6 0.0 

2016-2020 48.___66 39..._~5 0._.99 

Total Cost $ 260.5 $ 185.6 $ 254.1 $ 

Ext. Conveying Fixed 
Shel__.~i Ceilings Svs~ms 

13.1 $ 41.0 $ 22.1 $ 26.2 $ 

25.2 36.1 13.6 29.4 

33.8 36.1 18.6 37.5 

25.6 15.3 51.6 64.7 

9.1 37.8 22.8 14.1 

10.__!1 31._...~3 13.__._66 26.__22 

116.9 $ 197.6 $ 142.3 $ 198.1 $ 

Annual % of 
Average Total 

Mechan/cal 5 Year Annual Replacement 
Svs~ms Tota_.._]I Cos....__t Value 

274.6 $ 425.2 $ 85.0 2.62% 

263.4 398.3 79.7 2.45 % 

289.2 657.0 131.4 4.03 % 

390.5 748.5 149.7 4.61% 

215.6 389.2 77.8 2.37% 

402.2 572.4 114.5 3.53 % 

1835.5 $ 3190.6 $ 106.4 3.27% 

Based on a sample containing 67% of E&G building replacement value 
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Exhibit VIII 

University of Texas System 
Comparison of Capital Renewal Costs 

1991-1995 
(dollars in millions) 

Capital Renewal Model 

Annual íó of 
Average Total 

5 Year Annual Replacement 
Total Cost Value 

$ 425.2 $ 85.0 2.62% 

Capital Renewal Projects $ 266.0 $ 53.2 1.52% 
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Exhibit IX 

Deferred 
Malntenance 

Capital 
Renewal 

Total 

Summary Table of 
Deferred Maintenance and Capital Renewal Needs 

By Funding Source 
(dollars in millions) 

1991-1995 
Requirements 

45.9 

266.1 

312.0 

Fund~ Soureea 

General Local PUF 
Revenue Funds Bonds 

3.1 6.5 24.6 

2.6 142.9 50.3 

5.7 149.4 74.9 

Surplus 
(Deñcit 

(13.4) 

(70.3) 

(s3.H 

Office of Busineu Affairs 
2/8191 
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REPORT AND RECOMMENDATIONS OF THE LAND AND INVESTMENT COMMIT- 
TEE (Pages 70 - ll3).--Regent Cruikshank reported that the Land 
and Investment Committee had met in open session to consider 
those matters on its agenda and to formulate recommendations 
for the U. T. Board of Regents. Unless otherwise indicated, 
all actions set forth in the Minute Orders which follow were 
recommended by the Land and Investment Committee and approved 
in open session and without objection by the U. T. Board of 
Regents. 
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I. PERMANENT UNIVERSITY FUND 

INVESTMENT MATTER 

R_eport on Clearance of Monjes to the Permanent University Fund for November and December 1990 and Re_eport on Oil and 
Gas Development as of December 31, 1990.--The following reports with respect to (a) certain monjes cleared to the 
Permanent University Fund for November and December 1990 and (b) Oil and Gas Development as of December 31, 1990, 
were submitted by the Vice Chancellor for Business Affairs: 

Permanent University Fund 
Royalty 

Oii 
Gas 
Sulphur 
Water 
Brine 
Trace Minerals 

Rental 
Oil and Gas Leases 
Other 

Sale of Sand, Gravel, Etc. 
Total University Lands Receipts 

Before Bonuses 

November 1990 December 1990 

$ 7,237,244.84 $ 8,919,305.52 
1,562,386.03 1,831,175.30 

0.00 0.00 
27,904.51 40,166.22 
6,070.72 5,899.62 

0.00 0.00 

Cumulative 
Through December 
of this Fiscal 

Year 11990-1991) 

26,738,078.99 
6,984,791.86 

0.00 
210,197.46 
23,205.87 

0.00 

61,563.60 70,290.30 300,073.72 
300.00 300.00 1,500.00 

2,088.00 0.00 8,477.75 

Bonuses 
Oil and Gas Lease Sales 
Amendments and Extensions to 

Mineral Leases 

Total University Lands Receipts 

Gain of (Loss) on Sale of Securities 

TOTAL CLEARANCES 

8,897,557.70 

8,964,232.46 

__(18,625,936.371 

$(9,661,703.91[ 

10,867,136.96 

0.00 0.00 

66,674.76 ~5,958.56 l 

10,861,178.40 

(1,605,080.77[ 

$ 9,256,097.63 

Oil and Gas Development - December 31, 1990 
Acreage Under Lease - 659,850 Number of Producing Acres - 538,343 

34,266,325.65 

Cumulative 
Through December 

of Preceding 
Fiscal Year 

~(1989-19901 
Per Cent 
Chan_~ 

$ 16,853,124.65 58.65~ 
6,089,076.55 14.71~ 

163,919.75 -- 
294,230.89 -28.56~ 
21,547.33 7.70~ 

0.00 -- 

580,040.96 -48.27~ 
1,950.00 -23.08~ 
1,151.10 636.49~ 

24,005,041.23 42.75~ 

0.00 

83,822.64 

34,350,148.29 

--/51,574,455.59Z 

$(17,224,307.30)  

2,160,415.16 

160.00 

26,165,616.39 

26,749,721.59 

$ 52,915,337.98 

~ m  

31.28_~ 

-292.800_~ 

-132.55~ 

Number of Producing Leases - 2,144 

I 
I 
I 
I 
I 
I 
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I 
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I 
I 
I 
I 
I 
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II. COMMON TRUST FUND 

Common Trust Fund ~ September l, 1991.-- 
At the February 1990 ~g--~--the U. T. Board of 
Regents established the annual guideline distribu- 
tion amount per unit for The University of Texas 
System Common Trust Fund at 17¢ per unit effective 
September I, 1990. 

In order to allow the Common Trust Fund to grow at 
least with the rate of inflation while addressing 
the compelling need for revenue to support the puf- 
poses of the endowments at the component institu- 
tions, the annual guideline distribution amount per 
unit for the U. T. System Common Trust Fund was 
increased from 17¢ per unit to 17.5¢ per unit effec- 
tive September I, 1991. 

III. TRUST AND SPECIAL FUNDS 

Gifts, Bequests and Estates 

1. U. T. S~stem: Acceptance of Gift from Mr. Richard B. 
Hamm, T_vler, Texas, and E s ~  of the R~ard B. 
Hamm Endowment.--Upon recommendat[on of the Land and 
Investment Committee, the Board accepted a $i0,000 
gift from Mr. Richard B. Hamm, Tyler, Texas, and 
established the Richard B. Hamm Endowment at The 
University of Texas System. 

Ninety percent of the income earned from the endow- 
ment will be for the unrestricted use of the Chan- 
cellor. The remaining ten percent of earned income 
will be reinvested in the endowment corpus. 

2. U. T. Arlinqton: Acceptance of Gift from the Texas 
Ch_~pter of the Society of A~d w~ineers, 
Inc.~ Arlington, Texas, and Establishment of the 
Texas Chapter of t h e ~ A l l i e d W - e - í - ~  
n ~ r a d u a t e  Scholarshlp.--The Board accepted 

$I0,000 glf-t f--~ the Texas Chapter of the Society 
of Allied Weight Engineers, Inc., Arlington, Texas, 
and established the Texas Chapter of the Society of 
Allied Weight Engineers Undergraduate Scholarship 
at The University of Texas at Arlington. 

Income earned from the endowment will be awarded to 
a junior or senior student who has a declared major 
in Aerospace Engineering and who is a citizen of a 
permanent resident of the U. S. anda legal resident 
of the State of Texas. The annual award is intended 
to be used for tuition and fee payments for the 
awardee. In the event the amount available for the 
award exceeds the student's costs for tuition and 
fees, the additional funds may be made available 
for books and supplies. 
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3. A~proval to Acc____ee t Be est from the 
Estate of Fernando G. Torqerson, Arlinqton, Texas, and 
Trust Distributions from the Gertrude~erson 
Trust and to Establish The G. Irene Tor erson and 
Fernando G. TorqersonGraduate Studies Advancement 
Fund.--Approval was glven to accept a $50,000 specific 
bequest from the Estate of Fernando G. Torgerson, 
Arlington, Texas, and trust distributions totalling 
$30,329.05 from the Gertrude Irene Torgerson Trust for 
a total of $80,329.05 and to establish The G. Irene 
Torgerson and Fernando G. Torgerson Graduate Studies 
Advancement Fund at The University of Texas at Arlington. 

Income earned from the endowment is to be reinvested 
with no expenditures for a period of five years. Future 
income will be administered by a committee composed of 
the President of U. T. Arlington or his or her desig- 
nated representative, the Vice President for Academic 
Affairs, and the Dean of the Graduate School and will be 
used to improve the standards of the graduate program 
and to attract exceptional scholars and faculty for aca- 
demic programs. 

4. U. T. Austin: Acceptance of Gift and Pledqe ~rom 
Mr. Bolivar C. Andrews L Houston, Texas L and Co_~rate 
Mat~q Funds from Panhandle Eastern Corporation, 
Houston, Texas, and ~ of the Janet Guthrie 
Andrews E n d o w e d ~  Scholarsh~n Enqlls-~ 
~ of L~al Arts.--The Land and Investment 

ec-omme-~ añ-dt£e Board accepted a $4,380 
gift from Mr. Bolivar C. Andrews, Houston, Texas, 
$8,760 in corporate matching funds from Panhandle 
Eastern Corporation, Houston, Texas, and $11,860 in 
pledges, payable by August 31, 1993, from Mr. Andrews 
and from corporate matching funds provided by Panhandle 
Eastern Corporation, Houston, Texas, for a total 
of $25,000 and established the Janet Guthrie Andrews 
Endowed Presidential Scholarship in English in the 
Department of English, College of Liberal Arts, at The 
University of Texas at Austin. 

Income earned from the endowment will be used to award 
scholarships to qualified students in the Department of 
English with preference given to students of English 
Literature. 

5. U. T. Austin: Acceptance of Gift from Mr. Morris Atlas, 
McAllen, Texas, for Addition to the Morr[s and Rita 
Atlas Family Centennial Professors~aw in the 
S--~~I o-{ Law ~ ~ ~ Matchlnq Fuñ-ds U-ñder 
The Regents' Endowed Teachers and Scholars Prog_ram.--The 
Board, upon recommendation of the Land and Investment 
Committee, accepted a $I0,000 gift from Mr. Morris Atlas, 
McAllen, Texas, for addition to the Morris and Rita Atlas 
Family Centennial Professorship in Law in the School of 
Law at The University of Texas at Austin. The funds will 
be held and administered by The University of Texas Law 
School Foundation (an external foundation) in accordance 
with the Regents' Rules and Requlations. 

Further, $5,000 in matching funds will be allocated 
under The Regents' Endowed Teachers and Scholars Program 
and will be used to increase the Professorship. Upon 
approval of the matching allocation, the U. T. Law 
School Foundation will transfer this contribution to 
the U. T. Board of Regents. 
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6. U. T. Austin: Acceptance of Gift from Mrs. Barbara Brown 
Munford, Dallas, Texas, and Establishment of the Bett~ 
Yarnell Brown Endowed Presidential Scholarshi~---ín En~lish 
in the Colleqe of Liberal Arts.--Authorization was 
granted to accept a $25,000 gift from Mrs. Barbara Brown 
Munford, Dallas, Texas, and to establish the Betty 
Yarnell Brown Endowed Presidential Scholarship in English 
in the Department of English, College of Liberal Arts, at 
The University of Texas at Austin. 

Income earned from the endowment will be used to award 
scholarships to undergraduate students in the Department 
of English. The donor requests that preference be given 
to undergraduate women who demonstrate intellectual prom- 
ise and an interest in teaching English at the secondary 
school level. 

7. U .  T. Austin: Acceptance of Gift from Mr. Robert W. 
Calvert, Austin, Texas, for Addition to The Robert W. 
Calvert Facult Z Fellowship in Law~n the School of Law 
and Eliqibilit Z for Matchinq Funds Under The Reqents' 
Endowed Teachers and Scholars Program.--Upon recommenda- 
tion of the Land and Investment Committee, the Board 
accepted a $i0,000 gift from Mr. Robert W. Calvert, 
Austin, Texas, anda $5,000 transfer of previously 
reported gifts from current restricted funds for a total 
of $15,000 for addition to The Robert W. Calvert Faculty 
Fellowship in Law in the School of Law at The University 
of Texas at Austin. 

Further, $5,000 in matching funds will be allocated 
under The Regents' Endowed Teachers and Scholars Program 
and will be used to increase the endowment to a total 
of $70,000. 

8. U. T. Austin: Acceptance of Gift and Pledqe from an 
Ano__nonvmous Donor; Establishment of a Challenge Grant in 
the College of Enqineerinq; and Establishment of the 
Thrust 2000 Graduate Fellowshi~s in the College of 
Engineering.--The Board accepted a $500,000 gift and 
a $3,500,000 pledge, payable by August 31, 1995, from an 
anonymous donor for a total of $4,000,000 to establish 
a challenge grant in the College of Engineering at The 
University of Texas at Austin. In accordance with the 
terms of the challenge grant, it is the intent of U. T. 
Austin to raise $8,000,000 in private funds and/or match- 
ing funds under The Regents' Endowed Teachers and Schol- 
ars Program for a total endowment of $12,000,000. A 
recommendation regarding the request for matching funds 
will be submitted at a later date. 

Further, the funds will be used to establish an endowment 
to be known as the Thrust 2000 Graduate Fellowships in 
the College of Engineering at U. T. Austin. Al1 funds 
received for the Thrust 2000 Graduate Fellowships will 
be deposited to one endowment account with income to be 
used to support 120 graduate fellowships for doctoral 
students in the College of Engineering in accordance 
with the terms and conditions of the challenge grant. 

The purpose of this challenge grant and fund raising 
effort is to establish 120 graduate fellowships 
of $i00,000 each in the College of Engineering. The 
fellowships are intended to provide individual stipends 
to teaching assistants, graduate research assistants, 
or fellowship holders in the College of Engineering at 
U. T. Austin. 
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Eligibility criteria will be in accordance with the 
donor's wishes as specified in the donative instrument. 

9. U. T. Austin: Ap_proval to Redesiqnate the Gibbs & 
Ratliff Endowed Mock Trial Competition in the School of 
Law as the Gibbs & Ratliff Endowed Moot Court Competi- 
tion.--In accordance with the donor's request, approval 
was given to redesignate the Gibbs & Ratliff Endowed 
Mock Trial Competition in the School of Law at The Uni- 
versity of Texas at Austin as the Gibbs & Ratliff 
Endowed Moot Court Competition. 

i0. U. T. Austin: Acce~ce of Gift and Pledge from 
Mr. Gerald H. Goldstein[ Sa-ñ Anto------nl~? Texas? and Estab- 
lishment of the Eli Golds~~n Endowed Preside---ñ~l 
ScholarshiR in Law in the School of Law.--The Land and 
Investment Committee recommended and the Board accepted 
a $6,640 gift anda $23,360 pledge, payable by Decem- 
ber 31, 1992, from Mr. Gerald H. Goldstein, San Antonio, 
Texas, anda $15,000 transfer of previously reported 
gifts from current restricted funds for a total 
of $45,000 and established the Eli Goldstein Endowed 
Presidential Scholarship in Law in the School of Law at 
The University of Texas at Austin. Funds in the amount 
of $30,000 will be held and administered by The Univer- 
sity of Texas Law School Foundation (an external founda- 
tion) in accordance with the Regents' Rules and 
Regulations, and $15,000 will be held and a--~istered 
by the U. T. Board of Regents. 

Income earned from the endowment will be used to award 
scholarships to deserving minority students selected by 
the Dean of the School of Law or the Dean's designee. 

ii. U. T. Austin: Acceptance of Gift from Dr. and 
Mrs. M. Charles Schlecte, Waco, Texas, and Estabiishment 
of the John W. Halsey, Jr./Diane Shau hness Schlecte 
Endowed Scholarship.--The Board, upon recommendation of 
the Land and Investment Committee, accepted a $I0,000 
gift from Dr. and Mrs. M. Charles Schlecte, Waco, Texas, 
and established the John W. Halsey, Jr./Diane Shaughnessy 
Schlecte Endowed Scholarship at The University of Texas 
at Austin. 

Income earned from the endowment will be used to provide 
scholarship support for students in the Colleges of 
Pharmacy, Natural Sciences, or Engineering. The Office 
of Student Financial Services will administer scholarship 
selection and awards. 

12. U. T. Austin: Acceptance of Gift and Pledqe from 
Ms. Rebecca E. Hamilton, Dallas, Texas, and Mr. Rowan T. 
Hamilton, Cambridqe, Massachusetts, and Establls~ 
of the Terrell H. Haml--í-~n Endowed Graduate FellowshfR 
in the Colleqe of Natural Sciences.--Authoriza-~on was 
granted to accept a $16,000 gift anda $34,000 pledge, 
payable by August 31, 1993, from Ms. Rebecca E. Hamilton, 
Dallas, Texas, and Mr. Rowan T. Hamilton, Cambridge, 
Massachusetts, fora total of $50,000 and to establish 
the Terrell H. Hamilton Endowed Graduate Fellowship in 
the Department of Zoology, College of Natural Sciences, 
at The University of Texas at Austin. 

Income earned from the endowment will be used to award 
one or more fellowships to qualified graduate students 
in the Department of Zoology. 
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13. U. T. Austin: ~ R e d e s i g n a t e  t_he__e__Viola Smith 
H-6ff-mañ~ec-~reship in Libera-IArts a-ñd F1neA--~s En the 
Colleqes of Liberal Arts and Fine Arts as the V---~la S. 
Hoffman and Georqe W. Hoffman Lectureship in L---~ral 
Arts and Fine Arts.--In accordance with a request from 
the donor's daughter, the Viola Smith Hoffman Lecture- 
ship in Liberal Arts and Fine Arts in the Colleges of 
Liberal Arts and Fine Arts at The University of Texas 
at Austin was redesignated as the Viola S. Hoffman and 
George W. Hoffman Lectureship in Liberal Arts and Fine 
Arts. 

14. U. T. Austin: John Jeffers Research Chair in Law in 
the School of Law - Authoriz~n to Redesiqnate Income 
Use.--Upon recommendation of the Land and Investment 
Committee, the income earned from the John Jeffers 
Research Chair in Law in the School of Law at The Uni- 
versity of Texas at Austin was redesignated for the 
exclusive use by the Dean of the School of Law. 
Appointment of the Dean to the Chair will be in addi- 
tion to the endowment he or she holds asa faculty 
member. 

Income will be used for salary supplementation, research 
assistants, travel, fringe benefits, and other general 
support for the Dean. 

15. U. T. Austin: Acceptance of Bequest from the Estate of 
Harl H. Young, Jr., Denver, Colorado, for Addition to 
the Llo_9~vd A. Jeffress Memorial Fellowshi~ Fund in the 
College of Liberal Arts.--The Board accepted a bequest 
of twenty percent of the residual Estate of Harl H. 
Young, Jr., Denver, Colorado, in the amount of $3,557.30 
for addition to the Lloyd A. Jeffress Memorial Fellow- 
ship Fund in the Department of Psychology, College of 
Liberal Arts, at The University of Texas at Austin. 

Under the terms of Dr. Young's Last Will and Testament, 
twenty percent of his residual estate was named to bene- 
fit the "Scholarship Fund for Graduate Students in Psy- 
chology." The Lloyd A. Jeffress Memorial Fellowship Fund 
is currently the only endowed Fund which benefits gradu- 
ate students in psychology. 

16. U. T. Austin: Acceptance of Gifts from Mrs. Marqaret B. 
Kenned~ton, Texas, and Various Donors and Estab- 
lishment of the Marqaret B. Kenned~ and Ernest C. Kenned E 
Scholarshi~ in Liberal Arts in the Colleqe of Liberal 
Arts.--Approval was given to accept a $6,635 gift from 
Mrs. Margaret B. Kennedy, Arlington, Texas, and $3,365 
in gifts from various donors for a total of $i0,000 and 
to establish the Margaret B. Kennedy and Ernest C. 
Kennedy Scholarship in Liberal Arts in the College of 
Liberal Arts at The University of Texas at Austin. 

Income earned from the endowment will be used to award 
scholarships to undergraduate students in the College 
of Liberal Arts, based on merit and need. 
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17. U. T. Austin: Acceptance of Gifts from Various Donors 
and Establishment of the Charles EI[ Lankford Memorial 
Scholarshi£ Fund in the College of Natural Sciences.--- 
The Land and Investment Committee recommended and the 
Board accepted $i0,000 in gifts from various donors and 
established the Charles Ely Lankford Memorial Scholar- 
ship Fund in the Department of Microbiology, College of 
Natural Sciences, at The University of Texas at Austin. 

Income earned from the endowment will be used to provide 
scholarship support for students in the Department of 
Microbiology. 

18. U. T. Austin: Acceptance of Gift from Mr. David A. 
Lingle, M---í-~and, Texas, and Corporate Matc---h-íñq Funds 
from the Exxon Education Foundation, Florham Park, 
New Jersez, and Establishment of the David A. Lin lq~ 
Endowed ~ in ~ e r l ~ n  the Colleqe of 
Enginee~ing_u--The Boar----d, upo------ñrecomm-------~nda---tio-ñof th--~--e-Land 
and Investment Committee, accepted a $2,500 gift from 
Mr. David A. Lingle, Midland, Texas, and $7,500 in cor- 
porate matching funds from the Exxon Education Founda- 
tion, Florham Park, New Jersey, fora total of $i0,000 
and established the David A. Lingle Endowed Scholarship 
in Engineering in the College of Engineering at The 
University of Texas at Austin. 

Income earned from the endowment will be used to provide 
scholarship support for undergraduate students. 

19. U. T. Austin: Establishment of the Margaret McKean Love 
Chair in Nutrition, Cellular and Molecular Sciences in 
the College of Natural Sciences with Previously Reserved 
Matching Funds from The Regents' Endowed Teachers and 
Scholars Pro@ram.--Authorization was granted to estab- 
lish the Margaret McKean Love Chair in Nutrition, Cellu- 
lar and Molecular Sciences in the College of Natural 
Sciences at The University of Texas at Austin with 
$500,000 in previously reserved matching funds from The 
Regents' Endowed Teachers and Scholars Program. 

Income earned from the endowment will be used to support 
the Chair. 

20. U. T. Austin: Acceptance of Gifts from Orgain, Bell & 
Tucker and Mr. Gilbert I. Low, Both of Beaumont, Texas; 
Establishment of the Gilbert I. Low Endowed Presidential 
Scholarship in Law in the School of Law; and Eligibility 
for Matching Funds Under The Re@ents' Endowed Student 
Fellowship and Scholarship Program.--Upon recommendation 
of the Land and Investment Committee, the Board accepted 
a $25,000 gift from the law firm of Orgain, Bell & 
Tucker, Beaumont, Texas, a $25,000 gift from 
Mr. Gilbert I. Low, Beaumont, Texas, anda $25,000 trans- 
fer of previously reported gifts from current restricted 
funds for a total of $75,000 and established the 
Gilbert I. Low Endowed Presidential Scholarship in Law 
in the School of Law at The University of Texas at 
Austin. Funds in the amount of $50,000 will be held 
and administered by The University of Texas Law School 
Foundation (an external foundation) in accordance with 
the Regents' Rules and Regulations, and $25,000 will be 
held and administered by the U. T. Board of Regents. 
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Further, $25,000 in matching funds will be allocated 
under The Regents' Endowed Student Fellowship and Schol- 
arship Program and will be used to increase the endow- 
ment to a total of $i00,000. Upon approval of the 
matching allocation, the U. T. Law School Foundation 
will transfer these contributions to the U. T. Board of 
Regents. 

Income earned from the endowment will be used to award 
scholarships to deserving students, selected at the dis- 
cretion of the Dean of the School of Law or the Dean's 
designee, based on merit or need. Preference will be 
given to student editors of the Texas Law Review. 

21. U. T. Austin: Acceptance of Gifts from Various Donors 
and Establishment of the Rodney W. Ludwi@ Endowed Schol- 
arship in the College of En@ineering.--The Board 
accepted $10,062 in gifts from various donors and estab- 
lished the Rodney W. Ludwig Endowed Scholarship in the 
Department of Civil Engineering, College of Engineering, 
at The University of Texas at Austin. 

Income earned from the endowment will be used to provide 
scholarship support for junior, senior, or graduate stu- 
dents in the Civil Englneering or Architectural Engi- 
neering degree program. 

22. U. T. Austin - The Michener 1990 Charitable Trust: 
Approval for Distribution of Income.--At its August 1990 
meeting, the U. T. Board of Regents accepted a gift and 
pledge from Mr. and Mrs. James A. Michener to establish 
The Michener 1990 Charitabie Trust at The University of 
Texas at Austin and accepted appointment as Trustee of 
the Trust. The Trust provides that all income of the 
Trust is to be paid out, at least annually, to one or 
more institutions of higher education which conduct 
established writing programs. The donative instrument 
provides that recommendations related to potential 
institutional recipients will be forwarded to the 
Trustee by the President of U. T. Austin. 

In accordance with the provisions of the donative 
instrument, the Board, as Trustee of The Michener 1990 
Charitable Trust, approved income distributions for 
the 1990-91 academic year as follows: 

a. The University of Iowa: 
Engle Fellowships 

$16,000 for two Paul 

b. The University of Houston: $8,000 for the 
Donald Barthelme Fellowship. 

23. U. T. Austin: Authorization to Accept Gifts from 
Mr. William W. O@den, Jr., Houston, Texas, and Various 
Donors and to Establish the Wes Ogden Memorial Scholar- 
ship in Geophysics in the College of Natural Sciences.-- 
Authorization was given to accept a $4,800 gift from 
Mr. William W. Ogden, Jr., Houston, Texas, and $5,965 
in gifts from various donors fora total of $10,765 and 
to establish the Wes Ogden Memorial Scholarship in Geo- 
physics in the Department of Geological Sciences, Col- 
lege of Natural Sciences, at The University of Texas at 
Austin. 
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Income earned from the endowment will be used to provide 
scholarships for either undergraduate or graduate stu- 
dents majoring in geophysics in the Department of Geo- 
logical Sciences. Recipients will be selected on the 
basis of merit and financial need with preference given 
to students who express interest in practical applica- 
tions of their geophysical training within the oil and 
gas industry. 

24. U. T. Austin: Acceptance of Gift and Pledge from the 
Powell Foundation, Houston, Texas; Establishment of The 
Ben H. and Kitty King Powell Chair in Business and Com- 
mercial Law in the School of Law; and Eligibility for 
Matching Funds Under The Regents' Endowed Teachers and 
Scholars Program.--The Land and Investment Committee 
recommended and the Board accepted a $60,000 gift and 
a $440,000 pledge, payable by August 31, 1994, from 
the Powell Foundation, Houston, Texas, for a total 
of $500,000 and established The Ben H. and Kitty King 
Powell Chair in Business and Commercial Law in the 
School of Law at The University of Texas at Austin. 
The funds will be held and administered by The Univer- 
sity of Texas Law School Foundation (an external foun- 
dation) in accordance with the Regents' Rules and 
Regulations. 

Further, $195,000 in matching funds will be allocated 
under The Regents' Endowed Teachers and Scholars Program 
and will be used to increase the Chair. Upon approval 
of the matching allocation, the U. T. Law School Foun- 
dation will transfer these contributions to the U. T. 
Board of Regentso 

Income earned from the endowment will be used to support 
the Chair. 

25. U. T. Austin: Approval to Redesignate the Tom Sealy 
Centennial Research Professorship in Energy Law and the 
Tom Sealy Centennial Research Professorship in Energy 
Law (No. 2) in the School of Law as the Tom Sealy Cen- 
tennial Research Professorship in Energy and Environ- 
mental Law and the Tom Sealy Centennial Research 
Professorship in Energy and Environmental Law (No. 2).-- 
The Board, upon recommendation of the Land and Invest- 
ment Committee, redesignated the Tom Sealy Centennial 
Research Professorship in Energy Law and the Tom Sealy 
Centennial Research Professorship in Energy Law (No. 2) 
in the School of Law at The University of Texas at 
Austin as the Tom Sealy Centennial Research Professor- 
ship in Energy and Environmental Law and the Tom Sealy 
Centennial Research Professorship in Energy and Environ- 
mental Law (No. 2). 

These redesignations were made in accordance with the 
donor's request. 

26. U. T. Austin: Authorization to Accept Gift from the 
Moshana Foundation, Austin, Texas, and to Establish the 
Helen and Milton Smith/Moshana Foundation Endowed Presi- 
dential Scholarship.--Authorization was granted to accept 
a $25,000 gift from the Moshana Foundation, Austin, 
Texas, and to establish the Helen and Milton Smith/ 
Moshana Foundation Endowed Presidential Scholarship at 
The University of Texas at Austin. 
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Income earned from the endowment will be used to provide 
scholarship support fora student athlete who will fin- 
ish his or her academic requirement during his of her 
fourth or fifth academic year. The Scholarship will be 
awarded in alternate years to a female athlete anda 
male athlete. 

27. U. T. Austin~val to Amend the Scholarship_Guide- 
Ti-nes of the Robert C. Strong, Jr. Memorial Scholarsh~ 
~n the Ll---íb-~al Arts ~n the Colle~e of L-i~eral Arts.-- 
Upon recommendation of the Land and Investment Commit- 
tee, the Board amended the scholarship guidelines for 
the Robert C. Strong, Jr. Memorial Scholarship in the 
Liberal Arts in the College of Liberal Arts at The Uni- 
versity of Texas at Austin to include undergraduates of 
any classification who are residents of Shelby County, 
Texas, and have a 3.0 grade point average. Entering 
freshmen and transfer students will be given equal con- 
sideration with applicants already in residence at U. T. 
Austin. A student receiving an award in one year shall 
be given selection preference in the following year, as 
long as the academic requirement is met. Financial need 
may be a consideration in recipient selection. 

28. U. T. Austin: Acceptance of Gift from Mr. and 
Mrs. Fred J. Strowbridge, Jr., Houston, Texas, and Estab- 
lishment of the Strowbridge Classroom Endowment in the 
College of Engineering.--The Board accepted a $i0,000 
gift from Mr. and Mrs. Fred J. Strowbridge, Jr., Houston, 
Texas, and established the Strowbridge Classroom Endow- 
ment in the College of Engineering at The University of 
Texas at Austin. 

Income earned from the endowment will be used to main- 
tain and improve equipment and for activities and facili- 
ties necessary for research and teaching functions in the 
Petroleum Engineering Building. 

See Page 22 related t~, naming Room 2.212 in the Petro- 
leum Engineering Building as the Strowbridge C].assroom. 

29. U. T. Austin: Approval to Establish the Temple Founda- 
tion Endowed Professorship Nos. 2, 3, and 4 in the Col- 
lege of Engineering; Allocation of Funds from the College 
of En~ineering Challenge Grant; and Eligibility for 
Matching Funds Under The Regents' Endowed Teachers and 
Scholars Pro@ram.--Approval was given to establish three 
endowments in the College of Engineering at The Univer- 
sity of Texas at Austin with a $218,025 payment on a 
previously accepted pledge from the T. L. L. Temple 
Foundation, Lufkin, Texas. 

Further, $313,950 of previously reserved funds from the 
College of Engineering Challenge Grant received from an 
anonymous donor will be combined with the $218,025 pledge 
payment for a total of $531,975 to be used to fund the 
new endowments. 

Additionally, $218,025 in matching funds will be allo- 
cated under The Regents' Endowed Teachers and Scholars 
Program and will be used to further increase the three 
new endowments to a total of $750,000. 
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The three new endowments and their funding structures 
including, respectively, the T. L. L. Temple Foundation 
pledge payment, Challenge Grant, and matching funds from 
The Regents' Endowed Teachers and Scholars Program are 
set forth below: 

a. Temple Foundation Endowed 
Professorship #2 

$ 72,675 
104,650 
72,675 

250, ooo 

b. Temple Foundation Endowed 
Professorship #3 

$ 72,675 
104,650 
72,675 

2 5 0 , 0 0 0  

C. Temple Foundation Endowed 
Professorship #4 

$ 72,675 
104,650 
72,675 

$ 250,000 

30. U. T. Austin: Acceptance of Gift and P l e d ~  
Mr. Clark W. Thom~son, Jr., Houston, Texas; Establish- 
ment of the Clark W. Thompson, Jr. Chair in Account~-ñg 
in the College of Business Administration and the Grad- 
uate School of Business; E l i ~  for M a ~ q  Funds 
Under The ~ Endowed Teachers and Scholars Pro- 
sram; and ~ h m - - ~  o-{ t--h-e C--~k W~ Thompson, J-r~ 
Professorshl~n Account-----~g Educatl~n the Colleg_eof 
Buslnes=---~ Admlnl~-~-~tratlo---~ an---d the Graduate School of 
Bus~ness.--The Land and Investment Committee recommended 
and the Board accented a $I00,000 gift anda $400,000 
pledge, payable b" December 31, 1995, from Mr. Clark W. 
Thompson, Jr., Houston, Texas, for a total of $500,000 
and established the Clark W. Thompson, Jr. Chair in 
Accounting in the College of Business Administration 
and the Graduate School of Business at The University 
of Texas at Austin. 

Additionally, $200,000 in matching funds will be allo- 
cated under The Regents' Endowed Teachers and Scholars 
Program and will be used to establish the Clark W. 
Thompson, Jr. Professorship in Accounting Education in 
the College of Business Administration and the Graduate 
School of Business at U. T. Austin. 

31. U. T. Austin: Ap_proval to Amend Guidelines of the 
J. Neils Thompson Graduate Fellowshi~ in Structural 
Engineeringin~e of Enqineerinq~--The Board, 
upon recommendation of the Land and Investment Commit- 
tee, amended the guidelines for the J. Neils Thompson 
Graduate Fellowship in Structural Engineering in the 
Department of Civil Engineering, College of Engineering, 
at The University of Texas at Austin to include a pref- 
erence for students who meet one of the following 
requirements: 

a. Show evidence of having hada course with a 
substantial engineering ethics component 
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b. 

C. 

Show evidence of having fully reviewed the 
codes of ethics of the National Society of 
Professional Engineers, the American Society 
of Civil Engineers, and the Texas Engineers 
Registration Board 

Prepare an essay which reflects that he of 
she understands the importance of ethical 
conduct in the practice of Civil Engineering. 

32. U. T. Austin: Authorization to Accept Gift from Vinson & 
Elkins, Houston, Texas, for Addition to the Vinson & 
Elkins ProfessorshiR in Law in the School of Law; Redes- 
ignation as the Vinson & Elkins Chair in Law; Eli@ibility 
for Matchin_~ Funds Under The Reqents' Endowed Teachers 
and Scholars Program; and Establishment of (a) Vinson & 
Elkins Endowed Presidential Scholarshi~ in Advocac Z 
Skills, (b) Vinson & Elkins Endowed Presidential Schol- 
arship in Legal ~ Research, (c) Vinson & 
Elkins _~_ndowed P r e s i ~ ~ h l ~ n ~  
Research, and (d) Vinson & El--k-~ñ~ Endowed ~ i  
Scholarshi~ in International Law.--Upon recommendation 
of the Land and Investment Comm--í-ttee, the Board accepted 
a $400,000 gift from the law firm of Vinson & Elkins, 
Houston, Texas, for addition to the Vinson & Elkins Pro- 
fessorship in Law in the School of Law at The University 
of Texas at Austin and redesignated the Professorship as 
the Vinson & Elkins Chair in Law. The funds will be held 
and administered by The University of Texas Law School 
Foundation (an external foundation) in accordance with 
the Regents' Rules and Regulations. 

Further, $200,000 in matching funds will be allocated 
under The Regents' Endowed Teachers and Scholars Program 
and will be used to increase the endowment for the Chair. 
Upon approval of the matching allocation, the U. T. Law 
School Foundation will transfer this contribution to the 
U. T. Board of Regents. 

Additionally, a $i00,000 transfer of previously reported 
gifts from current restricted funds was accepted to estab- 
lish the following four quasi-endowments in the School 
of Law at U. T. Austin: 

a. Vinson & Elkins Endowed Presidential Scholarship 
in Advocacy Skills 

b. Vinson & Elkins Endowed Presidential Scholarship 
in Legal Writing and Research 

C. Vinson & Elkins Endowed Presidential Scholarship 
in Litigation Research 

d. Vinson & Elkins Endowed Presidential Scholarship 
in International Law. 

Income earned from these endowments will be used, respec- 
tively, to provide an award to the Chairperson of the 
Board of Advocates, the Coordinator of the Teaching Quiz- 
masters, the Editor-in-Chief of the Texas Review of 
Litigation, and the Editor-in-Chief of the Texas Inter- 
national Law Journal. 
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33. U. T. Austin: Acceptance of Gift and Pled~e from the 
G. Rollie White Trust, Fort Worth L Texas, for Add---~n 
to the G. Rollie White Centennial Research Professorship 
~n Law ~n the School of Law; Allocation of Funds from 
the She-f-{íeld Challe~ Fund Endowment ~ e ~  
natlon as the -- -- - " G. R o l i ~ e  Teachln~ Exce!lence Chalr 
in Law; ~ [  for Matc--~nq Funds Under The Reqents' 
E-ñdo--~d Teachers and Scholars Program for A d ~ t o  
the Fred ~ M__arshall Wulff Centenn[al Research 
Profes~ln Law; a ~ e ~ h e  F--~nd 
Emily Marshall Wulff Centennial Chair in ~?--~ B--~d 
accepted a $125,000 g~-~ anda $225,000 pledge, payable 
by August 31, 1993, from the G. Rol]ie White Trust, Fort 
Worth, Texas, anda $130,000 transfer of previously 
reported gifts from current restricted funds, to be 
transferred as the donor's pledge is received, fora 
total of $480,000 for addition to the G. Rollie White 
Centennial Research Professorship in Law in the School 
of Law at The University of Texas at Austin. Funds in 
the amount of $350,000 will be held and administered by 
The University of Texas Law School Foundation (an 
external foundation) in accordance with the Regents' 
Rules and Re~ulations, and $130,000 will be held and 
a~istered by the U. T. Board of Regents. 

Further, $261,250.82 and payments on a $150,770 promis- 
sory note will be allocated from the Sheffield Challenge 
Fund Endowment Program and will be used to increase the 
endowment to a total in excess of $i,000,000. With the 
addition of these funds, the Professorship was redesig- 
nated the G. Rollie White Teaching Excellence Chair in 
Law. 

Additionally, $328,240.91 in matching funds will be allo- 
cated under The Regents' Endowed Teachers and Scholars 
Program and will be used to increase the Fred and Emily 
Marshall Wulff Centennial Research Professorship in Law 
in the School of Law at U. T. Austin with the Professor- 
ship being redesignated as the Fred and Emily Marshall 
Wulff Centennial Chair in Law. Upon approval of the 
matching allocation, the U. T. Law School Foundation 
will transfer the $125,000 in gifts and the $225,000 
in pledge payments, as received, to the U. T. Board of 
Regents. 

34. U. T. Austin: A roval to Accept Gifts from Mrs. Carol 
C_~p--ent-~ Winkel, Midland, Texas, ~? ~nd ~s[ Prañ~ HI 
Ca_~enter, Jr., Austin, Texas, and Var[ous Donors; 
Establishment of the James W. Winkel Memorial Endowed 
Presidential Scholarshi R in t ~ e  of Bus[ness 
Administration; and IE i ibilit for Matchinq Funds Under 
The Reqents' Endowed Student FellowshiR and ScholarshiR 
Program.--Approval was given to accept a $I0,000 gift 
from Mrs. Carol Carpenter Winkel, Midland, Texas, 
a $15,000 gift from Mr. and Mrs. Frank H. Carpenter, Jr., 
Austin, Texas, and $770 in gifts from various donors for 
a total of $25,770 and to establish the James W. Winkel 
Memorial Endowed Presidential Scholarship in the College 
of Business Administration at The University of Texas at 
Austin. 
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Further, $12,885 in matching funds will be allocated 
under The Regents' Endowed Student Fellowship and Schol- 
arship Program and will be used to increase the endowment 
to a total of $38,655. 

Income earned from the endowment will be used to award 
scholarships to qualified students in the College of 
Business Administration. 

35. U. T. Dallas: Estate of Dr. Robert Plant ArmstronqL 
Dallas, Texas - ApDroval to ~ h  the Robert Plant 
Armstrong Endowed Scholar---~~ Fund.--The Land and 
Investment Committee recommended and the Board estab- 
lished the Robert Plant Armstrong Endowed Scholarship 
Fund at The University of Texas at Dallas with a previ- 
ously approved bequest from the Estate of Dr. Robert 
Plant Armstrong, Dallas, Texas. 

Income earned from the endowment will be used to provide 
scholarships to students pursuing a major course of 
study in the humanities. 

36. U. T. D a l l ~ c e  of Gift from an Anon ous 
D6n~r a-ñ-dEstablishment ~f an E - - ñ d o ~ F u n d  
in the Eric Jonsson Sch~ineerlnq and Computer 
science.--The Board, upon recommendation of the Land and 
Investment Committee, accepted a $750,000 gift from an 
anonymous donor and established an endowed scholarship 
fund in the Eric Jonsson School of Engineering and Com- 
puter Science at The University of Texas at Dallas. The 
endowment title will be designated at a later date. 

Income earned from the endowment will be used for merit- 
based scholarships awarded to undergraduate or graduate 
students majoring in engineering, based on academic 
achievement. 

Eligibility criteria will be in accordance with the 
donor's wishes as specified in the donative instrument. 

37. U. T. Southwestern Medical Center - Dallas: Authoriza- 
tion to Accept Gift from The Zale Foundat[on, Dallas, 
Texas, for Addition to The Abe (Brunky), Morris, and 
w~-n~V~-~~~n -~s~ ~f~ss~~~o~%- ; 

Zale Chair i ~ ;  and Eligibilit[ for Matchinq 
Funds Under the Texas Eminent Scholars Pro ram.--In 
accordance with the donor's request, authorization was 
given to accept a $250,000 gift from The Zale Founda- 
tion, Dallas, Texas, for addition to The Abe (Brunky), 
Morris, and William Zale Distinguished Professorship in 
Neurology at The University of Texas Southwestern Medi- 
cal Center at Dallas for a total endowment of $500,000. 
In addition, the Professorship was redesignated as The 
Abe (Brunky), Morris and William Zale Chair in Neurology. 

Further, the actual income which will be earned on the 
$250,000 gift will be certified for matching under the 
Texas Eminent Scholars Programas set out in Chapter 51, 
Subchapter I of the Texas Education Code, when matching 
funds are made available under that act° 

¿, 
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38. U. T. Medical Branch - Galveston: Acceptance of Gift 
from Mr. Joseph B. Collerain, Houston, Texas, and 
rate Matchinq Funds from the Exxon Education Fo--u-ñdatlon, 
Florham Park, New J e ~  and Establishment of the Mary 
Alice Beaver Collerain Dean's Academic Advancement Fund 
for Nursinq Students.--Upon recommendation of the Land 
and Investment Committee, the Board accepted a $5,000 
gift from Mr. Joseph B. Collerain, Houston, Texas, and 
$~5,000 in corporate matching funds from the Exxon Edu- 
cation Foundation, Florham Park, New Jersey, for a total 
of $20,000 and established the Mary Alice Beaver 
Collerain Dean's Academic Advancement Fund for Nursing 
Students at The University of Texas Medical Branch at 
Galveston. 

Income earned from the endowment will be used to promote 
academic advancement and excellence among nursing stu- 
dents in both the undergraduate and graduate programs. 

39. U T Health Science Center - Houston: Acce tance of 
Gifts from the Greater Houston Dental Socletz, Houston, 
Texas, and Various Donors and Establishment of the 
Daniel C. Kamas, D.D.S. Endowed ScholarshiR Fund.--The 
Board accepted an $11,348.85 gift from the Greater 
Houston Dental Society, Houston, Texas, and $475 in 
gifts from various donors for a total of $11,823.85 and 
established the Daniel C. Kamas, D.D.S. Endowed Scholar- 
ship Fund at The University of Texas Health Science Cen- 
ter at Houston. 

Income earned from the endowment will be used to provide 
two annual scholarships, in an amount not less than 
$200 each, one to a female and one to a male freshman 
dental student who demonstrates financial need, an out- 
standing scholastic record, and is a qualified Texas 
resident. 

40. U. T. Health Science Center - Houston: Ap_proval to 
Acce_pt Gifts from the M. D. Anderson Foundation and the 
Hermann E~e Fund, Both of Houston, Texas, and to Estab- 
lish the A. G. McNeese, Jr. Professorship in Ophthal- 
mology and Eli~ibilit[ for Matchin~ Funds Under the 
Texas Eminent Scholars Proqram.--Approval was given to 
accept a $50,000 gift from the M. D. Anderson Foundation, 
anda $50,000 gift from the Hermann Eye Fund, both of 
Houston, Texas, for a total of $i00,000 and to establish 
the A. G. McNeese, Jr. Professorship in Ophthalmology at 
The University of Texas Health Science Center at Houston. 

Further, the actual income which will be earned 
on $i00,000 in gifts will be certified for matching 
under the Texas Eminent Scholars Programas set out 
in Chapter 51, Subchapter I of the Texas Education Code, 
when matching funds are made available under that act. 

Income earned from the endowment will be used to support 
the Professorship. 

41. U. T. Health Science Center - Houston: Estate of 
Helen Y. Sherwood, Houston, Texas -- ~ Report.--It 
was reported that the final distribution from the Estate 
of Helen Y. Sherwood, Houston, Texas, had been received 
fora total bequest of $275,705.30 to be used to support 
research in cardiovascular and arthritic diseases at The 
University of Texas Health Science Center at Houston. 
The U. T. Board of Regents accepted the initial bequest 
in May 1980. 
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42. U. T. M.D. Anderson Cancer Center: Acceptance of Gift 
from Mrs. Richard Anderson, Houston, Texas, and Estab- 
lishment of the June and Richard Anderson Endowment for 
Melanoma Research.--The Land and Investment Co~--í-ttee 
recommended and the Board accepted a $15,000 gift from 
Mrs. Richard Anderson, Houston, Texas, and established 
the June and Richard Anderson Endowment for Melanoma 
Research at The University of Texas M.D. Anderson 
Cancer Center. 

Income earned from the endowment will be used to support 
melanoma research under the direction of Dr. Isaiah J. 
Fidier. 

43. U. T. M.D. Anderson Cancer Center: ApDroval to Accept 
Transfer of Funds and to Establish the Nylene Eckles 
Professorshi£ in Breast Cancer Research.--The Board, 
upon recommendation of the Land and Investment Com- 
mittee, accepted a $300,000 transfer of previously 
reported gifts from current restricted funds and estab- 
lished a quasi-endowment to be named the Nylene Eckles 
Professorship in Breast Cancer Research at The Univer- 
sity of Texas M.D. Anderson Cancer Center. 

Income earned from the endowment will be used to support 
the Professorship. 

44. U. T. M.D. Anderson Cancer Center: Authorization to 
Accept Gift from Mrs. Caroline Wiess Law, Houston, 
Texas, and to Establish the Theodore N. Law Endowment 
for Scientific Achievement.--Authorization was granted 
to accept a $i,000,000 gift from Mrs. Caroline Wiess 
Law, Houston, Texas, and to establish the Theodore N. 
Law Endowment for Scientific Achievement at The Univer- 
sity of Texas M.D. Anderson Cancer Center. 

Income earned from the endowment will be used to attract 
and retain the finest young scientists in academic 
oncology. 
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IV. INTELLECTUAL PROPERTY MATTERS 

1. U. T. Health Science Center - San Antonio: 
A_~proval of Patent License Aqreements w----í-~ Avox 
S_ystems, Inc., San Antonio, Texas.--The Board 
approved the two patent license agreements set out 
on Pages 88 - 105 for and on behalf of The Univer- 
sity of Texas Health Science Center at San Antonio 
and Avox Systems, Inc., San Antonio, Texas, for 
the licensing of technology for hemoglobin measure- 
ment. 

Each of the two license agreements grants Avox Sys- 
tems, Inc. ("Avox") the exclusive, worldwide, 
royalty-bearing license to manufacture, have manu- 
factured, use and/or sell products useful for the 
measurement of hemoglobin developed by Dr. A. P. 
Shepherd in the Department of Physiology at the 
U. T. Health Science Center - San Antonio. 

One agreement licenses Avox under a pending patent 
application entitled "Method and Apparatus for Direct 
Measurement of Hemoglobin Species In Whole Blood," 
Serial No. 07/313,911 filed February 23, 1989. The 
other agreement licenses Avox under a pending patent 
application entitled "A Capillary Tube Hemoglobino- 
meter and Oximeter," Serial No. 304,744 filed Janu- 
ary 31, 1989. Under each agreement, Avox will pay 
a running royalty of five percent (5%) of net sales 
of licensed products and half of net revenues 
received from sublicensees. 
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LZCENSE AGREE~ 

THIS AGREEMENT es made by and between the BOARD OF REGENTS 
(BOARD) OF THE UNIVERBITY OF TEXAS SYSTEM (SYSTEM), ah aqency of 
the Siete of Texas, who8e eddress es 201 West Seventh Street, 
Austin, Texes 78701, and AVOX SY8TEMB, INC. (LZCENSEZ), a Texas 
corporation having a princlpal place of buelnese located at 15315 
Grey Fox, San Antonio, Texas 78255. 

WITNES S ETH 

Wheream BOARD owne c@rtain PATENT RIGHTS andTECHNOLOGY RIGHTS 
related to LICENSED 8UBJECT MATTER, which were developed at The 
Unlvmrsity of Texae Health 8cienca Cantar at San Antonio, a 
component institution of The Unlveralty of Taxaa Symtam; 

Wheream BOARD deelres to hav@ the LICENSED SUBJECT MATTER 
developed and used for ~e ben@fit of LICEN$EE, the inventor, 
BOARD, and the public mm outllned in the Intellectual Property 
Policy promulgated by ~a BOARD~ and 

Wherea8 LICENSEE wlshes to obtain • licenee from BOARD to 
practica LICENSED SUBJECT MATTER; 

NOW, THEREFORE, in consideration of t h e  mutual covenants and 
premlses hereln contained, the parteas barato agrea es follows: 

Thls agreamen~ shall be affe=~ive as of Jul~ i, 1990 
subJect to approval by BOARD. 

II. DE23JD~.T&¿E£ 

Ac uead in thle Agreement, the following terms shall haya the 
meaninge indlcatad~ 

2.1 LICENSED SUEk7ECT MATTER shall mean inventionm and 
dlscoverlel coverad hy PATENT RIGHTS of TECHNOLOG¥ RIGHTS which es 
within LICENeED FIELD. 

2.2 PATENT RIGHTS shall mean BOARD'$ rlghts in infor~atlon 
of discoveries descrlbed in patenta and/or patant appllcations, 
whether domaetlc or forei~n, and all dlvisions, continuations, 
continuar ions-in-part, releeu@e, reexaminatlone of extens íons 
thereof, and any !artera patant that ieeu@ theraon, whlch n~~e 
A. P. She~pherd, P~.D. ana John M. Steink@ es @ither sola or Jolnt 
inventors and whiah relata to t~@ manufactura, ume, of 8a!e of 
"Method and Apparatum for Diract Maaeurament of H@moqlobln Specles 
in Whole Blood., ea dascrlbed in the patant applicatlon by the same 
rifle, Serial No. 07/313,911 filed Fabruery 23, 1989. 
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2.3 TECHNOLOGY RIGHT$ shall mean BOARD'S righta in any 
üechnlcal informarían, know-how, procesa, prooedure, composition, 
devica, me~hod, formula, protoool, technique, software, de~ign, 
drawlng o7 data relating to ,,Method and Apparatua lar Direct 
MeaeuEement of He~~lobin Speciee in Whole Bloc~" whlch im no~ 
covered by PATENT RYGHTS but which le necesaary lar praoticlng the 
inven~ion a~ any time covered by PATENT RIGHTS. 

2.4 LICENSED FIELD shall mean all fialde of poaeible use. 

2.S LICENaED TERRXTORY ahall mean the world. 

2.6 LICENSED PRODUCT ahall mean producta covared by ana of 
mora valid claima o£ letterm patant owned by BOARD S0LD by LICENSEE 
comprleing LICENSED 5UBJECT MATTER purauant to thie Agreement. 

2.7 SALE of SOLD mhall mean the tranafer of diapoaition of 
a LICENSED PRODUCT faz' value to a party other than L~CENSEE of a 
SUBSIDIARY. 

2.8 SUBSIDIARY shall mean any buainesa antity more than 50% 
owned by LICENSEE, any businaas an~ity which owns mora than 50% of 
LICENSEE, of any bualneee entity that le more t_han 50% owned by a 
bumineaa entity that owns more than 50% of LICENSEE. 

2.9 NET SALES ahall mean the g~osa revenuee received by 
LICENSEE from the SALE o£ LICENaED PRODUCTS laea sales and/or use 
tax aotua1Iy pald, impo~ and/or expor~ 4utles ac~ually paid, 
outbound transportarían prapaid of allowed, and amounts allowad of 
craditad due to raturns (not to exoeed the original billing of 
invoice amount). 

BOARD representa and warran~m ira Melief thaC ir la the owner 
of ~ha encara righ~, ti~le, and inCeremt in and to LICENSED SUBJECT 
MATTER, and that ir •am the aole rlgh~ to grant licensem there- 
untar, and that ir has no~ Mnowlngly granjea licenaee thereunder 
to any o~.har entity that would reatrict righte granCad hereunder 
except aa atatad berean. 

ZV. LICZNSZ 

4.1 BOARD hereby grantm to LZCENSEE a royalty-bearing, 
exclusive llcense undar LICENaED SUBJECT MATTER to manufactura, 
have manufactured, use and/or aell LICENSED PRODUCTS and to 
practica any procassam within the LICENSED SUBJECT MATTER within 
L~CEN8ED TERRITORY lar use within LICENSED FIELD. This gran~ shall 
be subJect to the pa~ment by LICENSEE to BOARD of all conaideration 
es provided in thla Agreement, and ahall be fu~¿har aubJect to 
righte re~ained by BOARD to: 

- 8 9  - 1 0 4 1  



m m m m m mm mm mm mm m m m 

(a) ~ublish the general sclenti~ic tinAings 
resea~ch tel&red to LICENSED SUBJECT MATTER; ana 

fro~ 

(b) Uso &ny Info~ation containeA in LICENSED SUBJECT 
MATTER for reeea~¢~, teachlng, and ot~er n~nuommercial, 
eAucationally-relateA pu~posee. 

4.~ LICENSEE ehall h&ve the right to extend t h e  llcense 
granted hereln to any SUBSIDIAR¥ provldeA that such SUBSID~AR¥ 
aonsenta to be boun~ by thie Ag~eement to the samo extent es 
LICENSEE. 

4.3 LICENSEE ehall have the right to gr&ni eubllcenses 
connlstent with thil Agreement proviAeA that LICENSEE shall ~e 
responsible for the opeEatlonl of its s~licenmee relevant to this 
Agreement ae ir auch operatlons we=e carrieA out by LICENSEE, 
inoluding the pay~ent of royaltlee whether o~ not pala to LiCENSEE 
by the sublicensee. LICENSEE furtheE agrees to Aeliver to BOARD 
a true ana correct copy of each sublicense granteA by LICENSEE, and 
&ny moAiflcation of termination thereof, within ~hirty (30) days 
altar execution, moAification, of termination. Upon termlnation 
of thia Agreement, eny &nd all existing eublicense8 gr&nted by 
LICENSEE shall be asligned to BOARD. 

4.4 BOARD shall have the Eig~t at any time after four (4) 
yearo from the date of thi8 Ag~eem@nt in the USA, and eigh~ C8) 
yeaEi for the Eemalning LICENSED TERRITORY, to terminate the 
excluslvity of the licensegTanted herein in a~ 7 national politlcal 
JurisAi=tlon within LICENSED TERRITORY ir LICENSEE, wlthin ninety 
C90) Aays afteE w=itten notice from BOARD es t o  such intenAed 
te~in&tion of exclusivlty, fails to provldowritten evldence that 
Ir has commerciallzed of is actlvely atte~ptlng to commercialize 
ah invention hereunAer withln such JurlsAictiOno BOARD agrees to 
negotlate in good faAth with LICENSEE lee adJusting terms under 
such a non-ex=luslve a=rangement. BOARD shall have the right at 
&ny time after five (5) years from t h o  dato o£ this Agreement to 
termlnate the llcense completely in &ny national polltical 
JurisAiction IE LICENSEE, withln nlnety (90) Aays after written 
notice from BOARD Of eU~h intenaea te~ination, rail| to provide 
wTitten eviAence that ir has com~ercializeA of is ac~ively 
attempting to com~er=ialize ah invention licensed hereunder within 
such Jurisdictlon. EviAence provided by LXCENSEE that i~ has ah 
ongoing ana active research, Aevelopment, manufacturing, marketing, 
of licensing program a8 appropriate, directed towardproduction and 
sale of products baseA on the inventlon disclosed ana claimed in 
PATENTe oE incorporating TECHNOLOG¥ within suoh Jurisdiction shall 
b e  deemeA latisfaatory evidenceo 
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V. PAYMENTS AND REPORTS 

5.1 In con8ideratlon of righta grantad b¥ BOARD to LICENSEE 
under this Agreemant, LICENSEE agraea to pay BOARD the following: 

(a) A nonrafundable licenae doc~entation f e a  in th~ 
amount of $1.00, whi=h shall be due and payable when this 
Agrmament le executed by LZCENSEE~ 

(b) A z~nning royalty equal to flve perc@nt (5%) of NET 
SALES Eor LICENSED PRODUCTS~ 

(c) ana hall of the net rmvmnuaa raceived by LICENSEE 
from any aublicanaee. 

5.2 LICENSEE 8hall keep complete and accurate recafda of ira 
and i~a aublican8aa'8 SALES and NET SALES of LICENSED PRO~UCTS 
~d8r the licenae granted in ~.his Agr8ament in 8ufficlent detail 
to enable the royaltie8 payable hareu~der to be deterzined. 
LICENSEE 8hall peL-~it BOARD o~ ira rapre8entativa8, a~ BOARD'S 
axpen8a, to periodioally examine its book8, ledgers, and records 
during regular buaineaa houre lar the purpose of and to the extent 
nece88ary to verify any repo~ required under this Agreement. Such 
booke and records will be pre8arved lar not leas than thrae (3) 
year8 from the date of the royalt¥ payment to which they per~ain. 
The reault8 of auch axaminatlons will be held in confldenca. In 
t h e  a v e n t t h a t ~ h e  amoun~8 d u e  t o  B O A R D a r e  d m t e r m i n e d  t o  havm bamn 
u n d e r p a i d  b y  m o r e  t h a n  f i v e  p e r o a n t  (5%) c a l c u l a ~ e d  on  e n  a n n u a l  
baei8, LICEN$EE shall pa¥the caer of such examinarían, and accrued 
in~eEeat on t h e  unpald amount aL t h e  higheet allowable rata. 

5.3 anca pe= yea= LICENSEE 8hall delirar to BOARD a true and 
a¢cur&te repo~t, g£vlng euc~pa~£cula~8 o£ the bu8ines8 ¢ondu¢t~i 
by LICENSEE and its subllcenseae, Ir any exlst, during the 
precedlng twelve (12) calendar months under thl8 Agra~ant es ara 
pertlnent to en account lar payments hereunder. 8uc~ repor~ 8hall 
include at least (a) the quanti~les oZ LICENSED SUBJECTMATTERthat 
ir has produced~ (b) the total SALES7 (c) the calculation of 
royaltie8 thereon~ and (d) the total royalties 8o computed and due 
BOARD. Simultaneously wlth the dellvery of aach such report, 
LICENSEE ahall pa¥ to BOARD the amo~Int, ir anF, due for the period 
of 8UCh report. Ir no payment8 ara due, ir ahall be 8o reported. 

5 . 4  Upon ~ho ~oquol~ o f  BOARD b u t  n o t  morm o f t e n  t h a n  oncm 
per calendar ymar, LICENSEE nhall delirar to BOARD a written report 
aa to LICENSEE'S efEort8 and accomplist~m~nt8 during the precedlng 
year in commerci8lizlng LICENSED SUBJECT MATTER in various par~s 
of the LICEN8ED TERRITOR¥ and it8 co~~erclallzation plana lar the 
upcoming year. 
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5.5 Al1 reportm provided under ~aragraphm 5.3 and 5.4 shall 
be held in confidente except to the extent that dlmclosure is 
requlred by law. 

5.6 Al1 amounts payable hereundoE by LICENSEE mha11 be 
payablo in United Statem fundm without dedu=tionl for taxes, 
asiemimentl, feem, of chargom of any kind other t.han olsewbere 
provided in ~im Agreement. Checkm shall be made payable to BOARD 
OF RZGENTS, The University of Texal Syltem. 

5.7 BOARD Jhall have the reiponsibility for diligently 
prolocuting and maintalning any and all patentm of patent 
applicatlons in=ludod in PATENT RIGHTS and any addltional patenti 
of patent applications doomed advisable by BOARD of roquested by 
LICENSEE covoring all of part of the LZCENSED SUBJECT MATTER. 

5.8 LICENSEE ~ay almo request tha~ BOARD obtain patent 
protection on the LICENSED SUBJECT MATTER in foreign countries. 
LICENSEE mus= notify BOARD within ten (I0) monthl (of with~n four 
(4) monthm in the caso of designapplicatlonm) of the filing of the 
corrospondlng United Statem appllcation of its decision to reques~ 
foreign patents. The abaence of a decilion in writing from the 
LICENSEE to BOARD ahall be considered in electlon no~ to ==cure 
forelgn rights. 

5.9 LICENSEE shall pay the actual out-of-pocket exlpensem 
incurred for ~he £iling, promecuting and maintenance/annuit¥ of a11 
patmnt applicationl and patentm. LICEN8EE mhall make iuch payments 
eitber when LICENSEE gran~8 a 8ublicen8e l o =  L~CENSED SUBJECT 
MATTER of within 30 daym of the firit SALE, whlchever lhall occur 
first. ~f LIC.ENSEE notlfiem BOARD that Ir doem not wilh to pay the 
continuing COsts o£ ah appllcatlon of paten~, then BOARD may 
contlnue such payment a~ BOARD'S expense, and LICENSEE shall have 
no further rights ~e~eln. 

5.10 LICENSEEtS obligationl to underwrite and pay filing, 
prosecution ana maintmnanoe/annui~y ~om~m £QE ah application filed 
at its requeit shall =ontinue for ao long am tho Liconme granted 
by thln Agree~ent remainl in effect; provided, however, that the 
LICENSEE may termlnate itl future obllga~ionm under paragrapb 5.9 
wlth relpe¢t to any patenE appllcmtion of patent upon three (3) 
mon~l ° wTitton notice to BOARD. 

vi. 

6.I The Term of thil Agreement 8hall ex~end from the 
Effective Date Jet fol-~h hereinabove to the fu11 end of the term 
of terml for which PATENT RIGHTS have not expired and ir only 
TECH~OLOG¥ RIGHTS aEe licensed and no PATENT RIGHTS ate applicable, 
fora term of flfteen (15) years. 
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6 . 2  ThiS Agreement wiil earlier tormln&te: 

(a) automatically ir LICENSEE shall fil& bankruptcy of 
become insolvent and unable to meet itm obligations under this 
A~re~iLment and/or ir the business of LICENSEE eha11 be placed 
in ~ha hands of a rlceiver of ~rustee, whether by volun~ary 
ac~ of LICEN$EE of otharwlse, and suc~ receiver of trusteQ is 
not dismissed wi~hin nine~y (90) days; 

(b) upon ninety (90) days t written noti~e ir LICENSEE 
shall bre~=h of defaul~ on any obligation unde~ ~hls License 
Agro4~ent; provided, however, LICENSEE may avoid such 
termination ir beforl ~-he end of luch period LZCENSEE notif±es 
BOARD that such broach has boon cured and mtatoo the manner 
oE such cure; 

(c) under the provisione of par~graph 4.4 ir invoked. 

6°3 Upon termination of this Agreement for any cause, ncthlng 
herein sh&ll be construed to rele~se eithor party of any continu±ng 
obligation matured prior to the effectlve date of much termlnation. 
LICENSEE E~ey, aft&r the ef~octive date of su~h termination, sell 
all LICENSED PRODUCT and p~~'~S t_herefor ~hat ir may have on hand, 
or in t.he |~Eocams of manufac~ure, of in use, of in inven~oryat the 
date of ter~ination, provid4d that ir paye earlled royalty ~hereon 
es provided in thie Agreement. 

VZI. INFRINGEMENT BY THIRD PARTIES 

7.1 LZCENSEE ehall hay& the obligation of enforcing at its 
expenee any paten~ eMcluelvely lioen$ea hereunder againet 
infringement by third partías and lhall be entitled to retain 
recovery Zrom much enforcement. After recovery of all cos~s, and 
provided ~)ARD provides the assis~&nce coy&red in paragraph 7.2 
below a~ no cost ~o LICENSEE, LZCENSEE shall pay BOARD ~he royalty 
p~ovided in para~raph 5.1(c) on any monetary recovery to the ex~:ent 
tha~ such mono~aEyreco~o~y~y LICENSEE is calculat~d on the basis 
of a reason~~le royalty of actual damages pala by the infringer for 
the unautho~~izef making, using of eellin~ of LICENSEDPRODUCT. In 
the event that LIC~NSEE does no~ fil& nuit a~ain~t • su~etantial 
infrlnger of such patinas within siM (6) month~ of knowledge 
ther&of, th~n BOARD shall h&ve the righ~ to enforce any patent 
lic&nmed hereunder on behalf of iteelf and LICENSEE and/or reduce 
the llc&nne gran~e~ hereundor to non-ex=luelve. 

7.2 In any muit of dispute involvln~ ah infringer, ~he 
partiee ehall ~oopera~e fully, and upon the requeet of the par~y 
bringing sui~, the othor party ehall make availmble to the party 
brin~ing euit a~ reasonable times and under approprlate conditions 
ell relevant permo~el, recorde, papere, informatio~, eamples, 
~pecimene, end the llke which aro in its poseemeion. 
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7.3 In the avent a court of compet@nt Jurlsdlction fro~ whfch 
no appmal has of can be taken detarminam that ens or more claims 
of PATENT RIGHTS le Invalid of unenforcea~le, no royalties shall 
be du@ of owing for L~C~NSED PRODUCTS fallin~ wi~hin such invalld 
of unenforceable claimo of PATENT RIGHTS of any patentably 
indistinct claim~ es of the da~e of such decimion. 

7.4 In the event the/ the making, havlnq made, using of 
s@lling of the LICENSED PRODUCT is det@rmlned by a court of 
¢o~petant Jurimdiction to infrin~e ens of moro claims of a valid 
~ubslsting paten~ own@d by a thlrd par~y, no royalty paymmnts wlth 
rempect to said produc~ shall be du@ BOARD from the time such 
lawsui~ is filed. 

vxxx. 

Thls Agroement may not be assigned by LICENSEE wi~hout the 
prior wri~ten consent of BOARD. 

HARK~~ IX. 

LICENSEE a•rees to mark permanen~ly and leqAbly all products 
and documen~a~ion m&nufactur@d of oold by ir und@r ~his Aq~eement 
with much ~atant ~o~ice es may be p@rmittmd of required under Title 
35, Unit@d Sta~@8 Cede. 

INDE~NIFICATIO! X, 

LICENSEE $ball hold harmleaa and indemnlfy BOARD, S¥STEM, 
UNZVERSZTY, lis Regente, offlcere, @mployaes and agents from and 
egainst any ¢laimJ, demande, sE causes of au~ion what$oever, 
inoludin• withou~ llmi~a~ion ~hos@ arielng on accoun~ of any inJury 
of d@a~h of p@rsons of damaqa ~o property ¢aus@d by, of arising sur 
of, of r8sultlng ítem, ~h@ exer¢Ise or practico of the license 
grant@d hereund@r by LICENSEE of Ite offic@ro, amployee8, agente, 
of representativas, except for claims, demande of causes of actlon 
arielnq due to the BOARD'S, S¥STEM'$ o~ UMI'/EI~IT¥'S own actions 
of milrepresent~tlons o f  ~ a  negligence o f  actlone of its offlcers, 
employ@@s of agente. 

XI • P 

LICENSEE shall no~ use ~he name of UNIVER~ITY, SYSTEM, BOARD, 
or Regentm without exproam written conment. 

XII. 

12.1 Thin Agreemen~ conmtitutomthe entire end only agreement 
between the parties for LICENSED SUBJECT MATTER and all otear prior 
negotiations, representationm, agreemen~e, and ~nderotandings aro 
superseded horeby. No agreaments al~ering of supplementing the 
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term8 her8of may be made except by maans o f  a written documsnt 
signsd by the duly authorlz@d representativas of the patrias. 

12.2 An¥ no~ice raquired by thl8 Licens~ Agreement uhall b s  
glven by prepald, firs~ ¢ l a a a ,  cartlfled mal1, raturn racslpt 
requested, addrssssd in the caso of BOARD to: 

Board of Rs~enta 
The Univar8ity of Texas Syataa 
201 West 7th 8treet 
Austin, TX 78701 
ATTENTION: $yatam Intallec~ual Property Office 

of in t h e  o a s e  o f  LZCENSEE to: 

Avox 8y8~~s, Inc. 
15315 Grey FoX 
San Antonio, TX 78255 
ATTENTION: A. P. Shapherd, Ph.D. 

of •uch ot~her addrasses ea may be giran fr~m time to tima undar 
the terms of this notice provialon. 

12.3 LiCENSEE 8hall comply wlth all appllcablo federal, 8tat8 
and local law8 and regulatlon8 in connection with its actlvltiaa 
purmuant to this Agreement. 

12.4 Thl8 Licenae Agre@ment shall be conatrued and enforced 
in acoordance withth@ laws of the Unlted Sietes oíA marica and of 
th~ atado of Texas. 

12.5 Failure of either pa~y to enforce a rlgh~ under ~hla 
Agreement ahall not act ea a walver of tha~ right of the abillty 
to later as8ez~ ~/~at rlght relativa to the paz~i=ular sltuation 
i n v o l v e d .  

12.6 H@adlngs included hereln aro lar ¢onvenlenc8 only and 
8hal~ not be used to conatrlle thi~ AgEeement. 

12.7 Ir any pEovi6lon of this Aqreement 8hall be found by a 
oou~ to be veía, invalid of unQnforceabl@, the same 8hall be 
r o f o r m e d  ~o  compIy with applicabl@ law o f  atrickan ir n o ~  8o 
¢onformable, 8o ea not to affe=t the valldity of enforceability of 
thls AgTeement. 
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IN WITNESS WHEREOF, parajes hereto have caused thQir duly 
authorized represent&~ives to execute thls AGREEMENT. 

BOARD OF REGENTS OF THE 
UNZVERSITY OF TEXA~S¥STEM //~ 

Execu~ive Vi¢e Chancellor for 
AasetManagemen~ 

APPROVED AB TO CON~NT: 

Exe¢u~Ive Vice President 
for Admlnistration and 
Buminesm Affairm 

AVOX S¥STD4S, INC~ 

~~~o. 
P r e n i d o n ~  * 
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PATENT LICENSE AGREEMENT 

THIS AGREEMENT is made by and between the BOARD OF REGENTS 
(BOARD) OF THE UNIVERSITY OF TEXAS SYSTEM (SYSTEM), an agency of 
the State of Texas, whose address is 201 West Seventh Street, 
Austin, Texas 78701, and AVOX S¥STEMS, INC. (LICENSEE), a Texas 
corporation having a principal place of business located at 15315 
Grey Fox, San Antonio, Texas 78255. 

W I T N E S S E T H  : 

Whereas BOARD owns certain PATENT RIGHTS and TECHNOLOGY RIGHTS 
related to LICENSED SUBJECT MATTER, which were developed at The 
University of Texas Health Science Center at San Antonio, a 
component institution of The University of Texas System; 

Whereas BOARD desires to have the LICENSED SUBJECT MATTER 
developed and used for the benefit of LICENSEE, the inventor, 
BOARD, and the publicas outlined in the Intellectual Property 
Policy promulgated by the BOARD; and 

Whereas LICENSEE wishes to obtain a license from BOARD to 
practice LICENSED SUBJECT MATTER; 

NOW, THEREFORE, in consideration of the mutual covenants and 
premises herein contained, the parties hereto agree as follows: 

I. EFFECTIV~ DATE 

This agreement shall be effective as of 
subject to approval by BOARD. 

II. DEFINITIONS 

As used in this Agreement, the following terms shall have the 
meanings indicated: 

2.1 LICENSED SUBJECT MATTER shall mean inventions and 
discoveries covered by PATENT RIGHTS or TECHNOLOGY RIGHTS which is 
within LICENSED FIELD. 

2.2 PATENT RIGHTS shall mean BOARD'S rights in information 
or discoveries described in patents and/or patent applications, 
whether domestic or foreign, and all divisions, continuations, 
continuations-in-part, reissues, reexaminations or extensions 
thereof, and any letters patent that issue thereon, which name 
A. P. Shepherd, Ph.D. as either sole or joint inventor and which 
relate to the manufacture, use, of sale of "A Capillary Tube 
Hemoglobinometer and Oximeter", as described in the patent 
application by the same title, Serial No. 304 744 filed January 31, 
1989. 
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2.3 TECHNOLOGY RIGHTS shall mean BOARD'S rights in any 
technical information, know-how, process, procedure, composition, 
device, method, formula, protocol, technique, software, design, 
drawing or data relating to "A CapillaryTube Hemoglobinometer and 
Oximetern which is not covered by PATENT RIGHTS but which is 
necessary for practicing the invention at any time covered by 
PATENT RIGHTS. 

2.4 LICENSED FIELD shall mean all fields of possible use. 

2.5 LICENSED TERRITORY shall mean the world. 

2.6 LICENSED PRODUCT shall mean products covered by one or 
more valid claims of letters patent owned by BOARD SOLD by LICENSEE 
comprising LICENSED SUBJECT MATTER pursuant to this Agreement. 

2.7 SALE or SOLD shall mean the transfer or disposition of 
a LICENSED PRODUCT for value to a party other than LICENSEE ora 
SUBSIDIARY. 

2.8 SUBSIDIARY shall mean any business entity more than 50% 
owned by LICENSEE, any business entity which owns more than 50% of 
LICENSEE, or any business entity that is more than 50% owned by a 
business entity that owns more than 50% of LICENSEE. 

2.9 NET SALES shall mean the gross revenues received by 
LICENSEE from the SALE of LICENSED PRODUCTS iess sales and/or use 
tax actually paid, import and/or export duties actually paíd, 
outbound transportation prepaid or allowed, and amounts allowed or 
credited due to returns (not to exceed the original billing or 
invoice amount). 

III. W • SU R OR- G 

BOARD represents and warrants its belief that ir is the owner 
of the entire right, title, and interest in and to LICENSED SUBJECT 
MATTER, and that ir has the sole right to grant licenses there- 
under, and that ir has not knowingly granted licenses thereunder 
to any other entity that would restrict rights granted hereunder 
except as stated herein. 

IV. C ~  

4.1 BOARD hereby grants to LICENSEE a royalty-bearing, 
exclusive license under LICENSED SUBJECT MATTER to manufacture, 
have manufactured, use and/or sell LICENSED PRODUCTS and to 
practice any processes within the LICENSED SUBJECT MATTER within 
LICENSED TERRITORY for use within LICENSED FIELD. This grant shall 
be subject to the payment by LICENSEE to BOARD of all consideration 
as provided in this Agreement, and shall be further subject to 
rights retained by BOARD to: 
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(a) Publish the general scientific findings 
research related to LICENSED SUBJECT MATTER; and 

from 

(b) Use any information contained in LICENSED SUBJECT 
MATTER for research, teaching, and other noncommercial, 
educationally-related purposes. 

4.2 LICENSEE sha~l have the right to extend the license 
granted herein to any SUBSIDIARY provided that such SUBSIDIARY 
consents to be bound by this Agreement to the same extent as 
LICENSEE. 

4.3 LICENSEE shall have the right to grant sublicenses 
consistent with this Agreement provided that LICENSEE shall be 
responsible for the operations of its sublicensee relevant to this 
Agreement as ir such operations were carried out by LICENSEE, 
including the payment of royalties whether or not paid to LICENSEE 
by the sublicensee. LICENSEE further agrees to deliver to BOARD 
a true and correct copy of each sublicense granted by LICENSEE, and 
any modification or termination thereof, within thirty (30) days 
after execution, modification, or termination. Upon termination 
of this Agreement, any and all existing sublicenses granted by 
LICENSEE shall be assigned to BOARD. 

4.4 BOARD shall have the right at any time after four (4) 
years from the date of this Agreement in the USA, and eight (8) 
years for the remaining LICENSED TERRITORY, to terminate the 
exclusivity of the license granted herein in any national political 
jurisdiction within LICENSED TERRITORY ir LICENSEE, within ninety 
(90) days after written notice from BOARD as to such intended 
termination of exclusivity, fails to provide written evidence that 
it has commercialized of is actively attempting to commercialize 
an invention hereunder within such jurisdiction. BOARD agrees to 
negotiate in good faith with LICENSEE for adjusting terms under 
such a non-exclusive arrangement. BOARD shall have the right at 
any time after five (5) years from the date of this Agreement to 
terminate the license completely in any national political 
jurisdiction if LICENSEE, within ninety (90) days after written 
notice from BOARD of such intended termination, fails to provide 
written evidence that it has commercialized of is actively 
attempting to commercialize an invention licensed hereunder within 
such jurisdiction. Evidence provided by LICENSEE that it has an 
ongoing and active research, development, manufacturing, marketing, 
or licensing programas appropriate, directed toward production and 
sale of products based on the invention disclosed and claimed in 
PATENTS or incorporating TECHNOLOGY within such jurisdiction shall 
be deemed satisfactory evidence. 
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V. PAYMENTS AND REPORTS 

5.1 In consideration of rights granted by BOARD to LICENSEE 
under this Agreement, LICENSEE agrees to pay BOARD the following: 

(a) A nonrefundable license documentation fee in the 
amount of $1.00, which shall be due and payable when this 
Agreement is executed by LICENSEE; 

(b) A running royalty equal to five percent (5%) of NET 
SALES for LICENSED PRODUCTS; 

(c) One hall of the net revenues received by LICENSEE 
from any sublicensee. 

5.2 LICENSEE shall keep complete and accurate records of its 
and its sublicensee's SALES and NET SALES of LICENSED PRODUCTS 
under the license granted in this Agreement in sufficient detail 
to enable the royalties payable hereunder to be determined. 
LICENSEE shall permit BOARD or its representatives, at BOARD'S 
expense, to periodically examine its books, ledgers, and records 
during regular business hours for the purpose of and to the extent 
necessary to verify any report required under this Agreement. Such 
books and records will be preserved for not less than three (3) 
years from the date of the royalty payment to which they pertain. 
The results of such examinations will be held in confidence. In 
the event that the amounts due to BOARD are determined to have been 
underpaid by more than five percent (5%) calculated on an annual 
basis, LICENSEE shall pay the cost of such examination, and accrued 
interest on the unpaid amount at the highest aliowable rate. 

5.3 Once per year LICENSEE shall deliver to BOARD a true and 
accurate report, giving such particulars of the business conducted 
by LICENSEE and its sublicensees, if any exist, during the 
preceding twelve (12) calendar months under this Agreement as are 
pertinent to an account for payments hereunder. Such report shall 
include at least (a) the quantities of LICENSED SUBJECT MATTER that 
ir has produced; (b) the total SALES; (c) the calculation of 
royalties thereon; and (d) the total royalties so computed and due 
BOARD. Simultaneously with the delivery of each such report, 
LICENSEE shall pay to BOARD the amount, if any, due for the period 
of such report. If no payments are due, ir shall be so reported. 

5.4 Upon the request of BOARD but not more often than once 
per calendar year, LICENSEE shall deliver to BOARD a written report 
as to LICENSEE'S efforts and accomplishments during the preceding 
year in commercializing LICENSED SUBJECT MATTER in various parts 
of the LICENSED TERRITORY and its commercialization plans for the 
upcoming year. 
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5.5 All reports provided under paragraphs 5.3 and 5.4 shall 
be held in confidence except to the extent that disclosure is 
required by law. 

5.6 All amcunts payable hereunder by LICENSEE shall be 
payable in United States funds without deducticns for taxes, 
assessments, lees, or charges of any kind other than elsewhere 
provided in this Agreement. Checks shall be made payable to BOARD 
OF REGENTS, The University of Texas System. 

5.7 BOARD shall have the responsibility for diligently 
prosecuting and maintaining any and all patents or patent 
applications included in PATENT RIGHTS and any additional patents 
or patent applications deemed advisable by BOARD or requested by 
LICENSEE covering all of part of the LICENSED SUBJECT MATTER. 

5.8 LICENSEE may also request that BOARD obtain patent 
protection on the LICENSED SUBJECT MATTER in foreign countries. 
LICENSEE must notify BOARD within ten (I0) months (or within four 
(4) months in the case of design applications) of the filing of the 
corresponding United States application of its decision to request 
foreign patents. The absence of a decision in writing from the 
LICENSEE to BOARD shall be considered an election not to secure 
foreign rights. 

5.9 LICENSEE shall pay the actual out-of-pocket expenses 
incurred for the filing, prosecuting and maintenance/annuity of all 
patent applications and patents. LICENSEE shall make such payments 
either when LICENSEE grants a sublicense for LICENSED SUBJECT 
MATTER or within 30 days of the first SALE, whichever shall occur 
first. Ir LICENSEE notifies BOARD that ir does not wish to pay the 
continuing costs of an application or patent, then BOARD may 
continue such payment at BOARD'S expense, and LICENSEE shall have 
no further rights therein. 

5.10 LICENSEE'S obligations to underwrite and pay filing, 
prosecution and maintenance/annuity costs for an application filed 
at its request shall continue for so long as the License granted 
by this Agreement remains in effect; provided, however, that the 
LICENSEE may terminate its future obligations under paragraph 5.9 
with respect to any patent application or patent upon three (3) 
months' written notice to BOARD. 

VI. AND A ON 

6.1 The Term of this Agreement shall extend from the 
Effective Date set forth hereinabove to the full end of the term 
or terms for which PATENT RIGHTS have not expired and ir only 
TECHNOLOGY RIGHTS are licensed and no PATENT RIGHTS are applicable, 
fora term of fifteen (15) years. 
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6.2 This Agreement will earlier terminate: 

(a) automatically ir LICENSEE shail file bankruptcy or 
become insolvent and unable to meet its obligations under this 
Agreement and/or if the business of LICENSEE shall be placed 
in the hands of a receiver of trustee, whether by voluntary 
act of LICENSEE or otherwise, and such receiver or trustee is 
not dismissed within ninety (90) days; 

(b) upon ninety (90) days' written notice if LICENSEE 
shall breach of default on any obligation under this License 
Agreement; provided, however, LICENSEE may avoid such 
termination ir before the end of such period LICENSEE notifies 
BOARD that such breach has been cured and states the manner 
of such cure; 

(c) under the provisions of paragraph 4.4 if invoked. 

6.3 Upon termination of this Agreement for any cause, nothing 
herein shall be construed to release either party of any continuing 
obligation matured prior to the effective date of such termination. 
LICENSEE may, after the effective date of such termination, sell 
all LICENSED PRODUCT and parts therefor that it may have on hand, 
of in the pzocess of manufacture, or in use, or in inventory at the 
date of termination, provided that it pays earned royalty thereon 
as provided in this Agreement. 

VI~. G N 

7.1 LICENSEE shall have the obligation of enforcing at its 
expense any patent exclusively licensed hereunder against 
infringement by third parties and shall be entitled to retain 
recovery from such enforcement. After recovery of all costs, and 
provided BOARD provides the assistance covered in paragraph 7.2 
below at no cost to LICENSEE, LICENSEE shall pay BOARD the royalty 
provided in paragraph 5.1(c) on any monetary recovery to the extent 
that such monetary recovery by LICENSEE is calculated on the basis 
of a reasonable royalty of actual damages paid by the infringer for 
the unauthorized making, using of selling of LICENSED PRODUCT. In 
the event that LICENSEE does not file suit against a substantial 
infringer of such patents within six (6) months of knowledge 
thereof, then BOARD shall have the right to enforce any patent 
licensed hereunder on behalf of itself and LICENSEE and/or reduce 
the license granted hereunder to non-exclusive. 

7.2 In any suit or dispute involving an infringer, the 
parties shall cooperate fully, and upon the request of the party 
bringing suit, the other party shall make available to the party 
bringing suit at reasonable times and under appropriate conditions 
all relevant personnel, records, papers, information, samples, 
specimens, and the like which are in its possession. 
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7.3 In the event a court of competent jurisdiction from which 
no appeal has or can be taken determines that one or more claims 
of PATENT RIGHTS is invalid or unenforceable, no royalties shall 
be due or owing for LICENSED PRODUCTS falling within such invalid 
or unenforceable claims of PATENT RIGHTS or any patentably 
indistinct claims as of the date of such decision. 

7.4 In the event that the making, having made, using or 
selling of the LICENSED PRODUCT is determined by a court of 
competent jurisdiction to infringe one of more claims of a valid 
subsisting patent owned by a third party, no royalty payments with 
respect to said product shall be due BOARD from the time such 
lawsuit is filed. 

VIII. 

This Agreement may not be assigned by LICENSEE without the 
prior written consent of BOARD. 

IX. 

LICENSEE agrees to mark permanently and legibly all products 
and documentation manufactured or sold by it under this Agreement 
with such patent notice as may be permitted or required under Title 
35, United States Code. 

X. C 0 

LICENSEE shall hold harmless and indemnify BOARD, SYSTEM, 
UNIVERSITY, its Regents, officers, employees and agents from and 
against any claims, demands, or causes of action whatsoever, 
including without limitation those arising on account of any injury 
or death of persons or damage to property caused by, or arising out 
of, or resulting from, the exercise of practice of the license 
granted hereunder by LICENSEE or its officers, employees, agents, 
or representatives, except for claims, demands or causes of action 
arising due to the BOARD'S, SYSTEM'S or UNIVERSITY'S own actions 
or misrepresentations or the negligence or actions of its officers, 
employees or agents. 

XI. US O ON ' 

LICENSEE shall not use the name of UNIVERSITY, SYSTEM, BOARD, 
or Regents without express written consent. 

xiI. 

12.1 This Agreement constitutes the entire and only agreement 
between the parties for LICENSED SUBJECT MATTER and all other prior 
negotiations, representations, agreements, and understandings ate 
superseded hereby. No agreements altering or z~!pplementing the 
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terms hereof may be made except by means of a written document 
signed by the duly authorized representatives of the parties. 

12.2 Any notice required by this License Agreement shall be 
given by prepaid, first class, certified mail, return receipt 
requested, addressed in the case of BOARD to: 

Board of Regents 
The University of Texas System 
201 West 7th Street 
Austin, TX 78701 
ATTENTION: System Inte13ectual Property Office 

or in the case of LICENSEE to: 

Avox Systems, Inc. 
15315 Grey Fox 
San Antonio, TX 78255 
ATTENTION: A. P. Shepherd, Ph.D. 

or such other addresses as may be given from time to time under 
the terms of this notice provision. 

12.3 LICENSEE shall comply with all applicable federal, state 
and local laws and regulations in connection with its activities 
pursuant to tñis Agreement. 

12.4 This License Agreement shall be construed and enforced 
in accordance with the laws of the United States of America and of 
the State of Texas. 

12.5 Failure of either party to enforce a right under this 
Agreement sha!1 not actas a waiver of that right of the ability 
to later assert that right relative to the particular situation 
involved. 

12.6 Headings included herein are for convenience only and 
shall not be used to construe this Agreement. 

12.7 Ir any provision of this Agreement shall be found by a 
court to be void, invalid of unenforceable, the same shall be 
reformed to comply with applicable law of stricken if not so 
conformable, so as not to affect the validity of enforceability of 
this Agreement. 
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IN WITNESS WHEREOF, parties hereto have caused their duly 
authorized representatives to execute this AGREEMENT. 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By 
Michael E. Patrick 
Executive Vice Chancellor for 
Asset Management 

APPROVED AS TO CO/~TENT: 

BYR. B. 

Executive Vice President 
for Administration and 
Business Affairs 

AVOX SYSTEMS, INC.// 

~nepne~d, ~. D. 
President 
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2. U. T. Health Science Center - San Antonio: Approval of 
Patent License Agreement w---í~-~ Kendall Labs Inc., Boerne, 
Texas.--The Land and Investment Committee recommended 
and the Board approved the patent license agreement set 
out on Pages 107 - 113 for and on beha!f of The Univer- 
sity of Texas Health Science Center at San Antonio with 
Kendall Labs Inc., Boerne, Texas, for the licensing of 
hemacytometer technology. 

The license agreement grants Kendall Labs Inc. a royalty- 
bearing, nonexclusive, worldwide license to manufacture, 
have manufactured, use, and sell hemacytometer devices 
that are the sub3ect of U. S. Patent No. 4,950,455 
granted to the U. T. Board of Regents on August 21, 1990. 
The hemacytometer was developed by Dr. Kendall O. Smith 
in the Department of Microbiology at the U. T. Health 
Science Center - San Antonio. 

Kendall Labs Inc. will paya royalty of six percent (6%) 
of its net sales of the licensed product after its sales 
reach approximately $i00,000 (the estimated cost of devel- 
opment of the commercial prototype). The primary market 
for the hemacytometer in the United States is the veteri- 
nary trade. More extensive use is anticipated in devel- 
oping countries where state-of-the-art hospital equipment 
is not available. 

The license agreement is nonexclusive and is limited to 
two years for several reasons: FDA approval is required; 
the device must be manufactured on a large scale to estab- 
lish its usefulness in the marketpiace; and efforts ate 
being made to find a larger entity to manufacture and 
market the device. In the meantime, Kendall Labs Inc. 
will market the device in Third World countries where 
there is a substantial need for it. 
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pATENT LICENS~ AGREEMENT 

THIS AGREEMENT is made by and between the BOARD OF REGENTS 
(BOARD) OF THE UNIVERSITY OF TEXAS SYSTEM (SYSTEM), an agency of 
the State of Texas, whose address is 201 West Seventh Street, 
Austin, Texas 78701, and KENDALL LABS INC. (LICENSEE), a Texas 
corporation having a principal place of business located at 102 
Fabra Road, Boerne, Texas 78006. 

WITNES S ETH : 

Whereas BOARD owns certain PATENT RIGHTS and TECHNOLOGY RIGHTS 
related to LICENSED SUBJECT MATTER; 

Whereas BOARD desires to have the LICENSED SUBJECT MATTER 
developed and used for the benefit of LICENSEE, the inventor, 
BOARD, and the publicas outlined in the Intellectual Property 
Policy promulgated by the BOARD; and 

Whereas LICENSEE wishes to obtain a license from BOARD to 
practice LICENSED SUBJECT MATTER; 

NOW, THEREFORE, in consideration of the mutual covenants and 
premises herein contained, the parties hereto agree as follows: 

I. E F F E _ ~  

This agreement shall be effective as of January i, 1991, 
subject to approval by BOARD. 

II. D/~/KI2lq~_~ 

As used in this Agreement, the following terms shall have the 
meanings indicated: 

2.1 LICENSED SUBJECT MATTER shall mean inventions and 
discoveries covered by PATENT RIGHTS or TECHNOLOGY RIGHTS which is 
within LICENSED FIELD. 

2.2 PATENT RIGHTS shall mean BOARD'S rights in information 
or discoveries described in patents and/or patent applications, 
whether domestic or foreign, and all divisions, continuations, 
continuations-in-part, reissues, reexaminations or extensions 
thereof, and any letters patent that issue thereon, which names 
Kendall O. Smith, Ph.D. as either sole or joint inventor and which 
relates to the manufacture, use, or sale of "Apparatus for 
Quantifying Components in Liquid Samples", as described in U.S. 
Patent No. 4,950,455. 

2.3 TECHNOLOGY RIGHTS shal9 mean BOARD'S rights in any 
technical information, know-how, process, procedure, composition, 
device, method, formula, protocoi, technique, software, design, 
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drawing or data relating to "Apparatus for Quantifying Components 
in Liquid Samples" which is not covered by PATENT RIGHTS but which 
is necessary for practicing the invention at any time covered by 

PATENT RIGHTS. 

2.4 LICENSED FIELD shall mean all fields of possible use. 

2.5 LICENSED TEP~ITORY shall mean the world. 

2.6 LICENSED PRODUCT shall mean products covered by one or 
more valid claims of letters patent owned by BOARD SOLD by LICENSEE 
comprising LICENSED SUBJECT MATTER pursuant to this Agreement. 

2.7 SALE or SOLD shall mean the transfer or disposition of 
a LICENSED PRODUCT for value to a party other than LICENSEE ora 

SUBSIDIAR¥. 

2.8 SUBSIDIARY shall mean any entity more than 50% owned by 
LICENSEE, any entity which owns more than 50% of LICENSEE, or any 
entity that is more than 50% owned by an entity that owns more than 

50% of LICENSEE. 

2.9 NET SALES shall mean the gross revenues received by 
LICENSEE from the SALE of LICENSED PRODUCTS less sales and/or use 
tax actually paid, import and/or export duties actually paid, 
outbound transportation prepaid or allowed, cost of samples, and 
amounts allowed or credited due to returns (not to exceed the 
original billing or invoice amount). 

III. 

3.1 BOARD hereby grants to LICENSEE a royalty-bearing, non- 
exclusive license under LICENSED SUBJECT MATTER to manufacture, 
have manufactured, use and/or sell LICENSED PRODUCTS and to 
practice any processes within the LICENSED SUBJECT MATTER within 
LICENSED TERRITORY for use within LICENSED FIELD. This grant shall 
be subject to the payment by LICENSEE to BOARD of all consideration 
as provided in this Agreement: and shall be further subject to 
rights retained by BOARD to: 

(a) Publish the general scientific findings 
research related to LICENSED SUBJECT MATTER; and 

from 

(b) Use any information contained in LICENSED SUBJECT 
MATTER for research, teaching, and other noncommercial, 
educationally-related purposes. 

3.2 LICENSEE shall have the right to extend the license 
granted herein to any SUBSID!ARY provided that such SUBSIDIARY 
consents to be bound by this Agreement to the same extent as 
LICENSEE. 
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IV. ~AYMENTS AND REPORTS 

4.1 In consideration of rights granted by BOARD to LICENSEE 
under this AgreemEnt, LICENSEE agrees to pay BOARD the following: 

(a) A nonrefundable license documentation fee in the 
amount of $I.00, which shall be due and payable when this 
Agreement is executed by LICENSEE; 

(b) A running royalty equal to zero percent (0%) of NET 
SALES for LICENSED PRODUCTS up to 300,000 units; 

(c) A running royalty equal to six percent (6%) of NET 
SALES for LICENSED PRODUCTS in excess of 300,000 units. 

4.2 LICENSEE shall keep complete and accurate records of its 
and its sublicensee's SALES and NET SALES of LICENSED PRODUCTS 
under the license granted in this Agreement in sufficient detail 
to enable the royalties payable hereunder to be determined. 
LICENSEE shall permit BOARD or its representatives, at BOARD'S 
expense, to periodically examine its books, ledgers, and records 
during regular business hours for the purpose of and to the extent 
necessary to verify any report required under this Agreement. Such 
books and records will be preserved for not less than three (3) 
years from the date of the royalty payment to which they pertain. 
The results of such examinations will be held in confidence. In 
the event that the amounts due to BOARD aro determined to have been 
underpaid by more than five percent (5%) calculated on an annual 
basis, LICENSEE shall pay the cost of such examination, and accrued 
interest on the unpaid amount at the highest allowable rato. 

4.3 LICENSEE shall deliver to BOARD a true and accurate 
report, giving such particulars of the business conducted by 
LICENSEE durin% the preceding twelve (12) calendar months under 
this Agreement as are pertinent to an account for payments 
hereunder. Such report shall include at least (a) the quantities 
of LICENSED SUBJECT MATTER that it has produced; (b) the total 
SALES; (c) the calculation of royalties thereon; and (d) the total 
royalties so computed and due BOARD. Simultaneously with the 
delivery of each such report, LICENSEE shall pay to BOARD the 
amount, ir any, due for the period of such report. If no payments 
ate due, ir shall be so reported. 

4.4 Upon the request of BOARD but not more often than once 
per calendar year, LICENSEE shall deliver to BOARD a written report 
as to LICENSEE'S efforts and accolaplishments during the preceding 
year in commercializing LICENSED SUBJECT MATTER in various parts 
of the LICENSED TERRITORY and its commercialization plans for the 
upcoming year. 

- 109- 1061 



mm m u m m m m m m m m m m m L~ 

4.5 Al1 reports provided under paragraphs 4.3 and 4.4 shall 
be held in confidence except to the extent that disclosure is 
required by law. 

4.6 All amounts payable hereunder by LICENSEE shall be 
payable in United States funds without deductions for taxes, 
assessments, lees, or charges of any kind other than elsewhere 
provided in this Agreement. Checks shall be made payable to BOARD 
OF REGENTS, The University of Texas System. 

4.7 BOARD shall have the responsibility for 
prosecuting and maintaining any and all patents 
applications included in PATENT RIGHTS. 

diligently 
or patent 

V. TERM AND TERMINAT~O N 

5.1 The Term of this Agreement shall extend from the 
Effective Date set forth hereinabove for a term of two (2) years. 

5.2 This Agreement will earlier terminate: 

(a) automatically ir LICENSEE shall file bankruptcy of 
become insolvent and unable to meet its obligations under this 
Agreement and/or ir the business of LICENSEE shall be placed 
in the hands of a receiver or trustee, whether by voluntary 
act of LICENSEE of othezwise~ and such receiver or trustee is 
not dismissed within ninety (90) days; 

(b) upon ninety (90) days' writcen notice ir LICENSEE 
shall breach of default on any obligation under this License 
Agreement; provided, however, LICENSEE may avoid such 
termination if before the end of such period LICENSEE notifies 
BOARD that such breach has been cured and states the manner 
of such cure. 

5.3 Upon termination of this Agreement for any cause, nothing 
herein shall be construed to release either party of any continuing 
obligation matured prior to the effective date of such termination. 
LICENSEE may, after the effective date of such termination, sell 
all LICENSED PRODUCT and parts therefor that ir may have on hand, 
or in the process of manufacture, of in use, or in inventory at the 
date of termination, provided that it pays earned royalty thereon 
as provided in this Agreement. 

VI. INFRINGEMENT BY THIRD PA/~TIES 

6.1 In any suit or dispute involving an infringer, the 
parties shall cooperate fully, and upon the re~,est of the party 
bringing suit, the other party shall make available to the party 
bringing suit at reasonable times and under appropriate conditions 
all relevant personnel, records, papers, information, samples, 
specimens, and the like which are in its possession. 
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6.2 In the event a court of competent jurisdiction from which 
no appeal has or can be takan determines that one or more claims 
of PATENT RIGHTS is invalid or unenforceable, no royalties shall 
be due or owing for LICENSED PRODUCTS falling within such invalid 
of unenforceable claims of PATENT RIGHTS or any patentably 
indistinct claims as of the date of such decision. 

6.3 In the event that the making, having made, using or 
selling of the LICENSED PRODUCT is determined by a court of 
competent jurisdiction to infringe one or more claims of a valid 
subsisting patent owned by a third party, no royalty payments with 
respect to said product shall be due BOARD from the time such 
lawsuit is filed. 

VIl. ~SSIGNMEN~ 

This Agreement may not be assigned by LICENSEE without the 
prior written consent of BOARD. 

VIII. PATENTMARKING 

LICENSEE agrees to mark permanently and legibly all products 
and documentation manufactured or sold by it under this Agreement 
with such patent notice as may be permitted or required under Title 
35, United States Code. 

IX. CATO 

LICENSEE shall hold harmless and indemnify BOARD, SYSTEM, 
UNIVERSITY, its Regents, officers, employees and agents from and 
against any claims, demands, or causes of action whatsoever, 
including without limitation those arising on account of any injury 
or death of persons or damage to property caused by, or arising out 
of, or resulting from, the exercise or practice of the license 
granted hereunder by LICENSEE or its officers, employees, agents, 
of representatives, except for claims, demands or causes of action 
arising due to the BOARD'S, SYSTEM'S or UNIVERSITY'S own actions 
or misrepresentations or the negligence of actions of its officers, 
employees or agents. 

X. ~ ~ C O M P O N ~ N T ' S  NAM~ 

LICENSEE shall not use the name of UNIVERSITY, SYSTEM, BOARD, 
or Regents without express written consent. 

xl. G_~NERAL 

Ii.I This Agreement constitutes the entire and only agreement 
between the parties for LICENSED SUBJECT MATTER and all other prior 
negotiations, representations, agreements, and understandings ate 
superseded hereby. No agreements altering or supplementing the 
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terms hereof may be made except by means of a written document 
signed by the duly authorized representatives of the parties. 

11.2 Any notice required by this License Agreement shall be 
given by prepaid, first class, certified mail, return receipt 
requested, addressed in the case of BOARD to: 

Board of Regents 
The University of Texas System 
201 West 7th Street 
Austin, TX 78701 
ATTENTION: System Intellectual Property Office 

or in the case of LICENSEE to: 

Kendall Labs Inc. 
102 Fabra 
Boerne, TX 78006 
ATTENTION: Kendall O Smith, Ph.D. 

or sucb other addresses as may be given from time to time under 
the terms of this notice provision. 

11.3 LICENSEE shall comply with all applicable federal, state 
and local laws and regulations in connection with its activities 
pursuant to this Agreement. 

11.4 This License Agreement shall be construed and enforced 
in accordance with the laws of the United States of America and cf 
the State of Texas. 

11.5 Failure of either party to enforce a right under this 
Agreement shall not actas a waiver of that right or the ability 
to later assert that rlght relative to the particular situation 
involved. 

11.6 Headings included herein ate for convenience only and 
shall not be used to construe this Agreement. 

11.7 Ir any provision of this Agreement shall be found by a 
court to be vcid, invalid or unenforceable, the same shall be 
reformed to comply with applicable law or stricken ir not so 
conformable, so as not to affect the validity or enforceability of 
this Agreement. 
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IN WITNESS WHEREOF, parties hereto have caused their duly 
authorized representatives to execute this AGREEMENT. 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By 
Michael E. Patrick 
Executive Vice Chancellor for 
Asset Management 

APPROVED AS TO CONTENT: 

By 
R. B. Price 
Executive Vice President 
for Administration and 
Business Affairs 

KENDALL LABS INC. 

By 
Kendall O. Smith, Ph.D. 
President and Chairman of the Board 

- 113 - 1065 



mm n m m m m m m m mm m m m n m 

Reconvene.--At 12:35 p.m., the Board reconvened asa committee 
of the whole to consider those items remaining on the agenda. 

ITEM FOR THE RECORD 

U. T. M.D. Anderson Cancer Center: Report of Purchase 
of One Acre of Land in Houston, Harris County, Texas, 
from Mrs. Carolyn Grant F ay, Houston, Texas.--At the 
October 1989 meeting, the U. T. Board of Regents 
authorized the purchase of one acre of land adjacent 
to The University of Texas M.D. Anderson Cancer Center 
from Mrs. Carolyn Grant Fay, Houston, Texas. On 
December 21, 1990, the transaction closed asa "bar- 
gain purchase" with the U. T. M.D. Anderson Cancer 
Center paying only $800,000 (plus closing costs) of 
the $1,800,000 appraised value of the land. The bal- 
ance of the value ($i,000,000) constitutes a charita- 
ble contribution by Mrs. Fay. This gift was made to 
advance the educational mission of the U. T. M.D. 
Anderson Cancer Center. 

Plans for this campus site include continuing the park 
theme for patients, visitors, and employees of the 
Medical Center along Holcombe Boulevard with adjacent 
property donated by the Fay family several years ago. 
A portion of the property will be used asa building 
site for future U. T. M.D. Anderson Cancer Center facil- 
ities. 

Relevant records are on file in the Office of the Board 
of Regents. 
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REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS 

Regent Ramirez, Vice-Chairman of the Board for Lease of Uni- 
versity Lands, submitted the following report on behalf of 
that Board: 

R eport 

The Board for Lease of University Lands met in 
San Antonio, Texas, on January 23, 1991, and 
approved a sealed bid Oil and Gas Lease Sale for 
June 27, 1991, at i0:00 a.m. in the Midland Hilton 
Hotel, Midland, Texas. 

Nominations for this sale are to be submitted and 
received in the University Lands Midland Office on 
or before 5:00 p.m., March 15, 1991. 

The Board for Lease approved oil and gas lease 
terms as follows: 

1. Mínimum bonus - not less than $50 per 
acre 

2. Advance rentals of $5/acre for years 
two and three, and $10/acre for years 
four and five of the lease 

3. Variable royalty from 20~ to 25~ 

20~ royalty ir oil or gas is pro- 
duced in paying quantities within 
the first 18 months of the lease 
term 

22.5~ royalty if oil or gas is pro- 
duced in paying quantities f:fom the 
lease within the second 18 months 
(19-36th months) of t~~ lease term 

25~ royalty if oil and gas produced 
in the last two years of the primary 
term 

4. All leases will be for a five-year term. 
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RECESS TO EXECUTIVE SESSION.--At 12:40 p.m., the Board recessed 
to convene in Executive Session pursuant to Vernon's Texas 
Civil Statutes, Article 6252-17, Sections 2(e), (f) and (g) to 
consider those matters set out in the Material Sup~portin~ the 
Agenda. 

RECO~VENZ.--At 3:25 p.m., the Board reconvened in open session. 

EXECUTIVE SESSION OF THE BOARD OF REGENTS 

Chairman Beecherl reported that the Board had met in Executive 
Session in Room 1.130 of the Commons Building to discuss matters 
in accordance with Article 6252-17, Sections 2(e), (f) and (g) 
of Vernon's Texas Civil Statutes. In response to Chairman 
Beecherl's inquiry regarding the wishes of the Board, the fol- 
lowing actions were taken: 

1. U. T. Health Science Center - San Antonio: Settlement 
of M e ~  ~ q a t i o n  - Robert De La Rosa, 
et al.--Regent Ramirez moved that the Chancellor and the 
office of General Counsel be authorized to settle on 
behalf of The University of Texas Health Science Center 
at San Antonio the medical liability lawsuit filed by 
Robert De La Rosa, et al, in accordance with the pro- 
posal presented in Executive Session. 

Regent Cruikshank seconded the motion which carried with- 
out objection. 

2. U. T. Austin: Authorization to Conclude Neqotiations 
with Mr. Sam Lane and Mr. Harr[ Montandon, Austin, 
Texas, Related to the Purchase of .525 Acres of Land in 
Austin, Travis County~ Texas, and Authorization for 
Executive Vice Chancellor for Asset Manaqement to Exe- 
cute Documents Related Thereto.--Vice-Chairman Barshop 
moved that the appropr~ate System Administration staff 
be authorized to conclude negotiations with Mr. Sam Lane 
and Mr. Harry Montandon of Austin, Texas, concerning the 
purchase of two tracts of land totalling .525 acres in 
Austin, Travis County, Texas, within the parameters dis- 
cussed in Executive Session and that the U. T. Board of 
Regents authorize the Executive Vice Chancellor for 
Academic Affairs to execute the necessary documents 
after approval of such documents by the President of The 
University of Texas at Austin and the office of General 
Counsel. 

Regents Cruikshank and Loeffler seconded the motion 
which prevailed by unanimous vote. 
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OTHER MATTERS 

1. Presentation b~ Mr. Darren Reaqan, Executive Director 
of the Black State E m ~ s  Association of Texas, 
Dallas, Texas --Chairman Beecherl reported that, since 
the Material Su2~porting_the Aqenda had been prepared, 
Mr. Darren Reagan, Executive Director of the Black State 
Employees Association of Texas, had asked to appear 
before the Board. 

Mr. Reagan thanked the Board for the opportunity to make 
a brief presentation. He noted that the Black State 
Employees Association of Texas is based in Dallas, Texas, 
and is a two-year old civil rights organization founded 
by twelve black state employees. He pointed out that the 
primary objective of the Association is to ensure ethnic 
minority participation and inclusion at every level of 
state government. 

Mr. Reagan stated that he had agreed not to be specific 
regarding certain institutions but that he would take 
this opportunity to address the leaders and presidents 
of some of the major institutions in the State of Texas. 
In reviewing some of the changes taking place in the 
world today, Mr. Reagan urged the Board to consider the 
real meaning of civil rights, equal representation, equal 
access, and equal opportunity. He pointed out that Texas 
is a great State and this State can only become greater 
ir leaders of the various institutions recognize equal 
representation. He stated that the census figures indi- 
cate that this State is changing from an ethnic minority 
to an ethnic majority, and the Association is grappling 
with equal representation. 

Mr. Reagan cha]lenged the Board and the component insti- 
tutions to looi~ at how ethnic minorities are faring in 
terms of employment. He urged the Board to look at the 
state of Black America 1990 and allow ethnic minorities 
to participate without fear of retribution. He further 
challenged the Board to set upa special task force to 
review how those universities that are funded with tax- 
payer money are faring in terms of representation and 
participation at every level. 

At the conclusion of Mr. Reagan's presentation, Chairman 
Beecherl suggested that specific issues of the Associa- 
tion be put in writing so that the Board will be able to 
focus on those issues. 

2. U. T. System: Report from Facult~ Advisory Grou_~ard- 
ing Current Activities with Special Em hasis on Lon -Term 
Strateg~[ to Deal with Risinq Costs Associated with 
Librar Z Resources.--Chairman Beecherl called on Chancel- 
lor Mark who noted that The University of Texas System 
Faculty Advisory Group would introduce a special presen- 
tation on the current state of electronic library capabil- 
ities and promising directions for the future. Dr. Mark 
first recognized Dr. Andrew von Eschenbach, Chairman of 
the Faculty Advisory Group anda member of the faculty of 
The University of Texas M.D. Anderson Cancer Center, for 
introductory comments. 

Dr. von Eschenbach stated that the first meeting of the 
Faculty Advisory Group was held on April 18, 1990, in 
Austin, Texas. He reported that the Group consists of 
two representatives from each component institution and 
the members are elected by the faculty and appointed by 
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the President. Dr. von Eschenbach pointed out that this 
was the Group's first appearance before the Board, and 

that the Group had chosen to carefully and deliberately 
formulate its organizational structure and goals and 

objectives. With regard to the organizationa! struc- 
ture of the Group, Dr. von Eschenbach reported that 
the Group had elected officers, created an Executive 
Committee, and established subcommittees deallng with 
academic affairs, governance, retention and recruitment, 
and health affairs. He noted that the Group would focus 
on faculty issues concerning the welfare and excellence 
of The University of Texas System and each committee is 
charged with the following: 

i. Identifying issues that faculty deems 

important 

2. Responding to issues which are presented 
by the Board or U. T. System 

3. Function as vehicle for communication 

4. Resource of talent or expertise to 
assist students and the Board in 
deliberations and policy decisions. 

Dr. von Eschenbach recognized Dr. Wayne Danielson, a 
member of the faculty of the College of Communication 
at The University of Texas at Austin, who presented an 
audiovisual presentation entitled "The Scholar's Work- 
station." A copy of Dr. Danielson's report is set out 
below. 

The Scholar's Workstation 

by Wayne Danielson 

I appear to¿ay with Dr. Andrew von Eschenbach on behalf of  the Faculty Advisory 
Council. My assignment is to ask for your support for the libraries of  the U.T. System 
institutions. 

The student advisory group at the December meeting of  the Regents graphicaUy 
presented the problem. Aeross the campuses, we urgently need more money for books, for 
scholarly journals, for staff. I do not want to repeat the case the students made so eloquently. 
Instead, foUowing a suggestion made by ChanceUor Hans Mark, I want to look beyond 
today's pressing needs toward the fumre of our University libraries. In particular, I want to 
demonstrate what we ale beginning to call the scholar's workstation. I want to show you the 
future "information environments" we are trying to create for students and tcachcrs on our 
campuses. I want you to think about the ways thcs¢ informañon cnvironments wiU change 
our understanding of what libraries ate and how they operate. 

Harold Billings, director of the General Librañes at UT-Austin, has assisted greatly in 
the preparation of this report. Charles Warlick, director of the UT-Austin Computation 
Center, wiU help me by operating the workstauon. ('1 want to ob~rve that neither Dr. Warlick 
or I are experts at running workstations -- we're scholars who use workstations, and tha, t's 
about all we can guarantee.) 

The scholafs workstation is a high-capacity rnicrocomputer that can commurticate 
over high speed networks with other computers on campus or elsewhere. The purpose of the 
scholar's workstauon is to br~ng to students and teachers the informanon they need when and 
where they need it. Further, ~he workstation itself possesses the power an.d programs needed 
to aUow students and teachers to a2~p!y the ~nformation acquired to the problem bdng studied. 

To illustrate the workstation ir. ,::non, let me tell you ho, v I prepared today's 
presentation. 

I first wrote a bñef text using the workstation's word processor. For the title page, I 
decided I wantext a quotation from the Bible. Something about wisdom seemed to me to be 
appropñate. 
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I went out on the network and located a copy of the King James translation of the 
Bible stored in a computer on the campus of the University of Washington. I asked the 
computer to give me a copy of the Book of Proverbs. In justa few seconds, the book 
appeared in my workstation's memory. Now I could search ir for those verses contaíning the 
word "wisdom." 

As the wisdom verses were highlíghted on my screen, I looked for the one that 
seemed most promising. At the end of the search, I selected the following and pasted it in the 
rifle page of my report: 

For wisdom is better than rubies: and o21 the things 
that may be desired are not to be compared to ir. 

Proverbs 8:11 

Because I knew I would llave only a few minutes for my presentation, I also de¢ided 
to prepare a bfief bibliography for you about future informarion environments on university 
campuses. 

I went out on the network again -- this time to our own UTCAT -- ~an electronic 
catalog that contains complete bibliographic informal:ion on more than ~ millio,a of the 6 
miUion volumes in the University of Texas at Austin Library. 

Using terms such as ~holar, workstanon, library, information, networks and 
knowledge, I sea~hed aU 4 million tifles in the filo. Each search turnexi up more books than I 
could possibly use. After checking the complete bibliographic information on titles of interest 
with library staff members, I carne up with a list of ten of the most important books. I saved 
it to include at the cnd of my paper. 

(Interestingly, UTCAT also told me which of these books were in the library and 
which ones were checked out.) 

In addition, I wanted to demonstrate that not only wcrds, but pictures, maps, and 
graphs ate avaiiable via the scholar's workstation. 

I obtained digitized images taken from some of Dr. von Eschenbach's research. 
Those of you who attended the Decem~r meeting of the Board of Regents at U.T.M.D. 
Anderson may recognize these remarkable pictures. They show before and after views of a 
cancer being destroyed by ah experimental laser treatment. Each image contains more than 2 
million bytes of informa:ion. In their encoded forro, they can be sent to researchers anywhere 
in the world in a few minutes. 

Also, from the ftles of NeXT Computer in Redwood City, California, I obtained this 
striking color image of Raphael's "Madonna." Imagine the uses an art historian could make 
of a collection of such images. For cxamp/e, noüce the ability the workstadon has to zoom in 
and see how the artist treated the model's hands. 

Finally, I want to share with you ah idea that carne to me as I used the workstation. 
It is simply this. 
In the year 1450 in Mainz, Germany, Johannes Gut~nberg began commercial prinüng 

of books on a converted winepress. In the half century after his invention, printing spread 
across Europe at an incredible rate. Presses sprang up on university campuses. Private 
printing companies arose. By 1500, more than 40,000 different books and more than 9 
million copies had been printea. The, Renaissance was in flowcr. The modero world had 
begun. 

A curious parallel carne to n'ünd. The date usually given for the beginrüng of the 
Computer Age is 1950 -- just 500 years after the European invenüon of prinüng. In the last 
half of this century, we have se, en an expansion of computing at least as rapid and as exciung 
as the cxpansion of printing. In the 1990s, we aro neanng the end of the "incunabula" or 
cradle period of the computer, just as at the end of the 1400s, European society was nearing 
the end of the incunabula period of the book. In devices such as the scholar's workstation, 
we ate begirming to glimpse the rernarkable new opportunities for teachhag and resea.rch that 
modero informañon systems can open to us. 

As information technology changes, our libraries change too. The librmSes of the next 
century wiU be substanáally different from the iibraries of t~~ay. They will stiil need more 
money for books, for journals, and for staff. You may be sure of that. But they.will also 
need funding for storing knowledge and sharing knowledge in ways that we are just 
beginning to understand. 

In 1492, gambling on knowledge made widely available for the fu'st time via the 
printed ~vord, Christopher Columbus set out on a voyage that opened upa new worlck In 
1992 and beyond, aided by our new inventions like the scholar's workstañon, what new 
voyages to what new lands may we not undertake? 

On behalf of the Faculty Advisory Council, I ask for your contimting support for ora 
changing libraries. 

- 1.19 - 

i 0 7 i  



l l l | i i l i | I f l  H i | 

Selected bibliography 
on the "scholar's workstation" and related issues, 
compiled from the UTCAT online catalo~[ 

Arras, Caroline, cd. Campus Strategies for Libraries and Electronic Information. 
EDUCOM Strategies Series on Informadon Technology. Rockport, MA: Digital Prcss, 1990. 

Goldb¢rg, Adcle, ed. A Hist~'y of Personal Workstations. Revised versions of 
papers prcs¢nted at ACM Conference on the HJstory of Personal Workstations, Jan. 9-10, 
1986, Palo Alto, CA; sponsor~ by Association for Ccx~puting Machinery. Ncw York: ACM 
Press; Rcading, MA: Addison-Wesley, 1988. 

Gould, Constance C. lnformation Needs in the Humanities: An Assessment. 
Prepaxed for the Program for Res¢arch Information Managemcnt of the Reseatch Librancs 
Group. Stanford: Reseatch Librarics Group, 1988. 

Gould, Constance C. and Mark Handler. In./vrnmtion Needs in the Social Sciences: 
An Assessment. l:h'eparcd for the Program for Rcscarch Inforrnation Management of the 
Research Libraxics Group. Mountain View, CA: Research Librarics Group, 1989. 

Ha wkirr, Bñan L., ed. Organizing and Managing Information Resources on 
Campus. EDUCOM Stratcgies Series on Information Technology. McKinncy, TX: 
Academic Computing Publications, 1989. 

Haycs, Robcrt F:t, cd. Universities, Information Technology, and Academic 
Libraries: The Next Twenty Years. Academic Libraxics FronUcrs Confcrence, UCLA, 
Lakc Atrowhcad Confcrence Ccntcr, 13-17 Deccmb¢r 1981; Norwood, NJ: Ablex, 1986. 

Information Resources for the Campus of the Future (Wingspread C6nfcrencc 
Centcr, Junc 22-24, 1986). Co-sponsorcd by OCLC Onlinc Computar Library Center and 
The Johnson Foundadon. OCLC Library, Informafion, and Compuzcr Scicnce Series, no. 5. 
Dublin, OH: OCLC, 1987. 

Kren, Gcorgc M. and George Christakcs. Scholars and Personal Computers: 
Microcompufing in the Humanities and Social Sciences. Ncw York: Human 
Scicnces Prcss, 1988. 

Morton, Hexbert C. and Anne J. Price. The ACLS Survey of Scholars: Final Report 
of Views on Publications, Computers, and Libraries. Washington, DC: Office of 
Scholarly Communicadon and Tcchnology, American Council of Lcamed Socicrics; Lanham, 
ME): Universi~ Press of America~ 1989. 

Smith, Eldred R. The Librarían, the Scholar, and the Future of {he Research 
Library. Conn'ibutions in Librarianship and Information Scicnce, no. ~. N•w York: 
Greenwood Prcss, 1990. 
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SCHEDULED MEETING.--Chairman Beecherl announced that the 
next meeting of the U. T. Board of Regents would be held on 
April ii, 1991, and would be hosted by The University of 
Texas Medical Branch at Galveston. 

ADJOURNMENT.--There being no further business, the meeting 
was adjourned at 4:00 p.m. 

Arthur H. 
Executive Secretary 

February 22, 1991 
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