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THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 

Material Supporting 

Agenda 

Meeting Date: 

Meeting No.: 

Name: 93.':.^...^^PV. 



TO; 

OFFICE OF THE BOARD OF REGENTS 

MEMORANDUM 

DATE 

FROM: 

.SUBJECT: CONFERENCE RE MATERIAL SUPPORTING AGENDA, July 10, 1961-
set for 1:30 p.m. 

Call attention to the following: 

1. You approved the note at the bottom of Page 2 at a prior conference. 
2. Pp. 8-21: Executive Committe RjspxH Report--You said it would be 

all right to check it out at this conference.(I could have improved this by 
ax Call attention to the following: adding date of approval.) 

a. P. 9 - rule for budgetary items 
P. 10- justification in parentheses-will not be in regular 

minutes. 
Pp. 9 and 10 and each item, please note vote, of Com. 
P. 10 - Note SWM item- 1961-62 item, for Budget. 
P. 11 - Rule for Travel Items: 

Noflte: Travel Items and Waiver of Regents' Rule. 
P. 12 - Waiver of Rule ( 
P. 15 Classified Personnel Pain 
P. 19 - Informational Matter- will not be in Minutes prope r 

because we would not want outside people asking to see it as the 
State Auditor. 

P. 20- Please note these are requests that have been submitted 
but not ye approved- will likely hear from Mr. McNeese 
shortly about them 

P. 21 - Shall make a list of all other requests that have not 
been processed and submit at the meeting on July 22. 

3. 22-35 - Academic and Deve. Affairs Com. 
P. 23 - final approval to Amendment passed at May meeting. 
. 24- note 2nd paragraph - only one approval. 

Memo copied verbatim. 



OFFICE OF THE BOARD OF REGENTS 

MEMORANDUM 

DATE. 

TO; 

FROM: 

.SUBJECT: 

P. 27. - Redd about Texas-0,U. game. 

P. 32 - Read- Blanket Tax Fee - did not take time to check to see if 
that is consistently called Blank t Tax but shall do so before it is 
finally reported. This has never been in special items before, 
and I do not know whether you want it in Minutes proper or not 
but that can be worked out. 

P.x#:i 33 - Engineering Advisory Com. , TWO - Read 

Pp. 35-55 - B&G Committee was presented. 

P. 51 - Medical Affairs Com. - you may want to raad 52 and 53. 

Pp. 54-60 - Com. of Whole ' 
Read and approve FIRST PARAGRAPH. 
Down to Special Items is more or lese roihjtine. 
P. 55-Changed STMS with your permission to Com. of Whole 

to save time. 
^^^hanged SWM Dev. Plan to Com. of Whole sin«e it had 

been approved by Med. Affairs Com. 
Pp/ 56, 57. 58 - you may want to read. 

P^ 59. - -Members of the Board-did the best I could on that. 
I shall repare a list of items for you that you want to mention 

if you so desire. I had one from Dr; Wiq^gpxDsxxai: Wilson but 
-that is left entirely up to you. 



J 
REVISED CALENDAR 

AND AGENDA 
BOARD OF REGENTS 

JULY 22, 1961 

Administrative 
Confidential 

Place: Regents' Room, Main Building 209, Austin, Texas 

Telephone No. : GReenwood 6-8371, Extensions 219 or 325 

Time: 8:30 a. m. 

1. Committee of the Whole 

A. 1961-62 Budget, Review of Proposed (Purpose of Meeting) 

B. Special Items by Members of the Board 

1. Chairman Hardie 

Page No. 

2, Vice 

Committee on President's Home, Main University 59 

-Chairman HeatH / 

Report of Committee on President's Home, Main 
University,. ^ 

3. Regent Brenan 

4. Regent Bryan 

I . 
5; Regent Connally 

6. Regent Madd 

7. Regent McNeese 

8. Regent Redditt 

C. Formal Approval of Action at Special Meeting, July 11, 1961 



2 

Page No. 

3. 

thereol, rs^ 

Texas Western College r [f 

21 

II. Items Referred to Standing Committees (NOTE: Depending upon the 
time, the items referred to the Standing Committees will be con
sidered after the Committee of the Whole has finished its study of 
the proposed Budget. ) 

A. Executive Committee (Regents Heath, Bryan, Madden, and 8 
McNeese) 

1. Repot-t of Interim Actions 9 

2. Requests Submitted to Executive Committee but not 20 
Approved as of July 6 

3. Requests Submitted After July 6, if any ' 
iiT, n -T 

B. Academic and Developmental Affairs Committee (Regents 22 
McNeese, Connally, and Redditt) 

1. Central Administration 

a. Docket 23 
b. Rules and Regulations of the Board of Regents 

for the Government of The University of Texas 

(1) Part One, Amendment No. 4 (final 23 
approval) 

(2) Part Two, Amendment No. 1 24 

2. Main University 

a, Texas-OU Game, Contract for 27 
b. Voluntary Blanket Tax Fee and Appropriations 32 

thereof, 19^61-62 

Engineering Advisory Committee 33 

(1) Membership 
(2) Authorized Expenses 



C. Buildings and Grounds Committee 
(Regents Brenan, Heath, and Redditt) 

Page No. 

35 

1. Main University-

Ratification of Award 38, 45 

38 

39 

39. 46 

40, 47 

a. Four Parking Areas: 
of Contract 

b. 200 Apartment Units for Married Students: 
Approval of Preliminary Plans and Appoint
ment of Associate Architect 

c. Archway Properties: Acquisition 
d. Business Administration-Economics Build

ing: Award of Contracts for Classroom 
Furniture and Furniture and Furnishings 

e. Research Facilities and Headquarters 
Building at Institute of Marine Science: 
Award of Contract for Furniture and 
Furnishings 

f. Experimental Science Building: Award of 
Contracts for Conversion of Certain Rooms 
in East End 

g. University Apartments and Trailer Camp: 
Award of Contracts for Renovation of Elec
trical Distribution System and Installation 
of Kilowatt-Hour Meters 

h. Swimming Pool in Women's Gymnasium: 
Ratification of Issuance of Requisition for 
Certain Equipment in Connection with 
Replacement of Filtration System and 
Modernization 

i. Computation Center: Approval of Specifica
tions and Transfer of $5, 000. 00 to Cover 
Additional Amount Needed of Furniture and 
Furnishings * 

j. Physics Building: Transfer between Appro-
priations Already Made to Cover Change 
Orders on Addition 

k. Chemistry Building: Transfers between 
Appropriations Already Made to Cover Change 
Orders on Addition 

*No Documentation. 



Page No. 

2. Medical Branch 

a. Outpatient-Clinical Diagnostic Building: 41 
Approval of Final Plans and Specifications 

b. Central Water Chilling Station: Approval 41 
of Final Plans and Specifications 

c. Wards 3A and 3B, 4C, and 9A in John 41 
Sealy Hospital: Approval of Methods of 
Handling Plans and Specifications and 
Construction Work on Remodeling 

d. John Sealy Hospital, Department of Surgery 42 
(Sixth Floor): Approval of Methods of 
Handling Plans and Specifications and 
Construction Work on Remodeling and 

^ ropri^tign Therefor 
^ t 

3. Southwestern Medical School 

Skillern Student Recreation Center: 42 
Authorization to Prepare Preliminary Plans 
and Specifications 

4. Texas Western College 

a. Liberal Arts Building: Award of Contracts 
for Classroom Furniture and Furniture and 
Furnishings 

b. Access to Sun Bowl Stadium: Authorization 42 
to Grant Access Road Right-of-Way to El 
Paso County, Texas 

c. Certain Property in City of El Paso: 43 
Authorization for Acceptance of Deed from 
Betty Lee Moor MacGuire, as Executor 

5. The South Texas Medical School 

The South Texas Medical School: Authorization 43 
to Accept Deed from San Antonio Medical 
Foundation for Land to be Used 

6. System-Wide 

Recommendations in Regard to Pre-Qualification * 
of Bidders (Postponed May 13, 1961) 

*No Documentation. 



Pq.ge No. 

D. Land and Investment Committee * 
(Regents Madden, Brenan, Bryan, and Heath) 

1. Permanent University Fund 

a. Investment Matters 

(1) Report of Purchases, Call and Sale of 
Securities 

(2) Investment Program 

b. Land Matters 

2. Trust and Special Funds 

a. Investment Matters 
b. Gift, Bequest, and Estate Matters 
c. Real Estate Matters 
d. Revenue Bond Finance Matters 
e. Funds Grouped for Investment 

Recommendation re Additions (for 
action of Committee only) 

E. Medical Affairs Committee 51 
(Regents Bryan, Connally, Madden, and McNeese) 

1. Medical Branch: Professorship of Otolaryngology 52 

a. Establishment of Harry Carothers Wiess 
b. Selection of Jehu Mathews Robison, Sr, ,, M. D. 

2. Southwestern Medical School 52 

The William Buchanan Professorship in 
Pediatrics: Ratification of Appointment of 
Edward L. Pratt, M. D. 

3. Medical and Dental Units 53 

Increase in Non-Resident Tuition 

* See Attachment No. 1 (separate legal size bound volume entitled 
Attachments Nos. 1 and 2) for detailed agenda and documentation. 



Page No. 

III. Special Items 

Chancellor 

1. The South Texas Medical School, Progress 55 
Report 

2. 1961-70 Development Plan, Southwestern 55 
Medical School (already approved by the 
Medical Affairs Committee) - Postpone 

3. H. L. Davis Memorial Collection, Bill of 56 
Sale 

4. Request for Attorney General's Opinions on; 56 

a. Blocked Currencies 
b. Interpretation of "Honorable Discharge" 

Requirement, Hazlewood Bill Exempting 
Texas Veterans on Payment of Tuition 

5. Ratification of Transfer from Vending Machine 57 

6. Renewal of Bank Depository Agreements 58 

7. Texas "Western College Development Committee 58 
in El Paso, University Development Board 

IV. Schedule of Meetings 60 

Mi' f 



THE BOARD OF REGENTS OF THE UNIVERSITY O F TEXAS 

Material Supporting 

Agenda 
MeeUng Date: 

Meeting No.: 

Name: 



CALENDAR 
MEETING OF THE BOARD OF REGENTS 

OF 
THE UNIVERSITY OF TEXAS 

AUSTIN, TEXAS 
July 22, 1961 

Place: 

Telephone No. : 

Saturday, July 22 

8:30 a. m. 

Main Building, Austin, Texas 

GReenwood 6-8371, Extensions 219 or 325 

Meeting of the Executive Committee 
(Regents Heath, Bryan, Madden, and 
McNeese) 

Room 209 

9:00 a. m. Meeting of the Land and Investment Com
mittee 

(Regents Madden, Brenan, Bryan, 
and Heath) 

Room 205 

Meeting of the Academic and Develop
mental Affairs Committee 

(Regents McNeese, Connally, and 
Redditt) 

Room 209 

9:45 a. m. Meeting of the Buildings and Grounds 
Committee 

(Regents Brenan, Heath, and Redditt) 
Room 102 

Meeting of the Medical Affairs Committee 
(Regents Bryan, Connally, Madden, 
and McNeese) 

Room 209 

Page No. 

22 

35 

51 

* See legal size volume. Attachment No. 1. 



Page No. 

Saturday, July 22 

10:30 a. m. Meeting of the Committee of the Whole 54 
Room 209 

12:00 m. Lunch Room 101 

12:45 p. m. Meeting of the Committee of the Whole 
Room 209 

NOTE: The primary purpose for this meeting is to study the 1961-62 
annual operating budget, and the Chairman has requested that all items 
in committees be limited to emergency items and routine items that 
provoke no discussion. It is the intent of the Board after the standing 
committees have met to dispense with all emergency and routine items 
and give the remainder of the time to the consideration of the budget. 



AGENDA 
STANDING COMMITTEES 

AND 
COMMITTEE OF THE WHOLE 

JULY 22, 1961 

Page No. 

I. Standing Committees (Saturday, July 22, 1961) 

A. Executive Committee - 8:30 (Regents Heath, Bryan, 
Madden, and McNeese) 

1. Report of Interim Actions 

2. Requests Submitted to Executive Committee but 
not Approved as of July 6 

3. Requests Submitted After July 6, if any 

B. Academic and Developmental Affairs Committee -
9:00 (Regents McNeese, Connally, and Redditt) 

1. Central Administration 

a. Docket 
b. Rules and Regulations of the Board of Regents 

for the Government of The University of Texas 

(1) Part One, Amendment No. 4 (final 
approval) 

(2) Part Two, Amendment No. 1 

2. Main University 

a. Texas-OU Game, Contract for 
b. Voluntary Blanket Tax Fee and Appropriations 

thereof, 1961-62 

3. Texas Western College 

Engineering Advisory Committee 

(1) Membership 
(2) Authorized Expenses 

22 



Page No. 

C. Buildings and Grounds Committee - 9:45 
(Regents Brenan, Heath, and Redditt) 35 

1. Main University 

a. Four Parking Areas: Ratification of Award 
of Contract 

b. 200 Apartment Units for Married Students: 
Approval of Preliminary Plans and Appoint
ment of Associate Architect 

c. Archway Properties: Acquisition 
d. Business Administration-Economics Build

ing; Award of Contracts for Classroom 
Furniture and Furniture and Furnishings 

e. Research Facilities and Headquarters 
Building at Institute of Marine Science: 
Award of Contract for Furniture and 
Furnishings 

f. Experimental Science Building: Award of 
Contracts for Conversion of Certain Rooms 
in East End 

g. University Apartments and Trailer Camp: 
Award of Contracts for Renovation of Elec
trical Distribution System and Installation 
of Kilowatt-Hour Meters 

h. Swimming Pool in Women's Gymnasium: 
Ratification of Issuance of Requisition for 
Certain Equipment in Connection with 
Replacement of Filtration System and 
Modernization 

i. Computation Center: Approval of Specifica
tions and Transfer of $5, 000. 00 to Cover 
Additional Amount Needed of Furniture and 
Furnishings 

j. Physics Building: Transfer between Appro
priations Already Made to Cover Change 
Orders on Addition 

k. Chemistry Building: Transfers between 
Appropriations Already Made to Cover Change 
Orders on Addition 



Page No. 

2. Medical Branch 

a. Outpatient-Clinical Diagnostic Building: 
Approval of Final Plans and Specifications 

b. Central Water Chilling Station: Approval 
of Final Plans and Specifications 

c. Wards 3A and 3B, 4C, and 9 A in John 
Sealy Hospital: Approval of Methods of 
Handling Plans and Specifications and 
Construction Work on Remodeling 

d. John Sealy Hospital, Department of Surgery 
(Sixth Floor): Approval of Methods of 
Handling Plans and Specifications and 
Construction Work on Remodeling and 
Appropriation Therefor 

3. Southwestern Medical School 

Skillern Student Recreation Center: 
Authorization to Prepare Preliminary Plans 
and Specifications 

4. Texas Western College 

a. Liberal Arts Building: Award of Contracts 
for Classroom Furniture and Furniture and 
F urnishings 

b. Access to Sun Bowl Stadium: Authorization 
to Grant Access Road Right-of-Way to El 
Paso County, Texas 

c. Certain Property in City of El Paso: 
Authorization for Acceptance of Deed from 
Betty Lee Moor MacGuire, as Executor 

5. The South Texas Medical School 

The South Texas Medical School: Authorization 
to Accept Deed from San Antonio Medical 
Foundation for Land to be Used 

6. System-Wide 

Recommendations in Regard to Pre-Qualification 
of Bidders (Postponed May 13, 1961) 



D. Land and Investment Committee - 9:00 
(Regents Madden, Brenan, Bryan, and Heath) 

1. Permanent University Fund 

a. Investment Matters 

(1) Report of Purchases, Call and Sale of 
Securities 

(2) Investment Program 

b. Land Matters 

2. Trust and Special Funds 

a. Investment Matters 
b. Gift, Bequest, and Estate Matters 
c. Real Estate Matters 
d. Revenue Bond Finance Matters 
e. Funds Grouped for Investment 

Recommendation re Additions (for 
action of Committee only) 

E. Medical Affairs Committee - 9:45 
(Regents Bryan, Connally, Madden, and McNeese) 

1. Medical Branch: Professorship of Otolaryngology 

a. Establishment of Harry Carothers Wiess 
b. Selection of Jehu Mathews Robison, Sr. , M. D, 

2. Southwestern Medical School 

The William Buchanan Professorship in 
Pediatrics: Ratification of Appointment of 
Edward L. Pratt, M. D. 

3. Medical and Dental Units 

Increase in Non-Resident Tuition 

Page No. 

* 

51 

* See Attachment No. (separate legal size bound volume entitled 
Attachments Nos. 1 and 2) for detailed agenda and documentation. 
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II. Committee of the Whole (Saturday, July 22) - 10:30 a.m. 54 

A. Approval of Minutes, May 12-13, 1961 

B. Reports of Standing Committees 

1. Executive Committee 
(Committee Chairman Heath) 

2. Academic and Developmental Affairs Committee 
(Committee Chairman McNeese) 

3. Buildings and Grounds Committee 
(Committee Chairman) 

4. Land and Investment Committee 
(Committee Chairman Madden) 

5. Medical Affairs Committee 
(Committee Chairman Bryan) 

C. Special Items (Other Than 1961-62 Budget) 

1. Chancellor 

a. The South Texas Medical School, Progress 
Report 

b. 1961-70 Development Plan, Southwestern 
Medical School (already approved by the 
Medical Affairs Committee) - Postpone 

c. H. L. Davis Memorial Collection, Bill of 
Sale 

d. Request for Attorney General's Opinions on: 

(1) Blocked Currencies 
(2) Interpretation of "Honorable Discharge" 

Requirement, Hazlewood Bill Exempting 
Texas Veterans on Payment of Tuition 

e. Ratification of Transfer from Vending Machine 
Profits 

f. Renewal of Bank Depository Agreements 
g. Texas Western College Development Committee in 

El Paso, University Development Board 
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Page No. 

2. Members of the Board 

a. Chairman Hardie 

Committee on President's Home, Main 
University 

b. Vice-Chairman Heath 

Report of Committee on President's 
Home, Main University 

D. 

E. 

c. Regent Brenan 

d. Regent Bryan 

e. Regent Connally 

f. Regent Madden 

g. Regent McNeese 

h. Regent Redditt 

1961-62 Budget (Primary Purpose of Meeting) 

Schedule of Meetings 



Executive Committee 



EXECUTIVE COMMITTEE 

Date; Saturday, July 22, 1961 

Time: 8:30 - 9:00 a.m. 

Place: Main Building, Room 209 

Members: Mr. Heath, Chairman 
Mr. Bryan 
Mr. Madden 
Mr. McNeese 

1. Report of Interim Actions 

2. Requests Submitted to Executive Committee but not 
Approved as of July 6 

3. Requests Submitted After July 6, if any 

Page No. 

9 

20 

21 



1. REPORT OF EXECUTIVE COMMITTEE (Interim Actions, April 28-
July 5, 1961). -- At the May meeting of the Board, the report of the 
Executive Committee indicated that seven items had been submitted to 
the Executive Committee and had been approved by mail vote; however, 
only six of the items were submitted to and approved by the Executive 
Committee in time to be included in the May docket for ratification by 
the Board. The remaining item is reported below as No. 1, Page 11 . 

The items listed below have been submitted through proper channels 
to Chancellor Ransom and have been recommended by him to the Execu
tive Committee. The results of the mail ballots are indicated. These 
items are now submitted for ratification by the Board. 

BUDGETARY ITEMS. - -For amendments to the budget, the Budget Rules 
and Procedures for the year 1960-61 (Pink sheets of the 1960-61 Budget) 
include; 

"10. (b) A salary rate increase of $1, 000 or more per annum 
requires the advance approval of the Chancellor and the Board 
of Regents, except in cases of emergency, in which case the 
Executive Committee of the Board, upon recommendation from 
the Chancellor, shall have the power to act. " 

In compliance with the foregoing regulation, the following amendments 
to the 1960-61 Budget have been presented to the Executive Committee: 

Main University, Defense Research Laboratory. - -Amend the 1960-61 
operating budget for the Defense Research Laboratory, Main University, 
by increasing the annual salary rates, effective June 1, 1961, of the 
following: 

1. Cecil Glenn Shugart, Research Scientist IV, from $5, 784 to 
$7, 440. 

2. Arnold Joseph Tucker, Research Engineer 111, from $5, 028 
to $6, 468. 

3. Albert Nelson Ellis, Research Engineer 111, from $4, 200 to 
$6, 168. 

Executive Committee action: Approved by: Vice-Chairman Heath 
Regent Madden 
Regent McNeese 

Disapproved: None 
No Reply: Regent Bryan 
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(The increases for Mr. Shugart and Mr. Tucker are based on the 
completion of their master's degrees the past semester. Defense 
Research Laboratory desires to hire Mr. Ellis, now part-time, on 
a full-time professional basis. It is understood that these men will 
not be given additional salary adjustments in the 1961-62 Budget. ) 

M. D. Anderson Hospital and Tumor Institute, Biochemistry. - -Amend 
the 1960-61 Budget for the Department of Biochemistry, M. D. Ander
son Hospital and Tumor Institute, by increasing the annual salary of 
Doctor Robert B. Hurlbert from $10,000 to $11,000, effective May 1, 
1961. 

Executive Committee action: Approved by: Vice-Chairman Heath 
Regent Bryan 
Regent Madden 
Regent McNeese 

Disapproved: None 
No Reply: None 

(Doctor Clark states: "Doctor Hurlbert has been with us since 1955. 
Recently he has been contacted by four academic or research institu
tions concerning positions and he has seriously considered accepting 
one at the University of North Dakota at $15,000 per annum. The 
range of salaries discussed for the other three positions was $13,500-
$16,000. Following discussions with his department head. Dr. A. 
Clark Griffin, we agreed that we might be able to retain Doctor Hurlbert 
if we were able to increase his salary now and again with the beginning 
of the new fiscal year. He is presently below the approved minimal 
salary for the Associate level. 

" He has now made his decision to remain on this basis. It was not 
possible to transmit the request earlier due to a recent illness on his 
part which delayed his decision and its communication to us. " ) 

Southwestern Medical School, Biochemistry.*--Include in the 1961-62 
operating budget for the Department of Biochemistry, Southwestern 
Medical School, the following raise in rank and increase in salary: 

Change the status and increase the salary of Doctor Donald 
Wiggans from Associate Professor of Biochemistry at an 
annual salary of $10,200 to Professor at an annual salary of 
$12,200 to be paid as follows: 

$ 9, 500 from the departmental budget 
1,400 from the National Fund for Medical Education 
1, 300 from the Southwestern Medical Foundation 

* This was presented to the Executive Committee but is not an amend
ment to the 1960-61 Budget. 
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Executive Committee action: Approved by: 

Disapproved; 
No Reply: 

Vice-Chairman Heath 
Regent Bryan 
Regent Madden 
Regent McNeese 
None 
None 

(This was an emergency item which arose because of a competing offer, 
and departs from the normal procedure of 1961-62 budget items being 
approved before the submission to the Board of the 1961-62 operating 
budget. ) 

TRAVEL ITEMS. --The Board's rules and regulations regarding travel 
are reflected in Part Two, Chapter III, Section 13, Pages 14-19. The 
travel items submitted to the Executive Committee as set out below are 
in compliance with Subsection 13.23, which reads as follows: 

"Request for permission to be absent for a period in excess 
of two weeks (excluding holidays approved by the Board), 
including travel on official business, shall be transmitted 
through proper administrative channels to the Chancellor of 
the University and to the Board of Regents or the Executive 
Committee of the Board for approval prior to such absence. " 

The following approvals of travel and of waiver of Regents' Rule cited 
above have been submitted to the Executive Committee by mail and are 
reported below together with the results of the mail ballots; 

Main University: Travel Requests and Waiver of Regents' Rule. - - The 
Executive Committee has been asked to approve the request of: 

1. Mr. Dana Chambliess, Automotive Training Specialist in 
the Division of Extension, to be absent from his regular 
duties for the period May 6 to May 22, 1961, to attend a 
carburetion and tune-up school in St. Louis, Missouri, for 
the purpose of obtaining ideas, information, and materials 
for use in the extension program. Expenses will be paid 
from the Maintenance, Equipment, and Travel Account of 
the Division of Extension. 

(Approved prior to May meeting by Chairman Hardie, Vice-Chairman 
Heath, and Regents McNeese and Thompson). 

2. Doctor Wade Lynn Brown, professor and research psychologist 
in the Radio-biological Laboratory, for the period May 31 to 
June 15, 1961, to attend the International Atomic Energy Agency 
of Vienna. There will be no reimbursement of travel expense 
from University funds. Doctor Brown has been invited to pre
sent a paper at the International Symposium in Vienna, Austria, 
on the results of his research at The University of Texas in 
connection with the space program. 



Executive Committee action; Approved by; 

Disapproved: 
No Reply: 

Vice-Chairman Heath 
Regent Bryan 
Regent Madden 
Regent McNeese 
None 
None 

12 

The Executive Committee has been asked to approve the travel of the 
following which in effect is to waive Subsection 13.23, Chapter III, 
Part Two, of the Rules and Regulations; 

1. Mr. Robert Merrill King, Research Assistant in Plant 
Research Institute, to go to various parts of the Republic 
of Mexico during the period February 14 to April 13, 1961, 
to acquire material from Mexico to be used to exchange for 
certain valuable plant collections in the University of Mexico 
Herbarium. Expenses are to be paid from an allocation by 
Doctor Gordon Whaley, Chairman of the Department of Botany 
and Dean of the Graduate School, of approximately $1, 500 
from the National Science Foundation Cooperative Fellowship 
Program, Improvement of Graduate Programs in the Sciences. 

2. Mr. W. A. Stallard, a graduate student and employee of Plant 
Research Institute, to go to the University of California at 
Berkeley, during the period April 6 to April 30, 1961, to 
explore under Professor William A. Jensen's direction tech
niques for the incorporation of the radioactive thymidine into 
cells for specific studies of mitosis. The expenses of this 
trip estimated at $533. 47 will be paid from the National 
Science Foundation Cooperative Fellowship Program, Improve
ment of Graduate Programs in the Sciences. 

3. Doctor Robert M. Welch, Research Scientist IV in the Genetics 
Foundation, to travel to Europe for the period June 3 to June 9, 
1961. The Administration had previously approved an absence 
of 13 days for Doctor Welch to go to The Hague, Holland, to 
present a paper at the Fourth International Congress on Animal 
Reproduction. The travel expenses for that 13-day trip were 
to be paid from grant funds for the purpose. This additional 
17-day expense submitted to the Executive Committee is for 
Doctor Welch to visit laboratories in Brussels, Paris, Zurich, 
Stockholm, and London in connection with research in which 
the King Ranch has an interest. The King Ranch has made a 
gift of $400 for this purpose. 

Executive Committee action on the above Items 1, 2, and 3: 
Approved by; Vice-Chairman Heath 

Disapproved; 
No Reply; 

Regent Madden 
Regent McNeese 
None 
Regent Bryan 
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Medical Branch: Travel Requests and Waiver of Regents' Rule.- - The 
Executive Committee has been asked to approve the request of: 

1. Doctor James L. Smith, presently a Resident in 
Otorhinolaryngology and an Instructor effective July 1, 
1961, at the Medical Branch, for the period June 1 
through July 15, 1961, to attend a six weeks course in 
the field of reconstructive otologic surgery in Los Angeles, 
California, to be directed by Doctor Howard House, one of 
the world's outstanding otologists. It was pointed out in 
the request that the benefits derived by Doctor Smith from 
this course will accrue not only to him personally but to 
students and other house staff of the hospital through 
Doctor Smith's teaching. The estimated cost of $300 will 
be paid from the Olga Keith Wiess Fund, a current re
stricted account. 

The Executive Committee has been asked to approve the travel of the 
following which in effect is to waive Subsection 13. 23, Chapter III, 
Part Two, of the Rules and Regulations: 

I. Doctor Ludwik Anigstein, Professor of Preventive 
Medicine and Public Health at the Medical Branch, for 
the period May 2 to June 16, I96I, to visit the University 
of Hamburg as official representative of the Medical Branch 
for a series of conferences and appointments designed to 
follow up on Doctor Truslow's visit to the University of 
Hamburg last fall in the development of student exchange 
and faculty programs. Doctor Anigstein speaks German 
fluently, knows personally the principal members of the 
Hamburg faculty, and is in a unique position to advise 
Doctor Truslow of the real attitude and interests of the 
group in Hamburg in giving full academic and financial 
support to the proposed joint program. Doctor Anigstein 
also will visit Heidelburg University to participate in the 
57 5th Anniversary Commemoration. The cost to the 
University for the travel involved is estimated at $1, 200 
to be paid from the Daniel W. Kempner Visiting Professor
ship Fund. The payment of the $1, 200 for this purpose was 
specifically cleared with Mr. Lee Kempner and represents 
approximately half of the total cost of the trip. The other 
half of the cost will be borne by Doctor Anigstein. 

Executive Committee Action on the above two items; 
Approved by: Vice-Chairman Heath 

Regent Bryan 
Regent Madden 
Regent McNeese 

Disapproved: None 
No Reply: None 
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Dental Branch; Travel Request. - -The Executive Committee has been 
asked to approve the travel request of: 

1. Doctor Ernest Beerstecher, Professor in the Department 
of Physiology of the Dental Branch, for the period June 23 
to July 17, 1961. Doctor Beerstecher is to be reassigned 
to a special research project of the Dental Branch in Boston, 
Massachusetts, to attend a series of lectures and laboratories 
in general pathology to be held June 26 through July 15 at 
Harvard Medical School. His expenses will be paid from 
the United States Public Health Research Grant D-1196. 

Executive Committee action: Approved by: 

Disapproved: 
No Reply: 

Vice-Chairman Heath 
Regent Bryan 
Regent Madden 
None 
Regent McNeesa^ 

M. D. Anderson Hospital and Tumor Institute: Travel Requests. - -
The Executive Committee has been asked to approve the request of: 

1. Doctor Robert J. Shalek and Doctor Arthur Cole of the 
Physics Department of M. D. Anderson Hospital and 
Tumor Institute, to go to Europe for the period July 28 to 
September 1, 1961. Travel expenses to and from New 
York City will be paid from the Tumor Institute travel 
account (State funds). A grant of funds for payment of 
their transportation expenses outside the continental 
limits of the United States from the National Academy of 
Sciences-National Research Council has been obtained by 
each of the doctors. Doctor Shalek requests per diem 
reimbursement for 18 days payable from his National 
Cancer Institute Grant C-3282. Doctor Cole requests 
per diem reimbursement for 14 days to be paid from 
Atomic Energy Commission Contract AT-(40-l)-2832. 

Executive Committee action: Approved by: 

Disapproved: 
No Reply: 

Vice-Chairman Heath 
Regent Madden 
Regent McNeese 
None 
Regent Bryan 
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2. Doctor Saul Kit, Biochemist at M. D. Anderson Hospital 
and Tumor Institute, to be relieved of his regular duties 
and assigned to a special project for the period July 19 to 
August 29, 1961. His activities during this period will 
consist of the following: 

July 19: Will present a seminar and discuss research 
problems at the Laboratory of Physiology of the National 
Cancer Institute in Bethesda, Maryland. Also plans to 
meet certain doctors at the Institute for consultation re 
purification of vaccine. The discussions and consultations 
are directly concerned with Doctor Kit's research work at 
M. D. Anderson Hospital and Tumor Institute. 

July 20-24: Will confer with Doctor Claude Paoletti and 
other members of the staff of the Gustave Roussy Institute 
in Paris, France. 

July 25-28 and August 7-8: Will be on annual vacation at 
own expense. 

July 29-August 6: Will go to Weizmann Institute in Israel 
to discuss research problems. 

August 7-17: Will present a paper at the Fifth International 
Biochemistry Congress in Moscow, Russia. 

August 18-25: Will visit research centers in Lund and 
Stockholm, Sweden. 

The cost to M. D. Anderson Hospital and Tumor Institute 
will be to and from Washington, D. C. , and the per diem 
expense for that portion of the travel. This is estimated not 
to exceed $250 and will be paid from the Tumor Institute 
travel account. The remaining expenses of the trip will be 
approximately $1,300, $1,000 to come from National Cancer 
Institute Grant C-4238 C2, and the remainder from a 
Leukemia Society grant approved for Doctor Kit. 

Executive Committee action: Approved by: Vice-Chairman Heath 
Regent Bryan 
Regent Maddem 

Disapproved: None 
No Reply: Regent McNeese^ 

CLASSIFIED PERSONNEL PAY PLAN.--The following relating to the 
Classified Personnel Program has been submitted to and approved as 
indicated by the Executive Committee. 
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Main University. --At the May meeting the Classified Personnel Pay 
Plan for the Main University as set out below was deleted from the 
docket for further study by the Board and for consideration at a later 
date. It has been circulated to the members of the Executive Commit
tee with the following results: Approved by: Vice-Chairman Heath 

Disapproved: 
No Reply: 

Changes - Effective September 1, 1961: 

Regent Bryan 
Regent Madden 
Regent McNeese 
None 
None 

Title 

Physician, 
General 

F rom To 
Monthly Annual Monthly Annual 

Step 
Number 
From To 

$740-1000 $8880-12000 $800-1100 $9600-13200 47 49 

Physician, 
Specialist 
(Group of 
Classes) 870-1150 10440-13800 910-1250 10920-15000 51 52 

Medical 
Technologist 335-419 4020-5028 350-439 4200-5268 30 31 

Supervising 
Medical 
Technologist 382-482 4584-5784 400-514 4800-6168 33 34 

Assistant 
Pharmacist 

Accountant I 

400-514 4800-6168 419-539 5028-6468 34 35 

366-460 4392-5520 400-482 4800-5784 32 34 

Accountant II 460-565 5520-6780 482-592 5784-7104 37 38 

Architect and 
Supe r intendent 
of Construction 
and Maintenance 680-835 8160-10020 770-950 9240-11400 45 48 

Architect and 
Assistant to 
the Comptroller 

Refrigeration 
and Heating 
Engineer 

680-870 8160-10440 770-950 9240-11400 45 48 

620-770 7440-9240 710-870 8520-10440 43 46 
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From To 

17 
Step 
Number 

Architect I 

Architect II 

Assistant Power 
Plant Engineer 

Power Plant 
Engineer 

Assistant 
Maintenance 
Engineer 

Maintenance 
Engineer 

Electrical 
Engineer 

Superintendent 
of Utilities 

Monthly Annual Monthly Annual Fi;om To 
$514-592 $6168-7104 $565-680 $6780-8160 39 41 

620-770 7440-9240 710-870 8520-10440 43 46 

514-620 6168-7440 565-710 6780-8520 39 41 

620-770 7440-9240 710-870 8520-10440 43 46 

514-620 6168-7440 565-710 6780-8520 39 41 

620-770 7440-9240 710-870 8520-10440 43 46 

620-770 7440-9240 710-870 8520-10440 43 46 

680-835 8160-10020 770-950 9240-11400 45 48 

Photographic 
Technician 

Photographer 

Chief 
Photographer 

172-245 2064-2940 190-245 2280-2940 16 18 

245-305 2940-3660 245-319 2940-3828 23 23 

292-382 3504-4584 335-419 4020-5028 27 30 

Accounting 
Clerk I 

Accounting 
Clerk II 

245-292 2940-3504 256-305 3072-3660 23 24 

292-350 3504-4200 305-366 3660-4392 27 28 

Food Service 
Worker 

Food Preparation 
Worker 

Cook I 

Baker I 

128-215 1536-2580 135-215 1620-2580 10 11 

135-235 1620-2820 142-235 1704-2820 11 12 

142-215 1704-2580 164-215 1968-2580 12 15 

142-215 1704-2580 164-215 1968-2580 12 15 
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Step 
Number 

Title Monthly Annual Monthly Annual From To 

Food Service 
Supervisor 1 $156-225 $1872-2700 $181-256 $2172-3072 14 17 

Food Service 
Supervisor 11 235-305 2820-3660 267-350 3204-4200 22 25 

Food Service 
Supervisor 111 319-419 3828-5028 366-482 4392-5784 29 32 

Custodial Worker 128-215 1536-2580 135-215 1620-2580 10 11 

Housekeeper 1 164-225 1968-2700 181-245 2172-2940 15 17 

Housekeeper 11 225-279 2700-3348 235-305 2820-3660 21 22 

In the above cases the official in charge of employment in a given area was 
having difficulty attracting and holding employees because of the wage scale. 
In each case the situation was studied by the Personnel Office, a survey being 
made of comparable positions in offices off the campus when deemed appropriate, 
and the above recommendations resulted. 

Deletions - Effective September 1, 1961: 

Title 
Monthly 

Range Annual Range 
Step 

Number 

Academic Center Librarian $565-650 

Additions - Effective September 1, 1961: 

Undergraduate Library Librarian 565-650 

Housekeeping Supervisor 292-366 

Food Checker and Cashier 181-245 

Additions - Effective March 1, 1961: 

Television Production Supervisor 514-620 

Television Art Supervisor 482-592 

Television Staging Services 
Supervisor 482-592 

$6780-7800 41 

6780-7800 41 

3504-4392 27 

2172-2940 17 

6168-7440 39 

5784-7104 38 

5784-7104 38 

The Library title was changed at request of the University Librarian since 
he feels that Undergraduate Librarian is a more exact title for the work 
assigned to that position. 
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The positions in the Division of Housing and Food Service seem necessary 
to provide new and necessary positions to keep that area staffed and 
operating at required efficiency. 

The Television positions reflect more nearly the type of work assigned to 
the encumbents than the titles now available. 

(INFORMATIONAL MATTER. - -As a matter of information, Chancellor's 
Memorandum No. I, in accordance with the Regular Operations of the 
Executive Committee as approved at the May meeting,has been distributed 
to each Regent and is filed as an instrument of the Executive Committee. ) 
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2. REQUESTS SUBMITTED TO EXECUTIVE COMMITTEE BUT NOT 
APPROVED AS OF JULY 6. - -The following travel requests have 
been submitted to the Executive Committee but as of July 6 had not 
been approved. These requests are in effect a waiver of Subsection 
13.23, Chapter III, Part Two, of the Regents' Rules and Regulations: 

Main University: 

(1) Doctor Frank B. Armstrong for the period June 14 
through July 20, 1961, to travel to Raleigh, North 
Carolina, to give a seminar at North Carolina State 
College and to go to Upton, Long Island, New York, 
to work in the Brookhaven National Laboratory with 
Doctor M. Demerec from June 19 to July 20. The 
estimated expenses of $220 for transportation and 
$15 per diem will be paid from a grant from the 
National Institute of Health. 

(2) Doctor Jane S..Mouton, Assistant Professor in the 
Departmjent of Psychology; Doctor Robert Rogers 
Blake, Professor of Psychology; and Mrs. Freddie 
Little Groveton, a secretary employed on a grant 
from the Psychological Research Foundation; to go 
to Jemez Springs, New Mexico, for the period June 8 
through June 26, 1961, to attend a Human Relations 
Training Laboratory. 

Doctor Mouton has been named as a staff member of 
the Laboratory for this year and will have no other 
University appointment during this period. Under 
the specific terms of the grant from the Psychological 
Research Foundation she will receive salary plus 
travel expenses estimated at $113 to $125 and $12 
per diem to cover living expenses. 

Doctor Blake is not otherwise employed by the Uni
versity during this period and his expenses will be 
financed by the Psychological Research Foundation. 

Mrs. Groveton's salary will continue under the terms 
of the grant, which also provides for her transportation 
estimated at $113 to $125 plus $12 per diem for living 
expenses. She will serve as secretary to the staff of 
the Laboratory and will assist in the recording of the 
proceedings and the analysis of research data developed. 

(3) Doctor David M. Young, Jr., Director of the Computation 
Center, to be absent from his regular duties for the period 
July 7 to July 23, 1961, to work at Harvard University in 
collaboration with Professor G. Birkhoff and Professor 
R. S. Varga on a paper in advanced numerical analysis. 
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This paper will appear in the publication Advances in 
Computing, published by the Academic Press, 
travel will be at no expense to the University. 

The 

M. D. Anderson Hospital and Tumor Institute: 

(1) Doctor John S. Stehlin, Jr., Associate Surgeon, to be 
absent from his regular duties for the period June 26 
to July 13, 1961, to be reassigned to a special project 
of the M. D. Anderson Hospital and Tumor Institute in 
South America. Doctor Stehlin will lecture at the Third 
National Symposium on Cancer of the Peruvian Cancer 
Society, the First South Pacific International Cancer 
Congress in Lima, Peru, and at the International Sym
posium on the Chemotherapy of Cancer. He will travel 
to Santiago, Chile; Buenos Aires, Argentina; and 
Montevideo, Uruguay, for round table discussions and a 
lecture. The International Union Against Cancer will pay 
the travel expenses in connection with this assignment 
and will pay part of the per diem allowance. The balance 
of the per diem allowance will be paid from the Univer
sity Cancer Foundation and will not be in excess of $216. 

Executive Committee action 
on the foregoing items as of 
July 6; 

Approved by: 

Disapproved: 
No Reply: 

Vice-Chairman Heath 
Regent Madden 
None 
Regent Bryan 
Regent McNeese 

3. REQUESTS SUBMITTED AFTER JULY 6, IF ANY. - -If there are 
any items submitted to the Executive Committee after July 6, they 
will be distributed at the meeting in the Supplementary Material 
Supporting the Agenda. 

NOTE; • The justifications in parentheses will not be included i 
the report attached to the Official Minutes, 



Academic and Developmental Affairs 
Committee 
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ACADEMIC AND DEVELOPMENTAL AFFAIRS COMMITTEE 

Date: Saturday, July 22, 1961 

Time: 9:00 - 9:45 a.m. 

Place: Regents' Room (Main Building, Room 209) 

Members: Mr. McNeese, Chairman 
Dr. Connally 
Mr. Redditt 

1. Central Administration 

a. Docket 
b. Rules and Regulations of the Board of Regents 

for the Government of The University of Texas 

(1) Part One, Amendment No. 4 (final 
approval) 

(2) Part Two, Amendment No. 1 

2. Main University 

a. Texas-OU Game, Contract for 
b. Voluntary Blanket Tax Fee and Appropriations 

thereof, 1961-62 

3. Texas Western College v 

Engineering Advisory Committee 

(1) Membership 
(2) Authorized Expenses 

Page No. 

23 

23 
24 

27 

32 

33 
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B. ACADEMIC AND DEVELOPMENTAL AFFAIRS COMMITTEE 

I. CENTRAL ADMINISTRATION 

a. Docket. - -In accordance with Part One, Chapter I, 
Subsection 7. 64, of the Rules and Regulations, the 
docket of Chancellor Ransom is referred to the Academic 
and Developmental Affairs Committee for consideration. 
The docket, dated July 5, 1961, consists of recom
mendations from each of the component institutions and 
is labeled Attachment No. 2 in the legal size volume. 

An outline of this docket in the form of a separate letter 
is enclosed as an aid to pinpoint policies and other major 
items. 

b. Rules and Regulations of the Board of Regents for the 
Government of The University of Texas 

(I) Part One, Amendment No. 4 (final approval). --
The Board approved Amendment No. 4 to the 
Rules and Regulations of the Board of Regents for 
the Government of the University of Texas, Part 
One, at its May meeting. This amendment added 
"Astronomy" to Chapter VI, Subsection 6, 121. 

In order to comply with the Rules and Regulations, 
Part One, Chapter VII, Subsection 4. I, it is recom
mended that final approval be given to this amend
ment which reads: 

"6. 12 Elected Members with Vote:--The 
elected voting members shall be ap
portioned among the following branches, 
and electoral divisions of the Main Uni
versity: 
6. 121 Main University: 

College of Arts and Sciences: 
Electoral Group A - Astron-
omy. Bacteriology, Botany, 
Chemistry, Geology, Physics, 
Zoology, Home Economics, 
Mathematics " 

(That portion underlined has been added. ) 
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(2) Part Two, Amendment No. 1. --Below is an item in 
the exact form as presented by Chancellor Ransom. 
This item amends the Rules and Regulations of the 
Board of Regents for t^ Government of the Univer-
sity of Texas, Part Two, by deleting Section 2. 4 and 
all of its subsections. Chapter V, and inserting in 
lieu thereof the following two pages (25 and 26). 

In accordance with the Rules and Regulations, Part 
One, Chapter VII, Subsection 4. 2, this amendment, 
if adopted, will not need any further approval as do 
amendments for Part One. 

"Proposed Change in Regents' Rules Concerning Over
time Employment on Government and Other Sponsored 
Contracts. - - A detailed study of the problems which -

Memorandum from have arisen in connection with the administration of 
Chancellor Ransom the present Rules and Regulations of the Board of 
~~~ Regents concerning overtime employment on govern

ment and other sponsored contracts has resulted in 
the proposed changes which are underlined on the 
attachment which follows (Pages 25-26). The purpose 
of the changes proposed in Chapter V of Part Two of 
the Regents' Rules is to limit the privilege of over
time employment, with rare exceptions, to regular 
members of the faculty who are required to teach at 
least one-half time as a condition to enjoying this 
privilege of overtime employment. Specifically, 
special instructors, lecturers, administrative officers, 
and academic deans are excluded. In addition, em
ployees on government and other sponsored contracts 
who are appointed part time to a teaching position as 
a special instructor or lecturer at a higher rate are 
not thereby entitled to the higher rate on their contract 
employment. Adoption of this proposed change will 
bring many members of the faculty back into teaching 
for a larger portion of their time. The proposed change 
has been worked out jointly by Central Administration 
and President Smiley. I recommend approval. " 
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THE RULES AND REGULATIONS OF THE BOARD OF REGENTS 
FOR THE GOVERNMENT OF THE UNIVERSITY OF TEXAS 

THE UNIVERSITY OF TEXAS SYSTEM 

PART TWO 

CHAPTER V^ PERSONNEL 

Sec. 2. General Personnel 

2.4 Overtime. 
2.hi Classified Personnel. 

2.i^ll The schedule of activities shall be so organized that 
,employees are not required to work in excess of estab
lished work periods except when operating necessities 
demand it. Equivalent compensatory time off for required 
overtime of at least one hour or more above established 
work periods is given employees whose salaries are below 
the minimum for a full-time instructor at all institutions 
except the M p Ar.ri^v.er.n Tumor Institute 
^ aqdM iba ia9tftflV5&tern'*MedidUl auiiuuaL^where definite salary 

•iimlLfe are set. 

2.hl2 Overtime equivalent not to exceed a regular work week 
may be accumulated and compensatory time taken at a 
mutually convenient time. Under exceptional circum
stances payment may be made to eligible employees on a 
straight time basis from the budget of the employing 
department, upon approval of the appropriate administra
tive officials. 

2-^13 Full time employees on a twelve months' salary basis shall 
not be permitted extra employment on goverrunent and other 
sponsored projects, except in rare instances when the interest 
of the institution is paramount. In the event that such 
employment is approved, it is limited to a maximum of 10 
additional hours per week. 

2.U2 Faculty. 
2.421 Full-time regular faculty members of the rank of Instructor 

or above (excluding Special Instructors and Lecturers) are 
permitted to work a maximum of 10 hours per week additional 
time in government and other sponsored projects upon recom
mendation of the chairman and dean of their respective 
departments, schools, or colleges, and with the approval of 
the project director and the head of the component institu
tion and to receive extra compensation for such work at a 
pro rata of their regular full-time teaching salary rate; 
provided, however, that such additional work does not inter
fere with the regular full-time duties of the individual. 
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2.422 Part-time regular faculty members of the rank of Instructor 
or above (excluding Special Instructors and Lecturers) vho 
teach at least one-half time may be similarly approved for 
additional work in government and other sponsored projects 
subject to a maximum combined work load of 50 hours per 
week, compensation in the sponsored project to be at a pro 
rata of the regular full-time teaching salary rate. 

2.423 ^ tinusual circumstances and only when the best interests 
of the institution so dictate, the provision of Sec. 2.422 
requiring half-time teaching as a condition to additional 
work on sponsored projects may be waived for regular faculty 
members of the rank of Assistant Professor or above by 
advance approval of the institutional head, the Chancellor 
and the Board of Regents. 

2.424 Employees holding a part-time position of Special Instructor 
or Lecturer combined with a classified position shall be 
paid at the respective rate applicable to each position. 
The provisions of Section 2.422 relating to additional work 
in government or other sponsored projects do not apply. 

2.425 Administrative personnel and Academic Deans shall not be 
permitted extra employment on government or other sponsored 
projects. 
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2. MAIN UNIVERSITY 

a. Texas-OU Game, Contract for. - -Below is an item presented 
by the Chancellor's Office. The reply from the Athletic Coun
cil was mailed to you at the request of Doctor Ransom on 
June 5. However, he has asked that it also be included in 
this material in case your copy has been misplaced. 

Proposal of President Cross of the University of Oklahoma 
to Play the Texas-Oklahoma Game on a Home-and-Home 
Basis. --On May 11, the Chancellor received a letter from 
President G. L. Cross reaffirming the University of Okla
homa's interest in playing the Texas-Oklahoma game on a 
home-and-home basis rather than in Dallas and asking that 
the matter be discussed with the Board of Regents. Dr. 
Cross' letter was referred to the Athletic Council, and the 
report on the following pages has been received. 

Through the cooperation of the offices of the Deans of Student 
Life at Oklahoma and Texas, the police department of the city 
of Dallas, and students themselves, student behavior'during 
the Texas-OU game weekend has improved in the past two 
years. It is believed that continued cooperation and continued 
emphasis on student responsibility by both schools will keep 
student activities within reasonable bounds. fiThe Chancellor 

Recommendation concurs in the recommendation of the Athletic Council that the 
existing contract to play this game in Dallas pot be changed 
but that the whole matter again be reviewed before a new con
tract is signed. 
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THE UNIVERSITY OF TEXAS 

DEFAllTMINT Or 

INTERCOLLEGIATE ATHLETICS 

AUSTIN 12, TEXAS 

Itay 2$, 1961 

J 

Dr. H. H. Ransoci, Acti ng Rratldant 
Main University 
The University of Texas 

Dear Or. Ranson: 

As requested by you, the Athletic CcHincil ts h^y to give you some background 
Infonaation ^>out the Oklahoma-Texas game end Its reaction to Or. Cross' sug
gestion of the possibility of playing the game on a home-and-hone basis rather 
than at Dallas, following the expiration of the present contract. 

TERM OF PReSENT COHTRACT 

The present contract for the game at Dallas between Oklahoma, Texas, and the State 
Fair of Texas runs through the 1966 game. 

PROPOSED gXTENSION OF COHTRACT FOR FIVE YEARS (1967 through 19711 

In a letter dated dune I960, the University of Oklahoma's athletic administra
tion personally favored k^ping our contract for our annual cotton bowl game on a 
long-term basis and suggested we consider an extension of five years with the State 
Fair for the purpose of protecting ourselves on dates and assuring ourselves that 
this great traditional game can and will be continued for many years to come. 

This extension was discussed with Head Football Coach Darrell Royal, and it met 
with his wholehearted approval. Following this. The University of Texas Athletic 
Ccxjncii on October 11, I960, unanimously approved that the contract for the Oklahoma-
Texas gmne at Dallas be extended for an additional five years, beginning in I967. 

The State Fair of Texas approved and prepared a contract covering the use of the 
Cotton Bowl by Oklahoma and Texas for football games at Dallas for the five years 
beginning in 1967* T Tiis contract was signed by The University of Texas and for
warded to the University of Oklahoma for signature. 

TEXAS WISHES TO CONTiNUE THE GAME AT DALLAS 

t. The Oklahoma-Texas game at Dallas has grown to be a traditional game and a 
game of so much significance becwise It 

a. Has been an annual game at the smae site since 1929. 

b. I s played at a site equidistant from both schools, making it possible for 
students, ex-students, and friends to see the game every year. 

c. Has the State Fair of Texas as en added attraction. 
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ftr. H. H. Ranson* May 29, 1961, paga 2 

d. Has b«an nationally and regionally taleirlsed alaost annually, Tbt gana 
has also bean carried on national radio network many times* 

a. Has so much Importance that other schools arrange their schedule so that 
' there Is no conflict on the Saturday afternoon of the Oklahoaa-Texas data* 

2* F inancial Picture 

The University of Texas Athletic Department receives no state appropriations, 
either for salaries or maintenance* as all Income Is dependent on money taken 
In from admissions to the various sports contests* T he financial side of the 
picture, therefore, cannot be overlooked* 

During the l>ast few years, both Oklahoma and Texas received about $130,000 
each per game from the game receipts* T his Is the most received from any 

' single game and oaounts to an income sufficient to pay about 20% of the 
Athletic Department's budget* T exas' share of the r^^lpts of the Oklahoma* 

: Texas game exceeds the combined Texas* share of receipts of three of Its 
I960 games at Austin as listed below: 

NebraskarToxas 
Texas Tech-Texas 
Arkansas-Texas 

Total 

at Austin 
at Austin 
at Austin 

$32,588.30 
35,115.12 
37,n2f37 

104,815.79 

Texas' share of the otl^r two 196O games at Austin was $42,152*54 from the 
SMU-Texas game and $62,581*67 from the Texas ASM-Texas game* 

By playing the game In Dallas, vdilch Is an equidistant point from both schools* 
friends and followers can sea the gama each year* S hould the game after 1966 
be played at Norman and at Austin on alternate years, the attendance would be 
materially decreased. I n other words, vdien the game ««>uld be In Norman, the 
fans would be predominantly Oklahomans, and tdien the game would be In Austin, 
the fans would be mostly Taxans. Student and ex-student following of the 
visiting team would be almost zero, comparatively speaking* O n a home-and-
home basis, the game would be just another gama on our respective schedules* 
It Is doubtful if all seats wxild be sold* G enerally sellouts only occur 
when there Is a large following from both schools attending the game* T his 
is the reason for the Texas-ASM game being a sellout usually each year* B ased 
on our Income of the five i960 games at Austin, a fair estimate of the loss 
In revenue to each school isauld be between $65,000 to $80,000 per year If the 
gama is played on a home-ttid-home basis. 

This addad revenue resulting from the game at Dallas makes It possible for 
Texas to have a well-roundod program In all sports; to support Intraoural 
athletics for men and women; to purchase Unghom Band uniforms; and to ' 
make needed athletic physical plmt laprovements* 
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Or* H« H. iUnsbn, May 29, 19^1, pago 3 

3* I nportanca of tho Second Saturday in October Date at State Pair 

The prize and nost 8ought*aftor football date of the entire Southwest is the 
second Saturday in October at the State Fair of Texas* S ince the Oklahoma-
Texas game falls on this date, It has been a sellout in the Cotton Bowi each 
year since This Indicates that the game in Dallas has been exceptionally 
well received by ex-students* students, and friends of our institutions* 

In a poll taken by the students a few years ago. The University of Texas 
students favored the continuation of the game at Dallas. The trip to Big "0" 
and the educational value of the State Fair of Texas were contributing factors 
in their thinking. F or tlie past three years, the State Fair of Texas and the 
Dallas Chand>er of Conroarce have sponsored a free dance with four name bands at 
the new Memorial Center In Dallas on Friday night for the student bodies of 
both Oklahoma and Texas, and they plan to continue this function in the future* 

A few years ago before the stCKiiura was but It,-The University of Texas received 
a date commitment from tho State Fair of Texas for the second Saturday In 
October. We want to continue to play there and naturally think our opponent 
after 19b6 should continuo to be the University of Oklahoma. 

Should the game be played home-and-home, Texas would prefer not to give up Its 
Fair data, which It has had oven prior to 1929, This would mean that Texas 
would have to schedule anothor opponent on the State Fair date and that Okla-
homa and Texas would have to play on some other mutually agreeable date. 
Since Texas* schedule Is complete through 1969, we would encounter schedule 
difficulties. 

mmm 
In summary. The University of Texas Athletic Council feels deeply that It Is 
to our mutual advantage to continue to play our game In Dalles and sincerely 
hopes that the University of Oklahoma will approve the five-yeer extension 
beginning In 1967. 

Sincerely yours • 

M. L. Degemaprchelmen 
Athletic C^ll 

Ed Otle* Athletic Dtrector 

Darrelt Boyal 
Heed Football Coach 

n 
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1944 

1945 
1946 

1947 

1948 

1949 

1950 
1951 

1952 

1953 

1954 

1955 
1956 

, 1957 

1958 

1959 
1960 

{AtH mm Of BfCfiPTO me uHom-miAs foo wALL 
EACH SCHOOl. K amt REHAIUtS 31 

% 18.400.95 

17,177.15 

12.252.66 
14.081.27 

13,718.01 
15,746.42 

15,790.08 
23.636.60 

18,595.48 
13,266.64 

21,727.00 
24,840.37 

31,330.06 
16,122.46 

14,711.64 
18,859.73 

30,658.02 
42,337.22 

41,404.69 

75,799Jl 

68.852.16 

90,287.88 
91,592.97 

105,054.83 

104.621.52 

117,831.80 

118.581.46 
120,654.12 

120,351.20 

132,916.15 

130.682.14 
129,821.61 

flaytd In old Fair Fark Stadlua saatlng about l|,000 

Maw ttadltn built taatlnfl 45,488* 

Stadium seating 45,488 

Stadium enlarged by 8ond Holder Option Sale te 67,435 

ttpper decks added by Sond Holder 
Option Sale, saatlng Increased to 75,504 

Frice Increased to |4.00 

Ta* removed and price remained same 

-t"!..!.. to f.lr 
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SUPPLEMENTARY AGENDA MATERIAL 

The following item has been approved for consideration 
by the Academic and Developmental Affairs Committee 
since the original Agenda was distributed: 

1. Allocation of $19,678. 87 to National Defense 
Student Loan Matching Fund (transfer from 
Price-Cross Loan Fund). -- Chancellor Ransom 
has presented the following request for matching 
funds for the National Education Loan Act: 

It has just come to President Smiley's atten
tion that approximately $166, 667. 00 will 
be made available to the University before 
the end of August for National Defense Stu
dent Loans. Matching funds must be made 
available by the University and there is 
considerable urgency in providing these 
funds so that the entire sum may be avail
able before the opening of the fall semester. 
President Smiley recommends, and the 
Chancellor concurs, that a transfer in the 
amount of $19, 678. 87 be made from the 
Price-Cross Loan Fund to the National 
Defense Student Loan Matching Funds Account 
effective immediately. Mr. Waldrep has 
given an opinion that this is an appropriate 
utilization of the Price-Cross Fund. Funds 
so transferred are to be accounted for in such 
fashion that upon termination of the National 
Defense Student Loan Program they shall be 
returned to the Price-Cross Student Loan 
Fund together with an appropriate pro rata amount 
of interest earned. 
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Voluntary Blanket Tax Fee and Appropriations thereof, 1961-
62. - -As is customary each year, the Student Assembly has 
approved a total for the voluntary Blanket Tax and has allo
cated this total to the several student organizations which they 
choose to support. Stated below is the total and the appropria
tions approved for 1960-61 and the recommended total and 
appropriations for 1961-62. 

Expenditures by Function 1960 -61 1961-62 

Athletic Council $ 8. 65 $ 8. 65 
Texas Student Publications 4^ 
Oratorical Association 16 . 21 
Great Issues , 075 
Longhorn Band . 79 . 85 
Cultural Entertainment 2. 25 2. 35 
Curtain Club 14 
Choral Organizations . 18 . 15 
Student Government . . 37 , . 37 
Activities Handbook 015 
Round-up . 75 

Recommendation Chancellor Ransom concurs in the recommendations of Dean 
Arno Nowotny and President Smiley that the foregoing be 
approved. 
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3. TEXAS WESTERN COLLEGE 

Engineering Advisory Committee. - -Chancellor Ransom is 
presenting the following report regarding the appointment of 
an Engineering Advisory Committee for Texas Western Col
lege and recommending the source of funds for the necessary 
travel expenses in connection therewith: 

For the purpose of up-grading engineering education at Texas 
Western College, President Ray has appointed an Engineering 
Advisory Committee composed of the following: 

Dean M. R. Lohmann of Oklahoma State University 
Mr. Ben D, Roberts of the El Paso Smelting Works 
Dean William W. Hagerty of The University of Texas 
Mr. W. V. Holik of the El Paso Electric Company 
Mr. John Payne, Jr. of American Metal Climax, Inc. 
Mr. Joseph F. Friedkin of the International Boundary 

and Water Commission 
Mr. E. W. Mars, District Engineer of the State High

way Department 
Mr. William J. Murray of the Texas Railroad Com

mission 
Mr. T. R. Lind of the Westinghouse Electric Company 

in El Paso 
Mr. C. Lambert Moore of El Paso Natural Gas Pro

ducts Company 
Mr. M. S. Bell of Phelps Dodge Refining Corporation 
Dr. Thomas F. Jones, Jr. , the Head of the Electrical 

Engineering Department at Purdue University 
(Had not accepted as of this date. ) 

Dr. Frederick C. Lindvall of the California Institute of 
Technology (Had not accepted as of this date. ) 

The Chancellor has written letters to each of the members 
urging them to serve. 

The committee will meet several times, examining closely 
what can and should be done at Texas Western College to 
bring about substantial improvement in the engineering pro
gram and then will make a report and recommendations to 
President Ray and the Chancellor. 

s 
Recommendation 

Because appointment of this committee is the direct result 
of the insistence of the Board of Regents for up-grading 
engineering at Texas Western College and because this com
mittee will in effect be advisory to the Chancellor and to the 
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Board, it is recommended that necessary travel expenses for 
members of the committee be paid from Central Administra
tion funds and that the Chancellor be authorized to make such 
charges against an appropriate account in the Office of the 
Chancellor. 



Buildings & Grounds Committee 
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BUILDINGS AND GROUNDS COMMITTEE 

Date: Saturday, July 22, 1961 

Time: 9:45 a.m. to 10:30 a.m. 

Place: Main Building, Room 102 

, Chairman 
Members: Mr. Brenan 

Mr. Heath 
Mr. Redditt 

1. Main University 

Page No. 

a. Four Parking Areas: Ratification of Award 
of Contract 38 

b. 200 Apartment Units for Married Students: 
Approval of Preliminary Plans and Appoint- p ) 
ment of Associate Architect 

c. Archway Properties: Acquisition 39 
d. Business Administration-Economics Build

ing: Award of Contracts for Classroom d 
Furniture and Furniture and Furnishings 

e. Research Facilities and Headquarters 
Building at Institute of Marine Science: 
Award of Contract for Furniture and 
Furnishings 39 

f. Experimental Science Building: Award of 
Contracts for Conversion of Certain Rooms 
in East End 40 

g. University Apartments and Trailer Camp: 
Award of Contracts for Renovation of Elec-
trical Distribution System and Installation , . ?' » 
of Kilowatt - Hour Meters 

h. Swimming Pool in Women's Gymnasium: 
Ratification of Issuance of Requisition for 
Certain Equipment in Connection with 
Replacement of Filtration System and 
Modernization * //' 

*No Documentation. 
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Page No. 

i. Computation Center: Approval of Specifica
tions and Transfer of $5,000.00 to Cover 
Additional Amount Needed of Furniture and 
Furnishings 

j. Physics Building: Transfer between Appro
priations Already Made to Cover Change 
Orders on Addition 

k. Chemistry Building: Transfers between 
Appropriations Already Made to Cover Change 
Orders on Addition 

2. Medical Branch 

rf 

a. Outpatient-Clinical Diagnostic Building: 
Approval of Final Plans and Specifications 41 

b. Central Water Chilling Station: Approval 
of Final Plans and Specifications 41 

c. Wards 3A and 3B, 4C, and 9A in John 
Sealy Hospital: Approval of Methods of 
Handling Plans and Specifications and 
Construction Work on Remodeling 41 

d. John Sealy Hospital, Department of Surgery 
(Sixth Floor): Approval of Methods of 
Handling Plans and Specifications and 
Construction Work on Remodeling and 
Appropriation Therefor 42 

3. Southwestern Medical School 

Skillern Student Recreation Center: 
Authorization to Prepare Preliminary Plans 
and Specifications 42 

4. Texas Western College 

a. Liberal Arts Building: Award of Contracts 
for Classroom Furniture and Furniture and C,. 
Furnishings * 1 

b. Access to Sun Bowl Stadium: Authorization 
to Grant Access Road Right-of-Way to El 
Paso County, Texas 42 

c. Certain Property in City of El Paso: 
Authorization for Acceptance of Deed from 
Betty Lee Moor MacGuire, as Executor 43 

*No Documentation. 
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THE UNIVERSITY OF TEXAS 
OFFICE OF THE COMPTROLLER 

AUSTIN 12 

RECOMMENDATIONS TO REGENTS' 
BUILDINGS AND GROUNDS COMMITTEE 

July 7, 1961 

1. MAIN UNIVERSITY - RATIFICATION OF AWARD OF CONTRACT FOR FOUR PARKING 
AREAS.--At the Regents' Meeting held May 13, 19^1, authorization was given for 
Comptroller Sparenberg to advertise for bids on fo\ir parking areas, including 
improvements in the Stadium grounds, at the Main University, and for a Committee, 
consisting of Main University Business Manager Landrum, Comptroller Sparenberg, 
Chancellor Ransom, and Regent W. W. Heath, to award a contract after receipt of 
bids, subject to award being made to th6 low bidder. In accordance with authori
zation, bids were called for and were opened and tabulated on June 7, I961, as 
is shown on the attached tabulation sheet. Further, in accordance with this 
authorization, the Committee has awarded a contract to the low bidder, Joe 
Badgett Construction Company, Inc., Austin, Texas, for this work in the amount 
of $1+3,461.00, this being well within the amount appropriated for the project. 

It is recommended that the Board ratify the action taken by the Committee 
as reported above. 

2. MAIN UNIVERSITY - APPROVAL OF PRELIMINARY PLANS FOR 200 APARTMENT UNITS 
FOR MARRIED STUDENTS AND APPOINTMENT OF ASSOCIATE ARCHITECT.—As authorized at 
the Regents' Meeting held January 16, 1961, the preliminary plans for the 200 
Apartment Units for Married Students at the Main University have been prepared 
and the final application has been submitted to Housing and Home Finance Agency. 
Word has now been received that the final application has been approved by the 
Agency; it is, therefore, recommended that the preliminary plans and outline 
specifications for the project, as prepared by the Consulting Architect, Jessen, 
Jessen, Millhouse, and Greeven, and approved by the Main University Faculty 
Building Committee, President Smiley, Comptroller Sparenberg, and Chancellor 
Ransom, be approved by the Board.y It is further recommended that an Associate 
Architect be appointed with authorization to proceed with working drawings 
and specifications to be presented to the Board for approval at a later 
meeting.7 A joint reco&iendation of the Comptroller and the Consulting 
Architect in regard to the selection of an Associate Architect'will be submitted 
to Regents before the July 22, I961, meeting. ^ 

CL' -y (/k. u J 
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3. MAIN UNIVERSITY - ACQUISITION OF ARCHWAY PROPERTIES.--Pursuant to the 
policies and procedures for the acquisition of Archway properties which were 
adopted by the Board of Regents at the meeting of June 12, 1959^ all sales con
tracts are to be submitted to the Board of Regents before closing. 

It is recommended that the Business Manager of the Main University be 
authorized to sign the contract of sale for the Board of Regents of The Iftiiver-
sity of Texas with John D. Cofer, representing the Cofer Estate, in the amount 
of $61,000.00 for the purchase of: 

Lots Nos. 6, 7, and 8 in Archway, a subdivision of Outlot 
No. 9, Division D, in the City of Austin, Travis County, 
Texas, as shown by a plat or map recorded in Volume 2, 
Page 208, of the Travis County Plat Records, together with 
all the improvements thereon. 

It is further recommended that the Business Manager of the Main University 
have prepared a warrant in the amount of $61,000.00 and deliver said warrant in 
exchange for a warranty deed and evidence of good title to said property. 

The appraisal submitted by Mr. Harold Legge on the Cofer Estate property 
was $i|-6,500.00. Mr. Cofer's original asking price for the property was 
$75,000.00. On June i960, Mr. Forest S. Pearson, negotiator for the Arch
way properties, advised us that Mr. Cofer had informed him that he would take 
no amount less than $70,000.00 and was then going to such expense as was 
necessary to prove his position. The expenses incurred would be added to the 
$70,000.00 asking price as of that date. In view of these facts, Mr. Pearson 
advised us that he could serve the University no further purpose as negotiator 
with Mr. Cofer and returned the case to us for further handling. Several 
conferences during the past 12 months have been held with Mr. Cofer, Mr. G. W. 
Landrum, Business Manager of the Main University, and Dr. J. C. Doliey, 
Vice Chancellor (Fiscal Affairs), recommend approval of the Board of Regents 
to close this transaction at a purchase price of $61,000.00 with the taxes 
paid by the seller through I960. 

This recommendation is made after giving consideration to the uncertainty 
of a jury's decision as to the value if litigation is pursued and with the 
knowledge that a considerable additional expense to the University would be 
involved if condemnation proceedings are instituted. We are sure that this 
is the lowest price for which this property can be obtained by negotiation 
with Mr. Cofer. 

k. MAIN UNIVERSITY- AWARD OF CONTRACT FOR FURNITURE AND FURNISHINGS FOR 
RESEARCH FACILITIES AND HEADQUARTERS BUILDING AT INSTITUTE OF MARINE SCIENCE.--
In accordance with authorization given at the Regents' Meeting held May 13, 
1961, the Special Committee appointed approved the specifications for Furniture 
and Furnishings for the Research Facilities and Headquarters Building at the 
Institute of Marine Science, and it is recommended that the Board ratify the 
action taken by this Committee. Further in accordance with authorization granted 
at the May 13, 196I meeting, bids were called for and were opened and tabulated 
on June 29, I961, as is shown on the attached tabulation sheet. After careful 
consideration of these bids by all concerned, it is recommended that a contract 
award be made to The Abel Stationers, Austin, Texas, in the amount of $11,123.00. 

- 2 -



Attention is called to the fact that although The Abel Stationers also 
submitted another bid in a lower amount, the recommended contract award is 
on the lowest bid meeting specifications. The proposal form for the bids on 
this furniture calls for the bidder to list the manufacturer and model number 
of the items to be furnished under the bid. Two of the bidders voluntarily-
submitted two bids listing different items to be furnished under each bid, 
the Owner to determine which bids meet specifications. Th e lower of The 
Abel Stationers' bids definitely did not meet the specifications and, there
fore, could not be considered as a valid bid. 

5. MAIN UNIVERSITY - AWARD OF CONTRACT FOR CONVERSION OF CERTAIN ROOMS IN 
EAST END OF EXPERIMENTAL SCIENCE BUILDING.--In accordance with authorization 
given by the Board at the meeting held May 13, 19^1, bids were called for and 
were opened and tabulated on July 6, 1961, as is shown on the attached tabulation 
sheets, for Conversion of Certain Rooms in the East End of the Experimental 
Science Building at the Main University. After consideration of the bids by 
all concerned, it is the recommendation of Engineers Zumwalt and Vinther, the 
Main University Physical Plant staff. Comptroller Sparenberg, and Chancellor 
Ransom that contract awards be made as follows; 

General Contract: 
W. D. Anderson Company, Austin, Texas $ 28,759.00 

Combined Plmbing, Heating, Air 
Conditioning, and Ventilating Contract; 

Yo\ang and Pratt, Austin, Texas i^9,625.00 

Electrical Contract; 
0. H. Cummins Electric Company, 
Austin, Texas 17,359.00 

Laboratory Equipment Contract; 
W. C. Hixson Company, Dallas, Texas 

Total Recommended Contract Awards 

66,321.00 

$162,061^.00 

In each case, the contract award as recommended is to the low bidder, 
except in the case of the Laboratory Equipment Contract. In this case, the 
low bid had a letter attached which definitely qualified the bid; this letter 
stated that the equipment to be furnished would be of certain material and 
manufacture. In two instances, the material to be used was not in accordance 
with that specified. Consequently, this bid was not in accordance with 
specifications and, hence, could not be considered as a valid bid. 

These recommended contract awards, together with the Engineers' fees 
thereon, come within the total of $102,100.00 available for this project. 

-3-
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6. MEDICAL BRANCH - APPROVAL OF FINAL PLANS AND SPECIFICATIONS FOR 
OUTPATIENT-CLINICAL DIAGNOSTIC BUILDING.—In accordance with authorization 
given at the Regents' Meeting held December 10, I960, the working drawings and 
specifications for the New Outpatient-Clinical Diagnostic Building at the 
Medical Branch have been prepared by the Associate Architect, Pierce and Pierce 
of Houston, Texas, and submitted to the State Department of Health and the 
Iftiited States Public Health Service for review in connection with the grant of 
$1,^00,000.00 for this building from Hill-Burton funds. These final plans and 
specifications have been approved by the Consulting Architect, Jessen, Jessen, 
Millhouse, and Greeven, the Medical Branch Faculty Building Committee, Dr. 
Truslow, Comptroller Sparenberg, and Chancellor Ransom, as well as the Public 
Health Service, and final commitment has been received on the grant. It is 
recommended that the final plans and specifications be approved by the Board. 

Since the present plan is to call for bids on the Remodeling of the Old 
Outpatient Building at the same time bids are called for on this project, 
authorization to advertise for bids will be requested when the final plans 
and specifications are approved on Remodeling of the Old Outpatient Building. 

7. MEDICAL BRANCH - APPROVAL OF FINAL PLANS AND SPECIFICATIONS FOR 
CENTRAL WATER CHILLING STATION.—In accordance with authorization;:giwBn;.;6t 
the Regents' Meeting held December 10, I96O, the working drawings and specifi
cations for the Central Water Chilling Station at the Medical Branch have been 
prepared by Engineers Bernard Johnson and Associates of Houston, Texas. These 
final plans and specifications have received the approval of the Medical 
Branch Faculty Building Committee, Dr. Truslow, Comptroller Sparenberg, and 
Chancellor Ransom. It is recommended that they be approved by the Board and 
that authorization be given for Comptroller Sparenberg to advertise for bids, 
these bids to be presented to the Board for consideration at a later meeting. 

8. MEDICia. BRANCH - REMODELING WARDS 3A AND 3B, i|C, AND 9A IN JOHN 
SEALY HOSPITAL - APPROVAL OF METHODS OF HANDLING PLANS AND SPECIFICATIONS 
AND CONSTRUCTION WORK.--At the Regents' Meeting held May I3, I96I, authority 
was given to accept a grant from The Sealy and Smith Foundation in the amount 
of $180,000.00 for the purpose of remodeling Wards 3A and 3B, kC, and 9A in 
the John Sealy Hospital at the Medical Branch. The estimated cost of the indi
vidual projects is $k0,000.00 for Wards 3A and 3B, $k0,000.00 for Ward kC, and 
$100,000.00 for Ward 9A. The Medical Branch wishes to perform the work on the 
two smaller projects with its own Physical Plant staff. Tb that end plans have 
been prepared at the Medical Branch and submitted to the Comptroller's Office. 
These plans have been approved in the Comptroller's Office, and it is recom
mended that the Medical Branch be authorized to proceed with the work on Wards 
3A and 3B and kC immediately. 

It is contemplated that the work on Ward 9A will be performed on a con
tract basis, and plans and specifications on this Ward will be prepared also 
by the Physical Plant staff. Dr. Truslow has requested that a Committee con
sisting of Dr. Truslow, Comptroller Sparenberg, and Chancellor Ransom be author
ized to approve these plans and specifications on Ward 9A and that the Comp
troller be authorized to advertise for bids, as soon as the plans and specifications 
have been completed and checked. 

- k -
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9. MEDICAL BRANCH - REMODELING ON SIXTH FLOOR OF JOHN SEALY HOSPITAL FOR 
DEPARTMENT OF SURGERY - APPROVAL OF METHODS OF HANDLING PLANS AND SPECIFICATIONS 
AND CONSTRUCTION WORK, AND APPROPRIATION THEREFOR-The Medical Branch wishes 
to remodel Units A and B of the sixth floor of the John Sealy Hospital for the 
Department of Surgery. This remodeling, the estimated cost of which is $29,750.00, 
would provide an office, conference room, and library for the Chairman of the 
Department, as well as office, examining rooms, fluoroscope room, and research 
space for four full-time staff members. It is contemplated that the work will be 
performed by the Medical Branch Physical Plant staff, and plans for this work 
have been furnished to the Comptroller's Office and approved by that office. It 
is, therefore, recommended that an appropriation for this purpose be made from 
the Medical Branch Unappropriated Surplus in the amount of $29,750.00, and that 
the Physical Plant staff be authorized to proceed with the remodeling outlined 
above at a cost not to exceed the amount appropriated. 

10. SOUTHWESTERN MEDICAL SCHOOL - AUTHORIZATION TO PREPARE PRELIMINARY 
PLANS AND SPECIFICATIONS FOR THE PROPOSED SKILLERN STUDENT UNION BUILDING.— 
Southwestern Medical School has in hand investments having a book value 
of $100,000.00 and a market value of approximately $97,200.00, plus cash on 
time deposit of $19,191.50, representing gifts from Mr. Rae Skillern, plus 
accumulated interest, and a commitment from the Southwestern Medical 
Foundation for the balance of the gifts from Mr. Skillern plus accvunulated 
income still in the hands of the Foundation, in the amount of $114,905-29, 
all being pledged to construct the Skillern Student Union Building at the 
Southwestern Medical School. It is recommended that authorization be given 
for the Consulting Architect, Jessen, Jessen, Millhouse, and Greeven, to 
prepare preliminary plans and outline specifications on this project, it being 
understood that these plans are to be for a structure which, together with 
architects' fees, movable furniture and equipment, and utilities therefor, 
will not exceed the amount of $231,000.00, which is now available for the 
project. These preliminary plans will be presented to the Regents for 
approval at a later meeting. 

11. TEXAS WESTERN COLLEGE - AUTHORIZATION TO GRANT ACCESS ROAD RIGHT-
OF-WAY TO EL PASO COUNTY, TEXAS, FOR ACCESS TO THE SUN BOWL STADIUM.—In 
connection with the construction of the Sun Bowl Stadium, a request has been 
made by El Paso County for an access road right-of-way in order to build a 
northern access road to the proposed Stadium. A proposed form of easement 
granting this right-of-way has been prepared by University Attorney Waldrep 
and approved by Mr. Hardie. It is recommended that the Board grant this 
easement to El Paso County and authorize the Chairman of the Board to sign 
the easement as prepared by Mr. Waldrep. 

-5-
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12. TEXAS WESTERN COLLEGE - AUTHORIZATION FOR ACCEPTANCE OF DEED FROM 
BETTY LEE MOOR MacGUIRE, AS EXECUTOR, COVERING CERTAIN PROPERTY IN CITY OF EL 
PASO.—At an earlier meeting of the Board authorization was given for the 
purchase of two tracts adjacent to the Campus of Texas Western College. One 
of these was a tract of approximately O.92 of an acre of land owned by the 
Estate of Lee Moor. All details of the purchase have been worked out, and 
Mrs. Betty Lee Moor Macguire, Independent Executor of the Will and Estate of 
Lee Moor, Deceased, is ready to sign and deliver a deed to the University upon 
payment of $1,500.00, the agreed purchase price. At the time this purchase was 
authorized, it was stated that the purchase price would probably be somewhere 
between $1,500.00 and $2,000.00. It is recommended that authorization be given 
by the Board to accept a deed to this property from Mrs. MacGuire, as Executor, 
subject to certain rights of the City to a small strip of this land for a 
theoretical street, as set out in a deed from Lee Moor to the City of El Paso. 
It is the opinion of Ifoiversity Attorney Waldrep and Regents' Chairman Hardie 
that there will not be any difficulty in the use of this land because of 
this deed restriction, and that we could get the street closed if we wished, 
and a guaranty title certificate is being secured subject to the rights of 
the City under the deed referred to above. 

13. SOUTH TEXAS MEDICAL SCHOOL - AUTHORIZATION TO ACCEPT DEED FROM SAN 
ANTONIO MEDICAL FOUNDATION FOR LAND TO BE USED FOR SOUTH TEXAS MEDICAL 
SCHOOL.—A deed has been prepared conveying to The University of Texas from 
the San Antonio Medical Foundation the 100 acres of land in San Antonio, 
Texas, chosen by the University for the site of the South Texas Medical School. 
It is recommended by the Chancellor's Office, the Comptroller's Office, and 
the Ifiiiversity Attorney that the Board authorize acceptance of this deed, 
subject to proper approval of the title, documents by the University Attorney 
and the Attorney General, 
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OTHER MATTERS TO BE CONSIDERED BY THE 
REGENTS' BUILDINGS AND GROUNDS COMMITTEE 

Main University - Award of Contracts for Classroom Furniture and Furniture and 
Furnishings for Business Administration-Economics Building 

Main University - Award of Contracts for Renovation of Electrical Distribution 
System and Installation of Kilowatt-Hour Meters - University Apartments and 
Trailer Camp 

Main University - Ratification of Issuance of Requisition for Certain Equipment 
in Connection with Replacement of Filtration System and Modernization of 
Swimming Pool in Women's Gymnasium 

Main University - Furniture and Furnishings for Computation Center - Approval of 
Specifications and Transfer of $5,000.00 to Cover Additional Amount Needed 

Main University - Addition to Physics Building - Transfer between Appropriations 
Already Made to Cover Change Orders 

Main University - Addition to Chemistry Building - Transfers between Appropriations 
Already Made to Cover Change Orders 

Texas Western College - Award of Contracts for Classroom Furniture and Furniture 
and Furnishings for Liberal Arts Building 

System-Wide - Recommendations in Regard to Pre-Qualification of Bidders (Post
poned May 13, 1961) 

-T-



FOUR HEW PARKING AREAS 
MAIN UNIVERSITY OF THE. UNIVERSITY OF TEXAS 

AUSTIN, TE3XAS 

Bids Opened: 2:30 P. M., Wednesday, Jvine 7, 1961 

Contractor 

Alternate Alternate Alternate 
Proposal No. 1 No. 2 No. 3 
No. 1 Deduct Deduct Deduct 

Joe Badgett Construction 
Company, inc. 

Giesen and Latson Con
struction Company 

$10,1^52.00 $1,100.00 $323.00 

1,651.20 900.1+0 

$22l+.00 

31+1+. 50 

Contractor 

Alternate Alternate Alternate 
Proposal No. 1+ No. 5 No. 6 
No. 2 Deduct Deduct Deduct 

Joe Badgett Construction 
Company, Inc. 

Giesen and Latson Con
struction Company 

8,936.00 1,009.00 270.00 229.00 

1,1+56.50 855.80 316.80 

Contractor 

Joe Badgett Construction 
Company, Jncl 

Giesen and Latson Con
struction Company 

Proposal 
No. 3 

9,7lH.OO 

Alternate 
No. 7 

Deduct 

918.00 

1,376.1+6 

Alternate 
No. 8 

Deduct 

36I+.OO 

855.60 

Alternate 
No. 9 

Deduct 

21+7.00 

287.10 

Contractor 

Alternate Alternate Alternate No. of 
Proposal No. 10 No. 11 No. 12 Combination Working 
No. 1+ Deduct Deduct Deduct Proposal Days 

Joe Badgett Con
struction Co., Inc. $11+,655.00 $3,779.00 $251.00 

Giesen and Latson 
Construction Co. 3,767.25 869.75 

$190.00 $1+3,1+61.00 70 

310.1+0 50,990.30 60 

Both bidders submitted with their bids a bidder's bond in the amount of 556 of the 
total bid. 

Both bidders are located in Austin, Texas. 



BIDS ON FURNITURE AND FURNISHINGS 
KESEARCH FACILITIES AND HEADQUARTERS BUILDING 

INSTITUTE OF MARINE SCIENCE, PORT ARANSAS, TEXAS 

Bids Opened; 2:30 P. M., Thursday, June 29, 1961 

k6 

Contractor 

The Abel Stationers 
Austin, Texas 
Bid No. 1 
Bid No. 2 

American Seating Company 
of Texas 

Dallas, Texas 

Industrial Office Supply, Inc. 
Dallas, Texas 

Rockford Furniture Associates 
Austin, Texas 
Bid No. 1 
Bid No. 2 

John H. Yochem Company 
Corpus Christi, Texas 

Base Bid 

$11,123.00 
9,836.72 

13,751.35 

12,565.37 

11,188.63 
12,067.63 

12,537.83 

Bidder's Bond 

5^ 
% 

% 

% 

% 
% 

5^ 



REMODELING OF CERTAIN ROOMS IN EAST END OF 
EXPERIMENTAL SCIENCE BUILDING 

MAIN UNIVERSITY OF THE UNIVERSITY OF TEXAS 
AUSTIN, TEXAS 

Bids Opened: 2:30 P. M., Thursday, July 6, 196I 

GENERAL CONTRACT 

hi 

Contractor 

W. D. Anderson Company 
Austin, Texas 

Joe Badgett Construction Co., Inc. 
Austin, Texas 

John Broad Construction Company 
Austin, Texas 

A. W. Bryant Construction Co. 
Austin, Texas 

K. S. Wendler Construction Co., Inc. 
Austin, Texas 

General Contract 

$28,759-00 

33,508.00 

i^l,553-00 

35,111.00 

30,160.00 

No. of 
Working 
Days 

120 

100 

120 

60 

All bidders submitted with their bids a bidder's bond in the amount of 5^ 
of the total bid. 
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BIDS ON REMODELING OF CERTAIN ROOMS IN EAST END OF EXPERIMENTAL SCIENCE BLDG. (CON'T) 

PLGMBING, HEATING, AIR CONDITIONING, AND VENTILATING CONTRACTS 

CONTRACTOR 
PLUMBING 
CONTRACT 

HEATING, AIR 
CONDITIONING, 
AND VENTILATING 

CONTRACT 

COMBINED PLUMBING, 
HEATING, AIR CONDI- NO. OF 
TIONING, AND WORKING 

VENTILATING CONTRACT DAYS 

J. M. Boyer, Mechanical 
Contractor 
Austin, Texas $ $ $61,639.00 180 

Fox-Schmidt 
Austin, Texhs 29,066.00 30 After 

Lab Equip. 

C. G. Puryear 
Austin, Texas 51,200.00 

Way Engineering 
Company, Inc. 
Austin, Texas 3^^,210.00 10 After 

Gen. Cont. 

Young and Pratt 
Austin, Texas 11-9,625.00 

All bidders submitted with their bids a bidder's bond in the amount of 5/^ of the total bid. 
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BIDS ON REMODELING OF CERTAIN ROOMS IN EAST END OF EXPERIMENTAL SCIENCE BLDC. (CON'T) 

ELECTRICAL CONTRACT 

Contractor 

0. H. Cummins Electric Co. 
Austin, Texas 

Electrical Contract 

$17,359.00 

No. of 
Working 
Days 

15 After 
Cen. Cont. 

Fox-Schmidt 
Austin, Texas 23,2^5.00 

Crimes Electric Co. of Austin, 
Inc. 
Austin, Texas 18,295.00 

W. K. Jennings Electric Co., Inc. 
Austin, Texas 18,886.00 

Dean Johnston, Inc. 
Austin, Texas 17,827.00 

Seco-Smith Electric Co. 
Austin, Texas 19,i)-98.00 

Walter A. Tew Electric 
Austin, Texas 19,585.00 

30 After 
Lah. Equip. 

3 After 
Lab Equip. 

80 

120 

10 After 
Cen. Cont. 

All bidders submitted with their bids a bidder's bond in the amount of 
of the total bid. 
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BIDS ON REMODELING OF CERTAIN ROOMS IN EAST END OF EXPERIMENTAL SCIENCE BLDG. (CON'T) 

LABORATORY EQJIPMENT CONTRACT 

Contractor 

The Abel Stationers 
Austin, Texas 

American Desk Mfg. Co. 
Temple, Texas 

Hamilton Mfg. Company-
Two Rivers, Wisconsin 

W. C. Hixson Company 
Dallas, Texas 

Laboratory Fxirniture Co., Inc. 
Mineola, New York 

Metalab Equip. Company, 
Division of Norbute Corp. 
Hicksville, New York 

Prassel Mfg. Company 
San Antonio, Texas 

Laboratory 
Equipment 
Contract 

$77,580.00 

61^,336.00* 

67,7^+5.00 

66,321.00 

78,888.00 

69,979.00 

89,700.00 

No. of 
Working 
Days 

150 

Bidder's Bond 
or 

Cashier's Check 

% Bond 

$4,000.00 Bond 

150 After 3,400.00 Bond 
Approval of 
Shop Drawings 

150 

120 

105 

130 

% Bond 

7,500.00 Check 

3,500.00 Bond 

% Bond 

Bid qualified by letter. 



THE UNIVERSITY OF TEXAS 
OFFICE OF THE COMPTROLLER 

AUSTIN 12 

SUPPLEMENT TO 
RECOMMENDATIONS TO REGENTS' 

BUILDINGS AND GROUNDS COMMITTEE 

July l4, 1961 

lU. MAIN UNIVERSITY - AWARD OF CONTRACTS FOR CLASSROOM FURNITURE AND 
FURNITURE AND FURNISHINGS FOR THE BUSINESS ADMINISTRATION-ECONOMICS BUILDING.— 
In accordance with authorization given at the Regents' Meeting held May I3, 
1961, "bids were called for on Classroom Furniture and Furniture and Furnishings 
for the Business Administration-Economics Building at-^e Main University and 
were opened and tabulated on June 22, 1961, as shown ^tlpacliigd tobulatioo 

-eluitl/tr. After careful consideration of these bids by all concerned, it is 
recommended that contract awards be made as follows: 

Group No. I - Classroom Furniture: 
Heywood-Wakefield Company, Menominee, 
Michigan - Proposal "C" $ 70,730.60 

Group No. II - Furniture and Furnishings: 
Rockford Furniture Associates, 
Austin, Texas 229,6lt<-.82 

Total Recommended Contract Awards $300,34$.42 

The total of these recommended contract awards is well within the amount 
of $330,000.00 estimated as needed for this furniture. 

In the case of the Classroom Furniture, the recommended contract award 
is to the low bidder on Proposal "C". In the case of the Furniture and 
Furnishings (Group No. II), there was one bid lower than the one recommended, 
but after inspection of the furniture samples, as called for in the specifi
cations, it was found that more than 35^ (dollar-wise) of the items on which 
this bidder had based his bid did not meet the specifications. Recommendation 
is therefore made that a contract award be made to the second low bidder. 

15. MAIN UNIVERSITY - RATIFICATION OF ISSUANCE OF REQJISTION FOR CERTAIN 
EQJIFMENT IN CONNECTION WITH REPLACEMENT OF FILTRATION SYSTEM AND MODERNIZATION 
OF SWIMMING POOL IN WOMEN'S GYMNASIUM.--Among the various accounts set up for 
Major Repairs and Rehabilitation Projects at the Main University, there is one 
in the amount of $35^000.00 for Women's Gymnasium - Replacement of Filtration 
System and Modernization of Swimming Pool. This work is being handled by the 
Main University Physical Plant staff and a number of requisitions have been 
issued to secure equipment, material, etc., needed in connection with this 
work. It has been the practice of the Comptroller's Office to ask for 
ratification of requisitions of this type by the Board where the eimoxmt of 
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the purchase was $5,000.00 or more. It is, therefore, recommended that the 
Board ratify the action of Comptroller Sparenherg in signing a requisition 
on the basis of which a purchase order was issued to Infilco, Inc., Tucson, 
Arizona, in the amount of $6,59^.00, payable out of Account No. 91570 -
Women's Gymnasiim - Replacement of Filtration System and Modernization of 
Swimming Pool. This purchase order was for two pressure-type filters and 
related equipment. Although three bids were received, one was for one 
vacuum type filter rather than the two pressure type filters specified and, 
therefore, could not be considered as a valid bid. The other bid was from 
Texas Chemical Engineering Company, Houston, Texas, and was in the amount of 
$8,332.00. 

16. MAIN UNIVERSITY - FURNITURE AND FURNISHINGS FOR COMPUTATION CENTER -
APPROVAL OF SPECIFICATIONS AND TRANSFER OF $5,000.00 TO COVER ADDITIONAL AMOUNT 
HEEDED.—It is estimated that the Computation Center at the Main University will 
be ready for occupancy the first part of October, and certain ftirniture and 
furnishings will be needed for this building. At the time the original 
estimates were made by the Consulting Architect for this building it was 
estimated that an amount of $10,000.00 would cover all the furniture which would 
be needed to ftirnish the- new building adequately, it being understood that 
some of the furnittire now in use by those who were to occupy this new building 
would also be used in the new building. As the specifications for this 
furniture and furnishings were being prepared, however, the Computation Center 
people urged very strqngly that all the furniture for this new building be 
new. As the specifications have been written, it is estimated that the cost 
will be approximately $15,000.00. It is recommended by President Smiley and 
Comptroller Sparenberg that the specifications as written be approved by the 
Board, with authorization to Comptroller Sparenberg to advertise for bids, 
and that a transfer of $5#000.00 be approved from Account No. 9i<-105 - New 
Engineering Building to Account No. 91290 - Computation Center - Allotment 
Account, to cover the estimated cost of the furniture and furnishings for the 
Computation Center. 

Since it is contemplated that this building will be completed by the end 
of September, and the time of the next Board meeting is unknown, it is further 
recommended that a Committee consisting of Regent W. W. Heath, President 
Smiley, Comptroller Sparenberg, and Chancellor Ransom be appointed to award 
contracts for this furniture and furnishings after receipt of bids, it being 
understood that the amount of the contracts'will not exceed $15,000.00. 

17. MAIN UNIVERSITY - ADDITION TO PHYSICS BUILDING - TRANSFER BETWEEN 
APPROPRIATIONS ALREADY MADE TO COVER CHANGE ORDER.—Although the Addition 
to the Physics Building at the Main University has been occupied for some 
time, final payment has not been made to the Electrical Contractor because 
of the delay in obtaining some outside electrical fixtures and because of 
a controversy between the Associate Architect, the Mechanical Engineers, and 
the Electrical Contractor over payment for certain work which the Electrical 
Contractor claimed was not covered by his contract. After conferences with 
all concerned, a tentative compromise settlement was made by the Comptroller 
with the Electrical Contractor, and a change order has been submitted covering 
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the vork in controversy and also some other additional vork performed which 
the Associate Architect had approved but had not yet covered by change order. 
This change order is in the amount of $1,819.85 and will necessitate an addition 
of $931.63 to the contract price, since there is a balance of only $888.22 in 
the Contingency Allowance and the Special Fixtvire Allowance in this contract. 

It is recommended that Comptroller Sparenberg be authorized to sign and 
issue this change order to the Electrical Contract on the Addition to the 
Physics Building in the amount of $1,819.85, the amovint needed to cover the 
$931.63 addition to the contract and the Architects' Fees thereon to come from 
Account No. 9U055 - Addition to Physics Building - New East Wing (Allotment 
Account). 

18. MAIN UNIVERSITI - ADDITION TO CHEMISTRy BUILDING - TRANSFERS BETWEEN 
APPROPRIATIONS ALREADY MADE TO COVER CHANGE ORDERS.—When final inspection was 
made on the Addition to the Chemistry Building at the Main University, it was 
agreed by the Associate Architect, the representatives of the Chemistry Depart
ment, and the Comptroller's Office that there was some additional mechanical 
and electrical work which would be desirable if there was any money available. 
Since there are balances in several of the Contingency Allowances of the various 
contracts and a small balance in the Allotment Account, it is recommended that 
Comptroller Sparenberg be authorized to sign additive change orders to the 
Electrical, Plumbing, and Heating, Ventilating, and Air Conditioning Contracts 
for this building to cover the work desired in a total amount, which, plus 
Architects' Fees thereon, will not exceed the amount available in the various 
appropriations already made for this project, which is approximately $5,100.00. 
Transfers to cover these change orders can be made in the amounts needed from 
the accounts which have balances available, namely, the General Contract, the 
Laboratory Equipment Contract, and the Allotment Account. 

19. TEXAS WESTERN COLLEGE - AWARD OF CONTRACTS FOR CLASSROOM FURNITURE 
AND FURNITURE AND FURNISHINGS FOR THE LIBERAL ARTS BUILDING.—In accordance 
with authorization given at the Regents' Meeting held May 13, 1961, the 
Special Committee appointed approved the specifications for Classroom 
Furniture and Furniture and Furnishings for the Liberal Arts Building at 
Texas Western College, and it is recommended that the Board ratify the action 
taken by this Committee. Further in accordance with authorization granted at 
the May I3, I961 meeting, bids were called for and were opened and tabulated 
on July 6, 196I, as shown on the attached tabulation sheets. After careful 
consideration of these bids by all concerned, it is recommended that contract 
awards be made to the low bidders, as follows: 

Group No. I - Classroom Furniture: 
Pillow-McMasters, Inc., El Paso, Texas 

Group No. II - Furniture and Furnishings: 
The Abel Stationers, Austin, Texas 

Total Recommended Contract Awards 

70,353'51 

$120,102.22 

The total of the recommended contract awards is well within the mayi Tmim 
of $150,000.00 estimated and allotted for this furniture. 
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20. MEDICAL BRANCH - AUTHORIZATION TO APPLY TO THE STATE BOARD OF HEALTH 
FOR HILL-BURTON FUNDS TO ASSIST IN THE CONSTRUCTION OF THE PROPOSED ADDITIONAL 
FLOORS {k, 5, and 6) OF THE HEW OUTPATIENT-CLINICAL DIAGNOSTIC BUILDING.— 
At the Meeting of the Board of Regents held December 10, 1960, the Board 
authorized an application to the United States Public Health Service, Health 
Research Facilities Division, for matching funds to assist in constructing 
the proposed additional three floors (four, five, and six) of the new 
Outpatient-Clinical Diagnostic Building. It is now believed that some Hill-
Burton money might be available for this project. Accordingly, it is recommended 
that authorization be granted to apply through the State Board of Health (the 
Hill-Burton agency for Texas) for a matching grant of $900,000.00 of Hill-Burton 
funds to assist in the construction of the proposed additional three floors of 
the new Outpatient-Clinical Diagnostic Building. It is believed to be quite 
important that the preliminary application for this grant be submitted at the 
first fiscal year meeting of the State Board of Health, which is now scheduled 
for early September. It is further recommended that the Consulting Architect 
be authorized to prepare the minimum preliminary sketches necessary to accompany 
this application. 

21. MEDICAL BRANCH - APPROPRIATION FOR LOW-COST BUILDING TO HOUSE CERTAIN 
RESEARCH, LABORATORY, AND STORAGE AREAS.—At the Regents' Meeting held Feb
ruary 18, 1961, authorization was granted to request permission from the 57th 
Legislature to construct at the Medical Branch a low-cost btiilding of approxi
mately 20,000 square feet, to be located adjacent to the General Services 
Building, at a cost of approximately $300,000.00. Legislative approval has 
been obtained. This building is to house the Surgical Research Unit, the 
Central Isotope Laboratory, and Physical Plant storeroom and storage areas, 
which will have to be removed from the Old John Sealy Hospital Building, 
scheduled for demolition probably late in the Fall. Because of this fact, 
it is considered to be a building \irgently needed in the near future, although 
it is not included in the ten-year building program adopted by the Board at 
the meeting held September 2k, I96O. 

It is contemplated that some private gift and/or federal grant money can 
be secured to assist in paying for the construction of this building, but 
since none of this money is yet available, it is recommended that an appropriation 
of $3CX),000.(X) for this building be made from Permanent University Fund Bond 
Proceeds, it being understood that this amount will be reduced by any gift or 
grant funds received. 

It is further recommended that the Consulting Architect be authorized to 
prepare preliminary plans and outline specifications for this building. 

-11-
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BIDS ON GROUP NO. I - CLASSROOM FURNITURE 
BUSINESS ADMINISTRATION-ECONOMICS BUILDING 
MAIN UNIVERSITY OF THE UNIVERSITY OF TEXAS 

AUSTIN, TEXAS 

Bids Opened: 2:30 P. M., Thursday, June 22, I961 

Contractor Proposal "A" Proposal "B" Proposal "C" Bidder's Bond 

The Abel Stationers 
Austin, Texas $6k,dk6.27 $71,762.72 $80,203.17 

American Seating Co. 
of Texas 
Austin, Texas 61,719-83 73,9^6.32 97,092.97 5^ 

Heywood-Wakefield Co. 
Menominee, Michigan 65,890.15 68,9l«-3.10 70,730.60 % 

" .vs-



BIDS ON GROUP NO. II - FURNITURE AND FURNISHINGS 
BUSINESS ADMINISTRATION-ECONOMICS BUIIDING 
MAIN UNIVERSITY OF THE UNIVERSITY OF TEXAS 

AUSTIN, TEXAS 

Bids Opened; 2:30 P. M., Thursday, June 22, 1961 

Contractor 

The Abel Stationers 
Austin, Texas 

Miller Blueprint Co. 
Austin, Texas 

Rockford Furniture Associates 
Austin, Texas 
Bid No. 1 
Bid No. 2 

Titche-Goettinger Commercial 
Sales Division 

Dallas, Texas 

Wilhide Equipment Co., Inc. 
Dallas, Texas 

John H. Yochem Company 
Corpus Christi, Texas 

Base Bid 

$21^7,322.18 

257,1^8.1^0 

229,611)-.82 
236,991.65 

225,323.80 

264,700.97 

241,955.1^9 

Cashier's Check 
or 

Bidder's Bond 

5^ Bond 

$15,000.00 Bond 

5^ B ond 
5^ B ond 

% Bond 

Bond 

$12,097.77 Check 



BIDS ON GROUP NO. I - CLASSROOM FURNITURE 
LIBERAL ARTS BUILDING, TEXAS WESTERN COLLEGE OF 

THE UNIVERSITY OF TEXAS, EL PASO, TEXAS 

Bids Opened: 10 :30 A. M., Thursday, July 6, 1961 

Contractor Base Bid Bidder's Bond 

The Ahel Stationers 
Austin, Texas 

American Seating Co. of 
Texas 

Dallas, Texas 

$52,625.51+ 

53,865.1+T 

Heywood-WakefieId 
Company 

Menominee, Michigan 60,1^91.20 % 

Pillow-McMasters, Inc. 
El Paso, Texas 49,71+8.65 5^ 

" 
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BIDS ON GROUP NO. II - lURNITURE AND FURNISHINGS 
LIBERAL ARTS BUILDING, TEXAS WESTERN COLLEGE OF 

THE UNIVERSITY OF TEXAS, EL PASO, TEXAS 

Bids Opened; 10:30 A. M., Thursday, July 6, 1961 

Contractor Base Bid 

The Abel Stationers 
Austin, Texas 

Bid No. 1 $72,778.65 
Bid No. 2 79,039.39 
Bid No, 3 70,353.57 

American Furniture Co. 
El Paso, Texas 

Bid No. 1 81,182.96 
Bid No. 2 76,Ol^^^.l3 

Pillow-McMasters, Inc. 
El Paso, Texas 88,758.20 

Rockford Furniture 
Associates 

Austin, Texas 
Bid No. 1 73,670.74 
Bid No. 2 72,703.43 

Wilhide Equipment Co., Inc. 
Dallas, Texas 82,800.72 

John H. Yochem Co. 
Corpus Christi, Texas 77,952.85 

Bidder's Bond 
or 

Cashier's Check 

5^ Bond 
5^ Bond 
% Bond 

$4,059.15 Check 
3,802.20 Check 

5^ Bond 

5^ Bond 
5^ Bond 

5^ Bond 

% Bond 
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THE UNIVERSITT OF TEXAS 
OFFICE OF THE COMPTROLLER 

Austin 12 

July 10, 1961 

JOIHT RECOMMENDATION OF COMPTROLLER SPARENBERG 
AND CONSULTING ARCHITECT JESSEN, JESSEN, MILLHOUSE, AND GREEVEN 

RE: ASSOCIATE ARCHITECT FOR 200 APARTMENT UNITS 
FOR MARRIED STUDENTS, MAIN UNIVERSITI 

1. O'Connell and Probst, Austin 

2. F isher and Jarvis, Dallas 

3. Wirtz, Calhoun, Tungate, and Jackson, Houston 

4. B arnes, Landes, Goodman, and Younghlood, Austin 

5. Allen, Coates, and Legge, Austin 



THE UNIVERSITY OF TEXAS 
OFFICE OF THE COMPTROLLER 

AUSTIN 12 

SUPPLEMENT TO 
RECOMMENDATIONS TO REGENTS' 

BUILDINGS AND GROUNDS COMMITTEE 

July 20, 1961 

22. MAIN UNIVERSITY - AWARD OF CONTRACT FOR RENOVATION OF ELECTRICAL 
DISTRIBUTION SYSTEM AND INSTALLATION OF KILOWATT-HOUR METERS - UNIVERSITY 
APARTMENTS AND TRAILER CAMP.—In accordance with authorization granted by 
the Board at the meeting held May I3, 1961, bids were called for and were 
opened and tabulated on July 18, 19^1, as shown on the attached tabulation 
sheet. After consideration of the bids by representatives of the Main 
University Physical Plant staff and the Comptroller's Office, it is 
recommended that a contract award be made to the low bidder, Loyd Electric 
Company, Inc., San Antonio, Texas, on the basis of that company's Combination 
Proposal in the amount of $^5,990.00. Since the appropriation for this 
project was $50,000.00, this contract award is within the amount appropriated. 

23. MAIN UNIVERSITY - ACQJISITION OF ARCHWAY PROPERTIES.—Pursuant to the 
policies and procedures for the acquisition of Archway properties which were 
adopted by the Board of Regents at the meeting of June 12, 1939) all sales 
contracts are to be submitted to the Board of Regents before closing. 

It is recommended that the Business Manager of the Main University be 
authorized to sign the contract of sale for the Board of Regents of The 
University of Texas with Pat W. Clark, Executor of the Minnie W. Clark Estate 
and the Isabel C. Moore Estate, in the amount of $22,000 for the p\irchase of: 

Lot No. 1 in Archway, a subdivision of Outlot No. 9) Division D, 
in the City of Austin, Travis County, Texas, as shown by a plat 
or map recorded in Volume 2, Page 208, of the Travis County Plat 
Records, together with all improvements thereon. 

It is further recommended that in addition to the $22,000 to be paid, the 
seller be allowed to reserve the improvements sittiated on the lot and agrees 
to remove the improvements within sixty days after consummation of the contract 
of sale. F ailure to remove the improvements by such a date shall terminate 
this clause and ownership of the improvements shall pass to 'the University of 
Texas. 

It is further recommended that the Business Manager of the Main University 
have prepared a warrant in the amount of $22,000 and deliver said warrant in 
exchange for a warranty deed and evidence of good title to said property. 

The appraisal submitted by Mr. Harold Legge on the Clark Estate property 
was $17,500. The original asking price for the property was $26,000. We 
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reported this offer to The Boaxd of Regents at the July 196O meeting of the 
Board, and this offer was rejected. We however countered with an offer of 
$20,000 cash and allowing Mrs. Minnie W. Clark to live rent free in the 
residence she then occupied so long as she lived or until she elected to 
move. Th is proposal was subsequently rejected by the Seller, and a contract 
of sale was submitted to the University to sen the property for $2it,000 in 
cash. Th is offer was reported to The Board of Regents at their September 
i960 meeting and the offer of $24,000 was rejected by the University, 

Mr. Forest S. Pearson, ovir negotiator for the Archway property has 
continued to negotiate with the heirs and has today presented a contract of 
sale to the University offering the property for $22,000 cash and allow the 
owners to remove the ia^jrovements. Mr. Pearson advises us tliat this concludes 
his effort in this instance and recommends that the fig\ire be accepted by The 
University. It is his opinion that we should be prepared to refer the matter 
to the attorney for such additional action that might be required if this offer 
is not accepted. 

Mr. G. W. Landrum, Business Manager of the Main University, and Dr. J. C. 
Dolley, Vice Chancellor (Fiscal Affairs) recommend approval of the Board of 
Regents to close this transaction at a purchase price of $22,000 with the 
taxes paid by the seller through 196O, and allow the seller to remove the 
improvements within sixty days after consummation of sale. 

This recommendation is made after giving consideration to the uncertainty 
of a jtiry's decision as to the value if litigation is pursued and with the 
knowledge that a considerable additional expense to the University would be 
involved if condemnation proceedings are instituted. 

If you approve this recommendation and the Cofer recommendation at the 
July meeting of bhe Board, we will then have closed our negotiations with 
individual property owners. Th e City of Austin still owns some lots and 
parts of lots down on the creek, but we do not anticipate any problems in 
dealing with the City. We have deliberately held off negotiations with them 
until all negotiations with private owners have been concluded. 

-13-
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RENOVATIOH OF ELECTRICAL DISTRIBUTION SYSTEM AND INSTALLATION OF 
KILOWATT-HOUR METERS - UNI7ERSITY APARTMENTS AND TRAILER CAMP 

MAIN UNIVERSITY OF THE. UNIVERSITY OF TEXAS 
AUSTIN, TEXAS 

Bids Opened: 10:30 A. M., Tuesday, July 18, 1961 

Contractor 
Proposal 

No. 1 
Proposal 

No. 2 
Proposal 

No. 3 
Proposal 

No. 1+ 

Conibination 
Proposal of 

Nos. 1, 2, 
3, and 4 

Time Of 
Completion 

(Calendar Days) 

A. A. Electric Company No B id No Bid No Bid No Bid $1+8,765.00 150 

0. H. Cummins Electric Co. $1+7,876.00 $1+,973.00 $2,866.00 $3,561+. 00 58,965.00 120 

Fox-Schmidt 1+5,1+22.00 2,767.00 l+,909.00 5,017.00 58,160.00 210 

Grimes Electric Company of 
Austin, Inc. 1+0,761.00 3,568.00 2,951+. 00 l+,261+.00 49,492.00 80 

W. K. Jennings Electric 
Company, Inc. 1+2,91+0.00 5,881+.00 5,1+78.00 l+,775.00 58,577.00 150 

Dean Johnston, Inc. 1+3,91^7.00 5,11+7.00 3,901.00 1+,558.00 56,742.00 120 

Landrum Electric, Inc. 1+3,900.00 3,11+2.00 2,200.00 2,71+6.00 50,864.00 150 

Loyd Electric Co., Inc. 38,099.00 2,950.00 2,1+00.00 3,507.00 45,990.00 -

John Olive Electric Co. 39,979.00 3,152.00 2,1+06.00 i+, 1+79.00 48,449.00 60 

Seco Smith Electric Co. No Bid No Bid No B id No Bid 74,962.00 200 

V & V Electric Company 1+2,1+29.65 3,660.61+ 2,507.53 4,025.86 52,623.68 100 

• k' 

All bidders gubmitted with their bids a bidder's bond in the amoiint of 5^ of the total bid. 

All firms listed on tabulation sheet are located in Austin, Texas, except Loyd Electric Company, Inc., which is 
located in San Antonio, Texas 
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MEDICAL AFFAIRS COMMITTEE 

Date: Saturday, July 22, 1961 

Time: 9:45 - 10:30 a.m. 

Place: Regents' Room (Main Building, Room 209) 

Members: Mr. Bryan, Chairman 
Dr. Connally 
Mr. Madden 
Mr. McNeese 

1. Medical Branch: Professorship of Otolaryngology 

a. Establishment of Harry Carothers Wiess Professorship 
b. Selection of Jehu Mathews Robison, Sr. ,. M. D. 

2. Southwestern Medical School 

The William Buchanan Professorship in 
Pediatrics: Ratification of Appointment of 
Edward L. Pratt, M. D. 

3. Medical and Dental Units 

Increase in Non-Resident Tuition 

Page No. 

52 

52 

53 
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E. MEDICAL AFFAIRS COMMITTEE 

1. MEDICAL BRANCH: PROFESSORSHIP OF OTOLARYNGOL
OGY. --Chancellor Ransom presents the following with the 
request that the Board redesignate the endowment fund. 

a. Establishment of Harry Carothers Wiess Professorship. --
At the present there is a balance of $167, 875 in the Olga 
Keith Wiess Endowment Fund for the benefit of the Medical 
Branch. After extended conferences with Mrs. Wiess and 
her attorneyj^ Dr. Truslow has recommended and Chancel
lor Ransonn/approved, in accordance with the recently 
adopted policy on Named Professorships, the redesigna-
tion of the Wiess Fund in the full amount of $167, 875 as 
an endowment of the Harry Carothers Wiess Professor
ship in Otolaryngology. 

b. Selection of Jehu Mathews Robison, Sr. , M. D. --Chan-
cellor Ransom has approved also the appointment of Dr. 
Jehu Mathews Robison, Sr. , as the first Wiess Professor 
of Otolaryngology for the five remaining years of his 
eligibility for active faculty appointment. The annual 
income from this endowment is estimated at $10, 000 and 
the salary of the Wiess Professor is fixed at $10, 000 a 
year or the annual income from the Wiess Fund, which
ever is lesser. 

Ratification by the Board of both the redesignation of this 
endowment fund and the appointment of Dr. Robison is re
quested. 

2. SOUTHWESTERN MEDICAL SCHOOL. --

The William Buchanan Professorship in Pediatrics: Rat
ification of Appointment of Edward L. Pratt, M. D. --
At the meeting on February 18, 1961, the Board allocated 
the entire annual income from The William Buchanan 
Foundation Grant to The University of Texas Southwestern 
Medical School for support of a chair to be known as "The 
William Buchanan Professorship in Pediatrics" beginning 
July 1, 1961. This proposal encompasses the permanent 
allocation of all future income from The William Buchanan 
Foundation Grant to support this chair in Pediatrics. 

For the information of the new Regents, there was included 
in the Minutes of the May, 1961, meeting a summary of the 
financial transactions of this grant. 
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Below is Chancellor Ransom's recommendation: 

"I concur in the nomination by Dr. A, J. Gill of Dr. 
Edward L. Pratt to be the first Buchanan Professor 
of Pediatrics under the terms and conditions previ
ously approved by the Board of Regents and the trus
tees of the Buchanan Foundation. " 

3. MEDICAL AND DENTAL UNITS. --

Increase in Non-Resident Tuition. - -Senate Bill 428, 
passed by the 57th Legislature, authorizes the Board of 
Regents to fix tuition for non-resident students in the 
medical and dental schools at a rhinimum of $300 a se
mester up to a maximum of $400 a semester. It is the 
recommendation of Dr. Truslow and Dr. Gill that non
resident tuition be set by the Board of Regents at $400 
a semester, or $800 a year. It is their further recom
mendation that resident tuition be continued at the pres
ent level of $150 a semester and that the Board not 
increase tuition to the maximum permissible rate of 
$200 a semester. 

Chancellor Ransom concurs in this recommendation. 



Committee of the Whole 
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COMMITTEE OF THE WHOLE 
Chairman Hardie, presiding 

Date: Saturday, July 22, 1961 - 10:30 a. m. 

Place: Regents' Room (Main Building, Room 209) 

This agenda has been prepared as a combination of the meeting of the 
Committee of the Whole and of the open meeting in an effort to save 
time. The Secretary chatted with Doctor Ransom about this and he 
agreed that the items considered by the Board other than the 1961-62 
Budget be listed first and that the remainder of the time be given to the 
review of the operating budget. 

A. APPROVAL OF MINUTES: MAY 12-13. 1961.--The Secretary has 
not received any requests for changes or additions to the minutes 
of the meeting of the Board of Regents held in Austin on May 12-13, 
1961. 

B. REPORTS OF THE STANDING COMMITTEES 

1. Report of Executive Committee. - -This report will be presented 
by Vice-Chairman Heath. 

a. Report of Interim Actions 
b. Requests Submitted to Executive Committee but not 

Approved as of July 6 
c. Requests Submitted after July 6, if any 

2. Report of Academic and Developmental Affairs Committee. --
This report will be presented by Committee Chairman McNeese. 

a. Docket 
b. Amendment No. 4, Part One, Rules and Regulations 

(final approval) 
c. Amendment No. 1, Part Two, Rules and Regulations 
d. Texas-OU Game, Contract for 
e. Voluntary Blanket Tax Fee and Appropriations thereof, 

1961-62 
f. Engineering Advisory Committee, Texas Western College 
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Report of Buildings and Grounds Committee. - -This report 
will be presented by Committee Chairman or Acting Chairman. 

a. Original Recommendations of Administration 
b. Supplementary Recommendations of Administration 

Report of Land and Investment Committee. - -This report will 
be presented by Committee Chairman Madden. 

a. Original Recommendations of Administration 
b. Supplementary Recommendations of Administration 

Report of Medical Affairs Committee. - -This report will be 
presented by Committee Chairman Bryan. 

a. Establishment of Harry Carothers Wiess Professorship 
of Otolaryngology, Medical Branch 

b. Selection of Jehu Mathews Robison, Sr. , M. D. , as Wiess 
Professor, Medical Branch 

c. Ratification of Appointment of Edward L. Pratt, M. D. , 
to The William Buchanan Professorship, Southwestern 
Medical School 

d. Increase in Non-Resident Tuition, Medical and Dental 
Units 

C. SPECIAL ITEMS (Other than 1961-62 Budget) by: 

1. Chancellor 

The South Texas Medical School, Progress Report. --
This will be an oral report. However, there is a request 
for acceptance of a deed from the San Antonio Medical 
Foundation for land to be used for The South Texas Medical 
School in Item 13, Page 43. 

1961-70 Development Plan, Southwestern Medical School 
(already approved by the Medical Affairs Committee) -
Postpone. - -Chancellor Ransom is recommending that 
consideration of this item be postponed until the September 
meeting of the Board. The plan w'as approved by the Medi
cal Affairs Committee at the May meeting. 
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c. H. L. Davis Memorial Collection, Bill of Sale. --This will 
be an oral report. 

d. Request for Attorney General's Opinion. - -Chancellor 
Ransom recommends that the Board approve the submis
sion of the two opinion requests as set out below to the 
Attorney General and authorize the Chairman to sign such 
requests: 

(1) Blocked Currencies. --There are presently several 
arrangements under discussion relative to the partic
ipation of The University of Texas in the exchange 
programs of the Federal Government with foreign 
countries. A legal difficulty has arisen concerning 
the question of whether The University of Texas may 
accept and use funds which are in "blocked currencies" 
deposited to our credit in the banks of the foreign 
nation whose currency is involved. The precise legal 
question to be determined is whether under Article 
2543c, Vernon's Civil Statutes, relating to special 
depositories and deposits by State institutions of 
higher learning and the Current Appropriation Bill 
such "blocked currencies" in foreign banks may be 
used or whether we are limited to funds placed in 
depository banks in the State of Texas secured by 
appropriate Government bonds. 

(2) 

In connection with the Yugoslav Project in which we 
are now engaged, this question was circumvented by 
the Ex-Students' Association assuming all fiscal 
responsibilities and The University of Texas being 
involved academically but not fiscally in this program. 
Before participating in other educational exchange 
programs, it is desirable to have the opinion of the 
Attorney General to resolve the legal point in question. 
Other academic and fiscal policies and procedures 
must also be evaluated, but these are dependent 
primarily upon the determination of the legal question. 

Interpretation of "Honorable Discharge" Requirement, 
Hazlewood Bill Exempting Texas Veterans on Pay
ment of Tuition. --A number of Texas veterans who 
are otherwise entitled to a waiver of tuition under the 
Hazlewood Act but who have received a discharge 
"under honorable conditions" rather than an "honor
able discharge" as provided in the Act are asserting 
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a right to the benefits therein provided. Since the 
armed services have made material changes in the 
type of discharges issued since the passage of the 
Hazlewood Act, some question exists as to the inter
pretation and application of the statutory language and 
in regard to the University's obligation to investigate 
the specific circumstances in each discharge "under 
honorable conditions." 

e. Ratification of Transfer from Vending Machine Profits. --
Chancellor Ransom has received from Mr. Jack Maguire, 
Executive Director of the Ex-Students' Association, a 
proposal for the support of the Ex-Students' Operation 
Brainpower from the vending machine profits of 1960-61. 
He has submitted a budget of activities for this operation 
in the amount of $2, 900. 

Chancellor Ransom recommends that Campus Services, 
Inc. , be authorized to transfer $2, 900 to a special Opera
tion Brainpower account of the Ex-Students' Association 
with the understanding that these funds will be spent only 
in support of this program and that at the end of the year 
a report of expenditures be submitted through the Busi
ness Manager and President of Main University to the 
Chancellor and the Board of Regents. 

The amount of profits accruing to Campus Services, Inc. , 
to be held subject to expenditure at the direction of the 
Chancellor and the Board of Regents will not be accurately 
known prior to final accounting in October, but it is now 
estimated that these profits will be in excess of $15, 000. 
At a subsequent meeting of the Board definite proposals 
for use of these funds will be presented. 

(Shall this be reported in the minutes or shall it be an informal agree
ment awaiting the final report?) 
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Renewal of Bank Depository Agreements . - - Central Adminis -
tration recommends that Comptroller Sparenberg be authorized 
to negotiate the renewal of all bank depository agreements for 
the two-year period beginning September 1, 1961. The last 
depository agreements were approved in 1959. The list will 
be distributed at the meeting. 

Texas Western College Development Committee in El Paso, 
University Development Board. - -As a matter of information, 
Chancellor Ransom presents the following report regarding the 
University Development Board's establishment of a Texas West
ern College Development Committee in El Paso; 

"With the approval of Mr. J. M. Odom, Chairman of the 
University Development Board, Mr. Hines H. Baker, 
Chairman of the Development Board's Special Gifts Com
mittee, and Mr. Charles S. Coates, Chairman of the 
Board's Corporations Committee, and with my concurrence, 
there has been established a Texas Western College Devel
opment Committee in El Paso as recommended by Mr. 
James S. Triolo. 

"The essence of the plan is that the TWC Development 
Committee will be the approved vehicle for encouraging 
and soliciting gifts from individuals, business and industry 
and local foundations in El Paso and vicinity. The commit
tee will work closely with the President of TWC, who will 
provide it with the necessary staff, clerical, publicity and 
record-keeping assistance. The El Paso member of the 
University Development Board will serve as chairman of 
the TWC Development Committee and be responsible for 
liaison between the Board and the Committee. 

"Mr, J. Francis Morgan has been requested to serve as 
the first chairman of the Committee and he has indicated 
his willingness so to do. Mr. Morgan will continue to 
have his name on our Special Gifts Committee although 
he would not be expected to form an Area Committee and 
we understand that his primary energies would be devoted 
to TWC and the local committee. Naturally, in the course 
of their activities for TWC, Mr. Morgan and his committee 
will encounter donors interested in supporting other units 
of the University system, and we know they will be willing 
and prepared to encourage such gifts. " 
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2. Members of the Board. - -This time is allotted for the merrtr-
bers of the Board to present items they may wish to have con
sidered. 

a. Chairman Hardie 

Committee on President's Home, Main University. --
Under date of June 15, 1961, Chairman Hardie gave 
written notification to the following as a committee 
to look for a residence for the President of the Main 
University: 

Vice-Chairman W. W. Heath 
Chancellor Harry Ransom 
President Joseph R. Smiley 
Comptroller C. H. Sparenberg 
Business Manager Graves W. Landrum 

b. Vice-Chairman Heath 

Report of Committee on President's Home, Main 
University. - -Vice-Chairman Heath will present a 
report of the committee named to look for a residence 
for the President of the Main University. 

c. Regent Brenan 

(1) 
(2) 
(3) 

d. Regent Bryan 

(1) 
(2) 
(3) 

e. Regent Connally 

(1) 
(2) 
(3) 
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f. Regent Madden 

(1) 

(2) 

(3) 

g. Regent McNeese 

(1) 

(2) 

(3) 

h. Regent Redditt 

(1) 

(2) 

(3) 
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19,61-62 BUDGET (PRIMARY PURPOSE OF MEETING). - -The 
proposed budgets and the usual analyses will be mailed under 
separate cover. 

SCHEDUEE OF MEETINGS. - -If the Board wants to schedule the 
1961 fall meetings at this time, it would be desirable for your 
secretaries to fill in the dates of your commitments. 

Commitments for 1961 

Events in which you may be interested. 
(Football games except the starred item) 

Sept. 23 California at Berkeley 
Sept. 30 Texas Tech at Austin ** 
Oct. 7 Wash. State at Austin ** 
Oct. 14 Oklahoma at Dallas 
Oct. 21 Arkansas at Fayetteville 
Oct. 28 Rice at Austin ** 
Nov. 4 S.M.U. at Dallas 
Nov. 10-11 Homecoming, Austin* 
Nov. 11 Baylor at Austin 
Nov. 18 T.C.U. at Austin 
Nov. 23 A & M at College Station 

** Night games. 



MATERIAL SUPPORTING THE AGENDA 

Volume VIIlb 

March 1961 - August 1961 

This volume contains the Material Supporting the Agenda 
furnished to each member of the Board of Regents prior 
to the meetings held on March 17^18, July 11, and 
July 22, 1961. 

The material is divided according to the Standing Com
mittees and the meetings that were held and is submitted 
on three different colors, namely: 

(1) white paper - for the documentation 
of all items that were presented 
before the deadline date 

(2) blue paper - all items submitted to 
the Executive Session of the Com
mittee of the Whole and distributed 
only to the Regents, Chancellor, and 
Chancellor Emeritus 

(3) yellow paper - emergency items 
distributed at the meeting 

Material distributed at the meeting as additional docu
mentation is not included in the bound volume, because 
sometimes there is an unusual amount and other times 
maybe some people get copies and some do not get copies. 
If the Secretary were furnished a copy, then that material 
goes in the appropriate subject folder. 



This volume contains the recommendations 
to the Land and Investment Committee (Attach-
ment No. 1), Docket (Attachment No. 2), and 
Budget Docket for meetings 596, 599,~a"nd 600. 
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THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 

Attachment Nos. i and 2 

To Minutes of the Board of Regents 

Meeting Date: 

Meeting No.: 

Name: Official.C.opy, 



CON TENTS 

Page No. 

I. Attachment No. 1: Recommendations to Land and Investment 
Committee, Page L-1 through L-26 and Pages PUF 1-17* 

A. Permanent University Fund 

1. Securities 

a. Purchased Since Last Report 

(1) Corporate Bonds $2, 500, OOP Par Value 

(2) Common Stocks $1, 693, 627. 97 (Principal 
Cost Including Commissions) 

b. Call of Corporate Securities $540, 625 
(Net Proceeds) 

c. Sale of Corporate Securities $231. 00 
(Net Sale Proceeds) 

2. Investment Program 

a. Successor to Carroll D. Simmons, Investment 
Advisory Committee 

b. Recommended CHANGES in Diversification 
Patterns 

c. *Recommended CHANGES in Approved List of 
Corporations and POLICIES -- Complete Copy 
PUF 1-17 

L-1 

L-1 

L-6 

L-6 

L-6 

L-7 

L-8 

3. Land Matters 

a. Easement Nos. 1578-1592 (1587 is renewable 
from year-to-year, but not to exceed a period 
of 10 years) 

b. Caliche Permit Nos. 203-204 

c. Water Contract No. 92 

d. MODIFICATIONS (Assignments of existing land 
instruments) 

B. Trust and Special Funds 

1. Report of Securities 

a. Purchases Approximately $1, 798, 000 
(Principal Cost) 

b. Sales Approximately $58, 400, 000 
(Net Proceeds) 

L-9 

L-10 

L-10 

L-11 

L-12 

L-12 



Gift, Bequest and Estate Matters 

11 

a. Murray Case Sells Estate: Authorization for 
Chancellor Ransom to Execute Instruments 
(Previously Executed by Doctor Wilson) 

L-14 

b. • Hogg Foundation 

(1) W. C. Hogg Fund: Seismographic License 
Agreement, Texaco Development Corpora
tion (Termination of License Agreepient 
and Ratification of Signature) 

(2) GIFT of Varner Plantation Acreage (Since 
it was requested that there be no publicity, 
this item was not reported in the regular 
Minutes of January, I960) 

L-14 

L-14 

* (3) BEQUEST OF HAD LEY ALVA STILES--
The J. V. and H. A. Stiles Foundation 

L-15 

(4) Bequest of Roswell Standish Nothwang 
($6, 000 and Residence in Austin) 

L-19 

(5) Bequest of Mrs . Mary Adline Gillespie 
Nixon 

L-19 

Real Estate Matters 

Hogg Foundation 

(1) SALE OF BECKER-MYER PROPERTY AT 
SMITH AND TEXAS IN HOUSTON 

L-20 

(2) Lease for Additional Term to Simpson Dining 
Car, Inc. on Property at Main and Bell 
(White Property) in Houston (POSTPONED 
AT MAY MEETING) 

L-21 

(3) Ima Hogg, West Columbia Royalties: Pur
chase of--ADDITIONAL LIEN REQUESTED 

L-22 

(4) Varner Properties, Mitchell Property: 
PROSPECTIVE PROPOSAL (If proposal 
materializes, will be presented at the 
meeting) 

L-24 

Frank B. Cotton Trust--Texas Western College, 
Grazing Lease to L. M. Bennett and Wife 

L-23 

Medical Branch--James W. McLaughlin Fellow
ship Fund--Report of Royalty Interest Regarding 
Exchange of Mineral Rights, Rangely Field, Rio 
Blanco 

L-23 

* Value between $200, 000 to $300, 000. 
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d, Brackenridge Tract--L.ake Austin Marina 
(Formerly Bennett Boat Docks) Assignment 
of Lease 

L-23 

e. Lourania Miller Estate--Sale of Dallas L-23 
Property to Nails Cancelled and Sale to George 
E. Campbell and Vfife Recommended 

f. Archer M. Huntington Museum Fund--Prospective L-24 
Purchase (Will be presented at the meeting since 
the terms for proposal are not yet available) 

4. REVENUE BOND FINANCING MATTERS 

a. Texas Western College, Student Housing Bonds, 
Series 1961 

(1) Authorization for Loan Agreement, HHFA L-25 

(2) Employment of BOND COUNSEL L-25 

b. Main University, Student Housing Bonds, Series 
1961 

(1) Authorization for Loan Agreement, HHFA L-26 

(2) Employment of BOND COUNSEL L-26 

II. Attachment No. 2: Docket of Chancellor Ransom 

A. Central Administration 
(Pages C-1 through C-7) 

B. Main University 
(Pages M-1 through M-57) 

C. Texas Western College 
(Pages W-1 through W-15) 

D. Medical Branch 
(Pages G-1 through G-11) 

E. Dental Branch 
(Pages D-1 through D-3) 

F. M. D. Anderson Hospital and Tumor Institute 
(Pages A-1 through A-7) 

G. Southwestern Medical School 
(Pages S-1 through S-11) 

H. Postgraduate School of Medicine 
(Page P-1 through P-8) 



AHACHMENT NO. 1 
PERMAHEHT UNIVERSITY FUND — INVESTMENT MATTERS.--

REPORT OF PURCHASES, CALL AND SALE OF SECURITIES.—The following purchases, call 
and sale of securities have heen made for the Permanent University Fund since the meeting 
of May 13, I961. We ask that the Board ratify and approve these transactions: 

PURCHASES OF SECURITIES 

CORPORATE BONDS 
Indicated 
Current 

Principal Yield 
Cost* on Cost** 

Par Value Market Price Total 
Date of 
Purchase Security 
5/3/61 The Bell Telephone Coii?)any of $ 500,000 102.732 Net $ 513,660.00 

Pennsylvania 4-3/^/^ Debentures, 
dated 5/1/6I, due 5/1/20OI 

5/3/61 Continental Oil Company 4-l/2^ 
Debentures, dated 5/1/61, due 
5/1/91 

5/23/61 Ohio Edison Company First Mort
gage Bonds, lj~3/ik^ Series, dated 
6/1/61, due 6/1/91 

5/23/61 Armco Steel Corporation 4-1/2^ 
Sinking Fund Debentures, dated 
6/1/61, due 6/1/86 

5/25/61 Consolidated Natural Gas Company 
4-3/4^ Debentures, dated 5/1/61, 
due 5/1/86 

6/13/61 P. Lorlllard Company 4-7/85^ 
Sinking Fund Debentxires, dated 
6/1/61, due 6/1/66 

6/13/61 Virginia Electric and Power Com
pany First and Refunding Mort
gage Bonds, Series Q 4-7/8^, 
dated 6/I/61, due 6/1/9I 

Total Corporate Bonds 
Purchased 

COMMON STOCKS 

500,000 99.25 Net 

250,000 101.608 Net 

500,000 99.25 Net 

250,000 100.73 Net 

250,000 99 .00 Net 

496,250.00 4.55 

254,020.00 4.65 

496,250.00 4.55 

251,825.00 4.70 

247,500.00 4.94 

250,000 101.185 Net 252,962.50 4.80 

$2,500,000 

4/21/61 Carolina Power & Ll^t Company 
Common Stock 

4/21/61 United States Qsrpsum Company 
Common Stock 

4/24/61 Caterpillar Tractor Company 
Common Stock 

4/24/61 General American Transportation 
Corporation Common Stock 

4/24/61 Merck & Company, Inc. Commion 
Stock 

No. 
of Shares 
Purchased 

500 

200 105-1/2 

800 33-5/8 

300 80-1/2 

200 90 

2,512,467.50 4.65 

54-1/4(300) $ 27,272.07 2.71?t 
53-7/8(200) 

21,199.10 2.83 

27,186.48 2.94 

24,291.15 2.78 

18,096.00 1.77 

*Includes brokerage commlsslons paid. 
**Yleld to matiorlty on bonds; yield at present Indicated dividend rate for stocks. 
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COMMON STOCKS (Continued) 

Date of 
Purchase Seciirity 
4-/26/61 The Firestone Tire & Ruhher Com

pany Common Stock 

V26/61 Virginia Electric & Power Com
pany Common Stock 

V26/61 Wisconsin Electric Power Con5)any 
Common Stock 

V28/61 General Telephone & Electronics 
Corporation Common Stock 

4/28/61 National Biscuit Company Common 
Stock 

4/28/61 Shell Oil Conpany Common Stock 

5/1/61 National Bank of Detroit Capital 
Stock 

5/1/61 Chemical Bank New York Trust 
Con5>any Capiteil Stock 

5/1/61 Connecticut General Life Insur
ance CoD^any Capital Stock 

5/2/61 Inland Steel Con^jany Capital 
Stock 

5/2/61 Phillips Petroleum Company 
Common Stock 

5/3/61 General Foods Corporation Common 
Stock 

5/3/61 Household Finance Corporation 
Common Stock 

5/3/61 Norfolk & Western Railway Comr-
pany Common Stock 

5/4/61 General Electric Company Common 
Stock 

5/4/61 Potomac Electric Power Conpany 
Common Stock 

5/4/61 Public Service Electric & Gas 
Company Common Stock 

5/5/61 Allied Chemical Corporation 
Common Stock 

5/5/61 Johns-Manville Corporation 
Common Stock 

*Includes "brokerage commissions paid. 
**Yield at present indicated dividend rate. 

Indicated 
No. Market Price Total Current 

of Shares at Which Principal Yield 
Purchased Purchased Cost* on Cost** 
60^ 36-1/5(200) J 21,721.50 2.76^ 

35-3/4(200) 
35-5/8(200) 

400 55-3/8(200) 22,253.08 2.34 
55 (200) 

500 44-1/8(300) 22,192.44 4.06 
43-3/4(200) 

1,300 29 (1200) 38,122.94 2.59 
28-7/8(100) 

200 81-1/4 

300 43-1/2(100) 
43-1/4(100) 
43 (100) 

100 64 Net 

100 205 Net 

400 58-5/8 

300 79 

500 45-3/8 

200 111 

400 65-3/8 

500 42-3/4 

400 58-3/8 

400 66-5/8 

16,344.26 3.43 

13,096.88 2.52 

6,400.00 3.13 

200 67-1/4 Net 13,450.00 3.87 

20,500.00 0.68 

500 45 (200) 22,669.82 3.53 
44-7/8(300) 

23,629.44 2.88 

23,840.70 2.01 

22,895.95 2.62 

22,300.20 4.48 

26,332.16 3.04 

21,576.90 3.34 

400 55-1/4(100) 22,052.88 3.63 
54-1/2(300) 

23,529.36 3.06 

26,832.64 2.98 
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COMMON STOCKS (Continued) 

Date of 
Purchase Secxxrlty 
5/5/61 Kimberly-Clark Corporation Common 

Stock 

5/5/61 First City National Bank of 
Houston Common Capital Stock 

5/8/61 The Chase Manhattan Bank Capital 
Stock (New York, N.Y.) 

5/8/61 Hartford Fire Insurance CoiBpany 
Capital Stock 

5/8/61 Mellon National Bank & Trust Com
pany Common Capital Stock 
(Pittsburgh, Pa.) 

5/9/61 International Business Machines 
Co3T)oration Capital Stock 

5/9/61 United States Steel Corporation 
Common Capital Stock 

5/10/61 Utah Power & Li^t Company Common 
Stock 

5/11/61 American Home Products Corpora
tion Capital Stock 

5/11/61 Consumers Power Conpany Common 
Stock 

5/11/61 Public Service Electric 8s Gas 
Conpany Common Stock 

5/15/61 The Kroger Conpaiy Common Stock 

5/15/61 Libbey-Owens-Ford Glass Company 
Common Stock 

5/17/61 Eastman Kodak Company Common Stock 

5/17/61 The Procter & Gamble Company 
Common Stock 

5/17/61 Shell Oil Company Common Stock 

5/22/61 Bank of America National Trust Sc 
Savings Association Common 
Capital Stock (San Francisco) 

5/22/61 The Lincoln National Life Insur
ance Company Capital Stock 

*Includes brokerage commissions paid. 
**yield at present indicated dividend rate. 

No. 
of Shares 
Purchased 

300 

500 

Indicated 
Market Price Total Current 
at Which Principal Yield 

Purchased Cost* on Cost** 
81f-3/lf $ 25,567.1t4 2.11^ 

1«)-3/4 Net 

ICQ 70-1/4 Net 

100 159 Net 

lOOwi 473-1/8 

300 88-3/8(100) 
88-1/4(100) 
88 (100) 

700 35-1/4(200) 
35-1/8(100) 
35 (300) 
34-3/4(100) 

200 214 

300 70-1/2 

500 54-3/4 

800 31-1/2(300) 
31-1/4(500) 

300 52 (200) 
51-3/4(100) 

200 114 

300 81-1/8(100) 
81 (200) 

600 44-5/8(100) 
44-1/2(200) 
44-1/4(300) 

200 59-3/8 Net 

100 115-1/2 Net 

20,375.00 3.07 

7,025.00 3.56 

200 65-5/8 Net 13,125.00 1.68 

15,900.00 2.52 

47,387.50 0.51 

26,605.97 3.38 

24,793.20 3.73 

42,920.80 1.96 

21,288.15 3.66 

27,597.40 3.62 

25,352.40 3.47 

15,707.58 4.87 

22.900.80 1.92 

24.453.81 1.72 

26,884.70 2.45 

11,875.00 3.37 

11,550.00 0.69 
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COMMON STOCKS (Continued). 

Date of 
Itochase Security 
5/22/61 Oklahoma Gas & Electric Con^jany 

Common Stock 

5/22/61 Potomac Electric Power Con5>any 
Common Stock 

5/22/61 Public Service Electric & Gas 
CompaEy Common Stock 

5/2k, 25 Kimberly-Clark Corporation Common 
& 26/61 Stock 

5/2k 85 Minneapolis-Honeywell Regulator 
26/61 Con5)aDy Common Stock 

5/2k, 25 J. C. Penney Company, Inc. Common 
& 26/61 Stock 

5/26/61 E. I. du Pont de Nemours & Ccaft-
pany Common Stock 

5/26/61 Otis Elevator Conpaiy Common 
Stock 

5/26/61 R. J. Reynolds Tobacco Con?)any 
Common Stock 

5/26/61 Texaco Inc. Capital Stock 

5/31/61 Bankers Trust Company Capital 
Stock (New York, N.Y.) 

5/31/61 Secairity First National Bank 
Common Stock (Los Angeles) 

6/2/61 Corning Glass Works Common Stock 

6/2/61 Socony Mobil Oil Conpany, Inc. 
Capital Stock 

6/5/61 American Home Products Coipora-
tion Capital Stock 

6/5/61 E. I. du Pont de Nemours & Comr 
pany Common Stock 

6/5/61 Westinghouse Electric Corpora
tion Common Stock 

6/7/61 Central & South West Corporation 
Common Stock 

6/9/61 General Foods Corporation Common 
Stock 

Indicated 
No. Market Price Total Current 

of Shares at Which Principal Yield 
Purchased Purchased Cost* on Cost** 

500 39-5/8 $ 20,006.55 3.00^ 

500 1^4-1/2 

400 54-1/2 

300 

200 

500 

200 

600 

100 

200 

600 

600 

300 

84 (200) 
83-3/4(100) 

154 
159 

(100) 
(100) 

39-1/4(100) 
40 (200) 
39-7/8(100) 
39-5/8(100) 

200 208 

300 68-1/4(100) 
67 (200) 

200 119 (100) 
118-1/4(100) 

200 101-3/4 

200 57-7/8 Net 

100 79-1/4 Net 

170-1/2 

47-7/8 

222-1/2 

211-1/2 

45 (200) 
44 (300) 
43-7/8(100) 

43-1/4(300) 
43 (300) 

82-1/8 

22,456.25 3.21 

21,977.80 3.64 

25,317.18 2.13 

31,409.30 1.27 

20.069.38 3.74 

41,719.60 3.24 

20,362.23 2.21 

23,826.73 2.18 

20,448.36 2.79 

11,575.00 3.40 

7,925.00 2.02 

34,212.10 1.17 

28,982.64 4.14 

22,311.25 1.88 

42,420.30 3.18 

26,834.44 2.68 

26.118.39 2.34 

24,779.13 1.94 

*Includes brokerage cotnmi ssions paid. 
**Yield at present indicated dividend rate. 
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COMMON STOCKS (Continued) 

Date of 
Purchase 
WS-

6/9/61 

6/13/61 

6/13/61 

6/1V61 

6/19/61 

6/19/61 

6/19/61 

6/21/61 

6/21/61 

6/21/61 

6/22/61 

Security 
United States Oypsum Con5)any 
Conmon Stock 

United States Steel Corporation 
Common Capital Stock 

Caterpillar Tractor CoD^ary 
Common Stock 

Public Service Electric & Gas 
Con5)any Common Stock 

Public Service Coiiipai]y of Colo
rado Common Stock 

Public Service Company of 
Indiana, Inc. Common Stock 

Union Pacific Railroad Con^jai^y 
Common Capital Stock 

The Goodyear Tire & Rubber Com
pany Common Stock 

The Borden Congjany Capital Stock 

Continental Oil Company Capital 
Stock 

Owens-Illinois Glass Con^jany 
Capital Stock 

Commercial Credit Con^jany Common 
Stock 

Total Common Stocks 
Purchased 

TOTAL CORPORATE SECURITIES 
PURCHASED 

Indicated 
No. Market Price Total Current 

of Shares at Which Principal Yield 
Purchased Purchased Cost^ on Cost** 

300 102-1/4(100) $ 30,747.61 2.93^ 
102 (100) 
101-3/4(100) 

200 86-3/4 

600 38 

500 53-1/4 

300 83-1/4 

4oo 60-1/2(200) 
59-1/2(200) 

700 .33 (300) 
32-7/8(200) 
32-3/4(200) 

600 40-1/2(500) 
40-1/4(100) 

400 61-1/4 

4oo 53-1/8 

200 93 

500 43-1/4 

26,800 

17,445.36 3.44 

23,028.00 2.61 

26,848.65 3.72 

25,116.99 2.51 

24,180.00 3.64 

23.273.14 4.81 

24,510.38 2.20 

24,680.52 2.43 

21,427.24 3.17 

18,696.60 2.67 

21.828.15 3.66 

1,693.627.97 2.77 

$4,206.099.47 3.8s 

•Includes brokerage commissions paid. 
••Yield at present indicated dividend rate. 
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CALL OF CORPORATE SECURITIES 

Date 
CaUed 

6/2/61 

Security 

$500,000 pax value The Bell Telephone Company of Pennsylvania 
5-3/8^ Debentures, dated 12/1/59, due 12lll9k, called at 1(^.12.% 
plus accrued interest (Gain on call over book value $28,029.67) 

(Total holding called) 

Net 
Prineipal 
Proceeds 

$5l«),625.00 

SALE OF CORPORATE SECURITIES 

Date 
Sold Security 

5/23/61 1/2 share International Business Machines Corporation Capital 
Stock received in 50^ stock split-up 

Net Sales 
Proceeds 

$231.00# 

#Cash received deposited to principal endowment and holding 
of stock involved written down by the same amount. 

PERMANENT UNIVERSITY TOND INVESIIdENT PROGRAM - PROPOSED SUCCESSOR FOR MEMBER OF 
IHVES3MENT ADVISORY COMMITTEE WHOSE TERM EXPIRES ON AUGUST 31, I96I.—Pursviant to action 
of the Board of Regents in September, 1958, the four members of the Investment Advisoiy 
Committee for the Permanent University Fund investment program were placed on a rotation 
system with the term of one member expiring on each August 31. To take the place of Mr. 
Carroll D. Simmons whose term expires as of August 31, 19^1, it is recommended by the 
Staff Investment Committee and concurred in by the Land and Investment Committee that Mr. 
W. Neil Johnson, Jr., Vice President and Investment Officer, The Southland Life Insurance 
Conpajiy, Dallas, Texas, be appointed to the Investment Advisory Committee for a four-year 
term beginning on September 1, I96I, and ending on August 31, I965. 
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PERMAMENT UNIVERSITY FUND INVESTMENT PROGRAM - RECOMMENDED CHANGES IN 
DIVERSIFICATION PATTERNS.—The following tahle reports the present industry per
centage allocations for common stocks, as approved by the Board of Regents in July, 
i960, and the recommended changes in such allocations. It is recommended that the 
Board approve the proposed percentage allocation changes as shown in the table: 

PROPOSED CHANGES IN INDUSTRY PERCENTAGE ALLOCATIONS 
(Dollar Allocations Based on $200,000,000 in Common Stocks) 

of Total 
Corporations Common Stocks 
Industiy Groups Present Recommended 

A. INDUSTRIALS 
Group I: ( 25.0^) ( 23.0^) 

1. Food & Household. . . . 6.0 7.0 
2. Chemical Products . . . 5.0 5.0 
3. Containers • • 2.0 1.5 
4. Paper Products. . . . . 3.0 2.0 
5. Retail Trade 3.0 3.0 
6. Tobacco Products. . . . 1.5 2.0 
7 • Drugs ......... • • 4.5 4.5 

Group II: . ( 23.0^) ( 22.5^) 

1. Air Transport • • -0- -0-
2. Building Materials. . . • « 5.0 5.0 
3. Electrical - Electronic * • 5.0 5.0 
4. Office Eq.uipment. . . . • • 3.0 3.0 
5. Petroleum Products. . . 8.0 8.0 
6. Syn.'fc^etic Fibres. . . . -0- -0-
7. Tires & Rubber, .... 2.0 1.5 

Group III: . ( 11.0̂) ( 11.0^) 

1. Autos & Auto Parts. . . 2.5 2.5 
2. Machinery 8s Equipment . • # 2.0 2.0 
3. Metals - Nonferrous . . * 1.5 1.5 
4. Steel 80 Iron 5.0 5.0 

Group IV: Miscellaneous . • • ( i^.5^) ( 4.5^) 

TOTALS - INDUSTRIALS . . # • 63.5 63.0 
B. PUBLIC UTILITIES 

1. Light & Power ..... 22.0 22.5 
2. Gas Service Ss Trans . . • • -0- -0-
3. Telephone ....... « « 2.0 2.0 

TOTALS - PUBLIC UTILITIES. • 24.0 24.5 

C. RAILS 2.0 2.0 

D. FINANCIAL CORPORATIONS 

1. Banks • • 5.5 5.5 
2. Ins. - Fire 86 Casualty. « • 1.5 1.5 
3. Insurance - Life. . . . « 1.5 1.5 
4. Finance Con^janies . . . • 2.0 2.0 

TOTALS - FINANCIAL CORPS • # 10.5 10.5 

TOTALS 100.0^ 100.0^ 

Dollar 
Group Allocation 

Present Recommended 

($ 50,000,000) ($ 50,000,000) 

12,000,000 
10,000,000 
4,000,000 
6,000,000 
6,000,000 
3,000,000 
9,000,000 

Ik,000,000 
10,000,000 
3,000,000 
4,000,000 
6,000,000 
4,000,000 
9,000,000 

($ 46,000,000) ($ 45,000,000) 

-0-
10,000,000 
10,000,000 
6,000,000 
16,000,000 

-0-
4,000,000 

-0-
10,000,000 
10,000,000 
6,000,000 
16,000,000 

-0-
3,000,000 

($ 22,000,000) ($ 22,000,000) 

5,000,000 
4,000,000 
3,000,000 
10,000,000 

9,000,000) ($ 9,000.000) 

5,000,000 
4,000,000 
3,000,000 

10,000,000 

127,000,000 
( 76 Cos.) 

44,000,000 
-0-

4,000,000 

46,000,000 
( 26 Cos.) 

4,000,000 
( 3 Cos.) 

11,000,000 
3,000,000 
3,000,000 
4,000,000 

21,000,000 
( 29 Cos.) 

$200,000,000 
(136 Cos.) 

126,000.000 
( 75 Cos.) 

45,000,000 
-0-

4,000,000 

49,000,000 
( 26 Cos.) 

4,000.000 
( 3 Cos.) 

11,000,000 
3,000,000 
3,000,000 
4.000,000 

21,000,000 
( 29 CM.) 

$200,000,000 
(135 Cos.) 
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PERMAJSEm UNIVERSITY FUND INVESTMENT PROGRAM - RECOMMENDED CHANGES IN 
APPROVED LIST OF CORPORATIONS FOR BOND, PREFERRED STOCK, AND COMMON STOCK PURCHASES.— 
It is recommended that the addition and deletion of the following corporations to and 
from the list approved by the Board of Regents on July 1, i960, for the purchase of 
bonds, preferred stocks, and common stocks for the account of the Permanent University 
Fund be approved by the Board of Regents. It is further recommended that the Endow
ment Officer be authorized to sell the holdings in common stocks of those corporations 
approved for deletion from the approved list, the timing of such sales to be subject 
to the discretion of the Staff Investment Committee with the understanding that the 
Staff Committee is to take as much time as necessary to sell on strength in the market 
on a dollar averaging basis for each common stock to be sold: 

Recommended 
Additions to 
Approved List 

A. INDUSTRIAL 
CORPORATIONS -• 
Group I . . . , Drugs: 

Bristol-ltyers Con^jany 

Recommended 
Deletions from 
Approved List 

Paper Products: 

Crown Zellerbach Corporation 
Union Bag-Camp Paper Corp. 

D. FINANCIAL 
CORPORATIONS — Banks: Banks: 

Morgan Guaranty Trust Co. Marine Midland Corporation 

A copy of the "Policies Governing Permanent University Fund of The University of Texas 
Investment Program" with amendments thereto through recommended changes approved by 
the Board of Regents on July 22, I96I, is attached as pages 1-17 PUF-

A copy of a table on the "Permanent University Fund Common Stock Portfolio" was dis
tributed to the Board of Regents as' supporting information only. The table presents 
the weightings currently approved by the Staff Investment Committee for comooon stock 
purchases within the industry groups, with dollar allocations to each industry and 
conqpary, based on the changes recommended in the industry percentage allocations, the 
changes recommended in the approved list of corporations, and assxxmlng a total of 
approximately $2(X),000,000 in common stocks at such time when the Permanent University 
Fund is in balance with 50^ in corporate securities and 50?^ in government securities, 
estimated to be achieved sometime during the I968-69 fiscal year. 
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PERMABEHT mHVERSITY FUMD—LAHD MATTERS.— 

T.TCARTea AMD EAS0IEKPS,—The TATMI and InvestBiezrb CoaD9d.ttee has given consideration to the following applications for varioue leases 
and easements on University Lands. All are at the standard rates, \mLess otherwise stated, are on the University's standard forms, with grazing 
leases carrying provision for renewal for an additional five years at negotiated terms. P ayments for easements and caliche permits have been 
received in advance. All have been approved as to form by the Land and Trust Attorney and as to content by the Endowment Officer. Approval of 
the applications and execxxtion of the instrument involved by the Chairman of the Board or the Endowment Officer is recommended. 

EASEMENTS: 

No. Grantee Type of Permit County Location Distance or Area Period Consideration 

"1578 B T A Oil ]^oducers Pipe Line Andrews Sees: 35,36,38, Blk .9 l4l.62 rds. ̂ i^in. 5/1/61-4/30/71 $70.81 

1579 B T A Oil Producers Pipe Line Andrews Sec. 13, Blk. 1 130 rds. 2-in. 5/1/61-4/30/71 50.00 

1580 El Paso Natural Gas Company Pipe Line Andrews Sec. 27, Blk. 1 20.152 rds. 4|-in. 6/1/61-5/31/71 50.00 

1581 El Paso Natural Gas Company Pipe Line Andrews Sec. 23, Blk. 9 55.576 rds. 3-in. 6/1/61-5/31/71 50.00 

1582 Shell Pipe Line Corporation Pipe Line Andrews Sec. 38, Blk. 1 179 rds. 6-5/8-in. 5/1/61-4/30/71 134.25 

1583 Atlantic Pipe Line CoD^any Tower Site Crockett Sees. 21, 28, Blk. 4l 8.26 acres 6/1/61-5/31/71 1,000.00 

1584 El Paso Natural Gas Company Pipe Line Andrews Sec. 34, Blk. 1; 
Sec. l4, Blk. 9 

11.909 rds. ̂ -in. 
6.848 rds. 8-5/8-in 

6/1/61-5/31/71 
• 

50.00 

1585 

1586 

State Bi^way Commission 

Northern Natural Gas Producing 
Company 

Drainage Chaimel 

Pipe Line 

l^on 

Crockett 

Sees. 13, 14, Blk. 15 

Sees. 12, 13, 14, 
Blk. 29 

11.279 acres 

384.85 rds. 4^in. 

So long as used -0-
for highway purposes 
5/1/61-4/30/71 192.43 

1587 L. C. Perrin (Renewal of 471) Business Site Andrews Sec. 17, Blk. 13 250 X UOO feet 6/1/61-5/31/62* 100.00 

1588 Skelly Oil Company Pipe Line Andrews Sees. 28, 29, 31, 
32, 42, Blk. 9 

649 rds. 2-3/8-in. 6/1/61-5/31/71 162.25 

1589 Gtilf Oil Corporation Water Well Crane Sec. 9, Blk. 30 5 acres 5/4/61-5/3/71 500.00 

ON 
3 

1590 County of Andrews 

1391 American Tele|dione and 
Telegra;[^ Company 

1392 American Telephone and 
Telegraph Company 

ELfi^ws^ 

Radio Belay Site 
and Access Road 

Radio Relay Site 

Andrews Sees. iS, 19> Elh. 1 

Hudspeth Sec. kO, Blk. G 

Hudspeth Sec. 37, Blk. Jj 
Sec. k2, Blk. K 

80 X 2,443.8 ft. So long as used for 
highway pxirposes 

1 acre tract 
Road 33 X 3,241.44 7 /I/6I-6/30/71 

ft. 
1.20 acres 7/I/6I-6/30/7I 

-0-

1,000.00 

1,000.00 



CALICHE PERMITS: 

No. Grantee County Location Quantity Consideration 
203 Younger Construction Co., Inc. Andrews 

204 B T A Oil Producers Andrews 

Block 9 

Block 9 

202 cu. yds, 

485 cu. yds. 

$50.50 

121.25 

WATER CONTRACTS: 

No. Grantee 
92 Helmerich & Payne, Inc, 

County 
Pecos 

Location 
Sec. 2'^r, BIk. 16 

Period 
Effective August 1, 196I and 

Consideration 

for so long as secondary 
recovery is secured in water 
flooding operations on 
University Lands in Sections 
13, l4 and 24, Block 16, 
Pecos County 

none o 
r-I 
^1) 



EASEMEHT NO. 523, ASSIGNMENT TO THE PERMIAN CORPORATION FROM ATLANTIC REFINING 
COMPANY, REAGAN COUNTY.—This is a Tank Farm Easement covering one acre in 
Section 2, Block U8, Reagan Coxinty to Atlantic Refiniiag Con^any for a period 
of one year "beginning June 27, 1952 with option to renew from year to year for 
a period not to exceed ten years at rental of $10 per year payable annually in 
advance. P ermission is requested and recommended for assigzment to The Peimian 
Corporation for the remaining period, through June 26, 1962. Assignment fee 
of $25 has "been received "by the University and $1 filing fee will "be forwarded 
to the Commissioner of the General Land Office. 

EASEMENTS NOS. 809 and 8lO, ASSIGNMENT TO THE PERMIAN CORPORATION FROM CACTUS 
PETROLEUM INC.--These are Tank Farm Easements to Cactus Petroleum Inc., "both 
for a one year period "beginning May 1, 1956 with option to renew from year 
to year for a period not to exceed ten years at rental of $50 per year paya"ble 
anniaally in advance. Th e locations are as follows: 

Easement No. 809 

Easement No. 81O 

One acre site out of SE/4 of Section 6, Block 
50, Crockett County 
One acre site out of SW/k of Section 21, Block 
k6, Crockett County 

Permission is requested and recommended for assigiament to The Permian Cor
poration for the remaining period, throu^ April 30, 1966. Assignment fees 
of $25 each have been received by the University and filing fees of $1 each 
will be forwarded to the Commissioner of the General Lemd Office. 

GRAZING LEASE NO. 782, ASSIGNMENT TO GEORGE BUNGER, SR. FROM ROY HENDERSON, 
CROCKETT COUNTY.—This grazing lease to Roy Henderson covers 8,81^3*3 acres 
in Block 31, Crockett County for a five year period, January 1, 196O throxi^ 
December 31, 196^ at annoal rental of $.50 per acre payable in semi-annual 
installments of $2,210.85 by the first day of January and July during the 
term of the lease. Pe rmission is requested and reccmnnended for assignment 
to George Bunger, Sr. Mr. Bunger is the son-in-law of Mr. Henderson and 
no bonus is involved. Assignment fee of $25 to the University and filing fee 
of $1 to the Commissioner of the General Land Office have been received. 

WATER LEASE NO. 29, GULF OIL CORPORATION, CRANE COUNTY - CONSENT TO ASSIGNMENT 
OF PORTION OF LANDS COVERED BY LEASE TO B. H. MANSELL.—The Board of Regents 
at its meeting of September 2h, 196O approved assignment of portion of lands 
covered by this lease to B. H. Mansell only for production of brine from the 
HE/lf of Section 4, Block 31, Crane Co\mty. It is now requested that the per
mission be granted to B. H. Mansell to produce and sell not more than 1,000 
barrels of fresh water per month from said lands for a period of 3 years from 
June 9, 1961. As provided in Section l4 of the Gulf Lease, consent by the 
University to such assignment is required and it is recommended that such con
sent be granted. 
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TRUST AND SPECIAL FUNDS — INVESTMENT MATTERS.— 

REPORT OF PURCHASES AND SALES OF SECURITIES,--The following purchases and sales of 
securities have been made for the Trust and Special Funds since the meetiiig of May 13, I96I. 
We ask that the Board ratify and approve these transactions; 

PURCHASES OF SECURITIES 

Date 
5/11/61 

Security 

6/12 & 
15/61 

6/15/61 

6/23/61 

$500,000 par value United States Treasury Notes of Series E-
1962, dated h/lk/6o, due 5/15/62, at 101:8 Net (101.25) to 
yield 2.72^ to maturity 

(Archer M, Itotington Museum Fund) 

$1,200,000 par value United States 3-l/^5^ Treastiry Notes of 
Series F-I962, dated II/15/6O, due 2/15/62, at 100:13 Net 
(100,^625) to yield 2,69^ to maturity 

(Temporary Investments - Proceeds from Sale of Permanent 
University Fund Bonds) 

i^OO Shares Socony Mobil Oil Conpany, Inc. Capital Stock, 
purchased 200 at I5-I/2 and 200 at k'3-l/k 

(Hogg Foundation: Varner Properties) 

300 Shares Socony Mobil Oil Company, Inc. Capital Stock, 
p\irchased at k^-l/h 

(Hogg Foundation: W. C. Hogg Estate Fund) 

$21,000 par value P. Lorillard Conipany Sinking Fund 
Debentures, dated 6/1/61, due 6/1/86, at 99-1/2 plus l/4 
commission to yield ij-.89^ to maturity 

(Hogg Foundation: W. C. Hogg Estate Fund) 

$19,000 par value 
(Hogg Foundation: 

Ditto 
Varner Properties) 

$9,000 par value Ditto 
(Funds Grouped for Investment) 

$5,000 par value Ditto 
(The James W. McLaughlin Fellowship Fund - Reserve for 
Depletion - Medical Branch) 

$1,000 par value Ditto 
(E. D. Farmer International Scholarship Fund) 

Principal Cost 

$ 506,250.00 

1,204,875.00 

18,316.76 

13,699.89 

20,947.50 

18,952.50 

8,977.50 

4,987.50 

997.50 

Date 
Sold 
5/31/61 

SALES OF SECURITIES 

Security 
33 Shares National Old Line Insvirance Conpany Class BB Common 

Stock, sold at 29-1/4 Net 
(M, D. Anderson Hospital and Tumor Institute - Unrestricted -
Gift from Mr. W. W. Heath, Vice Chairman, Board of Regents) 

Net Proceeds 

$ 964.81 
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SALES OF SECURITIES 
(Continued) 

Date 
Sold 

6/23/61 

6/26/61 

Sectirlty Net Proceeds 
1692 rights to subscribe for Pacific Gas & Electric Company 

Common Stock, 16OO sold at 10/32nds, 92 sold at 9/32nds 
(Based on holding of Pacific Gas & Electric Coi^any Common 
Stock) 

300 rights sold for Funds Grouped for Investment 
787 rights sold for Hogg Foxmdation: W. C. Hogg Estate Fund 
100 ri^ts sold for The James W. McLaughlin Fellowship 

Endowment Fund (Medical Branch) 
205 ri^ts sold for The James ¥. McLaughlin Fellowship Fund -

Reserve for Depletion (Medical Branch) 
300 rights sold for Rosalie B. Hite Endowment for Cancer 

Research 

2100 Shares General Crude Oil Company Capital Stock at 27-1/2 
(Gain on sale over book value $664.17) 
(Geology Foundation - George Stuart Heyer Memorial Fund) 

^ 87.20 
228.7i^ 

29.06 

59.58 

87.20 

57,039.17 
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TRUST AND SPECIAL FUHDS—GIFT, BEQUEST AND ESTATE MATTERS.— 

MURRAY CASE SELIfi ESTATE - RE7ISI0H OF RESOLUTION AUTHORIZING 
EXECUTION OF CERTAIN INSTRUMENTS.—At the meeting of the Board of Regents 
on March llj-, 1959, and pursmnt to recommendation of those administeriixg 
the Estate and action "by the governing hoards of other beneficiary col
leges and universities, the President of the University was authorized to 
execute on behalf of the Board of Regents certain instruments pertaining 
to the properties received from the Sells Estate. Various division orders, 
proxy designations and the like have since that tixw been signed on be-
h£j.f of The University of Texas by Dr. Logan Wilson as President aM then, 
since September 1, 196O, as Chancellor, and since April 1, 1961 by 
Dr. Harry Ransom as Chancellor. It is therefore recommended that the reso
lution adopted March 1^, 1959, "be revised to read as follows: 

BE IT RESOLVED, That the Chancellor of The University 
of Texas be and he is hereby authorized to execute, acknow
ledge and deliver for, in the name of and in behalf of The 
University of Texas, all such instruments and documents 
(including but not being limited to instruments releasing, 
assigning or reducing overriding royalty interests, produc
tion payments, or pooling such interests or amending or 
modifying pooling agreements to which said interests my be 
subject) pertaining to the properties received by the said 
The University of Texas under the terms of or in connection 
with the Will of Murray Case Sells, deceased, in such form, 
and upon such consideration, and upon such terms and condi
tions as the said Chcmcellor may deem proper. 

HOGG FOUNDATION - W. C. HOGG FUND - TERMINATION OF SEISMOGRAPHIC 
LICENSE AGREEMENT, TEXACO DEVELOPMENT CORPORATION.—In May, 1961, the 
University received a letter agreement from Texaco Development Corporation 
requesting approval of termination of a Seismographic License Agreement for 
the United States effective January 22, 1937# between various individuals, 
including Mike Hogg, Ima Hogg, Thomas E. Hogg and others, and the Texaco 
Develojaaent Caa^any, Under the Will of Mr. Thomas E. Hogg, the Board of 
Regents would receive his interest in the agreement upon the termination 
of Hirs. Hogg's life interest therein. T exaco Development Corporation ad
vised of the conclusion that the declining patent coverage under the agree
ment made it appropriate to terminAte the agreement as of December 30, i960, 
and relieve Mrs. Hogg, and ultimately the University, of the contractual 
obligation to account for and pay royalties thereuzider. 

The University had no record of such Agreement and upon inquiry 
learned it was not included as an asset of the Estate of Thomas E. Hogg 
because his rights thereunder were deemed to have no value, with his obli
gations under the agreement exceeding any asset value he might have held. 
Mrs. Thomas £. Hogg has signed the agreement of termination which has 
also been signed by the Endowment Officer on behalf of the Board of Regents 
of The University of Texas, Trustee of the Hogg Fouaodation - W. C. Hogg 
Fund. Ra tification of such signature is recommended. 

HOGG FOUNDATION - GIFT BY MISS IMA HOGG OF VARHER PLANTATION 
ACREAGE, BRAZORIA COUTOY, TEXAS.—The Regents, as Trustee of the Hogg 
Foundation, on January 23, 196O, e3q>ressed to Miss Lna Hogg their willingness 
to accept gift of her Vamer Plantation acreage (surface only) in Brazoria 
County amounting to approximately 3,100 acres with the understanding that 
the income from the property and the proceeds from any sales would be divided, 
one-third each, among the Hogg Foundation, the Houston Symphony Society, 
the Houston Misexm of Fine Arts. Ti me has been neoessairy for title work 
planning, and Miss Hogg now proposes to convey approximately 700 eusres lying 
east of Nash Road out of the Vamer Plantation xinder the same terms approved 

I^lh 



"by the Board of Regents except that Vamer Bayou Bend Heritage Fund will he 
one of the three heneficiaries in place of the Houston Museum of Fine Arts. 
An appraisal made in January, 196O, placed a ralue of $100 per acre on the 
tract to he conveyed. Ho wever, later information indicates a higher value. 
It is under grazing lease at $1.50 per acre annually. 

It is recommended that the Board of Regents accept this gift and 
adopt the following resolution; 

WHEREAS, Miss Ima Hogg of Houston, Harris Go\mty, 
Texas, has offered to convey to the Board of Regents 
of The University of Texas, as Trustee of the Hogg 
Foxindation—W. C. Hogg Memorial Fund, hy deed of gift 
certain "Vamer Plantation Lands" owned hy her, heing 
that portion of the Miartin Vamer League in Brazoria 
County, Texas, lying east of the center line of Hash 
Roadj and 

WHEREAS, the income from said property shall he 
allocated one-third to the Trustees of the Vamer 
Bayou Bend Heritage Fund to he used for charitable 
purposes, one-third to the Houston Sya5)hony Society 
for charitable purposes, and the remaining one-third 
to the Hogg Foundation—W. C. Hogg Memorial Fund, 
an^^ln the event of sale of such acreage and after 
costs of the sale and administration have been deducted ̂ 
one-third of the proceeds shall he paid to the Trustees " 
of the Vamer Bayou Bend Heritage Fund to he used for 
charitable purposes, one-third to the Houston Syi^ony 
Society for charitable purposes, and the remaining one-
third to the Hogg Foundation—W. C. Hogg Memorial Fund; 
and 

WHEREAS, the Board of Regents of The University 
of Texas is willing to accept said gift in aid of 
furthering the purposes of the Hogg Foui^tion— 
W. C. Hogg Ifemorial Fvmd: 

HOW, THEREFORE, BE IT RESOLVED, That the Board of 
Regents of The University of Texas does hereby accept 
the gift from Miss Ima Hogg to he held and administered 
for the Hogg Foundation—W. 0. Hogg Memorial Fund, 
Vamer Bayou Bend Heritage Fund, and the Houston Syngphony 
Society, and hereby grants full power and authority to 
the Chairman of the Board to execute all instruments and 
do every act necessary to he done in accepting this gift 
as fully to all intents and purposes as the Board could 
or might do in its own behalf. 

BE IT FURTHER RESOLVED, That the Board of Regents 
hereby expresses its sincere appreciation to Miss Ima 
Hogg for her generous gift. 

MAIN UNIVERSITY - BEQUEST UNDER THE WILL OP HADLEY ALVA STILES FOR 
THE J. V. AND H. A, STILES FOUNDATION.—Mr. Hadley Alva Stiles, an ex-student 
of the University and a resident of Taylor, died on May 19 leaving a Will, 
now probated in Williamson County, under >diich his residue estate is devised 
to the Board of Regents as Trustees for "The J. V. and H. A. Stiles Founda
tion". T he provisions of the Will which relate to the University, except 
for seme provisions as to powers of the trustees, etc., vhlch are in satis
factory form, are as follows; 
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SIXTH 

All the rest and residue of my estate, whether real, 
personal or mixed, of -(diich I may die seized and possessed 
and not disposed of tinder some other section of this will 
I hereby will, devise and bequeath to those persons who at 
the time of my death constitute the Board of Regents of 
the University of Texas, and their successors in office, as 
Trustees, the same to be held by the Board of Regents of 
the University of Texas for the uses and purposes and sub
ject to the terms and conditions hereinafter set out: 

Article I. 

Heme 

The Trust hereby created shall be known as "THE 
J. V. AMD H. A. STILES FOUMDATIOM". 

Article II. 

Object and Purpose of the Trust 

1. Realizing the value to the youth of Texas of 
the educational opportunities ̂ ich are available and may 
be made available at The University of T^as, and realizing 
the value to all of the citizens of the State of Texas of 
the activities of teaching, research, and statewide services 
constantly rendered by The University of Texas, I suggest, 
but do not direct, that the income from The J. V. and H. A. 
Stiles Foundation shall be applied, in the discretion of 
the Trustees, to one or more of the following purposes: 

a. Th e supplementation of salaries of members of the 
faculty of The University of Texas who have full professorial 
rank and ̂ o woiad receive within $500.00 of the maximum 
i^lary for that rank; this provision being made in order that 
distinguished and outstanding teachers and scholars may be 
from time to time added to or retained upon the facxOty, 
Tdiose services mi^t not otherwise be avsllable. 

b. T he establii^iment of one or more chairs of in
struction in the University for the purpose of improving 
undergraduate or graduate teaching to the end that the 
sons and daughters of Texas Tdio attend The University of 
Texas shall be better pr^ared and equipped to meet the 
problems "sdaich they will confront after leaving the Uhiversity. 

c. Th e support of a publishing program through and by 
The University of Texas Press ̂ ich may include books, scholarly 
journals and other worthidiile publications. In case of the 
application of funds from the Foundation to this purpose, I 
suggest that such fimds shall not be used for the paying of 
salaries or for other ordinary operating expenses of The 
University of Texas Press, but for actual costs of the pub
lishing program. 

d. To provide scholarships or fellov^ips, either under
graduate or graduate, for students, either men or women, idio, 
in the judgment of the Trustees, as advised by the Administra
tion and the Faculty, show particular promise of outst€Ujding 
intellectual, moral and cultural develofmient. 

e. F or other purposes •idiich, in the judgment of the 
Trustees, may best assist The Ifeiversity of Texas in discharg
ing its trust as the capstone of the public education system 
of the State. 
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Article IV. 

General 

1. If the Board of Regents of The University of 
Texas should not accept the devise herein made for the estab
lishment of The J. V. and H. A. Stiles Foundation vithin one 
year after my death, then this devise herein made to the 
Board of Regents of The University of Texas, as Trustees, is 
hereby cancelled and terminated and I hereby direct that my 
Executor establish an incorporated non-profit educational 
corporation to be known as "The J. V. and H. A. Stiles 
Foundation" for the purpose of carrying out the purposes of 
this Trust and thereupon all property herein devised to the 
Board of Regents of The University of Texas, as Trustees, 
shall vest in said corporation. 

Mr. Harris A. Melasky (University of Texas LL.B, 191^) is Independent 
Executor of the estate and is keeping in close touch with the University. 

Mr. Stiles made sizable specific bequests of cash and real estate, 
and it appears that the residue estate coming to the University will consist 
of the remainder of approximately 1730 acres of land in Hueces County, or 
the remainder of the proceeds from sale of that land, after sale of part of 
it by the Independent Executor in order to pay cash bequests, taxes, costs 
of administration and the like. T here is some ca^ and liquid assets in the 
estate but not in stifficient amount to meet the cash requirements. 

Practically all of the Nueces County land is in cultivation, and there 
are some tenant houses and similar improvements. Mo st of it is considered 
first-class farm land at an estimated present fair market value of $300 to 
$350 per acre. It is farmed by share tenants idio have rented from Mr. Stiles 
for several years. Ba sed on information available to date, the bequest to 
the University should amount to somewhere around $200,000 to $300,000. 

Mr. Stiles majored in English at the University, and there is at 
least an indication that though he wished the Board of Regents to have broad 
discretion as set out in his Will, he would have been pleased to know that 
the Department of English would be given priority as to the use of the income 
from The J. V. and H. A. Stiles Foundation. 

It is recommended that the Board of Regents accept the bequest for 
The J. V. and H. A. Stiles Foundation, and that it adopt the following 
resolution: 

WHEREAS, under the will of Mr. Badley Alva Stiles 
of Taylor, Williamson County, Texas, dated July I6, I96O, 
the residuary estate was devised to the Board of Regents 
of The University of Texas, as Trustee; and 

WHEREAS, in said will Mr. Stiles created "The J. V. 
and H. A. Stiles Foundation" for the purpose of supple
menting salaries of facxrlty who have full professorial 
rank, the establishment of chairs of instruction, the 
support of publishing programs of The Ifaiversity of Texas 
Press, scholarships and fellowships for outstanding stu
dents, and for other purposes yhicb in the judgment of 
the Trustee may best assist The University of Texas in 
discharging its trust as the capstone of the public 
education system of the State; and 
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WHEECEAS, the Board of Regents of The University 
of Texas is willing to accept this generous gift in 
furtherance of the ainus and purposes of The University 
of Texas: 

HOW, THEREFORE, BE IT RESOLVED, That the Board 
of Regents of The University of Texas does hereby 
gratefully accept said gift under the will of Mr. 
H. A. Stiles to he held and administered for the pur
poses set forth in said will, and hereby grants full 
power and authority to the Chairman of the Board of 
Regents to execute all instruments and do everything 
necessary in accepting this gift as fully to all in
tents and purposes as the Board covild or might do in 
its own behalf. 

BE IT FDRTHER RESOLVED, That prior consideration 
be given to the Department of English of The University 
of Texas in the use of the inc<me from *^e J. V. and 
H. A. Stiles Foundation." 

Mr. Melasky, as Independent Executor, has asked that the following 
matters be brought to the attention of the Board of Regents for any expressions 
that the Board may care to make: 

I. At date of death, there was an ui^aid balance of $600 to $700 on 
a pledge made by Mr. Stiles for the year 1961 to the %iscqpal Church in Taylor 
payable $100 per month, and a balance of $h,000 on a pledge of $5,000 to the 
Scbtt and White Hospital Building Fund at Te^le payable $500 anmMdJy. S ince 
there is some question as to idxether or not pledges of this natxire are legal 
claims against the estate, Mr. Melasky will be glad to have any expression 
from the Board of Regents as to payment of the balances. 

2. Mr. Stiles' books showed at date of death an account receivable 
from Eddie Hall, a servant who had been with him for about forty-three years, 
amoiuating to approximately $toO. Mr . Stiles' accountant verified that payment 
by Hall was never esqpected on these accounts, and that Mr. Stiles usually wrote 
th^ off at the end of each year. Th e account is considered uncoUeetible 
except for the fact that Ball is left a cash bequest of $5,000 under the Will. 
Mr. Melasky recommends that this item be charged off. 

3. Particularly since it appears it will be necessary to sell part 
of the Hueces County acreage during the Independent Executor's administration 
of the estate, Mr. Melasky will be glad to receive from the Board of Regents 
an expression as to procedures and policies for sale of parts or all of this 
acreage. 

It is reccamiended that the Board of Regents approve paymeirt of the 
outstanding balance on each of the pledges mentioned above and approve charging 
off the £u:count of Eddie Hall. As to sale of the Nueces County acreage, it is 
recommended that the Board of Regents express to Mr. Melasky its appreciation 
for his desire to cooperate with the University and further that the Board 
will be glad to consider from time to time sales proposals or prospects, pre
ferably for all cash and without brokerage ccmmission but for these to be con
sidered if necessary, and that the Board will be glad to see all or parts of 
the acreage sold during the administration of the estate, subject to price 
and terms, so that as much of the bequest for the Stiles Foundation be received 
in cash by the Board of Regents as may be determined by prices that can be 
obtained during the period of admiid.stration. 
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MAIN UNXVERSITY - BEQUEST UNDER THE WILL OF ROSWELL STAHDISH 
NOTHWAHG.--Mr. Roswell Standish Nothvang died in Austin on July 31, 1959, 
leaving a will now protated in Travis Coimty under ̂ ich the UMversity 
receives his residue estate "without stipulation of any kind." Major 
Walter A. Gaetjens, Jr., of Austin serves as Executor of the Estate and 
has recently delivered to the University a check for $6,000, retaining 
a small cash balance until administration on the Estate is closed in the 
next few weeks. Th e other property coming to the University is Mr. 
Nothwang's home at IIO6 Taylor Street in Austin, and the Executor has 
now turned over this property to the University. It is a lot 30 x 90 
feet and a small house located in East Austin near the River and has 
been vacant since Mr. Nothwang's death. A cTirrent independent appraisal 
gives it a market value of $3,300. 

Mr. Nothwang was a graduate student at the University in 
Summer Sessions of 1936 to 1939 and apparently completed all work for 
the degree of Doctor of Philosophy in English except for his dissertation. 

It is recommended that the Board of Regents accept the bequest 
xinder Mr. Nothwang's will, with recommendations as to use of the funds 
to ccane through appropriate channels in due course. It is further recom
mended that, due to the desirability of liquidating the real estate at 
an early date suid perhaps before another meeting of the Board of Regents, 
the University staff be authorized to offer the prc^erty for sale at 
$3,600 cash and accept not less than $3,000 cash, with the Chairman 
authorized to execute a deed when approved as to form by the Land and 
Trust Attorney and as to content by the Endowment Officer. F urther, it 
is recommended that the staff be authorized to give an exclusive listing 
on the property to a licensed real estate firm and pay the customary 
CGomission out of prices authorized above, if necessary, in order to sell 
the property within a reasonable time. 

M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE - BEQUEST OF MRS. 
MARY ADLINE GILLESPIE NIXON, ALPINE, TEXAS,--This bequest for cancer re
search was reported to the,Board and accepted on December 10, I960, with 
distribution of $l<',198.1|-5 from the Executor reported in the docket for 
the M. D. Anderson Hospital and Tumor Institute for the March, I96I meet
ing of the Board. We are now in receipt of the Final Statement and certi
fied copy of Order Closing the Estate together with check in the amount 
of $267.52, which will be added to the endowment account. Acceptance 
and approval of the Final Statement of the Executor is reccmanended. 
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TRUST AND SPECIAL FUNDS—REAL ESTATE MATTERS.— 

HOGG FOUNDATION: WILL C. HOGG MEMORIAL FUND - SALE OF BECKER-
MYER PROPERTY AT SMITH AND TEXAS IN HOUSTON TO FENTRESS BRACEWELL, 
TRUSTEE.—The University has received from Fentress Bracewell, Trustee, 
throxigh W. A. Home Coaipany, realtors In Houston, a firm offer to pur
chase for $125,000 cash the Hogg Foundation property on the northeast 
comer of the Texas Avenue and Smith Street intersection in Houston. 
The property came to the University from the Estate of Will C. Hogg In 
1939 and Is carried on the hooks at $47,687.50, the appraised value 
around 1939, perhaps with minor adjustments. A current appraisal hy 
Neville F. Allison, MAI-SRA, of Houston, shows market value of $125,000. 
The property, comprising approximately 13,125 square feet, fronts 95 feet 
on Smith Street and 127.5 feet on Texas Avenue, with a small projection 
on the hack side of the property. It Is rented to Classified Parking 
System at minimum rental of $350 per month ($4,200 annually) plus 6^ 
of excess over $800 per month gross revenue. Th e excess rental provi
sion has brought some return, hut In recent months such additional 
rental has averaged only about $33 per month. Poster-sign space rentsLl 
provides another $30 per month rental. Th e location is on the fringe 
of downtown Houston, north of Texas Avenue, where values have done well 
to remain even stable In recent years, except for the last year or two 
after completion of some additional traffic arteries and some additional 
publicity as to proposed civic center construction In the area across 
Smith Street extending north to Buffalo Bayou. Apparently these factors 
have resulted In some speculative Interest In the area. However, during 
the past year, the University has indicated a price of approximately 
$125,000 on this property through realtors in Houston who have Inquired, 
and the offer In hand Is the first firm offer received since an offer of 
$75,000 In 1954. Th e offer In hand is conditioned upon payment of 5^^ 
commission to W. A. Home Contpany by the University. 

It Is recommended that this offer be accepted by the Board 
of Regents and that the following resolution be adopted: 

WHEREAS, by deed dated July 1, 1939, Mike Hogg, as 
Independent Executor of the Estate of W. C. Hogg, deceased, 
et al, granted and conveyed to the Board of Regents of The 
University of Texas certain properties more specifically 
described In said deed which was executed under the authority 
granted by the will of W. C. Hogg, deceased, with ftill power 
In the Board of Regents of The Uhlverslty of Texas to sell, 
dispose of and convey the property, the deed being recorded 
In Volume 1127^ page 463 of the Deed Records of Harris County, 
Texas, to which reference is made for all purposes; and 

WHEREAS, Fentress Bracewell, as Tr\istee, of Houston, 
Hsu-ris County, Texas, has made an offer to purchase the 
i^cker-lfyer Property which is referred to as Tract 4, Psurcel 
A - Myer Property, and Parcel B - Becker Property, in the 
above-described deed from Mike Hogg, the same being situated 
in the City of Houston and described as follows: 

All of Lot Six (6) and parts of Lots Seven (7), 
Eleven (11) and Twelve (12), Block Sixty (60) SSBB, City 
of Houston, Harris County, Texas, described by metes and 
bounds as follows: 

BEGINNING at the Southwest corner of said Lot Six (6); 
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THENCE in a northerly direction along the West line 
of said Lot Six (6) and Lot Seven (7), a distance of 95' 
to a point for comer) 

THENCE in an easterly direction parallel to the South 
lines of said Lot Six (6) and Lot Seven (J), a distance of 
85' to a point for comer; 

THENCE in a northerly direction parallel to the West 
line of said Lot Six (6) and Lot Seven (J), a distance of 
5' to point for comer in the North line of said Lot 
Seven (T); 

THENCE in an easterly direction ed^ng the North line 
of said Lot Seven (7), a distance of 15' to point for 
comer, "being the northeast comer of said Lot Seven (7); 

THENCE in a northerly direction along the West line 
of Lot Twelve (12) and Lot Eleven (11) a distance of 37.5' 
to point for comer in the West line of said Lot Eleven (11); 

THENCE in an easterly direction parallel to the south 
line of Lot Eleven (11), a distance of 27.5' to point for 
comer; 

THENCE in a southerly direction parallel to the East 
and West lines of said Lot Eleven (11) and Lot Twelve (12), 
a distance of 137*5 feet to point for comer in the South 
line of Lot Twelve (12); 

THENCE in a westerly direction along the South line of 
said Lot Twelve (12) and Lot Six (6), a distance of 127.5' 
to the PLAGE OF BEGIHHINGi 

and 

WHEREAS, this offer is duly accepted by the Board of 
Regents of The Ooiversity of Texas, as Trustee of the Hogg 
Foundation—W. C« Hogg Memorial Fund, such sale being 
advantageous to The University of Texas: 

NOW, THEREFORE, BE IT RESOLVED, That the Chairman of the 
Board of Regents of The Itoiversity of Texas be and he is hereby 
authorized and directed to enter into a contract of sale cover
ing the above property, and that upon the performance of the 
contract smd upon receipt of the consideration the Chairman, for 
and on behalf of the Board of Regents of The University of Texas, 
as Trustee of the Hogg Foundation—W. C. Hogg Memorial Fund, is 
further authorized and directed to execute, acknowledge and 
deliver a pmper deed conveying the above-described property to 
Fentress Braeewell, Trustee, of Houston, Harris County, Texas. 

HOGG FOUNDATION: WILL C. HOGG MEM9RIAL FUND - LEASE FOR 
ADDITIONAL TERM TO SIMPSON DINING CAR, INC. ON PRORERTy AT MAIN AND 
BELL (WHITE PROPERTY) IN HOUSTON.—Mr. E. A. Simpson and later Simpson 
Dining Car, Inc. have operated a dining car on the Hogg Foundation prop
erty on the northeast comer of Main and Bell in Houston for approximately 
25 years under two ten-year leases and now: under a five-year lease which 
expires December 31, I96I. Th e last ten-year lease was at $750 per month. 
The current lease is at $1,500 per month plus 6^ of gross receipts above 
$300,000 annually. Th e guaranteed rental of $1,500 per month has been 
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paid as agreed. Gross business has recently been running at about 
$1^0^000 a year^ and no additional rental has been payable. Th e pre
sent lease reserves to the Itolverslty the rlfpit to cancel In the event 
of sale or lease for a term of twenty-five years or more, upon one 
year's notice to the lessee. All Improvements on the property have 
been constructed by the lessee with right of removal T;©on termination 
of the lease. 

In order to plan Its operations and allow further time for 
depreciation of Improvements, Simpson Dining Car, Inc. now proposes 
that the Board of Regents Join with It In a lease for an additional 
term of two years beginning January 1, I962 at minimum rental of 
$1,000 per month plus 6^ of gross receipts above $200,000 annually. 
Such lease will carry forward the same provisions as to cancellation 
by the diversity, except that required notice to the tenant will be 
six months Instead of one year. Th e current lease carries with It an 
escrow deposit of $9,000 In Government bonds with one of the Houston 
banhs to secure parent of the last six months' rental. Th e tenant 
proposes that this escrow deposit be released to him upon execution 
of the lease for the additional term, so that It may be used for work
ing capital, with continued payment of monthly rental in advance and 
deposit with the ttolverslty of $1,000 covering the last month of the 
extended term. It Is believed that salvage value of the Improvements 
on the property afford adequate security to the university for rental. 

Though this property has an appraised value of $600,000 to 
$650,000 with the result that rental of $1,000 per month yields a 
return of only 2^, the University staff has determined that It Is very 
unlikely that more than $750 Per month can be obtained from a parking 
lot tenant, which appears to be the only other possible use of the 
property without a sale or a long-term lease. Co nsidering all of the 
circumstances. It Is recommended that the Board of Regents accept the 
tenant's proposal and authorize Its Chairman to execute the appropriate 
Instruments when approved as to form by the Land and Trust Attorney and 
as to content by the Endowment Officer. 

HOGG POUHDATIOH - PURCHASE OF MISS IMA HOGG'S DEFERRED 
PRODUCTION PATMENT RESERVED IN 1953 CONVEYANCE OF WEST COLUMBIA 
ROYALTIES.—The Regents on May 13 accepted Miss Ima Hogg's proposed to 
sell to the Board as Trustee of the Hogg Foundation her deferred produc
tion payment In the West Columbia Field for $500,000, payable In semi
annual Instedlments of $50,000 each without Interest, with Miss Hogg to 
retain a vendor's lien and deed of trust lien on the production payment. 
However, Miss Hogg's attorneys have pointed out that, since at present 
rates of production the Board of Regents will receive payment In full on 
the $500,000 production payment In 3 to 3^ years and the Board's xiote to 
her will take 5 years to pay out. Miss Hogg should be given a lien on 
the West Columbia Royalties already conveyed to the Board so as to afford 
her reasonable security. Th e University staff eigrees, and It Is recom
mended that the Board of Regents grant the additional lien as requested 
and that the Chairman be authorized to execute appropriate papers Incor
porating such additional Hen, as well as the provisions Indicated In the 
Minutes of May 13• The note payable to Miss Hogg, as well as the deed of 
trust and the deed from her, are to be dated June I5, I961, with the first 
$50,000 payment on the note being due on December I5, I96I. 
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TEXAS WESTERN COLLEGE - FRANK B. COTTON TRUST - GRAZING 
LEASE TO L. M. BENNETT AND WIFE.—For seversO. years prior to 1957* when 
his operations were discontinued due primarily to the drou^t, Mr. L. M. 
Bennett had grazing leases on l6,911 acres of the Cotton Trust land in 
Hudspeth County. Mr, Bennett has now applied for another grazing lease 
on this acreage for one year beginning August 1, I96I, at 5^^ per acre 
annually. To tal rental of $8^5-55 will be paid in advance. Th is acreage 
is check-boarded and not under separate fences, and the rental rate is in 
line for the area. It is recommended that the Board of Regents authorize 
the lease to be executed by the Chairman when approved as to form by the 
Land and Trust Attorney and as to content by the Endowment Officer. Th is 
is in accordance with recommendation by President Ray. 

MEDICAL BRANCH - JAMES W. MCLAUGHLIN FELLOWSHIP FUND -
EXCHANGE OF MINERAL RIGHTS UNDER TWO TRACTS, RAHGELY FIELD, RIO BLANCO 
COUNTY, COLORADO.—On March I8 the Board of Regents authorized an 
exchange transaction relating to the oil and gas rights under two leases 
in the Rangely Field in Colorado, €md papers to complete the entire trans
action have been executed by the Chairman of the Board of Regents and by 
California Oil Group Limited. Th e transaction has been orally approved 
by Mrs. Frances Adcock, sister of A. C. McLaughlin, deceased, who receives 
under Mr. McLaughlin's will $12,000 annually d\iring her lifetime from the 
receipts by the Itoiversity from Rangely Field interests, including the two 
leases involved in the exchange; and her execution of appropriate instru
ments as evidence of her consent is expected shortly. 

In the authorization of March I8, it was stated that the 
McLaughlin Fellowship Fxand would receive in the exchange an overriding 
royalty interest of 5^6 of 7/8 of production from the A. C. McLaughlin, Jr., 
Lease. Th e interest actually received is 5^ of 8/8 of production, payable 
out of 7/8 of production. 

BRACKENRIDGE TRACT - ASSIGNMENT OF LEASE ON LAKE AUSTIN MARINA 
(FORMERLY BENNETT BOAT DOCKS) BY W. W. BENNETT AHD/OR TWIN STAR INDIBTRIES, 
INC. TO J. H, FROST, JR.—The Board of Regents on May I3 authorized assign
ment by W. W. Bennett and/or Twin Star Industries, Inc., of the lease on 
the boat dock facilities on Lake Austin to Boat Town of Texas, Inc., with 
personal guarantee by Mr. J. H. Frost, Jr., principal owner of Boat Town, 
of performance of obligations of the lessee. Mr. Frost has determined 
that it will be of advantage to have the lease assigned and held in his 
name individually rather than by Boat Town of Texas, Inc., and it is 
recommended that the Board of Regents approve this change of assignee. 
Papers to complete the transaction are being placed in final form, and 
the Uhiversity has received Mr. Frost's check for $1,000 in payment of 
the agreed consideration for approval of the assignment. 

MAIN UNIVERSITY - ESTATE OF LOURANIA MILLER - SALE OF PROPERTY 
AT 25^3 GLADSTONE DRIVE, DALLAS, TEXAS.—The Board of Regents on May 13 
authorized the sale of the property at 25^3 Gladstone Drive, Dallas, for 
$7,000 cash to J. A. Nail and wife. Du e to circumstances beyond their 
control, Mr. and Mrs. Nail have had to withdraw from the purchase, for
feiting earnest money of $100. Th e agent now has another purchaser at 
the same price, and it is recommend^that the Board's resolxztion of 
May 13 be amended to substitute gtg^/LE. Cas^bell and wife, Leatha 
Campbell as purchasers. Th e deed to Mr. and Mrs. Nail already executed 
by the Chairman is being cancelled and placed in the Secretary's files. 
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HOGG POUNMTION—VABHER PROPERTIES - PROSPECTIVE PROPOSAL FROM 
HOUSTON FIRST FEDERAL SAVINGS & LOAN ASSOCIATION ON CAPITOL AND FANNIN 
(MITCHELL) PROPERTT OR WALKER AVENUE (ROSSONIAN)PROPERTy IN HOUSTON.— 
The Land and Investment Committee at its May 12 meeting considered a pro
posal from Houston First Federal Savings & Losin Association for a long-
term lease, with option to pxarchase, on the Capitol and Fannin (Mitchell) 
Property In Houston, and the Committee authorized the staff to submit to 
the Association a proposal, which Is subject to acceptance by the Associa
tion on or before July 31# that the Committee would recommend to the Board 
of Regents. Th e Association has now become perhaps more Interested In the 
purchase of the Walker Avenue property and wishes to submit to the Board 
of Regents at the July 22 meeting a proposal on one or the other of the 
two properties. Du e In part to negotiations with a prospective tenant for 
several floors in the new building which they are planning. It has been 
Impossible for the Association to submit a proposal In time for inclusion 
In the docket material. Th e staff recommends that,If a proposal Is sub
mitted by the Association prior to the Board meeting,It be considered by 
the Land and Investment Committee for possible recommendation to the Board 
of Regents. 

ARCHER M. HUNTINGTON MUSEUM FUND - PROSPECTIVE PROPOSAL FROM THE 
CITY OF TEXAS CITY FOR PURCHASE OF BEACH SHELL, SAND, AND GRAVEL FROM 
HUNTINGTON LANDS.—The Mayor of Texas City has notified the University that 
the City wishes to propose to the Board of Regents an arrangement for use 
by the City of beach shell, sand, and gravel from a tract out of the 
Huntington Lands, and that the availability of this supply within the next 
few weeks Is hl^y desirable for the City. However, the terms of such 
proposal were not worked out In time for Inclusion In the docket material. 
It is recommended that the Land and Investment Committee consider, for 
possible recommendation to the Board of Regents, at the July 22 meeting 
any proposal that can be worked out and recommended by the staff. 
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TRUST AND SPECIAL FUNDS—REVENUE BOND FINANCING MATTERS.— 

TEXAS WESTERN COLLEGE - AUTHORIZATION FOR EXECUTION OP LOAN 
AGREEMENT WITH UNITED STATES OF AMERICA (( HBFA PROJECT NUMBER CH-TEX-
12i^ (D)) AND EMPLOYMENT OF BOND COUNSEL FOR ISSUANCE OF $1,000,000 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS - TEXAS WESTERN COLLEGE 
OP THE UNIVERSITY OF TEXAS, STUDENT HOUSING BONDS OP I96I.—Comptroller 
Sparenterg has heen notified hy Housing and Heme Finance Agency's letter 
of May 26 of the approval of the final application (see Regents' author
ization of December 10, 196O) for a loan of $1,000,000 to cover total 
estimated constmction costs, except for movable furniture and equipment, 
of student housing facilities at Texas Western College for the accommo
dation of 180 men and 60 student families, and the proposed Loan Agree
ment for execution on behalf of the Board of Regents was submitted with 
that notification. Un der the proposed Loan Agreement, the $1,000,000 
40-year serial bonds bearing interest at 3-|^ will be offered by the 
Board of Regents at public sale, divided up into four blocks according 
to maturities. In the event any bidder or bidders other than the 
Government offer to purchase all of the bonds, or any portion in block 
specified, at an interest cost of not more than 3^ per annum those 
bonds will be sold to such bidder or bidders. Th e Government will enter 
its bid for all of the bonds at par (interest at 3^^) and for any one or 
more of the blocks. Th e Government commits itself to take all bonds not 
sold to outside bidders under the terms stated above. 

Coverage of estimated net income from the housing project over 
estimated average annual bond service requirements is approximately 
times. 

It is recommended that the Board of Regents by adc^tion of the 
following resolution authorize execution of the Loan Agreement when 
approved as to form by the Land and Trust Attorney and as to content by 
the Endowment Officer: 

WHEREAS, the Board of Regents of The University of Texas 
made application to the Housing and Home Finance Agency of the 
Federal. Government, the same being HHPA Project No. CH-Tex-121:-
(D), for a loan to cover construction costs of student housing 
facilities at Texas Western College, El Paso, Texasj and 

WHEREAS, the Housing and Home Finance Agency has approved 
the application of the Board of Regents for a loan of $1,000,000 
to cover the costs set forth in the application; and 

WHEEIEAS, it is deemed advisable that a representative of 
The University of Texas be authorized to enter into contracts 
and agreements for and on behalf of the University in connection 
with said application: 

NOW, THEREFORE, BE IT RESOLVED, That the Chairman of the 
Board of Regents of The University of Texas be and he is hereby 
authorized to approve and execute on behalf of the Board of 
Regents any and all proper and necessary contracts and agree
ments with the United States of America in connection with said 
project. 

Adopted and approved this 22nd day of July, 196I. 
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It is further recommended that the Board of Regents employ the 
firm of Vinson, Elkins, Weems & Searls of Houston as "bond counsel for 
this issue of bonds, subject to approval by the Regents at a later date 
of the fee to be paid. 

MAIN UNIVERSITY - AUTHORIZATION FOR EXECUTION OF LOAN AGREEMENT 
WITH UNITED STATES OF AMERICA (( HHFA PROJECT NUMBER CH-TEX-121 (D)) AND 
EMPLOYMENT OF BOND COUNSEL FOR ISSUANCE OF $1,800,000 BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS - MAIN UNIVERSITY STUDENT HOUSING BONDS OF I96I.— 
Announcement has "bedn made from Washington, D.C. of approval of the final 
application (see Regents' authorization of January 16, I96I) for a loan of 
$1,800,000 to cover estimated construction costs, except for movable 
f\u:niture and equipment, of student housing facilities at the Main University 
for 200 student families, and the proposed Loan Agreement for execution on 
behalf of the Board of Regents is expected in the near future. I fader the 
Loan Agreement, the $1,800,000 40-year serial bonds will bear interest at 
3^. Other terms will probably be as outlined in the authorization for 
Texas Western College, above. 

Coverage of estimated net income from the housing project over 
estimated average annual bond service requiranents is approximately l.i^9 
times. 

It is recommended that the Board of Regents, by adoption of the 
following resolution, authorize execution of the Loan Agreement when 
approved as to form by the Land and Trust Attorney and as to content by 
the Endowment Officer; 

WHEREAS, the Board of Regents of The Itoiversity of Texas 
made application to the Ho\ising and Home Finance Agency of the 
Federal Government, the same being HHFA Project No. CH-Tex-121 
(D), for a loan to cover construction costs of student housing 
facilities at the Main University, Austin, Texas; and 

WHEREAS, the Housing and Home Finance Agency has approved 
the application of the Board of Regents for a loan of $l,8pO,000 
to cover the costs set forth in the application; suad 

WHEREAS, it is deemed advisable that a representative of 
The university of Texas be authorized to enter into contracts 
and agreements for and on behalf of the University in connection 
with said application: 

NOW, THEREFORE, BE IT RESOLVED, That the Chairman of the 
Board of Regents of The University of Texas be and he is hereby 
authorized to approve and execute on behalf of the Board of 
Regents any and all proper and necessary contracts and agree
ments with the United States of America in connection with said 
project. 

Adopted and approved this 22nd day of July, I96I. 

It is f\i3rther recommended that the Board of Regents eii®loy the 
firm of McCall, Parkhurst, Crowe, McCall and Horton of Dallas as bond 
counsel for this issue of bonds, subject to approval by the Regents at 
a later date of the fee to be paid. 
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POLICIES GOVERNING 

PERMANENT UNIVERSITY FOND OF THE UNIVERSITY OF TEXAS 

INVESOMENT PROGRAM 

(As adopted "by tlae Board of Regents of The University of Texas 
on January 12, 1957; pursuant to the provisions of a self-
enactiiig amendment to Section 11a, Article VII, Constitution 
of the State of Texas, which was approved at the General 
Election of Noveinber 6, 1956j and as subsequently amended 
throu^ July 22, 1961,) 
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EERMAKENT UNIVERSITI FUND OF THE UNIVERSITT OF TEXAS 
INVESOMENT PROGRAM 

Investment Requirements 

I. Change in Investment Restrictions; 

Constitution and subsequent interpretations of the Attorney General — 

Authorize placing up to of the total Permanent University Fund in — 

Corporate bonds and stocks 

Remainder to be invested in — 

Govemament securities issued by — 

The United States, State of Texas, and Texas Municipalities 

II, Nature of the Permanent University Fund: 

A perpetTial endowment fund — 

Principal cannot be expended for any purpose other than — 

To pvirchase investment securities 

Trading profits and losses to be credited emd charged 
to principal 

It follows that liquidity and marketability are of little relative 
inqjortance in the selection of investment securities 

Tax exemption is of no value 

The size of the income return (especially cash income) is of major 
inportance 

Because a permanent endowment fund — 

The volume of switching transactions would normally be small — 

Switches made orOy — 

To improve quality, i.e., to get out of a deteriorating 
situation or to impjrove yields where offsetting losses 
would not be too great 

III. Investment Objectives; 

A. Safety of principal, to be accomplished by — 

1, Enphasis on qxiality — 

Minimum quality standards as to all but United States 
Government securities 

Continuous review after ptirchase 

2, Diversification, especially as to corporate securities 

B. High income return consistent with safety requirement 
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Policies Governing Investioent In Corporate and Govenmient Securities 

I. Investment of Cash: 

A. To be limited exclusively to corporate securities until the Permanent Univer
sity Fund's distribution as to types Is as follows (the percentages to be 
based on book value—cost or amortized cost—of all securities purchased) — 

Government Secxjrlties (issued by the United States, 
State of Texas, and Texas Municipalities) 50^ 

Corporate Bonds (including rail equipment trust 
certificates) and Preferred Stocks. ... 10 

Common Stocks ..... ......to 

B. Exceptions to the above provision, regarding exclusive pvirchase of corporate 
secxirltles until the distribution Is 50^ iJi corporate securities, are ap
proved as follows ~ 

1. TeH5)orary Investment In United States Treasury Bills Is authorized 
when a large amoiint of cash Is received (for exan^jle, from bonus 
payments on mineral leases or from bond maturities), with the ob
ject of earning some Income pending orderly Investment of the funds 
In corporate securities. Such purchases of Treasury Bills are to 
be made at the discretion of the Staff Investment Comfflittee. 

2. Exchange of United States Treasury securities held by the Fund Into 
refunding offers made ty the Treasury Department Is authorized, pro
vided that those Treasury securities matiorlng prior to 19^5 are not 
to be exchanged for Treasury securities with maturities extending 
beyond 1965. Such exchanges are to be made at the discretion of the 
Staff Investment Committee. 

C. Any amendments to the above Investment limitations or to the following 
Investment policies require specific approval of the Board of Regents. 

II, Sources of Funds for the Purchase of Corporate Sectirltles: 

A. New money paid Into the Permanent University Fund from — 

1. Royalties (oil, gas, water, etc.) 

2. Bonus payments from sale of mineral leases 

3. Mineral lease rentals 

B. Proceeds from maturities of government securities 

C. Proceeds from authorized sales of corporate and/or government securities — 

1. It Is not contemplated that government bond holdings will be sold 
In order to provide funds for the purchase of corporate securities. 
However, such sales may be authorized by the Board of Regents when 
government bonds can be sold advantageously. 

III. Investment Standards and Diversification Patterns: 

A. The sections following entitled "Minimum Investment Standards to Determine 
Eligibility for Purchase" and "Investment Diversification Patterns" for 
corporate seciirltles, as approved by the Board of Regents, are to be ad
hered to by the Staff Investment Committee. 
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Policies Governing Investinent In Corporate and Government Securities 
{Continued) 

IV. Eligibility for Specific Corporate Securities; 

A. To be eligible for purchase, corporate bonds (including bonds Issued by 
wholly-owned subsidiaries), preferred stocks, and common stocks must be 
Issued by corporations which have been formally approved by the Board of 
Regents, as listed xinder the section entitled "Procedures," beginning on 
page 10, except as noted In Section IV. B, following: 

B. Corporate bonds Issued by corporations not on the approved list as out
lined In rv. A. above must meet both the requirements of the Constitu
tional Amendment and the financial statement ratio standards and price 
requirement of the policy as formally approved by the Board of Regents 
as detailed below: 

1. Constitutional Amendment Requirements --

a. Con^jany must be Incorporated within the United States. 

b. Not more than 1^ of the Permanent University Fund may be Invested 
at any one time In securities Issued by any one corporation. 

2. Rating Requirement — 

a. Bonds must be rated "A" or higher by either Moody's or Standard & 
Poor's, with the following exception: 

Bonds offered by private placement, by custom not rated, will carry 
the same rating as comparable bonds Issued by the same conpany which 
have been rated "A" or better. 

3. Financial Statement Ratio Standards — 

a. Funded Debt to Book Value of Total Investment --

Public Utilities - not to exceed 55^ 
Railroads - not to exceed 14-5^ 
Industrials - not to exceed 30^ 

b. Times Bond Service Covered (before taxes) — 

Public Utilities - average of at least 5 times during past 5 years 
Railroads - average of at least 6 times during past 5 years 
Industrials - average of at least 7 times during past 5 years 

c. Net Profit (after taxes) to Book Value of Total Investment — 

Public Utilities and Financial Corporations - average of at least 
4-1/2^ during past 5 years 

Railroads - average of at least h-3/hi) during past 5 years 
Industrials - average of at least 6^ dxirlng past 5 years 

4. Price Requirement — 

a. yield on corporate bonds must exceed the prevailing yield on the 
longest term Treasviry Bond by at least l/^. 

5. Approval 1^ Board of Regents — 

Any corporate bond meeting the above requirements Is approved by the 
Board of Regents for ptirchase either on original offering or in the 
secondary market. 
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Policies Governing Investiaent in Corporate and Government Securities 
(Continued) 

V. Dollar Cost Averaging Principle; 

A, Corporate securities are to be ptirchased on the dollar cost averaging 
principle, averaging to be based on industry groupings rather than on 
individual corporations --

That is — 

1. When funds become available, securities are to be purchased without 
any attempt to appraise the short-term market trendj and 

2. Althou^ percentage allocations to the various industry groupings 
will be maintained substantially as approved, purchases of stocks 
of companies within each industry group will be weighted in favor 
of the companies considered to have better than average long-term 
investmient merit and growth potentials. Size becomes a factor in 
weighting only when considered in relation to the Constitutional 
Amendment restriction that not more than % of the voting stock 
of any one corporation miay be owned by the Permanent University 
Fund at any one time. 

VI. Policies with Respect to Purchases and Sales of Corporate and Government 
Secturities: 

A. As funds become available, the Endowment Office is authorized to pur
chase corporate and government securities within the policies and 
program as approved by the Board of Regents. 

B. Sales of corporate and government securities, except for sales of 
temporary investments in Treasury Bills, require prior approval of 
the Board of Regents. Liquidation of Treasury Bills prior to maturity 
is to be made at the discretion of the Staff Investment Comnmittee. 
After approval by the Board of Regents, the Endowment Office.is emn 
powered to effect the authorized sales. 

C. All purchases and sales of corporate and government secixrities shall be 
reported through the Regents' Land and Investment Committee to the Board 
of Regents at the next following meeting for ratification and approval, 

VII. Policies with Respect to Stock Rights, Fractional Shares and Proxies: 

A. As a general rule, stock rights received are to be exercised. In each 
instance, exercise or sale of the ri^ts is to be made at the discretion 
of the Staff Investmient Commnittee. 

B. As a general rule, fractional shares received from stock dividends, etc., 
are to be sold. In each instance, the decision to round out fractional 
shares or to sell will be made by the Staff Investment Committee. 

C. With few exceptions, voting stocks held are to be voted by returning 
proxies to present manageiment. Ex ceptions require approval of the Board 
of Regents. 
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Min-tw»nn layestment Staodards to Determine Eligibility for Purchase 

I. ̂  Quality: 

*A. Stocks must be issued by coajjanies incorporated within the United States, 

*B. Except for bank and insurance shares, stocks imxst be listed on a regis
tered security exchange, 

*C, Stock must have an unbroken dividend record over the preceding ten years, 

D. Issuer aaist be one of the leading cojrporations in its industry. 

*E. Not more than 1$ of the Permanent University Fund may be invested at any 
one time in secxirities issued by any one corporation, 

*F. Not more than % of the voting stock in any one corporation may be owned 
by the Permanent University Fund at any one time. 

G. Corporate bonds must be rated "A" or hi^er by either Moody's or Standard 
& Poor's, 

H, The corporation must measure up to the followiiig minimum financial state
ment ratio standards, ( These standards apply to initial purchase only. 
If after purchase, a corporation should drop below the mini mum levels, 
the Staff Investment Committee will decide whether or not to recommend 
sale of the corporations's securities held by the Fund.) — 

1, Bonded Debt to Book Value of Total Investment# — 

Public Utilities - not to exceed 55^ 
Railroads - not to exceed 
Industrials not to exceed 305^ 

#Total Investment is Fixed Liabilities pltis Net Worth. 

2. Times Bond Service Covered (before taxes) — 

Public Utilities - average of at least 5 times during past 5 years 
Railroads - average of at least 6 times during past 5 years 
Industrials - average of at least 7 times during past 5 years 

3* Net Profit (after taxes) to Book Value of Total Investment — 

Public Utilities and Financial Corporations - average of at least 
k-ll2$ during past 5 years 

Railroads - average of at least ̂ 3/4^ during past 5 years 
Industrials - average of at least 6^ dinring past 5 years 

•Required by provisions of Constitutional Amendment authorizing investment in 
corporate securities for the Permanent University Fund, 

II, ̂  to Price: 

A, As a general rule, coi^orate bonds and preferred stocks will be purchased 
to the extent possible at yields to exceed the yield on the longest term 
Treastiry Bond by the following minimum margins: 

Corporate Bonds - lu/kia 

Preferred Stocks - l/25^ 
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Inyestiaent Diversification Patterns 

I. Size of Permanent University Fund vhen Investment Diversification Patterns 
Become in Balance; 

That is, 509^ i ll Govejmment Securities and 50?^ in Corporate Securities 

Assumptions (p^om September 1, I960 throng August 31> 1968) — 

Size of Permanent University Fund as of August 31# i960 . . 
Add — 

Estimated Additions (nev money and profit frcma sales of 
sec\irities) for Next Eig^t Years - at Average Annual 
Rate of $19 Million 

Millions 
$350 

152 

Estimated Total Size of Pennanent University Fund 
as of August 31, 1968. 

Broad Investiment Diversification Patterns — 

Total Government Securities Held as of August 31# I960. • . • . • $272 
Deduct — 

Goveinment Security Mattirities throu^ August 31, I968 . • » . l^t-

Total Government Securities to Be Held 
as of August 31, 1968 2^8 

Total Corporate Securities Held as of August 31, I960 . 
Add ~ 

Investment of All Additions Estimated to Be Received 
through August 31# 1968, in Corporate Securities. . 

Reinvestment of All Government Sec\irity Maturities 
throu^ August 31, I968, in Corporate Secxxrities. 

Estimated Total Corporate Sectirities to Be Held 
as of August 31# 1968 

78 

152 

02 
Estimated Total to Be Held in All Secxrrities 
as of August 31, 1968 

Broad Investment Diversification Patterns Balance ~ 

If above assumptions are realized, the broad diversification patterns 
balance vould be achieved in the I968-69 fiscal year — 

When the Permanent University Fund reaches over $502 million 

When the baleuice is achieved, pxirchases in all classes of securities, in
cluding govenraient securities in all eligible categories, would be 
resumed so as to maintain the balEuice as required by the Constitutional 
Amjendment of at least 505^ in government securities. 

II. Investment Diversification Patterns by Types of Securities: 

When the Permanent University Fund reaches an approximate total of $500,000,000 

Total 
Approximate 

Amount 

A. United States Government Securities and 
Texas Municipal Bonds $250,000,000 

B. Corporate Bonds and Preferred Stocks 50,000,000 

C. Common Stocks • 200,000,000 

Totals $500,000.000 

- 7-

Per Cent 

5056 

10 

ijO 
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Investment Diversification Patterns 
(Continued) 

III. Corporate Bonds and Preferred Stocks Broad Diversification Patterns; 

Based on estimated total of $50,000,000 in corporate "bonds and preferred 
stocks — 

Investment of a"bout $500*000 or $250,000 each purchase, 
depending upon size of individual issue 

No. 
Issues 

Total 
Approximate 

Amount Per Cent 

A. Industrials 15 $ 7,500,000 

B. Public Utilities 120 40,000,000 80 

C. Railroads (including rail equipment). 2 1,000,000 2 

15. Finance Companies 3 1,500,000 3 

Totals ll«) $50,000,000 100^ 

IV. Common Stocks Broad Divers ificat ion Patterns: 

Based on estimated total of $200,000,000 in common stocks — 

Average investment of about $50,000 each pxirchase in common stocks 
of all companies except "banks and insxn-ance companies where each 
purchase averages about $20,000 

Total amount invested in common stock of each conpany depends upon 
the wei^t assigned to each company within a particular industry 
group, wei^ts being subject to change at any ti3ne when deemed 
advisable by Staff Investment Committee 

Total 

A. Industrials 

B. Public Utilities. . . , 

C. Railroads 

D. Financial Corporations. 

Totals . • , 

No. 
Issues 

Approximate 
Amtount Per Cent 

75 $126,000,000 63.056 

28 49,000,000 24.5 

3 4,000,000 2.0 

29 21,000,000 10.5 

$200,000,000 100.056 
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Investment Dlversifleatlon Patterns 
(Continued) 

V* Common Stocks Diversification Pattenis by Industries; 

Based on per cent of total common stocks — 

A. Industrials (Based on total of $127,000,000) 

No. 
Total 

Approximate 

Group I (Earning Power Stable - 25.0^) 
rxs£' ucui 

1. Food and Household* 7 $ 11^,000,000 7.0^ 

2. Chemical Products 6 10,000,000 5.0 

3. Containers 3 3,000,000 1.5 

Paper Products. 3 1^,000,000 2.0 

5* Retail Trade (Merchandising). ... 6,000,000 3.0 

6. Tobacco Products 2 l^,000,000 2.0 

7. Drugs * ......... 6 9,000,000 4.5 

Sub-Total - Group I ...... . (31) ( 50,000,000) (25.0) 

Group II (Some Variation in Earning 
Power - 22.5^) 

1. Air Transport . 0 - -

2. Building Materials 5 $ 10,000,000 

3. Electrical - Electronic ...... 5 10,000,000 5.0 

Office Equipment 3 6,000,000 3.0 

5* Pe troletm Products. ........ 9 16,000,000 8.0 

6. Synthetic Fibres and Textiles ... 0 - -

7. Tires and Rubber Products ..... 3 3,000,000 1.5 

Sub-Total - Group II . (25) ( 45,000,000) (22.5) 

Group III (Considerable Variation in 
Earning Power - II.05&) 

1. Autos 86 Auto Parts. . 3 $ 5,000,000 2.5?& 

2. Machinery & Equipment ....... 3 4,000,000 2.0 

3. Metals - Nonferrous . 3 3,000,000 1.5 

4. Steel and Iron 5 10,000,000 5.0 

Sub-Total - Group III ...... m ( 22,000,000) (11.0) 

Group IV (Miscellaneoxis) Q) ( 9,000.000) (4.5) 
Totals - Industrials .... 15 126,000,000 63.0 

- 9 - PUP 



IrryestBtent Diversification Patterns 
(Continued) 

V. CoaBBon Stocks Diversification Patterns "by Indnstrles; 
(Continued) 

B. Public Utilities (Based on total of $1^9,000,000) 

1* Ll^t and Power .••«••••* 

2* Gas Service and Transmission* * • 

3* Telephone and Telegraph 

Totals - Public Utilities. 

C. Ral^oads (Based on total of 
$^,000,000)• •»**•*•**•* 

D. Financial Corporations (Based on 
total of $21,000,000) 

1. Banks 

2. Fire & Casualty insurance Cos . • 

3* Life Insurance Ccmipanles* • • * • 

1|-. Finance Companies •*.**••. 

^* Muttial Funds. 

Totals - Flnanclsa 
Corporations ...••* 

TOTALS - ALL CORPORATIONS .... 

No. 
Issues 

Total 
Approximate 

Amount Per Cent 

26 $ 45,000,000 22.5?6 

0 - -

2 4,000,000 2.0 

28 49,000,000 24.^ 

3 $ 4,000,000 2.056 

15 $ 11,000,000 5.55^ 

6 3,000,000 1.5 

5 3,000,000 1.5 

3 4,000,000 2.0 

0 

29 21,000,000 10.5 
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Procedvires 

I. Changes In Investaeat Policies and In Lists of Approved Corporations and of 
Approved Broker^Dealer Firms; 

A. To "be Initiated "by the Staff Investment Committee and re(3.ulrlng approval 
of the Chairman of the Committee — 

1. Comprised of — 

Vice Chancellor (Fiscal Affairs), Chairman 
Endowment Officer 
Assistant to the Eniowment Officer 

B. Rec(»nmended changes to be submitted through the Regents* Land and Invest* 
xnent Coimnlttee to the Board of Regents for approval 

C« Investment Advisory Committee — 

1. Comprised of — 

Four meinbers selected from the Investment and tsrust department 
staffs of the larger ccmmaerclal banks In Texas, from the In* 
vestment department staffs of the larger life Insurance COBH 
paales In Texas, and from financial officers of public utility 
corporations In Texas. 

2* Selection procedure — 

Recommended by the Vice Chancellor (Fiscal Affairs) *-

Approved by the Board of Regents 

3. Meetings *- Quarterly beginning March 1, 1957 

Functions •— 

To advise Staff Investment Committee conoemlng recommndatlons 
as to — 

Changes In Investment policies and procedures 
Changes In list of approved oorporatlexw 
Changes in security purchase and sale patterns 

5» Consultant Fee — $100 each mesiber per meeting attended 

6* Term — Four*year rotation system vlth the term of one memiber 
expiring each August 31 

II. Purchases and Sales of Corporate and Government SectnriLties: 

A. The Staff Investment Committee Is empowered to determine the following — 

1. The weights to be assigned to the cospanles within each Industry 
group for the purchase of common stocks. 

2. The specific corporate and government securities to be purchased 
and the timing of such purchases as cash becomes available for 
Investment. 

3* The timing of sales authorized "by the Board of Regents* 

B. Decisions of the Staff Investment Committee shall be by majorllgr vote, 
with the vote of the Chairman decisive. In the absence of the Chalzman, 
the Endowment Officer shall serve as Acting Chairman of the Committee. 

C. The specific Issues of corporate and government securities purchased are to 
be presented to the next subseq.uent meeting through the Regents' Laud 
Investment Committee to the Board of Regents for ratification and approved.. 
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^ocedures 
(Continued) 

III. Approved List of Corporations for y>nds, Connnon and Preferred Stock Purchases 
(As approved through July 22, I961) 

A. INIXJSTRIAL CORPORATIONS ~ 

Group I (Earning povrer stable - 25.0^) 

1. Food and Household; 

Borden Cos^auy, The 
Coca-Cola Company, The 
Com Products Canpany 
General Foods Corporation 
National Bisctiit Company 
National Dairy Products Corporation 
Procter & Gamble Coapany, The 

2. Chemical Products; 

Allied Chemical Corporation 
American cyanamid Company 
Dow Chemical Conpany, The 
E. I. du Pont de Nemours & Company 
Monsanto Chemical Cca^ny 
Uziion Carbide Corporation 

3. Containers; 

American Can Company 
Continental Can Cospany, Inc. 
Owens-Illinois Glass Company 

h. Paper Products; 

International Paper Company 
Kimberly-Clark Corporation 
Scott Paper Company 

5. Retail Trade (Merchandising); 

Federated Department Stores, Inc. 
Kroger Co., The 
J. C. Penney Ccmpany# Inc. 
Sears, Roebuck and Company 

6, Tobacco Products; 

American Tobacco Company, The 
R. J. Reynolds Tobacco Company 

7. Drugs; 

American Home Products Corporation 
Bristol-Ktyers Company 
Merck and Company, 
Parke, Davis & Company 
Chas. Pfizer & Company, Inc. 
Smith Kline & French Laboratories, Inc. 
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Procedores 
(Continued) 

III, Approved List of Corporations for BoMs, ConBBon and Preferred Stock Purchases 
(As approved throu^ July 22, 196I) (Continued) 

A. irotJSERIAL CORPORATIONS (Continued) — 

Group II (Some Variation in earning power - 22,$^) 

1. Air Transport - None 

2. Building Materials: 

Armstrong Cork Coiig)any 
Johns-Manville Corporation 
Otis Elevator Compacy 
Pittshurgh Plate Glass Con5)any 
U, S. G^sum Coapary 

3. Electrical - Electronic: 

Bendix Corporation, The 
Genearal Electric Company 
Minneapolis-Honeywell Regulator Con^iany 
McGraw-Edison Coit5)any 
Westinghouse Electric Corporation 

4. Office Etuipment: 

Addressograph-Multigraph Corporation 
International Business Machines Corporation 
National Cash Register Con^jany, The 

5« Petroleum Products; 

Continental Oil Congsany (Delaware) 
Gulf Oil Coig)oration 
Phillips Petroleum CoBg)any 
Shell Oil Coiig)any 
Sinclair Oil Corporation 
Socony Mohil Oil Company, Inc, 
Standard Oil Coiig)any of California 
Standard Oil Con^any (New Jersey) 
Texaco Inc. 

6. Synthetic Fibres and Textiles - None 

7» Tires and Rubber: 

Firestone Tire & Rubber Gong>any, The 
B. F. Goodrich Cong)any, The 
Goodyear Tire and Rubber Cong>any, The 
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Procediires 
(Continued) 

III. Approved List of Corporations for Bonds, Common and Preferred Stock Purchases 
(As approved through July 22, I961} (Continued) 

A. INDUSTRIAL CORPORATIONS (Continued) — 

Group III (Considerable variation in earning pover - 11.0^) 

1. Autos and Auto Parts; 

Ford Motor Company 
General Motors Corporation 
Lihhey-Owens-Ford Glass Company 

2. Machinery & Equipment; 

Caterpillar Tractor Co. 
Ex-Cell-0 Corporation 
IngersoU-Rand Conpany 

3. Metals - Nonferrous: 

Aluminum Conpany of America 
American Smelting & Refining Company 
Kennecott Copper Corporation 

U. Steel and Iron: 

Armco Steel Corporation 
Bethlehem Steel Corporation 
Inland Steel Company 
Republic Steel Corporation 
United States Steel Corporation 

Group IV (Miscellaneous) —(m) 
Coming Glass Works 
Eastman Kodak Company 
General American Transportation Corporation 
Minnesota Mining & Manufacturing Company 
National Lead Company 
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Procedures 
(Continued) 

III. Approved List of Corporations for Bon^, Common and Preferred Stock Purchases 
(As approved through July 22, 1961) (Continued) 

B. PUBLIC UTILITT CORPORATIONS — 

1. Light and Power - {22.%)-. 

American Electric Power Compemy, Inc. 
Baltimore Gas and Electric Con^jany 
Carolina Power and Light Con^isiny 
Central and South West Corporation 
Cincinnati Gas and Electric Company, The 

Cleveland Electric lUximinating Company 
Commonwealth Edison Conpany 
Consumers Power Conpacy 
Detroit Edison Company, The 
Florida Power and Li^t Company 

Gvaf States Utilities Company 
Houston Lighting & Power Company 
Ohio Edison Company 
Oklahoma Gas and Electric Company 
Pacific Gas and Electric Company 

Philadelphia Electric Company 
Potomac Electric Power Company 
Public Service Company of Colorado 
Public Service Electric and Gas Company 
Public Service Company of Indiana, Inc. 

Southern Company, The 
Southern California Edison Company 
Texas Utilities Company 
Utah Power & Light Company 
Virginia Electric & Power Company 
Wisconsin Electric Power Company 

2. Gas Service and Gas Transmission - (None) 

3* Telephone and Telegraph Service - (2. 

American Telephone and Telegraph Company 
General Telephone & Electronics Corporation 

C. RAILROADS — (2.0^): 

Atchison, Topeka & Santa Fe Railway Company, The 
Norfolk & Western Railway Company 
Union Pacific Railroad Company 
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Procedxires 
(Continued) 

III. Approved List of Corpo3rations for :tonds. Common and Preferred Stock Purchases 
(As approved through July 22, 196I) (Continued) 

D. FIMWCIAL CORPORATIONS — 

Banks - (5'5^): 

a. New York City Banks; 

Bankers Trust Coii5>any 
Chase Manhattan Bank, The 
Chemical Bank New York Trust Con^jany 
First National City Bank of New York, The 
Morgan Guaranty Trust Coinpany of New York 

h. Other Eastern Baiiks: 

First National Bank of Boston, The 
Mellon National Bank and Trust Coinpany (Pittshur^, Pa.) 

c. Middle West Banks: 

Continental Illinois National Bank & Trust Co. of Chicago 
First National Bank of Chicago, The 
National Bank of Detroit 

d» Southwest Banks: 

First National Bank in Dallas 
First City National Bank of Houston 
Republic National Bank of Dallas 

e. Pacific Coast Banks: 

Bank of America National Trust & Savings Association 
(San Francisco, Calif.) 

Security First National Bank (Los Angeles, Calif.) 

2. Finance Companies - (2.0^): 

C. I. T. Financial Corporation 
Commercial Credit Company 
Household Finance Coiporation 

Bire and Casualty Insurance Companies - (1.5^): 

Continental Casualty Coitpany 
Federal Insurance Company 
Hartford Fire Insurance Company 
Insurance Compaiy of North America 
St, Paul Fire & Marine Insurance Company 
United States Fidelity and Guaranty Conpany (Baltimore, Md.) 

h. Life Insxnrance Companies - (1.5^): 

Aetna Life Insurance Con^jany 
Connecticut General Life Insurance Compary 
Lincoln National Life Insurance Company, The 
National Life & Accident Insurance Company, The 
(Nashville, Tenn.) 

Travelers Insurance Company, The 
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]^ocedures 
(Continued) 

IV. Purchase (and Sale) ot Secxirltles; 

A. Individuals Authorized to Place Purchase and Sale Orders — 

In the order as listed helow — 

Assistant to the Endowment Officer 
Senior Security Analyst 
Endowment Officer 
Vice Chancellor (Fiscal Affairs) 

B, Orders Placed 

Through broker and dealer firms on the approved list — 

At the discretion of the Endowment Office, orders to he placed 
either with the main office of the New York Stock Exchange 
member firm or with a local Texas office (bona fide branch 
office or Texas firm correspondent). 

The firm to allocate commission fees to its offices and 
coirespondents in Texas, if any. 

In the case of vmlisted securities and secondary offerings — 

Whenever practicable, two approximately simultaneous 
offers will be taken, 

V. Selection of Security Brokers and Dealers; 

A. Objectives — 

1. To obtain soxind information and advice 

2. To get the best possible price 

3» To obtain efficient handling of orders 

4, To distribute the business fairly — 

Among a limited nxunber of firms which can render exceptional 
service 

B. Criteria for Selection — 

1. Well-established and well-regarded firms, with adeq,xiate capital 
financing 

2, With veiy few exceptions, members of the New York Stock Exchange 

3» Firms operating excellent research departments 

C. Selection procedure — 

1. Recommended by Staff Investment Committee — 

Approved by the Board of Regents 
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