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N ~ CALENDAR
BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS
JULY 16-17, 1965 .

Place: Main Building 209-212

Telephone No.: GR 1-1265

Friday, July 16, 1965

Meeting of the Executive Committee

9:00 8. INe Vs .
' Room 209
9:30 a. m. Trustees of Ima Hogg Foundation

Winedale Stage Coach Inn Fund
Room 209

10:00 a.m. Meeting of the Board
To Consider Bond Issues
Room 212

10:30 a.m. Meeting of the Standing Committees

"Land and Investment Committee
Room 210

Academic and Developmental
Affairs Committee
Room 209

12:00 noon "~ Lunch-- Room 101
1:00 p. m. Joint Meeting of the Buildings and

Grounds Committee and Medical
Affairs Committee*
(Followed by separate committee

meetings)
Room 210

Buildings and Grounds Committee
(Continue in Room 210)

Medical Affairs Committee
Room 209 '

2:30 p.m Meeting of the Committee of the Whole**
Room 209

* To dispose of those matters of common interest after which Medical
Affairs Committee will convene in Room 209.

#*% If time permits, the Committee of the Whole will resolve into an
executive session to consider personnel matters.




Saturday, July 17, 1965:

9:00 a.m.

11:00 a.m.

12:00 noon

1:00 p.m.

Meeting of the Committee of the Whole -~
Executive Session

To Consider Personnel Matters
Room 209

Meeting of the Board
Room 212

Lunch -- Room 101
Meeting of the Committee of the Whole

To Consider Updating Ten Year Plan
Room 209

NOTE: Though the time may vary, the meetings will follow in this

order.
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EXECUTIVE COMMITTEE

Date? Friday, July 16, 1965

Time: 9:00 a, m.

Placet Room 209 (Regents' Room)
Members:

Regent Brenan, Chalrman
Vice-Chairman Erwin

Regent Connally

Regent (Mrs.) Johnson

Regent Olan .

Chairman Heath, Ex Officio Member

Page
EXEC
BOARD OF REGENTS
1. Amendment to 1964-65 Budget, Office of Secre-
tary: Ratification of Appropriation 1
MAIN UNIVERSITY
2. Amendment to 1965-66 Personnel Pay Plan ) 2
ARLINGTON STATE COLLEGE
3. Confirmation, Employment of Doctor A. Richard
Mitchell (Nepotism Rule Involved) ' 2
GRADUATE SCHOOL OF BIOMEDICAL SCIENCES AT
HOUSTON
4, Amendment to 1964-65 Budget: Appropriation
of Unallocated Grant Funds and Reappropria-
tion of Unexpended Balances at August 31, 1965 3
SYSTEM-WIDE
5. DBudget Docket 3

1. AMENDMENT TO 1964-65 BUDGET, OFFICE OF SECRETARY:
RATIFICATION OF APPROPRIATION. --The Secretary of the
Board requests that the Executive Committee ratify a transfer
of $1, 000 from the Central Administration's Unallocated Account
to the Maintenance and Equipment Account of the Office of the
Secretary of the Board of Regents. These funds are needed
for operation for the remainder of the fiscal year. (The Secre-
tary checked with Budget Officer Graydon and with Chancellor
Ransom for his approval. She reported the need and the approval
orally to Vice-Chairman Erwin who concurred.)
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2. AMENDMENT TO 1965-66 PERSONNEL PAY PLAN, MAIN UNIVER-
SITY,-- .

Since the adoption of the 1965-66 Main University Personnel Pay Plan, some special
situations have arisen that require adjustment. Chancellor Ransom and Vice-ghancellor
Hackerman concur in the recommendations of Joseph C. Kennedy, Director of University
Personnel Office, that the following deletions, additions, and changes be approved:

DELETE:
Monthly Annual

Code Title Range Range - Step
8460 Radio-Television Chief Engineer  $650-835 $7800-10020 35
ADD: ’ :
8460 Assistant Director in Charge of

Radio-Television Engineering 740-1000 8880~12000 38
ADD:
8201 Assistant Director, Language

Laboratory 565-710 6780-8520 32
CHANGE: FROM:  TO:

Monthly Annual Monthly Annual

Code Title Range Range Range Range Step
2506 Director of Employee

Benefits $592-835 $7104-10020 $592-870 $7104-10440 33

Justifications for these recommendations are contained in Mr. Kennedy's letter of
June 18, 1965, attached.

3. CONFIRMATION, EMPLOYMENT OF DOCTOR A, RICHARD MITCHELL,
(NEPOTISM RULE INVOLVED).ARLINGTON STATE COLLEGE, --

Chapter III, Section 5.33 of the Regents' Rules and«Regulations reads:

Relatives shall not hold positions of tenure rank in the same depart-
ment. Subject to the provisions of Sec. 5.32 and 5.31, when a person
holds an academic rank of Instructor or higher, or occupies a nonteaching
position with a monthly salary rate in excess of $600, appointment or
promotion of a relative to an academic rank of Instructor or higher,
or to a nonteaching position with a monthly salary rate in excess of
$600, in the same department shall not be effective until approved by
the Chancellor and the Board of Regents. Each subsequent appointment
or promotion of either to a higher academic rank or different non-
teaching position in the same department shall not be effective until
approved by the Chancellor and the Board of Regents.

~ President Woolf, prior to the passage of the legislation transferring Arlington
State College to The University of Texas System, made an offer of employment to
Dr. A. Richard Mitchell to become Assistant Professor of Mathematics at Arlington
State Collefe effective September 1, 1965. Dr. Roger Mitchell is already an

Assistant Professor of Mathematics at Arlington State College and is the brother
of Dr. A. Richard Mitchell.

Chancellor Ransom concurs in the recommendation of President Woolf that the Board

of Regents approve the appointment of Dr. A. Richard Mitchell as Assistant Professor
of Mathematics at Arlington State College effective September 1, 1965. Presi dent
Woolf was acting in accordance with the authority delegated to him under the rules
of the A, & M. University Board. Neither of the Mitchell brothers will have any
administrative responsibility for the other.
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4. AMENDMENT TO 1964-65 BUDGET, GRADUATE SCHOOL OF
BIOMEDICAL SCIENCES: APPROPRIATION OF UNALLOCATED
GRANT FUNDS AND REAPPROPRIATION OF UNEXPENDED
BALANCES AT AUGUST 31, 1965.--

Dr. Carl R. Brewer, Associate Dean at the Graduate School of Biomedical Sciences
at Houston, recommends an appropriation of unallocated grant balance for 1964-65
in the amount of $9,200.02 for the purpose of renting, remodeling, and preparing
space for use in the Fall Semester of 1965.

Dr. Brewer also recommends that any unexpended balances in the appropriations
for the Graduate School of Biomedical Sciences approved for the 1964-65 fiscal
year be reappropriated for renting, remodeling, and preparing space for use of
the Graduate School of Biomedical Sciences.

Since the present quarters for the Graduate School of Biomedical Sciences do not
provide for classroom space, Chancellor Ransom concurs in the recommendation of

Dr. Brewer in order that space may be rented and remodeled to provide the necessary
classrooms to accommodate the students in the Fall of 1965.

5. BUDGET DOCKET.-=The Budget Docket of Chancellor Ransom is
next to the last division in this bound volume preceded by divider
entitled ""Budget Docket'.
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ACADEMIC AND DEVELOPMENTAL AFFAIRS COMMITTEE

Date: Friday, July 16, 1965
Time: 10:30 a. m.
Place: Room 209 (Regents' Room)
Members:
Regent Olan, Chairman
Regent Connally
Regent (Mrs.) Johnson

Regent Josey
Chairman Heath, Ex Officio Member

Page
A& D

MAIN UNIVERSITY
l. Texas Student Publications, Inc.: Minutes of Board

of Directors, May 4, 1965 2
2. Intercollegiate Athletics: 1965 Freshman Football

Schedule, 1965-66 Varsity and Freshman Basket-

ball Schedules, and Proposed Football Home-and-

Home Series with Miami University 8,9
3. Faculty Council Legislation: Student Health Com-

mittee 9,10
4. Faculty Council Legislation: Term of Appointment

for Standing Committees of the General Fa.culty

and of the Committee on Committees = ' 10
5. Change in Name of Department of Slavonic Languages

to Department of Slavic Languages 11
GRADUATE SCHOOL OF BIOMEDICAIL SCIENCES AT

HOUSTON

6. Proposed Core and Degree Programs 11
7. Proposed Academic Programs Leading to the Master

of Science and Master of Arts Degrees 12

SYSTEM-WIDE

8. Docket (Attachment No. 2) -~ Last Section of thlS
Bound Volume
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1. TEXAS STUDENT PUBLICATIONS, INC.: MINUTES OF BOARD OF
DIRECTORS, MAY 4, 1965.--In compliance with the Rules and Regu~
lations, there follows the minutes of the meeting of the Board of
Directors of Texas Student Publications, Inc., held on May__gml‘_jﬁiz

™
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EBoard of Divectora
Tuesdoy, Moy L, 1965

Yoting wewbers present: John Orr, Norrdis Tavis, Olin Hinide,™S
Tavid Carlock, Tom Yagen, Charles Clerk, Jdim Lederex.

Ton-voling menbers present: Chaymeyne Marsh, James Vowell, Loyd Edmonds,
Jack Hollend, Bill McReynolds, Joe Sullivan.

igitors opresent: Sid Nolan, Mevy Alice Evans, Richard Lynch, Denls Horgan,
Richard Bond, Nick Chavin. '

Although the meeting was scheduled for 2:30 p.m. a quoxum was not present
wnbil 3:15 at whick time Ievis, vice-chairman, opencd the meeting. He told
the Board that Frofessor George Hoffwan, of the Gecgraply depariment had a
request to make concerning the editorial policy of The Yelly Texan, but bad
to leave before & gquorum was present. It was generally agreed that a special
mecting in June would be devoted to consideratlon of his proposal.

APPROVAL OF MINUTES: The minutes of the mesting of April 21, 1965 were approved
as corvected to indicate vhal Tom Hugen rather than Tam Daly had been appolinted
to the Ranger Advisory Commivtza. '

APPTIOVAL, OF AWAFDS FOR PUELICATICHS STAFY FEMBIRS: Edmonds sald that a partial
1ist of students o receive awards was distributed by mail. He dlstributed a
supplementary list of students to receive Cactus swards plus wwo additional
students on the Riats stafd and one on the dexen staff.

MOTION: It wes moved ond seconded thabt the staff members propossd for awards
as

be approved as requested. Tals motion passed by unanimous approvel. (The

complete list of all students to receive awards for 1964-65 appears as Appendix

A in the permancnt minutes).
$ Apperdix A

AYARDS TO TEXAS STUDENT PUBLICATIONS STUDENT WORKERS
196465

738 DAILY TEXAN

Charmayne Marsh, Editor . - Copper plague
James Vowell, Maneging Editor Copper plaque
Jerry Creer Outstanding staffer eward

Gold Seal Cervificates

Jean Eteinger Alicia Helton Eldon Ball
Mary Alice DLvauns Carolyn Nichols John P. Secwell
¥ancy Kowert - Faul Burkas Bill Hallsiead
Dottie Lillaxrd Jinm Seymour L. Erick Hanier
Gloria Erovn larvin Benson Jelfrey Shero
Garry Stoller dudy Buwton Robert Simpson
Iorry Jackaon Jerry Greer . Richard Iynch
Lob DuPont John Economidy Dave Wilson

Certificate Awvaxrds

Linda Becketts " Rick Dumn Linda Reneau
Alice Powell Chorles Collum Pat Sharpe
Bob Thexton Stuaxrs Lew Sharon Shelton
B1ll Cxyer Jim Gossett Bill Towery

A&D-2




¥athie Hughes
Claudia Scheske
Steve Duvall
Bill Jaynes
Beatrice Gonzales
Kay Canter
Mayy Middleton
Judith Croocm
Annle J. Browmn
Rathen Fain
Bomnie Diaford
Rick Smith

Mary Weatherspoon, Editor -
s

0ld Senl Certificates

Greg Gebbard

Certificate Awards

Phillis Jchnoon
Lloyd Bizdwall
Creg Lipscoub
Clin% I:

dack Moore
Burke Musgrove

Dave Oliphent, Editox
Jim Jacobs, Avrt Editor
Dev Sharma

Morton Stine

Caxolyn Barkley
Poggy Burnett
Richard Caldwell
Don Cox

Wendell Fuqua
Mary J. Gorham
Charles Gupitill
Don Bunt

Carolyn Jeakins

Sue Jankovsky
Marthe McKell
7. A. Quinn

TELAS RAVGIR

ot Dunpus.

Dennis Dick
Foseneyy Xent
Hugene Blum
‘Craig Eover
Rik Roseuberg
Findley Cravens

Copper plaque

Bill Vandiver
Charles Eskrldge
Gipger Hemilton
Sheils Stewart
Forest Reece
Lynn McCord
Saxra Speights
Richard Boldt
Dan Rice
Morris Shelton
Bud Hinson

Russell Felson

Ton Fagsman
Greg Bavrios
Jan Jeffery
Jdan {ghrey
Ken Bads

Cozxtificate
Certificate
Certificate
Cortificate

THYAS ENGIINFENTIG AND SCTEXCE VAGHZIUE

Joe Sullivan, Editor

Certilicate Awxards

Fril Scheps
David Wexner

Cexbificate

Jon Dudley Salth

Bill ¥Moll

CACTHS

Edgar A, Miller

Susan McGinness, Editor

Faancy Scott, Associate Editor
Fall, 1964

Iyn Resder, Associate Zditor
Spring, 1965

Cold Seal Cextifientes

Copper plaque
Iaminated Cextificate
on Wood plague
Laminated Certificate
cn wood plague

Carol Diane Cooke--Cutstauding Section Editor
John Henxy Clesik
Janet ILucretia Davis
Farilyn Sue Doughorty
Richord Eiwvord Dummn
ione Dale Haskineon

Janis Hughen

Connye Victoria Miller
Doma Jeanne Pool
David Lee Shull

Judith Speed




Cerviyiente é&?rﬁs

Alice Koy Hartong--Oubstanding First Year Vorker

Caxolyn Jean Esiley James Van Holland

Ians Jo Ball Richerd Herold Lyunch, Jr.
Diana Iynn Boland Tlesnor Anne Hewton
Patricia Koy Bowers Daniel Richmond Remington
Sare Broyles Gien Rlchardson

Joyce Daxling ' Amnazite Ripper

Jarrie Dell Davis Tana Sue Sinclalr

Judith Amn Downs Sharon Diane Valenti

(End of Appendix A)

SEECUITYS COMMITTER RESD z...u.l{) o T.‘:?? EUILDTIR8: Devis, chaiiman of the
EZ"'"'CH"».LH., Comnltbas, cutlined the rosol ut.x.on “\,ﬂu:st ng the Regeats to provide

two bulldings which had prevxoasl,; been digtrivated to Bcard mombers by mall.
Digcussion followed.

MOTICN: A motion was made and seconded that the resolution be adopied and seant
to the Regents. Thls motion pusced by uzonimous approvel. (Tae resolution
sppears as Apmndix B in the permancab m._“u.cu‘;. '

Appendix B

RESOIUTION
Adopted by the Doard of Directors of
Texas Student Pudblicailong, Inc.
May 4, 1965

WHEREAS, Texas coudeat Poblications, Inc. occupies 7,000 square foet of fleor
space in the Jciynalism Building which is used for student publications
editorial officks, business offlces, arnd the corposing room for Toe Daily Texan,
and some 4,500 square Peet of floor space in Lititle Cempus for stzreotyping,
printing press speration, clrculatlion, and newsprint storage, and

WHEREAS, the Idctle Campus space, always subjeet to fire hezard is in an area
expected Lo be vacated within the next few yesrs, and

VHEREAS, space in the Journalism ]31?1:11&111b now occupled by Texas Student
Publica‘z:ions, lac. is not adequate for news, edltorial, and business offices
and siorage spice for the student publications, and

WHEREAS, Jourialism badly needs much of the space now occupied by Texas Student
i’ublicai:ions. Irc.,

ROW, TREREZURE, BE IT RESOLVED by the Board of Directors of Texes Student
Publicaticis, Ine., that the Regents of The University of Texes be requested
to provid: space for Texas Student Fublications operations in two locatlong
as follows:

1. Relocate all mechanical facllities, including conposing room, uﬂess
room, stercotyping, circuvlation deparitment, and nevwsprint s5%0rage in
a building tc be located within three quarters of o mile from the
center of the campus. Suggestzd location is in the 262 Plock of
Speedway (prcpcz vy expected to be acauired by the University). Preseat
mechanical fecllities cccupy about 6 CCO square feeb., Estiwated uneed
is for 10,000 sruare fesot to provide for 1,000 square fszt for composing
roon, 500 square feet for halls and wash rocms, 1,000 more sguure fect
for an offset preos to be purchased later, 500 square feet for additional
newsprint storage, arnd 1,000 sguare feect i’o; circulation area. It is
estimated that a bullding of some 10,000 square feet of construetion
similar to the Printing Division could be built on a site of about 130
feet by 150 feet at & construction cost of $10.00 to $11.00 per square
foot. Cost of moving existing equipment is estimated at $10,000.00.
Total cost would be abuut $120,000.C0.

A& D- 4




2. Relocate news, cditorial, business, advertising, maguzine and yerxbook
offices in a new building to be located in the immediate vieclnity of the
Jourpalism Building. Suggested site is the north end of tae Littlefield
propervy where the Carriage House is located (25th and Wnitis). It is
estimated that 15,000 square fzet of space would be required in this
new bullding. The structure could consist of basement and two floors
and could be built on a site of about 5,000 square feeb. Estiwated cost —°
is about $15.00 per square foobv, meking tolal conmstruction cost about
$225,000.00, and

<

,,,_.O.
3

BYE IT FUFATER RESOLVED thot editorisl sia
permistcd to occupy dwring dayiine hours the foyer and three &nall offices
{rooms 103, 1034, 103B and 103C) adjacent to the School of Jovrnaliem reporiing
and editing labs in the Journollsm Building. Thls arrangement would be ‘
necesgsary to porymit The Dally Toxan editora Lo work in close cosperation with
nevs end editing 1abs to their mieual benefit. The importance of this arrangement
has been amply shown over a ﬁez*icd of more than thirty years.

izebers of The Daily Teran he

cl
ok oot

BE IT FURTRER RESOLVED that the Regeants and the Bozrd of Directors of Texas
Student Publications, Inc. prepsre an agrocmant on the Linanelal aspects of
this proposal, considering the follouing facts: ‘

1. Texas Student Publications, Inc. contributed $125,000.00 to the cost
of the Journalisn Duilding in 1654.

2. Texas Student Publieations, Ine. operates The Univensity ol Toxas
privting eguizment under & 22-yoar leage agresment dated 1954 a2t the
rate of §5,CC0.C0 per year.

Texas Student Publicaitions, Ine. has accumulated in it°s "Facilities
and Contingencies Fumd" securitics and savings ab o cost of $160,000.00
&

-
(market value of the fund onm April 1, 1965 was $20T,000.00}.

(¥}
.

)

P

AL BE IT FIDN BESQLVED by the Board of Dircclors of Texas Student Publicaticns,
Ine. that the Regents be reguested Lo sct as scon as possible on this proposal
for two-bulldings because of the urgency for adequete spacs for the student
publicaticns, and the extreme shortage of space for the School of Journalism.

(End of Appendix B)

ATRA e alatw i IS el wdcsina Bl o oo wlavar ) D, e v . o o PO S an
RIARA ADVISOHRY COMIITYUER REXCED: Riwonds nede the following revoyrt for the
- ooyt :
Advisory Comuibuee:

L. Threz candidates, Nick Chavin, Richayd Bond, arnd Gxeg Barvios applied
for the Riate editorship for 19C5-66, but the commities 414 not pominal
an editor rrom this group. Inoband : requeshed that
adaitional qualified candidale 3 t the Advisory
Comaities, appointed fox ths yoor cuaydi ] .GC5, select
the gey edibtor s esxyiy in i ' '

2. mmitiee reccamsan i od Chul
¢ aominated o raot
sd. Ionald Weiswann, and Loyd rdmdnds, es-officio, for the
L ey 1955-66.  Tr. Cordner would sueceed Bill Meleyrolds who
110 mob e in Avsbln naetlt yeanis

Following this report Nick Chavin, one of the students who had applied to be
editor of Riata, questioned the procedures and reasons for the Advisory

Committee's action. Discussion followed concerning the magazine and the
selection of the editor.

Sopdney, of the Jowrnnlism
ta Advisor along with %o

MOTION: Carlock moved and it was seconded by Holland that the Board go
into Executive session with Dare and Nolan being allowed to remain. This
motion passed by unanimous approval.’

LY Poeht > -3 :
HoeRoynolds ond ¥
2.9,
[*3

gatiadicd with the qmlilications ov preseuntation wade by the throe csnaldatos.
Mefoyuolds e2id the committerm felt the highest guality magazine shouwld be

raintained, and that the comaities should lock further belore appointing an
editor.

o T ore e > UL JE AY . RIS | bt ] 1) R N L
cmonds oplained forthor that the Biets Cormilttss was oot
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MOTIQ:
be aceepbed. UYhis moltion pas

TELAS EIG(NEERING AWD SCIENICE MA

Carleek roved snd it was secended that the
sod by unanimous approval.

GAZUIR AUVIEORY COMGLITTEE REPORY:

repcrt of the RJ

Jata

Cormittes

Edronds told

the Board thet the revor: had been distriduted by mail (the complete report

appears as Appeadix ¢ in the permanent m

minukes).
: "‘Le pm’cﬁsed budgahy Tand it wvas finslly agreed thet advertising income

ctimated &t §6,G6C0.00 for the year chowlag a total net income of -O-.

in \n..s.c 'buhﬂﬁt wes 'bo"l}. 0\ $8000

wish the understonding that this amount would be spent as
I? incore doos nob come wy to the expncled lavel, expenses mcluding salaxies

—al

end :zar*s \:_vla ‘r

»adunad.

£ REFORT

Append

- Agopted by the Board of Directors of
Texas Student Publicatlons, Inc.

May b, 1965

TEXAS ENGINEERING AND SCIENCE IAGAZING

Income

Advertising
Sales to Engineering College
Ssles on Campus and Bookstores

Total Income
Expenses
Printing

Sales Comnissions

Advertising Comnissions

Cover Stock

Awards to Contributors & u&la,rie.;
Supplies & Miscellansous

Travel to Convention

Total

Het Income

1655-656 to ba sulmitted leber.
ww--  |End of Appendix C)

A

Actusl
Avril
1355

$19 100.00
N 680000
170.00

$2,250.00

5,;1,600.
90.C0
175.00
120.00
1060.00
130.00

vusel)o 00

$ 35.00

Discussion folloved concerning
would ba

Incluged

o3 aewards to cont zuba.f;crs and salaries

$200.00 per issuve.

% G

Budgeb
Proposal
1965-66

§6,600.00

1,900.00

$8,500.00

45,200.00
3580.00
1,500,00
360.00
&00.00
70.00
250. 00

$8,500.00
-0-

This budget is to be incorporated into 'l.otal TSP tudgsts for

r . o . .
PRLOHD T ung movad and peconded thel the Finoice Copmittcoz be insiructcd to
S TA e ot Sy s s 3 " > B
anclude Gre beoalk-covon budget for the Texas Buvinecrying And Science Magmzine,
T8 - e oot - o
This motion paszed by wnanimous approval. ’

7

Jullivan be appointed Editor

moved and econded that Jog |
% the school year 1965-66. This

(9 L)
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| DATRNT SOTIDLARSTED AND ITITRRISHIP YO0FOSALS EY CLATYT DARE:  Coplies of this
progosal had bosm pmalled previously to Foard maabors. He brielly cutlinad
his proyvosal reguesting that the Board ask the Texas Public Relstlons Aszpociation

4o divect its anpuel scholsrship of $100.00 to $150.C0 per saumester o a
student who would be responsible to the Rengey magaszine. . He furbher requested
that the TSP Board ask the Socisty of Austia Tadustriel FEditors to awerd their
scholarahip o o shujent who would woik on the staff of the Rangor ragazine.
Thaere vwere quo

28
intermshin, and Clark commanted that e covld not attach gpecific job assigrmonts

&l
o
3,

tions concerning the supsrvision of the work done under. the
4o a scholsrship or the wongy would be taxzble as a selary. It was gensrally
agreed that the idea of the School of Jowrnalisu and these professional
organizations helping in the productlcon of the Ranger would be good.

MOTION: Hinkie moved and it was secondsd by Clark that the Texas Public
Relations Associaiblon and the Society of Austin Indusirisl Edltors be requasted
to ossist the student magaszine staff with their scholarghips end intevnship
through The Unlversity of Tezas Scheol of Jourmelism on o one-ygar trlal basis.
This motion passed by unanimous aporoval. :

FITALCE COMMITTEE REPOET: On recommendation of the TSP Finasnce Commiittee the

LA

foliowing sction was {taken:

MOTICN: It vas roved and seconded that the Cachtuc photography contract be

reueved with 0. V. Koen Studios at the some rate as that charged last year.
This moticn passed by unanimous approval.

HOTIOR: It was moved and scconded that the threg-yeor Cactus wrinting conbract
be continued with Toylor Fublishing Company at the same prices charged for the
1964 Cactus less the agreed 1% discount. This motion passed by unanimous
approval.

MOTION: It was moved and scconded that the Studont Directoxny printiné contract
be reagwved with the Steck Cocupsny at the same rate charged last year. Tais
roticn passed by unanimous approval.

MOTIOR: It was moved and seconded that Hironds be authorized to nsgotiate
with the Printing Division for = nsw contract for printing the 1965-66 Ranger
at epproximately the same roie as the pravious contract, but based on fewer
copies per issue. This wotion passed by unanimous approvael.

DISCUSSION OF SUZZRVIZOR TOR TSP MACAZINES: Davis told the Board that he and
other members of the Eoard had discussed the need for a magszine supervisor

and that Bill Helwmer, former Nenger REditor, would be available Jor the school
vear 1965-66. His qualificaticns and duties were discussed. ESmonds said he
would be in complete charge of the Ranger, Ricta end Texas Englnssring And Science
Megazine, and would assict the students in gatharing material, putving together
tae magazines, promobingg reeruiiting, and would msintain regular hours each day
but would also bz avalleble at night duving peak loads in the magazire work.
Davis expressed hope that afber the experinent this year a full time job of
Magazine Supervisor would be created. )

- 0
%
O

MOTIOH: Hinkle moved and it was seconded that the General Manager be authorized
to employ Bill Helwar as Magazine Supervisor at a total salary of $3600,00 with
the work schedule to be worked out later. This motion psssed by unanimous
approval. :

The mesting adjourned at 5:20 p.m.
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2. INTERCOLLEGIATE ATHLETICS: 1965 FRESHMAN FOOTBALL
SCHEDULE, 1965-66 VARSITY AND FRESHMAN BASKETBALL
SCHEDULES, AND PROPOSED FOOTBALL HOME-AND-HOME

SERIES WITH MIAMI UNIVERSITY.--Chancellor Ransom and
Vice-Chancellor Hackerman concur in the recommendations of

the Athletics Council, approved at a meeting of the Athletics
Council on June 2, 1965, that the following intercollegiate athlet-
ics schedules be approved:

a. 1965 FRESHMAN FOOTBALL SCHEDULE

‘

October 7 Baylor at Waco 7:30 p.m,
October 22 Rice at Austin 2:00 p.m,
KNNMﬂRMNE October 29 S.M.U., at Austin 2:00 p.m.
ACTION REQURED November 5§ T.C.U, at Ft. Worth 2:00 p.m.
November 20 Texas A&M at Austin 2:00 p.m. ‘

The above schedule has the approval of the freshman coaches and the ath-
letics director,

General Wright moved and Mr., Scott seconded that the Council recommend

approval of the 1965 freshman football schedule to the Administration and
Board of Regents., Motion passed.

b. 1965-66 VARSITY AND FRESHMAN BASKETBALL SCHEDULES

Varsity Basketball Schedule

ADYIKISTRAINE December i Texas Wesleyan at Austin
JGTION REQUIRED ‘ L Mississippi at Austin
6 L.S.U. at Austin
13 Oklahoma State at Stillwater
14 Nebraska at Lincoln

20-21 Memphis State Tournament at Memphis, Tenn, .
29-30 American Legion Northwest Holiday Tournament at Seattle

January 4 Rice at Austin
8 S.M.U. at Dallas
11 Baylor at Austin
15 Arkansas at Fayetteville
18 A & M at Austin

February 1 Howard Payne at Brownwood
5 Texas Tech at Lubbock
8 T.C.U. at Austin

12 A & M at College Station
15 T.C.U. at Ft, Worth

19 Texas Tech at Austin

22 Rice at Houston

26 S.M.U. at Austin

March 1 Arkansas at Fayetteville
3 Baylor at Waco

Freshman Basketball Schedule

December 1 Victoria Jr. College at Austin
L Tyler Jr. College at Austin
6 Wharton Jr. College at Austin
January L Rice Frosh at Austin
11 Baylor Frosh at Austin

18 A & M Frosh at Austin
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February 8 TCU Frosh at Austin

12 AgM Frosh at College Station
15 TCU Frosh at Ft. Worth
22 Rice Frosh at Houston

March 3 Baylor Frosh at Waco

The above schedules have the approval of the basketball coaches and ath-
letics director. Mr. Holmes moved and Mr, Morehead seconded that the Coun-
cil recommend the 1965 freshman and varsity basketball schedules to the
Administration and Board of Regents for final approval, Motion passed,

PROPOSED FOOTBALL HOME-AND-HOME SERIES WITH MIAMI UNIVERSITY

C.
i\
AMAMNRMNE Athletics Director Royal reported that the Miami University in Miami, Florida,
AHMNRHNRW was agreeable to meeting The University of Texas on the following dates:

September 23, 1972, at Austin
September 22, 1973, at Miami Florida

Upon the recommendation of Athletics Director Royal, Mr. Holmes moved and
Mr. Scott seconded that the above home-and~home series be recommended to
the Administration and Board of Regents for final approval., Motion passed.

The above recommended schedules have the approval of the respective
coaches and Athletics Director.

SECRETARY'S NOTE: You received these schedules in the Athletic Coun-
¢il Letter No. 34 mailed June 24, 1965,

3. FACULTY COUNCIL LEGISLATION: STUDENT HEALTH COMMIT~
TEE.--The recommendations of the Student Health Committee have
been approved by the Faculty Council as follows:

RECOMMENDATIONS OF THE STUDENT HEALTH COMMITTEE

This committee is one of the standing committees of the Main University under
Section D, Health Service. '

Composition:

A. Representatives of the General Faculty. The npumber is flexible. A
minimum of three is suggested.

~B. Administrative officials (or their representatives) from relevant
student life areas.

C. The Director of the Student Health Center, and by his recommendation,
one or more physicians from the Student Bealth Center, including
the Assistant or Associlate Director.

D. Two student representatives appointed through appropriate channels.
Functions:
1. Advisory: The members of this committee, meeting with the Director
of the Student Health Center, will act in an advisory capacity

regarding policy and administrative matters other than those
involving medical procedures. Any member of the committee may
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reguest a meeting to consider matter or matters relating to general
or specific problems of student health on campus.

2. BSupportive & Planning: At the request of the Director, the com-
mittee as a whole, or in subcommittee, will consider and advise on
matters pertaining to the provisicn of effective health services,
including facilities and staff requirements.

3. Student and Community Relationships:

(a) The committee will work with the Director and his staff in
the promotion of understanding of the role and functions of the
Student Health Center in the campus community.

(b) The committee may be asked to hear complaints, counsel about
alleged inequities in student health services, and make appropriate
recommendations.

Student Health Committee: Ira Iscoe, Chairman, S. Burnham, J. H. Haag,
R. J. Hill, K. McCormick, M. B. Morrow, L. F. Worrell, M. Berry, Jack Holland,
Keith Reeves, Tim Von Dohlen and P. L. White.

Chancellor Ransom and Vice-Chancellor Hackerman concur in
these recommendations and ask that the Board of Regents approve
the composition and functions of this committee.

4. FACULTY COUNCIL LEGISLATION: TERM OF APPOINTMENT
FOR STANDING COMMITTEES OF THE GENERAL FACULTY AND
OF THE COMMITTEE ON COMMITTEES. --

' Chancellor Ransom and Vice-Chancellor Hackerman concur, except in the case of
faculty members appointed to the Athletics Council, in the recommendations of

the Faculty Council that members of all standing committees of the Gemeral Faculty
and members of the Committee on Committees be appointed for a two-year term, but
allowing the committee members appointed for the 1964-65 fiscal year to function
for three years (through August, 1967) so that in the future committee appointments
would coincide with the biennium.

Since it has been previously determined that it is advantageous to the University
to have the Chairman of the Athletics Council to serve for a longer period than
two years, Vice-Chancellor Hackerman recommends, and Chancellor Ramsom concurs,
in the recommendation that the four faculty members, other than the Chairman,

be appointed for four-year terms with one new appointment each year, thereby
making it possible to retain committee members with experience as well as the
Chairman.
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5. CHANGE IN NAME OF DEPARTMENT OF SLAVONIC LANGUAGES
TO DEPARTMENT OF SLAVIC LANGUAGES. -~

The Faculty Council, acting on the recommendation of Dean Burdine, recommends
that the name of the Department of Slavonic Languages be changed to the Department
of Slavic Languages effective September 1, 1965.

Chancellor Ransom and Vice-Chancellor Hackerman concur in the recommendation,
since the term "Slavic!" is broader than '"Slavonic" and conforms to the names of
similar departments in other universities in the United States.

A change in the name of a department requires the approval of the Board of Regents
but does not require prior Texas Commission on Higher Education approval.

6. GRADUATE SCHOOL OF BIOMEDICAL SCIENCES AT HOUSTON:
PROPOSED CORE AND DEGREE PROGRAMS. -~

Dr. Carl R. Brewer, Associate Dean of the Graduate School of Biomedical Sciences
at Houston, has submitted the following recommendations:

The Graduate School of Biomedical Sciences at Houston proposes to offer
[% core program course.required of all new students in order to impart
te them the broad perspective of the basic concepts, problems and
laboratory procedures essential to graduate study in the biomedical
sciences. This course will be essentially a full-time effort for the
first year and for most of the first half of the second year. It will
consist of an extensive programmed lecture series by appropriate members
of the resident Graduate Faculty and by a Visiting Faculty, sampling
intensively the total spectrum of the fundamental biological problems,
supp lemented by demonstrations and exercises illustrative of the major
laboratory aspects of these fields.

The course will require 2% clock hours of lecture in the morning and
3 to 4 clock hours of laboratory in the afternoon, four days per week
plus a fifth day of library or field work. Fifteen credit hours will
be given for this course, Its detailed content is being elaborated
in concert with the Committee on Graduate Studieij

Dr. Ransom concurs in Dr. Brewer's recommendation and requests that the Board

of Regents approve this course plan for the Graduate School of Biomedical Sciences.
Since this recommendation deals with course offerings, approval of the Commission
on Higher Education is not required, but we will inform them of the Board's action.
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7. GRADUATE SCHCOL OF BIOMEDICAL SCIENCES AT HOUSTON:
PROPOSED ACADEMIC PROGRAMS LEADING TO MASTER OF
SCIENCE AND MASTER OF ARTS DEGREES.--

At the present time, the Commission on Higher Education has authorized Master of
Science and Doctor of Philosophy degrees in biomedical sciences in the following

programs:

1. Biology including, but not restricted to, area of emphasis in radiation
biology, biomathematics, genetics, cytology, fine structure-electron
microscope-analysis, molecular biology, with biochemistry and biophysics,

microbiology and virology

2. Biochemistry including, but not restricted to, areas of emphasis in
molecular biology and chemical physiology

3. Physics including, but not restricted to, areas of emphasis in biophysics,
nuclear medicine, and isotope studies

with the stipulation that all areas of emphasis to be added to the future

shall come within the three catagories listed above (i.e. Biology, Biochemistry,
and Physics) and that the areas of emphasis be restricted to biomedical sciences
that are adapted to the research facilities of the M. D. Anderson Hospital

and Tumor Institute.

Dr. Brewer and Dr. Weiss recommend that the Graduate School of Biomedical Sc1ences
be approved to operate with three divisions:

1. Division of Advanced Studies (preparing for the Master of Arts and Doctor
of Philosophy degrees)

2. Division of Professional Education (Master of Science degree)

3. Division of Continued Education in medicine (no academic or other degrees)
below
A copy of the proposed catalog text (see attached) more fully describes the pro-
posed divisions of Graduate School of Biomedical Sciences as well as a description
of the proposed program leading to the Master of Science and Master of Arts
degrees.

Chancellor Ransom concurs in the recommendations submitted by Dr. Brewer and
Dr. Weiss and requests approval of the Board of Regents of the proposed plan
with permission to request the approval of the Texas Commission on Higher
Education or the Coordinating Board, Texas College and University System, as
may be appropriate.
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forms will be supplied on request. An application is not complete

until the following documents have been roceived: (1) the cqmpleted(

application fo'r‘:z'x;v (2) official transcripls of all unde'rg:aduafce and

graduate work; (3) results of the Graduate Record Examinations -

(Educatior.al Testing Service, Princeton, New Jersey); (4) a formal |

letter of application; (5) three letters of recommendation from pr_evious .
instructors and/or employers; and {6) a rccent photograph, -

' When taking the Graduate Record Examinations Aptitude Test,
applj.qantg should at the same time take one or more of the Advanqe_d ‘
Tests {in b‘iology, chemistry,. ;nathemaﬁcs, and physics) of the ,éame i
testing service,

| A combined written and oral preadmission examination will,
also be required of all applicants, The purpoze of this examination -
is to det_erm_inelnot only the applica_‘ t's fa 'niiiari";y with the various
fields of the biomedical sciences, but also his facully for eritical
thin‘-fdng_._ ‘Applicants who reside within 200 miles of Houston will be
expe;‘ted to take this examination at the Graduate School of Biomedical
Sciences at Houston. Ior preadmission examinations for applicants
residing more than 200 miles from Houston, special arrangements
‘wii';'. be ;nade by the Cffice of the Dean, Gradusate School of Biomedical
Sciences, " -

In addition to the requirements for admission to > Graduate
Schoo}._ of the University of Texas system, admission to the Graduate
Sghoql of Bz‘.Qme‘d’ical Sciences will require preparation in mathematics
t‘hx:ough' éalculﬁs, two yeérs of physics, chemistry thiougﬁérganic
and physi_cal gheinistry. Cther feguirements for admission {o the
Gradugtg Schoo]_. _6£ Biomecﬁcal Sciences at Iouston are ‘generalll.y the
same as those giiren for admission to the GraduateASg‘hool_ of The ,
Ulni}ve"z'siﬁy of Texas system., | |

Applica.nts_ deficie;t in some ofv the requirements for admissiqn
may be permitted {o enroll under the conditioﬁ that they remove the

deficiencies after enrollment by taking appropriate course work at

»
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neighboring insﬁtutions. or &t the main campus of The University of
Texas, ér by‘ passing advanced standing examinations.

Admission to the Graduate School of Biomedical Sciences at
I—Ioustor; entitles the student to enroll for any course for which he has
the necessary prerequisites. Admiseion does not, héwevei', asgure
acceptance of the student into a spe;:iﬁc program leading to a dégree.
This is acéomplished after satisfactory completion of specified
course'wérk and by demonsﬁraﬁbn of ability by passing qualifying
exan;;natiqns. . | |

" GENERAL REGULATIONS

Y

“ Regulations of the Graduate School of Biomedi;al Scieﬁces at
Houston with regard to grades, incomplete work, withdrawal, mammum
course and work loads, and continuation in thé school are the ‘same as
those listed for the Graduate School of Thae University 92 _Tegas? v»éystem

in general,

Extension classes: Work accomplished throﬁgh extensio_;i classes
Wiil normally not be allowed graduate credit.,  Certain extension courses
approved by or offered by The Uz;ivgrsity of Texas are acceptablé for
satisfying admission requirements, undergraduate deficiencies, or

legislative requirements.

Courses counted for another degree: No course which has been
comnted toward a.n undergraduaie degree ﬁzay be counted toward a
graduate dagree. This :egulatién é.pplies to work done Jor a mediczal
or den§a1 degree as well as fur the baccalaurcate degreés. |

Beservation of work by undergraduates for graduate credit: In

el

additio;i {0 the genéral stipulations for reservation of work by under=-
graduates for graduate c:edit, sf;udents working foward a medical or
dental degree at one of the medical bi‘anches or at the Dentzl Branch
of The University of Texas can reserve appropriaie courses for graduate
credit toward a master's degree from the Graduate School. of Biomedical

Sciences at Houston provided that the Dean of the branch wiz re the
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work was accomplished certifies that they were not counted toward
any other degree, and provided the courses reserved do not exceed
nine semesicr hours. . . T

- Amerlean governmeni reouirement: The general regulation of

The University of Texas sysicm applies.

- Enslish requirement: Thg general regulation of ’I’i’ze University
of Texas system applies.‘ :

. Graduation: Degrees are awarded at the end of the fall semester
and &e summer session, but formal public ¢ceremonies are held only at
the spring commencement at the. main campus in Austin, At the‘se
ceremonies doctpral degrees are confersed individually on all candidates
listed in the spring program and in the preceding summer and {all pro-
gramas, . chh candidate for a graduaie dggree is urged to attend the |

| spring cu;.:mememen’t for award of his degree, C#xndida'tes for the
dectorate are expected {o ee."cten_d the spring comzr':encem.elné fox."the
ceremony of investiture. | |

.3

. Liraitation on candidacy for dontoral degreeg: No one who has

been appointed to a posziticn with tenure on the faculty of The University
of Texas afier August, 1954, chall be admitted {0 candidacy for a
doctoral degree.

L n 3 - $ LA 3 . , > -
JRimne limitationg and resistrzation resuistion: 411 work and

~ requirements for the masiers’ degrees must be completed within
forty-eight monihs and all requirements for the Doctor of FPhilosopay
degree must be completed within seven calendar years afier admission

to the Graduate School of The Univercily of Texas. Students must be

registered in the school during the finzl semester before graduation,

[

vut the degree may be awarded in absentia when necessary.

' 'THE DEGREE OF MASTER OF ARTS OR MASTER OF

 SCIENCE

Prercquisites and requiremments for the master's degree at the

Graduatie Scheol of Biomediczl Sciences at Houston arc the same as
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hose for the degree of Master of Arts from ths Graduatz School of
The University of Texas sysiem with the follewing exceptions:

{1} Students must have been adml ted to the Graduate School of
Biomedical Sciences at Houston, arnd they must havé been admitted to
candidacy for the master's grce.' |

{2) Not more thaa six hours of fhesgis work may be counted
toward the thirty semester hours required for the mastes’'s degree.

(3) A reading knowledge of orne foreign language {French,
CGerman, or Russian, or ancizer language suitable to the area of
spocialization) must be dexloasiraied by passing a reading and
{ranslation examination of gcientific boois, pericdicals, or papers
written in the language.

{4) A formal thesiz wrillen on 2 research project in the area
of épecialization ig required of a1l candidaies for tr'c' masterts degree.

roject reporie or internsalp regoris may not substitute for this

reguirement.

.o

thiesis and all course work

o)

{3} A final examinziion covering i

- S s

O PHILCSOREY

~

. Pz:erequisx ted and requirementic for the degree of Doctor of

L]

"mlo"ob}’zy at the Graduale School of Zicmedical Sciences ot Houston

e
>

r

are tﬁe same as those listed for the dogrees of Doctor of Pailesorhy
from the Cr“duate Schucﬂ of The University of Texas systcﬁ with the
fellowing exceph’ ns

(1) The candidate must de'mo s. raie comp thce iﬂ z;padz;vw
mate“}.al in the major {ield of gk .dy in two foreign langz..a zes. These

lc.n%ages vnll noermally b\, ‘*"o cf the following: en\.h, German.

[+
1

-~

Russian; however, the Commiitee on Graduzie Studies can allo'f or
require, other ianguages if the subsﬁ’:'ﬁo will improve~-or be in
accord With*-the candidate's progfa,m.

In cer'sam areas of »)‘;201&‘. zation proficiency in higher mathe-
matics may be substituted fox cne foreign language requirement by

consgent of the Commitice on Groduate Studies.




A

{2) Iach candidate for the Doclor of Fhilescphy degree must
submit 10 his supervising commitiee with his diszertation a paper(s)

cn the main points included in his dissertation, which has been pre-
pared for publication in a specifie scieniiiic journal,

GRADUATE SC2COL OF BICHMIDICAL SCIENCES AT HOUSTON BRQCHURE
- A brochure deseribing degres pregrams in datail, course offerings

currenily available, and a list of the faculiy of The University of Texas

Craduate Scheol of Biomedicnl Sciences at Houston, may be obtained

by writing to The University of

Sciences at Housten, 238 Hermamn Professional Building, Houston,

Texas, 77025,
GRADUATZ FACULTY
MEMVBERS

Sumter S, Araim.
oy a3
.Pathology

CGerrit A, Zevelander
Higiology

Carl R. Brewer , . ,
Microbiology - R o

Leen L., Dmochowsiki o
. Animal viruses; virology

A. Clark Griffin . ‘ , | , |
Biochemical aspecis of carcinogenesis; nucleic acids and
proiein biosynthesis

v e
Feiix L. Hoas
A 3 . Euy - LI T ’
Micropial genctics; radickiology

Cytclogy: eyiochemintry; tissue culiure and tissue transplantation;
xinciics of cell populations

Bobert B. Hurlbert
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DOCKET (ATTACHMENT NO. 2).--The Docket of Chancellor Ran-

som is the last section of this bound volume preceded by the divider
entitled ""Docket (Attachment No. 2)."
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BUILDINGS AND GROUNDS COMMITTEE AND
MEDICAL AFFAIRS COMMITTEE

Date: July 16, 1965
Time: 1:00 P.M,

Place; 210 Main Building

Members: Buildings and Grounds Committee:
Mrs. J. lee Johnson III, Chairman
W. H. Bauer
Walter P. Brenan
Frenk C. Erwin, Jr.
Medical Affairs Committee:
H. Frank Connelly, Jr., M, D,, Chairman
Frank Ikard
Jack S. Josey
Rabbi Levi Olan

MEDICAL BRANCH

1. Authorization for Prepasration of Preliminary Plans for a Librar&a

2. Authorization for Application for Hill-Burton Funds for Remodeling
Certain Areas on Floors 1 and 2 of John Sealy Hospital and Equipment Therefor.

3. Conveyance of University of Texas Land for Construction Site for
175 Bed Psychiatric Hospital to be Constructed by Sealy and Smith Foundation.
M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE

4. Authorization for Preparation of Preliminary Plans and Outline Speci-
fications to Accompany Applications for Federal Funds for Addition of Sixth
and Seventh Floors to Two Wings of Present Building and to Two Wings Now Under
Construction. ‘\

SOUTHWESTERN MEDICAL SCHOOL

5. Authorization for Preparation of Preliminary Plans for Library and
Bio~-Medical Information Center (Fred Florence Memorial).

6. Authorization for Preparation of Preliminary Plans for Research Build-
ing for Basic Sciences.

7. Authorization for Special Committee to Approve Specifications for

Furniture and Furnishings for Skillern Student Union Building and to Award
Contract(s).

DENTAL BRANCH

8. Approval of Preliminary Plans for New Ramp for Receiving Area and Addi-
tional Basement Space for Dental Branch Building and Appointment of Associate
Architect.

GRADUATE SCHOOL OF BIOMEDICAL SCIENCES

9. Rental of Temporary Space.
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THE UNIVERSITY OF TEXAS
OFFICE OF THE COMPTROLLER
AUSTIN 78712

RECOMMENDATIONS TO THE
REGENTS' BUILDINGS AND GROUNDS COMMITTEE
AND MEDICAL AFFAIRS COMMITTEE

June 29, 1965

1. MEDICAL BRANCH - AUTHORIZATION FOR PREPARATION OF PRELIMINARY PLANS
FOR A LIBRARY.--Last year a grant was received from the Moody Foundation for
the construction of a Library, and permission to construct this building
was approved by the 59th Legislature in the Appropriation Bill. In order that
applications for Federal Funds mey be filed, it is recommended that the
Consulting Architects be authorized to proceed with the preparation of pre-
liminary plans, outline specifications, and cost estimates for this building,
with the source of funds for payment of their fees to be the Moody Foundation
grant received for this project.

2. MEDICAL BRANCH - AUTHORIZATION FOR APPLICATION FOR HILL-BURTON FUNDS
FOR REMODELING CERTAIN AREAS ON FLOORS 1 AND 2 OF JOHN SEALY HOSPITAL AND
EQUIPMENT THEREFOR.~-~On May 27, 1965, the Medical Branch, with the approval
of the Chancellor of the University, filed a letter of intent with the State
Department of Health covering a proposed application for $150,000.00 for
metching funds for remodeling and equipment on Floors 1 and 2 of the John Sealy
Hospital. It is contemplated that the matching funds needed for this project
will come from Construction Funds elready allocated under the 5-year plan, or
from gifts and/or grants.

This project will cover remodeling of the Bursar's Office, Insurance Office,
Admitting Office, and Administrative Offices for the Director of Hospitals on
the first floor of the hospital and remodeling in order to provide an Intensive
Care Unit on the second floor of the hospital. The total space to be remodeled
will be approximately 12,255 gross square feet, with an estimated cost of
$300,000.00, including equipment.

All of this remodeling 1s considered to be badly needed, since there hes
been an increase of income from patient services in the hospitals and clinics
of over threefold in the past seven years, and the volume of administrative
work resulting from the growth and complexities of operating the various
University hospitals has continued to increase. Also, this hospital does not
have an Intensive Cere Unit, which is considered highly desirable to care for
critically ill patients.

Preliminary plens have been prepared by the Medical Branch Physical Plant
staff to accompany the application for Hill-Burton Funds, which had to be
filed with the State Department of Health by June 30, 1965.

It is recommended that the Board approve the filing of this application
for Hill-Burton Funds and the contemplated use of the matching funds as set
out above.

3. MEDICAL BRANCH - CONVEYANCE OF UNIVERSITY OF TEXAS LAND FOR CONSTRUCTION
SITE FOR 175 BED PSYCHIATRIC HOSPITAL TO BE CONSTRUCTED BY SEALY & SMITH FOUNDATION,--
On Mey 16, 1964, the Board of Regents of The University of Texas approved the
proposal of the Sealy & Smith Foundation to construct a 150 bed hospital for psy-
chiatric patients to be affiliated with The University of Texas Medical Branch
under an agency agreement. The Board approved the proposal based upon the recom-
mendations of the staff as to architecture, hospital staff accounting procedures,
provision for profits and losses in the hospital operation, and requested that a
proposed contract be submitted to the Board at & subsequent meeting. The Board
also authorized the conveyance of all or parts of Lots 11, 12, 13, and 14, Block

667, City of Galveston, Texas, pursuant to Article 2603h, Vernon's Civil Statutes,
to the Foundation as a construction site for said hospital.
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On December 12, 1964, a further report was made to the Board of the recommended
increase in beds from 150 to 175 and the willingness of the Foundation to enter into
a management contract on either a 25 or & 50 year term, renewable at the option
of the-Board.

The Sealy & Smith Foundation has submitted a request to the Board of Regents,
to the effect that the interest of the Board in and to a part of Lots 8, 9 and 10,
Block 667, City of Galveston, Texas, lying in the Galveston Seawall right of way,
be conveyed to the Foundation as a part of the construction site. The Foundation
has suggested that the consideration be $1.00 and other considerations which include
the various gifts to the John Sealy Hospital--Medical Branch. 1In this connection
the statute of authorization requires a payment by the Trustees of the Sealy & Smith
Foundation of a sum equal to its appraised value. It is therefore recommended
that the Chairmen of the Board of Regents of The University of Texas be authorized
to execute a deed conveying all or parts of Lots 8 - 14, inclusive, Block 667, City
of Galveston, Texas, to the Sealy & Smith Foundation, to be used as the construction
site for the new psychistric hospital, when the same has been approved as to content
by the University Comptroller and as to legal form by the University Attorney, and
to do any and all acts necessary to consummate the transaction. It is further recom-
mended that the consideration to be paid for the land be further negotiated, and
that when a price is agreed upon for the land it be submitted to the Board of Regents
for approval at a subsequent meeting. The conditions set forth in the May 16, 1964
meeting of the Board of Regents for the conveyance of Lots 11, 12, 13 and 14, Block
667, shall also be & part of the conveyance of the interest of the University in
Lots 8, 9 and 10, Block 667.

4. M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE - AUTHORIZATION FOR PREPARATION
OF PRELIMINARY PLANS AND OUTLINE SPECIFICATIONS TO ACCOMPANY APPLICATIONS FOR FEDERAL
FUNDS FOR ADDITION OF SIXTH AND SEVENTH FLOORS TO TWO WINGS OF PRESENT BUILDING
AND TO TWO WINGS NOW UNDER CONSTRUCTION.-- The Board at the meeting of January 29-30,
1965 gave permission for & concurrent resolution to be submitted to the Legislature,
for authority to expand the progrem and facilities of the M. D. Anderson Hospital
and Tumor Institute, for participation in the National Cancer Program, with the
Board to determine the extent of the expansion progrem and facilities after evalua-
tion of the needs and the funds availesble from other than State sources. This reso-
lution was passed by the Fifty-Ninth Legislature as Senate Concurrent Resolution
No. 20.

Planning the Nationel Cancer Program has now been authorized, and M. D. Anderson
Hospital end Tumor Institute is prepared to participate in the plans for an expanded
effort. In order to accomplish this, additional spece will be needed, and in order
that applications . can be filed for funds from the various Federal agencies in-
volved, it is recommended that authorization be given for Consulting Architects
Brooks, Barr, Graeber, and White to prepare preliminary plans and outline specifica-
tions for the addition of the sixth and seventh floors to two wings of the present
building and to the two wings now under construction. The new areas involved will
be approximetely 100,000 square feet of space at an estimated cost of $30.00 per
square foot, with a total estimated construction cost of $3,000,000.00.

In the initial phase M. D. Anderson Hospital and Tumor Institute now has
authorized or pending grants for research projects that, if activated, would use
all of the space which these additional floors would afford. Foundations for
addition of these floors were included in the original construction of the areas.
Specific recommendations will be made later after program plenning has been com-
pleted and funds svaileble have been determined.

At this time, it is recommended that $30,000 be appropriated from funds in the
University Cancer Foundetion to cover the Consulting Architects' fees for these
preliminary plens and outline specifications, with the understanding that at a
later date other funds may be substituted to cover these Consulting Architects’
Fees,
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5. SOUTHWESTFRN MEDICAL SCHOOL - AUTHORIZATION FOR PREPARATION OF
PRELIMINARY PLANS FOR LIBRARY AND BIO-MEDICAL INFORMATION CENTFR (FRED
FLORENCE MEMORIAL).--This project is included in the Ten-Year Plan.
Legislative authorization to construct appears in the current and next
Appropriation Acts. Southwestern Medical Foundation has pledged a grant
of $1,000,000 toward construction. Pending Federal legislation, with
favorable current status, offers matching on 50-50 basis. Estimated
complete cost is $2,000,000 for approximately 70,000 square feet. South-
western Medical School has a tentative allocation of approximately
$2,000,000 in Permanent University Fund bond proceeds in the Ten-Year
Plan, part of which can be applied to this project if necessary., However,
every effort will be made to secure full matching of the Southwestern
Medical Foundation grant from other sources, and any appropriation of
Permanent University Fund bond proceeds beyond that recommended herein is
subject to specific action by the Regents at a later date. Dean Gill
states that Southwestern Medical School has acute need to relieve its
library-space situation immediately. Applications for further grant and/or
gift funds require submission of preliminary plans. Therefore, authorization
to the Consulting Architects to prepare preliminary plans, outline specifica-
tions, and cost estimates is recommended; appropriation of $20,000 from
Permanent University Fund bond proceeds to cover their fee is alsc recommended.

6. SOUTHWESTERN MEDICAL SCHOOL - AUTHORIZATION FOR PREPARATION OF
PRELIMINARY PLANS FOR RESFARCH BUILDING FOR BASIC SCIENCES.-- The need for
this project has been described previously, and on January 29, 1965, the
Regents gave approval to allocating $1,000,000 of Permenent University Fund
bond proceeds (from the $2,000,000 Ten-Year Plan allocation mentioned in the
preceding item) toward it, provided its construction was authorized by the
59th Legislature. Such authorization has now been given. In this instance
also, preliminary plans are essential in securing Federal grant funds.
Authorization of preliminary plans, outline specifications, and cost esti-
mates by the Consulting Architects, and appropriation from Permanent
University Fund bond proceeds of $20,000 to cover their fee are recommended.

7. SOUTHWHSTHRN MEDICAL SCHOOL - AUTHORIZATION FOR SPECIAL COMMITTEE
TO APPROVE SPECIFICATIONS FOR FURNITURE AND FURNISHINGS FOR SKILLERN STUDINT
UNTON BUILDING AND TO AWARD COHTRACT(S).--Specifications for Furniture and
Furnishings for the Skillern Student Union Building at Southwestern Medical
School are now in process of preparation by the Comptroller's Office. They
will not be in final form in time to be approved by the Board at this meeting,
but it is believed that they will be ready within a very short time after
the meeting. In order that the delivery and installation of the Furniture
and Furnishings will not delay the occupancy of this building, it is recom-
mended that a Special Committee, consisting of Dean Gill, Comptroller
Sparenberg, Chancellor Ransom, and Regent Heath, be appointed, with authoriza-
tion to approve these specifications when they have been completed and approved
by the proper administrative officials. It is further recommended that upon
approval by the Committee, Comptroller Sparenberg be authorized to advertise
for bids, these bids to be presented to the Special Committee for award of a
contract or contracts.

There is a balance in the Allotment Account for this project of approxi-
mately $23,500.00, and it is estimated that the Furniture and Furnishings
covered by these specifications will not exceed this amount.

8. DENTAL BRANCH - APPROVAL OF PRELIMINARY PLANS FOR NFW RAMP FOR
RFCEIVING ARTA AND ADDITIONAL BASEMENT SPACE FOR DENTAL BRANCH BUILDING
AND APPOINTMENT OF ASSOCIATE ARCHITECT.--At the Regents' Meeting held
May 22, 1965, authorization was given for the preparation of preliminary
plans and outline specifications for a New Ramp for the Receiving Area and
Additional Basement Space for the Dental Branch Building. These preliminary plans
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and outline specifications, showing an estimated total cost of $79,300.00,
have now been completed and approved by Dean Olson, Comptroller Sparenberg,
and Chancellor Ransom. It is recommended that they be approved by the Board
and that an Associate Architect be appointed with authorization to prepare
working drawings and specifications for the project.

A joint recommendation of the Comptroller and the Consulting Architects
in regard to the selection of an Associate Architect is listed below:

1. H. R. Winslett, Houston, Texas
2, Freeman and VanNess, Houston, Texas

3. Dawsey, Joiner, Coburn, and King,
Houston, Texes

Background information on Mr. Winslett will be sent to you under sep-
arate cover; this information was furnished to the Regents on the other two
firms just before the last meeting.

It is understood that the appointment of an Associate Architect is sub-
Ject to the written approval of the Governor of the State of Texas, after
obtaining the advice of the Legislative Budget Board.

9. GRADUATE SCHOOL OF BIOMEDICAL SCIENCES - RENTAL OF TEMPORARY SPACE.--
In order to permit space for laboratory and lecture facilities to be acquired
and made ready for use for the fall semester, it is recommended by Dean Weiss,
with the concurrence of Chancellor Ransom, that the Board authorize the
Business Manager to negotiate rental contracts for space for as much as may be
necessary for a two-year period and that the Executive Committee of the Board
of Regents be authorized to approve such contracts subject to the prior approval
of the Dean of the Graduate School of Biomedical Sciences and the Comptroller of
the University.
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BUILDINGS AND GROUNDS COMMITTIEE

Date: July 16, 1965

Time: Immediately following joint meeting of Building and Grounds Committee and

Modical Affairs Committee

Place: 210 Mein Building

Members: Mrs. J. lee Johnson III, Chairmen
W. H. Bauer
Walter P. Brenan
Frank C. Erwin, Jr.

MAIN UNIVERSITY

1. Ratification of Award of Contract for Floodlighting Fréshman Field
by Special Committee.

2. Approval of Final Working Drawings and Specifications on Biological
Sciences Field Laboratory on Brackenridge Tract, and Authorization to Advertise
for Bids. :

TEXAS WESTERN COLLEGE

3. Authorization to Accept Bid for Sele of House (Present President's
Home) on Donnybrook Road.

L. Request for Highway Right-of-Way Easement in Connection with Interstate
Highway No. 10.
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THE UNIVERSITY OF TEXAS
OFFICE QF THE COMPTROLLER
AUSTIN 78712

RECOMMENDATIONS TO THE
REGENTS' BUILDINGS AND GROUNDS COMMITTER

June 29, 1965

1. MAIN UNIVERSITY - RATIFICATION OF AWARD OF CONTRACT FOR FLOODLIGHTING
FRESHMAN FIWLD BY SPRCIAL COMMITTEE.--In accordance with authorization given by
the Regents at the meeting held May 22, 1965, bids were called for and were
opened and tabulated on June 15, 1965, as shown below, for Floodlighting Fresh-
man Field at the Main University:

Bidder's
Bidder Bond Base Bid Addition No. 1

W. K. Jennings Electric

Company, Inc., Austin,

Texas 5% $29,226.00 $2,665.00
Dean Johnston, Inc.,

Austin, Texas 5% 34,328.00 3,192.00
Loyd Electric Company,

Inc., San Antonio, Texas 5% 29,457.00 3,508.00
Mecon Company, Austin,

Texas 5% 29,230.00 3,626.00
Jack A, Miller, Austin,

Texas 5% 42,899.80 5,733.25
Walter A, Tew Electric,

Inc., Austin, Texas 5% 33,870.00 4,693.00

After careful consideration of the bids by all concerned and upon recomn-
mendstion of the Main University Physical Plant staff and the Comptroller's
Office, the Special Committee appointed at the May 22, 1965 meeting, consist-
ing of Vice-Chancellor Hackerman, Comptroller Sparenberg, Chancellor Ransom,
and Regent Frwin acting for Regent Heath, awarded a contract to the low bidder,
W. K. Jennings Flectric Company, Inc., Austin, Texas, as follows:

Base Bid $29,226.00
Addition No. 1 2,665.00

Total Contract
Award $31,891.00

It is recommended that this contract award be ratified by the Board.

2. MAIN UNIVERSITY - APPROVAL OF FINAL WORKING DRAWINGS AND SPECIFICATIONS
ON BIOLOGICAL SCIENCES FIELD LABORATORY ON BRACKENRIDGE TRACT, AND AUTHORIZATION
TO ADVERTISE FOR BIDS.--At a previous Regents' Meeting, Associate Architects
Coates and Legge were appointed to prepare working drawings and specifications
for the Biological Sciences Experimental Field Laboratory on the Brackenridge
Tract, and some time later were approved by the Governor, after which work was
started on these plans and specifications. It was decided that prior to begin-
ning construction work on this project, a chain link fence should be erected
around the site for protection of the project, and this fence will be complete
within the next few weeks.
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The final plans and specifications are now complete and have been approved
by the Main University Faculty Building and Space Allocation Committee,
Vice-Chancellor Hackerman, Comptroller Sparenberg, and Chancellor Ransom, and
it is recommended that they be approved by the Board, with authorization to
Comptroller Sparenberg to advertise for bids to be presented to the Board for
approval at a later meeting,

3. TEXAS WESTERN COLLEGE - AUTHORIZATION TO ACCEPT BID FOR SALE OF HOUSE
(PRESENT PRESIDENT'S HOME) ON DONNYBROOK ROAD.--Upon instructions from the
Board, President Ray secured appraisals on the house on Donnybrook now occupied
by him. On the basis of an appraisal received from the real estate firm of
DeWitt and Rearick, an advertisement for bids was placed with a minimum bid
price of $49,000.00, after which one bid for $40,000.00 was received, which was
obviously not acceptable. On the basis of an appraisal received from the Fl
Paso National Bank at a later date, an advertisement was again placed with a
minimum bid price of $4l,000.00. No bid was received in response to this adver-
tisement.

A bid of $42,000.00 has now been received from Dr. Dan McDonald for the
house. Although this bid is less than had been expected to be realized from the
sale of the house, in view of the previous experience with advertising for bids,
Dr. Ray recommends that it be accepted, and this recommendation is reluctantly
concurred in by Comptroller Sparenberg, Vice-Chancellor Dolley, and Chancellor
Ransom.

Apparently, the only alternative would be to place the house with a real
estate firm for listing, and it is believed that it could not be listed for more
than the $4k4,000.00 received as an appraisal from the El Paso National Bank.

This figure minus the 6% commission to be paid the realtor would come to less than
the $42,000.00 offered by Dr. McDonald.

Any further delay in the sale of the house might also delay the remodeling
and occupancy of the Hoover house, which has been accepted by the University for
use as the President's Home, since it is presumed that part of the sale price of
the Donnybrook house will be used in remodeling the Hoover house. Also, mainten-
ance of both houses would continue.

L, TEXAS WESTERN COLLEGE - REQUEST FOR HIGHWAY RIGHT-OF-WAY FASFMENT IN
CONNECTION WITH INTERSTATE HIGHWAY NO, 10.--The Texas Highway Department has
requested a highway right-of-way easement on three parcels of land west of the
Texas Western College campus to be used in the construction of Interstate
Highway No. 10, the same being 36,106 square feet of land and 32 square feet of
land out of Survey 202, El Paso County, Texas, and being the same land conveyed
to the Board of Regents of The University of Texas by the City of El Paso by
deeds dated October 15, 1936 and February 8, 1938; and 950 square feet of land
out of Lot 29, Block 17, Mundy Heights Addition to the City of ¥l Paso, Texas,
and being a part of the property described in the deed from E. E. Neff to the
Board of Regents of The University of Texas, dated January 4, 1952.

In consideration for the three parcels of land described above the Texas
Highway Department will pay the appraised value of the three tracts. It is
therefore recommended that the Chairman of the Board of Regents be authorized
to execute an appropriate instrument granting a right-of-way easement to the
three parcels of land described above when the same has been approved as to

content by the University Comptroller and as to legal form by the University
Attorney.
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MEDICAL AFFAIRS COMMITTEE

Date: Friday, July 16, 1965
Time: Following Joint Meeting with B&G Committee at 1300 p. m.

Place: Room 210 -{Office of the Secretary) -- After the Joint Meeting

with Buildings and Grounds Committee, the Medical
Affairs Committee will meet in Room 209,

Members:

Regent Connally, Chairman

Regent Tkard

Regent Josey

Regent Olan

Chairman Heath, Ex Officio Member

Page
A&D

GRADUATE SCHOOL OF BIOMEDICAL SCIENCES
AT HOUSTON

1. Proposed Core and Degree Programs (See Agenda
for Academic and Developmental Affairs Com-
mittee.) 11

4. Proposed Academic Programs Leading to the
Master of Science and Master of Arts Degrees
(See Agenda for Academic and Developmental -
Affairs Committee.) , 12
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'« COMMITTEE OF THE WHOLE :
Chairman Heath, presiding

Date: July 16 and 17, 1965
Time: 2:30 p.m., July 16, and 9:00 a.m. & 1:00 p.m., July 17
Place: Main Building, Room 209

A, CONSIDERATION OF PROPOSED 1965-66 BUDGETS
B. REPORTS AND SPECIAL ITEMS BY CHANCELLOR RANSOM

C. ~INFORMATIONAL REPORTS, IF ANY, BY INSTITUTIONAL HEADS

.D. REPORTS AND SPECIAL ITEMS BY REGENTS

'E. REPORTS AND SPECIAL ITEMS REFERRED BY STANDING AND/OR
© SPECIAL COMMITTEES I

F. SPECIAL ITEMS

| C of W No.
1. Designation of Future President's Home, -

Texas Western College 4
2. Appropriation for Certain Building Projecfs

in the Land Acquisition Program, Main

University 4
3. Campus Emergency vSituations, Main University 4
4. Report of Study of Allocation of Student Activities

Fee (Blanket Tax), Main University 6
5. 1965-~66 Student Activities Fee (Blanket Tax)

and Allocation Thereof (Action Postponed at

May Meeting), Main University _ 11
6. Increase in Price of Spouse Blanket Tax (Action

Postponed at May Meeting) , Main University 12
7. System-Wide - Authorization to Call for Bids

on Blanket System-Wide Fire and Extended

Coverage Insurance Policy 12
8. System~Wide - Renewal of Bank Depository

Agreements for the Two-Year Period Beginning-

September 1, 1965 13
9. Possibility of Certain Changes in Future Depository

Agreements ’ 16

10.  Parking Problem, Main University 16

11, Proposed Removal of Intercollegiate Atheltic
Facilities
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12,

13.

14.

15.
16.
17.

18.

Procedural Policy re Issuance and Sale
of Permanent University Fund Bonds

Financing of New Dormitory Complex,
Main University

Mechanical Procedures, Supporting Material
for Regents' Meeting

Recommendation re Docket and Budget Docket
Minutes, Prepé.ra.tion and Distribution
Investment of Special Gift Funds

Next Meeting and/or Meetings of the Board
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COMMITTEE OF THE WHOLE
Chairman Heath, presiding

Date: July 16 and 17, 1965
Time: 2:30 p.m., July 16, and 9:00 a.m. & 1:00 p.m., July 17
Place: Main Building, Room 209

agA.. CO‘ IDERATION R?P%ED 1965-66 BUDGETS
*, é ﬁ ORT D SPECW Y CHANCELLOR RANSOM

INFORMATIONAL REPORTS, IF ANY BY INS TITUTIONAL HEADS

Texas Western College (Doctor Ray)

Medical Branch (Doctor Blocker)

Dental Branch (Doctor Olson)

. M. D. Anderson Hospital and Tumor Institute
(Doctor Clark)

DFS.\)NH

5. Southwestern Medical School (Doctor Gill)

6. Graduate of Biomedical Sciences at Houston
(Doctor Brewer, representing Doctor Weiss)

7. South Texas Medical School (Doctor Pannill)

8. Division of Continuing Education (Doctor Taylor)

9. Arlington . State College (Doctor Woolf)

* D. REPORTS AND SPECIAL ITEMS BY REGENTS %
’ Chairman W. W. Hiaftgr %
i i C. E

Vice~Chairman Fra

Regent W. H. Bauer

Regent Walter P. Brenan

Regent H. F. Connally, Jr.
Regent Frank N... Ikard

Regents (Mrs.) J. Lee Johnson III

Regent Jack S. Josey

Regent Levi A, Olan

CENS YR LN

¥E. REPORTS AND SPECIAL ITEMS REFERRED BY STANDING

- AND/OR SPECIAL COMMITTEES
1. Executive Committee
2. Academic and Developmental Affairs Committee P
3. Buildings and Grounds Committee
4, Land and Investment Committee
5. Medical Affairs Committee
6. Special Commjttees, If Any

S O SN Ao

F, SPE CIA L ITEMS

These are documented on the following pages.
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1. DESIGNATIWFUTURE PRESIDENT'S HOME, TEXAS WEST-
ERN COLLEGE. --

President Ray recommends that the recently acquired home to be used as the
President's home be designated as '""Hoover House."

Mr. Richard Feuille, son-in-law of Mrs. Hoover, requested that the house be
given some formal designation at the time it was deeded to The University of
Texas. Chancellor Ransom concurs in the recommendation of President Ray and
requests that the Board of Regents formally designate the future President's
home as "Hoover House."

Y. '

2. APPROPRIATION FOR CERTAIN BUILDING PROJECTS IN THE
LAND ACQUISITION PROGRAM, MAIN UNIVERSITY. -~

Chancellor Ransom recommends that the appropriations made from the Available
University Fumnd for the following projects, in the amounts indicated, be withdrawn
and that appropriatiéns from Ptoceeds of Permanent University Fund Bonds be
authorized in the same’ amounts for the respective projeéts:

»

1. South Mall Office and Classroom Building $ 933,000.00
2. Collections Deposit Library 900,000.00
3. Second Records Storage Building 143,177.14

gmount returned to Available University Fund
nappropriated Balance; amount authorized from
Proceeds of Permanent University Fund Bonds $1,976,177.14

Therefore, with the sourcé of funds switch from Available University Fund cash

to Proceeds from Permanent University Fund Bonds, on these projects, Chancellor
Ransom further recommends that the amount of $1,976,177.14 be appropriated from
the Available University Fund Unappropriated Balance to the appropriation account
entitled "Main University Land Adquisition Program Authorized by the 59th Legis-
1ature, 1965 "

-~ . L

3. CAMPUS EMERGENCY SITUATIONS, MAIN UNIVERSITY.--

~ Vice-Chancellor Hackerman, at my request, appointed a committee consisting of
Assistant to the Chancellor Landrum, Business Manager Colvin, Dean of Students
Holland, Secretary of the General Faculty Nelson, and Professor Malcolm Macdonald
acting as chairman. The committee has filed its report dealing primarily with
the action to be taken in regard to the closing of the University because of
inclement weather conditions, fire, storm, or other reasons which make it
undesirable that students and faculty be on the campus. A procedure is also
recommended to be followed in the event a decision is made to close the University
under emergency conditions. Chancellor Ransom requests that the Board of Regents
approve thesé recommendations dealing with campus emergencies requiring the
temporary closing of the campus:

‘Vice-Chancellor Hackerman and Chancellor Ransom concur with the recommendations

of the committee that the responsibility is first that of the Chancellor of the
University. 1In the event the Chancellor is not available,,authority should be
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delegated to the following persons in the order noted to make the necessary
" decision:

. akeeds L9 7
" RECEIVED “Q

JUN 291955
~

(1) Dr, Norman Hackerman
- (2) Dr. James Dolley

(3) Mre Graves “Landrum

(L) Mre James Colvin

The decision having been made by one of the above~mentioned
persons, it shall became his responsibility to notify the
University Security Police and the Director, University News
and Information Service. (See attached chart,) .

The Security Police will then notify the following administrative
. officials:s - .
(1) The Business Manager of the Main University
(2) The Déan of Students ‘ ’
!

(3) The Registrar of the Main University

(4) The Director of Classified Persommel

() The Director of the Physical Plant

(6) "r'he birector, Division of Housing and Food Service

-~

(73 Th_e ﬁniversi'by ‘Switchboard Operator
(8) Austin City Police

The Dean of Students will be responsible for notifying the Dean
of Men and Dean of Women, and the Business Manager will be responsible
for coordinating the activities of. the Director of the Physical Plant
and the Director of the Division of Housing and Food Service.

It will be the Dirsctor of the University News and Information =
Service®s responsibility to convey the Administrationds decision to
the Radio-T, V. and newspaper media, In so doing, he should release
the decision in the following form:

"Due to (inclement weathexr =~ presence of escaped gas on the
- University campus = failure of utilities at the University
campus) the Administration has closed the University and suse

pended.classes until _ . Accordingly,
faculty, students, and secretarial and ofiice personnel are
not required to report to the University until )

Enployees in the Physical Plant and in the Division of Housing
and Food Services are requested to report to the University in -
accordance with instructions from their supervisors, They
should contact their supervisors by phone on this matter as
soon as possible,

All releases and statements to the news media will be made by the
Director of the University News and Information Service, Administrative
officials will refrain from making any statements on the situation and
will refer all inquiries to Mr, Keys®s office,
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THE UNIVERSITY OF IEXAS

Fmergency Operating Procedure

' (University Secuxlty

Chancallor Police Notifies ======} (Bus:mess Manager coordinates:

m I*ac».emqn

(.

( } ,

( . (Physical Plant
N‘ot:u.:.es»}% (

(Hous:.nc and Food Service

(
Ir. Dolley E (Registrar
( (Director of Physical Plant
Mre ITendrun ( (

)
3
)
3
)
J
3
g Eﬁirector of Classified Perscnnel
)

Mrs Colvin gUniversi ty Switchboard Operator

(Dean of Students notifies:

' gDean of Men

( '
(fustin City Police

University News and
Information Service
Notifies - ~> (Radio

(

(

(

(

(

(

g

( ' ~ (Dean of Women
¢ ( ..
(

L

{

g

¢

(.
(To V.
(

(NeWSpaper's

REPORT OF STUDY OF ALLOCATION OF STUDENT ACTIVITIES
FEE (BLANKET TAX).--The administration was requested to make
a study of the Student Activities Fee (Blanket Tax) collection and
allocation procedure. (Action postponed at May 1965 meeting.)

On the basis of the study performed, the administration recommends .
that there be no change made in the method of Blanket Tax apportion-
ment at this time: The report follows:

Page
Qutline Cof W

a. Definition’

b. History

c. .What the Blanket Tax Means to Students

d. Blanket Tax Allocations: Present and Proposed

e, The Blanket Tax and State Law

CofW-6




. Page
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£, The Structure of the Blanket Tax: Criticisms
and Considerations

g. Recommendations

h. = Appendix . %

BLANKET TAX REPORT 1965

1. Definition

1.1 The Blanket Tax, or Student Activities Fee, is collected from
students on a voluntary basis and entitles them to admittance
to various athletic, cultural, and entertainment events, and
to receive the daily student newspaper. A limited number of
other named student activities benefit from the tax. ’

2., History

2.1 The Blanket Tax was initiated by the Students' Association,
and, with the approval of the Board of Regents, was first
collected in 1916-17. This voluntary fee was set then at
$6.50. The groups listed as benefiting from the tax were:

2,11 Students' Association
2.12 Womens' Council
2.13 Debating and Oratory
2.14 Glee Club

2.15 Band

2.16 Student Publications
'2.17 Athletics

- 2,2 Students paying the fee were entitled to:

2.21 Admission to all athletic events and public speaking
contests held on the campus.

2.22 Glee Club and Band Concerts
‘2,23 Daily newspaper and monthly magazine.

2.3 Subject always to approval by the Board of Regents, the
Students' Association has been, since initiating the
Blanket Tax, the body responsible for determining the total
fee to be collected each year, and for appropriating the
funds thus collected to various designated student activities.
The procedures for setting the tax and for appropriating it
have always been clearly outlined in the Students' Associations'
constitutions._ Benefiting groups are prohibitéd from using
the proceeds for social purposes. Since 1921-22, Blanket
Tax funds have been deposited in and handled through the
Auditor's Office.

2.4 There have not been many changes in the groups benefiting
from the Blanket Tax. The basic groups, still included and
included in the beginning, are:

2.41 Students' Association
2,42 Choral Organizations
2,43 Debating and Oratory
2.44 Band

2,45 Student Publications
'2.46 Athletics

Note: One other "basic" activity, Cultural Enter-
tainment, was added in 1932, Round-Up was not
added until 1962,
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3.

2.5 The total amount of the Blanket Tax has gradually increased
over the years. For over twenty years the fee was $10.50.
In 1947-48, it was raised to $15, and has risen slowly since
then to a proposed fee of $18,.39 for 1965-66. The portion
of the fee allotted to athletics has changed little: 1932 -
$7.00; 1965 - $8.65.

2.6 The Blanket Tax has been a voluntary fee, except for four
years between 1947 and 1951, when it was compulsory.
The reason it was made compulsory during this period was
the fact that veterans could receive government compensa-
tion for required fees, but not for voluntary. fees.

Note: Even during the period when the tax was compulsory,
the Students' Association held onto the primary responsi-
bility for determining the total amount of the fee and the
exact appropriation to each of the benefiting groups.

.What the Blanket Tax Means to Students

3.1 The Blanket Tax, since its inception, has been designed to

benefit students, by providing them reduced rates for ad-
‘mission to athletic, cultural and entertainment events,
subscriptions to the student newspaper, and admission to
other approved student activities. For most of these student
activities, Blanket Tax appropriations represent the major
portion of their annual income.

3.2 The Athletic Council's share of the Blanket Tax has always
represented the major portion of the tax, and, although it no
longer represents two-thirds or more of the tax as it once did,
it is still the largest single benefiting group, and in the
proposal for 1965-66, represents 45% of the total. This has
meant in the past, and still does today, that the majority of
students buying the Blanket Tax probably do so for the ath-
letic benefits it affords them rather than to support the other
activities included in the tax.

Blanket Tax Allocations: ‘Present and Proposed

4.1 % ¥ kK
: Est. Actual BT Est.

- Income Income  Approp. Income

Benefiting Groups __64-65 64-65 65-66 65-66
Athletic Council $166,945 $184,743 § 8.65 $177,325

Texas Student Pub-

lications 79,130 87,566 4,10 84,050
Cultural Entertainment . 45,355 50,190 2.50 51,250
Band 19,300 21,357 1.00 20,500
Round-Up 12,545 13,882 .65 13,325
Choral Organizationg 5,790 6,407 .47 9,635
Student Government 7,141 7,902 .45 9,225
Challenge* 4,825 5,339 .25 5,125
Oratorical Association 4,053 4,489 .21 4,305
Visiting Fellows¥* 2,123 2,349 11 2,255
Total $347,207 $384,224 $ 18.39 $376,995

* These are programs sponsored by Student Government.

** Based on estimate of 19,300 Blanket Taxes purchased
at $17.99 each.

**% Based on estimate of 20,500 Blanket Taxes purchased
at $18.39 each. ‘
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4.2 Individual Student Benefits from Blanket Tax, (Based on proposal
for 1965-66.)

Blanket Tax - Student Would Pay for
Appropriations Regular or Season Ticket

Athletic Council
(Admission to

each home game) §$ 8.65 $54.80 (tkt. to ea. home game)
Cultural and :
Entertainment 2.50 12.50 (per season tkt.)
Daily Texan 4,10 6.75 :
Round-Up .65 2,00 (Revue tkt.)
Total $15.90 $76.05

5. The Blanket Tax and State Law

5.1 In 1959 the 56th Legislature amended Article 2564.a of the
Texas Civil Statutes, dealing with tuition in state educational
institutions, to include a section concerning the collecticn of
student services fees by governing boards.

'5.11 This section provides that governing boards may collect
fees to cover the cost of student services deemed
necessary or desirable in carrying out the educational
functions of the institution. These fees may be either
‘voluntary or compulsory, as determined by the govern-
ing board of each instituion, but the compulsory

- student services fee may not exceed a total of $30 for
any one semester or summer session,

5.12 "St.udent- Services” are defined in the Statute as:

"Textbook rentals, recreational activities, health and
hospital services, parking privileges, intramural and
intercollegiate athletics, artist and lecture series,
cultural entertairment series, bebating and oratorical
activities, student publications, student government,
and any other student activities and services
specifically authorized and approved by the appropriate
governing body."

5.13 The provisions of this Statute have been interpreted as
meaning that the activities now supported by the
voluntary Blanket Tax fall under the categories of
"student services” as defined by the Statute, and,
therefore, such activities cannot be supported by
General Budget funds, but must be supported by either
voluntary or compulsory student service fees.

6. The Structure of the Blanket Tax: Criticisms and Considerations

6.1 The Blanket Tax has often been criticized from the point of view
that students desiring only the athletic "season ticket" pro-
vided by the tax, must in addition, pay for cultural and
entertainment benefits which they may not desire, and must
also pay for support of the student newspaper, student govern-
ment and certain other student activities. It is probably very
true that if students were given a choice, many of them would
purchase only the athletic portion of the Blanket Tax. The
result would be that the other student activities now included
in the Blanket Tax would suffer a considerable loss of income.

6.2 It has been said, as indicated akove, that none of the student
- activities now included in the Blanket Tax could be supported
by State funds. If this is true, then the activities must be
supported by student service fees, either voluntary or com-
pulsory. '
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6.3 The Blanket Tax is a student fee and is set by the students
themselves. Although some students do criticize the structure
of the tax and its high price, there has been no significant
complaint against it. .If the present arrangement were dis-

agreeable to the majority of students, they could get it changed
by working through the Student Assembly.

6.4 There are many precedents for the present Blanket Tax arrange-
‘ment, i.e., for levying a single tax to support many activities.

Recommendations

7.1 On the basis of the above information, the first recommendation
is that no change be made in the method of Blanket Tax apportion-

ment at this time.

7.2 Alternate Recommendations
7.21 That the fees for student activities continue to be
‘assessed on a voluntary basis and that the fees be
divided into two season tickets.

7.211 Athletic Season Ticket to include:

7.2111
7.2112

7.212 Student Activities Season Ticket to include:

7.2121
7.2122
7.2123
7.2124
7.2125
7.2126
7.2127
7.2128

7.22 That the fees for student activities continue to be
assessed on a voluntary basis, and that the fees be
divided into three season tickets.

7.221 Athletic Season Ticket to include:

7.2211
7.2212

7.222 Cultural and Entertainment Season Ticket
to include:

7.,2221
7.2222
7.2223
7.2224

7.223 Student Publications and Student Government
Season Ticket to include:

7.2231
7.2232
7.2233
7.2234
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Athletic Council
Longhorn Band

Cultural Entertainment Committee
Choral Organizations

Oratorical Association

Round-Up

Texas Student Publications

Challenge
Visiting Fellows

Athletic Council
Longhorn Band

Cultural Entertainment Committee
Choral Organizations .
Oratorical Association

Round-Up

Texas Student Publications
Challenge

Visiting Fellows

Student Government




8. Appendix
8.1 Blanket Tax Appropriations: 1944 and 1964
1944-45 1964~65

Athletic Council $ 7.19 § 8.65

Texas Student Publications 1.79 4,10
Cultural Entertainment .45 2,35
Longhorn Band .35 1.00
Band Uniforms : .06 -
Student Government . 0950 ) .37
Round-Up - .65
Light Opera .1050 -
Curtain Club .14 -
Co-Ed Handbook : .04 - -
Choral Organizations .18 «30
QOratorical Association .10 w2l
Challenge - .25
Visiting Fellows — .11
Total $ 10.50 $ 17.99

8.2 Comparison with Tuition and other Required Fees:

1944-45 1947-48 1964-65

-Enrollment " 9,484 19,177 24,001

Blanket Tax $10.50 $15.00 $17.99

Athletics ($7.19) ($7.50 approx.) ($8.65)

Other ($3.31) ($7.50 approx.) ($9.34)
Tuition and

Other Fees $50,00 $67.00 $144.00

Increase over-the 19-year period, 1947-1965:

Blanket Tax - $ 2,99
Tuition and
Other Fees - $§ 77.00

—— e

%5. 1965-66 STUDENT ACTIVITIES FEE (BLANKET TAX) AND ALLO-
CATION THEREOF (ACTION POSTPONED AT MAY MEETING). --

Subject to Regents' approval of the administration's recommendation that
there be no change in the method of apportionment of the 1965-66 Student
Activity Fee, Chancellor Ransom recommends ‘that the Board of Regents

. approve the voluntary Student Activity Fee for 1965-66 at $18.39 to be

" 'allocated as follows:

Approved Recommended
1964-65 1965-66
$ .30 $ .47  Choral Organizations
.25 - : .25 Challenge
.65 .65 Round Up
.11 .11« Visiting Fellows
37 b5 Student Government
21 .21 Oratorical Association
8§.65 8.65 Athletic Council
2.35 2.50 Cultural Entertainment Committee
- 4,10 4.10 Texas Student Publications
1.00 - . 1.00 Band
$17.99 $18.39 TOTAL
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The Student Activity Fee, as recommended by the Student Assembly and concurred
in by Dean Holland, represents a 40¢ increase over the fee approved for
1964-65. The 40¢ increase was allocated as follows: ¢

" Choral Organizations | C17¢
Student Government 8
,Cultural Entertainment Committee 15
40¢

%6. INCREASE IN PRICE OF SPOUSE BLANKET TAX (ACTION POST-
PONED AT MAY MEETING). --Chancellor Ransom concurs in the
recommendation of the Athletic Council that the price of the Spouse
Blanket Tax be increased from $12.05 to $15. 00, effective Septem-
ber 1, 1965,

THE UNIVERSITY OF TEXAS
OFFICE OF TEE COMPTROLLER
AUSTIN 178712

. June 29, 1965

7. SYSTEM-WIDE - AUTHORIZATION TO CALL FOR BIDS ON BLANKET SYSTEM-WIDEZ
'FIRE AND EXTENDED COVERAGE INSURANCE POLICY.--Our current insurance contract
ang/or policy covering our blanket -system-wide fire and extended coverage
insurance, which is with Allstate Insurance Company, will expire September 2L,
1965. It is recommended Comptroller Sparenberg and Vice-Chancellor Dolley
hat; in accordance with usuval practice, the Comptroller be authorized to
call for bids to cover this insurance for the three-year period beginning
September 24, 1965, the bids to be called for on or about August 1, 1965.

C:é} Alsc in accordance with previous policies approved by the Board of

Regents, and considering the size of the risks involved, it is planned that
blds‘ﬁiiL be called for from a selected list of bidders, and that bids will -
be accepted only from those companies which can equal or exceed the following
ratings as shown in Best's Insurance Guide for 1965: General Policyholders
Ratings A+; Financial Rating: AAAAA; Policyholders'Surplus at December 31,
1964: $30,000,000 or more. These stlpulatlons will allow some Texas companies

to bid.J

~ It is also recommended that the Executive Committeec of the Board of
Regents be authorized to approve an award on this insurance, based on recom-
mendations from Comptroller Sparenberg and Vice-~Chancellor Dolley,-to-be-sure
Ahat—there vwill be no lapse in the coverage,,

/
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THE UNIVERSITY OF TEXAS
OFFICE OF THE. COMPTROLLER
"~ AUSTIN 78712

June 29, 1965

8. SYSTEM~WIDE - RENEWAL OF BANK DEPOSITORY AGREEMENTS FOR THE TWO-YEAR PERIOD
BEGINNING SEPTEMBER 1, ;965.~-At the meeting of the Board of Regents May 22, 1965,
Camptroller Sparenberg was authorized to negotiate renewal agreements 'with each
of* the present banks and those authorized on even date by the adoption of the
Report of the Special Policy Committee on Bank Depository Agreements, all agree-
ments to be for the two-year period beginning September 1, 1965" (with the assis-
tance of the executive heads and business managers of the branches outside Austin).
It was understood that after these negotiations, the agreements would be brought
back to the Board for approval before final execution by the Chairman and the
Secretary.

We are now dealing with a total of 23 banks, including the four banks with which
Arlington State College was already doing business on April 23, 1965, the effective
date of Arlington's becoming part of The University of Texas System, and the three
new bank depository agreements authorized by the Regents on May 22, 1965: National
Bank of - Conmerce, Dallas for Southwestern Medical School, First National Bank of
Fort Worth for Arlington State College, and First National Bank in Dallas, which was
new only for Arlington State College. .

On June 16, 1965 Comptroller Sparenberg sent copies of the proposed new deposi-
tory agreements for the period September 1, 1965 to August 31, 1967, inclusive, to
the 23 banks listed in the Regents' Minutes of May 22, 1965, which list is here
repeated for your convenience:

- 4._.Arling;ton, Texas
' First National Bank
Ariington State Bank

Austin, Texas -
The American National Bank
The Austin National Bank
The Capital National Bank
City National Bank
Texas State Bank

Dallas, Texas
First National Bank
Mercantile National Bank
Republic National Bank
National Bank of Commerce

El Paso, Texas
El Paso National Bank .
Southwest National Bank ' /\
The State National Bank '
Chelmont State Bank

Fort Worth, Texas
‘The Fort Worth National Bank
First National Bank

Galveston, Texas
"First Hutchings-Sealy National Bank
Moody National Bank
United States National Bank

Houston, Texas
First City National Bank
Bank of the Southwest National Association
Fannin Bank




Quoted below are the second and third paragraphs of Comptroller Sparenberg's
letter to these banks of June 16, 1965:

"No change of any consequence has been made in the form of the present
depository agreement (covering the period ending August 31, 1965)
except in the third paragraph on page 1 of the bank depository agree-
ment, relating to time deposits, certificates of deposit, interest
rates, etc. In some cases the minimum interest rates shown represent
slight increases over the rates generally in effect throughout The

* University of Texas System during the current biennium ending August 31,
1965, but these minimum rates are still below the maximum rates .al-
lowed by the latest supplement to Regulation Q of the Board of Governors
of the Federal Reserve System. The percentages of total balances shown -
by this revised paragraph which we contemplate keeping in the form of
"Time Deposits, Open Account" and/or “Time Certificates of Deposit"
reflect either current policies now in effect or specific instructions
in some cases from the Board of Regents.

"The changes recommended and proposed in the third paragraph on page 1 of
the depository esgreements for the next biennium have been approved by
the Chairmen of the Regents® Special Committee on Bank Depository Agree-
ments, the Chairman of the Board of Regents, and by Dr. Dolley on behalf
of the Chancellor's Office."

~ Below,apd o0y the S9UoMinE $388%¢ page 1 of Form BDA-1 and page 1 of Form BDA-2
from the proposed new depository egreements, each showing the third paragraph

- on page 1 previously referred: to. The Comptroller had to use & slightly different
form for the third paragraph on page 1 of the bank depository agreements for South- -
western Medical School&nd Arlington State College, because of the action taken by
the Board May 22, 1965 as a result of the "Report of Special Policy Committee on
Bank Depository Agreements".

" All 23 banks involved have now indicated to Comptroller Sparenberg their approval
of, and willingness to execute, the proposed new depository egreements for the bien-
nium beginning September 1, 1965. The approvels of the five Austin banks and the
First Hutchings-Sealy National Bank of Galveston include the stipulation that the
words "having similer collateral requirements" be added after the words "or govern-
mental agencies" and before the parenthesis on the last line of page 1.

Comptroller Sparenberg, Vice=Chancellor Dolley, Chancellor Ransom, and Chairman
Heath reccmmend the approval of these new depository agreements as negotiated by the
Comptroller and as above Jndicated with authority for final execution on behalf of
The Universlity of Texas by the Chairmen and the Secretary. As you know, of course,
Vice-Chairman Erwin has indiceted by his letter of June 28, 1965 to D¥. Dolley, with
copies to the members of the Board of Regents, that he plans to discuss withthe Board
certain proposed changes in the terms worked out as compromise agreements by Comptrollex
Sparenberg end Chairman Heath, with Vice-Chancellor Dolley concurring.

Fbrn:BDA-lr
THE STATE OF TEXAS

X - | ,
] BANK DEPOSITORY AGREEMENT
COUNTY OF TRAVIS | » T

THIS AGREEMENT made and entered into by and between the BOARD OF REGENTS - =
OF THE UNIVERSITY OF TEXAS, hereinafter called "DEPOSITOR,“ and

2 banking corporation, duly incorporated and authorized by law to do a banking
business in. the State of Texas &nd now carrying on such business in said State,
hereinafter called "DEPOSITORY," and

‘hereinafter called "TRUSTEE," WITNESSETH:

WHEREAS, DEPOSITOR has duly designated DEPOSITORY as a reguiar depository.
for the period beginning September.l, 1965, and ending August 31, 1967, for -
certain accounts in the name of:

THE UNIVERSITY OF TEXAS -

and for any additional accounts which may be hereafter opened in the name of
- THE UNIVERSITY OF TEXAS or any of its branches, which accounts may be opened by
. the DEPOSITOR designating the account and making deposits therein and the:
: DEPOSITORY accepting said deposits; and ’
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WHEREAS, the DEPOSITOR and the DEPOSITORY have ?ntered into an~agr?ement
whereby the DEPOSITOR may make deposits of certain o£ ?ts funds to be de51gnatei"
by it and DEPOSITORY is to receive such deposits on Tlme Derosits, Open Accounb
and/or on "Time Certificates of Deposit" of certain of its funds so designgted Y

EPOSITOR (it is contemplated by the DEPOSITOR that, ugder ordinary congltlons,
the amount of deposits kept in the form of "Time Deposits, Open Account" and/or
Mpime Certificates of Deposit" will be between 50% and 60% of the total balances
of active accounts and between 75% and 90% of the total balancei of 1nac21Ye or
dormant accounts) and to hold said "Time Deposits, Open Account and/or Time
Certificates of Deposit" subject to payment in accordance with the ter@s thereof,
and DEPOSITORY will allow, credit, and pay interest on said time deposits and/o?
certificates of deposit, at the rate of not less than 3-1/2%'per annum, when said
time deposits, etc. are subject to withdrewal on written notice of 90 days or more, A
gt the razte of not less than 3—3/&% per annum, when said timg deposits, etc. are sub-
ject to withdrewal on written notice of six months or more, and at the.rate of not
less than 4% per annum, when said time deposits, etc. are subject to withdrawal on
written notice of 12 months or more, such interest payable quarterly as itvaccrugs,
on the last day of November, February, May, and August of each yeer on time deposits,
and st maturity of certificates of deposit (it is understood that when DEPOSITORY is
paying interest on time deposits and/or certificates of deposit at rates higher
then the minimum rates specified above, on deposits of institutional and/or gove?n-
mental agencies, DEPOSITORY will pay THE UNIVERSITY OF TEXAS the highest rate being
paid on time depositis and/or certificates of deposit to any of said institut;onal
or governmental agencies); and C -

THE STATE OF TEXAS | : Form BDA-2
' § BANK DEPOSITORY AGREEMENT
COUNTY OF TRAVIS i

THIS AGREEMENT mede and entered into by and between the BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS, hereinafter called "DEPOSITOR," and 2ol

& banking corporation, duly incorporated and authorized by law to do a banking
business in the State of Texas and now carrying on such business in said State,
hereinafter called "DEPOSITORY," and ~ ‘

hereinafter called "TRUSTEE," WITNESSETH:

WHEREAS, DEPOSITOR hes duly designated DEPOSITORY as a regular depository
for the period beginning September 1, 1965, and ending August 31, 1967, for.
certain accounts in the name of: ' _

THE UNIVERSITY OF TEXAS -

end for any additional accounts which may be hereafter opened in the name of

THE UNIVERSITY OF TEXAS or any of its branches, which accounts may be opened by
the DEPOSITOR designating the account and making deposits therein and the ‘
DEPOSITORY accepting said -deposits; and

WHEREAS, the DEPOSITOR and the DEPOSITORY have entered into an agreement
whereby the DEPOSITOR may make deposits of certain of its funds to be designated
by it and DEPOSITORY is to receive such deposits on "Time Deposits, Open Account"
and/or on "Time Certificates of Deposit™ of certain of its funds so designated by
DEPOSITOR (it is contemplated by the DEPOSITOR that, under ordinary conditions, - -
the emount of deposits kept in the form of "Time Deposits, Open Account” end/or
"Time Certificates of Deposit" will be approximately 50% of the total balances):
and to hold said "Time Deposits, Open Account" and/or "Time Certificates of
Deposit" subject to payment in accordance with the terms thereof, and DEPOSITORY
will allow, credit, and pay interest on said time deposits and/or certificates of
deposit, at the rate of not less than 3-1/2% per annum, when said time deposits,
etc. are subject to withdrawal on written notice of 90 days or more, at the rate
of not less than 3-3/4% per annum, when said time deposits, etc. are subject to
withdrawal on written notice of six months or more, and at the rate of not less
than 4% per annum, when said time deposits, etc. are subject to withdrawal on
written notice of 12 months or more, such interest payable quarterly as it
eccrucs, on-the last day of November, February, May and August of each year on
time deposits, and 2t maturity of certificates of deposit (it is understood that .
when DEPOSITORY is psying interest on time deposits and/or certificates. of deposit =
at rates higher than the minimum rates specified above, on deposits of institutional
and/or governmental agencies, DEPOSITORY will pay THE UNIVERSITY OF TEXAS the hi
rate being paid on time deposits and/or certificates of deposit to any of said
tutional or governmental‘agencies);Aand - . C L
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*** 9. POSSIBILITY OF CERTAIN CHANGES IN FUTURE DEPOSITORY
' AGREEMENTS. --Vice-Chairman Erwin has asked that following the

consideration of the item immediately preceding this one (Item '
.No. 8) Vice-Chancellor Dolley discuss the possibility of changing
the depository agreements to accepting certain types of high grade
securities not now acceptable, and the possibility of changing the
depository agreements to allow a bank to furnish an acceptable
indemnity policy in lieu of collateral as well as to discuss the
increased interest, if any, which he thinks should be required if
either or both of these suggested changes are adopted.

¥10. PARKING PROBLEM, MAIN UNIVERSITY.=--It is recommended
that the Chairman of the Board of Regents be authorized and
directed to appoint a special committee composed of Regents and
administrative officials to study the parking problem at the Main
University and to report its recommendations back to the Board no
later than December 31, 1965.

.
[
®

%11. PROPOSED REMOVAL OF INTERCOLLEGIATE ATHLETIC FACIL-
ITIES.--It is recommended that the Board of Regents tentatively

approve the removal of all intercollegiate athletic facilities from
the Main Campus to the Balcones Tract without attempting at this
time to establish any schedule for such removal. In that connection,
it is also recommended that the Consulting Architects and appro-
priate administrative officials designated by the Chancellor be
authorized and directed to study the construction of new intercollegi-
ate athletic facilities at the Balcones Tract and to prepare schematic
drawings and cost estimates of such construction.

*%12, PROCEDURAL POLICY RE ISSUANCE AND SALE OF PERMANENT
mBONDS --It is recommended that the proce«
X dural’ policy re issuance and sale of Permanent University Fund
) Bonds as adopted»at the Regents' meeting in July 1963 be amended
so as to read as follows:

. The proposal for issuance and sale of Bonds shall be
referred to the Land and Investment Committee for
consideration before action by the full Board, but sum-
maries of bids on all bonds shall be referred te—tire

@emm&?e:ofﬁhe—%ole for appropriate action.

* Recommendations of Vice-Chairman Erwin as set out in letters of
June 23 and June 28, 1965, to all members of the Board.

¥% Requested by Vice-Chairman Erwin,
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14.

FINANCING OF NEW DORMITORY COMPLEX, MAIN UNIVERSITY.
~-~Vice-Chancellor Dolley has been asked to present recommenda-
tions for financing the New Dormitory Complex authorized at the
May 1965 meeting.

— o o e e e e S S E N T s

MECHANICAL PROCEDURES, SUPPORTING MATERIAL FOR
REGENTS! MEETINGS. --Upon recommendation of Vice-Chairman
Erwin, concurred in by Regent Brenan, the following suggestions
have been followed in the compilation of the supporting material
for this meeting. These are listed here in case the Board deems
that action is necessary and that same should be incorporated in
the minutes:

a. The practice of recompiling material for each committee
(by putting together the 10-day material, the 5-day mater-
ial, and the emergency material) should be discontinued.
Those recompilations contribute much to the blizzard of
paper at the meetings, they require considerable secretar-
ial time, and they are confusing to those who have done
their home work, because in the short time that is avail-
able, it is difficult to tell which material one has already
read and which is being seen for the first time.

b. Extra bound copies of the 10-day material and the 5-day
material should be available for those who do not bring .
their bound copies with them,

c. All pages of the material for each committee should be
clearly identified and numbered consecutively whether in
the 10-day material, the 5-day material, or the emergency
material. For example, for the Land and Investment Com-
mittee, -all pages should be clearly numbered "L&I 1",

"L&I 2", "L&I 3", etc. The L&I pages in the 5-day mater-
ial should not begin with page 1, but should continue the
consecutive numbering that appeared in the 10-day material,
and the pages of the emergency material should continue the
consecutive numbering that appeared in the 5-day material.
If such a plan is adopted, it will then be easy to follow the
material for any of the committees by going first to the 10~
day book, then to the 5-day book, and finally to the
emergency material and simply following the consecutively
numbered pages.

d. Tabs should be placed in the 5-day material just like they-
are in the 10-day material so as to facilitate the handling
of the 5-day material.

e. Since it is a somewhat confusing duplication, Miss Thedford's
index for the Land and Investment material should be discon-
tinued and Miss Lockwood's index should be used exclusively.
However, Miss Lockwood should add page numbers to her index.

I4

B

Recommendation of Vice-Chairman Erwin as set out in letter of
June 28 to all members of the Board.
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f. Land and Investment reports that require no action and
are for information only should be mailed to all members
~ of the Board separately and should no longer be included
in the meeting material.

e g TR T

.8+ The pages containing the justification for the permissions
‘ to travel should be omitted from the meeting material that
is sent to the three non-members of the Executive Com~
mittee and should be mailed (for information) to such
non-members at the same time they are ma.ﬂed to the
~ Executive Committee. .

*15. RECOMMENDATION RE DOCKET AND BUDGET DOCKET.—-It is
recommended: , _ .

a. That in the future the Docket (now referred to the Academic
and Developmental Affairs Committee) and the Budget Docket
(now referred to the Executive Committee) be combined into
a document entitled ""Chancellor's Docket, "

b. That since the matters now appearing in the Docket and the
Budget Docket are almost entirely routine (consisting pri-
marily of amendments to the budgets, reports of relatively
small government grants to individual researchers, and gifts
to the University or its institutions), the proposed Chancel-
lor's Docket be distributed to the Executive Committee for
approval as an interim action item, with copies for informa-
tion to the Regents who are not on the Executive Committee.
At the meeting it can simply be reported that the Chancellor's
Docket has been approved (as an interim action) in the form
in which it was mailed. Of course, if any Regent has any_
objection to or question about any item in the proposed Chan-
cellor's Docket, that objection or question can be raised at
the time the interim actions of the Executive Committee are
reported for ratification. I believe that this will materially
reduce the pages in the Material Supporting the Agenda and
will save time at the meeting for matters of more substance.

%16. MINUTES, PREPARATION AND DISTRIBUTION,--It is recom-

- mended that in the future the Minutes of the Board meetings clearly
and completely reflect all actions taken by the Board so that it will
no longer be necessary to refer to any other document in order to
determine the actions that were taken. At the present time the so-
called ""Minutes" are in one volume and in a separate volume are
included '""Attachment No. 1" (which consists of most of the Adminis-
tration's recommendations to the Land and Investment Committee),
the Docket, and the Budget Docket. These recommendations, if
adopted, would result in ""Attachment No. 1'" being incorporated into
the report of the Land and Investment Committee, where it properly

- * Recommendations of Vice~-Chairman Erwin as set out in letter of
June 28 to all members of the Board,
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belongs, and the Docket and the Budget Docket (combined as rec-
ommended above into the proposed Chancellor's Docket) would be
included as an attachment to the Minutes but would be bound in
the Minute volume, so that all actions of the Board would be con-
tained in that volume.

It is also recommended that in the future all distributed copies of

the minutes be complete and in the form recommended in the fore-

going paragraph and that 59 copies of the minutes be distributed to
- the following:

State Officials (5 copies)

Governor (certified copy)

Legislative Budget Board (certified copy)
Coordinating Board, Universities and Colleges-
State Librarian

State Auditor - (Assistant at Main Univ, ) -

e

Board of Regents (13 copiles)

Members of the Board
Secretary

0

Central Administration (17 copiles)

Chancellor, Mrs, Jacobsen,and Mrs., Hudspeth -
Vice Chancellor Fiscal)

~ Vice Chancellor (Academic) .
Vice Chancellor(Developmental)
Director, State and Federal Affairs
ASSistants to the Chancellor
Comptroller
Endowment Officer
University Attorney
Budget Officer '
Development Board
~Personnel Officer

Main University (8 copiles)

Business Manager

Auditor

Reglstrar

News and Information Service
Library

Other Institutions (15 copies) |

Arlington State
Texas Western
Medical Branch
Dental Branch
- Southwestern Medlcal
- South Texas Medical
M. D. Anderson
Graduate School of Bilomedical Sclences
Division of Continuing Medical Education

WH N CHHERFDODEH W

e D N O N

Others
University of Texas Ex-Students' Assoclation 1

Total , 59
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For the information of all concerned the Secretary sets out below
the Regents' Rule re distribution of minutes and the list to whom

minutes are presently distributed:

- Rule Governing Distribution of Minutes (Part One, Chapter I, Subsec=-
tion 4.23): Minutes.~--The Secretary shall record, prepare, and

index the official minutes of the meetings of the Board and shall distri- -
bute copies thereof, including the annual budgets, to members of the
Board, to the Chancellor, and to other individuals specified by the Board
and by the Chancellor and as provided by law. The Official Minutes shall
be kept in the Office of the Secretary of the Board and certified excerpts

" from these minutes shall be prepared by the Secretazy.

-

Attachments: Attachments referred to are

1., Budget Docket
2. Recommendations of Administration to Land and
Investment Committee (Attachment No. 1)

3. Docket (Attachment No. 2)

No. of

State Officials (One complete copy for each) -= Provided for by Appro- .
priation Bill (4) . 4

Governor ‘
Director, Legislative Budget Board
Director, Texas Commission on Higher Educa.tion

State Librarian
Regents and Office of Regents == Complete copies (13) . - 13

Members of Board (9)
Permanent Minute Copy
Index Copy
- Official Work Copy
Copy for Clipping

Central Administration -- Complete copies (16) o 16

Chancellor (2)

Vice-Chancellors (4)

Executive Director, Federal and State Agency Affairs (1)

" Assistants to the Chancellor (2)

Budget Officer (1)

Comptroller (2)

Endowment Officer (2)

Executive Director, University Development Board (1)

Executive Assistant, Humanities Research Center -~
Mzrs. Hudspeth (1)

~
"

Central Administration -- Minutes Proper Plus Certain Attachments (5

Director, University Personnel Office (1) -~ Minutes Proper

plus Budget Docket, plus Docket)
University Attorney (1) ~- Minutes Proper plus Attachment No. 1
News and Information Service (3) -- Minutes without attachments

Main University -- Complete Copies (3) o ’ 3

-~ Auditor (3)
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No. of
Cogies

Main 'University -- Minutes Proper Plus Certain Attachments (21) 2l

Auditor (3) -- Minutes Proper plus Attachment No. 1 and

« Docket and Budget Docket of Central Administration and
Main University

Registrar (2) -- Minutes Proper plus Docket and Budget
Docket of Central Administration and Main University

Dean of Graduate School (1) -- Minutes without attachments

Director, Physical Plant (2) -- Minutes without attachments

Director, Housing and Food Service (2) -- Minutes without
attachments

Dean of College of Arts and Sciences (1) -- Minutes without
attachments *

Library (6) -- Minutes without attachments

Faculty Secretary (1) -- Minutes plus Docket and Budget Docket
for Main University

Business Manager (3) -- Minutes plus Attachment No. 1, plus
Docket and Budget Docket for Central Administration, Main
University, and Texas Western College

Texas Western College -- Minutes Proper Plus Certain Attachments (3) -3

President (1) -~ Minutes plus Attachment No. 1, plus Docket
and Budget Docket for Central Administration, Main Univer-
-sity, and Texas Western College

Business Manager (2) -- Minutes plus Attachment No. 1, plus
Docket and Budget Docket for Central Administration, Main
University, and Texas Western College

————

Medical Branch -~ Minutes Proper Plus Certain Attachments (4)

Executive Director and Dean (3) -- Minutes plus Attachment
No. 1, plus Docket and Budget Docket for Central Adminis~ -
tration and all medical institutions

" Dean of Medicine -- Sent through Executwe Director and Dea.n
(1 copy of minutes proper)

Dental Branch -- Minutes Proper Pl\is Certain Attachments (2) 2
Dean (2) -= Minutes plus Attachment No. 1, plus Docket and

Budget Docket for Central Admlmstratxon and all medical
institutions .

M. D. Anderson Hospital and Tumox Institute -- Minutes Proper Plus 2
Certain Attachments (2)

Director (2) -- Minutes plus Attachment No. 1, plus Docket
“and Budget Docket for Central Administration and all
‘medical institutions

Southwestern Medical School -~ Minut.es Proper Plus Certain Attach- 2
" ments (2)

Dean (2) -- Minutes plus Attachment No. 1, plus Docket and
Budget Docket for Central Administration and all medical
institutions

% A courtesy since Dean Burdine was at one time Vice-President of the
Main University.
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No. of :

e e : o . : ' Copies
South Texas Medical School -- Minutes Proper Plus Certain Attach- 1
ments (1) .
Dean (1) -~ Minutes plus Attachment No. 1, plus Docket and ‘
Budget Docket for Central Administration and all medical
institutions
Graduate School of Biomedical Sciences at Houston ~- Minutes Proper 1

Plus Certain Attachments (1)

Dean (1) -- Minutes plus Attachment No. 1, plus Docket and
Budget Docket for Central Adm1mstrat10n and all medical

institutions

Division of Continuing Education -~ Minutes Proper Plus Certain Attach- 1
ments (1)

Dean (1) -- Minutes plus Attachment No. 1, plus Docket and
Budget Docket for Central Administration and all medical

institutions

Othexrs (2) : .

Representative of State Auditor's Office on Main Umversxty -1 ;
Campus (l complete copy) '
Ex-Students' Association (1) =~ Mmutes proper on exchange
basis 1

TOTAL 78

,'*17. INVESTMENT OF SPECIAL GIFT FUNDS. --Vice-Chairman Erwin
requested at the May meeting that ''Investment of Special Gift
Funds'' be listed on the agenda of the July meeting and that the fol-
lowing policy adopted by the Board of Regents in 1960 be included in
the documentation:

It is the preference of the Board of Regents that arrangements
covering such gifts for the benefit of the University be made with corporate
fiduciaries. However, if the donor for reasons prefers to make such gift
direct to the Board of Regents, with income reserved, the Board of Regents
will accept such gifts that come within the policy statements below. Iegal
and tax advice will be the responsibility of the donor through private
practitioners, with cooperation from the University attorney and other mem=
bers of the staff. S (N W N I

A, Gifts of real estate or other tangible property, where income
therefrom is reserved by the donor, are not to be sought and are to be
accepted only when the donor agrees that such property may be sold by the
University and proceeds invested at the discretion of the University in
securities. Proposed gifts of mineral interests, with income resexved, will
be considered by the Board of Regents under the terms of each proposal.

l. Reasons. The University is not in position to
manage real estate; it is sound policy for the
University to restore real property to tax rolls;
management costs are too expensive and unpredicta-
ble for the University to assume.

RRA Y Y
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B. With few exceptions, gifts of securities with income reserved
are to be sought and accepted under the following conditions:

1. Donor may specify that income is to be paid to one
beneficiary for his life, or to one or more benefi-
claries successively for a total fixed term of not
more than 20 years. The University will not guarantee
income. ‘

2. A suitaeble administrative fee is to be assessed
. against income. . .

3. The University will accept gifts with minimum value
" of approximately $25,000. In case of proposed install-
‘ment giving, minimum value will be determined by total
of proposed installments. (Smaller amounts involve .too
much bookkeeping and other expense).
k., Full title to the fund and full discretion in invest-
- ment and management of the fund are to pass to the
University at termination of reserved income period.

. 5. Gifts may stipulate any one of the following: : }
(a) The specific securities donated are to be held

intact by the University throughout the reserved
income period.

PO,

(b) Donated securities are to be sold at
market and reinvested in University-
selected tax-exempt securities, with
income therefrom to beneficiary.

(¢) At the discretion of the Board of Regents,
donated securities, or proceeds from sale,
are to be invested in a Grouped Fund
account, or handled as separate fund for
investment. If placed in Grouped Fund,
beneficiary's income to be pro-rata of
Grouped Fund's income.

Obligations undertaken by the Uhivefsity. If the foregoing policies
are adopted, University will have to assume certain burdensome and perhaps
controversial obligations.

1. In theory, at least, a public agency will be rendering - , :
some investment service to a private individual. The ;
University benefits thereby, but the donor benefits
likewise.

2. The University will become to some extent a competitor
of the trust departments of banks, etc.

3. The University -probably will have to prepare and file )
“Fiduciary Income Tax returns on each account.

'h. The University will assume considerable management,
accounting, and other fiscal duties.

Advantages to-the University. This style of giving is being widely
- publicized. Right now, it has outstanding advantages for the donor. Appeals
for large donations can be more successful, perhaps, when securities rather
than cash are involved.
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18.

Commitments Already Made

UNPWERSITY OF TEXAS

September 17

September 25
October 2
October 9
October 16
October 23
October 30
November &,

1965 FOCTBALL SCHEDULE >
Tulane at New Orleans 8:00 P.M.
Texas Tech at Austin 7:3}0‘”?7%
Indiana at Austin 7330 P.M.
Olélg‘ﬁgmmg t"Dallas_ ’

Arkansas 3t Fayettevillgiagns 2:30 P.M.
Rice at~Austin 17 ; 7:30 P.M
$. M. U. at Dallas 2:00P.M
- Baylor afi ,A\{siink""“ 1:30P.M
T.C. U. at Austin ™™ 2:00P.M

November 1 3
November 25

Texas A&M at SCoﬁégg Station 1:30P.M.
4

Compliments_UNIVERSITY CO-OP
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Land & Investment Commiittee




Date:

Time:

Place:

LAND AND INVESTMENT COMMITTEE

Friday, July 16, 1965
10:30 a. m.
Main Building 210 (Office of the Secretary)
Members:
Regent Erwin, Chairman
Regent Bauer
Regent Brenan

Regent Ikard
Chairman Heath, Ex Officio
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LAND ARD INVESTMENT COMMITTEE
July 16, 1965

I. PERMANENT UNIVERSITY FUND
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IRVESTMERT MATTERS:
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Changes in Industry Percentage Allocations for Common
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25.

Surface Lease No. 2023, Southern Union Gas Company, Ward
County.

Pipe Line Easement No. 2024, Phillips Petroleum Company,
Andrews County.

Power Line Easement No. 2025, Cap Rock Electric Cooperative,
Inc., Reagan County. .

Pipe Line Easement No. 2026 (renewal of T18), Gulf 0il
Corporation, Crane County.

Power Line Easement No. 2027 (renmewal of 729), West Texas
Utilities Company, Crane County.

Pipe Line Easement No. 2028, El Paso Natural Gas Company,
Reagan County.

Pover Line Easement No. 2029, Texas Electric Service Company,
Andrews County.

Surface lease No. 2030, Welter L. Carter, Crane County.
Pipe Line Easement No. 2031 (renewal of 830), Phillips Pipe
Line Company, Andrews County.

Pipe Line Easement No. 2032 (renewal of 833), Phillips Pipe
Line Company, Andrews County.

Surface Lease No. 2033, T. E. McLain, Ward County.

Pipe Line Easement No. 2034 (renewal of 728), Dorchester
Gas Producing Company, Reagan County.

Pipe Line Easement No. 2035 (renewal of 727), Allied
Chemical Corporation, Upton County.

Pipe Line Easement No. 2036 (renewal of T37), Allied
Chemical Corporation, Upton County.

Surface Lease No. 2037 (renewal of 739), R. S. Meroney,
Reagan County.

Surface Lease No. 2038 (renewal of 734), Estes Construction
Company, Reagan County.

Road Right-of-Way No. 2039, Ward COunty, Ward County.
Surface Lease No. 2040, The Atlantic Refining Company,
Andrews County.

Material Source Permit No. 287, H.E.R. Comstruection Co.,
Inc., Andrews County.

Water Contract No. 110, Northern Natural Gas Company,

Pecos County.

Surface Lease No. 204) - Texas Highway Department - Proposed
Roadside Park, Pecos County.

Grazing Lease No. 943 - David M., Andrew P., and Frank H.
Smith, Reagan and Crockett Counties - Assigmment of Interest
of Frank H. Smith to David M. and Andrew P. Smith.

Salvage of Material at Former Pyote Air Force Base, Ward -County.

Proposed Procedure for Arrangement with Texas Highway Depart-
ment for Road Building Material from University Lands,
Assignment of Easements Nos. 5T4, 1130, and 1159, from
Continental 0il Company to J. M. Simpson; Assigmment of
Easement No. 1159 from J. M. Simpson to Cardinal Chemical,
Incorporated; Amendment of Easement No. 574, to Allow Sale
of Brine (Mineral Lease No. 4); Cancellation of Easement

No. 1159; and Authorization for New Surface lease No. 2042
(Business Site) with Ca.rdinal Chemical, Incorporated.
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C. DISCUSSION MATTERS:
1. Building for University Lands Staff at Midland, Authorized

by S.B. 241, 59th Legislature, from Special 1% Fee Fund.
2. Grazing Lease Policies - West Texas Lands.
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PERMANENT UNIVERSITY FUND -~ INVESTMENT MATTERS.--

REPORT OF PURCHASES, SALES AND CALLS OF SECURITIES.--The following purchases

of securities from May 3 through June 23, 1965, sales of securities from May 4 through
June 22, 1965, and calls of securities on May 26 and June 1, 1965, have been made for

" the Permanent University Fund.

We ask that the Board ratify and approve these trans-

actions:
PURCHASES OF SECURITIES
CORPORATE BONDS
Indicated
Par Value Market Price Total Current
Date of of Bonds at Which Principal Yield
Purchase Security Purchased Purchased Cost® on Cost¥**
6/1/65 Pacific Telephone & Telegraph
Co. 4-5/8% Debentures, dated
, 5/1/65, due 5/1/2000 $ 500,000 100.625 Net $ 503,125.00 4,59%
6/23/65 New Jersey Bell Telephone Co.
4-5/8% Debentures, dated
6/1/65, due 6/1/2005 500,000 101.375 Net 506,875.00 4,55
Total Corporate Bonds
Purchased $1,000,000 1,010,000.00 4.57
COMMON STOCKS
No. of
Shares
: Purchased
5/3/65 Dow Chemical Co. Common Stock 400  75-3/8(300) 30,311.13 2.38
75-1/8(100)
5/3/65 Smith Kline and French 300 82-7/8(200) 24,966.83 1.92
Laboratories, Inc. Common 82-1/2(100)
Stock
5/3/65 Standard 0il Co. of Califor- 300 69-7/8(200) 21,075.u44 3.13
nia Common Stock 69-5/8(100)
5/4/65 Borden Co. Capital Stock 300 90-1/4 27,219.09  2.45
5/4/65 Florida Power & Light Co. 400  75-1/8 30,236,004 1.85
Common Stock
5/4/65 Insurance Co. of North America 100 96-1/8 9,661.11 2,07
Capital Stock
5/5/65 General American Transportation 300  78-7/8(100) 23,678.04 3,42
Corp. Common Stock 78-1/2(100)
78 (100)
5/5/65 General Telephone & Electronics 600  40-1/8(400) 24,284,284 2,47
Corp. Common Stock 40 (200)
5/6/65 Armco Steel Corp. Common Stock 400  68-1/2(300) 27,570.89  4.35
68-3/8(100) '
5/7 & Consumers Power Co. Common 400+ 59-7/8(200) 24,104,94 2.99
10/65 Stock 59-3/4(200)
5/11/65 Bank of America National Trust 200 58.55 Net 11,710.00 3.42
& Savings Association Common
Capital Stock
5/11/65 Chemical Bank New York Trust Co. 200  57.49 Net 11,498.00  3.65

Capital Stock

*Includes brokerage commissions paid.

*%Yield to maturity on bonds; yield at present indicated dividend rates on stocks.

L&TI- "




COMMON STOCKS (Continued)

Indicated
No. of Market Price Total Current
Date of Shares at Which Principal Yield
Purchase Security Purchased Purchased Cost¥® on Cost¥®*
5/11/65 TFirst Natiomal City Bank ( New 200 57.94 Net $ 11,588.00 2.76%
York) Capital Stock
5/11/65 Connecticut General Life 50 147-1/2 Net 7,375.00 - 0.74
Insurance Co. Capital Stock
5/11/65 Lincoln National Life Insur- 100 83-1/4 Net 8,325.00 0.77
ance Co. Capital Stock
5/11/65. United States Fidelity and 100 66 Net 6,600,000 2.12
Guaranty Co. Capital Stock
5/12/65 E. I. du Pont de Nemours & Co. 100 247-3/u4 24,838.78 2.11
Common Stock :
5/12/65 General Electric Co. Common 200 105-7/8 21,274.18 2.07
Stock
5/12/65 Oklahoma Gas & Electric Co. 800 30-3/8(200) 24,447,.89 2,75
Common Stock 30-1/4(300)
30-1/8(200)
30 (100)
5/13/65 Commercial Credit Co. Common 600 4l (300) 24,799,32 4,35
Stock 40-7/8(300)
5/13/65 Corn Products Co. Common Stock 400 55-1/2 22,378.20 2.68
5/13/65 Otis Elevator Co. Common Stock 500 50-7/8 25,657.95 3.70
5/14/65 Cleveland Electric Illuminating 600  40-3/4(400) 24,661.14 2,92
Co. Common Stock 40-5/8(200)
5/14/65 Continental 0il Co. Common Stock 400 72-5/8 29,235.04  3.28
5/14/65 Virginia Electric & Power Co. 500  u49-3/4(300) 25,069.26  2.39
Common Stock ug-5/8(200)
5/17/65 Atchison, Topeka & Santa Fe Rail- 700 32-5/8 23,084.67 4.85
way Co. Common Capital Stock
5/17/65 Federated Department Stores, Inc. 300 76-~1/4 23,014.89 1.96
Common Stock
5/17/65 Ingersoll-Rand Co. Common Stock 500 49 24,717.50 4,05
5/18/65 Addressograph-Multigraph Corp. 500 52 (200) 26,145.94  2.68
Common Stock 51-3/4(300)
5/18/65 Eastman Kodak Co. Common Stock 100 163-3/u4 16,430.38 1.95
5/18/65 United States Steel Corp. Common 500 51-1/2 25,970.75 3.85
Capital Stock
5/20/65 Central and South West Corp. 400 52-1/u4(200) 20,776.62 2.66
Common Stock 50-3/4(200)
5/20/65 Coca-Cola Co. Common Stock 300 84-3/4(100) 25,542.40 2,00
84-5/8(200)
5/20/65 Gulf 0il Corp. Capital Stock 500 58-3/8(300) 29,361.62  3.07
58-1/8(200)
*Includes brokerage commissions paid.
**Yield at present indicated dividend rates.
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COMMON STOCKS (Continued)

Indicated
No. of Market Price Total Current
Date of Shares at Which Principal Yield
Purchase Security Purchased Purchased Cost*  on Cost®¥*
5/25/65 Gulf States Utilities Co. 500 53-1/4(200) S 26,771.56 2.61%
Common Stock 53 (300)
5/25/65 Public Service Co. of Indi- 500 49 24,717.50 3.24
ana, Inc. Common Stock
5/27 & Allied Chemical Corp. Common 500 52-1/4(100) 26,133.42  3.64
28/65 Stock 52 (100)
51-5/8(100)
51-3/4(100)
51-1/2(100)
5/27 & American Home Products 400  68-7/8(100) 27,733.56 2.74
28/65 Corp. Capital Stock 69-1/8(100)
68-3/4(200)
6/1/65 Continental Illinois National 200 40 Net 8,000.00 3.00
Bank & Trust Co. of Chicago
Common Capital Stock
6/1/65 First National Bank of Chicago 200 57 Net 11,400.00 3.16
Common Stock
6/1/65 Security First National Bank 300 46-7/8 Net 14,062.50 2.73
(Los Angeles) Common Stock
6/1/65 St. Paul Fire & Marine Insurance 100 66-1/2 Net 6,650.00 2.23
Co. Capital Stock
6/1/65 Travelers Insurance Co. Capital 200 40 Net 8,000,00 1.25
Stock
6/1/65 Continental Can Co. Inc. Common 500 53 26,721.50 3.74
Stock
6/1/65 Potomac Electric Power Co. 1,000 23-1/8 23,426.30 3.41
Common Stock
6/2/65  Kennecott Copper Corp. Capital 200 111 22,300.20 u4.u8
. Stock. :
6/2/65 United States Gypsum Co. Common. 400 75 30,186.00 u4.24
Stock
6/2/65 Utah Power & Light Co. Common 600  41-7/8(200) 25,314.,40 3.41
Stock 41-3/4(400)
6/3/65 General Foods Corp. Common 300 82-1/2(100) 24,816.68 2,42
Stock 82-1/4(100)
82 (100)
6/3/65 International Paper Co. Common 700  33-1/4(200) 23,335.96 3.60
Stock 32-7/8(500)
6/3/65 Texaco Inc. Capital Stock 300  77-1/4(100) 23,265.13 2.97
77 (200)
6/u4/65 Goodyear Tire & Rubber Co. 400 51-7/8 20,926,776 2,20
Common Stock
6/4/65 McGraw-Edison Co. Common Stock 700 32 (300) 22,444,000 3.12

*Includes brokerage commissions paid.

*%Yield at present indicated dividend rates.
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COMMON STOCKS (Continued)

Indicated
: No. of Market Price Total Current

Date of Shares at Which Principal Yield

Purchase Security Purchased Purchased Cost¥* on Cost#¥*

6/4/65 Union Carbide Corp. Capital 200 128-1/u4 'S 25,753.66 3.11%
Stock -

6/8/65 E. I. du Pont de Nemours & 100 2u46 24,663.60 2.13
Co. Common Stock

6/8/65 Merck & Co., Inc. Common 400 52-5/8 21,227.04 1.88
Stock

6/8/65 Southern California Edison 700 39-5/8 28,009.17 3.00
Co. Common Stock

6/9/65 Armstrong Cork Co. Common 300 70 21,138.00 1.77
Stock

6/9/65 Minnesota Mining & Manufac- 400 58-5/8 23,629.44  1.86
turing Co. Common Stock

6/9/65 J. C. Penney Co., Inc. Common 400 70-1/4 28,284.12 2.4y
Stock

6/9/65 Chase Manhattan Bank (New 200 63-3/8 Net 12,675.00 3.16
York) Capital Stock

6/9/65 Republic National Bank of 200 51-1/2 Net 10,300.00 3.73
Dallas Common Capital Stock

6/10/65 Public Service Co. of Colorado 800 30-3/8 24,573.52  2.73
Common Stock

6/10/65 Republic Steel Corp. Common 500 41-3/8 20,885.95 4.79
Stock

6/11/65 Commonwealth Edison Co. 400  54-5/8 22,027.84  3.27
Common Stock

6/11/65 National Dairy Products Corp. 300 91-3/8(200) 27,506.87 2,84
Common Stock . 90-7/8(100)

6/11/65 Shell 0il Co. Common Stock 400 58-1/u4 23,479.32 2.90

6/11/65 Bank of America National Trust 100 55-7/8 Net 5,587.50 3.58
& Savings Association Common
Capital Stock

6/11/65 Bankers Trust Co. (New York) 100 63-1/2 Net 6,350.00 3.46
Capital Stock

6/15/65 C. I. T. Financial Corp. Common 700  34-1/8(300) 24,064.56  4.65
Stock 34 (200)

33-7/8(200)

6/15/65 R. J. Reynolds Tobacco Co. 700  40-3/8(600) 28,524.,27 4,42
Common Stock 40-1/4(100)

6/16/65 Carolina Power & Light Co. 600 42-1/2 25,741.50 2.70
Common Stock

6/16/65 Houston Lighting & Power Co. 400 53 21,377.20 1.57
Common Stock

6/16/65 Norfolk & Western Railway Co. 200 126-3/4 25,453.36 - 4,71

Common Stock

*Includes brokerage commissions paid.
*%Yjeld at present indicated dividend rates.
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COMMON STOCKS (Continued)

#Cash received deposited to principal endowment and holding of stock involved written

down by the same amount.

Indicated
No. of Market Price Total Current
Date of Shares at Which Principal Yield
Purchase Security Purchased Purchased Cost® on Cost¥#*
6/17/65 American Electric Power Co., 500 u42-1/2 S 21,451.25 2.89%
Inc. Common Stock
6/17/65 Caterpillar Tractor Co. 500  4u-5/8 22,519.05 2.22
Common Stock
© 6/17/65 National Cash Register Co. 300 87 26,243,110 1.37
Common Stock
6/18/65 American Telephone & Tele- 400 68-7/8 27,733.56  2.88
‘ graph Co. Capital Stock
6/18/65 General Electric Co. Common 300 98-1/8 29,583.93 2.23
Stock
6/18/65 United States Steel Corp. 500 49-3/8 24,905.95 4,02
Common Capital Stock
6/21/65 Continental Casualty Co. 100 58-1/2 Net 5,850.00 2,56
Common Stock
6/21/65 Aetna Life Insurance Co. 200 64-1/2 Net 12,900.00 1.24
Capital Stock -~ (XD)
Total Common Stocks
Purchased 31,150 1,756,254.51 2,95
TOTAL CORPORATE SECURITIES
PURCHASED 2,766 ,254,51 3.54%
ﬁ“—_—: E————— 3
*Included brokerage commissions paid.
#*Yield at present indicated dividend rates.
SALES OF CORPORATE SECURITIES
Date Net Sales
Sold Security Proceeds#
5/3/65 5/20ths fractional interest of share of United States Fidelity
and Guaranty Co. Capital Stock received in 5% stock dividend $  17.13
5/u/65 6/1uths fractional interest of share of First City National
Bank of Houston Common Capital Stock received in 7.14% stock
dividend 21.00
5/10/65  74/100ths fractional interest of share of Dow Chemical Co.
Common Stock received in 2% stock dividend 60.40 1
5/17/65 30/50ths fractional interest of share of Oklahoma Gas and |
Electric Co. Common Stock received in 2% stock dividend 19.20 ‘
\
6/22/65 10,764 rights to subscribe for First National City Bank of New |
York 4% Convertible Capital Notes, dated 6/28/65, due 7/1/90, ‘
10 rights and 5100 being needed to subscribe for each $100 |
principal amount of notes 3,659.76 ‘




Date
Called

CALLS OF CORPORATE SECURITIES

Security

Total
Principal
Proceeds

5/26/65

6/1/65

6/1/65

6/1/65

$47,000 par value Alabama Power Co. First Mortgage Bonds, 5%
Series, dated 4/1/60, due 4/1/90, called at 100.29% plus
accrued interest (Gain on call over book value $15.14)
($107,000 par value of $154,000 holding not called)

$29,000 par value Phillip Morris Incorporated 4-7/8% Sinking
Fund Debentures, dated 6/1/59, due 6/1/79, called at 100%
plus accrued interest (Gain on call over book value $204.02)
($471,000 par value of $500,000 holding not called)

$20,000 par value Consolidated Natural Gas Co. 4-7/8%
Debentures, dated 6/1/57, due 6/1/82, called at 100.87%
plus accrued interest (Gain on call over book value $26.07)
($441,000 par value of $461,000 holding not called)

$19,000 par value Southern Railway Co. First and General
Mortgage 4-5/8% Bonds, Series A, dated 6/1/63, due 6/1/88,
called at 100.55% plus accrued interest (Gain on call over
book value $104.50)

($981,000 par value of $1,000,000 holding not called)

$47,136.30

29,000.00

20,174.00

19,104.50




PERMANENT UNIVERSITY FUND INVESTMENT PROGRAM - PROPOSED SUCCESSOR TO
INVESTMENT ADVISORY COMMITTEE MEMBER WHOSE TERM EXPIRES AUGUST 31, 1965,---
Pursuant to action of the Board of Regents in September, 1958, the four members
of the Investment Advisory Committee for the investment program of the Permanent
University Fund were placed on a rotation system with the term of one member to
expire each August 31, To take the place of Charles -E. Brown whose term will
expire on August 31, 1965, it is recommended by the Staff Investment Committee
and concurred in by the Land and Investment Committee that Raymond R, Todd,

Vice President and Trust Officer. of The Capital National Bank in Austin, Austin,
Texas, be appointed to the Investment Advisory Committee for a four-year term
beginning September 1, 1965, and ending August 31, 1969.

As a matter of record, the membership of the Investment Advisory Committee as of
September 1, 1965, after the above-recommended appointment, would be as follows:

Expiration of Term
P, B. (Jack) Garrett, Vice Chairman of the Board August 31, 1966
Texas Bank & Trust Company of Dallas Co
- Dallas, Texas

Robert Stewart, Jr., Senior Vice President August 31, 1967
Bank of the Southwest
Houstpn, Texas

Murray Kyger, Chairman of the Board August 31, 1968
The First National Bank of Fort Worth
Fort Worth, Texas

Raymond R. Todd, Vice President and Trust Officer August 31, 1969
The Capital National Bank in Austin
Austin, Texas

PERMANENT UNIVERSITY FUND INVESTMENT PROGRAM - RECOMMENDED CHANGES IN
INDUSTRY PERCENTAGE ALLOCATIONS FOR COMMON STOCKS IN "POLICIES GOVERNING PERMANENT
UNIVERSITY FUND OF THE UNIVERSITY OF TEXAS INVESTMENT PROGRAM".--The following
changes in percentage allocations approved for selected industry groups for common
stocks in the "Policies Governing Permanent University Fund of The University of
Texas Investment Program" have been recommended by the Staff Investment Committee
and concurred in by the Land and Investment Committee:

Page 9, Section V. A., Group III (Considerable Variation in Earning Power)(under
Mnvestment. Diversification ratterns - Common Stock Diversilfication patterns by

Industries « Industrials") --

DECREASE percentage allocation to "Steel and Iron" from 5,0% to 4.0%,

INCREASE (1) percentage allocation to "Autos & Auto Parts" from
2.5% to 3.0%,

(2) percentage allocation to "Machinery & Equipment" from
2.0% to 2.5%.

The effect of the above-recommended changes would leave the total percentage alloca-
tion to Group III (Considerable Variation in Earning Power) at 11,0% and the total
percentage allocation to Industrials at 63.0%.

For information, the following schedules present pertinent information on the common
stock portfolio held for the Permanent University Fund:

SCHEDULE 1: Comparison of Per Cent Gain or Loss in Yield and in Value, Common
' Stocks by Industry Groups through 8/31/64,

SCHEDULE 2: Recapitulation of Common Stocks Held through August 31, 1964, with
Comparisons of Market Value to Cost and of Yield, Based on Both Cost
and Market Value on 8/31/64 by Groups.

SCHEDULE 3: Total Amount Held ig Each Common Stock by Rank through 5/31/65.
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SCHEDULE 1
PERMANENT UNIVERSITY FUND

Comparison of Per Cent Gain or Loss in Yield and in Value
Common Stocks by Industry Groups through 8/31/64

COMMON STOCK PURCHASES THROUGH 8/31/64-

POLICY “Initial ain ain
% of Purchase Yield or(Loss) or(Loss)
Industry Total Yield 8/31/64% in Yield in Value®#
INDUSTRIALS ==
Grou I '
Chemical Products o « o o o o 5.0% 2,79% 3.32% 19.00% 26.49%
Containers. s & 6 6 6 & 6 6 o 1.5 3.61 3.71 2,77 11.03
Drugs o s o ¢ o « s o ¢ o o o 4,5 2,45 3,12 27.35 35,98
Food & Household: » ¢« o o « o 7.0 3,07 4,22 37.46 71.32
Paper PPOdUCtSa e 6 6 o ¢ e o 2¢0 2.86 Souu 20028 9069
Retail Trade: s o s ¢ o o o 3,0 3,19 4,00 25,39 85,73
Tobacco Productss « o ¢ s o o 2,0 3,93 5,37 36.64 32,97
Grggg II:
ul lng MaterialSo e 6 o o o 5ao 3.52 4,01 13,92 28031
Electrical-Electronics, o » » 5,0 2,85 3,06 7.37 7,19
Office Equipment. 6 0 © © o o 3.0 1,08 2018 101.85 52020
.Petroleum Productss, + « o o o 8,0 3,46 4, u2 27,75 41,48
Tires & Rnbbero 6 0o o0 o 6 e o lcs 2,68 3036 25037 19338
Groug I1I:
utos Auto PartSe o o ¢ o e 2-5 unu2 6960 49032 57029
Machinery & Equipment . . . . 2.0 3,69 4,70 27,37 55,28
Metals=Nonferrous s o ¢ o 1.5 3.77 3.80 0,80 17,59
Steel & Iron., - 6 o o & o6 o o 5.0 4,50 3.81 (15033) ( 3500)
Groug IV:
18ce ANCOUS s 6 ¢ 6 o ¢ o “.5 2021 2,91 31067 35508
PUBLIC UTILITIES ==
Light E Power o o ¢ ¢ 6 ¢ « o 22,5 3.36 4,38 30.36 55.23
Telephone 6 o 4 @ o e o 4 e o 2.0 3,65 4,54 2“038 56006
RAILROADS == 4 o ¢ 4 o 2,0 5,35 6,24 16,64 36,12
FINANCIAL
CORPORATIONS -- .
Banks ¢ o o o ¢ o o o s o o o 5,5 3.32 3.98 19,88 42,26
Fire & Casualty Insurance . . 1.5 2,08 2,94 41,35 56,01
’Life Insuranceo o © © o0 @ o o 105 0091 1,25 37036 75,14
Finance Companies o« ¢ ¢ o o o 2,0 3,95 4,80 21,52 21,48
COMMON STOCKS - TOTAL
THROUGH 8/31/64 , . o « o & 100,00% 3.23% 3.99% 23.52% 41,73%

*Based on indicated dividend rate on 8/31/64.

%#%Based on market close on 8/31/6u.,

Lé&I=-12
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easements on University Lands.

Endowment Officer.

PERMANENT UNIVERSITY. FUND - LAND MATTERS. -~

LEASES AND EASEMENTS.--The Land and Investment Committee has given consideration to the following applications for various leases and

All are at the standard rates, unless otherwise stated, are on the University's standard forms, with grazing
leases carrying provisions for renewal for an additional five years at negotiated terms.
have been received in advance unless otherwise stated.

Payments for easements and material source permits
All have been approved as to form by the University Attorney and as to content by the
Approval of the applications and execution of the instruments involved by the Chairman of the Board is recommended.

No. Grantee Type of County Location Distance Period Considération
Permit or Area :
2023 Southern Union Gas Surface Lease Ward Block 17 30" x 600° L/1/65 - $ 50.00
Company (Cathodic Protection Unit) 3/31/75
2024 Phillips Petroleum Company Pipe Line Andrews Blocks 10 466.2 rods 34" L/1/65 - 233.10
& 14 3/31/75
2025 Cap Rock Electric Power Line Reagan Block 10 171 rods 5/1/65 - 85.50
Cooperative, Inc. L/30/75
2026 Gulf 0il Corporation Pipe Line Crane Blocks 30 2,749 rods 8" 6/1/65 - 2,749.00
(renewal of 718) & 31 5/31/75
=
2027 West Texas Utilities Company Power Line Crane Blocks 30 1,725.6 rods 6/1/65 - 862.80 !
(renewal of 729) ' & 31 5/31/75 H
o8
2028 El Paso Natural Gas Company Pipe Line Reagan Block 58 3.03 rods 43" 6/1/65 - 50.00 =
5/31/75 (Min.)
2029 Texas Electric Service Power Line Andrews Blocks U, 131.27 rods 6/1/65 - 65.64
Company 9 & 13 5/31/75
2030 Walter L. Carter Surface Lease Crane Block 30 1 acre 7/1/65 - 50, 00%
(residence site) 6/30/66
2031 Phillips Pipe Line Company Pipe Line Andrews . Block 10 181.6 rods 4" 7/1/65 - 90.80
(renewal of 830) ' 6/30/75
2032 Phillips Pipe Line Company Pipe Line Andrews Block 10 105.6 rods 4" 8/1/65 - 52.80
(renewal of 833) 7/31/75
2033 T. E. McLain Surface Lease Ward Block 16 16.5' x 500" 7/1/65 - 200.00%
(ingress & egress) 6/30/66

¥Renewable from year to year, not to exceed total of ten years.




PERMANENT UNIVERSITY FUND - LAND MATTERS - Continued

LEASES AND EASEMENTS - Continued:

No. Grantee Type of County Location Distance Period Consideration
Permit or Area
2034 Dorchester Gas Producing Pipe Line Reagan Blocks 2 . 102 rods 2" 7/1/65 - $ 365.00
Company (renewal of 728) & 9 151 rods 3" 6/30/75
477 rods 4"
2035 Allied Chemical Corporation Pipe Line Upton Blocks 3 848.48 rods 4" 8/1/65 - Lol ol
(renewal of 727) & 58 7/31/75
2036 Allied Chemical Corporation  Pipe Line Upton Blocks 3 1,848.48 rods 8/1/65 - 1,8L48.48
(renewal of 737) & 58 8" and 10" 7/31/75
; 2037 R. S. Meroney Surface Lease Reagan Block 11 200' x 200" 8/1/65 - 150.00%
| (renewal of 739) (business site) 7/31/66
2038 Estes Construction Company Surface Lease Reagan Block 11 200' x 200* 8/1/65 - 150.00% 9
(renewal of 734) (business site) 7/31/66 \
s
2039 Ward County County Road Ward Block 16 100 feet wide x For so long as used for No cash 3
Right-of-Way 352.53 rods long road purposes. consideration 4
vide access to Border
Patrol Station in place
of road to be released
by U. S. Government across
part of Pyote Air Force
Base property.
2040 The Atlantic Refining Company  Surface Lease Andrews Block 9 5 acres 7/1/65 - 500.00
(salt water disposal) approximately 6/30/75
MATERIAL SQURCE PERMITS
287 H.E.R. Construction Co., Inc. Andrews Block 11 1,182 cubic yards 295.50

*Renewable from year to year, not to exceed total of ten years.
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PERMANENT UNIVERSITY FUND - LAND MATTERS.- Continued

WATER CONTRACTS

No. Grantee County Location Acreage Consideration Period
110 Northern Natural Pecos Block 19 2.066 acres $0.10 per 1,000 gallons of water. 8/1/65 - 7/31/73
Minimum of $200 per year; plus (Terminating with

Gas Company

rental of $50 per year.

Surface Lease 1788)
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PERMANENT UNIVERSITY FUND - LAND MATTERS.--

SURFACE LEASE NO, 2041 - TEXAS HIGHWAY DEPARTMENT - PROPOSED ROADSIDE
PARK, PECOS COUNTY.--Application has been received from the Texas Highway Depart-
ment for approximately 11.432 acres in Section 6, Block 25, Pecos County, for
use as a roadside park. The request for the park, without any cash consideration
to the University, was presented to the Highway Department by a group of interested
citizens in the area since a number of dinosaur tracks are located on this tract.
It is recommended that the application be approved, for so long as used for park
purposes. It is further recommended that the Chairman of the Board be authorized
to execute the appropriate instrument when approved as to form by the University
Attorney and as to content by the Endowment Officer.

GRAZING LEASE NO. 943 - DAVID M., ANDREW P., AND FRANK H. SMITH, REAGAN
AND CROCKETT COUNTIES - ASSIGNMENT OF INTEREST OF FRANK H. SMITH TO DAVID M. AND
ANDREW P, SMITH.--This grazing lease for the five year period, July 1, 1965,
through June 30, 1970, was approved at the May, 1965, meeting of the Board of
Regents. It covers 16,90L4.2 acres in Blocks 6 and 7, Reagan and Crockett Counties
at annual rental of $0.55 per acre per year with semi-annual payments on January
1 and July 1 of $4,6L48.66. Application has been received for the assignment of
the interest of Frank H. Smith to David M. and Andrew P. Smith, effective with
the beginning date of Grazing Lease No. 943 (renewal of 808), July 1, 1965.
Check in the amount of $3,080 has been received by the University representing
one-half of the bonus paid to Frank H. Smith by the two assignees. It is
recommended that the assignment be approved and that the Chairman of the Board
be authorized to execute the instrument when approved as to form by the Uni-
versity Attorney and as to content by the Endowment Officer.

SALVAGE DF MATERIDAL AT FORMER PYOTE ATR FORCE BASE, WARD COUNTY.--
In 1958 when the Government released hangars, warehouses, and part of the land
covered by the lease from the Board of Regents, (Easement No. 186), for the
Pyote Air Force Base, salvage of scrap metal and other material for which
neither the University nor the tenant leasing the hangars and warehouses had
any use was discussed with the Land and Investment Committee; and Land Agent
Compton was authorized to proceed with such salvage, taking bids where the
nature and amount of the material justified such bids. Reports were submitted
to the Board of Regents, the last being in May, 1960, showing a total of
$16,890.74 realized from this salvage. Since that report, other sales have
been made in the amount of $41L4.03 bringing the total to $17,304.77. All of
this has been credited to that part of the Available Fund not divisible with .
A & M University.

There is still in place on the land covered by the warehouse lease to
Avary & Allgood a railroad spur, built by the Government when the base was in
full operation, which is no longer needed by the University or the tenants. It
has not been connected to the T&P Railroad since prior to 1958 and cannot be
connected because of the Interstate Highway running between the warehouses and
the railroad.

Approximately 140 tons of rail, four Wier switches, and 3,000 cross
ties can be salvaged, and it is recommended that Land Agent Carr be authorized to
advertise for bids on this material and sell the material on the basis of the best
bids, with,right to reject all bids, upon approval of the Endowment Officer and
Vice Chancellor (Fiscal Affairs). It is estimated that this material should

bring around $5,000 to 6,000. The results of the sale will be reported to the
Board of Regents.

L&I-18




PERMANENT UNIVERSITY FUND - LAND MATTERS.--

PROPOSED PROCEDURE FOR ARRANGEMENT WITH TEXAS HIGHWAY DEPARTMENT FOR
ROAD BUILDING MATERIAL FROM UNIVERSITY LANDS.--At the May meeting of the Board
of Regents, the staff submitted a recommendation for an arrangement with the
Texas Highway Department regarding sale of road building material from Univer-
sity Lands. Action by the Board was deferred, with instructions to the staff
to check the arrangement and prices with Associated General Contractors. The
matter was submitted to AGC (Texas Highway - Heavy Branch) and was placed on
the agenda for a June meeting of their State Board of Directors. The University
has now been notified that the Board of AGC believes the prices are in line and
fair to the University. The recommendation is re-submitted as follows:

For many years practically every docket of the Land and Investment
Committee has had one or more material source permits for road building material
from University Lands for the Highway Department. This material was furnished
to the Highwesy Department, without charge, until rather recently, but payment is
now being received. It is still furnished, without charge, to Counties for
road building. The paper work and time for processing for each job, as well as
delays in construction projects, have been time consuming, and it is therefore
recommended that an arrangement be made with the Highway Department whereby
material from University Lands can be sold at the going rate paid by the Highway
Department in the particular area. This arrangement will in no way affect the
standard price of the University to others of $.25 per cubic yard.

Under the proposed arrangement, the District Highway Engineer will
communicate with the University land Agent and meke appropriate arrangements for
the material source, the rate to be paid, and the approximate amount of material
to be used., The Land Agent will be authorized to allow the material to be taken
upon assurance from the District Engineer that it will be paid for, upon com-
pletion of removing the material, at the established rate. When the project is
completed, the University's standard material source permit form will be completed
by the Highway Department and submitted to the University, preferably with check
for the amount due, or with the check to be forwarded soon thereafter. This will
be reported in the next succeeding docket. The Highway Districts involved in
such a plan will be Nos. 5, 6, 7 and 24. Current prices being paid for base
material and borrow material by the Highway Department in the various areas are

as follows: FLEXIBLE BASE BORROW
COUNTY PER CUBIC YARD PER TON PER CUBIC YARD
Andrevs 10¢ 7%¢ 2 to 3¢
Crane 10¢ T=¢ 2 to 3¢
Crockett 5¢ 2¢
Culberson T3¢ 5¢ 2¢
Dawson 5¢ 3¢
Ector 10¢ T 2 to 3¢
El Paso TH¢ 5¢ o¢
Gaines 5¢ 3¢
Hudspeth Ti¢ 5¢ 2¢
Irion 5¢

Lowing 10¢ 7% 2 to 3¢
Martin 10¢ 7?¢ 2 to 3¢
Pecos 10¢ 75 2 to 3¢
Reagan 5¢

Schleicher 5¢

Terrell 10¢ 7%¢ 2 to 3¢
Upton / 10¢ 7? 2 to 3¢
Ward 10¢ ?¢ 2 to 3¢
Winkler 10¢ T5¢ 2 to 3¢

The Highway Department advises that there is occasionally some fluctua-
tion in the price paid for material in an area due to quality, availability, etc.,
but they believe the prices listed above will be valid for some time. They will
periodically review the schedule and advise the University of any change, and the
University Land Agent will of course get the best price he can when approving
removal of the material.

It is recommended that the procedures outlined above be approved.

It is further fecommended that the University Land Agent be authorized
to negotiate along the same lines with contractors of the Highway Department when
they need additional yardage above that approved for the Highway Department out of
the same pit to complete a State Highway project.
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PERMANENT UNIVERSITY FUND - LAND MATTERS (Continued).--

ASSIGNMENT OF EASEMENTS NOS. 5Tk, 1130, and 1159, FROM CONTINENTAL
OIL COMPANY TO J. M. SIMPSON; ASSIGNMENT OF EASEMENT NO. 1159 FROM J. M.
SIMPSON TO CARDINAL CHEMICAL, INCORPORATED; AMENDMENT OF EASEMENT NO. 5Th,
TO ALLOW SALE OF BRINE (MINERAL LEASE NO. 4); CANCELLATION OF EASEMENT NO.
1159; AND AUTHORIZATION FOR NEW SURFACE. LEASE NO. 2042 (BUSINESS SITE) WITH
CARDINAL CHEMICAL, INCORPORATED.--Continental 0il Company has Easement No.
5Tk covering 8.25 acres in NW/4, Section 7, Block 11, Reagan County, for
the purpose of underground storage of liquefied petroleum gases for 10
years expiring June 30, 1968, at rental of $500.00 per year, payable
annually in edvance. Continental also has Pipe Line Easement No. 1130
covering 36.36 rods of 2-inch line in Section 7, Block 11, for 10 years
expiring December 31, 1968, total consideration having been paid in ad-
vance. A third easement held by Continental is Business Site Easement No.
1159 for 10 years ending November 14, 1968, covering 5.7 acres in Section 7,
Block 11, at rental of $600.00 per year, payable annually in advance.

Continental 0il Company requests permission to assign these three
easements to J. M. Simpson, and total assignment fees of $75.00 have been
received. In turn, Mr. Simpson requests permission to assign Easement No.
1159, covering the business site to Cardinal Chemical, Incorporated, and
will pay the usual $25.00 assignment fee.

Assuming approval of all of these assignments, Mr. Simpson
requests an amendment to Easement No. 574, effective June 30, allowing
him to produce and sell brine from the premises with royalty of 2¢ per
barrel or 12~% of sales price, whichever is the greater, to the Univer-
sity. This agreement will carry no fresh water rights, since Mr. Simpson
will obtain his water from sources off University Lands. This agreement
as it relates to brine will be carried as Mineral lease No. 4.

Further, assuming approval of the assigmnments, Cardinal Chemical,
Incorporated, requests cancellation of Easement No. 1159, covering the
business site, cancellation to be effective July 31, 1965, and a new
Surface Lease No. 2042 (business site), covering the same premises effec-
tive August 1, 1965, for one year from that date at remtal of $750.00
per year payable in advance and with option by Cardinal to renew from
year to year up to 10 years. Rental increase is thus $150.00 annually.

It 1s recommended that the Board of Regents approve all of these
requests and authorize the Chairman to execute the appropriate instruments
vwhen approved as to form by the University Attorney and as to content by
the Endowment Officer.
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Trust and Special Funds.

TRUST AND SPECIAL FUNDS -- INVESTMENT MATTERS.--

REPORT OF PURCHASES, SALES AND CALLS OF SECURITIES.--The following purchases
of securities from April 30 through June 11, 1965, sales of securities from April 30
through June 22, 1965, and calls of securities on June 1, 1965, have been made for the

PURCHASES OF SECURITIES

We ask that the Board ratify and approve these transactions:

Date of Principal
Purchase _Security Cost
4/30/65 $50,000 maturity value U. S. Treasury Bills, dated 2/25/65,
due 8/26/65, to yield 3.92% to maturity at a dollar price
of 98.76956 Net $ 49,384.78
(College of Engineering - Engineering Foundation - Various
Donors - Unalloted)
$36,000 maturity value U. S. Treasury Bills, dated 4/15/65,
due 10/14/65, to ydeld 3.94% to maturity at a dollar
price of 98.227 Net ' 35,361.72
(James E. Anderson Chair of Nuclear Medicine - M. D.
Anderson Hospital and Tumor Institute)
$3,000 maturity value Ditto . 2,946,81
(Mrs. Leland C. Barbee Memorial Fund - Temporary - M, D.
Anderson Hospital and Tumor Institute)
5/18/65  $23,000 par value Northern Indiana Public Service Co., First
Mortgage Bonds, Series N 4-5/8%, dated 5/15/65, due
5/15/95, at 102.046 Net to yield 4.50% to maturity 23,470.58
(The J. V. and H. A. Stiles Foundation)
5/24/65 $8,500 par value Austin National Bank 4% Time Certificate
of Deposit, dated 5/24/65, due 5/24/66, at par 8,500.00
(Dr. and Mrs. Proctor W. Day - Gift for New Band Hall -
Temporary)
5/27/65 $49,000 par value U. S. 4% Treasury Bonds, dated 1/23/59,
due 2/15/80, at 98 Net to yield 4.18% to maturity 48,020.00
(Dormitory Revenue Bonds, Series 1954 - Main University)
$110,000 par value Ditto 107,800.00
(Dormitory Revenue Bonds, Series 1956 - Main University)
$99,000 par value Ditto 97,020.00
(Student Union Revenue Bonds, Series 1958 - Main
University)
$7,000 par value Ditto 6,860.00
(Hospital Refunding Bonds, dated 1/1/51 - Main University)
$40,000 par value Ditto 39,200.00
(Dormitory Revenue Bonds, Series 1955 - Medical Branch)
$32,000 par value Ditto 31,360.00
(Student Union Revenue Bonds, Series 1957 - Texas Western
College - Bond and Interest Sinking Fund)
$5,000 par value Ditto 4,900.00
(Student Union Revenue Bonds, Series 1957 - Texas Western
College - Maintenance and Equipment Fund)
$17,000 par value Ditto 16 ,660.00
(Student Housing Revenue Bonds of 1961 - Texas Western
College)
6/11/65 $50,000 maturity value U. S. Treasury Bills, dated 5/31/65,
due 5/31/66, to yield 3.91% to maturity at a dollar price
of 96.19862 8
48,099.31

(Charlotte Warmoth Fund - Temporary - Medical Branch)
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SALES OF SECURITIES

Date Principal
Sold Security Proqgeds
4/30/65 50 Shares Tyler Pipe & Foundry Co. Common Stock, at 11-3/u S 576.34
(College of Business Administration Foundation - Various
Donors - Unallotted) '
5/7/65% 25 Shares Tennessee Gas Transmission Co. Common Stock,
at 23-5/8 578.46
(College of Business Administration Foundation - Various
Donors - Unallotted)
5/10/65 2/100ths fractional interest in share of The Dow Chemical
Co. Common Stock received in 2% stock dividend 1.63#
(Funds Grouped for Investment) ’
24/100ths fractional interest Ditto 19.59#
(Hogg Foundation: W. C. Hogg Estate Fund)
24/100ths fractional interest Ditto 19.59#
(Will C. Hogg Memorial Scholarships Fund)
24/100ths fractional interest Ditto 19.59#
(Wilbur S. Davidson Educational Fund)
5/19/65 11 Shares Republic National Bank of Dallas Common Capital
Stock at 54-1/4 Net less taxes 596.44
(College of Business Administration Foundation - J. Anderson
Fitzgerald Special Scholarship Fund)
6/4/65 100 Shares Reeves Brothers, Inc. Common Stock, at 26-1/8 2,575.34
(Amon G. Carter Lectureship -~ Arts and Letters Program)
6/22/65 440 Rights to subscribe for First National City Bank of
New York u4% Convertible Capital Notes at 34¢ net per right 149.60#
(Funds Grouped for Investment)
1464 Rights Ditto ug97.76#
(Hogg Foundation: W. C. Hogg Estate Fund)
660 Rights Ditto 224, 40#
(Hogg Foundation: Varner Properties)
112 Rights Ditto 38.08#

(The William Orville Bullington Memorial Fund - Medical
Branch)

fiCash received deposited to principal endowment and holding of stock involved
written down by the same amount.

CALLS OF SECURITIES

Total
Date Principal
Called Security Proceeds
6/1/65 $2,000 par value Philip Morris Incorporated 4-7/8% Sinking
Fund Debentures, dated 6/1/53, due 6/1/79, called at 100%
plus accrued interest (Gain on call over book value $14.06)
($48,000 par value of $50,000 holding not called) $2,000.00
(Hogg Foundation: W. C. Hogg Estate Fund)
$1,000 par value Ditto
(Gain on call over book value $0.88)
($24,000 par value of $25,000 holding not called) 1,000.00

(University Cancer Foundation - M. D. Anderson Hospital
and Tumor Institute)

L&I-23




FUNDS GROUPED FOR INVESTMENT - RECOMMENDATIONS RE ADDITIONS AND WITH-
DRAWALS.-~ Pursuant to the policy adopted by the Board of Regents on February 27,
1948, as amended by the Board on July 9, 1948, the Staff Investment Committee has
submitted for ratification and approval of the Land and Investment Committee
recommendations for additions to and withdrawals from the Funds Grouped for In-
vestment endowment account on June 1, 1965, and September 1, 1965. These recom-
mendations are attached for the information of the other members of the Board of
Regents.
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TRUST AND SPECIAL FUNDS - GIFT, BEQUEST AND ESITATE MATTERS .-~

MAIN UNIVERSITY - THE RACHAEL DOUGHERTY VAUGHAN MEMORIAL FUND -
RECOMMENDATION FOR ACCEPTANCE.--The sum of $40,000 has been received from
the James R. Dougherty, Jr., Foundation of Beeville, Texas, for the esta-
blishment of The Rachael Dougherty Vaughan Memorisl Fund at the Main
University. This fund is in memory of Mrs. Rachael Dougherty Vaughan
(Mrs. Ben F. Vaughan, Jr.), a graduate of The University of Texas, a
member of the University Development Board (1954-1960), and a member of
the University's Committee of 75.

The fund is established in support of the genersl arts and letters
program with income to be used for such purposes as visiting lectureships,
publications, creative work by students and additioms to resources for study
and teaching in interdisciplinary courses not supported by appropriated funds.
Other gifts may be made from time to time so long as consistent with purposes
of the fund and acceptable to the Board.

It is recommended that the establishment of the fund be approved
by the Board of Regents and that the Chairman be authorized to execute the
agreement when approved as to form by the University Attorney and as to
content by the Endowment Officer. It is further recommended that the fund
be added to the University's Funds Grouped for Investment, with income to
be used for purposes stated gbove as recommended by appropriate administra-
tive officials.

MAIN UNIVERSITY - GIFT FROM DR. AND MRS. WM. E. DUNN WITH INCOME
RESERVED - CANCELLATION OF PROPOSED GIFT.--At the May, 1965 meeting of the
Board of Regents, & proposed gift from Dr. and Mrs. Wm. E. Dunn, with income
reserved for themselves and their children for a period of twenty years, was
accepted with the Chairman of the Board suthorized to execute the Trust
Agreement when approved as to form by the University Attorney and as to con-
tent by the Endowment Officer.

Due to some tax complications experienced by Dr. Dunn in connection
with the transfer, he has reluctantly requested that the plans be cancelled
for the present for completing the agreement. It is, therefore, recommended
that the approval be cancelled.

M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE - BEQUEST UNDER THE
WILL OF MRS. LILY REBER HILLS.--We have been advised by the Independent
Executor of the Estate of Mrs. Lily Reber Hills, who died in Haskell, Texas,
on May 12, 1965, of the bequest to the University Cancer Foundation of the
M. D. Anderson Hospital and Tumor Institute of one-half of the residue of
her Estate as provided in Paragraph 7 of her Will, as follows:

"After the payment of all of my just debts, and after the payment
of all State Inheritance taxes and all Federal Estate Taxes, if
any are due on my estate, and after the above special devises
have been delivered, it is my will and do hereby will, give, de~
vise and bequeath all of the rest of my property, both real and
personal which I may own or have any interest in at the time of
my death, sbsolutely and in fee simple forever, hereby intending
to include both separate and community property, in two equal
- shares, one share to the West Texas Rehabilitation Center, a
Corporation, of Abilene, Texas, and one share to the Board of
Regents of the University of Texas as trustees of the University
Cancer Foundation of the M. D. Anderson Hospital and Tumor
Institute. It is my will that my property be taken by them

and used as they deem fit and proper for the purposes to which
they are dedicated."”
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TRUST AND SPECIAL FUNDS - GIFT, BEQUEST AND ESTATE MATTERS . --Continued

The Executor, Mr. Royce Adkins, an attorney in Haskell, estimates
that the share of the Estate for the Cancer Foundation of the M. D. Anderson
Hospital and Tumor Institute may amount to approximately $40,000.

It is recommended that the bequest be accepted by the Board of
Regents. The receipt of the bequest will be reported later, as well as
recommendations through the appropriate channels for the use of the bequest.
Part of the Estate is in real estate on which a recommendation as to sale
or partition will be made to the Board in due course.

REPORT ON GIFT FROM MISS IMA HOGG TO WINEDALE STAGECOACH INN FUND.-
On January 30, 1965, the Board of Regents accepted a proposal from Miss Ims
Hogg for her conveyance to the Board of Regents as Trustee of the Winedale
Stagecoach Inn property and her Varner Plantation acreage to be carried as
Ima Hogg Fund for Arts and Letters (Winedale, Fayette County). It later
developed that Miss Hogg and her attorneys wished to make these conveyances
to the members of the Board of Regents of The University of Texas and their
successors as Trustees for the Winedale Stagecoach Inn Fund. These changes
were reported to the Committee of the Whole of the Board of Regents by
Chancellor Ransom on April 2, 1965, and were approved.

The Trust Indenture creating the Winedale Stagecoach Inn Fund has
been signed by Miss Hogg and by the Trustees as of March 25, 1965, and pro-
vides for organization of the Trustees separate from the Board of Regents,
with separate Officers and Minutes to be kept. An organizational meeting
of the Trustees is expected at the July meeting of the Board of Regents.

It is recommended that, in order to complete the Minutes of the Board of
Regents on this matter, the Board approve the arrangement reported above.




TRUST AND SPECIAL FUNDS - REAL ESTATE. MATTERS.--

HOGG FOUNDATION: W. C. HOGG MEMORIAL FUND - HANSZEN-SCRANTON

FEE, HARRIS COUNTY - OIL AND GAS LEASE TO LENARD GOSS.--Hogg Foundation
owns 1/16 of the minerals under b small tracts in the old Humble Field,
Harris County, comprising spproximately 8.6 acres. The Board of Regents

- joined Miss Ima Hogg, Mrs. Margaret W. Hogg, Mrs. Alice Hanszen, Rice
University, and others in an oil and gas lease to Southland Leasehold,
Inc., under date of September 30, 1963. Two wells that produced for a
time were drilled under this lease, but the lease has now been abandoned
and released. Mr. Lenard Goss who operates several wells in the Humble
Field wishes to attempt to re-enter one or both of the holes and get pro-
duction and proposes a 120-day lease with 1/6 royalty and no bonus. It
is understood that the other owners will join in the lease, and it is
recammended that the Board of Regents authorize Joinder by the Chairman
when approved as to form by the University Attorney and as to content by
the Endowment Officer. The lease will be effective as of the date of the
last acknowledgment of the lessor parties.

M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE - WILLIAM HEUERMANN
FUND FOR CANCER RESEARCH - OIL AND GAS LEASE TO CECIL R. PAYNE - 5.688
ACRES, SAXET FIELD, NUECES COUNTY.--One of the interests received under
the Will of William Heuermann for the Heuermann Fund for Cancer Research
at M. D. Anderson Hospital and Tumor Institute was the minerals under a
tract of 5.688 acres in the railroad right-of-way of Tex-Mex Railroad
which was subject to an oil and gas lease made in 1937. A gas well was
later drilled on this acreage and operated by Southern Community Gas Company
until the well was plugged in February, 1964. Though no release has been
executed, the lease has been completely abandoned.

Mr. Cecil R. Payne of Corpus Christi who has some oil and gas
operations in the area proposes to pay the Board of Regents $100.00 for a
one-year commercial oil and gas lease carrying 1/6 royalty. He hopes to
arrange for & well to be drilled but states that he camnot make any drilling
commitment. Any drilling will have to be directional from a site leased
from one of the adjoining land owners. It is recommended that the Board
of Regents’authorize its Chairman to execute the oil and gas lease proposed
by Mr. Payne when approved as to form by the University Attorney and as to
content by the Endowment Officer.

MAIN UNIVERSITY - ARCHER M. HUNTINGTON MUSEUM FUND - PROPOSAL
FROM TEXAS CITY TERMINAL RATLWAY COMPANY FOR PURCHASE OF PART OF HUNTINGTON
LANDS, GALVESTON COUNTY, AND FOR EXCHANGE OF TWO SMALL TRACTS.--At the Octo-
ber, 196k meeting of the Board of Regents, the staff discussed with the Land
and Investment Committee plans of Texas City Terminal Railway Company to
propose to Galveston County and to the Corps of Engineers that the location
of part of the proposed Texas City Storm Protection Levee be moved southward
approximately 300 feet from their railroad so as to allow an area which they
might acquire from the Board of Regents to be used primarily for marshalling
yards. Without commitment as to sale of the strip to the Terminal Company,
the Land and Investment Committee authorized the staff to tell them the

University had no objection to their proposal for moving the site of the
levee.

The Terminal Company's proposal was approved by the County and the
Corps of Engineers, and the levee is now under construction. An easement to
the County for the levee, pumping station, out-flow channel, and ponding area
covering & total of 136.09 acres was granted by the Board of Regents on Febru-
ary 5, 1965, at the rate of $1,500 per acre for a total of $204,135.




TRUST AND SPECIAL FUNDS - REAL ESTATE MATTERS.--Continued

Texas City Terminal Railway Company now proposes to purchase from
the Board of Regents the strip along their right-of-way comprising approxi-
mately 23.2 acres at $1,500 per acre, to purchase approximately 10.58 acres
along the right-of-way which is covered by the easement to the County for
ponding purposes at $750 per acre, to purchase a tract of approximately 5
acres across the railroad adjoining land already owned by the Terminal
Company at $1,500 an acre, and to purchase a tract of approximately 3.5
acres adjoining one of the Company's spur tracks and separated from any
other land owned by the Board of Regents at $1,500 per acre. In addition,
they propose to exchange a small triangular tract of .3256 acre vwhich, due
to the levee construction, is separated from their other land and adjoins
University land outside the levee for a triangular tract of .lU6 acre owned
by the Board of Regents which winds up inside the levee adjoining their
land and separated from other University land. Maps will be available at
the Land and Investment Comnmittee meeting.

In his appraisal of all of the Huntington Lands last year, Mr.
Neville Allison placed a value of $1,500 per acre on all of the land
covered by this proposal, except for a smaller value on the tract of approx-
imately 3.5 acres. Mr. Allison has recently reported that he believes ‘
Terminal Company's proposal 1s acceptable. However, due to the location of
two of the tracts, the staff recommends that the Board of Regents authorize
notification to Terminal Company that, subject to acceptance by Terminal
Company not later than August 31, 1965, the Board will sell and exchange
the acreage as proposed by Terminal Company except as follows:

1. Sale of the tract of 23.2 acres and the tract of 5 acres
will be at $2,000 per acre.

2. As to the acreage sold, the University will retain all
minerals but limit as to directional drilling off the
premises.

3. Terminal Compeny will assure access, by easement, from
acreage ovwned by the University south of the levee into
Terminal Company's railroad or across land it owns or
controls to the Southern Pacific Line.

It is recommended that, if Terminal Company accepts the Board of
Regents' proposal by August 31, 1965, the Chairman be authorized to execute
a Contract of Sale and Exchange when approved as to form by the University
Attorney and as to content by the Endowment Officer.

HOGG FOUNDATION: W. C. HOGG FUND - RECOMMENDATION FOR EXCLUSIVE
SALE LISTING OF McASHAN PROPERTY AT MAIN AND CLAY IN HOUSTON WITH FRANK J.
BASHARA II.--One of the properties that came to the Board of Regents as
Trustee from the Estate of Will C. Hogg in 1939 is vacant ground on the
northeast corner of the Main Street and Clay Avenue intersection in Houston
comprising approximately 19,700 square feet.described as Lots 6, 7, 12, and
“the S/2 of Lot 8, Block 295, S.S.B.B. Book value is $131,217.51. The property
is now under a parking lot lease to Mr. Charles Guokas, Jr., for $1,600
monthly, or $19,200 annually. This lease runs to February 28, 1966, but
is subject to cancellation in event of sale or long term lease., In addition
to the rental from Mr. Guokas, the University receives around $500 annually
from poster sign space rental.
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TRUST AND SPECIAL FUNDS - REAL ESTATE MATTERS.--Continued

In cooperation with five other owners in the block, the Board of
Regents has given exclusive listings on this property from time to time, be-
ginning in December, 1962, all of which were at $50 per square foot except
the last listing which was with Mr. K. E. Antone at $45 per square foot (ap-
proximately $890,415). Mr. Antone's listing expired March 10, 1965,

Mr. Frank J. Bashara II, a Houston realtor, believes that he has a
good prospect for purchase of this block and construction of a major building
and requests an exclusive listing from the Board of Regents at $45 per square
foot to run through August 31, 1965. Mr. Bashara already has signed listings
from some of the other owners in the block and apparently will have such list=-
ings from all of them. Their prices are in line with the price of $45 on the
University's property, which is the same price listed with Mr. Bashara by the
Sherp Estate owning the remainder of the Main Street frontage in the block.

Mr. Neville Allison has appraised this property at $50 per square
foot in the past but agrees that efforts to sell at that price have been fully
explored and he recommends a listing at $45 per square foot in an effort to
find a buyer for the block.

It is recommended that the Board of Regents suthorize the Endowment
Officer to notify Mr. Bashara that the exclusive listing to August 31 at $4s
per square foot is granted, with the understanding that the University will pay
5% commission if a sale at that price is made, and further, that the Chairman
of the Board of Regents be authorized to execute a Contract of Sale when approved
as ‘to form by the University Attorney and as to content by the Endowment Officer
if a firm proposal within the terms of the listing is received.

MEDICAL BRANCH -~ J. W. McLAUGHLIN FELLOWSHIP FUND - PROPOSAL FROM
STUART McLAUGHLIN FOR OIL AND GAS LEASE ON 1,040 ACRES, RANGELY COUNTY, COLORADO.
-=Upon completion of the administration on the Estate of A. C. McLaughlin in
1956, the Colorado portion of the Estate delivered to the University for the
James W. McLaughlin Fellowship Fund at the Medical Branch included the mineral
rights to a depth of 2,500 feet under 1,040 acres in the Rangely Field at
Rangely, Colorado, as well as other interests in the same field. This tract
was producing under an operating agreement entered into by Mr. McLaughlin and
Equity Oil Company in 1938 and continued producing on a declining basis down
to April, 1962. Equity has no operations of any kind on the tract, and there
have been no inquiries except a recent proposal from Mr. Stuart McLaughlin, son
of A. C. McLaughlin, who served as Administrator of the Estate. Mr. McLaughlin
lives in Rangely and has been a successful independent oil operator in the area
since 1950 or earlier.

Under agreements with his father, re~arranged by agreements between
him and the Board of Regents in 1961, Mr. Stuart McLaughlin holds leases on
two tracts which adjoin the 1,040 acres and has been engaged in drilling shallow
wells in the Mancos Shale which extends from the surface down below 2,500 feet
in the area and has had some success in this area, generally considered almost
totally depleted, by what he refers to as some new methods. The University's
royalty under one of these leases re-arranged in 1961 has increased this year
from a nominal amount up to $600-$700 monthly, though even a good well cannot
be expected to produce for any great length of time at better than marginal -rates.
He wishes to drill some of these shallow wells on the 1,040 acres abandoned by
Equity and proposes a S~year commercial type oil and gas lease from the Board of
Regents with 1/6 royalty, $1 per acre annual delay rental, and no bonus, It is
recommended under the circumstances that the Board of Regents accept this pro-
posal and authorize the Chairman to execute the lease when approved as to form
by the University Attorney and as to content by the Endowment Officer.
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July 16, 1965

To the Members of the Regents' land and Investment Committee
The University of Texas

SubJect: FUNDS GROUPED FOR INVESTMENT

Gentlemen:

It is recommended that the following cash withdrawals from "Funds Grouped for Invest-
ment,” made as of June 1, 1965, be ratified and approved:

Frederick Eby Research Prize in Humanistic Studies in Education $ 52.20%
(Main University)

Carolyn G. and George M. Knebel Fund (Geology Foundation) 25,438,59%x
(Main University)

Total Withdrawals from Funds Grouped on June 1, 1965 $25=h90.72

*#(23 Units withdrawn x $2.269478597 - market unit value as of 5/31/65. Book value of
units withdrawn - $49.45 [23/786 x $2.14983UE57, requiring that $2.75 be taken from the
"Reserve for Profit and Losses on Sales of Investments" in order to withdraw cash in
the total amount required of $52.20. A total of 763 units remained in Funds Grouped
for Investment for the Eby Fund, the book value remaining being $1,640.32, The cash
vithdrawn will make possible the $50 prize award for 196L4-65 made at the May 29, 1965
Commencement, )

%%(11,209 Units withdrawn x $2.269478597 - market unit value as of 5/31/65. Book
value of units withdrawn - $20,995.16 /11,209 x $1.873062717/, requiring that
$4,443.43 be taken from the "Reserve for Profit and Losses on Sales of Investments"
in order to withdraw cash in the total amount required of $25,438.59. Withdrawal
of th? entire Knebel Fund made at the request of the Chairman of the Geology Depart-
ment,

It is also recommended that the following additions, representing cash and securities,
funds transferred and new funds added, made to the "Funds Growed for Investment" as

- of June 1, 1965, be approved, pursuant to the policy adopted by the Land and Invest-
ment Committee on July 9, 1948: ‘

E. Bagby Atwood Memorial Graduate Scholarship in English $ 54.10
($6,246.65 already in Grouped)

Lillian Barkley Scholarship Fund ‘ 45,21
($5,178.76 already in Grouped)

The Accounting Education Fund 495.00
(College of Business Administration Foundation)
($35,281.55 already in Grouped)

J. Anderson Fitzgerald Special Scholarship Fund 696. 44
(College of Business Administration Foundation)
($4,553.50 already in Grouped)

Morgan and Hamah Smith Callaway Fund 167.82
($16,785.39 already in Grouped)

Amon G. Carter lectureship - Arts and letters Program 2,575.34
(Fund being transferred) :

Common stock on hand 5/31/65 transferred at market close 5/28/65 -

last business day of quarter

100 Shares Gulf 0il Corporation Capital Stock at 56-3/8 5,637.50
(Sub-total - additions for Carter lectureship) (  8,212.84)
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Emms Dallenbach Clark Fellowship in Psychology
($19,405.18 already in Grouped)

Dr. and Mrs. C. L. Cline - Professorship in English
($2,035.64 already in Grouped)

Roy Crane Award in the Arts
($10,000.00 already in Grouped)

John Wallace Dallenbach Fellowship in Psychology
($45,352.22 already in Grouped)

Edward Louis Dodd and Alice laidman Dodd Fellowship Fund
($49,433.80 already in Grouped)

The Rachael Dougherty Vaughan Memorial Fund ~ Arts and letters Program
(James R. Dougherty Foundation)
(New Fund)

J. C. Dolley Finance Education Fund
($116.9% already in Grouped)

Various Donors - Various Purposes
(College of Engineering Foundation)
($2,914.38 already in Grouped)

Advisory Council - Various Donors (College of Fine Arts Foundation)
($3,872.48 already in Grouped)

E. William Doty Scholarship Fund (College of Fine Arts Foundation)
($1,983.79 already in Grouped)

Department of Drama Ex-Students Scholarship Fund
(College of Fine Arts Foundation)
($1,047.20 already in Grouped)

Mavis Alexander Fitzgerald Awards
($167.19 already in Grouped)

Mary E. Gearing Bequest for Child Welfare and Parent
Education Foundation
($27,384.60 already in Grouped)

Hal P. Bybee Memorial Fund (Geology Foundation)
($102,891.50 already in Grouped)

Robert H. Cuyler Memorial Scholarship in Geology
(Geology Foundation)
($11,472.42 already in Grouped)

F. L. Whitney Memorial Book Fund -~ Various Donors
(Geology Foundation)
($1,1%0.00 already in Grouped)

The Gilbreth Award Fund
($313.68 already in Grouped)

Hinds-Webb Scholarship Fund
($101.73 already in Grouped)

201.01
o
19.38

545.73
k2.39

40,000.00
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233.09

222.85
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19.12
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250.77
50.00

10.00

5,00
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Frank Kell Library Fund $ 500,00
($28,%00.00 already in Grouped) .

Bobby Iayne Scholarship Fund 52,26
($5,997.17 already in Grouped) |

Library Memorial Fund - Various Donors | 25.00
($934.75 already in Grouped)

lora Iee Pederson Scholarship Fund, Graduate School of Social Work 55.13
($2,401.56 already in Grouped)

W. F. Gidley Appreciation Endowment Fund (Pharmaceutical Foundation) 5.00
($1,660.56 already in Grouped)

Alma Jacobs House Piner Fund 67.01
($6,594.10 already in Grouped)

Milton Brockett Porter Memorial Fund 1.23
($38.20 already in Grouped)

DeWitt Reddick Journalism Scholarship Fund 29,53
($3,153.33 already in Grouped)

The Amanda Stoltzfus Memorial Trust Fund 33.04
($2,460.17 already in Grouped)

The Robert Cantrell Feamster Foundation (Medical Branch) 25.70
($2,511.9% already in Grouped)

Dr. Walter Junius Hildebrand Scholarship Fund (Medical Branch) 152.91

($70,173.28 already in Grouped)

Warmoth Professorship in Neurology in the Department of

Neurology and Psychiatry (Medical Branch) 100,000.00
(New Fund)
Lloyd A. Nelson Professorship in Geology (Texas Western College) 566.00

($2,018.49 already in Grouped)

Student General Property Deposits Fund (Texas Western College) 23,076.63
($23,529.77 already in Grouped)

Additional Total Added to Funds Grouped on June 1, 1965 £175!202.29*

*The above total of $175,902.99, herewith submitted for approval, supplements addi-
tions made to Funds Grouped for Investment on June 1, 1965, in the amount of $65,170.63,
previously approved by the land and Investment Committee, making a total of $2u41,073.62
($235,436.12 in cash and $5,637.50 in securities) added to Funds Grouped on June 1,
1965. After the withdrawals shown on page 1 above, the net change in the Funds Grouped

account on June 1, 1965, was a writeup in the amount of $215,582.83, making a new book
value for the account of $2,892,356.35.

It is also recommended that the following additions of cash to be added to th<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>