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MATERIAL SUPPORTING THE AGENDA
Volume XVa

September 1967- December 1967

This volume contains the Material Supporting the Agenda
furnished to each member of the Board of Regents prior

to the meetings held on September 13-14, October 27-28,
and December 7-8, 1967.

The material is divided according to the Standing Com-
mittees and the meetings that were held and is submitted
on three different colors, namely:

(1) white paper - for the documentation
of all items that were presented
before the deadline date

(2) blue paper - all items submitted to
the Executive Session of the Com-
mittee of the Whole and distributed
only to the Regents, Chancellor, and
Chancellor Emeritus

(3) vellow paper - emergency items
distributed at the meeting

Material distributed at the meeting as additional docu-
mentation is not included in the bound volume, because
sometimes there is an unusual amount and other times
maybe some people get copies and some do not get copies.
If the Secretary were furnished a copy, then that material
goes in the approprilate subject folder.
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| CALENDAR
BOARD OF REGENTS
- OF

THE UNIVERSITY OF TEXAS SYSTEM

Date: December 7-8, 1967,
Place: *The Shamrock Hilton, Third Floor

December -7: Castilian Room A, B, and C
December 8: Belvedere Room A and B

The calendar will be included in the Supplementary Agenda Material after
all itemms for the Agenda have been submitted. However, the meeting is
scheduled to begin at 9:00 a.m. on Thursday morning and to conclude no
later than noon on Friday, December 8.

*The Venetian Room will also be for our use on December 7. Floor plans
(first and third floors) are set out on the following pages.



SERVES BIGGER AND
PBETTRR BANQUETS...

e @é/m @Zamééw

GLunch on Thursday, December D e

TERRACE By xronen .
Syl

CONTIMENTAL '(/ EMERALD
ROOM g ROOM
7

i ’F
L _sHops Iﬁ\ @;A\l%}
7\

DRUG STORE  ~ LoBBY J

s /[RONT \F\*

&

ASHARCOA

T~

REGENCY ROOM ) 1,:»\0 < "5
GRAND BALL ROC /ﬁ @gsomﬂ :

LADIES SHOP

DESH MEN'S /
SHOP ; AIRLINES
CENTER

GARAGE
ENTRANCE




The Shamrock Hilton’s Hall of Exhibits has 25.000 square feet of exhibit arca. Com-
bined with the new Grand Ball Room there are 42,000 square feet of exhibit area.
Additionally, the hotel cffers the following facilities: '
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CAILLENDAR
BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM

Date: December 7, 1967 Place: The Shamrock Hilton
- Castilian Room A, B and C
December 8§, 1967 Belvedere Room A and B

Telephone No.: MO 8-9211

* Thursday, December 7, 1967

9:00 a.m. : Meeting of the Board {To consider
sale of U, T. El Paso Student
Union Building Bonds)

9:15 a.m, Executive Committee

9:30 a.m. Academic and Developmental
Affairs Committee

10:30 a, m. Buildings and Grounds Committee

11:30 a.m. Medical Affairs Committee
{(NOTE: If the committee
meeting is not concluded
before lunch, it will be con-
continued at 1:00 p.m., and the
other meetings will follow in
the order listed.)

'12:00 Lunch - Hideaway Club {first floor)
1:00 p.m., Land and Investment Committee
2:00 - 4:30 p, m. Committee of the Whole
4:30 p.m. *Meeting of the Board

Friday, Decermnber 8, 1967: If there are meetings, they will be in
Belvedere A and B. '

*NOTE: If the Committee of the Whole is unable to complete its work on
Thursday afternoon, it will resume its deliberations on Friday morning and
the meeting of the Board will follow immediately the meeting of the Com-
mittee of the Whole, ‘



Executive Committee



-Date:

Time:

FPlace:

EXECUTIVE COMMITTEE

December 7, 1967.

To be designated in the Supplementary Agenda Material,

The Shamrock Hilton, Third Floor, Castilian Room.

No items have been submitiied for consideration by the Executive Com-

mittee,

The report of the interim actions taken by the Committee since
October 28, 1967, will be included in the Supplementary Agenda Material,

EXEC -1



Date:

Time:

Place:

EXECUTIVE COMMITTEE

Supplementary Agenda

December 7, 1967

9:15 a. m.

The Shamrock Hilton, Castilian Room A, B and C

Interim Actions by Mail Ballot

1.

Dental Branch: Amendment to 1967-68 Classified
Personel Pay Plan (2-C1-67)

U. T. Austin: Minutes of the Board of Directors
of TSP, Inc. (7-M-67)

U. T. Austin: Waiver of Regents' Rule and
Recommendation to Name Fireplace Lounge
at the L.aw School (§-M-67)

U. T. El Paso: Issuance of Purchase Orders for
Furniture and Furnishings for the Addition to the
Library Building at The University of Texas at
El Paso (9-M-67)

U. T. Arlington: Issuance of Purchase Order
to Arlington Office Supply for Furniture and
Furnishings for the Mathematics-L.anguage
Building (10-M-67)

U, T. Austin, U. T, El Paso, Galveston Medical
Branch, Dallas Medical School, and Anderson
Hospital: Amendments to the 1967 68 Budgets
(3-B-67)

Interim Actions by Telephone Poll

1.

U. T. Arlington: Permission to Play North Dakota
State in the Pecan Bowl (Midwest College Division
Regional Championship Game), December 16, 1967

U. T. El Paso: Permission to Play The University
of Mississippi in the Sun Bowl on December 30, 1967

EXEC - la
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REPORT OF INTERIM ACTIONS

Below is a report of the interim actions that have been approved by
the Executive Committee since the Committee's last report on
October 27, 1967: '

1. Dental Branch: Amendment to 1967-68 Classified Personel Pay
Plan (2-Cl-67). -- An Amendment was approved to the 1967-68
Classified Personel Pay Plan for The University of Texas
Dental Branch at Houston by which the following new positions
were created, effective November 1, 1967:

CLASS SALARY RANCE

Code No. Title Monthly Annual
0340 Key Punch Operator $319-$ 400 § 3,828-$ 4,800
0341 Senior Key Punch Operator 366- 460 4,392- 5,520
0360 Systems Analyst - : )

Programmer I 650- 800 7,800- 9,600
0361 Systems Analyst -

Programmer II 910- 1,150 10,920~ 13,800

2. U. T. Austin: Minutes of the Board of Directors of TSP, Inc.
(7-M-67). -- Approval was given to the minutes of the meeting of
the Board of Directors of Texas Student Publications, Inc., at
The University of Texas at Austin held on October 23, 1967, The
following items were thereby approved:

A. The appointment of Robert A. Burns, senior Fine Arts
major, as Editor of the Texas Ranger Magazine for the
remainder of the year 1967-68.

B. The following amendments to the 1967-68 budget:

1. Transfer $1,070 from General Overhead Salaries to
Wages leaving total of salaries and wages the same.

2. Increase Income of The Daily Texan by $5, 500 and
expenses by $4, 275 making an increase in Texan Net
Income from $52 to $1, 277. Increased Expenses
include $3, 055 for additional wages for the Texan
Staff.

C. An amendment to the Long Range Plan for Texas Student
Publications (page 82 of the TSP Handbook) so that the
plan reads as follows:

"The present, written long range plans and related fund

- requirements were set up at a time when it was very
indefinite as to how long TSP would occupy the present

- EXEC -2



Journalism Building. Much of the anticipated need for
funds was based on the obsolescence of the printing
equipment. Now it is expected that TSP will need at
least $235, 000 to contribute to a proposed new TSP
Building, including furniture, plus at least $165, 000 for
new offset press equipment capable of running the finest
newspaper color reproduction. Recognizing the realities
of the present situation the new goal for the 'Facilities
and Contingency Fund' is now set at $400, 000."

D. The authority to the TSP Finance Committee
(1) to add $50, 000 to the Facilities and Contingency
Fund by making investments in stocks, bonds, or savings
accounts as approved by the Executive Director of Invest-
ments, Trusts and Lands.

Present Balance in Fund

at cost value $218,158
Proposad addition , 50,000
Total $268,158

(2) to sell stocks owned by TSP which are carried on the
"B" list of the Permanent University Fund, if, as, and
when approved by the Executive Director of Investments,
Trusts and Lands, and to reinvest the proceeds of sale
of stocks in U.S. Government securities, Savings & L.oan
accounts or Certificates of Deposits as approved by the
Executive Director of Investments, Trusts and Lands.

3. U. T. Austin; Waiver of Regents' Rule and Recommendation to
Name Fireplace Lounge at the Law School (8-M-67). -- The
recommendation to waive the Regents’ Rule with respect to the
naming of buildings (1aboratories and clinics) in order to name
the fireplace lounge at the Law School at The University of Texas
at Austin was not unanimously approved by the Executive Com~
mittee, and in conformity with our procedure was referred to
the Committee of the Whole. (See Page Cof W 5 .)

4. U. T. El Paso: Issuance of Purchase Orders for Furniture and
Furnishings for the Addition to the Library Building at The :
University of Texas at El Paso (9-M-67). -~ The following purchase
orders were authorized for equipping the Addition to the Library
Building at The University of Texas at El Paso. In each case the
award was to the low bidder, equal bidder, or only bidder, as
set out on Page 4

EXEC -3



Eastman Kodak Company,
Dallas, Texas

7 Microfilm Readers

$4,445.00
7 Microfilm Reader-Printers 2,895.00
1 Microcard Reader 450.00

Total

Du Motion Picture Service,
El Paso, Texas

$7,790.00

1 Movie Projector 16 mm $ 662.00
1 Overhead Projector . 338.00
1 Opaque Projector 285.00
Total $1,285.00
Readex Microprint Corporation,
New York, New York
1 Micro-Viewer $305,00
Copy Machines, Inc.,
El Paso, Texas
1 Laminating Machine $519.00
Gane Brothers and Lane, Inc.,
Dallas, Texas
1 Book Fress _ $550.00

5. U. T. Arlington: Issuance of Purchase Order to Arlington Office
Supply for Furniture and Furnishings for the Mathematics-lL.anguage
Building (10-M-67). -- A contract was awarded to the low bidder,
Arlington Office Supply, for the equipping of the Mathematics -
Language Building at The University of Texas at Arlingtoun, as
follows:

Arlington Office Supply,
Arlington, Texas

120 double units of Bookcases

86" high x 12" deep x 753" wide $ 8,256.00

6. U. T. Austin, U. T. El Paso, Galveston Medical Branch, Dallas
Medical School, and Anderson Hospital: Amendments to the
1967-68 Budgets (3-B-67). -- Approval was given to the amend-
ments to the 1967-68 Budgets of U. T. Austin, U. T. El Paso,
Galveston Medical Branch, Dallas Medical School, and Anderson
Hospital as follows and as set out on Pages 4-7

EXEC - 4



THE UNIVERSITY OF TEXAS AT AUSTIN
AMENDMENTS TO 1967-68 BUDGET
Source of Funds - Departmental Appropriations
{Unless Otherwise Specified)

Ttem ‘ ) Effective
No., Explanation Present Status Proposed Status " Dates
94, Auxiliary Enter-
prises - University
of Texas Press From: To:
Transfer of Funds Unappropriated Balance University of Texas
General Funds Press Revolving Publi-
cation Fund - Other
Expenses
Amount of Transfer $ 2,435 $ 2,435 -
95, Auxiliary Enter- .
prises - Division of
Housing and Food Ser-
vice From: To: o
Transfer of Funds Major Repairs, Remodel- Expansion and Remodel-
ing, and Replacement ing of Division Office,
and Operating Reserve Housing and Food Service
(Housing and Food Ser-
vice Unappropriated
Balance)
Amount of Transfer $ 7,200 $ 7,200 -—-
96. Claude V, Duplissey
Mathematics Teaching Assistant Teaching Assistant
Academic Rate $ 4,400 (1966-67) $ 5,400 9/1 - 1/15
THE UNIVERSITY OF TEXAS AT EL PASO
AMFENDMENTS TO 1967-68 BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)
Item Effective
No, Explanation Present Status Proposed Status Dates
7. School of Education

Transfer of Funds From:

Unappropriated Balance

Amount of Transfer $8,000

EXEC -5
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THE UNIVERSITY OF TEXAS MEDICAL BRANCH AT GAILVESTON
' AMENDMENTS TO 1967-68 BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)

Item Effective
No. Explanation Present Status Proposed Status Dates
21, Richard G. Benton
Surgery _ Research Assistant Research Assistant
~ Professor Professor
Salary Rate. $13,000 $14,000 11/1/67
Source of Funds:
VRA: Grant
22, Wiktor W, Nowinski :
Surgery Research Professor, Research Professor,
Biochemistry Biochemistry
Salary Rate 7 $16,000 $17,500 11/1/67
Source of Funds: '
HEW Grant
THE UNIVERSITY OF TEXAS SOUTHWESTERN MEDICAL SCHOOT, AT DALIAS
AMENDMENTS TO 1967-68 BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)
Ttem ) Effective
No. Explanation Present Status Proposed Status Dates
12, Joseph S, Paul
Pathology Assistant Professor Asgistant Professor
Salary Rate $13, 000 $15,000 11/1/67
Source of Funds:
AMA Education and
Research Founda-
tion
13, Norman R, James
Anesthesiology Associate Professor Associate Professor
{without tenure) {(without tenure)
Salary Rate $15,000 §17,000 11/1/67

Source of Funds:
Children's Medical
Center Anesthe-
sioclogy Center

EXEC - 6



THE UNIVERSITY OF TEXAS M, D, ANDERSON HOSPITAL
AND TUMOR INSTITUTE AT HOUSTON
AMENDMENTS TO 1967-68 BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)

Item Effective
No. _ Explanation Present Status ‘ Proposed Status Dates

13, Joe E. Boyd, Jr,
Administrator's
Office : Administrator © Administrator
Salary Rate $25,000 $28,000 11/1/67

Source of Funds:
Reserve for
Salaries

The following actions were taken by telephone poll of those Regents
who could be reached at the time of the poll. At least a majority of
the members of the Board approved each action, and the two actions
are here presented for ratification by the Board of Regents:

1. U. T. Arlington: Permission to Play North Dakota State in the
Pecan Bow!l (Midwest College Division Regional Championship
Game), December 16, 1967. --By telephone poll,a majority of
the members of the Board of Regents granted permission for the
football team of The University of Texas at Arlington to accept
an invitation to play North Dakota State in the Pecan Bowl at
Abilene, Texas (Midwest College Division Regional Champion-
ship Game), on December 16, 1967. The game is sponsored
by the National Collegiate Athletic Association and the Chamber
of Commerce of Abilene, Texas.

2. U. T. El Paso: Permission to Play The Univergity of Mississippi
in the Sun Bowl on December 30, 1967. --By telephone poll, a
majority of the members of the Board of Regents granted per -
mission for the football team of The University of Texas at El .
Paso to accept an invitation to play The University of Mississippi
in the Sun Bowl at El Paso, Texas, on December 30, 1967.

EXEC -7
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ACADEMIC AND DEVELOPMENTAL AFFAIRS COMMITTEE

Date: Decemberr7, 1967,
Time: To be designated in the Supplementary Agenda Material,
Place: The Shamrock Hilton, Third Fleoer, Castilian Room.

Page
: : A&D
1. U. T. System: Report by Mr. Blunk on '
Development Board. 7 2
2. U. T. System: Chancellor's Docket No. 20, 2
3. U. T. Austin: ProposedChange in Name of
Department of Geology. : 2
4, U, T. Austin: Proposed Membership in Argonne
Universities Association, 3
5. U. T. Arlington: Status of School of Social Work, 19
6. U. T. Arlington: Degree Designation for Master's
Degree Program in Professional Accounting, 221
Te U. T. Arlington: Request tc Submit to Coordinating
Board Permission for Master's Degree Programs, 21
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3.

U, T. SYSTEM: REPORT BY MR, BLUNK ON DEVELOPMENT
BOARD, . -

U. T. SYSTEM: CHANCELLOR'S DOCKET NO. 20.--Chancellor's
Docket No. 20 was mailed to each member of the Board of Regents on

1967 together with a ballot to be returned by the close

November 16, > T . clo
‘'This procedure is in accordance with the

of business on December 1. :
Regents' Rules and Regulations, Part One, Chapter I, Section 8, 64.

The results of the poll will be reported at the meecting of this Committee
as an emergency item. In the past, the docket has been referred by the
Academic and Developmental Affairs Committee to the Committee of the
Whole if the poll reflected that any of the itemns in the docket were ex-

cepted.

U. T. AUSTIN: PROPOSED CHANGE IN NAME OF DEPARTMENT OF
GEOLOGY. --Below is a Xerox copy of Chancellor Ransom's recommen-
dation:

Chancellor Ransom aund President Hackerman concur in the vecommendation
of the Faculty Council that the name of the Department of Geology be
changed to the Department of Geological Sciences, which more properly
represents the current and potential teaching and research interests
of the department. ' - :

If approval of this request is gfanted, the Administration will file
proper notification with the Coordinating Board, Texas College and
University System, :

On the following pages (A&D-2a and A&D-2b) are the supporting letters:

A& D2



THE UNIVERSITY OF TEXAS

AUSTIN 78712

CHANCELLOR'S OFFICE U. OF T.
Ackiowledged File

gecd NOV O G 13T

TO cenmanmsnmnssannran FOR  INFO  AND RETURN

[ {+ I 11 7 m%
70.. LT b ] el EASE HAND

Dr. Norman Hackerman, FPresident
The University of Texas at Austin
Main B. 102

Dear Dr. Hackerman

VICE-CHANCELLOR FOR

REC'D. QCT 31 155,

ACADEMIC AFFA'RS, UL OF T

HANDLE......... READ & RETURN.....ooeonine

K3

October 31, 1967

On October 31, 1967, the Faculty Council approved
by the circularizatioh procedure the proposed change
in name of the Department of Geology (D&P 3959).

This legislation is now ready for your approvai and
submission to the Board of Regents.

Sincerely yours

< P
Eugkne W. Nelson, Secretary
The chulty Counc11

Ak D-2a
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DOCUMENTS AND PROCEEDINGS OF THE FACULTY COUNCIL

PROPOSED CHANGE IN NAME OF DEPARTMENT OF GEOLOGY

‘The Department of Geology, with the concurrence of Dean Macdonald, has
filed with the Secretary of the Faculty Council the recommendation published
below. The Secretary has classified this recommendation to be of exclusive
"application and primary interest only to a single school or college.

Notice is hereby given that this legizlation will be presented to the
Board of Regents for adoption unless a signed protest, with reasons, is
received by the Secretary of the Faculty Council from a member of the Council
within five days of the date of this publiecation. If a protest is recelved,
the proposed legislation will be presented to the Faculty Council for action
at _its meeting of Nbvember 20, 1967 ‘ ‘

tFl~wT:: ’
1?<:Kff Ll £, égzilﬁixﬂiL
BugeneW. Nelson, Secretary
The Faéulty Council

RECOMMENDATION OF THE DEPARTMENT OF GEOLOGY

The Department of Geology, with the concurrence of the Dean of the College of
Arts and Sciences, recommends that the name of the Department of Geology be
changed to the Department of Geological Sciences.

In a letter to Dean Macdonald, Mr. Muehlberger, Chairman of the Department
of Geology, gave the following reasons for the recommendation: :

The word Geology no longer seems to describe adequately what the science of’
Geclogy is all about. This is a result of synonymous such as Earth Science,
Geological Sciences, Earth and Planetary Sciences having been introduced.

Fach of these terms has particular meaning to the various education and grant-
giving agencies. (They suggest a greater breadth of interest than probably
actually exists!)

After considerable discussion last Spring, the faculty of the department and
the Budget Council unanimously recommend that the title of the Department of
Geology be changed to Department of Geological Sciences. We feel that this
more properly represents the current and potential teaching and research
interests of our staff. Our graduates are active as geologlsts, geochemists,
geophysicists, geological oceanographers, engineering geologists, planetary
sclentists, ete. Our course offerings also cover these diseiplines or appli-
cations of basic disciplines. A title, such as Department of Geology, Geo-
physics, and Geochemistry, is too cumbersome although it describes the several
subdisciplines that do exist within our department. '

With the advent of our national space program, a great deal of new data is
accwrulating and will accumulate on our near nelghbors that must be integrated
into the story of our solar system and planetary evolution. BSeveral of our
own gradustes are now active ip various aspects of the space program, either
within the academic world, in the menned-spacecraft operations, or with the
U.5. Geological Survey Astrogeology branch. A number of the departmentel staffl
have been active within the lunar geology program (prineipally Dr. J. Hoover
Mackin and to a lesser degree Drs. F. M. Bullard, S. E. Clabaugh, E. C. Jonas,
L. E Long, and W. R. Muehlberger). The activities of the staff and students
in the lunar program would be a good reason for adding the word "Plapetary"

to the deparitmental title but because of similar interests and development in
the Astronomy Department, we are not now proposing this additicn.

The change from Geology %o Geological Sciences is to subtly (or not so subtly)
- point out that we are not a narrow classic geology department, l.e., one in
which the study of rocks, fossils or minerals is an end to itself, but that
we are using all available tools to unravel our earth, whether these tools
are biological, chemlcal, physical, mathematlcal or even astronomical. We
are interested in qur enviromment (the earth), its use and misuse.

Filed with the Secretary of the Faculty'Council by Dr. Norman Hackerman,
Vice-Chancellor for Academic Affairs, October 20, 1967.

Distributed among the members of the Faculty Couneil by the Unlversity Steno-
graphic Bureau, October 26 1967
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U, T. AUSTIN: PROPOSED MEMBERSHIP IN ARGONNE UNIVERSITIES
ASSOCIATION, -- Below is a Xerox copy of Chancellor Ransom's recom-

mendation that U, T, Austin be a member of the Argonne Universities As-
sociation: '

Chancellor Ransom concurs in the recommendation of President Hackerman
that The University of Texas at Austin be associated with the Argonne -
Universities Association. Details of the affiliation are set out in
President Hackérman's‘letterlof November 16 to Chancellor Ransom which
follows. There also follows a copy of the Founders Agreement, together
with a copy of the covering letter from Dr. John H. Roberson.

THE UNIVERSITY OF TEXAS AT AUSTIN

. OFFICE OF THE PRESIDENT . -
AUSTIN, TEXAS 78712 CHANCEULORS QFFICE UL OF T.

Acknawledged o Filo e

November 16, 1967

o]

rrop NCY 1T 3R

Tctemcanere i b DR INFD AND RETURN
[ . e PLEESE ADVISF L

LIGNGMW}WH__ PLEASE HANGLT

MEMORANDUM
TO: Chancellor Harry Ransom
FROM: Norman Hackerman

SUBJECT: Argonne Universities Association

As you know, we are members of Associated Midwest Universities, which
may shortly be elided by Argonne Universities Association, This is
both the management and users group with which I believe now we
should be associated in view of the probable. demise of Associated
Midwest Universities. I have had Mr, Waldrep and Mr. Colvin lock
over the so-called Founders Agreement of Argonne Universities
Association, and they find that state funds could be used to pay

the membership dues of the group and believe that there i1s nothing
wrong with the various stipulations.

It will, however, require an original membership fee of $10,000 and
a pledge of an additional $15,000, For this reason, and because

it does involve joining another organization, I believe this ought
to go to the Board for action, and I am recommending approval,.

Note that the offer to us has not yet been made, but I do not doubt
that it will be, : ' : '

Enclosed is a copy of the Founders Agreement, together with a copy
of the covering letter from Dr. John H. Roberson, Executive Director
of Associated Midwest Universities,

orman Hackerman

WH:bg \

A&D~3



, - 5 1IN , : :
T ' Ore- 11 79Kz p [y BOARD OF DIRECTORS
“ * e 1 - I }1 R de NO /L\:_.‘jf}....; F. D. Rossini, Presidzant ’
a S S O C 1 8. Le Cl 05‘]\-—:&;77 p 07_;7‘3’& Pj{"cfauuij‘}‘ F. Yondars, Yice President

J. A D. Ceoper

WA . L LESumE
10 pr- SO -’3:'_7-73'}‘5 A. H. Emimens
I-r] 1(: \J . 7’6{!07‘-&} /f ,Z//L pf’\f\;\f _JiJL)J Hilliom Kerr

o~ s — 4 J. Pasic
UNIVETSIC1CSIs SAT73 0008 — Ky )R Pere
1 P b V7 hb‘/b f.ﬂ}i/ Y 7“??:'; W F. Stubbins
'1}\1 {;;,a-r‘\\’NT"—- “‘Z/ / J. H. Roterson, Executive Directar
: /f/ “'é? A. T. Schmehling, Treasurer

Box 307, Argenne, Nlinois o 60439 » Area Code 312 o 739-1679
OFFiICE Or THE 1I1:';:\'.?8H)EL\T

e r(' > November 7, 1967 MOV CREL

AL . - .'ﬂ:s_ Q&rw-—

To AMU Council Members: _ ,

Dean D. W. Stebbins, Michigan Techno;oglcal University

Dr. Merk Hobson, The University of Nebraska / ‘ 13’2/’ -
Dr. Robert L. Savage, Ohio University fiﬁ
Dr. Marvin T. Edmison, Oklahoma State” U*uver51ny : ;

Dr. Warren F. Witzig, The Pennsylvania State Unive r51ty -
Dean Roger E. Beyler, Southern Illinois University
+~Dr. Norman Hackerman, The University of Texas

From: = John H. Roberson - | /LP‘“ Kpoet
At the AMU Board of Directors meeting of Octobar 25, 1967, the ,:-,;y»,;,.,:.,
Board approved the plan of mergar which had already been approved /

by the Trustees of Argonne Universities Association on Octobar @, 7 A
1967. ”(/}

'In connection with the merger, the AMU Board recommendad that the
- seven AMU universities which are not members of Argonne Universities
Association should be elected to membershir by AUA,

We have had inquiries about the responsibilities of membership 1n

AUA and the financial requirement. I am enclesing a copy of the ATa

Founders Agreement, which is the best source of information on thz

commitments required. The twenty-six universities which constitute

the original membership of AUA have each providad $10,000 and have _
. pledged an additionzl $15,000. There has been no call on the additicnal

pledge, :

I am also enclosing an AUA brochure which lists the membars of tus
Assoclation, the trustees and officers, and which givues some cther
information about AUA's structure.

‘ ' From time to time I am asked for my opinion about the interest your Uni-

! ' versity may have in joining AUA. I would @ppreciate any preliminary
expression which you care to offer on this subjact. Many thanks.

JHR:kc
Enc.

cec, w/o enc: P, N. Powers, F.D. Rossini, W. F. Stubbins
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ARGONNE UNIVERSITIES ASSOCTIATION

FOUNDERS AGREENMENT

-THIS FOUNDERS AGREEMENT dated as of July 1, 19865 by
and between each of the universities signatory to a counterpart..
of this Agreement (herein collectively referred to as "Signatory
Universities” and 1n the singular referred to as a "Signatory
University"), |
WITNESSETH:;

WHEREAS, each Signatory University recognizes (1)
that 1t shéres a mutual responsibility for cooperating with
other persons, agencles and Institutions iIn order to stimu:
late scilentific and technological advancement 1n the Midwest
community and in the nation and for promoting the maximum
scientific progress and engineering development made possiole
by public funds and facilities, and (11} that this responsi-
bility can be furthered by conuinued emphasis on recrultin
and retaining on.the staff of the Argonne Natlonal Laboratory
the most COApeteht and créative administrators, sclentists and
englneer: avallable, by affording such staff full asslsiance
and support and by making the facilities of the Laboratory
broé@ly avallable to the scientific‘community of the Midwest
and the ;:t*on, and | |

WHEPAa», ezch Signatory University believes that the
foregolng purposes can best be accomplished through the incor;
poration of a not-for-proflt corporation to be known as
H'Argonne Universities Association under the Géneral-théFor~
Proflt Corperaticn Act of the Stateroﬁ Illinqis.

NOW, THEREFORE, in consideration of the mutual
promises and uuucerialidngs herein set forth, each Slgnatory

University hereby agrees as follows:

ALD-~-5



Section 2. Articles of Incorporation,

7 The Articles of Incorporation of Argonnelﬁniversities
Associatiqn'(hereinafter called .the ﬁCofﬁOraﬁion") shall be in -
the form of Exhibit I to this Agreement and shall be filed with
the Secretary of Sfate of the State of Illinois as soon as this

Agreement beccimeg effective pursuant to Section 13,

Sectlon 2. Members of Corporation.

(a) The initlal Members of the Corporation shall be
the universities which execute a counterpart 6f thls Agreement
In accordance with Section 13; Additionai universlties may be
elected to membership by the affirmative vote of at ieast
three:fourths of all universities which are Members of the
Corporation at the time of'any such éléction; No election
of zn additional Member shall become effective until such
elected Member shall have become a-party to thiS-Agregment
by executing an instrument wlth the Corporation té such effect,
after whileh such elécted Member shall be bound by and entitled
_to‘the bénefits of this Agreement as fully as though 1%t were
slgnatory to a couﬁterpart hereof. |

) Each Member shall deslgnate up fo three delegates

from 1ts s’aff to represent it at meetings of the Members. The

designation shall be 1n writing and a copy shall be filed wilth
the Secretary of the Corporation. The designation may be
changed from time to time at the discretion of the Member.
Each delegate'shall be a prilncipal administrative cfficer,

a chief business officer or a professor of biology, chemiétry{'
engzlneering, mathematlecs or physicé. ‘Each-MEmber”shall.Ee
entltled to only_one rote on any matter submitted to a vote

of the'Members; regardless-of whether more than one delegate
from that Member 1s in atfendance at a meeting of Members.

At any meeting 3 the Members, a Member'maﬁ'vote by proxy
duly executed to any individual or individﬁals, but no proxy
shall be valld after eleven monfhé from the date of iﬁs
execution ualess othorwise provided in the pfuky.
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k(c) An annual,heeting of the Membsrs shall be held In
each calendar year at such time and place as may be provided for in
the By:iaws,of the Corporétion and speciéllmeetings 6f_the Membefq
may be called pursuant to the‘By;iaws; The annual meebtlng shall be
for the purpose of:

(i) electing members of‘ﬁhe Board of Trustees;

(ii)_ electing certaln members of the Nominating 7
Committee as more fully deseribed in Section 3{f) below;
(111) :hearing reports from the Board“bf Trustees or
from such offlicer or officers of the Ccrporation as the
‘Board of Trﬁstees ray designate and from the Director of

the Labeoratory; and

(iv)r transacting such other busiress as may properly

come before the meeting.

(d) The Corporation shall not undertake actlivitles unrelated

_to Argonne National Laboratory except wlith the approval of a majority

of the Members of the Corporation.

L

Section 3. Board of Trustees of fthe Corporation.

(2) The affairs of the Corporatison skall be managed by 1+3
Board of Trustees. The Board of Trustees shall elect the officers
of the Corporation. The a?propriate officers, subject to any direc:
tions from the Board of Trustees, may hire employees or agents of

the- Corporation,

(b} The initizl number of trustees shall be six 25 nemed

in the Articles of Incorporabion, Exhibit I to this Agreement. The

nunber of trustees thereafter shall be az specified in the ByaLaws.
of the Corporation; provided, however, that the number so speclifiled
shall not be less than sixteen nor more than twenty, exclusive of
ex officioVtrustees'provided for in Section 3(d). As promptly as
”may be practilcable after the formation of ths Corpdration, the
initial Board of Trustees shall take appropriate zction torincrease

the number of trustees and to call a speéial meetling of the Members

of the Corporatian for th- elestiry of trustess to f111 the vacanciles
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so created. The six trustees constlituting the first Board of
Trustees and the'édditional trustees s0 elecﬁgd shall ﬁold
of fice until the first anmual meeting of the Memﬁers of the
Corporation and until their successors shall have been elected
andjqualified. Thereafter the trustees shall be elected by the
Members of the Corporation at thelr annual meeting, except that
the Board of Trustees shall be empowéred to £i1l1l vacancles in
1ts membership arising from the death or resignation of a |
trustee. | |
Beginning with the Board of Trustees elected at the
first énnual meetiﬁg of the Memberé of the Cerporation, .the
trustéés shall be divided into two classeslof approximately eqﬁal
number., The initial term of office of trustess of the first
 01ass7sha11 expire at the next annual meeting of the Members of
the-Cor@oration when thelr successors shall have been du1y
elected and qualified, The Initial term of office of trﬁstees,
of the second class, and the term of office of trustees of the
first c¢lass after the initial term, shall explre at the second
annual meeting of the Members of the Corporation féllowing thelr
election when their successors shall have been duly elected and
qualifieq.

(c) Commenciﬁg with the first‘eleétion of trustees
by thé‘Members of the Corporation at their initial special
meefinc; the anrd of Trustees shall Include at least:

.(i) twelve individuals drawn from the Signatory.
Unlversitles, each of whom 1s assoclated with his parti;
cular unlversity in at least one of the followlng.capaci-
tles: a principal administrative officer, a chlef businesélf
officer_orra prﬁfessor of biology, chewistry, engineering,‘
mathematics or physlcs; and the twelve shall include at
least six sueh officers (whether administratlive or chief
business) and at least one prefessor af eaéh of such

dlsciplines;
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(1i) two'individuals‘from technological industry;
. and 7 ' ' _
(111) two individuals'from nomineesrdesighated by
Assoclated Midwest ﬁniversities. '

(d) In addition to any individuals associated with the
‘University of Chicago who may be elected as ftrustees, the Univer-'
slty of Chicago shall deslgnate a representative as ex officlo
. trustee, The chief execubive officer of the Corporaticn desig:
nated in its By;iaws shall also be an ex offﬁcio trustée in the
~event he shall not be an elecfed trustee, Eﬁ officio trusiees
shall have all the rights and powers of an elected trustee, |

(e) Tne initial Board of Trustees shall constitute
itself, together with the three Incorporators df the Corporation;
as a Temporary Néminating.Committee to prepare a slate of nomlnees
for_eiéction of the additional trustees at the speclal meeting of |
Members referred to iIn Section.3(b)° In malking nominations, the
Temporary Nomlnating éommittee shall endeaver to select the persons
best qualified to contribubte meaningfully toward the formulatlion of
the Corporation's policies and programs, giving due ;eéard to the
desirabllilty of maintéining a reasuiable gesgraphlc balance in the
representation on the Board of Trust2es. -The slate of nominees,
including the nominees designated by the A&sgciated Midwest
Unilversities, shall be submltted to the Members not less then
fifteen days before the date of the specisl ﬁeefing of Members,
but the Committee may thereafter modif; 1ts 1ist of nomlnees 1if,
-inlifs Judgment, such action is appropriate. Additionalrnominations
may be made by Members if at ieast five Membars concur in such
pominations; provided, however, that any such additional nominations
must bé malled to the Merbers at least five days before the date |
of such meeting.

(£} A Nominating Committee of sawen individuals shall
be elected each year to prepare a slate of mominees for election
of trustees at the next succeeding annual meeting of Members.,

Four members of the Nominating Comultiee shall be elected by the
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Board of Trusftees at its filrst meetihg following the initial
‘spéoial-meeting of ‘Members and at its filrst meetlng following
an annual meeting of Members. Three members of the Nominating

Lf‘———m

Committee shall be elected by the Members of the Covporatﬁon at

e ——

/’__—_-_-_—- 4__——__*_"—‘*—.___
their inltial special meeling and at each annual meeting from
L’__._—- e ﬁ_ﬁ______——r———-—-—-—-— ,_‘—’— _—_ﬁ‘\‘——x-—-——'——_——_-_‘ _"_——._____-——_ ‘-_-______.—-

delegaoes not representlnD a Member then having an officer or

. —

————— . ——

professor on the Board of Trustees. In making nominations,

the Nominatlnv Committee shall endeavor to select the persons
best qualified to contribute meaningfully toeard'the formulation
of the Corporetion's'policies and ﬁrograms, glving due regard to
the desirabllity of maintainieg a reasonable geographle balance
in the representation on the Board of_Trustees. The slate of
nominees, including the nominees deslgnated by the Assoclated
Midwest Universiﬁ%es, shall be submitted {o the Members not
less than thirty days before the date of the next annual meeting
of Members, but the Committee may thereafter modify its list of
nominees 1f, in its jﬁdgment, such action is appropriate, Addi;
tional nominations may be made by Members 1If at least,five.Members
”coﬂcur In such nominatlions; provided, however, thaﬁ any such addit
tional nominations must be mailed u» the Members at least ten days
before the date of the annual meeclag.:

(g) The Board of Trustees ennualTy”shall elect an
Executlve Commitiee o* Prom seven To nilne truetees, ehcluswve of
. €x officio trustees, to deal wlth Argonne National Laboratory
affairs. Such Executive Committee sha’.l have such powers as Qhall
be delegated to it by the By-Laws of the‘Corporation. "Ex officlo
trustees shall be ex officlc memberb of such Exscubtive Commit oeeﬁhﬁ.
- with 211 of the rights and powers of an eleched member, except
thet ex officio members shall rot be entitled to vote on any matter
submltted to a vote ¢f such <euutive Comhit ee,

(h) The Board of Trustees sha.l =Znpt By-Laws of the
Corporation not Inconsistent wlth any of the precedling and eubm

sequent terms of this Agreéement.
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Section 4, Certification and Contribubtions,

Each Signatory ﬁnivéréity certifies that 1t hes an
ongoing graduats program granting Ph.D. dégrees in two or more
of the follqwing disciﬁlines; biclogy, chemistiry, engineering,
mathematics and physics., Each Signatory University agrees (a)
to contribute to the Cofparation, forthwith upon its incorporat
tion, $10,000 for working capital and t§ contrivute from time
to time thereaftier, upon thé call of the Board of Trustees,
such additional amounts not to exceed $15,006_in the aggregate
for each Signatory University as shall be requireq fo guarantee
the financizl integrity or meet the financial needs of the Cor;
.poration5 provided; however, that any such calls by the Board
of Trusteeé shall be on an equal basis from each Signatory
‘University; (b) to staff itself on a level which will permit

a reasonable number of members of 1ts senior staff to partici-

pate actively in Argonne National Laboratory programs, Including
extended periods of residency at the Laboratory; and {c¢) to
contribute as needed the services of officers and professors

for election to the Corporation's Poard of Trustess.

Section 5, Agreemen®t with Atom’. Enargy Commission.

The‘Signafory Universitics agree that the prime‘contract
for the operation and managemént of the Argonne Natlonel Laborator;
shall be renegotlated as a tripartite agrecment between the Atomle
Energy Commiséion, the'Corporation and the University of Chicago
(hereinafter called the-"Tfiparﬁite Agreement"). Consistent with
the provisions of Section 8 of this Agreement, such Tripartiﬁer |
Agreement shall be negotlated on such terms az to assure that
(a) the policles establishéd by the Corgoration shall be promptly
put inte effect and (b} %he Univefsity of Chicago will be able
7effective1y to operate the Laboratory in accordance with the

policies established by the Corporation,
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Section 6, Policymal 1nq Functions of thﬂ COPpOP?plOD

Subject to thb Articles of Inﬂorporation of the Corpo~
ration and the Tripartite Agreemenu,.the Slgnatory Un¢versit¢es
agree that the policymaking fuﬁctionsrof the Corporation with
respéct to the Argonne National Laboratory shall include:

(a) the formulation, appfovai and review of
Laboratory policiles and programs;

(b) the review and approval of all budget pro:
poséls ana modifications, plans for modifying existing
facilities and programs and plans fqr'establishing new
faclillities and programs; -

(c) the full particlpztlon, throuﬁﬁ the duly : mi
.authorized agents of the- Corporatlon, with the | a
University of Chicago (which 1s to operate the
Laboratory in accordanoe:with Section 5 and bthe
Triparfite Agreement) in the negotiation of all mat- .
ters affecﬁing po}icy, including the Tripartite o o
Agreement, wlth the Atomle Energy Commission;

(d) the initial and contlnuing approval of
appointments to the position$ of Lahoratory Director
~and Depuby and Associate Laboratory Directora, as pro—

vided in Section T; .

(e) ;the establishment of tﬁe genefal goals for
cooperative resecarch and educational programs betveen
the academic community and the Laboratory;

,(f) the establishment of eriteria and means for
deciding priorities among the users of Laborato:y
scienfific facilities, providéd that fhe Signatory
Universities agree not to caﬁse the Corporation to
adopt any criterla based upon whether such user of,

- or the person_applying for use of, the Laboratory

facllitles 1s on the staff of & Signatory Unlversity,
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siﬁcerthe‘principal purpbse of the Corporation ié to
pronote sclentific exéellenée throuchout the Midwest
region} and

'(8) the right to recrult and maintain sufficlent
staff of the Corporation to effectuate the purposes

and pblicies of the Corporation.,

Section 7. Operation of the Laboratory.

Subject to the Tripartite Agreement, the University
of Chicago shallloperate the Argonne National Laboratory 1in
écco;dance with the policies from time to time established
by the Corporation. The University of Chicago further shall
- (a) recruilt and employ the Laboratory staff, subject, in the
¢case of the Laboratory Director and all Deputy and Associakbe
Laboratory Directors, to the initial and continﬁing approval
by the Board of Trustees of the Corporation of the appoint;
'ment of all such Direg¢tors, (b) malntaln and operate the
faqilities of the Laboratory, and (c¢) maintain conbact with
the Atomic Energy Commission on all operating matters. The
University of Chicago shall also have fiscal responsibility
for the ecfivities and operatlons of the Laboratory, subject

to the provisions of Sectlon &6(b) of this Agreement and to. the

Indemnlty and relmbursement provisions of the Tripartite Agree-

ment.

Section 8. IJInberest of the Government.

Recognlzing that fthe Argonne National Laboratory is
a major Atomic Energy Commiséibn facllity whose pfincipal Dro-
graﬁ is directed toward research and development 1n reactor
sclence and engineerlng and research 1n the physical and 1ife
sciences and whose primary financialisﬁp?orﬁ 15 from the
United States L~vernment, the Signatory Universitles understand
that,runder the Tripartite Agreement, the Corporation and the

_University cf Chicago will have the responsibllity to comply

A& Do 13



with applicable laws, orders and regulations and to aséure that
the Laboratory wlll continue to function:in accordance with

overall policles and requireménts of the Atomlc Energy Commission,

Section 9. Execubion by the Cgﬁporation.

Forthwlth ﬁpon the 1ncorporation of the Corporation
under the laws of the Stafte of Illinois, the Signatory Univer:
sities shall cause the Corporation to become a pafty to this

Agreement by executing and delivering a counterpart hereof to

each Signatory Unlversity.

Section 10. Successors and Assignment; Withdrawal.

(a) This Agreewment shall be binding upon and inure to
the benefit of the parties hereto and their successors. The
rights of the parties hereunder may not be assigned,

(b) Any Signatory University may withdraw from mem:
bership In the Corporation at-any time by so notifying tﬁe
Secretary of the Corpbration; provided, however, %that 1t shall

not be entitlad to withdraw any sums of money theretofore paild

to the Corporation.

Section 11, Governing Law,

This Agreement shall be_governed by and construe’

in. accordance wlth the laws of the State of Illinoils.. .

Section 12, Effect of Agreement; Amendments.

‘All uﬁderstandings and agfeemeﬁts_heretofore éxi"ting_
between the Signatory Universities with respect to Sectilon 1
through Sectlon 11 of this Agﬁeemehf, inéofar as they relate’

to the organization, purposes and operations of the Corporation,

are merged in thils Agreement, which, Includling Exhibit I, reflects

the entire understanding of the Signatory Universities wilth respect

to such subject matter, This Agreement canﬂot be modlfied or
amended except by writfen apreement signed by at least three;
fourths of the universitles then party to this Agreement; as then
in effect. |

AL D~ 14



Section 13. Counterpartis and Effective Date.

This Agreement will be executedlih-Separatercounter;
parts, each of which when so éxecutedﬁand delivéréd shall be B
deemed an original; but all such counterparts together shall
constitute but one instrument. This Agreement shall become
effectlive ﬁhen but only when at leasgt fifteen of the universi;
ties‘which are members of Associated Midwést Universitles or
Midwest Univefsities Research Assccilation at the date of this
Agreement sghall have duly executed this‘Agreemént. _Each other-l
university which is & member of éither of such aésoc;ations
.at the date of this Agreement may become a pafty to this Agree-
ment and an Initial Member of the Corporaticn by due execution
of this Agreement and by filing an executed counterpart thereof
with the Reglstered Agent of the Corporation within thirty days
after this Agreement shall have become effective 1in accordance
with the immedlately preceding sentence., Any universlty which
has not executed this Agreement within that time perlod mey
beéome a party to this Agreement only by being elected as an
additional Member of the Corporatlon in accordance &ith Seciion 2
of this Agreément. _ |

I WITNESS WHEREOF, the undersigned university has

duly-executed this Agreement as of the day and year first above

written.
(Name of University)
By —
L Its
The undersizned hereby accepts and becomes a party to
the foregoing Agreement as of this __ day of ___ , 1965,
ARGONNE UNIVERSITIES ASSOCIATION
ATTEAT: N

By

Fresident

“Secretary
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ARTICLES OF INCORYORATION
. UNDER T1IE
GENEGAL NOT I'OR PROFIT CORPORATION ACT
o (Theas Articles Moust Be Flisd In Duplicata)

(Do No! Virite In Thlzs Space)

Date Teld
Fillng Taz2 }

To WILLJAK H. CHAMBERLAIN, Sccretary of State, Springictd, Wlinois. Clark

We, the undersigned,
Mot ke than thre=a)

. Address‘
Narmes ) ~ Number Stract City State
George W. Beadle 5801 S. Ellis Ave. Chiicaro, T11, 60537

Bryce L. Crawford Universlty of Minnesota Minneapolis,Minn, 55455

Elvis J. Stahr Indiana University Bloomington, Ind. 47405

“being naturzl persons of the age of twenty-one years or more and citizens of the United States, for the purpose of

forming a corporatica under the “Genecral Not For Profit Corporation Act™ of the Statz of Hlinois, do heceby adopt the
following Articles of Incorporation:

1.
2,

The name of ths corporation is: Arsonne Universities fssociation
The period of durztion of the corporation is: Perpetual
- (Piease afals “perpriual” or 8 defllnlis gumber of yecsod
The address of its initial Registered Office in the State of Iifinois is: 11 South Ta Salle - Siee
in the City of. Chicago (3 ) County of Cook and
L. CZome)
the name of its initial Begistered Agent at said Address ia: D, Eobert Thomas
The first Bozrd of Directors shall be six in number, thair mames and addresses being es follows;
- @Not Jesy than three) :
’ Addreas T
Nono . . Numher Street Clty State

———— s e —

Edwin L, 3niawasser University of Illinois Urbapa, T11. 61803

¥red H. Harrington University of Wisconsin Madison, Wis, 52705

George E, Pake ___VWashington Unjversity St. Lowis, Mo.
Wilbur K, Piervont ~ University of Michigan App Arbor, Mich. L8104
Philip K., Powers Purdue University Lafayetie, Ind.

J. C. Warner 552 N, Neville S8t, ' Pittsburgh, Pa. 15213
5. The purpose or purpose, for which the corporation Is organized are: ‘ '

To foster sclentific research by formulating, approving .
and reviewlng policies and programs of the Argonne
National Laboratory and by conducting or participating
~iIn the direction, operaticon and developmernt of other
sclentiflc research laboratorles and simiZar facilities,
within or without the State of Illinols, : ‘

A& D-. 16



SEE ATTACHED RIDER,

(NOTE: Any special provision authorized or permiited by statute to be contained in the Articles of Incorporation,
may be inserted above.)

(INCORPORATORS MUST SIGN BELOW)

Incorporators
. ACKKOWLEDGIENT
STATE OF ILLINQOIS, ) '
. 8
County of
L ‘ ' ' , a Notary Public do hereby certify that on the

day of . 19 N

ONanres of lncorporetsmsd

persoially appearcd before me and being first duly sworn by e sle'fcraﬂy acknowledged that they signed the foregoing

document in the respective capacities thercin set forth and declared that the statements therein caontained are true.

IN WITNESS WHEREOF, 1 have hereunto sct my hend and seal the day and year sbove writien.

PLACH : _ _
(NOTARIAL SEAL) . i . .
HERS ' - . : Notary Publle
- .
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RIDER TO ARTICLES OF
INCORFORATTON Or
ARGOMNNE UNIVERSITIES ASSOCIATION

No part of the net earnings of the corporation shall
inure to the beneflt of or be distributed {o its members,
directors or officers, or to any other private persons, except
that the corpordtlon shsll be authorized and empowered to pay
reasonable compensation for services rendered and to malke
payments and distributions in furtherance of the purposes setl
forth in the immediately preceding paragraph. No substantial.
part of the sctivitles of the corporation shall be the carry-
ing on of propaganda or otherwlse attemptling fo Influence
legislation, and the corporation shall not In any manner
engage In any political campaign on behz2lf of any candidate
for public office, Notwithstanding any other provision of
these Articles of Incorporaticn, the corporaticn shall not
carry on any activities not permitted to be carried on (a) by
a corporaticn exempt from Federal income tax under section
501(03( 3) of the Internal Revenus Code of 1954 (or the corres-
ponding provision of any future United States Internal Revenue
Law) or (b) by a corporation, contributions to which are deduc-
tib]e under section l?O(c)(Ej of the Infernal Revenue Cocde of
1954 (or the corresponding provision of any future Unitea
States Internal Revenus Lawg

Upon the dissolution of the corporation, 1ts assets
shall be applied to the following purposes and in the folliow-
1ng ordﬂr

_ (1) all liabilities and obligations of the
corporation shall be paid, satisfied and discharged,
or adeguate provision shall be mades therefor;

(2) assets held by the corporation upon con-
dition requiring return, transfer or conveyance,
which condition occurs by reason of the dissolution,
shall be returned, transferred or conveyed in accord-
ance with such rmquirements, :

(3) any unexpended contributlons by a member of
the corporation shall be refunded to such member;

(1) any remaining assets may be distributed to
such persons, socleties, organizations or domzstic
or foreign corporatlong as may be specified in a plan
of distributlion adopted as provided in the General
Not for Profit Corporatlion Act of the Stale of Illinoils;

provided, however, that under no circumstances shall any
assets of the corporation be distribubed to any person not
an exempt organization under section )OI(C (j) of the Inter-
nal Revenue Codz of 1954 (or the corresponding provision of
any fufure United States Internal Revenue Law).
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- U. T. Arlington: Schedule of Implementation of School of Social Work., --

Chancellor Ransom presents the following report from President Woolf
with reference to the Schedule of Implementation of the School of Social
Work at U, T. Arlington. He concurs with President Woolf that this
schedule with respect to the School of Social Work is of sufficient import-
ance that it should be brought immediately to the attention of the Board:

%M

/%»fi Lgeg

CHANCELLORS OFFICE U GF T

November 8, 1967

Dr. Harry Ransoni, Chancellor /, e
The University of Texas System '

Austin, Texas 78712 ﬁo@, /W?'g/ﬁ{'

Subject: Schedule of Implementation of School of Social Work
Dear Dr, Ransom:

Dr. Torgerson, Director of the School of Social Work at UT
Arlington, has recently visited the Council on Social Work
Education, which is the recognized accrediting agency for schools
of social work, Much to his surprise, the officials of the Council
advised him that the admittance of students at Arlington should he
delayed from September 1968 to September 1969, and that a full
complement of faculty members should be on hand the 1968-69 year
for curriculum building., This is contrary to previous information
which he had received from the representatives of this Council.
Prior to the action by the Coordinating Board authorizing the School
of Social Work, a representative of the Council visited in Dallas and
Fort Worth and advised us that there should be a year of planning
prior to the first yvear of admission of students. It was exactly on
that basis that the legislature was requested to fund a year of planning
during 1967- 68, followed by admission of the first class in
September 1968. We have a conflict here of legislative expectations
and, frankly, we have confidence that Dr. Torgerson and his
Assistant Director, Dr. Ratajczak, have the necessary competence
to plan the curriculum and to recruit the faculty. Dr. Torgerson is
presently checking with men of standing in social work education
for their advice concerning this situation.

It seermns to me that we have two alternatives. Onmne is to ask the
legislature for an additional appropriation for the 1968-69 school year,
which will be an additional year of planning and which will need to

fund a rather complete complement of faculty members, This would
be followed by the admission of the first class in September of 1969.

Ofice of the President « The University of Texas at Arlington ¢ Arlington, Texas 76010
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Dr. Harry Ransom Page 2 November 8, 1967

The second alternative is to proceed with our plan to recruit faculty
this year and to admit students in September of 1968. In the second
alternative, we would ask the Council to delay accreditation by

one year with the request that they not prejudice our application for
accreditation simply because we began a year earlier than their
current recommendations,

There is great community interest as well as interest on the part

of prospective students and expectation that the School of Social Work
will be adritting students in September of 1968, Lack of accreditation
will prevent the first graduates from being employed in certain
federal positions and will disqualify the School of Social Work from
receiving federal grants.

‘Due to the fact that this matter came to my attention only yesterday,

and that agenda material is now due in your office, I cannot make a
specific recommendation at this time. After Dr. Torgerson seeks the
advice of authorities in the field, we shall formulate a recormmendation.
This matter is of sufficient importance to the University's relations

to the Dallas and Fort Worth community and to the legislatﬁre that I feel

it should be brought to the attention of the Board of Regents on December

7, and that the Board of Regents should determine what course we
should follow,

As a footnote, Dr, Torgerson has just conveyed this same information
to Dr. Jack Otis and to the gentleman who is to head the Houston social

work school, Each &f themr: is as stunned about this development as
are we,

Very truly yours,

e

Woolf
resident

JRW:md

A%k D 20



6. U. T. ARLINGTON: DEGREE DESIGNATION FOR MASTER'S DEGREE
PROGRAM IN PROFESSIONAL ACCOUNTING, -~ Below is a Xerox copy
of Chancellor Ransom's recommendation:

At the May 1, 1967 meeting of the Graduate Assembly, approval was given
to a degree program leading to the Master of Science in Accounting, or
alternatively the title of Master of Professicnal Accounting if this
title were preferable for Arlington. Subsequent approval was granted
by the Board of Regents on July 29, 1967 for a degree program for
"Master of Science in Accounting. President Woolf im a letter

to Chancellor Ransom dated November 8, 1967 has requested, on recom-
mendation of the U.T. Arlington Committee on Graduate Studies, that

the designation be changed to Master of Professional Accounting,

Chancellor Ransom recommends that the Board of Regents approve this
change in designation to Master of Professional Accounting and requests
authorization for the Administration to request approval by the
Coordinating Board for this designation instead of the Master of
Science in Accouniing previously authorized. '

Below is President Woolf's request:
November 8, 1967

RECD  NTY 7387

e FOR INFO  AND RETURN
= i PLEASE ADVISE ME
................. St PLEASE  HANDLE

Dr., Harry Ransom, Chancellor
The University of Texas System
Austin, Texas 78712

Subject: Degree Designation for Master's Degree Program in Accounting

Dear Dr, Ransom:

There appears to be some confusion concerning the degree designation
which has been requested for the master's degree program in
accounting at Arlington., The official Minutes of the Board of Regents
for July 28-29, 1967, indicate that approval was given for the
designation of master of science in accounting for this degree; however,
the Graduate Assembly passed the degree designation as master of
professional accounting. It is the recommendation of the Committee
on Graduate Studies at Arlington and the Graduate Assembly that the
degree designation be master of professional accounting.

1f you concur in this, it is respectfully requested that the matter be
placed on the agenda of the Academic and Developmental Affairs
Committee for the meeting of the Regents on December 7, with
authorization requested to change the degree designation as approved
by the Board of Regents from master of science in accounting to
master of professional accounting,

Respectfully submitted,

Woo
President

JRWimd

Ofhce of the President * The University of Texas at Arlington » Arlington, Texas 76010
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7. U. T. ARLINGTON: REQUEST TO SUBMIT TO COORDINATING BOARD
PERMISSION FOR MASTER'S DEGREE PROGRAMS.--Below is 2 Xerox
copy of Chancellor Rangsom's recommendation:

At its meeting of November &, 1967 the Graduate Assémbly voted to recommend
the approval of the following degree programs at The University of Texas
at Arlington: : :

Master of Scieunce in Mechanical Engineering
Master of Science in Industrial Engineetring
Master of Science in Civil Engineering

“Chancellor Ransom requests approvdl of these degree programs by the Board
.of Regents and requests further that the Administration be authorized

to request approval by the Coordinating Board, Texas Ceollege and University
System, President Woolf has requested consideration of this item at this
‘meeting of the Board of Regents, '

The following letters reflect the request of Dr, Woolf and approval of the Graduate
Assembly:

NV ¥ L3I0
November 8, 1967 REC'D v ’

1+ N FOR INFO AND RETURN
1o TV — PLEASE ADVISE ME
(o PRI e e PLEASE MANDLE

Dr, Harry Ransom, Chancellor
The University of Texas System
Austin, Texas 78712

Subject: Request for Three Additional Master's Degrees
Dear Dr. Ransom:

In its meeting of November 6, 1967, the Graduate Assembly
approved three additional master's degrees for Arlington in the
Departments of Civil Engineering, Industrial Engineering, and
Mechanical Engineering. You are aware of the current considera-
tion of the Coordinating Board of additional master's degree
programs at Arlington. We feel it most important that these new
master's degree program requests be processed in the most
expeditious way so that the full picture of graduate development

at Arlington may be before the Coordinating Board in an official
way.

This letter serves to ask you, if at all possible, to get the considera-
tion of these three master's degree programs before the Board of

Regents at their meeting on December 7.

Sincerely yours,

ck Woolf
sident

JRW:imd

Office of the President * The University of Texas at Arlington * Arlington, Texas 76010
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CHANCELLOR'S OFFICE U. OF T. |
Acknowledged ..___ File oo .
THE UNIVERSITY OF TEXABeecn  ney 173357
The Graduate School
Graduate Assembly S ik
ro.:GAeL./.'.. ..... pLiA:EDV:!fN;L:

Old Libvary ‘Building 104 November 16, 1967 M/"‘m 78712

#—-_—___——ﬁ
Dr. Harry H. Ransom, Chancello ’%
The University of Texas '

Main Building 101

Deay  -Dr. Ransom:

At its regular meeting of November 6, 1967 the Graduate Assembly voted
to recommend the dpproval of M.S8. programs in Mechanical Engineering, Industrial
Engineering, and Civil Engineering at the University of Texas at Arlington,

I am enclosing for your information a copy of the background material on
the staff and proposed programs which was presented in support of these proposals.

The three proposals were reviewed in advance by representatives of the
College of Engineering at the Austin campus and by the Committee on Continual
Review of the Graduate Assembly. These groups raised a number of questicns con-
cerning implementation of the programs; their questions were answered by a
memorandum from W. [I. Nedderman to me. A copy of that memorandum is also enclosed

for your information.
Sinc yours /
%

Ray M. Sommerfeld, Secretans
Grdduate Assembly

r‘“tsm&%lison , JT ;k C?alg:man

Graduate Asseumbly

Disposition after action by the Chancellor
cc to Dr, N. Hackerman

Dr. J. R. Woolf

Dr. W. G. Whaley

Dr. S. P. Ellison, Jr.

Pr. R. M. Sommerfeld

RMS/is

A& D-21b



Supplefnentary Agenda

Date: December 7, 1967
Time: 9:30 a.m.
Place: The Shamrock Hilton

10.

11.

12,

13,

14,

15.

16,

17,

Castilian Room A, B and C

U. T. System: Accidental Death and Dismemberment
Insurance ‘

U. T. System: Optional Retirement Plan (Acts of 60th
Legislature R.S. 1967) '

U. T. Austin: 1967-68 Budget for Retained Earnings,
Campus Services, Inc.

U. T. Arlington: Renewal of Blue Cross - Blue Shield
Coverage '

U. T. Ariington: Dormitory Room Deposits
U. T, Arlington: Bowl Gamne Policy

U. T. El Paso: Increase in Dormitory and Apartment
Rates

Galveston Medical School: Authorization to Accept

Appointment as Substitute Trustee of the Robertson-Poth

Foundation of Galveston

ACADEMIC AND DEVELOPMENTAL AFFAIRS COMMITTEE

Page
A&D

24

25

26

29

30

31

33

34

U. T. System: Revised Foreign Language Requirements

for Ph. D, Candidates

Dallas Medical School: Acceptance of Gift of Stock

A& D- 23

35

37



8. U. T. System: Long Term Disability Insurance Contract with
Aetna Life Insurance Company with Rider for Accidental Death
and Dismemberment Insurance. ~-Chancellor Ransom presents - -
and concurs in the recommendations set out in the following
letter from the System-Personnel Advisor and approval by Vice-
Chancellors Hackerman and Walker:

VICE-CHANCELLOR FOR
ACADEMIC AFFAIRS, U. OF T.

REG'D.
THE UNIVERSITY OF TEXAS G_Q:T_ 27 1867
AUSTIN, TEXAS 78712 REFER 0.
MANDLE....... READ & RETURN...........

SYSTEM PERSONNEL OFFICE ) OCTTObEer Zo, [906/

Dr. Harry H. Ransom
Chancellor

The University of Texas
Austin, Texas

VIA: Dr. Norman Hackerman, Vice-Chancellor for Academic Affairs
Mr. E. D, Walker, Vice~Chancellor for Business Affairs

Dear Dr, Ransom:

During recent months, we have had discussions with the administrative
officers of the component institutions, the Faculty Welfare Committee at
Austin, and the System administration concerning g rider to the Long Term
Disability Insurance contract to provide accidental death and dismember-
ment insurance for members of the faculty and staff of The University of
Texas Sysiem.

Each component unit has now recommended that this coverage be provided,
We are pleased to recommend, therefore, that a rider be approved for the
Aetna Life Insurance Company to provide this optional coverage by payroll
deduction on a system-wide basis to become effective February 1, 1968,

The coverage will be similar to the coverage at The University of Texas

at Arlington, which, as you know, has been in effect since the Arlingtom
unit became a part of The University of Texas System. The premium will
be at a rate of $.046 per $1,000.00 of coverage per month--a lower rate
than the $.055 per $1,000.00 of coverage currently in effect for the
Avlington unit, '

One particular advantage of the numerous advantages available with this
type of coverage is, in addition to the very low cost, the provision for
continuous coverage of travel by aircraft (except as a pilot or other sim-
ilar duties). :

After considerable study of plans available, we are convinced that this
method of providing the coverage--by rider to the Long Term Disability In-
surance policy--is the best approach to the expansion of coverage. De-
tails concerning the plan are outlined in the attached proposal.

A&D- 24



Dr. Ransom
October 26, 1967

Your approval of this recommendation for submission to the Executive
Committee of the Board of Regents will be sincerely appreciated,

Very truly yours,

oseph €. Kenmnedy
yatem Personnel Advi

nb

Attachment

APPROVAL RECOMMENDED:

e e

Fd

Pr, Norman Hackerman Mr, E. D, Walker
Vidce-Chancellor for Academic Affairs Vice-Chancellor for Business Affairs
APPROVED;

Ny St

Dr. Harry Ransom
Chancellor

Ak D - 240
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b 'Dependents.'

GRe2605-1. . - Prinied in US4 ©

LIFE& GASUALTY
" GROUP ACCIDENT INSURANCE - 24 HOUR

- The fellowing amounts are payable for death or dismemberment caused by an
-aecident: -

In Event of Loss of . Amount Pavable is

. Principal Sum |
. Cne=-half of Prineipal Sum
. Principal Sum

LAIFE « v v v v e e e e n e e e
Hand, Foot, or Sight of Cne Eye. . . .
Any Two of the Above Members . . . . .

In no event will an amount exceeding the principal sum be paid with respect
. to injuries resulting from any one accident. Loss must occur within 90 days
- after the accident, except during total disability as described elsewhere in
" this proposal,

SCHEDULE OF INSURANCE . o
- “Buployees: Subject to individuel selection in $10,000 multiples between . E L ;?

_ , . $20,000 and $200,000 but not over ten times the employee's : :
', .- ennualized monthly rate of basic earnings. S T

Monthly rate of basic earnings are defined as 1/9 of the base , ;
1 rate for academic personnel paid on a nine-month basis and A SR

1/12 of the base annual rate for non~teaching employees or any R

other person paid on a twelve-month basis. _ , S

Spouse- The total prlnclpal sum may be 50% of the employee prlncipal 7 -
' sum or any lower multiple of $10,000, ‘ AR

Children- Each eligible child will be covered for $1,000, each such
amcunt reducing the spouse's amount, but if there are no
eligible children this reduction will not apply.

Note: Those employees and wives currently insured at Arlington will
be permitted to continue existing amounts of coverage, even
though it 1s not in accordance with this schedule of:insurance.

ELIGIBILITY.

411 full-time faculty % and staff and their spouses are eligible, and an insured R
employee's children as deseribed below are sutomatically insured if spouse coverage o
is elected by the employee. Children's coverage is not provided unless the spouse i
is insured, g

Such children must be unmarried and between the ages of 14 days and 19 years, =
However, coverage will be continued on children between their 19th and 23rd “{.
birthdays if they are unmarried and regularly attend school and depend salely L
upon the employee for 3upport. ‘ PR

*Faculty menbers include those with the rank of 1n3tructor or higher.

A & D - 24b



LIFE& CASUALTY

TERMINATICON

" An em'ployee's' insurance ceases upen termination of employment,
retirement, or attainment of age 70, whichever occurs first.
S}ﬁouse‘s and children’s coverage terminates upon termination
of the enployee's coverage, and children’s coverage also would

" cease when the child no longer meets the eligibility requirements. o

. "

MONTHLY PREMIUM RATE
Composite: $ 046 per $1,000.00

' This composite rate would apply to
-  both the employee and the dependent.
 coverages

- TOTAL DISABILITY BEMNEFIT
" {No: Applicable to Dependents)

_If an employee becorﬁes totally disabled before his 60th birthday as a result of an -

" accident of the type covered under the policy, and if he remains totally disabled from

" the date of the accident until his death, the principal sum will be paid regardless of the =

" cause of death provided death occurs more than 90 days after the accident. First
. proof of disability must be submitted within three months after total disability has
. lasted 90 days, and subsequent proofs must be furmshed yearly. -

.

EXCLUSIONS

. No coverage is provided for loss or disabilicy due to:

. (a) bodily or mental infirmity, or disease, except a pyogenic infection attributable o _
" solely to and occurring as the proximate result of an m;ury not excluded under FRN

the policy.

‘.(b) medical or surgical treatment; except a loss covered by the policy which results -~
~directly from a surgical operation made necessary solely by the 1n;ury and per- -

- formed within mnety days after the date of such injury,
' "(C) - suicide, self—inﬂicted injury.

S (d) war or any act of war (Whethee war is declared or not)

==1

gers or of passengers and cargo

A& D - 24€.

L e) traveling or flying in, or deseendmg from, any kind of :urcmft spacecraft or other ,
vehsele or device for aerial or space navigation, except as 2 passenger, with no -’
dutxes whatever, on an aircraft being used smely for the transporration of passen- -



U. T, System: Optional Retirement Plan in Lieu of Active Mem-
bership in Teacher Retirement System of Texas (Acts of Texas

60th Legislature, R.S, 1967). --Chpater 729, page 1955, Acts

60th Legislature, Regular Session, 1967, authorized the establishment
of an optional retirement program in lieu of active membership in
Teacher Retirement System of Texas, :

Some pertinent provisions of the act are:

Sec. 3(a) There is hereby established an Optiomal
Retirement Program. Participation in the Optional Retirement
Program is in lieu of active membership in the Retirement
System. The Governing Boards for 'all institutions of
higher educaticn shall make available to all faculty
members in their component institutioms, agencies and
units the QOptional Retirement Program which shall provide
for the vesting of benefits after one year of participation.

Sec. 3(b)  All faculty members are eligible to par--
ticipate In the Optional Retirement Program, subject to
such rules as may be prescribed by the Governing Board
of the institution of higher education at which they
are employed.

Sec. 2(d) '"Faculty member" means a person employed
by an institution of higher educaticn on a full time
basis as a member of the faculty or staff and whose
duties include teaching, research, administration, in-
cluding professional librarians, or the performance of
professional services but does not mean a person employed
in a position which is in the institution's classified
personnel system or a person employed in a similar type

" of position if the institution does not have a classified
personnel system,

Sec. 4. In administering the Opticnal Retirement
Program a Governing Board may provide for the purchase
of annuity contracts from any insurance or annuity company
qualified and admitted to do business in this state. . . .

In order to 1mplement the leglslat1ve enactment, Chancellor Ransom
recommends that the following resolution be adopted:

BE IT RESOLVED by the Board of Regents of The Unlver51ty of
Texas System that

(1) an optional retirement program is hereby made :
available for eligible employees of The University
of Texas System, effective September 1, 1968,

(2) the terms, conditions and requirements of the act
shall be observed in administering the program,
and the Chancellor's staff is directed to prescribe
the necessary rules.

(3) Teachers Insurance and Annuity Association - College
Retirement Equities Fund is hereby approved to offer
an optional retirement plan to eligible employees
of the U.T. System, subject to compliance with terms
and provisions of the act, and in compliance with
the prescribed rules.

A& D-
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10. U. T. Austin: 1967-68 Budget for Retained Earnings of Campus
Services, Inc, --Chancellor Ransom recomimends that for 1967-68
the following budget for Retained Earnings of Campus Services,
Inc. be adopted.

Following the budget is a comparative report of Retained Earnings
for the years 1961-1967. Two copies of the audit report for Cam-
pus Services, Inc. for 1966-67 have been filed with Secretary
Thedford;

PROPOSED BUDGET
' FOR
RETAINED EARNINGS OF CAMPUS SERVICES, INC,
Septeinber 1, 1967 - August 31, 1968

Balance August 31, 1967 per Audit Report ' $58,067.84

Outstanding 1966-67 commitments previously
authorized by Board of Regents:

Round-Up Showcase ' $1,200.00

Scholarships 1,500.00

-Appropriation for Bevo ‘ 200.00 2,900.00
Balance available for 1967-68 and'future years 55,167.84
Reserved for 1968-69 allocation L ' _ 10,000.00
Available for allocation in 1967-68. ' $45,167.84

Proposed Budget for 1967-68:

Operation Brainpower $4,000,00
Publication of EYES ON TEXAS 3,000.00
Alumni Continuing Education 3,000.00 $10,000.00
Contribution to Cost of Feeding Bevo 500.00
Support of Law Day 500.00
Publication Costs of Monthly Program ' _

Guide for KUT-FM 300.00

Expenses for Sending Student Chess Team
to U. S. Intercollegiate Chess

Championship Tournament , ' 1,100,00
Transportation for Two Students to )
Annual Air Force Academy Assembly 125.00
Student Delegates (3) to A. & M. Annual

Conference on National Affairs 60,00
ATESEC Student Exchange Program 350.00
Emergency Scholarships : 5,000.00

Items Included in 1967-68 Proposed Budget
That Have Been Previously Authorized By
Board of Regents: _
ROTC Rifle Team (RM 10/28/67) ‘ $334.00
_ International Affairs Conference-- :
Two student delegates to West

Point (BM 10/28/67) . 400.00 734.00
Subtotal ' . $19,669.00
Unallocated Appropriation (To Be Reported To o
Board as Allocations Are Approved or Requested) . $25,498.84
A &D - 26



PROPOSED BUDGET
FOR _
RETAINED EARNINGS OF CAMPUS SERVICES, INC,
September 1, 1967 - August 31, 1968

Balance August 31, 1967 per Audit Report $58,067.84
Qutstanding 1966-67 commitments previously
authorized by Board of Regents:

Round-Up Showcase $1,200.00

Scholarships 1,500.,00

Appropriation for Bevo 7 200.00 2,900.00
Balance available for 1967-68 and future years 55,167.84
Reserved for 1968-69 allocation 10,000.00
Available for allocation in 1967-68 §45,167.84 '

Proposed Budget for 1967-68:

Operation Brainpower $4,000.00
Publication of EYES ON TEXAS 3,000.00
Alumni Continuing Education 3,000.00 $10,000.00
Contribution to Cost of Feeding Bevo 500.00
Support of Law Day 500,00
Publication Costs of Monthly Program

Guide for KUT-FM 300.00

Expenses for Sending Student Chess Team
to U. 5. Intercollegiate Chess

Championship Tournament , 1,100.00
Transportation for Two Students to

Annual Air Force Academy Assembly 125,00
Student Delegates (3) to A. & M. Annual

Conference on National Affairs 60.00
ATESEC Student Exchange Program 350.00
Emergency Scholarships : 5,000.00

Items Included in 1967-68 Proposed Budget
That Have Been Previously Autherized By
Board of Regents:
ROTC Rifle Team (RM 10/28/67) $334.00
International Affairs Conference--
Two student delegates to West
Point (RM 10/28/67) 400.00 734.00

Subtotal

Unallocated Appropriation (To Be Reported To
Board as Allocations Are Approved or Requested)
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g2 ~ A BV

CAMPUS SERVICES, INC,
THE UNIVERSITY OF TEXAS - AUSTIN, TEXAS
VENDING MACHINE CONCESSIONS
(From the Audit Reports)

YEAR ENDED AUGUST 31

1961 1962 1963 1964 1965 1966 1967 TOTAL

Gross Receipts $75,180.91  $73,611.76 $81,156.09  $87,339.72 $90,750.75 $105,874.23  $131,134.69  $645,048.15
Expenses 14,676.52 17,850.42 18,538.14 18,247.67 19,218.77 21,549.20 27,438.47 138,519.19
Net Before University's Share 59,504.39 55,761.34 62,617.95 69,092.05 71,531.98 84,325.03 103,696.22 506,528.96
University's Share of Net Income 37,470.62 36,449.31 37,897.41 39,123.11 39,480.74 42 .,044.73 52,566.68 285,032.60
Net Income from Operations 22,033.77 19,312.03 24,720.54 29,968.94 32,051.24 42,280.30 51,129.54 221,496.36
Federal Income Tax 6,267.76 5,493.01 7,045.35 8,126.78 7,690.13 13,438.19 16,290.10 64,351.32
Income for the Benefit of UT 15,766.01  13,819.02  17,675.19  21,842.16  24,361.11 28,842.11 34,839.44  157,145.04
Income Used for Benefit of UT 4,348.39 9.,876.43 11,004.03 13,955.33 19.072,54 16,268.17 24,552.31 99,077.20
Retained Earnings for Benefit A .

of UT $11,417.62  $3,942.59  $6,671.16  $7,886.83  $5,288.57  $12,573.94  $10,287.13  $58,067.84

Retained Earnings for Benefit of

UT 8/31/67 (7 year accumulation) $58,067.84

Prepared in the Office of the Chancellor
' November 22, 1967



11. U. T. Arlington: Renewal of Blue Cross-Blue Shield Coverage. --
Chancellor Ransom presents, and concurs in, the following recom-
mendation of the University Personnel Office as indicated and
approved'by'Cornptrbﬂer"Anderson,'Vice;PresidéntIBarnes.&ﬁdr
Vice-Chancellor Walker: |

THE UNIVERSITY OF TEXAS
AUSTIN, TEXAS 78712

"November 6, 1967

UNIVERSITY PERSONNEL OFFICE

Mr. E. D. Walker

Vice-Chancellor for Business Affairs
The University of Texas

Austin, Texas

Dear Mr. Walker:

Attached please find the applications and accompanying master contracts
for Group Life and Health Insurance Company and Group Hospital Service,
Incorporated, which provide for renewal of Blue Cross-Blue Shield coverage
together with certain changes in the contracts for The University of Texas
at Arlington to be effective December 1, ¥967.

The basic change in the contracts is to provide for one plan for employees
which is available to all eligible employees and is not based upon salary
qualifications. This change is similar to:the recent change in the contract
for The University of Texas at Austin and the System Offices.

We are pleased to report that there is a decrease in premium rates for the
next .year based upon experience of the group. The present and proposed
rates are as follows:

PRESENT RATES PROPOSED RATES

PLAN T PLAN I
Employee $ 6.90 $6.75
Employee & Spouse 17.38 17.03
Family 18.67 18,22
Sponsored Dependents 4237 ©4.30

We.feel this change is in order and recommend approval. Also, in accord-
ance with the revised Regént's Rules, these contract changes will need to

\\\1 ‘be approved by the Board of Regents. It is.suggested that this.recommenda-
tion be sent to the Executive Committee for approval since the effective
date is December 1, 1967.

After the contracts have been approved, would you please return the con-
tracts and applications to me, and I will see that proper distribution is
made including the filing of a copy of the contract with Miss Thedford.

Very” truly yours

APPROVAL RECOMMENDED:

COMPTROLLER

teph H. Culver
irector of Employee' Benefits

JHC/jo APPROVED:
Attachment
¢cc: Mr. J. C., Kennedy Vice-Chancellor for Business Affairs

Mr. B. C. Barnes

A&D- 29



12, U. T. Arlington: Increase in Dormitory Room Deposits. - - After
considering the following recommendation of President Woolf
and after Vice-Chancellor Walker discussed the recommenda-
tion with Vice-President Barnes, Chancellor Ransom recom-
mends that the Board of Regents increase the dormitory
deposit at The University of Texas at Arlington from $25 to $50
and that $30 of the $50 depositbe applied to the initial board '
billing effective for applications received for the fall of 1968:

November 8, 1967 . J Rowiedged ...

Lo —MFO AND RETURN
Zle. -PLEASE ADVISE ME

................................... PLEASE HANDIF

Dr. Harry Ransom, Chancellor
The University of Texas System
Austin, Texas 78712

Dear Dr, Ransom;

We are experiencing some difficulties in dormitory reservations.
The problem is getting a commitment from the students concerning
a reserved dormitory room space. The reservation fee at the
present time is such that a student will make a reservation and
forfeit the fee without actually renting the room. The result is
that students who desire dormitory accommodations cannot be
given these because of the previous commitment made to the
student with the deposit. '

It has been recommended by the Director of Housing and Student
Cent er Facilities and the Vice President for Fiscal Affairs that

this be remedied by increasing the dormitory deposit. They have
recommended that the dormitory room deposit be increased to

$75, with $25 of this to be retained as a deposit and $50 to be applied
upon the rent, with the understanding that if the student does not
cancel his reservation and does not pay the dormitory room rent

by a date to be set by the Director of Housing that the student is

to forfeit the entire amount of $75.

I concur in this recommendation and respectfully ask that if it
meets with your approval that it be submitted to the Board of

Regents on December 7.

Respectiully submitted,

R. Woolf
sident

JRW:imd

Office of the President » The University of Texas at:Arlington < Arlington, Texas 76010
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13. U. T. Arlington: Bowl Game Policy. ~-Chancellor Ransom
concurs in the recommendation of President Woolf that the
Board of Regents adopt the following bowl game policy for
The University of Texas at Arlington. President Woolf's
letter of explanation is submitted in support of this item,

THE UNIVERSITY OF TEXAS AT ARLINGTON: BOWL GAME POLICY.
The following bowl game policy is recommended for The University of Texas

at Arlington.

1.

Acceptance of bowl game bids requires the approval of:

The members of the Varsity Football Squad
The Varsity Football Coaches '
The Athletic Council

The President

The Chancellor

The Board of Regents

o oo ot

The University of Texas at Arlixj.gton is a member of the Southlanﬁ Conference
and will abide by the conference rules pertaining to the acceptance of bids.

Payment of extra compensation from intércollegiate athletic funds for
participation in bowl games may be made according to the following schedule:

All Football Coaches . 5% of annual salary
Trainer - 5% of annual salary

This schedule will be adapted to conform to the rules of the Southland
Conference, of which The University of Texas at Arlington is a member.

All polidies relating to complimentary tickets and transportation of University
personnel will be determined by the Athletic Council upon the acceptance of any

bowl bid.

Expenses of bowl game participé_ation shall not exceed the amount received for
bowl game participation. o
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November 22, 1967

Dr. Harry H. Ransom, Chancellor
- The University of Texas System
Austin, Texas-

Dear D.r. Ransom:

The University of Texas at Arlington has received an invitation to play in the
Pecan Bowl at Abilene on December 16, 1967. The sponsors of this game are
the National Gollegiate Athletic Association and the Abilene, Texas, Chamber
of Commerce, The name of the game is the Midwest College Division Regional
Championship Game,

The essential-,;_e,gcpenses of travel and lodging for the football team is underwritten

by the National g:"Collegiate Athletic Associdtion. Any profits above and beyond these
expenses will be divided between the two competing schools and the National Collegiate
Athletic Association, each school receiving 37 1/2% and the National Collegiate
Athletic Association receiving 25%. Under the rules of the Southland Conference,

of which The University of Texas at Arlington is a member, we will receive 50%

of the net received by The University of Texas at Arlington,

The invitation has been approved by the members of the Varsity Football Squad,
the Varsity Football Coaches, and the Athletic Council. The Southland Conference
has also approved the invitation. ' :

I hereby approve the acceptance of this invitation for The University of Texas at
‘Arlington .and recommend it for your approval and that of the Board of Regents,
Enclosed are recommmendations for Bowl Garne Policy for The University of Texas
at Arlington. ' '

Very truly yours,

| President
BCB/vs
enc’

Office of the President » The University of Texas at Arlington * Arling‘toq,'Texas 76010
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14, U, T. EL PASO: INCREASE IN DORMITORY AND APARTMENT
RATES. -- Below is a Xerox copy of Chancellor Ransom's recommen-
dation to increase rates in dormitories and married students' apart-
ments to be effective September 1, .1968: '

Chancellor Ransom, Vice-Chancellor Walker, and Vice-Chancellor Landrum
concur in the recommendation by Dr. Ray to increase room and board
charges in the dormitories and the rental for the warried student
apartments effective September 1, 1968. Rates have not been increased
‘since 1960, even though costs have increased during this period. The
primary increase in the dormitories is for board.

SCHEDULE OF CURRENT AND
PROPOSED CHARGES

THE UNIVERSITY OF TEXAS AT EL PASO

DORMITOQRTIES

Room (Includes Linens) Board Room and Board
.Current Proposed Current Proposed Current Proposed.

Fall and Spring
(Per Semester)

Bell and Hudspeth Halls $ 111.00 § 118.50 $ 239,70 $ 256.50 $ 350,70 $ 375.00
{Inc. appr. 7%) '

Benedict, Worrell and
Burges Halls 141.00 150.50 239.70 256,50 380.70 407.00
{(Inc. appr. 7%)

Summer Session
{Per 6-weeks Term)

Bell Hall 33.50 39.50 80.00 85.50 113.50 125.00
(Inc. appr. 107)

Burges Hall 48,50 50.50 80.00 85.50 128.50 136.00
(Inc. appr. 6%) .

APARTMENTS

Per Month Current Proposed

Married Students Apartments § 75.00 § 85.00
{Inc., appr. 13%)
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14, U, T. El Paso: Increase in Dormitory and Married Student Apart-
ment Rates. ~--Chancellor Ransom recommends that the Board
approve the following proposal as set out in Doctor Ray's letter
with respect to an increase in changes for dormitory and married
students apartments at The University of Texas at El Paso:

@e Unive\-sﬁ-y of z-c;rbs ot 2’ d’;aso |

Office of the President

October 24, 1967

CHANCELLOR'S OFFICE U. OF T.
Dr. Harry II. Ransom, Chancellor Acknowledged - File
The University of Texas System = - e

REC'D '
P. O. Drawer 7878 co OCT 231367
University Station _ Mo... emeerensesnpn FOR INFO AND RETURN
Austin, Texas 78712 R ALYV PLEASE ADVISE ME

70.. (Tl b PLEASE HANDLE

Dear Dr., Ransom:

The Administrative Council has recommended that we
jncrease room and board in the dormitories and the rent of the
married student apartments. The schedule which is enclosed
lists both current and proposed rates.

If the change is to be made, it must be accomplished fairly
soon so that it can be included in the 1968-1969 catalog.

If you approve these new rates to be effective on September 1,
1968, will you submit them to the Board of Regents for approval?

Sincerely,

JosepN M. Ray
President
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15, GALVESTON MEDICAL SCHOOL: AUTHORIZATION TO ACCEPT
APPOINTMENT AS SUBSTITUTE TRUSTEE OF THE ROBERTSON-
POTH FOUNDATION OF GALVESTON. --Below is a Xerox copy of
Chancellor Ransom's recommendation with reference to trustees

of the Robinson- Poth Foundation:

The Robertson- Poth Foundation of Galveston, Texas, was established by
trust indenture dated December 22, 1962, as a charitable, scientific
and educational foundation. Dr. Edgar J. Poth and wife,

Dr. Gaynelle Robertson Poth, both of whom are long-time and
devoted professors at The University of Texas Medical Branch
at Galveston, are the principal contributors to the Foundation.
They also serve as trustees and the third trustee is

Dr. Douglas D. Stiernberg. The purpose of the Foundation is
to further the training of doctors in the specialties of
 General Surgery and Opthalmology at The University of Texas
Medical Branch by providing housing facilities, loans, and

in support of research and its publication in Opthalmology
and General Surgery by grants-in-aid.

All three trustees are desirous of resigning and have
requested the Board of Regents of The University of Texas
System to assume responsibility for the management of the
Foundation. Three trustees are required pursuant to the
terms of the agreement creating the Foundation. Vice-
Chancellor Walker and Floyd 0. Shelton, Executive Director
of Investments, Trusts and Lands, join in recommending that
substitute trustees be appointed to manage and control the Robertson- Poth
Foundation, consisting of the Vice~Chairman of the Board of Regents of
The University of Texas System, the Chairman of the Regents' Medical
Affairs Committee, and the Chairman of the Regents' Land and Investment

Committee.

Dr. Edgar J. Poth and wife, Dr. Gaynelle Robertson Poth,
contemplate executing new wills with provision for their
estates to be placed in the Robertson-Poth Foundation for
the use and benefit of the Medical Branch, :
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16, U. T. SYSTEM: REVISED FOREIGN LANGUAGE REQUIREMENTS
FOR PH.D, CANDIDATES, --Below is a Xerox copy of Chancellor
Ransom's recommendation:

Chancellor Ransom concurs in the recommendation of the November 6, 196?
action of the Graduate Asembly and requests authority to make appropriate
revisions in the Graduate School catalog as set out below:

CharlEl -"JD 5 OFFNCE oy

THE UNIVERSITY OF TEX Xs” ety s Pl

e

The Graduate School § o e
Graduate Assembly .

[ VRN N S A O

Old Library Building 104 November 16, 1967 I —

Dr., Harry H. Ransom, Chancellor /é/’/uf W

The University of Texas
Main Building 101

.

- :.Amtm 78712

Dear Dr. Ransom:

At its regular meeting of November 6, 1967 the Graduate Assembly voted
to recommend the approval of a revised foreign language requirement for all
Ph.D. candidates. The present requirement is stated on pages 68-69 of the 1966-
1968 Graduate School catalogue. The recommended requirement approved by the
Graduate Assembly reads as follows}

I. All Doctoral programs in the Graduate School have a minimum
requirement of proficiency in one foreign language for admission
to candidacy. Specific requlrements beyond this minimum are
stated under each program.

T1. The minimum requirement in foreign languages can be satisfied

(a) by an examination approved by the Dean of the Graduate School, or
/
(b) by completion of two academic years of study of the language at
an accredited college with a grade of at least B, either before
or after entering Graduate School.

III. The minimum requirement may be waived by the Graduate Dean upon

special petition of the appropriate graduate studies committee on
behalf of the candidate.

A motion to amend the present foreign language requirement was first
adopted by the Graduate Assembly on November 28, 1966. This action was
classified as Major Legislation and was circulated among members of the Graduate
Faculty on December 14, 1966. The action was protested and the motion was re-
considered by the Assembly on February 13, 1967. A special committee, appointed
for further study, recommended adoption of the revised requirement as stated

above. This motion was debated at the regular meetings of the Graduate Assembly
on May 1 and November 6, 1967.
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As stipulated in Chapter VI, Rules and Regulations of the Board of Regents,
the final recommendation of the Assembly is transmitted for your action without
further review by the Graduate Faculty.

Sincer yours,

Ray?Sommerfe 1d, Secret

Graduate Assembly
S

S - [’.
V"Y?ﬁ%éﬁ/ /: Llrien P

~‘Saffel P. Ellison, Jr., Chairman
Graduate Assembly

Disposition after action by the Chancellor
cc to Dr. N. Hackerman

Dr. J. Woolf

Dr. W. G. Whaley

Dr. §. P. Ellison, Jr.

Dr. R. M. Sommerfeld

RMS/]js
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17. DALLAS MEDICAL SCHOOL: ACCEPTANCE OF GIFT OF STOCK, -~
Below is a Xerox copy of Chancellor Ransom's recommendation: -

Vice-Chancellor LeMaistre and Chancellor Ransom concur in the recommendations
of Dean Sprague that the Board of Regents accept the gift of 375 shares
of Texas Instruments common stock valued at $40,218.75 on November 16
for The University of Texas Southwestern Medical School at Dallas, as
- further stipulated in the following letter to Dr. Sprague from C. J.
Thomsen. : : ‘ '

C.J. THOMSEN

13500 NORTH CENTRAL EXPRESSWAY
P, 0, BOX 5474
DALLAS 22, TEXAS

November 20, 1967

I3

Dr. Charles Sprague

Dean, The University of Texas
Southwestern Medical School

5323 Harry Hines

Dallas, Texas 75235

Dear Dr. Sprague:

Following up on our telephone conversation of last
Thursday, my wife and I are contributing $40, 000, 00 to the
Southwestern Medical School to be used for exploring what
in the accumulated knowledge of living organisms may prove
helpful in developing management systems for business,
medical, and government institutions. This contribution is
in the form of 375 shares of Texas Instruments common
stock, having an average price of $107. 25 per share as traded
on the New York Stock Exchange 16 November, for a total
market value of $40, 218. 75.

The Trust Department of Republic National Bank is
transferring these shares of stock to the name of the University
of Texas Southwestern Medical School, and the stock certifi-
cates will be delivered to you within a few days.

This contribution is being made with the understanding
that the funds provided will be expended for the intended purpose
in a manner acceptable to the Dean of the Southwestern Medical
School, or whomever he may designate, and to me, or my wiie
in the event that I am deceased or unable to express my wishes.

As you raay know, Dr. P. O'B. Montgomery, Jr. has

done some thinking in this field of interest, and I would hope
that Phil could be able to devote as much time to this study as
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Dr. Charles Sprague -2 November 20, 1967

his personal interest and as his commitments to the School
would permit. I would expect that the funds provided should
be scheduled for expenditure over a two to four-year period,
depending upon the availability of Phil and/or others capable
of making a significant contribution. I would appreciate your
confirming to me that proceeding with the expenditure of the
contributed funds in the foregoing manner would be workable.

As business, medical, and government institutions
and the environments in which they serve sociefy's needs be-
come more complex, we need more effective systems foxr the
management of these institutions. Perhaps the developing
science of management systems to satisfy this need can benefit
from knowledge already accumulated about the most perfect
system yet evolved, the living organism. Exploring this possi-~
bility is of course Phil's and my intention.

Sincerely,

cc: Dr. P. O'B., Monitgomery, Jr.
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18.

19,

20,

ACADEMIC AND DEVELOPMENTAL AFFAIRS COMMITTEE
‘ Emergency Items

U. T. Austin: Acceptance of Virginia Welch Sharborough
Trust

U. T. Austin: Waiver of Regents' Rules and Regulations,
Part One, Chapter III, Section 31.1

U. T. El Paso: Establishment of Departments in the
Schools of Business Administration and Education
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ACADEMIC AND DEVELOPMENTAL AFFAIRS COMMITTEL
Emergency Items

18. U.T. AUSTIN: ACCEPTANCE OF VIRGINIA WELCH SHARBOROUGH TRUST.--

Chancellor Ransom recommends the acceptance of a $25,000 trust to be
known as the Virginia Welch Sharborough Fund and requests that the
Chairman of the Board of Regents be authorized to sign the appropriate
trust agreement between Charles J. Sharborough, the Austin National

Bank as Trustee, and the Board of Regents of The University of Texas
System. Further explanation of this matter is contained in the following
documents:

CIAMTELONS OFFCE UL OF T, i

Development Board

e

R T Ty 2 J U P S

i
b o
THE UNIVERSITY OF TEXAS SYSTEM - UsT 111;1

TEXAS 7.2
0 N Ef97' e/

E
D"‘
A2

MEMORANDUM | L_OG- oy L'.;_._,,j }v.{
To: Dr. Harry Ransomw -. Date; November 28,1967
From: R.C. Thompson ¢

Subject: Virginia Welch Sharborough Fund

Attached hereto are instruments establishing the above trust together with a
copy of a leiter from the settlor's attorney,Lloyd Lockridge, and a copy of
a letter from William A. Penn, Trust Officer, The Austin National Bank.

This _$25,000. 00 trust is being established by Mr. Charles J. Sharborough in
honor of his wife who taught in our Division of Extension from 1931-1956.
Mr. and Mrs. Sharborough are elderly and live in a retirement home in Austin.
The instrument establishes a trust with Austin National Bank as Trustee, The
trust will benefit Mr. and Mrs, Sharborough during their life times. Upon the
death of the survivor that trust terminates and its assets come to the Board of
Regents as trustees with the income to be expended at the discretion of the
Dean of the College of Arts and Sciences, U.T. Austin, for the purpose of
furthering higher education.

Mr. and Mrs, Sharborough have a larger trust with the same trustee. Mr.
Sharborough had wanted to make an outright gift of $25,000.00 to the Regents
as trustees. Mr. Blunk and I felt such a gift possibly could impare the
Sharborough's future financial security. With the concurrence of Mr. Lockridge
and Mr. Penn we recommended to Mr. Sharborough the arrangement contained
in the attached paper.

It is requested that you submit this proposed trust to the Regents for approval
at their December 7-8, 1967, meeting.

RCT/ds

Attachment

cc: DeanT.R. Silber
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LAW OFFICLES

McGINNIS, LOCHRIDGE. KILGORE. HUNTER & WILSON

1030 BROWN BUILDING
AUBTIN. TEXAS
78701

BEN M. POWELL (1027.1960)

ROBERT C. MCcGINNIS J. A, RAUHUT (19z0.1980)

LLOYD LOCHRIDGE
JOE M. KILGORE
MORGAN HUNTER
JAMES W. WILSON
B. D. ST. CLAIR

FRANK DOUGLASS o
DONALD F. NOBLES November 22, 1967
SHANNON H. RATLIFF _
JOHN W, STAYTON. JR.

Mr, Willlam A. Penn, Trust Officer
The Austin Natlonal Bank

Congress at Fifth

Austin, Texas 78767

Ret The Virginia Welch Sharborough Trust and The Virglnia
Welch Sharborough Fund

Dear Sir:

On November 21st Mr, Charles J., Sharborough signed, in -
quadruplicate orilglinals, an instrument establlishing The
Virginia Welch Sharborough Trust and The Virglnla Welch
Sharborough Fund, all of which has been heretofore discussed
with you and with Messrs. Blunk and R, C, Thompson of The
Unlverslty of Texas Development Board.

J enclose herewith for you the four executed instruments
together with Check No. 265 of Mr., Charles J. Sharborough
drawn on City Naticnal Bank of Austin dated November 9, 1967,
payable to the order of Austin Natlonal Bank, Trustee 1n the
amount of $25,000.00.

Please have the four Instruments executed and attested
there and then forward them to Mr. R. €, Thompson at The
University of Texas Development Board so that he may have these
quadruplicate originals executed by the Chalrman of the Board of
Regents of The Unilversity of Texas System following the meetling
of that Board early in December,.

I expect you will wish to retalin Mr, Sharborough's check
for $25,000.00 there at the bank. When the instruments have all
been signed I expect that one completely eXxecuted original will
be retalned at The University of Texas, one willl be retained by
you and I would 1like to have the other two returned to me so
that I may have one in the flle and so that Mr., Sharborough may

have one should he wish it,.

Please let me know 1if you have any questlion with‘regard to

this. )
Sincerely
L1oyd Lochridg

LL:rg

Enclosures

cc: NMr, R. C. Thompson
Development Board
The Unlversity of Texas
Austin, Texas

Mr. Charles J. Sharborougnh
Franclis Retlirement Home
6909 Burnet Lane

Austin, Texas
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WILLIAM A, PENN, TRUST OFFICER

‘T‘heJ AISTIN | National | Ea’"‘kjcoueaess AT FIFTH » AUSTIN, TEXAS 78767

November 27, 1967

Mr. R. C. Thompson
P. 0. Box Ths58
University Station
Austin, Texas 78712

Re: Virginia Welch Sharborough Trust and
the Virginia Welch Sharborough Fund

Dear Mr. Thompson:

As you and I discussed on the phone today, I am enclosing four partially
execubed copies of the agreement creating the referenced trust and fund.

We will execute this agreement,contingent only upon the acceptance by the
Board of Regents of the University of Texas system. I understand that the
Regents will meet on December 7 and December 8, and that it 1s anticipated
that their acceptence will be granted at that wmeeting.

Accordingly, when the agreement is accepted by the University, will you
kindly have the proper execution by the Board of Regents affixed to each

of the agreements and return them all four to me. I will then execute and
return one to you and distribute the other three among ourselves, the settlor
and the attorney for the settlor.

In the meantime, we are holding the $25,000.00 contribution in the form of
our cashier's check.

Thank you for your assistance in this regard.
Sincerely,

7
ﬂ%%gggﬁ;%;?Z;;Ygfif’/

William A. Penn
* Trust Officer

cec: Mr. Lloyd Lochridge, Attorney
Brown Building
Austin, Texas

WAP:Tw
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19.

20,

U.T. AUSTIN: WAIVER OF REGENTS' RULES AND REGULATIONS, PART ONE,
CHAPTER III, SECTION 31.1.--

Chancellor Ransom concurs in the following recommendation made by Presi-
dent Hackerman and requests Board of Regents' approval:

Dr, Hackerman recommends that under provisions of Regents' Rules Part
I, Chapter III, Section 31,19 the following individuals be permitted
employment for the Spring Semester, 1968 only:

Curtis J, Alderson, Assoclate Professor, Department of
Physical and Health Education, one-sixth time at an
academic rate of $9,500,

I, I, Nelson, Professor, Department of Curriculum and

Instruction, one-third time at an academic rate of $11,000,
Both of these faculty members are over seventy-five years of age and
hold emeritus status in the departments concerned, In prior years
they have been employed on a part-time basis, as needed, Dr, Alderson
is the only available person at this time who is approved by the
American Red Cross to teach P.E, 213, Water Safety Information and
Procedures., Dr, Nelson is needed to help meet the heavy student-

teacher supervision lcad,

U.T. EL PASO: ESTABLISHMENT OF DEPARTMENTS IN THE SCHOOLS OF BUSINESS
ATMTINISTRATION AND EDUCATION.--

The reorganization of the School of Arts and Sciences approved by the
Administration, the Board of Regents, and the Coordinating Board was
effective September, 1967. This action created four schools:

School of Science

School of Liberal Arts

School of Business Administration
School of Education

Departmentalization was automatic for the Schools of Science and Liberal
Arts, since only a regrouping of existing departments was called for.

Recommendations with respect to departments in the Schools of Business
Administration and Education were deferred pending recommendations from the
faculties and the new Deans of the two Schools. Recommendations have now
been received from the respective Deans, and the following departmental
organizations are recommended for the School of Education and the School

of Business Administration:

School of Education

Department of Health and Physical Fducation

Department of Curriculum and Instruction

Department of Educational Administration and Supervision
Department of Educational Psychology and Guidance

School of Business Administration
Department of Economics and Finance
Department of Accounting

Department of Business

Chancellor Ransom concurs with the recommendations of President Ray that

the departmental organization as recommended be approved by the Board of
Regents with authorization for the Administration to file a request for
approval of this departmental structure with the Coordinating Board.

Action at this meeting will permit us to file this item with the Coordinating
Board for consideration at their next quarterly meeting to be held in
January. .
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ecember 1, 1967

" Office of the President

r— e e s e e s S o r—a— r tmh ma ..n.—.‘
CHANMCELOUS OFFCE UL CF T,
Dr, Harry H. Ransom, Chancellor ’

The University of Texas System
P. O. Drawer 7878

University Station

Austin, Texas 78712

Ackirwledood e Filé e

wop D00 2 1267

TOtiemris e FOR NFO AMND HETUIM
I T PLFASE AGYIES JME
Dear:-Dr. Ransom: LTO__“U PIEASE MANDLE

The reorganization of the School of Arts and Sciences which became
effective this past September, 1967, created four schools where one had
been before, For the Schools of Science and Liberal Arts, the matter
of departmentalization was automatic, since they constituted only a
regrouping of existing departments. The reorganization did not allow
for a departmental structure within the Schools of Business Adminis-
tration and Fducation, because it was our desire to allow the faculties
and the new deans in the two schools to decide later what organization
they felt would be the best,

We want four departments in the School of Education, Health and
Physical Education, Curriculum and Instruction, Educational Adminis-
tration and Supervision, and Educational Psychology and Guidance to
replace the two departments we now have, In the School of Business
Administration we want three departments, Economics and Finance,
Accounting, and Business to replace the two departments we now have,

I am attaching two letters, one from Dean John McFarland of the

School of Education and the other from Dean John Richards of the School
of Business Administration, requesting approval of this departmentali-
zation for their respective schools.

I request your approval of this organizational structure and
recomimend that you secure regental and, if necessary, Coordinaling

Board approval of these changes.

Sincerely,

Joseph M. Ray
President
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School of
Business Administration

December 1, 1967

Dr. Joseph M. Ray
The University of Texas at El Paso

Canpus
Dear Dr. Ray:

This letter is to propose an organizational structure for the School of
Business Administration which was organized by combining the former
Arts and Sciences departments of Business Administration and Economics.
The organizational structure which we are requesting would consist of
the Department of Economics and Finance, the Department of Accounting,
and the Department of Business. ‘

The name of the Department of Economics would be changed to the Depart-
ment of Economics and Finance. The combination of these related areas
would increase the quality of instruction and research at this point

in the University's development., The present head of the Department of
Economics is Dr., Paul Fenlon who has had a substantial amount of experience
in teaching and writing in the field of finance. The courses which are
currently offered in finance are taught entirely by members of the
Department of Economics. One very practical reason for recommending this
change in nomenclature is that we believe it would be helpful in recruit-
ing qualified faculty in both the areas of economics and finance, There
are nine faculty members in this department.

The second proposal is to establish a Department of Accounting. Account-
ing is generally regarded as a distinct discipline and has more professional
goals than the other fields in business administration., Many institutions
“with schools of business administration smaller than the one at this
institution recognize the importance of accounting by setting it up as a
separate department. We believe that an independent department would aid
in the recruitment of additional qualified faculty and improve the quality
of instruction and research. We have six faculty members who would be
in a department of accounting.

The final proposal in this reorganization would set up a Department of
Business. This change in name would clear up much of the present confusion
in budgetary matters, correspondence, and other means of communication

that arises because we have both a School and a Department of Business
Administration. The Department of Business would consist of those areas
that come under the heading of general business. - If it existed at present

this department would have thirteen members,

I recommend these changes to you for your consideration and approval.

Sincerely,

Li B =

John M, Richards
Dean
School of Business Administration

JMR:b
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ScuooL or h November 27, 1967
Epucarion . .

Telephonc 542-5571

~Dr. Joseph M. Ray, President
The Unijversity of Texas at E1 Paso
Administratioen Building
Campus

Dear Dr. Ray:

During the Fall Semester, the Faculty of the School of Education has made a
careful study of the organization of the School of Education.

It is recommended that the present Department of Education be divided into
three departments:

(a) Department of Curriculum and Instruction
(b) Department of Educational Administration and Supervision
(c) Department of Educational Psychology and Guidance

Thus, with the addition of the presently-constituted Department of Health
and Physical Education, the School of Education would consist of four
instructional departments.

The Department of Curriculum and Instruction would include instruction in
Elementary and Secondary methods and curriculum courses, student teaching,
history and philosophy of education, and educational sociology. Fifteen

of the twenty-six present full-time faculty members would be in the Curric-
ulum and Instruction Department (three professors, three associate profes-
sors, five assistant professors, and four instructors). - In addition, two
Professors of Educational Administration would teach Curriculum and Instruc-
tion courses part-time.

The Department of Educational Administration and Supervision would include
graduate courses in administration and supervision and the introductory
freshman course, Education 3101, "Introduction to Education." Six full-
time faculty members {four full professors, an assistant professor, and an
instructor) would be members of this department. In addition, a Professor
of Curriculum and Instruction and two Associate Professors would teach part-
time in this Department.

The Department of Educational Psychology and Guidance would include instruction
in Educational Psychology, Tests and Measurement, Statistics, and Guidance and
Counseling. Five full-time faculty members (one full professor, one associate
professor, and three assistant professors) would be in this Department. In
addition, two full professors, an associate professor, and three assistant pro-
fessors from the Curriculum and Instruction Department teach courses in the
Department of Educational Psychology and Guidance.

Your consideration will be earnestly appreciated.

Respecttully yours,

%m?vr\ (U:Wx“‘%

John W. McFarland
JWMcF:Ts Dean

A& D- 46



Buildings and Grounds Committee



BUTLDINGS AND GROUNDS COMMITTEE

Date:  December 7, 1967

Time: To be designaﬁed in the Supplementary Agenda Material,

Place: The Shamrock Hilton, Third Floor, Castilian Roorm.

U. T, AUSTIN

1. - Approval of TInscription on Plaque for J. T. Patterson
Laboratories Building (Biological Sciences Building)

2. Approval of Inscription on Plaque for Calhoun Hall
(South Mall Office and Classrcom Building)
U, T, ARLINGTON

3. Appropriation of Associate Architect's Fees for
University Hall {(General Classroom-0Office Building)

4, Approval of Inscription on Plaque for Hammond Hall
and Trimble Hall (Mathematics-Language Building)
U. T, EL PASO

5. Apprepriation for Addition to Student Union Building

DALTAS MEDICAT. SCHOOL
6. Approval for Rental of 3,300 Square Feet of Space

in 2600 Stemmons Freeway for Children's Qut-Patient Psychiatric
Program
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THE UNIVERSITY OF TEXAS SYSTEM
OFFICE OF THE DIRECTOR OF
FACTLITIES PLANNING AND CONSTRUCTTON
AUSTIN, TESAS 78712

RECOMMENDATTONS TO THE
REGENTS ' BUILDINGS AND GROUNDS COMMITTEE

November 16, 1967

1. U, T. AUSTIN - APPROVAL OF INSCRIPTION ON PLAQUFE FOR J, T,
PATTERSON LABORATORIES BUIIDING (BIOTOGICAL SCIENCES BUILDING).=--It is
recommended that the inscription as set out below be approved for the
plaque to be placed on the J. T. Patterson Laboratories Building
(Riological Sciences Building) at The University of Texas at Austin.
This inscription follows the standard pattern approved by the Board at
the meeting held October 1, 1966,

J, T. PATTERSON LABORATORTIES BUILDING

1965
BOARD OF REGENTS Harry H. Ransom, Chancellor
The University of Texas System

W. W. Heath, Chairman Norman Hackerman, Vice=Chancellor
Frank C. Erwin, Jr., Vice-Chairman for Academic Affairs, The
W. H. Bauer University of Texas System
Walter P. Brenan )
H. Frank Connally, Jr., M. D, V. L. boughtie, Chairman,
Frank N. Tkard Faculty Building Committee of
Mrs. J. Lee Johnson LIT The University of Texas at Austin
Jack S. Josey
Rabbi Levi A, Olan Brooks, Barr, Graeber, and White,

Consulting Architects

Jessen, Jessen, Millhousz, Greeven,
and Crume, Associate Architects

B. L. McGee Construction Company,
General Contractor

2. U, T. AUSTIN - APPROVAL OF INSCRTPTION ON PLAQUE FOR CATHOUN
HALL (SOUTH MALL OFFICE AND CLASSROOM BUTIILDING).--It is recommended that
the inscription as set out below be approved for the plaque to be placed
on Calhoun Hall (South Mall Office and Classroem Building) at The Univer-
sity of Texas at Austin., This inscriptien follows the standard pattein
approved by the Board at the meeting held October 1, 1966,

CATHOUN HALL

1966
BOARD OF REGENTS . Harry H. Ransom, Chancellor
- The University of Texas System

W. W. Beath, Chairman Norman Hackerman, Vice-Chancellor
Frank C. Erwin, Jr., Vice~Chairman for Academic Affairs, The
W. H. Bauer , University of Texas System
Walter P. Brenan
H. Frank Connally, Jr., M. D. V. L. Doughtie, Chairman,
Frank N. Tkard Faculty Building Committee of
Mrs. J. Lee Johnson ITI The University of Texas at Austin
Jack 8. Josey .
Rabbi Levi A. Olan : Brooks, Barr, Graeber, and White,

Consuliing Acrchitects
Pitts, Mebane, Phelps, and White,
Assgociate Architects
B. L. McGee Construction Company,
General Contractor '
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. 3. U. T. ARLINGTON - APPROPRIATION OF ASSOCIATE ARCHITECT'S FELS

FOR UNIVERSITY HALL (GENERAL CLASSROOM-OFFICE BUIIDING),.=--At the Regents'
Meeting held January 29, 1967, an appropriation of $25,000.00 was made to
cover preparation of preliminary plans and outline specifications for
University Hall (General Classroom~0ffice Building) at The University of
Texas at Arlington by the Associate Architect on the project, Wright-Rich
and Associates, and at the meeting held September 13, 1967, these pre~-
liminary plans were approved and- authorization given for the preparation
of working drawings and specifications. In oxder to have funds with which
to pay the Architect's fees for these working drawings and specificatione,
it is recommended by President Woolf, Mr. Lester E. Palmer, Vice-Chancellor
Walker, and Chancellor Ransom that an appropriation of $125,000.00 be

made from Unappropriated Balance of Ad Valorem Tax Bond Proceeds.

4. U, T. ARLINGTON =~ APPROVAL OF INSCRIPTION ON PLAQUE FOR HAMMOND
HALL AND TRIMBLE HALL (MATHEMATICS-LANGUAGE BUILDING).--It is recommended
that the inscription as set out below be approved for the plagque to be
placed on Hammond Hall and Trimble Hall (Mathematics=-Language Building)
at The University of Texas at Arlington. ‘This inscription follows the
standard pattern approved by the Beoard at the meeting held October 1,
1966, :

HAMMOND HATI,
and
TRIMBLE HALL

1366
BOARD OF REGENTS Harry H. Ransom, Chancellor
The University of Texas System

W. W. Heath, Chairman J. R, Woolf, President
Frank C. Erwin, Jr., Vice=Chairman The University of Texas at
W. H. Bauer : Arlington
Walter P. Brenan
H. Frank Comnally, Jr., M. D. Brocks, Bary, Graeber, and White,
Frank N. Ikard Consulting Architects
Mrs. J. Lee Johnson ITI Albert S, Komatsu and Associates,
Jack S. Josey _ Associate Architects
Rabbi Levi A. Olam Thomas 5. Byrne, Inc., Contractor

5. U, T. EL PASO - APPROPRTIATION FOR ADDITION TO STUDENT UNTON
BUTIDING,~-At the Regents' Meeting held October 28, 1967, an award of a
contract for the construction of the Addition to the Student Union Building
at The University of Texas at El Paso in the amount of $2,382,900.00 was
made to the low bidder, Robert E. McKee General Contractors, Inc,,

. El Paso, Texas, subject to the sale of Revenue Bonds at the next meeting.
Also, subject to the sale of these bonds, it is recommended by President
Ray, Mr. Lester E. Palmer, Vice-Chancellor Walker, and Chancellor Ransom
that an appropriation of $2,700,000.00 be made to cover the contract
award, Architects' Fees thereon, Movable Furniture and Equipment, and
Miscellaneous Expenses.

It is further recommended that a Contingency Allowance in the amount
of $47,000.00 be set up with authorization to the Qffice of Facilities
Planning and Construction to issue additive change orders to the contract
not to exceed this amount,

6. DALLAS MEDICAL SCHOOL - APPROVAL FOR RENTAL OF 3,300 SQUARE
FEGRT OF S$PACE IN 2600 STEMMONS FREEWAY FOR CHIIDREN'S OUT-PATTENT
PSYCHIATRIC PROGRAM. ~~The following letter has been raceived from
Dr. Charles C. Sprague, Dean of The University of Texas Southwestern
Medical School at Dallas:

"I am writing to request permission to rent 3,300
square feet at 2600 Stemmons Freeway for Southwastern
Children's Out~Patient Psychiatric Program. We would like
to enter into a 36 month lease agreement at $1,031 per
month or 3I¢ per square feot.
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"Our Child Psychiatry services are currently occupying
1,600 square feet in the Clinical Science Building in facilities
that were originally designed for 1,500 out-patient visits
served by two residents and a staff of three faculty members,
Currently there are nine full-time equivalent residents and
fellows and 6 faculty members serving nearly 9,000 patients.
Moving Child Psychiatry to a mew location would not only
provide more suitable facilities, but would also free up
space in the Clinical Science Building for Adult Psychiatry
which is also critically in need of additional space. As
soon as the Neuropsychiatric Institute is constructed,

Child Psychiatry will move to that facility; consequently

a three year lease would probably meet our needs. Funds to
rent this space are available in the Psychiatry Departmental
Trust Account #1810.

"I would appreciate your approval and that of the Board
of Regents to enter into this relationship effective at the
earliest moment approval can be obtained.”

The recommendation made by Dean Sprague is concurred in by
Dr. LeMaistre, Comptroller Anderscn, Vice=Chancellor Walker, and Chan-
cellor Ransom. Tt is recommended that it be approved by the Board and
that authorization be given to Vice~Chancellor Walker to sign a lease
agreement after the appropriate approvals as to content and legal form.
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SUPPLEMENTARY AGENDA
BUILDINGS AND GROUNDS COMMITTEE
Date:  December 7, 1967
Time: 10:30 a, m.

Place: The Shamrock Hilton
Castilian Room A, B, and C

U, T, AUSTIN

7. Approval of Final Plans and Specifications for
Music Building No. 2 :

¢

U, T. ARLINGTON

8. Approval of Issuance of Purchase Order to Miller's
Visual Aids, for Fquipment for Addition to Library Building

9. Renaming of Ousley Junior High School as Cooper
Center

10. Appointment of Architects for Remocdeling of Cooper
Center (Ousley Junior High School)

11, Authorization for Construction of Parking Lot on
Seventh Street South of Creek

U, ¥, EL PASO

12, Award of Contract to Vowell Construction Company for
Filling of Arroyo South of Sun Bowl and Installation of Large

Drain Pipe in Arrovo South of Physical Science Building

13. Approval of Lease Agreement with El Paso Electric
Company

14, Easement to El Paso Electric Combany Covering 0.445
Acres of Land Out of Simeon Hart Survey No, 2

15, Authorization for Acquisition of Lots 1 through 20,
Block 188, Alexander Addition to the City of El Paso, Texas

U, T, AUSTIN

16. Award of Contract for Cooling Towers for Central
Water Chilling Stations Nos. 3 and &

DISCUSSION ITEM
17. Discussion by Mr. Walker on Effect of Freeze

of Federal Funds on Current Grant Applications for Con-
struction Funds
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THE UNIVERSITY OF TEXAS SYSTEM
OFFICE OF THE DIRECTOR OF
FACTLITIES PLANNING AND CONSTRUCTION
AUSTIN, TEXAS 78712

SUPPLEMENT TO RECOMMENDATIONS TO
REGENTS' BUILDINGS AND GROUNDS COMMITTEE

November 21, 1967

7. U. T, AUSTIN - APPROVAL OF FINAL PLANS AND SPECIFICATIONS FOR
MUSIC BUILDING NO. 2.=--At the Regents' Meeting held July 29, 1967,
authorization was given for the preparation of working drawings and
specifications for Music Building No. 2 at The University of Texas at
Austin., These final plans and specifications have now been prepared
by Marmon and Mok, Associate Architect for the project, and approved
by the U. T. Austin Faculty Building Advisory Committee, Mr. Lester E,
Palmer, Vice-Chancellor Walker, and Chancellor Ransom., It is recommended
that they be approved by the Board, with authorization to advertise for
bids to be presented to the Board or the Executive Committee for con-
sideration at a later date.

8. U, T. ARLINGTON - APPROVAL OF ISSUANCE OF PURCHASE ORDER TO
MILLER'S VISUAL AIDS, FOR EQUIPMENT FOR ADDITION TO LIBRARY BUILDING.--
In comnection with the equipping of the Addition to the Library Building
at The University of Texas at Arlington, bids were called for on 3 Movie
Projectors, 16 mm. Only one bid was received, that being from Miller's
Visual Aids, Fort Worth, Texas, in the amount of 51,632.00. It is
recommended by President Woolf, Mr. Lester E. Palmer, Vice-Chancellor
Walker, and Chancellor Ransom that a purchase order be issued to this
company for these projectors,

9. U. T. ARLINGTON -~ RENAMING OF OUSLEY JUNIOR HIGH SCHOOL AS
COOPER CENTER, --A letter has been received from Dr. J. R. Woolf,
President of The University of Texas at Arlington, reading as follows:

"The contract between The University of Texas System
and the Arlington Independent School District for the pur-
chase of the Ousley Junior High School property has been
completed and signed by both parties. All conditions of
the contract which allowed either party to withdraw (having
to do with financing capabilities on the part of each) have
been fulfilled. Furthermore, the Coordinating Board has
recommended, subject to congressional appropriations, a
federal grant for this project.

"It seems important that these properties be given a
name and that we dispel as much as possible the atmosphere
of a former junior high school building. Therefore, with
the approval of the Executive Committee of UT Arlingten,
it is recommended that this property be named "Cooper
Center," The name "Cooper" is recommended because it is
located on Cooper Street, The word "Center'" is suggested
inasmuch as it is a grouping of three masonry buildings
plus two other minor structures."

The recommendation contained in this letter is concurred in by

Mr. Lester E. Palmer, Vice-Chancellor Walker, and Chancellor Ransom, and
it is recommended that it be approved by the Board.
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10. U, T. ARLINGTON - APPOINTMENT OF ARCHITECTS FOR REMODELING OF
COOPER CENTER (OUSLEY JUNIOR HIGH SCHOOL).=--It is now desired to begin
preparation of plans and specifications for the Remodeling of Cooper
Center (Ousley Junior High School) at The University of Texas at Arlingtom.
Federal Grant No. 4-7-00326~0 covering Remodeling of Cooper Center and
construction of University Hall has been recommended by the Coordinating
Board subject to congressional appropriations. Because of the joint
Federal grant on these two projects, it is necessary to have simultaneous
construction on the projects and highly desirable to have one contract for
both projects; therefore, it is recommended by President Woolf, Mr.

Lester E. Palmer, Vice=Chancellor Walker, and Chancellor Ransom that the
firm of Wright~Rich and Associates of Dallas, Texas, the project Architect
on University Hall, be appointed as the Projéct Architect for the Re-
modeling of Cooper Center.

It is further recommended that an appropriation of $18,000,00 be
made from Unappropriated Balance of Ad Valorem Tax Bond Proceeds to
cover preliminary expenses and Architect's Fees,

11. U. T. ARLINGTON =~ AUTHORIZATION FOR CONSTRUCTION OF PARKING
LOT ON SEVENTH STREET SOUTH OF CREEK.--With the construction of University
Hall at The University of Texas at Arlington, 300 parking spaces will be
lost, and in order to restore this parking space and also provide addi-
tional parking space now needed, it is recommended by President Woolf,
Mr., Lester E. Palmer, Vice~Chancellor Walker, and Chancellor Ransom that
authorization be given to the U. T. Arlington Physical Plant staff to
prepare plans and specifications for a parking lot to accommodate approxi-
mately 1,200 automobiles, at an estimated cost of $100,000.00. Funds to
cover this are available in the Parking Fee Account. This parking lot
iz to be located south of the creek on Seventh Street, bounded by Cooper
Street on the west and West Street on the East. It is further recommended
that the Director of the O0ffice of Facilities Planning and Construction
be authorized to approve these plans and specifications when completed
and advertise for bids to be presented to the Board or the Executive
Committee for consideration at a later date.

12, U, T. EL PASO - AWARD OF CONTRACT TO VOWELIL CONSTRUCTION
COMPANY FOR FILLING OF ARROYO SOUTH OF SUN BOWL AND INSTALLATION OF LARGE
DRAIN PIPE IN ARROYO SOUTH OF PHYSICAL SCIENCE BUILDING,--At the Regents'
Meeting held September 13, 1967, authorization was given to prepare plans
and specifications and call for bids on the filling of the arroyo south
of the Sun Bowl and the installation of a large drain pipe in the arroyo
south of the Physical Science Building at The University of Texas at
El Paso, at an estimated cost of $18,000.00. These bids were called for,
opened, and tabulated on October 31, 1967, as shown below:

Bidder Base Bid Bidder's Bond

Matyear Construction Company,
El Paso, Texas $31,444.,00 5%

Vowell Construction Company,
El Paso, Texas 31,412.00 7 5%

Although these bids are over the estimated cost of the project, it
is felt that the work should be done at this time, especially in view of
the fact that the fill for the arroyos being received from the State
Highway Department will start being delivered by January 1, 1968. It
is, therefore, recommended by President Ray, Mr. Lester E. Palmer, Vice-
Chancellor Walker, and Chancellor Ransom that a contract award in the
amount of $31,412.00 be made to the low bidder, Vowell Construction
Company, El Paso, Texas, and that an additional appropriation of
$13,455.00 be made to the project from Unappropriated Plant Funds of
U. T. E1 Paso te cover the contract award and miscellaneous expenses.
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13. U, T. EL PASO - APPROVAL OF LEASE AGREEMENT WITH EL PASO
ELECTRIC COMPANY.--The University of Texas at El Paso is desirous of
leasing from the El Paso Electric Company a portion of the company’s
right- of -way/as more fully shown\on map for use as a parking lot for
students and others at U. T. El Paso. It is, therefore, recommended by

President Ray, Mr. Lester E. Palmer, Vice-Chancellor Walker, and Chancellor

Ransom that the following actions be taken:

a. That authorization be given to enter into a lease agreement
with the E1 Paso Electric Company for a portion of the
Lee Moor Tract and the Mary F. Neel Tract as shown on
the map which will be a part of the lease agreement,

b. That the lease agreement allow U, T. El Paso to £ill,
-level, and use the leased area for parklng,

"

v Ko LY 4

c. That the lease continue in effect untll thirty days' ,2%§}£ P
written notice is given by the Lessor, 4 S :

&
¥\

d. That the consideration for the lease be an annual rental
of $1.00, and

€., That Chairman Erwin be authorized to sign the
lease agreement after the approvals as to content
by Mr. Lester Palmer and legal form by Univer-
sity Attorney Waldrep.

14, U, T. EL PASQO - EASEMENT T0 EL PASO ELECTRIC COMPANY COVERING
0.445 ACRES OF LAND OUT OF SIMEON HART SURVEY NO. 2.~-A request has been
made by El Paso Electric Company for an easement across a certain portion
of the Campus of The University of Texas at El-Paso, being approximately
0.445 acres of land out of the Simeon Hart Survey No. 2, El Paso County,
Texas, for the purpose of relocating transmission lines to facilitate
the construction of Interstate 10. The area covered by the easement is
rugged land on the northwest part of the campus, and it is not believed
that the appearance of the campus will in any way be marred by the re-~
location of these lines. It is, therefore, recommended by President Ray,
Mr, Lester E. Palmer, Vice-Chancellor Walker, and Chancellor Ransom that
the following actions be taken:

a. That an easement be granted covering approximately 0.445
acres of land out of the Simeon Hart Survey No. 2 in
El Paso County, Texas, as more fully described in the
easement instrument and Exhibits thereto,

b, That the period of the easement be for fifty years, to-
gether with an option to renew the easement for an
additional fifty-year period upon such terms as may
be agreed upon by the parties,

¢. That the sum of $581.53 (75% of the appraised value of
the land) be paid to The University of Texas by the
El Paso Electri¢ Company for this easement, and

d. That Chairman Erwin be authorized to sign the easement
instrument after approval as to content by Mr. Lester
E.Palmer and as to legal form by University Attorney
Waldrep.

15, U. 7. EL PASO ~ AUTHORIZATION FOR ACQUISITION OF LOTS 1 THROUGH
20, BLOCK 188, ALEXANDER ADDITION TO THE CITY OF EL PASO, TEXAS.--At the
Regents' Meeting held June 17, 1967, authorization was given to make
application to the Coordinating Board for a grant to aid in the construe-

tion of a new Classroom Building, now known as the Education and Engineering

Building. Since this actien was taken, the U. T. El Paso Faculty Building
Committee, President Ray, Mr. Lester E. Palmer, Vice-Chancellor Walker,
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and Chancellor Ransom have recommended that the building be located on
the northeast side of the campus, bounded by Randolph Street, an improved
street, to the southwest and by the unimproved portion of Kerbey Avenue
on the southeast. To locate the building at this point will require the
acquisition of the following property:

Property owned by Baptist Student Center: Lots 1 through 5,
inclusive, Block 188, Alexander Addition to the City of
El Paso, Texas; appraised value, $52,000.00

Property owned by Delta Delta Delta Sorority: Lots 6 through
15, inclusive, Block 188, Alexander Addition to the City
of El Paso, Texas; appraised value, $60,750.00

Property owned by Chi Omega Sorority: Lots 16 through 20,
inclusive, Block 188, Alexander Addition to the City of
El Paso, Texas; appraised value, $54,500.00

The application filed with the Coordinating Board, which was approved
‘subject to Congressional appropriations, included funds on a 1/3 rd matching
basis to acquire the property at the appraised price, The remaining 2/3 rds
of the cost of land acquisition and construction will come from the sale of
sfudent use fee revenue bonds,

Authorization is requested to proceed with the acquisition of this ffi;c
property with a total appraised value of $167,250.00 and to obtain what- gl JEQ
ever approvals are necessary from other State agencies. S /L

%‘f £ %y
TRAL

16. U, T. AUSTIN - AWARD OF CONTRACT FOR COOLING TOWERS FCOR CEN i

WATER CHILLING STATIONS NOS. 3 AND 4.--At the Regents' Meeting held October 2 ﬁzjﬁg
1967, a recommendation was made that a contract be awarded to Fluor Pro- fg

ducts Company, Inc., Santa Rosa, California, in the amount of $216,404.00
for Cooling Towers for Central Water Chilling Stations Nos. 3 and 4 at &iﬁkwé7 d)

The University of Texas at Austin on the basis of the lowest evaluated
bid. Action on this recommendation was postponed until this meeting so
that the following information could be furnished to the members of- thg{;

Board. \M

EXCERPT FROM SPECIFICATIONS WITH REFERENCE TO EVALUATED BIDS

12. For the purpose of procuring the maximum amount of refrigerating
effect per dollar cost, the Owner reserves the right to evaluate
the various bids using the squipment performance and physical
data which must accompany =ach bid proposed, It is hereby.
noted that the physical size and weight of the equipment, as
well as performance, may enter into the evaluation. The
following items are significant to ewvaluation:

() Operating time - assume 5500 hours per year total,
" which shall be broken down as follows:

(1) 4,000 hours at full load
(2) 1,000 hours at 3/4 load
(3) 500 hours at 1/2 load
(b) Cost of steam - $0.60 per 1000 1bs.
(¢) Cost of electrical energy - $0.01 per KWH
(@) Depreciation - Assume 20 years useful life
(e) Spare Parts - Cost of adeguate minimum sfoék of spare

paris requred for maintenance of equipment.
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BROWN & RoorT, Inc. Engineers - Congtueclons

8ROWN-BILT POST OFFICE POX 3, HOUSTON, TEXAS 7700| - CABLE ADDRESS: BROWNBILT

October 23, 1967
File No.M-126-FCB

Mr. Lester E. Palmer, Director
Office of Facilities Planning & Constructio

The University of Texas F.qc:LlT:z?sFFF!EEN?«FwEHiN:::Régulg-?nucnon
2315 Speedway , THE UNIVERSITY OF TEXAS
Austin, Texas 78712 RECEIV ED
MECHANICAL EQUIPMENT EVALUATION GET 24 1657
UTILITIES EXPANSION

UNIVERSITY OF TEXAS AT AUSTIN REFER TO..uimimtciinessismmmsrmrersase messsmssssemsesaene
B&R JOB WOMBER EF-000L

Dear Mr. Palmer:

Brown & Root,'Inc. has examined the proposals received and
opened on October 19, 1967. A detailed listing of proposals,
comments, and recommendations, by Base Bid Items, follows:

BASE BID A:
For the General Service Pumps, bids were received from:

a, Allis Chalmers Mfg. CO. w—--—mcmmeouen $ 88,960.00
b. Alliger & Sears Co.,Inc. -—---—--<---=- 115,392.00

Allis Chalmers took exceptions to various portions of the
general specification; i.e. they propose their standard -

warranty, set date for final payment, and clarified field
testing. All are inconseguential, they took no mechanical
exceptions.

Alliger & Sears, quoting Bladwin-Lima-Hamilton eguipment,
took exceptions to cast-iron base plates (used steel) and
Thomas couplings (used Falk).

Both met the operating conditions with Allis Chalmers having
the better efficiency on the Condensing Water Pumps (89% vs.
85%) and overall (83.66% vs. 78.2%). Alliger & Sears (BIH)
had the better efficiency on the Chilled Water Pumps (89% vs.
88%) but their overall efficiency was lower (82.3% vs. B2.72%).

On the basis of lowest price, equal mechanical design and

better performance, the bid of Allis Chalmers Manufacturing
Company in the amount of & 88,960.00 for the twelve (12)
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Brown & ROOT, INC.

Page 2
Mr. L.E.Palmer
Mechanical Equipment Evaluation {Cont'd.)

General Service Pumps should be accepted.
BASE BID B:

No proposals were received.
BASE BID C:

For the Deaerator, bids were received from:

a. American Water Softeners -------- $ 13,818.00
b. Cochrane Div.-Crane Company ==---- 19,560.00

The American proposal takes only cne exception; to
providing a service engineer. Cochrane tzkes several
exceptions: delivery f.u.b.Austin, no representative,

and standard guarantee. American does exceed the 19'
maximum height given on page DFH-2, they have 20'0" but
this includes the valve on the vent condenser and is
acceptable. The water weights on the American proposal
are wrong but the storage volume is accurate.

The shell thicknesses (deaerator i" and storage i") are
the same. Cochrane uses AbLO stainless steel 22 ga. trays,
American uses A2LO stainless steel 16 ga. trays. Cochrane
has 3 psi water drop, American has 2 ft. drop. The weight
of the Cochrane is greater than the American (12,810 pounds
vs. 7,700 pounds). American does not take exception to
the guarantee; thus they can meet the performance.

On the basis of low price, the bid of American Water

Softener Section, Rex Chainbelt Inc., in the amount

of § 13,818.00 for the dezerator should be accepted.
BASE BID D:

For the Feedwater Heater, blds were received from:

a. Yuba Heat Transfer Company ---------—=---= $ 11,846.00
b. Bouthwestern Engineering Company --------- 15,57C.00
. Tri-Ex IRC. ——-smmco—cmomemmm—cmmm oo mm e 16,20L,00

The Tri-Ex proposal was not signed and thus was disregarded.

Yuba took exception to terms of payment (net 30 days) and
proposed a standard warranty (which was no real exception).
Southwestern proposes their standard warranty.
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BrownN & RoOT, INC.

Page 3
Mr. L.E.Palmer
Mechanical Equipment Evaluation (Cont'd.)

The Yuba proposal has an error on the inlet water
enthalpy (203.8 insiead of 189.5). This resulted

in a lesser duty and smaller heater (1015 sq.ft.

vs. 1224 sq.ft.). The submitted data for the Yuba
heater indicates that it cbviously will not meet the
duty required; Yuba has confirmed this errcr end has
written requesting that their proposal not be considered.

We recommend that their request be granted.

The waterside pressure drop of the Southwestern heater
is 5.1 psi, which is approximately half the maximum
allowed in the specifications.

On the basis of compliance with the performance re=
guirements and pressure drop performance, the bid of
Southwestern Engineering Company in the amount of

$ 15,570.00 for the Feedwater Heater should be ac-
cepted.

BASE BID E:

For the Cooling Towers, bids were received from:

a. Fluor Corporation

Base Bid HO-AC-T7235 =e--ommeommcmm—nae $ 216,404, 00

Alternate Bid HO-AC-T235.L ----wmmmwmn 220,130.00
. Marley Company

Base Bid E-l —-cmcmmme e $ 214,650.00

Base Bid B-l eccemmmmeemeeere e e 177,500.00

The Marley Base Bld E-2 was an unsolicited alternate
offering the Marley Company standerd gravity distribution
system, which is unaccepteble. It was not considered.

The Fluor Alternate Bid meets the specifications in that
they have offered a more expensive bul specified fiil
material (plastic). Since the Fluor Base Bid without ex-
ceptions, meets the specification with treated wood fill,
our evaluation is based on this offering.

The Marley Base Bid E-1 meets the specification, without
exceptions.

The Marley tower has 70 hp. reguired per fan versus 50 for
the Fluor. This results inh an evaluated additional power
cost of § 81,000, The evaluated Marley Base Bid E-1 price
is § 295,650.00. The punping loss through the Fluor is
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" BrowN & RooT, INnc.

Page 4
Mr. L.E,Palmer
Mechanical Equipment Evaluation (Cont'd)

3'6" (the Marley 13'6") which would add furthur operating
costs. The Marley fan has more blades (12 vg.6) and
slower tip speed (9,770 fpm vs. 10,700 fpm) which will
make it quieter. It is less efficient (73% vs. 78..4%).

Despite Fluor's low spray pressure, they guarantee the
distribution. ‘ '

On the basié of lowest evaluated price and compliance with -
the Specifications, the Fluor Corporaticn Base Bid HO-AC-
7235 in the amount of $ 216,404.00 should be accepted.

BASE BID ¥:

For the Boiler Feed Pumps, only one bid was received. It
wag from Byron Jackson Pump Division of Borg Warner Corp.
for $ 33,590.00. This resulted from the need to duplicate
the existing pump characteristics.

The proposed pumps will meet our requirements per the
specifications,

No exceptions were taken.

On the basis of mechanical compatibility with the existing
pumping system, the bid of Byron Jackscon Pump Division of
Borg Warner Corp. in the amount of $ 33,590.00 for the
Boiler Feed Pumps should be accepted.

Please contact us if we can be of furthur assistance or can furnish
any furthur information.

Very truly yours,
BROWN & ROOT, INC.

F. C. Butel, Jr
Project Engineer

FCB/ jln
ce: File
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TO:

FROM:

SUBJECT:

OFFICE OF FACILITIES PLANNING AND CONSTRUCTION
INTER-OFFICE MEMORANDUM

October 26, 1967

DATE

Mr. Lester Palmer
Mr. Atwell C, Lagow

Bids on Mechanical and Electrical Equipment of the Addition
to the Boiler Plant and Two New Chilling Stations

The bid proposals for the subject project have been reviewed by this
office and by the Director of Physical Plant with written comments
forwarded by the Superintendent of Utilities, Mr. C. R. Von Bieberstein,
Jr. Mr. Von Bieberstein's comments and recommendations are attached.

He recommends award to the low responsive bidder in each case except

for the Cooling Tower, Mr. Von Bieberstein has had his Refrigeration
and Heating Engineer examine the Cooling Tower proposal in detail and
his analysis of the bids is attached. He recommends the Towers be
awarded to the Fluor Products Company, Inc.

In my own analysis of the Cooling Tower bids of $214,650.00 for Marley
and $216,404.00 for Fluor, it is noted that there is only a $1,754.00.
lower initial cost for Marley; whereas the cost of electrical energy
based on 1.2¢/KWH would be in excess of $7,200.00 more per year to
operate the Marley towers over the electrical energy cost for the
Fluor towers.

The increase in operating cost for the Marley towers is attributed to

their requirement of 75 hp for motors to meet the specified capacity
as opposed to 50 hp for motors onm the Fluor towers for the same specified
capacity,

It is recommended that the Fluor proposal be accepted,

- /é )
///F:g{— C g ir—

Atwell C. Lagow, P./E,
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THE UNIVERSITY OF TEXAS

AUSTIN 78712

DLRECTOR OF PHYSICAL PLANT

October 24, 1967

TO: Mr. Atwell C. Lagow, Office of Facilities Planning and
Construction

FROM: C. R. von Bieberstein, Jr., Superintendent of Utilities
Subject: COMMENTS AND RECOMMENDATIONS FOR THE PURCHASE OF ELECTRICAL
. AND MECHANICAL EQUIPMENT

The bids which were received on October 19, 1967, have been examined
and reviewed by the Department of Utilities, and I am attaching comments
and recommendations covering the subject equipment. An inspection will
reveal our recommendations to be as follows:

Award Electrical Equipment to General Electric Company

Award Centrifugal Pump Units for Chilled Water and Condensing
Water Service to Allis-Chalmers

Award Deaerating Feedwater Heater to American Water Softener
Award Feedwater Heater to Southwestern Engineering Company
Award Cooling Tower to Fluor Corp.
Award Boiler-Feed Pumps to Byron-Jackson

I trust that the provision of these recommendations will serve your purpose.

I will be glad to discuss this with you or to provide any additional infor-
mation that may be needed.

OOl Lol S L

ms
cct Mr. Eckhardt
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October 23, 1967
Analysis of Cooling Tower Bids

Marley's "Base Bid E-2", the low quotation, fails to meet specifications
on a major item -~ namely in that an open gravity type basin is offered
instead of a pressure type distribution system.

A study of the two comparative offerlngsrby Marley and Fluor reveal the
following:

a) Overall tower area:
Marley -- 65' x 65°'
Fluor =~- 60' x 60'
The use of a Marley tower would require a larger and more
expensive chilling station =-- Marley's area is 17.35% greater
than Fluor's.

b) Louvered area required:
Marley == 3,160 sq. ft.
Fluor =- 960 sq. ft.
This deviation would require a much larger tile area for
Marley than for Fluor.

c)} Fan horsepcwer:
Marley -~ 70 BHP
Fluor =-- 49.8 BHP

I estimate on the basis of $0.01/kwhr and using operating hours as given
in specs that operating costs for the Marley towers would be $6,043,68
per year greater than for the Fluor towers.

Fluor's low bid ~-- $ 216,404
Marley's low bid -- _ 214,650
$ 1,754

It's obvious that this comparison indicates that we should purchase the
Fluor tower on the basis of this comparison alone ~- with no regard to
larger size and space requirements of Marley,

I therefore recommend that the contract be awarded to Fluor. O©On the basis
of the much longer life of plastic fill, it is recommended that Fluor's
alternate bid (5220,130) be acceptad or that arrangements be made after the
contract is signed for plastic fill to be provided.

Attention is invited to the fact that in spite of the fact that a require-
ment for spare parts i1s spelled out in the specs and in spite of the fact
that Fluor listed "pone" under "Exceptions' on the proposal form -- this

bidder indicated in the covering letter that spare parts costs were not
included in Bid E. This problem will have to be resolved.

ST,
We M, Wilcox
Refrigerating & Heating Engineer .

WMW :ms

The recommendation at the October 28th meeting was as follows based
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on the following Base Bid E (Cooling Towers):

Certified Check,

Cashier's Check,

or Bidder's Bond

Completion
Fluor Products Company, Inc., As Req.
Santa Rosa, California 216,404, 00 by Spec.
The Marley Company,
San Antonio, Texas 214,650, 00 -

B.B. 5%

B.B. 5%

"In the case of Base Bid E, studies made by Brown and Root, Inc.,
Engineers for the project, the engineering staff of U, T, Austin
Physical Plant staff, and the Engineer in the Office of Facilities
Planning and Construction, show that the additional cost of operating
the equipment offered by the low bidder, the Marley Company, over
the cost of operating the equipment offered by Fluor Products Com-
pany, Inc., would result in an evaluated additional power cost of
$81, 000, 00 over the next twenty years, making the evaluated bid of
The Marley Company, $295,650,00; hence, the recommended award

to Fluor Products Company, Inc.”

17. DISCUSSION BY MR, WALKER ON EFFECT OF FREEZE OF
FEDERAL FUNDS ON CURRENT GRANT APPLICATIONS FOR

CONSTRUCTION FUNDS,
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EMERGENCY ITEMS
BUIIDINGS AND GROUNDS COMMITTEE
Date:  December 7, 1967
Time: 10:30 A. M.

Place: The Shamrock Hilton
Castilian Room A, B, and C

Page
B&G
GALVESTON MEDICAL BRANCH
18. Award of Contract for Remodeling of Second Floor
of Psycho Building 1 for Laboratory for Human Genetics
(Kempner Laboratory) and Appropriation Therefor 19
|
? U. T. AUSTIN
19, Building Site for Joe C. Thompson Conference
Center 20
20, Humanities Research Center , 20
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THE UNIVERSITY OF TEXAS SYSTEM
OFFICE OF THE DIRECTOR OF
FACILITIES PLANNING AND CONSTRUCTION
AUSTIN, TEXAS 78712

EMERGENCY ITEMS :
RECOMMENDATIONS TO REGENTS' BUILDINGS AND GROUNDS COMMITTEE

December 4, 1967

18. GALVESTON MEDICAT BRANCH - AWARD OF CONTRACT FOR REMODELING OF
SECOND FIOOR OF PSYCHO BUILDING I FOR LABORATORY FOR HUMAN GENETICS
(KEMPNER TABORATORY) AND APPROPRIATION THEREFOR,--In accordance with
authorization given at the Regents' Meeting held October 28, 1967, bids
were called for and were opened and tabulated on November 28, 1967, for
Remodeling of Second TFloor of Psycho Building I for the Kempner Labora-
tory (Human Geneties) at The University of Texas Medical Branch at
Galveston, as shown below:

Friksson Construction John Gray Company
Company, Inc., Inc., Galveston,
Galveston, Texas Texas '
Base Bid $66,287.00 : $63,990.00
Deductive Alternates:
No. 1 300.00 520.00
No. 2 98.00 98.00
No. 3 80.00 50.00
No. 4 166.00 166.00
No. 5 155.00 156.00
No. 6 100.00 145.00
No. 7 §9.00 89.25
No. 8 1,410.00 1,410.00
No. 9 145,00 135.00
No. 10 172,00 172.00
No. 11 567.00 606.00
No. 12 350.00 304.00
No, 13 No Change 100.00
Time of Completion 90 cal. days 180 cal. days

Both bidders submitted with their bids a bidder's bond in the amount of 5%
of the greatest zmount bid,

It is recommended by President Blocker, Vice-President Thompson,
Mr. Lester E. Palmer, Vice-Chancellor Walker, and Chancellor Ransom that
a contract award be made to the low bidder, as follows:

John Gray Company, Inc.,
Galveston, Texas
Base Bid $63,990.00
Deduct Alternate No. 13 {(Finish
all exterior walls with 3/%"

thick plaster) 100.00
Total Recommended Comtract Awvard $63,890.00

The grant from the Harris and Eliza Kempner Fund for the establishment
of this laboratory was only $50,000.00; therefore, it is further recommended
that in order to cover the above recommended contract award and miscella-
neous expenses that an appropriation of $14,000.00 be made from Unexpended
Plant Funds of The University of Texas Medical Branch at Galveston (Account
No., 85-9163-0099 =~ Remodeling and Rehabilitation of Various Facilities) in
addition to the appropriation of the $50,000.00 grant.
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19, U.T. AUSTIN: BUILDING SITE FOR JOE C. THOMPSON CON-
FERENCE CENTER.-~ Mr, John Thompson has tentatively agreed to the
relocation of the Thompson Conference Center from the site near the Law
School to 2 site immediately north of the LBJ Library., It is anticipated
that he will be joined in this decision by his mother and brothers beiore the
first of the year.

‘The new site is in an area which we expect to acquire as a part of
the University East Urban Renewal Project. However, we have received
written assurance from the Austin Urban Renewal Agency that if we acquire
this part of the project directly, we can receive dollar for dollar credit
against the price we will ultimately pay for the entire tract in the project.

It will also be very helpful if certain portions of the University East
Urban Renewal Project can be acquired now so that they can be improved
and ready for use at the time the LBJ Library and FEast Campus Library
are completed in December, 1969. Therefore it is recommended by Mr.
Colvin, Mr. Palmer, Vice-Chancellor Walker, Chancellor Ransom, and
Chairman Erwin (1) that the appropriate officials be authorized and directed
to acquire and obtain possession no later than June 1, 1968, the following
described portions of the University East Urban Renewal Project, (2) that
all necessary steps be taken with the Austin Urban Renewal Agency so that
the University will receive dollar for dollar credit for all monies expended
in acquiring the following described property, and (3) that if the Thompson
family agrees to the change of site, the Thompson Conference Center be
constructed on a site on the property described below and immediately
north of the LLBJ Library:

The property to be acquired is that portion of the University East
Urban Renewal Project lying north of Z?th Street and the city block bounded
on the south by Manor Road, on the north by Fast zhd St ved, on the east
bySuisher Streel, and on the west by lam treel,

neeting.).

20, U. T. AUSTIN: HUMANITIES RESSARCH CENTER. --Below is
Chancellor Ransom's request:

The pfeliminary plans and outline specifications for the Humanities
Research Center were approved by the Board of Regents at the September,
1967 meeting (R. M. #655, page 35).

There was some discussion regarding the later approval of exterior
material for this building, but would not delay the preparation of
working drawings and specifications.

Chancellor Ransom wishes to contact certain foundations now with respect

to gifts and donations for the project. Approval of the Board is requested
for Chancellor Ransom to make presentations on the basis of the approved
preliminary plans and the photographs and slides of the architect's model
of the proposed building.
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MEDICAL AFFAIRS COMMITTEE

Date: December 7, 1967.
Time: To be designated in the Supplementary Agenda Material,
Place: The Shamrock Hilton, Third Floor, Castilian Room.

Page
MED

Iterns referred to the Medical Affairs Committee will

be in the Supplementary Agenda Material,
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MEDICAL AFFAIRS COMMITTEE

Supplementary Agenda

Date: December 7, 1967
Time: 11:30 a, m.
Place: The Shamrock Hilton

Castilian Rooms A, B, and C
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as Grantee Institution for Operational Grants Under
the Regional Medical Program of Texas 3
U. T. Medical System: Use of Electronic Inter-
connection in the Medical System : 3
Galveston Medical Branch: Amendment to the ‘
Bylaws of the Medical Staff 4
U. T. Houston: Master Plan for The University
of Texas' Development in Houston 5
U. T. Houston: Affiliation Agreementi with
Hermann Hospital Estate 7
Anderson Hospital: Authority to Acquire Approxi-
mately 374 Acres of L.and in Bastrop County, Texas,
to be Used as a Research {Education) Park for
Health-Science Programs 21
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1. U. T. Systern: Approval of The University of Texas System as

- Grantee Institution for Operational Grants Under the Regional )
'Mechcal Prograrn of Texas. --Below is a Xerox copy of Chancellor
‘ recommendatlon

Actmn of the Board of Regents on May 27 and July 8, 1966 approved The
 University of Texas System as grantee institution for the planning phase
of the Regional Medical Program of Texas. Itis now recommended that
"The University of Texas System be approved as the grantee institution for
peratlonal grants under the Regional Medical Program of Texas.

.Thls recommendatlon is initiated by Dr. Spencer Thompson, Associate
" Coordinator of the Regional Medical Program of Texas, concurred in by
the medical heads and Vice- Chancellor LeMalstre

OFFIGE OF THE CHANCELLOR
THE UNIVERSITY OF TEXAS SYSTEM

AUSTIN, TEXAS 78712

November 17, 1967

Dr. Charles A, LeMaistre
Vice-Chancellor for Health Affairs
| The University of Texas
| P. O, Drawer 7878
Austin, Texas 78712

Dear Dr, LeMaistre:

The Regional Medical Program of Texas is a categorical health
improvement program which provides grants to encourage and assist in the
establishment of regional cooperative arrangement among medical schools, .
research ingtitutions, and hospitals for research in training (including continuing
education) and for related demonstrations of patient care in the field of heart
disease, cancer, stroke and related diseases, These cooperative arrangements
are to create an indirect mechanism for providing to the patient the latest advances
in the diagnosis and treatment of these diseases. Under the provisions of the act
(P, L. 89-239), the improvement in health manpower and facilities of the nation
is to be effected in cooperation with practicing physicians, medical center officials, ,
hospital administrators, and representatives from appropriate volunteer health  ___
agencies without interfering with the established health care pattern or with the
present method of financing health care in the region,

A pattern for implementing the act in this state was laboriocusly evolved
in 1965. The pattern evolved designated The University of Texas as grantee, named
the Vice-Chancellor for Health Affairs as coocrdinator, and included a contractual
arrangement with the Texas Medical Center, Inc. to become fiscal agent during the
planning phase. This pattern was approved by the Board of Regents on May 27, 1966
and reaffirmed on July 8, 1966.

‘ -~ - . Through.planning, the Regional Medical Program of Texas is now on the
. verge of formulating specific proposals to meet identiflable needs. Partial transition
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Dr. Charles A, LeMaistre -2- | November 17, 1967

to an operational phase can be affected in the near future. Being action
responsive, the Regional Medical Program of Texas will continue to formulate,
through planning, proposals to meet few and changing needs.

The requirements of the National Institute of Health for grantee
institutions are set forth in Appendix A,

It is recommended that the grantee status of The University of Texas
be extended to include operational grant requests. Your endorsement of this
recommendation and transmittal of same to the Chancellor and to the Board of
Regents for appropriate action is respectfully requested.

Sincerely vours,
Sp¥ncer G, Thompson, M D,

Associate Coordinator
Regional Medical Program of Texas

SGT:kr ’ ﬁma;j};
APPENDIX A

NIH REQUIREMENTS FOR GRANTEE INSTITUTIONS

The grantee is the applicant institotion who is named on the face page of the
application and who assumes responsibility for the grant. The named grantee ‘

is obligated, both for itself and cooperating institutions, to administer the grant
in accordance with regulations and policies of the Division of Regional Medical
Programs. Where a policy is not stated or where the institutional policy is

more restrictive than the Regional Medical Program policy, institutional policy
prevails. The recipient of an operational grant must cornply Wlth the assurances
under Section 904 (b), P.L. 8§9-239, namely:

a. Federal funds awarded to any grantee (1) will be used in accordance with
applicable provisions of the Act and the regulaticns thereunder and (2) will not
supplant funds that are otherwise available for establishment or operation of
the Regional Medical Program with respect to which this grant is made.

b. The grantee will provide for such fiscal control and fund accounting proce-
dures as are required by the Surgeon General to assure proper disbursement
-of an accounting for such federal funds.

¢. The grantee will make such reports in such form and containing such in-
formation as the Surgeon General may from time to time reasonably require
and will keep such records and afford such access thereto as the Surgeon
General may find necessary to assure the correctness and verification 6f such
reports, and

d. Any laborer or mechanic employed by any contractor or sub-contractor in
the performance of work on any construction aided by payments pursuant to any
grant under this section will be paid wages at rates not less than those prevailing
on similar construction in the locality as determined by the Secretary of Labor
in accordance with the Davis-Bacon Act, as amended (40 -USC 276a--276a-5);
and the Secretary of Labor shall have with respect to the labor standards specified
in this paragraph, the authority and functions set forth in Reorganization Plan
Numbered 14 of 1950 (15FR 3176; 5 USC 133z-15) and section 2 of the Act of
June 13, 1934, as amended (40 USC 276c).
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2, U, T. Medical _Sys_tem: Use of Electronic Interconnection in the
Medical System, --Below is a Xerox copy of Chancellor Ransom's
recommendation;

| Vice-Chancellor LeMaistre concurs in the recommendation of the Health
Affairs Council with respect to the use of electronic interconnection,
including television, in the medical system, as set out below:

_ The Health Affairs Council requests approval of the Board of Regents
of the following position regarding the use of electronic interconnection,
including television, in the medical system:

1. The University of Texas System should develop electronic
interconnection network educational resources and institutional and informational
materials, with provision for participation by its biomedical units.

2. The network should be functionally integrated eventually into a
statewide system which will allow participation of all institutions, public
and private, or educational television activities, with similar goals.

3. The network should develop cooperative relationships with like
systems in other parts of the U,S. and with such national agencies as may
be able to contribute to the network.

4, TFach unit of the University of Texas System should develop an
internal system for production and distribution commensurate with its own needs.

A central production capability should be planned, however, for the system.

5. A system~wide mechanism should be established for evaluation of the
effectiveness of material and programming, and for coordination of network activities,

6. Development of programs for the educational preparation of
communicators, including those in the biomedical fields, should be expedited.

Any future actions necessary to implement the aforesaid statement
of position will be submitted to the Board of Regents for prior approval,

MED - 3
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3. Galveston Medical Branch: Amendment to the Bylaws of the

Medical Staff. --

‘Chancellor Ransom, Vice-Chancellor LeMaistre and University Attorney
Waldrep concur in the recommendation of President Blocker that Para-

graph 14 of the Bylaws of the Medical Staff be amended by deleting the
present section, which is set out below in the column '"CURRENT', and
substituting the following which is set out below in the colummn '"PROPOSED'":

CURRENT

Except in emergency, consultation with
at least one member of the active medi-
cal staff shall be required in all
first Caesarean sections, curettages,
or other operations which may interrupt
a known or suspected pregnancy. The
same requirement shall apply to
operations performed for the sole
purpose of sterilization on both male
and female patients. The consultant
shall make and sign a record of the
findings and recommendations in every
such case and this report shall become
a part of the medical record. 1In all
cases where the rule of the hospital
requires a consultation, the consultant
shall give his services without charge,
except in the instancé of the hospital
pathologist. Wo charge shall be made
when examination of tissues is done
merely to fulfill hospital requirements,

MED - 4

PROPOSED

When an operation is to be performed
for the sole purpose of sterilization
on a female or male patient, documen-

‘tation of his or her record requires

the prior recommendation of at least
two members of the active medical
staff, one of which may be the
attending physician.

All consultants shall make and sign
a record of their findings and
recommendations in every such case.
These shall become a permanent part
of the patient's medical record.
Such consultants shall give their
service without charge.

Tissue from the fallopian tubes,
ovaries, vas deferens, testicles,

or parts thereof which are removed
must be sent to the University of
Texas Medical Branch Pathologist and
examined histologically., Said
pathology reports will become a
permanent part of the patient's record.

It is required to have the signatures
of both patient and husband (patient
and wife in the case of the male) or
legal guardian on a written consent

for sterilization. If this form is
completed off the University of Texas
Medical Branch premises, such signature
must be notarized. All permits,
recommendations and consultations

must be incorporated into the patient's
medical record prior to the performance
of such an operative procedure.

In the case of the female, one of the
consultants must be the responsible
obstetrician. The other(s) should

be selected from the department or
division meost concerned with the
indication for the proposed sterili-
zation. Consultants must be a
specialist with the academic rank

of Assistant Professor or above.

In the case of the male, consultant(s)
may be selected from any department
or division, at least one of which
must be a Urologist,

On the following page is Dr. Blocker's request for this change in the Bylaws



QOFFICE CF THE PRESIDENT
PHONE: SO 5-1902

Dr, Harry H. Ransom
Chancellor

The University of Texas
Austin, Texaz 78712

Dear Dr,. Ransom:

The Medical Staff, at its meeting October 31,

GATVISTON - TR¥XAS - NI CCC AT

THE UNIVERSITY OF TEXAS MEDICAL BRANCH

SALVESTON, TEXAS 77550

November 13,

197

CHANCELLOR'S OFFICE U. OF T.
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geep NGV 151367
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LTO.

1967, adopted the following

amendmen‘s 1:0 the Bylaws of the Medical Staff, subject to approval of the
Board of Regents in conformance with Article IX and X of those Bylaws:

Delete Paragraph 14, Page 14 of the Medical Staff Rules a.nd Regulations
and insert the followmg Guidelines for Sterihza.tlon Procedures

When an operation is to be performed for the sole purpose
of sterilization on a female or male patient, documentation
of his or her record requires the prior recommendation of
at least two members of the active medical staff, one of

which may be the attending physician.

All consultants shall make and sign a record of their findings

and recormmendations in every such case.

These shall become

a permanent part of the patient's medical record. Such consul-
tants shall give their service without charge.

Tissue from the fallopian tubes, ovaries, vas deferens,
testicles, or parts thereof which are removed must be sent
to the University of Texas Medical Branch Pathologist and

examined histologically.

a permanent part of the patient's record.

Said pathology reports will become

It is required to have the signatures of both patient and
husband (patient and wife in the case of the male) or legal

guardian on a written consent for sterilization,

I this form

is completed off the University of Texas Medical Branch
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Dr. Harry'H7 Ransom -2 - Nov. 13, 19_67

premises, such signature must be notarized. All permits,
recommmendations and consultations must be incorporated
_into the patient's medical record prior to the performance
of such an operative procedure,
In the case of the female, one of the consgultants must be the
responsible ‘obstetrician. The other(s) should be selected
from the department or division most concerned with the
‘indication for the proposed sterilization., Consultants must
‘be a specialist with the academic rank of Assistant Professor
or above.

In the case of the male, cdnsultant(s) may be selected from
any department or division, at 1ea.s1: one of which must be a

Urologist.,

In accordance with the Bylaws and Rules and Repgulations of the Medical
Staff, I am requesting your approval of this amendment.

Sincerely yours,

T G. Blocker, Jr., M.D.

President
Please return approved copies to: ‘4 2 g jﬁ
Dr. T. G. Blocker, Jr. R A UMD g k ‘ f LT
=

Dr. E. Ivan Bruce

Mr. V. E. Thompson {2) C/{j }‘ l -
Mr. Henry A. Swicegood M e ’ / LA

,Jf‘hé

0578
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4. U._T. Houston: Master Plan for The University of Texas' Dev-
elopment in Houston. --Below is a presentation from Chancellor
Ransom: '

Vice- Chancellor LeMaistre, with the Chancellor's concurrence, prepared
the following letter for Chairman Erwin's signature. The letter merely
summarizes the steps necessary to finalize previous understandings with
regard to land utilization in the Texas Medical Center. The Board of the
Texas Medical Center, Inc. will consider this matter prior to the Decem-
ber 7 meeting of the Board of Regents, and their action thereon will be
reported at that meeting, It is recommended by Chairman Erwin,
Chancellor Ransom, and Vice-Chancellor LeMaistre that for the record
the Board of Regents ratify the execution and delivery of the following

THE UNIVERSITY OF TEXAS
BOARD OF REGENTS

FRANK C. ERWIN, JR., CHAIRMAN November 22, 1967

900 BEROWN BUILDING
AUSTIN, TEXAS 7a701

Dr. Richard T. Eastwood

Executive Vice President and Director -
Texas Medical Center, Inc.

Houston, Texas 77025

Dear Dr., Eastwood:

This will summarize the present plans of The University of Texas System
for the development of its facilities in Houston. The cooperation of the
Texas Medical Center is, of course, vital to that development.

Planning is currently in progress for a Dental Sciences Institute.
$2,5_00,000 have been appropriated by the Board of Regents for a
building to house the Institute, and matching Federal funds have
been requested. It is anticipated that that Federal grant will be
forthcoming as soon as the present freeze on Federal grants is
eliminated.

The legislature has appropriated funds to assist in the construction of a
$20,000,000 addition to the M. D. Anderson Hospital and Tumer Institute,
which addition is now being designed.

Plans are also under way for coanstruction of a major building to house
the Graduate School of Biomedical Sciences,

In addition to these three substantial projects, the master plan for The
University of Texas development in Houston includes a new Medical
School to be operated under the Board of Regents of The University of
Texas System. The schematic design for the Medical Schoo! building

is presently being prepared. As you are aware, authorization for the
Medical School must be given by the Legislature. As an initial step
toward establishment of the School, we contemplate entering into an
affiliation agreement with Hermann Hospital as the primary teaching
hospital, and we would like to utilize the library of the Houston Academy
of Medicine as the principal library facility,
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Dr. Richard T. Eastwood ~2- November 22, 1967

In order to proceed with the plans outlined above, we hereby request
that the Board of Directors of the Texas Medical Center:

(1) Convey immediately to the Board of Regents of The University of
Texas System in fee simple that certain tract of land, containing 8. 14
acres, described as a part of the tract out of the P. W. Rose Survey,
designated as the Texas Medical Center tract conveyed by M. D. _
Anderson Foundation to Texas Medical Center by deed dated February 22,
1946. It is our intention that this tract will be occupied by the Dental
Sciences Institute, the Graduate School of Biomedical Sciences, the
expansion of the M. D. Anderson Hospital and Tumor Institute, and
perhaps other facilities of The University of Texas at Houston.

(2) Immediately execute and deliver to the Board of Regents of The
University of Texas System a written commitment to the effect that if
or before December 31, 1971, the Board of Regents is authorized by the
Legislature to establish and operate in Harris County, Texas, a medical
school, the Board of Directors of the Texas Medical Center will
immediately after such authorization is given convey to the Board of
Regents of The University of Texas System in fee simple the following-
described tract of land for the purpose of constructing one or more
medical school buildings therecon; to wit: that certain tract of
approximately five acres out of the P. W. Rose Survey in Houston,
Hamris County, Texas, located adjacent to Hermann Hospital in the

- Texas Medical Center. This tract is described as:

BEGINNING at the Southeast corner of Fannin Street
and Ross Sterling Avenue;

THENCE East with the South line of Ross Sterling Avenue
to the West line of Cullen Circle;

THENCE South with the West line of Cullen Circle to the
North line of M D. Anderson Boulevard;

THENCE West with the North line of M, D. Anderson
Boulevard to the East line of Fannin Street;

THENCE North with the East line of Fannin Street to the
place of beginning;

Containing 5,554 acres, more or less.

If the above-described tract of 8.14 acres is immediately conveyed to the
Board of Regents of The University of Texas System, and if the above-
described option on the 5.554 acre tract is immediately given to the Board
of Regents of The University of Texas System, then the Board of Regents
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Dr. Richard T. Eastwood - -3- ' November 22, 1967

of The University of Texas System will contemporaneously convey to the
Board of Directors of the Texas Medical Center an approximately 3-acre
tract of land owned by The University of Texas System and located
generally between the Methodist Hospital and The University of Texas
Dental School. It is our understanding that the Board of Directors of
the Texas Medical Center will construct as soon as possible on such
3-acre tract of land a central auditorium and parking facility and such
other central facilities as the Board of Directors of the Texas Medical
Center may determine. The exact delineation of the approximately 3-acre
tract will be determined by mutual agreement of the Board of Regents of
The University of Texas System and the Board of Directors of the Texas

Medical Center.
We are most grateful for yeour past cooperation and hope that the
arrangements outlined in this letter will accelerate our mutual plans

for progress in health education and patient care in Houston.

Sincerely yours,

Frank C. Erwin, Jr.
Chairman, Board of Regents
The University of Texas System

FCE:hj

5. U. T. Houston: Affiliation Agreement with Hermann Hospital
Estate. --Below is a Xerox copy of Chancellor Ransom's recom-

mendation:

The following affiliation agreement with Hermann Hospital Estate and
the Board of Regents of The University of Texas System has been approved
as to form by the University Attorney and is recommended by Vice-Chancellor
leMaistre and Chancellor Ransom that the Board of Regents authorize the
" execution of this document to be signed by the Chairman of the Board of
. Regents. (The proposed agreement is on Pages MED 8-20.)
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AFFILIATION ACREEMENT

THE STATE OF TEXAS J
COUNTY OF HARRIS J

This AGREEMENT made and entered into this day of

, 1967, by and between the TRUSTEES OF THE HERMAN

HOSPITAL ESTATE (The Hermann Hospital) of Houston, Harris County,
Texas, herelnafter referred to as "Hospital," and the BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, a state agency duly
authorized t§ execute this contract, hereinafter referred to as
"University,'"  WITNESSETH:

WHEREAS, Hospital and University desire a formal instrument
of affiliation which has the following primary objectives:

A. It shall set forth a clear pattern for:édbperation in
accomplishing the common objectives of the Hospital and
University. These common objectives to include:

1. Teaching and research sought primarily by the
University;

2. Care of patients and community services, sought
primarily by the Hospital;

B. It shall be an instrument for furthering mutual
understanding;

C. It shall be a means for fostering equitable adminis-
tration of programs of mutual interest;
and

WHEREAS, in order to assure achievement of the objectives
of the affiliation agreement the following items of major
importance have been considered: |

1. Faculty and Hospital staff appointments

2. House staff appointments and responsibilities
3. Availability of patients for teaching

4. Medical student responsibilities and facilities
5

. Joint responsibilities for research
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6. Sharing bf common faéilities and services
7. Finahcial considerations
8. Organization for effective commuﬁication;
and
WHEREAS, it is understood and agreed that the most important
consideration of content for a successful relationship is the
understanding and sincerity of both Hospital and Uniyersity in
the recognition of the interdependence of their éhared goals of
quality patient care, excellent teaching programs, community
services, and productive research; and
WHEREAS, the Coordinating Board, Texas College and
University System, recommended that a new four-year supported
medical school be authorized for establishment in Houston under
the administration of The University of Texas S&étém, and that
Hermann Hospital be utilized as its main teaching hospital in
Houston, and that Hospital will assist the University by making
its clinical facilities available to the already existing bio-
medical units of The University of Texas System, and upon
establishment of the medical school in Houston, such clinical
facilities in excess of the needs required for the development
of an outstanding medical school in Houston shall continue to
be available to The University of Texas System:
NOW, THEREFORE, in comnsideration of the foregoing and imn
further consideration of the premises hereinafter set forth,

the parties hereto agree to the following provisions:

I. GENERAL PROVISIONS

A. That this agreement 1s between the Board of Regents of
The University of Texas System and the Trustees of The Hermann
Hospital Estate and that any alterations, amendments, or future
provisions shall likewise be negotiated through the respective
gove;ning bodies.

B. That Hosgpital and University shall retain all jurisdic-

tional powers incident to separate ownership.
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C. That the Hospital agrees to provide for the operation
and maintenance of a fﬁlly accredited hospital for teaching,
research, patient care and community services integrated with
the medical educational program of the University.

D. That the Hospital will operate its institution in a
manner and with standards consistent with the highest quality
of those of leading university affiliated hospitals in the
United States} |

E. That the Hospital shall retain final jurisdiction over
the admission of patients to the Hospital, including assignment
of beds therein, but shall consult with the University in the
formulation of policies affecting teaching and research.

F. That the provisions of this affiliation agreement and
the By-Laws of the Hospital Medical Staff shallqbé in agréement.

G. That the University will establish and conduct research
activities and fully accredited educational programs.

H. That the University shall assume the responsibility for
further development of c¢linical and basic research.

I. That this agreement shall be for a term of thirty (30)
years from and after the effective date of this agreement, and
may be terminated at any time upon mutual consent of the partieé
hereto. A period of at least three (3) years shall be allowed
to effect such termination. It is understood that this agree-
ment may be amended in writing to include such provisions as
the parties may agree upon and may be renewed for an additional
term of years upon such terms and conditions as the parties
may agree, It is further understood and agreed that should
no medical school be authorized in Houstén this agreement may
be terminated with due consideration of existing re5ponsibilities'

of each party.

II. MAJOR SPECTFIC CONSIDERATIONS

The means by which the Hospital and University seek to
accomplish their goals are the programs in which they engage,

either separately or jointly. The presence and activity of
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each organization serves as a condition upon the effort of the
other. Since each has the capacity to limit or to enhance the
success of the other, the following major areés for specific
consideration are enumerated in this agreement to minimize
potential sources of conflict which may arise from the
interaction between the Hospital and University.

A, TFaculty and Hospital Staff Appointments

Until the medical school is authorized and established in
Houston, the University will utilize only selected services
for its teaching programs. Those sérvices not invelved in the
teaching endeavor may continue with an open staff, and it is
understood that designation as an "open staff' service does not
preclude participation of medical staff with University appoint-
ments. After the effective date of this agreeméﬁf, Hosgital,
in consultation with University, will give due consideration to
the academic interests and qualifications of all new medical
staff applicants prior to medical staff appointment.

Within the Hospital where undergraduate medical students
receive instructions, the staff involved in the teaching
programs will be members of the faculty of The University of
Texas System. All members of the medical staff of those
'specific services selected for the teaching endeavor will be
encouraged to seek academic appointment, for it is understood
and agreed that ultimately, with the establishment of the
medical school in Houston, the teaching staff of the University
and the medical staff of the Hospital shall be one and the same
and the only medical staff of the Hospital.

In consideration of the foregoing, the following specific
conditions are agreed to:

1. That University academic appointments for the
performance of service will be of three basic types:

a. Clinical and voluntary - no financial remuneration

for teaching.
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b. Part time - compensatioﬁ by University for
specifically designated teaching services
which are time consuming,

¢. Full time - full compensation from
University subject to policies of The
University of Texas System.

2. Within the services selected by the University for
its teaching programs, the University will assﬁme ihcreasing_
responsibility for the quality of professional care delivered
in the Hospital. The degree of responsibility assumed being
proportional to the rate of development of a full-time faculty
in Houston by the University. .

3. The Hospital will determine the academic interest and
desires of all members of the active and courteé§"ﬁedical‘
staffs of the Hospital. On the date a particular service is
selected by the University for development of its teaching
program, the Hospital will designate to the University from
that particular medical service all those for whom faculty
appointment is recommended. University will then determine
the nature of the academic appointment. The teaching responsi-
bility, if any, will be negotiated individually by University.
It is understood that the foregoing applies only to those
members on the medical staff roster at the time the specific
service is selected by the University for development of its
teaching program and does not apply to those staff services
not involved in the teaching endeavor.

4, The Hospital shall appoint, after consultation with
University, the chiefs of departments, services, or divisions
invelved in the teaching programs.

5. Notwithstanding the foregoing provisions and at such
time as the Texas Legislature authorizes and funds a state
medical school in Houston underrthe jurisdiction of The

University of Texas System, the parties also agree that:
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a. All appointments to the medical staff shall
be made annually by the Hospital upon
nomination by the University.

b. Hospital shall appoint as chiefs of depart-
ments, services or divisions, the corresponding
chajirman or chief officers of departments or
divisions of the medical school upon nomination
of University. Prior to nomination, University
shall consult with Hospital.

c. That the medical school will furnish a
sufficient number of qualified physicians to
édequately direct and supervise professional
medical services to all inpatients and out-
patients of the Hospital, includingrthe
emergency department. It is.agreéd that total
professional care shall be specified by the
faculty of the medical school and the staff
shall be c¢losed.

B. House Staff Appointments and Responsibilities

Recognizing that the house staff members have both a legal
and moral responsibility to the hospital in which they work and
equal responsibility to the medical school for the teaching of
undergraduate medical students, the responsibility for the
appointment and recruitment of house staff members shall be
shared by the Hospital and University. In consideration of the
foregoing, the following specific conditions are agreed to:

1. All service.in which teaching programs are being
conducted by University, vigorous recruitment will be conducted
by the faculty to assure filling of available positions with
highly qualified candidates.

2. On those services not selected by University for
teaching purposes, the Hospital will have primary responsibility

for recruitment of housgse staff members.
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3. After the effective date of this agreement, the
Univérsity will provide, at no cost to Hospital, a professor of
medical education acceptable to the Hospital to establish,
ldevelop and supervise the interim educational activities of the
University at the Hospital.

4., After establishment of the medical school all appoint-
ments of interns and residents, and other categories of medical
trainees, shall be made by Hospital only upon nomination by
University.

C. Availability of Patients for Teaching

After the effective date of this agreement and to remain
in effect after establishment of the medical school and in
recognition of the fact that the number of charity or service
patients available will be insufficient to meetﬁ%hé teaching
needs, the need to expose students to the care of private
patients, and the fact that private patients today quite
readily accept the premise that when they enter a teaching
hospital for care they will be participating in teaching
programs, the following specific conditions are agreed to:

1. That all patients in Hospital shall be available for
purposes of teaching.

2. Exception may be granted upon concurrence by the chief
of the méjor service upon recommendation of the physician, when
the physician feels that participation in the teaching program
might adversely affect the patient's condition.

3. That no members of the medical faculty will be granted
exception from teaching for more than ten percent (10%) of his
patients admitted in any twelve-month period.

D. Medical Student Responsibilities and Facilities

1. Medical students will be responsibly involved, under
supervision, in the management and care of patients. This will
be accomplished through the students' participation with the

medical care team consisting of the intern, the resident, and
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the faculty staff physician. These individuals will function
as an organized staff, responsible for the patients' care.

2. In recognition of the fact that a university teaching
hospital requires considerably more space for the educational
programs of the medical students and housé staff, the Hospital
agrees to provide such space and that in all new construction
and modernization programs it will give consideration to the
following requirements:

a. Charting areas of sufficient size to

< accommodate the students, house staff,
staff physicians and nurses.

b. Provisions for conference-demonstration rooms
for teaching programs on each large patient

floor area of the hospital buildingi'f

c. A centralized student laboratory in each
building of the hospital complex for use of
students in performancé of simple laboratory
tests.

d. Larger patient room facilities to allow
sufficient room for students and staff to
observe and to make bedside rounds.

e. Sleeping-in facilities for students while on
night call on such services as obstetrics and
-the emergency department.

f. Special treatment room on each floor to demon-
strate special procedures to students.

E. Joint Responsibilities for Research

The University shall assume the responsibility for further
development of c¢linical and basic research. Such research may
involve theraﬁeutic trials, clinical studies, laboratory studies,
and studies involving the administration and organization of
the hospital's and the community's health services. Research
projects may be jointly sponsored by University and Hospital.

In such instances the following specific conditions are agreed to:
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1., 1In all research involving patients, the medical.school
and faculty hospital staff will be jointly responsible in
assuring the hospital that due regard is given to the safety
and personal rights of the patients involved and that patieﬁts
understand their role in the project.

2. There will be established a Review Committee for
Research involving human beings, the composition of which wili
be mutually agreed by Hospital and University. |

F. Sharing of Common Facilities and Services

In view of the fact that a Hospital addition and the
proposed medical school have yet to be constructed, every
effort will be made in the planning phases to provide for
common services required by both Hospital and University to
avoid expensive and unnecessary duplication of eﬁuipment and
facilities. Such common services may be operated-by either
the University or Hospital but will be shared by both. These
may include heating, telephones, post office, laundry, food,
computer, parking, specialized diagnostic procedures, etc. In
consideration of the foregoing, the followingrspecific condi-
tions are agreed to:

1. That a joint agreement will be egtablished and reviewed
annually by the Dean of the Medical School and Director éf the
Hospifal;

2. That such agreement shall consider all services pro-
vided by the parties to each other which would be provided
separately if no common facilities and services were shared.

3. Highly specializéd, expensive and infrequently used
therapeutic and laboratory procedures required for c¢linical
care may be obtained from the medical school rather than
establishing such services separately in the Hospital.

G. Financial Considerations

The University, in recognition of the Hospital's essen-
tiality to its medical school's teaching programs, agrees to

accept important responsibilities for care of patients. The
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Hospital, in its traditional role of public service, recognizes
that the educational programs contribute materially to the
quality of medical care. Although it is recognized that the
contributions of each provide a general balance, certain
specific financial considerations are agreed to:

1. The Hospital shall bear costs for supporting and
maintaining a complete staff of Interns, residents and other
personnel. In instances where University or Hospital may be
able to obtain funds applicable to training programs in Hospital
of interns, residents, fellows, and other personnel, such funds
designated for salaries will be used for support of such
personnel. o

2. The University shall pay all costs incurred in the
operation of its undergraduate educational progfaﬁs.

3. In jointly sponsored research projects, there shall be
a definite agreement as to the extent of responsibility of each
institution in the administration of research funds, provision
of staff, facilities, and ownership of equipment purchased
with research funds.

4. That the joint agreement established by the Hospital
and medical school shall be reviewed annually by the Director
of the Hospital and Dean of the Medical School. Such review
shall involve the fair and equitable pro rata division of all
costs involved not expressly the responsibility of the Univer-
sity or Hospital and at the end of the accounting period, a
settlement will be made involving such costs as are determined
in the agreement.

5. The University will bear all costs for the interim
position of professor of medical education established in the
Hospital. |

H. Organization for Effective. Communications

The Hospital and University agree that the most important
ingredient of this affiliation is good faith and trust in the

honesty and integrity of the parties concerned. It is egreed
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by the parties that these ingredienté and not simply the exist-
ence of a legal document that will cement the enduring and
productive relationship so essential to harmonious growth. In
consideration of the foregoing, the following specific organiza-
tional entities designed to assure and maintain effective
channels of communication are agreed to:

1. There shall be established a Joint Conference Committee
of Trustees and Regents composed of an equal number of repre-
sentatives from the Hermann Hospital Estate and The University
of Texas System, Both the Director of the Hospital and the
Dean of the Medical School shall be ex-officio members of the
Joint Conference Committee. All matters of joint concern may
be considered by this Joint Conference Committee, which makes
recommendations to the respective parent corporé%é;bodies.

The Committee shall approve annually the joint agreement and
shall be informed of and consider high level appointments.

2. There shall be established a Planning and Development
Committee composed of the Director of the Hospital and Dean of
the Medical School and such additional members as are mutually
agreed upon. The Planning and Development Committee will
consider all matters of joint concern to Hospital and University,
including any amendments to this agreement, and will keep the
Joint Conference Committee informed of its deliberations.

3. Within the Hospital, there shall be established a
medical board composed of the chiefs of the méjor clinical
departments {(who are also chairmen of the respective department
in the school of medicine), the Director of the Hospital, and
three (3) members of the voluntary or part-time medical staff
of the Hospital elected annually by the voluntary medical staff.
This board shall function as the Executive Committee of the
medical staff and is the advisory medical staff board which

recommends and advises on all matters related to patient care
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‘and medical staff appointments. Until such time as the medical
school is established in Houston, the membership may include

the chiefs of all services having approved residency programs.

ITI, FURTHER PROVISTIONS

In line with their cooperative efforts and consistent with
sound -business practices and the limitations imposed by their |
charters and by-laws, the University and Hospital shall endeavor
to carry out their fundamental objectives in order to serve a
single public purpose--the improvement of people's health.

The Trustees of the Hermann Hospitél Estate function, as
such, pursuant to the Last Will and Testament of George H.

Hermann, and the trust created thereunder as construed by

judgments entered in (a) Cause No. 86954 entitled H. F. MacGregor,

et al, Trustees of the Hermann Hospital Estate, vs. City of

Houston, et al, in the 6lst Judicial District Court of Harris

County, Texas; (b) Cause No. 270,040 entitled G. A. Brandt,

et al, Trustees of the Hermann Hospital Estate vs. Honorable

Gerald Mann, Attorney General of State of Texas, et al, in the

113th Judicial District Court of Harris County, Texas; and

(c) Cause No. D-311497 entitled G. A. Brandt, et al, Trustees

of the Hermann Hospital Estate vs. Honorable Grover Sellers,

Attorney General of the State of Texas, et al, in the 80th

Judicial District Court of Harris County, Texas. The Trustees
of Hermann Hospital Estate execute this agreement to the full
extent that they may lawfully do so pursuant to said will and
said decrees. ‘

IN WITNESS WHEREOF, the parties have executed this agreement
on the day and year first above written.

BOARD OF REGENTS OF
ATTEST: THE UNIVERSITY OF TEXAS SYSTEM

By~
Secretary Chalrman

TRUSTEES OF THE HERMANN
HOSPITAL ESTATE

By
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Approved as to Form: Approved as to Content:

University Attorney Vice-Chancellor for Health
Affairs

Vice-Chancellor for Business
Affairs
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6. Anderson Hospital: Authority to Acquire Approximately 374 Acres
of Land in Bastrop County, Texas, to be Used as a Research ‘
{Education) Park for Health-Science Prdgrams. --Below is a
Xerox copy of Chancellor Ransom's recommendation:

By deed from the United States of America to the Texas State Department
of Health, said deed being recorded in Book 125, pages 485-489 of the

' Deed Records of Bastrop County, Texas, the Texas.State,Department_of
Health acquired 373.99 acres of land, more or less, in the Isaac Harris
Survey, Bastrop County, Texas, the same being a part of the military

" installation formerly known as Camp Swift., The Texas State Department

of Health has indicated a willingness to transfer this acreage to the 7
"Board of Regents of The University of Texas System for the use and benefit
of The University of Texas M. D. Anderson Hospital and Tumor Institute
with the understanding that the same will be used as a research (education)
park facility for varied health-science programs of The University of

" Texas Systemfvd 8~ Iy ~ -8l LL.(_.“:@,G)

Upon the recommendation of the Health Affairs Council, -Chancellor Ransom,
Vice-Chancellor LeMaistre, and Dr. R. Lee Clark join in the recommendation
that this land be acquired for health-science programs of the System after
the required approvals of the appropriate state agencies have been obtained.

Below is Doctor Clark's request for this land acquisttion:

Dr. Harry H. Ransom
Chanceller

The University of Texas System
Aunatin, Texas

Dear Doﬁtar Ransom:

The State Board of Health has in its posseesion approximately 374 acres of land
in Bastrop County that was deeded to ii some years ago by the Department of
Defense. This land formerly was a part of Camp Swift and it i{s located only a
few miles from the Buescher Park.

The study that we have made to date would indicaie a peed for more acreage than
that presenily in Buescher Park. Also, some of the programs proposed by the
various departments and schools of The University of Texas System require the
pristine preservation of an area for ecological studies. We believe that this

tract of 373,99 acres, which is separated by some distance from the present
Buescher Park land, would give us the isolation that is required. Except for an
arem of less than one acre, assigned for storage, thie land is not being used by
the State Department of Health and the State Eoard of Health has indicated willing-
ness for ite iransfer without cost to The University of Texas. We could expect to
retain the land as long as it is used for the purposes proposed, and would of course
plan to ask the State Department of Hedlth to join us 8¢ one of the participating
members in the Science Park project.

We do not know yet whether it would be acquired as a long-term lease or by transfer
of title. We believe that either arrangement would be very satisfactory, and thai
adjustments could be made as required by mutual agreement. Atltorney Waldrep
has prepared a statement, legally correct, that may be used for the action of the
Committee of the Whole of the Board of Regents at the next meeting if you agree to-
our recommendation. This statement is enclosed. Dr. C. A. Leliaistre bas re-
viewed this with the Health Affairs Council.

Sincerely yours,

Dr. Hampton C, Robinson

DI‘. RObert D. Moreton R- I-'ee Clﬂrk, M. D.
Director
cc: Dr. C. A, .Lea‘fiaiatre bee:. Mr. Joe Boyd
Mr. Burnell Waldren M_iBSLBettV A. Thedford (Innffirial convl
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THE UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL AND
TUMCR INSTITUTE--Aathority to acquire approximately 374 acres of land
in Bastrop County, Texas, to be used as & research {education) park for
health-science programs. -~ By deed from the United States of America to
the Texas State Department of Health, said deed being recorded in Book 125,
pages 485-489 of the Deed Recorde of Bastrop County, Texas, the Texas
State Department of Health acquired 373. 99 acres of land, more or less,
in the Igsaac Harris Survey, Bastrop County, Texas, the same being a part
of the military installation formerly known as Camp Swift. The Texas State
Department of Health has isdicated a willingness to transfer this acreage to
the Board of Regents of The University of Texas System for the use and
benefit of The University of Texas M. D. Anderson Hospital and Tumor In-
stitute with the understanding that the same will be used as a research {education}
park facility for varied health-science programs of The University of Texas
System.,

Chancellor Ransom, Dr. Charles A. LeMaistre and Dr. R. Lee Clark
join in the recommendation that this land be acquired for health-e#cience programs
of the System afier the required approvals of the appropriate state agencies have
been ebtained.

MED - 21a




MEDICAL AFFAIRS COMMITTEE
Emergency Items

Page

No.
7. U, T. Houston: Affiliation Agr eements with
(1) Memorial Baptist Hospital of Houston and

(2) St. Joseph Hospital of Houston Below

U.T. HOUSTON: AFFILIJATION AGREEMENTS WITH MEMORIAL BAPTIST HOSPITAL OF
HOUSTON AND ST. JOSEPH HOSPITAL OF HOUSTON.--The following affiliation
agreements between the Board of Regents of The University of Texas System
and (1) Memorial Baptist Hospital and (2) St. Joseph Hospital, both of
Houston, have been approved as to form by the University Attorney. It
is recommended by Vice-Chancellor LeMaistre and Chancellor Ransom that
the Board of Regents authorize the Chairman of the Board of Regents to
execute these two agreements. These two documents are identical except
for the appropriate name changes. The terms and conditions as contained
in the documents are essentially the same as the terms and conditions
included in the affiliation agreements with Methodist Hospital in Dallas
approved by the Board in September, 1967, and with the Baylor Medical
Center in Dallas approved by the Board in 19646.
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AGREEMENT

THE STATE OF TEXAS X .

bon Fan®

COUNTY OF HARRIS

This AGREEMENT made and entered into this day of
, 1967, by and between the BOARD OF REGENTS OF THE

UNIVERSITY OF TEXAS SYSTEM, hereinafter sometimes called
"University," and the ST. JOSEPH HOSPITAL of Houston, herein-
after sometimes called "Hospital," WITNESSETH:
© WHEREAS, during the past half century advances in medicine

have been more significant and rapid than in any other previous
period of history, and over thé past two decades the pace has
increased dramatically and appéars to be accelerating; and

WHEREAS, iﬁ recognition of contemporary trends and likely
future requirements, University and Hospital agree on the
desirability of establishing a closer working relationship
between the two institutions, who share a common commitment
to offer the people of Houston, Texas, and the Southwest a
program of excellence in medical education and also share the
desire to coordinate all medical care resources for the benefit
of improved patient care and the further development of Houston
as a medical center:

NOW, THEREFORE, with these objectives in mind and with an
intent to develop both institutions to the maximum extent
consistent with the interests of each, University and Hospiltal

hereby agree as follows:

1. EXTENT OF AFFILIATION AT THE DEPARTMENTAL LEVEL

The purpose of this agreement is to establish a broad
framework of policy to facilitate cooperation between University
and Hospital. It is agreed that the initiative for establishing
definitive relationships will be vested in the respective
department heads of the departments within institutions of
University and the corresponding departments or division of

Hospital. It is further undersgtood that individual departments
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of University may or may not establish affiliations with
Hospital, depending upon their needs and circumstances and
subject to appropriate action by the respective governing

bodies.

2. PROVISION FOR FACULTY APPOINTMENTS FOR HOSPITAL STAFF MEMBERS

Both parties agree that academic status is a strong induce-
meﬁt for attracting well qualified individuals for teaching
positions at Hospital, and that academic appointment made by
University for individuals iﬁ full-time key positions at Hospital
should include tenure or assurances of continuation of employment,
if possible. This will be granted on an individual basis subject
to the approval of University. In order to achieve satisfactory
financial arrangements, the fiscal alternatives for obtaining
appolintments in this category are:

(1) Unqualified Tenure Appointment:

Guarantee by Hospital for all future salary costs
for any tenure appointmenits by University

Under this arrangement Hospital will guarantee to
pay to University the salary for full-time
personnel requested by Hospital granted tenure by
University. This guarantee shall continue as
long as University is required to maintain
personnel acquired under this arrangement.

(2) Qualified Tenure Appointment:
Guarantee by Hospital of the future salary costs
for a Timited term tenure appointment of seven

years following termination or discontinuation
of a hospital posjition

Under this agreement the faculty member would
receive a tenure guarantee covering up to seven
years dating from the notification of termination,
and so long as the physician occupies a full-time
faculty positioh at Uni#ersity. Thus, 1f his
position were discontinued at Hospital, he would
receive salary from Hospital for a maximum of

seven years, but only if he continued as a full-
time faculty member of University.
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(3) Hospital Staff without Compensation:
Rules and procedures established by Hospital'will
be used in appointment of medical staff of
Hospital without teaching assignment, faculty
designation; or compensation through University.

(4) Hospitai Staff with Partial Compensation and/or
University Faculty Appointment:

Mutual agreement between Hospital and University
is fequired for appointment in either category
in this section with definition of faculty title,
duties, amount of compensation (if any), and
term of appointment (annual unless otherwise

agreed upomn).

3. COMPENSATION ARRANGEMENTS FOR FULL-TIME FACULTY

Physicians employed full time by University and based at
Hospital with academic appointments will be subject to The
University of Texas System folicy regarding salary plan. Fees
earned in excess of the maximum allowed will be placed in a
trust fund and used to develop medical education and research
programs at Hospiltal. These funds should not be committed on
a continuing basis for the salaries of additional full-time

personnel,

4. JOINT SPONSORSHIP OF RESEARCH ACTIVITIES

Hospital will provide research facilities for physicians
who are geographically full time on its campus. Research
projects at Hospital may be jointly sponsored by University.
In such cases there will be prior agreement as to the extent
of the responsibility of each institution in the administra-
tion of research funds, provision of staff and facilities and

ownership of equipment purchased with research funds.

5. PROVISION FOR REVIEW OF RELATIONSHIP

Both parties agree that a productive and harmonious rela-
tionship between the two institutions depends upon maintaining

effective channels of communication, The parties anticipate
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that routine matters will be handled and decided mutually
thrOugh éontinuous contacts-at the departmental lefel. At
least annually, and more frequently if necessary, a group
representing each institution shall review and aiscuss over-all
relationships and policies and other matters of common concern.

If any aspect of this agreement becomes unsatisfactory, a
joint committee shall be responsible for discussing and resolving
the questions. involved. If a change in the agréement is neces-
sary, the committee shall make recommendations to the authorities
in each institution. If problems develop which are sufficiently
serious and cannot be resolved, dissolutlon of the agreement may
be indicated. Effective date of such dissolution shall be
mutually agreed upon with adequate time to allow each institution
to make necesssry arrangements in an orderly manner.

This agreement shall be for a term of ten (10) years from
and after its effective date and may be terminated at any time
upon mutual consent of the ﬁarties. It may also be amended in
writing to include such provisions as the parties may agree upon.

EXECUTED by the parties on the day and year first above

written.
BOARD OF REGENTS OF

ATTEST: THE UNIVERSITY OF TEXAS SYSTEM
By

Secretary Chairman

ST, JOSEPH HOSPITAL OF HOUSTON
By

Approved as to Form: Approved as to Content:

University Attorney Vice-Chancellor for Health

Affairs

Vice-Chancellor for Business
Affairs
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AGREEMENT
THE STATE OF TEXAS
COUNTY OF HARRIS J

This AGREEMENT made and entered into this day of
, 1967, by and between the BOARD OF REGENTS OF THE

UNIVERSITY OF TEXAS SYSTEM, hereinafter sometimes called
"University," and the MEMORIAL BAPTIST HOSPITAL of Houston,
hereinafter sometimes called "Hospital,"  WITNESSETH:

WHEREAS, during the past half century advances in medicine
have been more significant-and rapid than in any other previous
period of history, and over the past two decades the pace has
increased dramatically and appéars to be accelerating; and

WHEREAS, in recognition of contemporary trends and likely
future requirements, University ana Hospital agree on the
desirability of establishing a closer working relationship
between the two institutions, who share a common commitment
to offer the people of Houston, Texas, and the Southwest a
program of excellence in medical education and also share the
desire to coordinate all medical care resources for the benefit
of improved patient care and the further development of Houston
as a medical center:

NOW, THEREFORE, with these objectives in mind and with an
intent to develop both institutions to the maximum extent
consistent with the interests of each, University and Hospital

hereby agree as follows:

1. EXTENT OF AFFILIATION AT THE DEPARTMENTAL LEVEL

The purpose of this agreement is to establish a broad
framework of institutional policy to facilitate cooperation
at the department level. Tt is agreed that the initiative
for establishing any departmental affiliation and working
relafionships will be vested in the respective department
heads of the several departments of University and the

corresponding chiefs of service of the hospital staff of

(]

Hospital. It is further understood that individual departmonts

MED - 27



of University may or may not establish affiliations with Hospital,
depending upon their needs and circumstances and subject to
appropriate action by the respective governing bodies.

2, PROVISION FOR FACULTY APPOINTMENTS FOR HOSPITAL STAFF
MEMBERS

—

Both parties agree that academic status is a strong induce-
ment for attracting well qualified individuals for teaching
positions at Hospital, and that academic appointment made by
University for individuals in key positions at Hospital should
include tenure or assurances of continuation of employment, if
possible, This ﬁill be granted on an individual basis subject
to the approval.of the person by the staff of University and
satisfactory arrangements covering the financial obligations
accompanying all appointments in this category. The alternatives
for obtaining appointments in this'category are:

(1) Unqualified Tenure Appointment:

Guarantee by Hospital for all future salary
costs for any tenure appointments by University

Under this arrangement Hospital will guarantee
-to pay to University the salary for full-time
personnel requested by Hospital granted tenure
by University. This guarantee shall continue
as long as University is required to maintain
personnel acquired under this arrangement.
(2) Qualified Tenure Appointment:

Guarantee by Hospital of the future salary
costs for a limited term tenure appointment
of seven vears following termination or

discontinuation of a hospital position

Under this agreement the faculty member would
receive a tenure guarantee covering up to seven
years dating from the notification of termina-
tion, and so long as the physician occupies a
full-time faculty posgition at University. Thus,
if his position were discontinued at Hospital,
he would receive salary from Hospital for a.
maximm of seven years, but only if he continued

as a full-tima faculty wmember ol University.
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(3) Hospital staff without Compensaﬁion: '
Rules and procedures established by Hospital
will be used in appointment'of medical staff of
Hospital without teaching assignment, faculty
designation, or compensation through University.

(4) Hospital Staff with Partial Compensation and/or
University Faculty Appointment:

Mutual agreement between Hospital and University
is fequired for appointment in either category
in this section with definition of faculty title,
duties, amount of compensation (if any), and
term of appointment (annual unless otherwise

agreed upon).

3. COMPENSATION ARRANGEMENTS FOR FULL-TIME FACULTY

Physicians employed full time'by Univefsity and based at
Hospital with academic appointments will be subject to The
University of Texas System ﬁolicy regarding salary plan. Fees
earned in excess of the maximum allowed will be placed in a
trust fund and used to develop medical education and research
programs at Hospital., These funds should not be committed on
a continuing basis for the salaries of additional full-time

personnel.

4. JOINT SPONSORSHIP OF RESEARCH ACTIVITIES

Hogpital will provide research facilities for physicians
who are geographically full time on its campus. Research
projects at Hospital may be joiﬁtly sponsored by University.
In such cases there will be prior agreement as to the extent
of the responsibility of each imstitution in the administra-
tion of research funds, provision of staff and facilities and

ownership of equipment purchased with regearch funds.

5. PROVISION FOR REVIEW OF RELATIONSHIP

Both parties agree that a productive and harmonious rela-
tionship between the two institutions depends upon maintaining

effective channels of communication. The parties anticipate
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that routine matters will be handled and decided mutually
throegh continuoﬁs contacts at the departmental level. At
least annually, and more frequently 1if neeessary, a group
representing each institution should meet to review and discuss
.over—all relationships and policies and other matters of common
comncern,

if any aspect of this agreement becomes unsatisfactory, a
Joint COmmittee shall be responsible for discussing‘and resolﬁing
the questions involved. If a'change in the agreement is neces-
sary, the committee shall make recommendations to. the authorities
in each institution. If problems develop which are sufficiently
serious and cannot be resolved, dissolution of the agreement may
be indicated. Effective date of such dissolution shall be
mutually agreed upon with adequate time to allow each institution
to make necessary arrangements in an orderly manner,

This agreement shall be for a term of ten (10) years from
and after its effective date-and may be terminated at any time
upon mutual consent of the parties. It may also be amended in

writing to include such provisiong as the parties may agree

upon.
EXECUTED by the parties on the day and year first above
written.
: BOARD OF REGENTS OF
ATTEST: ' THE UNIVERSITY OF TEXAS SYSTEM
By
Secretary Chairman
MEMORTIAT, BAPTIST HOSPITAL
OF HOUSTON
By__
Approved as to Form: Approved as to Content:
University Attorney Vice-Chancellor for Health
.- Affairs

Vice-Chancellor for Business
Affairs
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COMMITTEE OF THE WHOLE
Chairman Rrwin, Presiding
Executive Session

Date and Time: To be designated in the Supplementary Agenda Material,

Place: The Shamrock Hilton, Third Floor
December 7: Castilian Room
December 8: Belvedere Room

A.! REPORTS AND SPECIAL ITEMS BY REGENTS
B. REPORTS AND SPECIAL ITEMS BY CHANCELI.OR
C. REPORTS AND SPECIAL ITEMS BY

VICE-CHANCELLORS

LY

D. SPECIAL ITEMS RELATING TO CENTRAL AD-
‘ MINISTRATION AND/OR U, T, SYSTEM

1. 1968-69 Budget Policies and Limitations,

E. SPECIAL ITEMS RELATING TO COMPONENT
INSTITUTIONS

1, U. T, Austin: Five- Year Extension of Con-
tract.

. U, T, Austin: Waiver of Regents' Rule and
Naming of Fireplace Lounge at Law School
{Executive Committee Item No, 8-M-67)

3. Dalias Medical School: Waiver of Regents'

Rule and Proposed Name for New Basic
Science Reszarch Building,
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DOCUMENTATION

REPORTS AND SPECIAL ITEMS BY REGENTS

1, Chairman Frank C. Erwin, Jr.
E;. Vice- Chairman Jack S. Josey

3. Regent W, H. Bauer

4, Regent Walter P, Brenan

5. Regent Frank N, Ikard

6. Regent.(Mrs. ) J. Lee Johnscn III
7. Regent Joe M. Kilgore

8. Regent lL.evi A, Olan

9. Regent E. T. Ximenes

REPORTS AND SPECIAL ITEMS BY CHANCELILOR
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REPORTS AND SPECIAL ITEMS BY VICE-CHANCELLORS

1, | Vice-Chancellor Graves W, Landrum
2. Vice-~Chancellor Charles A, LeMaistre
3, Vic§— Chancellor Raymond W. Vowell
4, Vice-Chancelior E. D. Walker
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D, SPECIAL ITEMS RELATING TO CENTRAL ADMINISTRATION
AND/OR U. T, SYSTEM

I.- 1968-69 Budget Policies and Limitations,~-- Chancellor
Ransom recommends that the following policies and
limitations for the preparation of the 1968-69 Budget
be approved: -

Institutional Heads are te write the "first" draft of their operating budgets >
conservatively within the total of funds included in the Legislative Budget )
Request for the Year 1968-69.

Inasmuch as the amount of General Revenue Funds to be appropriated for writing
the 1968-6% operating budgets is unknown at this time, Instituticnal Heads are
to draft their budgets in accordance with the policy limitations listed below

and must be prepared to reduce their recommended expenditures in the event that
actual appropriations do not meet the level set forth in the preliminary draft,

S

1. Over-all budget totals, including reasonable reserves, must be
limited to the funds available for the year.

2. Belective merit salary advances should be provided for the faculty
and professicnal staff. 1In the case of faculty, merit advances
should be on the basis of teaching or teaching and research.

3. Merit salary advances for classified personnel may be given only
to individuals who will have been employed by the institution for
at least 6 months as.of August 31, 1968. The number of individuals
recommended for merift increases may not exceed cne-half of the
total institutional classified personnel staff as of March 1,
1968.

4, New positions should be provided conly where increased work-load
justifies.

5. Maintenance, Operation, and Equipment items should be based only
on such amounts as are needed, but increases are not to exceed
157 in total over amounts budgeted in 1967-68.

Justify 21l increases in Maintenance and Operation and
Travel with performance type data. Prior year expendi-~
tures are not to be considered as adeguate justificatien,

6. Travel funds are to be shown as separate line. items.

7. All requests for Special Equipment must be supported with detailed
description and justification.
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.SPECIAL ITEMS RELATING TO COMPONENT INSTITUTIONS

1. U, T. AUSTIN: FIVE-YEAR EXTENSION OF CONTRACT,~~
' Below is a Xerox copy of Chancellor Ransom's recommen-

dation:

Chancellor Ransom and President Hackerman concur in the recommendation
of the Athletics Council that Mr. Jack Patterson's contract as Head
Track and Cross Country Coach be extended for five years. Coach
Patterson was initially appointed on May 16, 1963 for a five-year

" contract from June 1, 1963 through May 31, 1968. If approval of

this five-year extension is granted, Coach Patterson's new contract
would cover the period June 1, 1968 through May 31, 1973. Salary

" will be recommended annually through the Operating Budget.

2, U. T, AUSTIN: WAIVER OF REGENTS' RULES AND
REGULATIONS AND NAMING OF FIREPLACE LOUNGE
AT LAW SCHOOL (EXECUTIVE COMMITTEE ITEM
NO. 8-M-67).--Executive Committee Item No. 8-M-67
was not unanimously approved by the Executive Com- .
mittee and is referred to the Committee of the Whole for
further consideration, The recommendation is that the
fireplace lounge at the Law School of The University
of Texas at Austin be named for Justice Tom Clark,
‘This will require the waiver of the Regents' Rules and
Regulations, Part One, Chapter VIII, Section 1, which
reads as follows:

Naming of Buildings and Other Facilities.--Buildings
and other facilities {including laboratories and
clinics) of The University of Texas System and its
component institutions shall not be named in honor
of any person until such person shall have been
dead at least five years and a2 nomination accom-
panied by reasons shall have been received by the
Board of Regents from the institutional faculty;
provided, however, that the Board of Regents may
act without receiving a nomination from the in-
stitutional faculty when unusual circumstances
justify such action and particularly when a sub-
stantial donation has been made toward the con-
struction of the building or facility to be named.

It is recommended that the forgoing rule be waived and
that the fireplace lounge at The University of Texas at
Austin be named fozr Justice Tom Clark,.
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OFFICE CF THE DEAN

Dr. Harry Ransom, Chancellor
The University of Texas
Austin, Texas 78712

Dear Dr.

DALLAS MEDICAL SCHOOL: WAIVER OF REGENTS' RULE
AND PROPOSED NAME FOR NEW BASIC SCIENCE RESEARCH
BUILDING. --It is recommended that the Regents' Rules and
Regulations, Part One, Chapter VIII, Section 1 be waived

and that the new Basic Science Research Building at the Univer-
sity of Texas Southwestern Medical School at Dallas be named
the McDermott Basic Science Research Building.

Chancellor Ransom and Vice-Chancellor LeMaistre concur
in Dean Sprague's recommendation for the reasons stated
in the following letter of November 6 to Chancellor Ransom
from Dean Sprague:

THE UNIVERSITY OF TEXAS

SOLTHWESTERN

MEDICAL SCHOOL. AT DALLAS

5223 HARRY HINES BLVD.
. DALLAS. TEXAS 75235

Noven@erlﬁ, 196154J}rr]

)

LR IMED ke PETLEN
ADNISE M

-
|
|
)

FAST |“|\ HE

Ransom:

I know that you are well aware of the many contrvibutions to
Southwestern Medical Scheool and to The University of Texas which
have been made by Mr. and Mrs. Hugene McDermotf of Dallas. In
addition to underwriting several major programs in Anesthesiology
and Pediatrics, they have endowed the Margaret Milam McDermott
Chair in Anesthesiology and have pledged $500,000 toward our
proposed new basic scieunce research building. Furthermore, M.
McDermott has been most helpful to us in many othar areas of cur

program.

We believe, therefore, that the efforts of the McDermotts
in our behzlf should be recognized by designating the proposed
new structure the McDermoit Basic Science Research Building.
We request your approval and that of the Board of Regents for
this designation,

A
CCS/es

Sincerely,
f’f ]
( / : r;/l’ \lf
j i //-,.," R )E‘—'i"’ f‘ﬁ‘\

\x &f“‘ _ xi Charles C. Sprague] M.D.
' ‘ Dean
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Date:

Time:

Place:

COMMITTEE OF THE WHOLE
Chajrman Erwin Presiding

Supplementary Agend.a

December 7, 1967
2 -4:30 p.m.

The Shamrock Hilton,
Castilian A, B, C

Special Items

1.

Report by George W. Carlson, System Consultant
on Training Programs

Request that The American Bank of Galveston, Texas, be
named as a depository bank
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Dec, 8-9 Board of Regents' meeting in
Houston
Dec, 22-
Jan, 2 Christmas Vacation
1968

Jan. 26-27 Board of Regents' meeting in

San Antonio

March 8-9 DBoard of Regents' meeting in

El Paso

Apr. 5

Texas Relays

Apr, 11-12 Staff Holidays
Apr., 18-23 Spring Vacation (Students)

May 25
May 31

June 1
June 3

Commencerment
Houston Dental Branch
Commencement
Galveston Medical Branch
Commencement
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U. T. El Paso Commencement
U. T. Arlington Commencement

u. T. Austin Commencement
Dallas Medical School



COMMITTEE OF THE WHOLE
Items referred by Standing Committees

'CHANCELLOR'S DOCKET NO, 20, --Secretary Thedford should like fo
report that as a result of a ballot on Chancellor's Docket No., 20 mailed
to each Regent on November 24, 1967, the docket has been approved
with the following exception:

Philosophy Period of Salary Page
Appointment Rate No.
Appointment
Assistant Professor
57. Lawrence Caroline 9/1/67 - $10, 000 p-36
(RBC# 795) 5/31/68

U, T. ARLINGTON: SCHEDULE OF IMPLEMENTATION OF SCHOOL
OF SOCIAL WORK, -~ The schedule of implementation of the School of
Social Work at The University of Texas at Arlington was referred by
the Academic and Developmental Affairs Committee 1o the Commiitee

of the Whole.




Land and Investment Committee



LAND AND INVESTMENT COMMITTEE

" Date: | December 7, 1967,

Time: To be designated in the Supplementary Agenda Material,
Place: The Shamrock Hilton, Third Floor, Castilian Room.



INDEX

A.

LAND. AND INVESTMENT COMMITTEE

December 7, 1967

. PERMANENT UNIVERSITY FUND

INVESTMENT MATTERS:

1.
2.

3.

Report of Securities Transactions.

Report on Permanent University Fund Investments for the
Fiscal Year Ended August 31, 1967. _
Policy Regarding Retention or Purchase of Stocks of Holding
Companies Growing Out of Corporate Reorganizations.

LAND MATTERS:

10.

11.

13.

14.

15,

16.

17.

Surface lease No. 2499 (Salt Water Disposal), Phillips
Petroleum Company, Andrews County.

Pipe Line Easement No. 2500, Skelly Oil Company, Reagan
County.

Power Line Easement No. 2501 (Renewal of 1036), General
Telephone Company of the Southwest, Crocketi County.

Pipe Line Easement No. 2502, McGrath & Smith, inc., Crockett

County.

Pipe Line Easement No. 2503 (Renewal of 1071), El Paso
Natural Gas Company, Andrews County .

Pipe Line Easement No. 2504 {Renewal of 1075), El Paso
Natural Ges Company, Andrews County.

Surface Lease No. 2305 (Salt Water Disposal), Humble Oil
& Refining Compuany, Andrews County.

Pipe Line Easement No. 2506 (Renewal of 1044), Phillips
Petroleum Company, Andrews County.

. Power Line Easemant No. 2507 (Renewa!l of 1048), Texas

Electric Service Company, Winkler County.

Power Line Easement No. 2508 (Renewal of 1056), West Texas
Utilities Company, Crane County.

Pipe Line Egsement No. 2509, El Paso Natural Gas Company,
Andrews County.

Pipe Line Eacsement No. 2510 (Renewal of 1009), Northern
Natural Gas Company, Irien and Schleicher Counties.

Surface Lease No. 2511 (Salt Water Disposal), Phillips
Petroleum Company, Andrews County.

Power Line Egsement No. 2512, Community Public Service
Company, Winkler County.

Pipe Line Easement No. 2513, Gulf Refining Company, Ector
County .

Pipe Line Easement No. 2514, Warren Petroleum Corporation,
Crane County (Renewal of 1028).

Power Line Easement No. 2515 (Renewal of 1057), Texus Electric
Service Compuny, Ector County.
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I. PERMANENT UNIVERSITY FUND

(Continued)

LAND MATTERS (Continued):

18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34,

35.

36.
37.

Power Line Easement No. 2516 (Renewal of 963),

‘West Texas Utilities Company, Reagan County.

Power Line Easement No. 2517 (Renewal of 964},

West Texas Utilities Company, Upton County.

Power Line Easement No. 2518 (Renewal of 972),

West Texas Utilities Company, Upton County.

Power Line Easement No. 2519 (Renewal of 983),

West Texas Utilities Company, Crockett County.
Grazing lease No. 995 (Renewal of 858), W. R.
Bissett, Crockett County.

Grazing lease No. 996 (Renewa! of 859), Mrs. Fleet
Coates, Crockeit County.

Grazing Lease No. 997 {Renewal of 860), W. R. &
R. L. Bissett & W. A. & W. C. Hemphill dba Bissett
and Hemphill, Crockett County.

Grazing lease No. 998 (Renewal of 861), Mrs. Nell
Anderson, Harrisen et al, Ward, Winkler & Loving
Counties.

Grazing Lease No. 999 (Rerewal of 862), A. B.
Connell, Ector County.

Grazing Lease Neo. 1000 (Renewal of 863), Sam Mann,
Reagan & Crockeit Counties. '

Grazing lease No. 1001 (Renewa! of 864), E. H. &
H. H. Linthicum, Irion & Crockett Counties,

Grazing lease No. 1002 (Renewal of 865), Mrs. 5. M.
Owens, Reagan & Upton Couniies.

Grozing Lease No. 1003 (Renewa! of 867), Troy Williams,
Crockett Counfy.

Grazing lease No. 1004 (Renewal of 868), J. E. Hill, Jr.

dba Hill Caitle Company, Andrews County.

Material Source Permit No. 328, W. A. (Bill) Farmer
Construction Company, Andrews County.

Material Source Permit No. 329, Globe Construction
Company, Inc., Andrews County.

Water Confract No. 121, Coral Drilling, Inc., Andrews
County .

Grazing lease No. 945, Harrison W. Pace, Crane and
Ector Counties.

Grazing lease No. 8656, Burch Woodward, Terre!l County.
Reports on Clearance of Monies to Permanent University
Fund and Available Fund.
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I1. TRUST AND SPECIAL FUNDS

Page
L&
INVESTMENT MATTERS:
1. Report of Securities Transactions. 16
2. The University of Texas System Commen Trust Fund -
Recommendation re Additions. 18
GIFT, BEQUEST AND ESTATE MATTERS: .
1. Recommendation for Acceptance of Gift from Rotan,
Mosle-Dallas Union, Inc. for J. L. Mosle Memorial
Scholarship Fund. 20

‘REAL ESTATE MATTERS:

1. U. T. Austin - Hogg Foundation - Recommendation for
Approval of Assignment by Charles Guokas, Ill, of
Lease on Main and Clay Property in Houston. 21
2. U. T. Austin - Archer M. Huntington Museum Fund ~
Ratification of Purchase of Approximately 10 Acres
in Samue!l C. Bundick League, Galveston County. 21

3. U. T. El Paso - Cotton Trust - Renewal of lLease to
N. C. Ribble. 21
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PERMANENT UNIVERSITY FUND -- INVESTMENT MATTERS.--

REPORT OF SECURITIES TRANSACTIONS.--The following securities transactions
have been made for the Permanent University Fund from October 1 through October 31,
1967. The Executive Directer of Investments, Trusts and Lands recommends approval
by the Board of Regents of these transactions:

PURCHASES OF SECURITIES

U. 5. GOVERNMENT SECURITIES

Equivalent
‘ : Maturity Market Price Total Bond
| Value Bills at Which Principal Yield
| ‘ Security Purchased Purchased Cost on Cost
U. S. Treasury Bills, dated $ 500,000 98.7722778N - $ 493,861.39 4.63%
7/13/67, due 1/11/68, on a
4,51% yield basis
U. S. Treasury Bills, dated 725,000 98.6337778N 715,084.89 . 77
] 8/10/67, dua 2/8/68, on a )
| 4.65% yield basis *
Total Government Securities _
Purchased $1,225,000 $l,208,956.£§i 4.71%
FHA MORTGAGES
No. of Present Net Net
Loans Principal Principal Purchase
Various Purchased from Purchasead Balance Cost Tield®
Austin Mortgazge & Trust Co. ,
(Austin, Texas) ' 8 $146,470.81 $137,682.57# 6.29%

#After discount of $8,785.24,

*After servicing costs and based on average life of 12-1/2 years.
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~PURCHASES OF SECURITIES

(Continued)
COMMON STOCKS

Indicated

No. of Average - Total Current
Shares Principal Principal Yield

Security Purchased Cost Cost® on Cost#%
Continental Illinois National 2,800 33.9N ] 94 ,962.00 4.13%

Bank & Trust Co. of Chicago
Continental 0il Co. 2,600 80.7 209,872.65 3.22
Corn Products Co. 4,800 41.1 197 ,314.17 L,1n
General Foods Corp. 2,700 73.0 197,011.38 3.29
Gulf 0il Corp. 2,700 .75.6 204,243,50 3.uy
PepsiCo, Inc. 74700 37.5 288,666.93 2.u0
Chas. Pfizer £ Co., Inc. 2,500 4.0 185,108.95 1.96
Revlon, Inc. 1,400 71.0 99,344,770 1.83
Sterling Drug Inc. 4,200 46.2 194,059.6Y4 1.95
United Air Lines, Inec. 3,100 59.5 184,542.11 1.68
Xerox Corp. 1,400 282.4 395,415.51 0.50
Total Common Stocks Purchased
(TOTAL CORPORATE SECURITIES

PURCHASED) 35,900 $2.,250,541.54 2.38%

*Includes brokerage commissions paid.

#%Yield at present indicated dividend rates.

SALES OF CORPORATE SECURITIES

Net Sales

Rights Sold Proceeds#
37,300 rights to subscribe for Detroit Ediscn Co. Convertible Cumu-
lative Preferred Stock, 5-1/2% Series, $100 par value $2,184.70
(After writedown, hold 37,300 shares Detroit Edison with book wvalue
of $1,024,534.18)
37,156 rights to subscribe for Philadelphia Electric Co. Common Stock 1,554,97

(After writedown, hold 37,156 shares Philadeliphia Electric with book

value of $1,024,416.69)

#Cash received deposited to principzl endowment and holding of stock involved

-written down by sams amount.
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EXCHANGES OF TREASURY SECURITIES

B ONDS EXCHANGED
Description .~ Book Amortized Current
Date & Par Value Value Annual Rate of
Exchanged Exchanged Exchanged® Income Return
3s of 2/15/G5
10/6,9 & 11/87 (1) S 6,775,000 S5 6,743,928.85  $204,379.86 3.03%

3-1/4s of 5/15/85

10/16/67 (2) 5,000,000 4,995,988.52 162,722.86 3.26
16/17/87 (3) 14,000,000 9,956,023.48 327,453.14 3.28
Total (2) & (3) 15,000,000 14,952,012.00 430,166.00 3.28%
TOTALS-- .
(1), (2) and (3) $21,775,000 $21,695,940,85  $694,545,86
BONDS RECEIVED _
Description Principal Book Value Amortized Current INCREASE IN.
& Par Value Adjustment cn Interest Annual Rate of Rate of Annual
Received Required## Exchange Date®* Inceome(E)}  Return Return Income
3-1/2s8 of
11/15/98

$ 6,775,000 (1) $59,281,25 $ 6,803,210.10

$236,215.00

3.u47% 0. 44

Xa]

% $31,835,14

3-1/2s of

*

2/15/90 ‘ _
5,000,000 (2) -0- 4,995,988.52  175,174.41 3.51 0.25 12,451.55
10,000,000 (3) -0- 9,956,023.48  350,191.20 3.52 0.23 22,748.08
| Total (2) & (3) .
15,000,000 -0- 14,952,012.00  525,365.61 3.51% 0.23%  35,199.61
. TOTALS--
(1), (2) and (3)
$21,775,000 $59,2681.25 $21,755,222.10 $751,580.61 SE7,034.75

*Book value last Interest payment date pricr to interest exchange date.
##Principal payup required to be paid by University tc dealer.
#%Book value of honds sent in for exchange adjusted for principal payup required.

(E) Estimated.

REPORT ON PERMANENT UNIVERSITY FUND INVESTMENTS FOR THE FISCAL. YEAR ENDED

AUGUST 31, 1967.--Under separate bound cover, the Executive Director of Investments,

Trusts and Lands presents a report on the Permanent University Fund investments for

the fiscal year ended August 231, 1967,

During the fiscal year, pericdic reports of

investment transactions made for the Fund were submitted to the Board for approval.
The present report summarizes the investment transactions for the fiscal year and
indicates the status of the Fund's portfolio as of August 31, 1967.
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PERMANENT UNIVERSITY FUND - INVESTMENT MATTERS, --

POLICY REGARDING RETENTION OR PURCHASE OF 3TOCKS
OF HOLDING COMPANIES GROWING OUT OF CORPORATE REORGANIZA-
TIONS.--Within the past year or so many corporations, in an effort to diversify
or otherwise expand the scope of their operations, have been engaging or
participating in corporate reorganizations which involve the exchange of their
ouistanding shares for the shares of a newly organized holding company. In
most cases the reorganization involves the merger of two or more corporations.
In those instances where the Permanent Fund owns stock of a company that
participates in such a reorganization we wind up owning stock in a corporation
that has never paid a dividend, and whose stock is, therefore, under a strict
interprelation of the State Constitution, not eligible for purchase for the Per-
manent Fund.

It is our judgment, concurred in by Mr. Waldrep, that the
intent of the constifutional mandate does not require a strict application of
the wording of the Constitution, and that a policy such as that set forth in
the proposed resolution, which follows, would constitute substantial compliance
and would be entirely justified by the practicalities with which we are con-

fronted. It is, therefore, recommended by the Executive Director, Invesiments,

Trusts and Lands, concurred in by Mr. Waldrep, that the following resolution
be adopted:

"WHEREAS, there is a current trend with reference to
corporate reorganizations which is causing concern fo the Board
of Regents of The University of Texas System, inasmuch as the
new corporation in many instances has no dividend record as
contemplated by the provisions of Section 1la, Article VII, Con-
stitution of Texas, which states 'that stocks eligible for purchase
shall be restricted to companies incorporated within the United
States which have paid dividends for ten consecutive years or
longer immediately prior to the date of purchase'; and

"WHEREAS, it is the desire of the Board of Regents to
accomplish the purpose for which the constitutional mandate was
passed and at the same time protect the interests of the Permanent
University Fund by the adoption of a policy to be followed in
such instances; now, therefore, be it

"RESOLVED by the Board of Regents of The University of
Texas System that in order fo be in substantial compliance with
the provisions of Section 11a of Article VIl of the Constitution
of Texas, the Board directs that the stock of a holding company
organized for the purpose of taking over the business of one or
more companies may be acquired or retained as an asset of the
Permanent University Fund if 60% or more of the stock issued by
such holding company is exchanged for stock of one or more
companies whose stock would have been eligible under the pro-
visions of Section 1la of Article VIl of the Constitution of Texas
for purchase for the Permanent University Fund. "

L&I -7
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PERMANENT UNIVERSITY FUND - LAND MATTERS,--

LEASES AND EASEMENTS. --It is recommended by the Executive Director of Investments, Trusts and Lands that the following applications
4 9 app

for various leases, easements, and assignments on University Lands be approved. All are ot the standard rates, unless otherwise stated, are on the
University's standard forms with grazing leases carrying provisions for renswal for an additional five years at negotiated terms. Payments for ease~
ments and materiai source permifs have been received in advance unless otherwise stated. All have been approved as to form by the University

Attorney and as to content by the Endowment Officer and will be executed by the Executive Director of Investments, Trusts and Lands.
) Y 4

EASEMENTS AND SURFACE LEASES

Distance or Area

MNo. Company Type of Permit County Location Period Consideration
2499 Phillips Petreleum Company Surface Lease Andrews Block 10 2 acres 5/1/67 250, 00*
(Salt Water Disposal) 4/30/68
2500 Skelly Qil Company Pine Line Reagan Block 49 203 rds 2-3/8" 10/1/67 117.74
9/30/77 '
2501 General Telephone Company Power Line. Crockett Blocks 29, 4,873.6 rds 1/1/68 2,826.69
of the Southwest 30 & 31 12/31/77 :
(renewal of 1036)
2502 McGrath & Smith, Inc. Pipe Line Crockett Block 31 295.2 vds 3~1/2" 10/1/67 171,22
9/30/77
2503 El Paso Natural Gas Company Pipe Line Andrews Blocks 1 1,379.8 rds 16" 4/1/68 2,387.05
(renewai of 1071) &9 3/31/78
2504 El Paso Natural Gas Company Pipe Line Andrews Block 1 10. 164 rds 4-1/2" 4/1/68 50.00
renewal of 1075) 3/31/78 {Min.,)
2305 Humble Oil & Refining Company  Surface Lease Andrews Block 9 1 acre 10/1/67 250.00*
(Salt Water Disposal) 9/30/68
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EASEMENTS AND SURFACE LEASES {Cont'd.)

10/31/77

No. Company Type of Permit  County Location Distance or Area Peried Consideration
2506 Phillips Petroleum Company Pipe Line Andrews Block 1 1,462.9 rds 12/1/67 $ 2,445.38
(renewal of 1044) various sized 11/30/77
2507 Texas Electric Service Company Power Line Winkler Block 21 1,662.55 rds 12/1/67 1,429.79
(renewal of 1046) 11/30/77
2508 West Texas Utilities Company Power Line Crane - Block 30 160 rds 10/1/67 92.80
renewal of 1056) 9/30/77
2509 El Paso Natural Gas Company Pipe Line Andrews Blocks 1 26.0 rds 4-1/2" 10/1/67 50.00
: &9 9/30/77 (Min. )
2510 Northern Netural Gos Company Pipe Line Irion & Blocks 52, 3,039.69 rds 8/1/67 5,258.66
{renewal of . 1009) Schleicher 53 & 54 16" 7/31/77
2511 Phiilips Petroleum Company Surface Lease Andrews Block 13 2.54 acres 11/1/67 254,00*
(Salt Water Disposal) 10/31/68
2512 Community Public Service Company Power Line Winkler Block 21 140,42 rds 11/1/67 81.44
10/31/77
2513 Gulf Refining Company Pipe Line Ecter Block 35 507 rds 4" 12/1/67 294,06
' 11/30/77
2514 Warren Petroleum Corporation Pipe Line Crane Block 30 153.6 rds 4" 11/1/67 89.08
{renewal of 1028)



EFASEMENTS AND SURFACE LEASES (Coni'd.)

No. Company Type of Permit = County Location Distance or Area | Period Corsideration
2515 Texas Electric Service Company Power Line Ector Block 35 '323.82 rds 1/1/68 $ 278.49
(renewai of 1057) ' 12/31/77
2516 West Texas Utilities Company Power Line Reagan Blocks 1, 5,532.1 rds 1/1/67 4,978.89
(renewal of 963) 8 & 11 12/31/76
2517 West Texas Uttlities Company Power Line Uptdn Blocks 1, 4, 3,903.8 rds ]/]/67- 3,513.42
(renewal of 964) 15 & 58 12/31/76
; 2518 West Texas Utilities Company Power Line Upton Block 15 215.6 rds 7/1/67 129.36
- (renewal of 972) 6/30/77 ‘
S 2519 West Texas Utilities Company Power Line Crockett Blocks 46 1,838.7 rds 7/1/67 1,654,83
{renewal of 983) & 51 6/30/77

* Renewable from year to year, not to exceed a fotal of ten (10) years. Consideration shown is for the first year's rental,
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GRAZING LEASES

Annual Semi~Annual Total
NUMBER Rate per Payments Annual
‘New Old Lessee County Location Acreage Period Acre 1/1 7/1 Rental
995 8§58  W. R. Bissett Crockett Blocks 41, 42 6,301.20 /1768 % 60§ 1,890.36 § 3,780.72
44 8 45 12/31/72
996 859 Mrs. Fleet Coates Crockeft Blocks 44, 45  14,276.30 1/1/68 .60 4,282.89 8,565.78
46 & 47 12/31/72 |
997 84D W. R, &R, L, Bissett &  Crockett Blocks 40, 41  20,372,90 1/1/68 .60 6,111,87 12,223.74
W. A, & W, C, Hemphill & 42 - - 12/31/72
dba Bissett and Hemphili
- 998 8541 Mrs, Nell Anderson qud, Winkler Blocks 17-20  130,721,30 1/1/68 .30 19,608, 20 39,216.3¢9
Harrison et al & Loving 12/31/72 '
- 999 862 A. B, Connell Ector Block 35 3,301.57 1/1/68 .18 - 594.28
12/31/72
1000 863 Sam Mann Reagan & Bloeks 7 & 6,711, 90 1/1/68 65 2,181.37 4,362.74
Crockstt 12 12/31/72
1001 864 E. H. & H. H. Linthicum Irion & Blocks 40 ?,158.40 1/1/68 60 2,747 .52 © 5,495.04
Crockett & 41 12/31/72
1002 865 Mrs. 5. M., Owens Reagan & Blocks 1 & 14,105.00 1/1/68 .55 3,878.88 7,757.75
Upton 4 12/31/72 ‘ |
1003 867 Troy Williams Crockett Blocks 42 & 10,526,50 1/1/68 .60 3,157.95 6,315.90
| 45 - 12/31/72
1004 868 J. E. Hill, Jr, Andrews Block 13 24,817,90 1/1/68 .30 3,722,69 7,445 .37
dba Hill Cattle Company 12/31/72
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MATERIAL SOURCE PERMITS

No. Grantee County Location I‘Qucnﬁfy Consideration
328 W, A. (Bill) Farmer Construction Company Andrews Block 13 84 cubic yards : $ ~ 50.00
329 Globe Consiruction Company, Inc. Andrews Block 14 825 cubic yards 239.25
WATER CONTRACTS

No. | Grantee County Location Consideration Period

12i Coral Drilling, Inc. Andrews Block 14 | $ 500.00 From November ¢, 1967

until completion of
drilling operations



PERMANENT UNIVERSITY FUND - LAND MATTERS. --

GRAZING LEASE NO. 945.--This grazing lease covering 5,531.62
acres in Block 35, Crane and Ector Counties, is leased to Clark Brothers at
15¢ per acre per year for the period ending June 30, 1970, Lessees want
to release this lease, or assign it to Harrison W. Pace of Midland, Texas.

Negotiations with Pace have resulted in the following proposal for a
lease to him:

1.

The proposed lease will produce approximately $1,000. more rent than

Lease would be for the term beginning December 9, 1967
and ending December 31, 1977, with rental to commence

Jonuary 1, 1968,

Rental would be at 10¢ per acre for the first two years,
15¢ per acre for the next three years, and 25¢ per acre
for the last five years.

As additional consideration, lessee would be obligated to
root plow, roller chop and seed to new grasses cpproximately
1,800 acres of the total tract. (It is estimcted that the
total cost of this project would be approximately $34,000.,
with approximately one-half of the total cost being paid by
Lessee, and the remaining cost being provided under the
annual A, C.P. and Soil Conservation Service Great Plains
Programs. )

Stocking rate_would be as follows:

W

a. First two years 37 cows per year
b. Next three years 55 " oo

c. last five years g2 " oo

d. Stocking in excess of such rates will be

subject to agreement between lessor and
Lessee, and a local represeniative of the
U.S. Soil Conservation Service.

the land could be reasonably expected to produce over the next 10 years in
the absence of an improvement program. ({This assumes that the rental could

be increased by 2(°% at the end of the present lease.)

proposed program fo the University is in its longer range aspects. It is

estitmated that the program could conservatively increase the carrying capacity

of the land from two to thres times.

It is recommended by the Loand Agent, the Range Scientist, and the
Executive Director, Investmenis, Trusts and Lands, that:

1.

2.

Lease No. 945 be cancelled; and

That the lease to Harrison W. Poce on the terms cutlined
above be approved.

L&~ 13
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GRAZING LEASE NO. 866 TO BURCH WOODWARD COVERING 12,203.6
ACRES IN BLOCK 37, TERRELL COUNTY.~-This lease, which expires December 31,
1967, provides for rental of 42¢ per acre. It is not felt that any increuse in this
rate could be provided in the renewal lease.

Negotiations with Woodward have resulted in the following proposal for a
renewal lease:

1. lease would be for the term beginning January 1, 1968, and
ending December 31, 1977.

2. Renta! would be at 42¢ per acre for the first 5 years and 48¢
per acre for the last 5 years. |

3. As additional consideration Lessee would enter into an agree-
ment with the U. S, Soil Conservation Service, under the Great
Plains Progrom, which would provide for the following conserva-
tion practices:

a. Proper Range Use - graze no more than 50% of key
species of grass on key areus by end of each grazing
seqasorn.

b. Deferred Grazing ~ each posture to be rested at least one
3 month period during growing seasen in every four years,

c. Fencing - Build 24,200 feel of net wire fencing at

estimoted cost 54,500;
d. Brush Conirol - cedar to be grubbed on

approximately 625 acres 5,000.
e. Range Seeding - reseed 188 dcres

(30% of 625 ucres) 1,078.

Total cost 10,578.

Great Plains Cost share _____5,483.

Cost to Lessee $5,095.

4. Stocking rate would be as follows:

a. First five years 341 animal units
b. Second five years 390 " "

It is recommended by the Lond Agent, the Range Scienfist, and the

Executive Director, Investments, Trusts and Lands that the lease be renewed
on the terms outlined above.
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PERMANENT UNIVERSITY FUND - LAND'MATT.ERS.---

_ REPORTS ON CLEARANCE OF MONIES TO PERMANENT UNI-
VERSITY FUND AND AVAILABLE FUND,.--Statements from the Auditor, Oil
and Gas Production, show monies cleared by the General Land Office to the
Permanent and Available University Funds for the months of September and

QOctober, 1967, as follows: .

Permanent University Fund
Bonuses, Mineral Lease Scles
Royaliies
QOil
Gas
Water
Salt. Brine
Rental on Minercl Leases
Rental on Water Contracts
Amendments and Extensions
of Mineral Leases

Total - Permanent University Fund

Available University Fund
Rental on Easements
Interest on Easements and

Royalty .
Transfer and Relinguishment
Fees

Total - Available University Fund

Total - Permanent and Available
University Funds

Qil and Gas Development
Acreage Under Lease
Number of Producing Acres
Number of Producing Leases

L&l- 15

September Ociober
$ -0-  2,426,400.00
772,602.83 763,267.70
63,201.31 59,289.12
9,950.53 6,029.30
985.29 1,200.75
8,399. 04 5,460.50
-0- -0-
-0~ 1,060.15
§  855,139.00 § 3,262,707.52
$ 1,873.95 77,216.83
-0- 13.63
82.60 189. 99
$ 1,956.55 77 ,420.45
§  857,095.55 $ 3,340,127.97
622,201 666,901
303,780 304,126
1,364 1,355



TRUST AND SPECIAL FUNDS -- INVESTMENT MATTERS.--

REPQRT OF SECURITIES TRANSACTIONS.-~The following securities transactions

have been made for the Trust and Special Funds from October 1 through October 31,
1967. The Executive Directcr of Investments, Trusts and Lands recommends approval

by the Board of Regents of these transactions:

" PURCHASES OF SECURITIES

Date of Principal
Purchase Security and Fund Cost
10/3/67  $40,000 par value Austin Naticnal Bank 5-1/2% Time Certifi- ,
' cate of Deposit, dated 10/3/67, due 4/3/68, at par $ 43,000.00
(Hogg Foundation ~ Alice N. Hanszen Gift to Mental Hygiene
Program - Temporary}
$55,000 par value Ditto 55,000,900
(Hogg Foundation - Balances Subject to Reappropr1a+lon -
Temporary )
$130,000 par value ‘ Ditto _ 130,000.00
(Hogg Foundation - Unappropriated Income Account - Temporary)
10/10/67 $15,000 par value Austin National Bank 5% Time Certificate
of Deposit, dated 10/10/67, due 4/10/68, at par 15,000.00
(The Fine Arts Foundation - Varicus Deonors - Scholarships
in Music - Temporary)
10/13/87 $100,000 par value Capital National Bank 5-1/2% Time Certifi-
cate of Deposit, dated 10/13/67, due 4/13/68, at par 100,000.00
(Estate of Lila Belle Etter - Temporary)
$100,000 par value American National Bank 5-1/2% Time Cer-
tificate of Deposit, dated 10/13/67, due 10/13/58, at par 100,000.00
(Estate of Lila Belle Etter - Temporary)
SALES OF SECURITIES
Date Principal
Sold Security and Fund Proceeds
10/2/67 4,200 rights to subscribe for Detroit Edison Co. Convertible
Cumulative Preferved Stock, 5-1,/2% Series, $100 par value,
sold at 4/B4ths '
(Proceeds distributed from -
800 rights tc The University of Texas System Commen Trust
Fund ' $  us.00#
1,500 rights to Hogg Foundatlion: W. C. Hogg Estate Fund 86,254
800 rights to Hogg Foundation: Varner Properties . ‘ 46.004#
800 rights to Archer M. Huntington Musesum Fund ‘ ug,00#
300 rights to The James W. Mclaughlin Fellowship fund -
Reserve for Derletion - Galveston Medical Branch) 17.204#
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SALES QE_SECURITIES
(Continued)

Date Principal
Sold Security and Pund Proceeds
10/19/67 10 Shares Ling-Temco-Vought, Inc. Common Stock, sold at 122 51,204.47
: (College of Engineering Foundation - Various Donors - Various
Purposes) '
10/20/67 4,250 rights to subscribe for Philadelphiz Electric Co.
Common Stock, sold 4200 at 3/6Uths and 50 at 2/6u4ths
(Proceeds distributed from -
500 rights to The University of Texas System Common Trust
Fund : 25.01#
1,000 rights to Hogg Foundation: W. C. Hogg Estate Fund 41.69#
600 rights to Hogg Foundation: Varner Properties 25.01#
250 rights to Rosalie B. Hite Endowment for Cancer Research 10.u42#
| 800 rights to The Robert A. Welch Chair in Chemistry 33.35%
; 600 rights to University Cancer Foundation - Andersocon
| ¢ Hospital 25.01#
400 rights to The James W. McLaughlin Fellowship Fund -
| Reserve for Depletion - Galveston Medical Branch) ‘ 16.87#
10/31/67 25 Shares Tyler Pipe & Foundry Co. Common Stock (Now Tyler
Pipe Industries, Inc.,), sold at 17-3/4 434.31
(John Arch White Professorship in Business Administration)
10/31/67 10 Shares Teledyne, Inc. Common Stock, sold at 141-1/2 1,359.47

{College of Arts & Sciences Foundation - Jennie and Carl
Sundberg Scholarship Fund)

#Cash received deposited to principal endowment and helding of stock involved

written down by same amount.

™

REDEMPTION OF SECURITIES

Net
Date Redemption
Redeemed Security and Fund Proceeds
10/9/67 5,500 Shares Westminster Fund, Inc. Capital Stock:
Company redeemed by exchange of shares into various common
stocks, sold with net proceeds of $97,147.42 plus 5122.50
cash $97,269.92

(John Charles Townes. Foundation - Various Donors - Unallottad)
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THE UNIVERSITY OF TEXAS SYSTEM COMMON TRUST FUND - RECOMMENDATION RE

ADDITIONS.~-The Executive Director of Investments, Trusts and Lands recommends that
the following supplemental additions to be made to the Common Trust Fund endowment

account on December 1, 1967, be approved:

Recommended
Fund Addition
Jennie and Carl Sundberg Scholarship Fund $ 1,399.47
(College of Arts & Sciences Foundation)
($7,000.00 already in Common Trust Fund)
The Accounting Education Fund 362.00
(College of Business Administration Foundaticn)
(%45,738.85 already in Common Trust Fund)
The Marquis G. Eaton Accounting Education Fund 50.00
{College of Business Adminstration Foundation)
($13,197.00 already in Common Trust Fund)
J. Anderson Fitzgerald Specizl Scholarship Fund 60.00
(College of Business Administration Foundation)
($6,957.21 already in Common Trust Fund)
Edward Louis Dodd and Alice Laidman Dodd Fellowship Fund 98.22
($50,753.16 already in Common Trust Fund)
Various Donors - Various Purposes (College of Engineering Foundaticn) 1,200,447
($9,742,63 already in Common Trust Fund)
Department of Drama Ex-Students Scholarship Fund 206.00
(College of Fine Arts Foundation)
($9,649.20 already in Common Trust Fund)
Hal P. Bybee Memorial Fund {Gealogy Toundation) . 1,697.00
($135,814.75 already in Common Trust Fund)
Ed. Owen - Geo. Coates Fund (Geoclegy Foundation) 25.00
(5102,287.2¢ already in Common Trust Fund)
Frederick W. Simonds Memoriazl Scholarship in Geology 25.00
{Geology Foundation)
($17,200.00 already in Common Trust. Fund)
Hogg Foundation - Eloise Helbig Chalmers - Ima Hogg Fund 48,58
(5$1,279.36 already in Cemmon Trust Tund)
Thos. E. Hogg - Residuary Legacy 30.93
($3,420.53 already in Common Trust Fund)
Journalism Department - Varlous Donors 200.00
($10,497.14 already in Common Trust Fund)
W. F. Gidley Appreciation Endowment Fund 1c0.00
{(Pharmaceutical Foundsztion) _
($2,220.56 alveady in Common Trust Fund)
Thg Senior Class Endowment Fund (Pharmaceutical Foundation) 525.00
(57,909.95 already in Common Trust Fund)
The Albert Schweitzer 2cholarship Fund L5, 8L

(S465.90 already in Common Trust Fund)
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COMMON TRUST FUND - RECOMMENDATION RE ADDITIONS
(Continued)

Recommended
Fund Addition
John Arch White Professorship in Business Administration $ 7,923.98
($14,834.82 aiready in Common Trust Fund)
Gillette Professorship of Obstetrics and Gynecology 171.38
{Dallas Medical School)
(59,835.66 already in Common Trust Fund)
Fessinger Memorial Lecture Fund (U. T. El Paso) 300.00
($2,129.58 already in Common Trust Fund)
Library Endowment Fund (U. T. EL Paso) 485.00
($2,392.00 already in Cemmon Trust Fund)
Lloyd A. Nelson Professorship in Geoleogy (U. T. E1 Paso) 25,231.00
(%26,2uB8,90 already in Common Trust Fund)
Lucille T. Stevens Bequest for Scholarships (U. T. E1 Paso) 41,322.02
(NEW FUND)
Student General Property Deposits Fund (U. T. El Pazo) 9,3u0.17
($63,072.00 already in Common Trust Fund)
Supplemental additions to be made to Common Trust Fund on 12/1/67 $901§51.0§*

%The above total of $90,851.06 submitted for approval, supplements previously
approved additions in the amount of $6,868.57, for a total of $97,719.63 cash

to be added to the Common Trust Fund on December 1, 1967.

L

=
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TRUST AND SPECIAL FUNDS - GIFT, BEQUEST AND ESTATE MATTERS .--

RECOMMENDATION FOR ACCEPTANCE OF GIFT FROM ROTAN,
MOSLE-DALLAS UNION, INC. FOR J. L. MOSLE MEMORIAL SCHOLARSHIP
FUND .~~Rofan, Mosle~Dallas Union, Inc., brokers and investment bankers of
Houston and Dallas, have given to the University 420 shares of Houston Natural
Gas Corporation common stock worth approximately $20,300 to establish the
J. L. Mosle Memoria!l Scholarship Fund to be wused in the Department of Finance
of the College of Business Administration in memory of Mr. J. Ludwig Mosle,
recently deceased, one of the founders of the firm. The donors request that the
income be awarded annually to students at the graduate or senior level in a
number and amount to be determined by a committee of award, which committee,
to be named by the President of U. T. Austin, will include 2 senior members of
the faculty of the Department of Finance and Mr. Jon L. Mosle of Dallas, a
Vice President of the firm. It is further requested that the awards to the degree
pessible, be to encourage and stimulate interest in investment banking as a career.
In addition to this gift by the firm, approximately $2,000 in cash has already
been received from individuals, and additional gifts are expected.

The donors have suggested that the Houston Natural Gas Corporation
stock be sold and the proceeds invested in shares of Industries Trend Fund, one
of the Houston open-end mutual funds under the management of Funds, Inc., and
that shares of Industries Trend Fund be sold when and if necessary to provide
principal cash to add to income to make a minimum of $1,000 available annually
for scholarships, bzginning in September, 1968. The Executive Director, Invest-
ments, Trusts and lands, has complied with the request for switching the investment

and recormends that this action be ratified and the gift accepted by the Board of

. Regents. .
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TRUST AND SPECIAL FUNDS - REAL ESTATE MATTERS. -~

U, T. AUSTIN - HOGG FOUNDATION - RECOMMENDATION
FOR APPROVAL OF ASSIGNMENT BY CHARLES GUOKAS, 1lI, OF LEASE ON
MAIN AND CLAY PROPERTY [N HOUSTON.--Mr, Charles Guokas, [, who
holds the parking lot lease on the Main and Clay property in Houston, running
to March 31, 1970, has requested that the Board of Regents approve his assign-
ment of this lease to Guokas Enterprises, Inc. Mr., Guokas will remain personally
responsible for performance of lessee's obligations. The Executive Director of
Investments, Trusts and Lands recommends that the Board of Regents authorize
this assignment.

U. T. AUSTIN - ARCHER M, HUNTINGTON MUSEUM FUND-
RATIFICATION OF PURCHASE OF APPROXIMATELY 10 ACRES IN SAMUEL C.
BUNDICK LEAGUE, GALVESTON COUNTY.--The Board of Regents has an op-
portunity to buy a tract of approximately 10 acres in the Virginia Point areq,
Samuel C. Bundick League, Gaiveston County, for $1,000 cash per acre, the
sellers fo retain all of the minerals. The tract is approximately 1/2 mile from
Galveston Bay and is surrounded on 3 sides by Huntington Lands held by the
Board of Regents. Adjoining on the cther side is a fract owned by an individual-
who is engaged in waste disposal and chemical and petreleum reclamation for
Texas City industries, and he is preparing his tract for such uses. Information
was received that he was negotiating for purchase of the additional 10 acres,
Taking into account the University's ownership in the area, it appears that the
purchase by the Board of Regents at this price will be advantagsous, regardless
of the activities of the adjoining owner. In line with approval by telephone
on November 13 by a majority of the Bourd of Regents, the Executive Director,
Investments, Trusts and Lands has signed a confract for purchase of this tract
from Nina Murphey and R. B. Wilkins, the funds for purchase coming from the
Archer M. Huntington Museum Fund, and recommends ratification.

U. T. EL PASO ~ COTTON TRUST - RENEWAL OF LEASE TO

N. C. RIBBLE.--The 20 year term cof this lease (which providad for a monthly
renial of $192.50 during its final 5 year period) will expire December 31,
1967. We have not been able to reach cgreement with Lessee on cll the
terms of the renewal of this lease. In order to afford such time, the President
of U.T. El Paso and the Executive Director, Ilnvestments, Trusis and Lands
recommend that such lease be extended to February 29, 1968, at a rental of
$864.45 per month for such two month period. This rentcl is based on o 6%
refurn on a valuotion of $1.25 per square foof for the land. This property was
appraised in July of 1967 @ 84¢ per square foot. The purpose of this extension
titne is to try to work out an agreernent that is satisfactory to the lessee,

Cotton Estate Advisory Committee, the President of U. T. El Paso, and
 the Exa¢utive Director of Investmnents, Trusts and Lands. '
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LAND AND INVESTMENT COMMITTEE

Supplementary Agenda

Date: December 7, 1967
Time: 1:00 p.m.
Place: The Shamrock Hilton

Castilian Room A, B and C
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PERMANENT UNIVERSITY FUND - LAND MATTERS
Exploration Permit and Lease Option to Mr. Hank Avery,

Ward County : 22
TRUST AND SPECIAL FUNDS - REAL ESTATE MATTERS:
Galveston Medical Branch: Report on Sale of Old Maco

Stewart Home and Recommendation for Endowment ‘

Account 45

PERMANENT UNIVERSITY FUND -~ LAND MATTERS.--

EXPLORATION PERMIT AND LEASE OPTION TO MR. HANK AVERY,
WARD COUNTY.--At the October 28, 1967, meeting of the Board of Regents
approval was given for an exploration permit and lecse option to Mr. Hank
Avery of Midland for production of potable water under the following Univer-
sity land in Ward County:

Sections 7-22, inclusive; and 24-26, inclusive, Block 16,
University Lands, Ward County, Texas, containing 11,5528
acres, more or less.

Under the action at the October meefing, the proposed exploration
agreemenf and lease option was fo be submitted to the Board of Regents for
final approval at its December, 1967, meeting.

*The following is the permit and option agreement which has been
executed by Mr. Avery. His check in the amount of $1,732.92 has been
received for the 18-month exploration permit and option. The Executive
Director, Investmenis, Trusts and Lands, joined by the Geologist in Charge
and Mr. Joe Kilgore, Regent, the Committee named to negotiate with
Mr. Avery, recommends the approval of the permit and agreement,

A
W

The permit and option agreement are on L & I 23-44,
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WATER EXPLORATION PERMIT AND
LEASE OPTION AGREEMENT

THE STATE OF TEXAS |

COUNTY OF TRAVIS {

THIS AGREEMENT made and entered into this 15Lth day of November,
1967, by and between the BOARD OF REGENTS OF THE UNIVERSITY OF
TEXAS SYSTEM, Austin, Texas, hereinafter styled "University', and HANK

AVERY, of Midland County, Texas, hereinafter styled "Avery', WITNESSETH:

1. SUBJECT-MATTER OF OPTION

University, for the consideralion hereinafter set out, grants to Avery
the below exploration permit and leasc oplion relating to all 6[ the poilable water
or water capable of being made potable, in, under and that may be produced from
the surface to a depth of twelve huned red (1200} feet below the surface from the

following land in Block 16, University Lands Survey, Ward County, Texas:

Section Acres
7 | 642. 6
8 642. 6
9 642. 6
10 642. 6
11 642. 6
12 ' 642. 6
13 | | | 642. 6
14 642, 6
15 | ' 611, 0
L6 699. 0
17 . 1368. 4
18 | 642. 6
19 642. 6

(Cont'd)
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Section Acres

20 {less the SE/4 of

NE/4 of section) 602. 4

21 | 642. 6
22 : _ 302. 2
24 | 616.6
25 | 642. 6
26 642. 6
" Tolal 11;552.8

For all purposes hereof, each tract shall be considered to comprise the
exacl acreage shown., The above land is cutlined in yellow on the plat attached
as Eximbit "B",

The water and water rights covered hereby are sometimes referred to as

"

"said water.
University reserves for itsell, its successors and assigns,

(1) all of the oil, gas and other minerals that may be produced
from the lands described herein;

(2) such water from above 1200 feet below the surface as may
be required by University's surface lessces on the lands
described herein for domestic and livestock purposes of
the tenants concerned, but not for irrigation or other pur-
poses;

(3) such water from above 1200 feet below the surface as may
be required by University's existing or future oil, gas and
mineral lessces for oil, gas and mineral develepment; pro-
vided, however, that such water may not be utilized for
pressure maintenance or water flooding projects;

{4) all water underlying the lands described other than potable
water or water capable of being made potable; potable water
as herein used is defined as water usable for all domestic
purposes; and

{5) nll water below twelve hundred {1200) fcet below the surface.

Except for the water rights specifically granted herein, this agrecment

is subject to all existing and future cil, gas, mineral and surface leases here-

tofore or hereafter executed by Univeraity.
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2. EXPLORATION PERMIT

Avery is hereby given by Universily the sole and exclusive right to test
and explore for water for a period of eighteen (18) months from the date hereofl

and to develop and lease all water and water rights if he elects to do so as herein

set out.

3. CONSIDERATION

For and in consideration of the exploration permit and lease option granted
to him hereby Avery agrees to pay to University the sum of $1732. 92 at the time

o

of execution of this agreement.

4. LEASE

At any time during the exploration permil period, Avery shall have, and
is hereby given, the exclusive right to lease on the form attached as Exhibit "A"
for a period ofr ten (10) years, with renewal options as set out in Exhibit "A",
all or-any part of the acreage described above in units of not less than a one-half
{1/2) section each for the production therefrom of all water covered hereby.
Upon written notice by Avery to University of his election to lease the acreage
listed in the notice for such purposes, University and Avery shall within sixty
(60) days after the date of such notice execute a lease for such water rights on
a form identical to the copy attached hereto as Exhibit "A', which shall there-
after be the only agreement.between the parti_es for the lease by University to

Avery of said water.

5. USE OF SURFACE

As to any of University's lands not covered hereby, University will grant
to Avery, and Avery will acquire from University, at University's standard rates
then in force, such rights-of-way or easements as may be necessary or desirable.
As to land covered hereby, University grants to Avery during the exploration per-
mit period all rights necessary or incident to the purposes hereof, including
without limitation the right to access over existing roads upon lands covérod here -
by to proposed test well locations, the vight to construct and maintain minimurm
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essential roads for such purposes if existing roads are not adequate, the right
to install purmps, pipe lines and utility lines, and such other equipment as may
he wecesanry for the testing of such wells, all without any additionnl costa ar
payments, except for payments for suriace damages as hereinafter set out; pro-
vided, however, that in exercising such rights, Avery will not
(1) locate his wells, pumps, pipe lines or other facilities in
such manner as to interfere with the location of wells,
pipe lines or other facilities required in the developinent
of said lands for oil, gas and other minerals under exist-
ing or future oil, gas and rmineral leases; or
(2) locate his wells at any location within 300 feet of any
surface tenant's residence, water wells, surface tanks
or other improvements now located on the premises.
Avery will use every reasonable means to prevent damage or contami-

nation of any fresh water-bearing strata and to prevent waste or loss of water

from such strata.

6. _ DAMAGES TO SURFACE TENANTS

In conducting his operations on the lands involved herein, Avery will pay
surface damages to University's surface tenants on said lands in accordance v_vith
the schedule set forth in University's "Required Operating and Report Prof_edures
under Qil and Gas Leases and Geophysical ‘Exploration Permits'" then currently
in effect. Avery will fill all excavations and will restore the surface of the land
to as near its original condition as possible after cessation of operations.

Reports on the amount of any damages paid to surface lessees as and when
same are paid, and the nature of the damages for wflich payment was made, sha.ll
be mailed to

University Land Agent

P. O. Drawer 553

Midland, Texas 79701.
This fixed schedule of charges, however, shall not in any way limit the liability
of Avery in an action at law for any damages -inflicted upon the surface lessecs

by rcason of acts of negligence, if any, committed by Avery in his operations,

if Avery is lawfully liable thercfor.
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Avery will notify the University Land Agent before comrﬁencing any

operations hereunder.

7. GEOLOGIGAL INFORMATION

Aver).r will furnish to University by mailing or delivering to

Geologist in Charge

University Lands

P. O. Drawer 553

Midland, Texas 79701,
at the end of each six months period during the life of this agrerement copies of
all well logs and reports on production fests on all wells drilléd and tested dur-
ing such explorétory and development operations, together with a plat showing
the location and proper designations of all such exploratory‘wells, so that said
wells may be identified by reference to logs and test reports.

Avery will furnish to University by mailing or delivering to the Geologist
in Charge a copy of all reports submitted to the Office of Investment's. Trustis
and Lands of The University of Texas System, P. O. Box 7968, Austin, Texas
78712, within five (5) days of submittal.

Avery further agrees to allow Universily or its duly authorized repre-

sentatives the right of inspection at all reasonable times of the subject premises

and all records pertaining thereto.

8. COMPLETION OR PLUGGING OF TEST WELLS

Pending the exercise of his right to lease such potable water or water
capable of being made potable, as provided for herein, Avery may, upon ascer-
taining that any test well drilled by him is capable of producing potable water or
water capable of being made potable in adequate quantities, case and cap the
same, pending subsequent use thereof and i_.nstallation of pumping and other re-
lated facilities thereon and therein; but in the event he ascertains after the drili-
ing of any test well that the same is not capable of producing potable water or
water capable of being made potable in adequate gquantities for Avery's use, he

shall plug the same in whatever manner the Geologist in Charge may deem
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necessary; provided, however, that the University shall have fifteen {i5) days in
which to ascertain whether the well shall be capped or plugged. Such capping or
plugging shall be at the expense of Avery, and the casing in the well shall become

tne property of, and title thereto shall vest in, University.

9. OPERATION OF EXISTING FACILITIES

Avery will assume the operation of the water supply facilities now located |
on the SE/4 of the NE/4 of Section 20, Block 16, University Lands, comprising
40. 2 acres, more or less, Ward County, Texas, at such time as University may
designate, and operate such facilities until the expiration date of this contract
plus six {6) months. Avery further agrees to abide by the terms and provisions
now in force in Water Contract No. 117, as amended, and make every reasonable
effort to transfer such operations with as little trouble and harm to Avary and
Walker as possible. When Avery assumes operation of the subject water supply

facilities, the above 40.2 ac¢re tract shall be added to the acreage listed under

this water exploration permit and lease option agreement.

10. - BREACH

If Avery fails to perform any of the obligations imposed upon him here-
under and fails to remedy his defaults, if any, within thirty {(30) days after notice
in writing to him by University of his default, University may terminate this
agreement without prejudice to any other legal remedy to which it may be en-
titled heveunder; provided, however, that if Aver)-r's failure to perform any of
the obligations imposed upon him hereunder is occasioned directly or indirectly
by any past or future acts, orderé, regdlations or requirements of the Govern-
ment of the United States or of any State or other governmental body or any
agency, officer, representative or authority of any of them, University shall not
be entitled to terrminate this agreement for Avery's inability to perform unless
such inability continues for a period of one hunélred cighty (180) days from its in-

ception.
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1l. ASSIGNMENT

Avery may not assign this agreement in whole or in part without the

prior written consent of University.

12, NOTICES

All notices 'requi‘red hereunder shall be deemed to have been given if the

same are reduced to writing and mailed by registered mail by either party hereto

to the other at the respective addresses of the parties shown below.

Executive Director
Investments, Trusts and Lands
The University of Texas System
P. O. Box 7968

Austin, Texas 78712

Hank Avery
P. Q. Drawer 952
Midland, Texas 79701

Changes of address, if any, of either party hereto shall be forwarded to

the other by registered mail if and when any such change in address occurs.

13. LEGAL REPRESENTATIVES, SUCCESSORS AND AS5IGNS

This agreement shall be binding upon and inure to the benefit of the parties

hereto and their respective heirs, successors, legal representatives and assigns.

ATTEST:

BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

'By

Secretary

Approved as Lo Form:

Executive Director, Investments,

Trusts and Land

HANK AVFRY O

Approved as to Content:

—

) o ‘
( frt PR /{ .A'—'f .
A ) - N AR A Ay AR e I,

University Attorney

Geologist in Charge of University
/"/ I.ands ,/‘/
L o
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THE STATE OF TEXAS |
COUNTY OF TRAVIS ]

BEFORE ME, the undersigned authority, on this day personally appcared
Floyd Q. Shelton, Executive Director, Investments, Trusts and I.ande, Doard
of Regents of The University of Texas System, known to me to be the person
whose name is subscribed to the foregoing instrument, and acknowledged to me
that he executed the same for the purposes and consideration therein expressed,
in the capacity therein stated, and as the act and deed of said Board of Regents
of The University of Texas System. '

GIVEN UNDER MY HAND AND SEAL OF OFFICE thls the day of
, A, D., 1967.

Notary Public in and for Travis
County, Texas

THE STATE OF TEXAS |
COUNTY OF MIDLAND {

BEFORE ME, the undersigned authority, on this day personally appeared
HANK AVERY, known to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that he executed the same for the
purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the /2 /7 ﬁ day of
Novem per , A. D., 1967.

/Z/W (ot oot

ry Public in and for Midland
County, Texas
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EXHIBIT '""A"

WATER RIGHTS LEASE

~University Lands

THE STATE OF TEXAS |

COUNTY OF TRAVIS i

THIS AGREEMENT made and entered into this the . | day of

, 19 » by and between the BOARD OF REGENTS

OF THE UNIVERSITY OF TEXAS SYSTEM, Austin, Texas, hereinafter styled
"Lessor, " and HANK AVERY, Midland, Texas, hereinafter styled "Lessee, "

WITNESSETH:

1. SUBJECT-MATTER OF LEASE

In consideration of the royalties Herein provided and the agreements of
Il.essce herein contained, Lessor hereby grants, leases and lets unto Lessee for
the term hereinafter set out for the purpose of investigating, exploring, pros-
pecting, drilling for and producing, for Lessee's municipal, industrial and
mining purposes only, all the potable water or water capable of being made
potable as located in, on and under the following described lands in Ward County,

Texas, down to a depth of 1200 feet below the surface:

comprising acres, more or less, as shown on
the atiached plat marked Exhibit "A-1",

together with the right to lay, maintain, operate, repair, remove and replace
such pipe lines, pumping facilitics, tanks, power stations, telephone and electric
lines and other structures therecon, use existing roads, construct and maintain
csscntial roads if existing roads are not adequate, and such other rights, if any,
as may be necessary for the purposc of producing, storing, taking care of, trecat-

Ing, transporting and removing potable water or water capable of being made
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potable over, along, across and from the lands described herein, reserving to
the Lessor hercin, however, and excepting herefrom

{1} all of the oil, gas and otlicr mincrals that may be produced

from the lands described herein;
{2} such water from above 1200 feet below the surface as may
be required by Lessor's surface lessees on the lands de-
scribed herein for domestic and livestock purposes of the
tenants concerned, but not for irrigation or other purposes;
(3) such water from above 1200 feet below the surface as'may
be required by Lessor's existing or future oil, gas and
mineral lessees for oil, gas and mineral development; pro-
vided, however, that such water may not be utilized for
pressure maintenance or water flooding projects;
(4) all water underlying the lands described other than potable
water or water capable of being made potable; potable water
as used in this agreement is defined as water usable for all
domesticrpurposes; and
(5) all water below 1200 feet below the surface.
Except for the water rights specifically granted in this lease agreement in ac-
cordance witih the terms and provisions hereof, this agreement is subject to all

existing and future ¢il, gas, mineral and surface leases heretofore or hereafter

executed by Lessor.

2. TERM

Unless sooner terminated by Lessee's release and surrender of this
agreement or beclause of L.essee's breach, if _alny, of his obligations hereunder,
this lease shall be and continue to remain in full force and effect for a term of
ten (10) years from date hereof. Lessee shall have the option to renew this lease
for each of four consecutive additional ten year periods according to the same
terms and conditions set out herein but subject to the rental and royalty provis-

ions contained in 3 below.

3. RENTAL AND ROYALTY

For the first year of the original term hereof Lessee shall pay to Lessor
the sum of 25 cents per acre or 3-1/2 cents per 1,000 gallons for all water pro-
duced from the leased premises, whichever is the greater. For the remaining
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nine years of the original term hercof, Lessee shall pay to Lessor the greatest
of the following: |
A. $2.00 per acre on all land coverod hercby.
B. $20,000.00.
or, C. 3-1/2 cents per 1,000 gallons for all water produced from
the leased premises.
If Lessee elects to exercise the first option to renew as granted above, Lessee
shall pay to l.essor the greatest of the following:
A. $2.25 per acre on all land covered hereby.
B. $25,000.00.
C. 4 cents per 1,000 gallons for all water produced from
the leased premises.
or, D. the original rate of 3-1/2 cents per 1,000 gallons for
all water produced, adjusted for the cost of 1i§ing in-
crease or decrease as explained below.
if L.essee elects to exercise the second option to renew as granted above, Lessee
shall pay to Il.essor the greatest of the following:
A. $2.25 per acre on all land covered hereby.
B. $25,000.00.
C. 4-1/2 cents per 1,000 géllons for all water pro-
duced from the leased premises.
or, D. the original rate of 3-1/2 cents per 1,000 gallons
for all water produced, adjusted for the cost of
living increase or decrease as explained below.
If Lessee elects to exexl'cisc the third option to renew granted above, Lessee shall
pay to Lessor the greatest of the following:
A. $2.25 per acre on all land covered hereby.
B. %$25,000.00.
C. 5 cents per 1,000 gallons for all water produced

from the leased premises.

L &1 - 33



or, D the original rate of 3-1/2 cents per 1,000 galions
for all water produced, adjusfed fo'r th'e cost of
living increanc or decroasc as explaincd below.
If LLessee elects to 'exercise.the fourth optioﬁ to renew granted above, Lessee shall
pay to Lessof the greatest of the following: |
A. $2.25 per acre on all land covered hereby.
B. $25,000.00.
C. 5-1/2 cents per 1,000 gallons for all water produced
from the leased premises.
or, D. the original rate of 3-1/2 cents per 1,000 gallons for
all water produced, adjusted for the cost of living in-
crease or decrease as explained below.
Reference is made to The Consumer Price Index of the United States Deparfment
of Labor, Bureau of Labor Statistics, a copy of which is attac.hed hereto as
Exhibit "B-1". The term "price index'", hereafter used, shall refer to the sub-

group "Fuel and Utilities' in Table 1 of such Consumer Price Index.

The phrase used above, "adjusted for the cost of living increase or decrease as
explained below'" means that if the provision containing this phrase becomes
applicable, the payments to Lessor shall be adjusted at the end of each 10-year
period for thé next succeeding 10-year period by being increased or decreased in
the same proportion or percentage by which the price index has been increased or
decreased. Such increase or decrease shall be measured by comparison wiﬂ1 such
price index at its level for August, 1967. For example, if at the end of tne first
10-year term of this lease such price iﬁdex reflects a 10% increase over its Aug-
ust, 1967, level, the royalty rate for the ensuing l0-year period of this lease
shall be increased from 3-1/2¢ per 1,000 gallons to 3.85¢ per 1,000 gallons. The
increasc or decrease shall be carried to four_c%iccimal places. If the fourth figure

is four or less it shall be struck out and disregarded. If the fourth figure is five

or more it shall be struck out but the third figure shall becorne one figure greater.
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The royalties provided for herein shall be computed and paid monthly by check
payable to the Auditor of The University of Texas ét Agstin. This check, ac-
companied by the sworn statement of Lessee showing the gross amount of water
produced during thé prior month, together with monthly copies of I.essee's meter
readings and other memoranda reflecting the amount of water produced, shall

be sent to the Office of Investments, Trusts and Lands, The University of Texas
System, P. O Box 7968, Austin, Texas - 78712, on or before th_e 20th day of
each succeeding fnonth-. Lessee is obligated to install and maintain such meters
as may be required to measﬁre in gallons the arﬁount of water obtained from the
lands described herein. On or before the expiration of 30 days following each
anniversary date, Lessee shzll pay to Lessor any addi{iOnal monies due as shown

in the royalty and rental schedule above.

4. USE OF SURFACE

As to any of Lessor's lands not covered heregy, Lessor will grant to
Lessee and Lessee will acquire from Lessor, at Lessor's standard rates then
in force, such rights-of-way or easements as may b{le necessary or desirable in
the exercise of the rights granted hereunder. As to lands covered hereby, Leésor
grants to Lessee, without further costs, any rights necessary or incident to the
exploration and development of the lands covered hereby for potable water or
water capable of being made potable and for the production, removal and trans-
portation of water therefrom, including without limitation the right to access over
existing roads, and to construct and maintain minimum essential roads over land
covered nereby for such purposes if existing roads are not adequate, the right to
install on land covered hereby p'un'Lps, -pipe lines and; utility lines and such other
equipment as may be necessary for drilling and producing water wells, all with-
out any additional costs or payments except for payments for surface damages as
hereinafter provided. In the exercise of suc-lj rights Lessee will not

(1} locate his wells, pumps, pipe lines or other facilitiecs in such

manner as to interfere with the location of wells, pipe lines
I,
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or other facilities required in the development of said
lands for oil, gas and other minerals under existing or
future oil, gas and mineral leases; or
{2} locate his wells at any location within 300 fcet of any
surface ‘tenant's residence, water wells, surface tanks
or other improvements now located on the premises.
Lessee will use every reasonable means to prevent damage or contam -

ination of any fresh water-bearing strata and to prevent waste or loss of water

from such strata.

5. EXISTING FACILITIES

Unless Lessee has already taken over the water supply operations and
facilities now iocated on the SE/Z-l of the NE/4 of Section 2.0,‘ Block i6, University
Lands, containing 40.2 acres, more or less, Ward County,! Texas, as provided
in Section 9 of instru%nent between the parties hereto headed Water Expioration
Permit and Lease Option Agreement, Lessee will assume operation of such
facilities at such time as l.essor may designate. Lessee will abide by the terms
and provisions of—Water Contract No. 117, as amended, governing the operation
of such property. At such timme as Lessee assumes operation of such facilities,
the above 40. 2-acre tract shall be added to the acreage covered hereby as though
originally included herein. The royalty provided in Water Contract No. 117, as
amended, will be changed to conform with the royalty rates listed in Section 3
hereof and such increases in royalty rates as shown in Section 3 shall apply to the

40. 2-acre tract. It is recognized that all equipment installed or being used in

conncction with operation of the facilities is and shall remain Lessor's property.

6. DAMAGES TO SURFACE TENANTS

In conducting his operations on the lands 'mw;olved herein, Lessee will pay
surfaoce damages to Lessor's surface tenants on said lands in accordance with the
schedule sct forth in Lessor's "Required Operating and Report Procedures under
0il and Gas Leases and Geophysical Exploréﬁtion Permits" then currently in effect.

Lessece will fill all excavations and restore the surface of the land to as near its

original condition as possible.
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Reporis on the amount of any damages paid to surface lessees as and
when same are paid, and the nature of the damages for which payment was made,
shall be mailed to

University Land Agent

P, O. Drawer 553

Midland, Texas 79701.
This fixed schedule of charges, however, shall not in any way limit the liability
of Lessce in an action at law for any damages inflicted upon the surface lessees

by reason of acts of negligence, if any, committed by Lessee in his operations,

if Lessee is lawfully liable therefor.

7. GEOLOGICAL INFORMATION

Liessee will furnish to Lessor by mailing or delivering to
Geologist in Charge
University Lands
P. O. Drawer 553
Midland, Texas 79701,
at the end of each six months period during the life of this agreement copies of
all well logs and reports on production tests on all wells drilled and tested during
such exploratory and development operations, together with a plat showing the
location and proper designations of all such wells, so that said wells ma}? be
identified by reference to logs and test reports.
Lessee will furnish to Lessor by mailing or delivering to the Geologist

in Charge a copy of all reports submitted to the Office of Investments, Trusts

and Lands of The University of Texas System, within five (5) days of submittal.

8. PLUGGING OF WATER WELLS AND REMOVAL OF CASING AND
EQUIPMENT ' '

Liessee shall have the right at any time during or within a reasonable time
after the expiration of this lease to remove all property, equipment and fixtures,
except casing placed by the Lessee c;n the premises involved herein; provided
that, at sgch tirne as L.esseec elects to abando;l-any water well located upon the

leascd premises, he shall notify Lessor in care of the Geologist in Charge,
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University Lands, P. O. Drawer 553, Midland, Texas 79701, of his intention to
abandon the well concerned, after Which Lessor shall have {ifteen (15} days in
which to ascertnin whether said well shali be capped or plugged. The expenocy
of capping or pluggin:g the wells shall be borm_: sole‘ly by Lessee. All wells must
be plugged in whatever manner the Geologist in Charge may deem necessary. It
is agreed and understood that the title to the casing in any well shall belong to
Lessor, and Lessor shall not be required to pay or reimburse the Lessee for the

salvage value therecof.

9. LESS0R'S ACCESS TO LEISSEE'S LEASED PREMISES AND RECORDS

Lessor shall have access at all reasonable times to the leased premises
and to Lessce's records for inspection by Lesscor or its authorized agents and

-

representatives.

10. RELEASE

I.essee may at any time surrender the water rights leased hereunder and
be relieved of all further obligations hereunder-, provided that should Lessee be
supplying water to third parties, Lessee shall furnish to Lessor not iess than
sixty {60) days before abandonment of the entire lease notice of his intention to

surrender.

11. BREACH

Upon Lessec's failure to comply with any of the obligations imposed upon
Lessce hereunder and remedy his default, if any, within thirty (30) days after
notice in writing to him by Lessor of Lessee's default, L.essor may terminate
this agrecement without prejudice to any other legal remedy to which it may be en-
titledt hereunder; provided, however, that if Lessee's failure to pe;-form any of
the obligations imposed upon him ‘hereunder is occasioned directly or indirectly

by any past or {uture acts, orders, regulations or requircments of the Govern-

ment of the United States or of any State or other governmental body ox any agency,

officer, representative or authority of any of them, Lessor shall not be entitled to
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terminale this agrcement for Lessce's inability to perform unless such inability

continues for a period of one hundred eighty (180) days from its inception.

12. LESSOR'S BUY-OUT

»

Lessee hereby grants to Lessor the right and option, upon termination of
the original term or at the end of any ten-year extension thereof pursuant to the
options granted to Lessee hereinabove, to acquire Lessee's business operated
under this lease anci all proéerty of the Lessee used in connection therewith.
Lessor shall pay to Lessee the fair valuation of said property as hereinafter es-
tablis_‘ned. I.essor upon acquisition of all assets shall assume all obligations and
liabilities connected therewith.

Lessor, if it e?lects to exercise this option, shall pay the Lessee the un-
amortized portion (at the time of the exercise of said option)’-of the original cost
to Lessee as follows:

{1} Pipe lines and appurtenances, amortized over a period
of fiity years;

(2) Right-of-way costs and water wells, amortized over a
period of fifty years;

(3) Storage tanks and appurtenances, amortized over a period
of thirty years;

{(4) Buildings, pumps and mechanical and electrical equipment,
amortized over 'a period of twenty years.

Computation of the price will be based on original costs and major replace-
ment costs and will ot include the cost of any norimal maintenance nor an? in-
tangible exploration costs. The total amount to be paid to Lessece, thus ascertained,
shall be reduced by the amount of Lessee's obligations and liabilities assumed by
Liessor. |

N:otice of Lessor's intention to exercise this '"Buy-Out Option' must be

given to Lessec in writing no later than six months prior to the expiration of the

original term or of any extension period thereof.

13. ASSICNMIENT

Lessce may not assign this lease in whole or in part without the prior

L& -~ 39



written consent of Lessor.

14. NOTICES
All notices rcquii‘ed hereunder shall be deemed to have been given if the

same are reduced to writing and mailed by registered mail by either pariy hereto
to the other at the respective addresses of the parties shown below.

Executive Director

Investments, Trusts and Lands

The University of Texas System

_ P. O. Box 7968

. Austin, Texas 78712

Hank Avery

P. O. Drawer 952

Midland, Texas 79701

Changes of address, if any, of either party hereto shall be forwarded to

the other by registered mail if and when any such change in address occurs.

i5. LEGAL REPRESENTATIVES, SUCCESSORS AND ASSIGNS

_ VThis lease shall be binding upon and inure to the benefit of the parties

hereto and their respective heirs, successors, legal representatives and assigns.

WITNESS THE EXECUTION HEREOF the date and year first hereinabove

set out.
BOARD OF REGENTS OF THE
ATTEST: UNIVERSITY OF TEXAS SYSTEM
By
Secreiary Executive Director, Invesiments,
Trusts and Lands
HANK AVERY
Approved as to Form: , Approved-as to Content:
University Attorney Geologist in Charge of

University Lands
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THE STATE OF TEXAS |
COUNTY OF TRAVIS i

" BETFTORE ME, tho undereigned authority. on this day porsonally appenred
Floyd O. Shelton, Executive Director, Investments, Trusts and Lands, Board
of Regents of The University of Texas System, known to me to be the person
whose name is subscribed to the foregoing instrument, and acknowledged to mie
that he executed the same for the purposés and consideration therein expressed,
in the capacity therein stated, ‘and as the act and deed of said Board of Regents
of The University of Texas System. '

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the . day of
y A. D., 1967. :

Notary Public in and for Travis
County, Texas

THE STATE OF TEXAS {
COUNTY OF MIDLAND |

BEFORE ME, the undersigned authority, on this day personally appeared
HANK AVERY, known to me to be the perscon whose name is subscribed to the
foregoing instrument, and acknowledged to me that he executed the same for the
purposes and consideration therein expressed. '

GIVEN UNDEZR MY HAND AND SEAL OF OFTFICE this the day of
. A. D., 1967. | . :

-

Notary Public in and for Midland
County, Texas
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Tais is a copy of the cover sheet of the "Consumer Price Index'' for August,

(=8

1967, which Table 1 on the succeeding page is a part thereof.
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TARLE 11 Condumer ?Price Indew--Unlted Stotes City Average
ror Urban Wage Earaers and Clerical Yorkers

Malor greup, subzroup, and saprcial group Indexes, Aoguat 1967
and percent changes from suelocted dates

Iralexes (1957-59-100) | Piercont chanze fe Auanst 1957 feom ==
Group Alrust LeAT _ JH‘Y.IJUf - Auzust 1 JuTy To07 ] Ay 1067 AuguURL
Unad- | Seasonally lnad- jS5easonally 19466 ! Unad- | Seasnnally Unad- | Seasonally 1966
Juzted aZiusted juseed adlusted unadjusted ' justed adjus’ i | jusred adlnsted | unadtusted
All ltems 116.9 ] 116.5 | ---—- 113.8 Q.1 —~——= i.1 ——— 2.7
Food 115.6 1i5.8 116.0 115.0 115.8 5 .7 2.4 1.2 .7
Ford at hose 1i7:7 itz.9 111,y nz.n 11h.4 .5 A 2.7 1.3 - L.h
gereals alt b id.a _——— 118.2 | ===-- 117.3 2 — - .3 ——— -9
Heats, Lou 1i3.1 112.1 112.3 112.2 114.5 A - 1 4,2 1.7 - 1.2
Dairr producis = 116.6 116.6 116.4 117.0 114.8 2 - s 6 G 1.6
Frults and vegelabies 122,7 110.6 124.4 116.0 122,31 - 1.4 4.0 5.4 6.1 .2
Qeher {eous at home - 102.6 152.5 100.2 101.1 164.9 2.4 1.4 1.9 .7 - 2.2
Food avay frum home ---- 130,) | =-——- 129.7 ——— 124.0 ] —— 1.2 —_— 5.1
Kous!rng 114.7 114.3 111.5 <3 .7 2.5
Shelrar 2, 115.4 117.9 114.6 -4 .8 3.2 .
112, 112.4 110.6 .2 .4 1.8
105 1772 16,4 -5 -=—= 0 1.2
Lo T - | a0 18,4 17 1N7.% 'L ) .7 L L 1.0 -
Fuel it aoé cosr af LT lind TGO ! -3 ] ) 1.6 (313
Gas and cleahricity —--—- e [ 108.5 18,3 108.1 | .2 -— .2 —— 4
Househoid furnishings and operation - | 108.3 | -—-—- 8,2 | ----- 105.2 : -1 -—— +h ——— 2.9
Apparel and upieep 5/ 114.3 111.7 114.2 10%.2 .1 .1 [ Wb 4.2
Pen'p and boys’ -— 1i5.0 113.9 114,46 109.9 -5 3 N .9 4.2
Woman's and ghrls' i09.6 109.2 109.7 103.8 - 4 - .1 - .7 - .1 4.8
Footwear 126.3 125.4 125.8 120.4 i .5 b .6 .9 £.7
Transportarion ——=———————-smmm—————— 116.4 1ih.3 116.2 116.0 113.5 t v | .8 .8 2.6
Private 114,54 114.3 L14.1 113.9 111.6 3 oh .7 .5 2.5
Fublle 132.8 ———— 112.7 ———— 129.2 -1 — 1.5 —-—— 2.8
i Health and recreation ————-----—m——omem 124.2 ——— i73.6 —-— 119.5 .5 — 1.1 3.9
: Medleal eard 137.5 136.9 128.4 4 1.2 7.1
Pereonhal cale =——=-—s=m-m—= 116.3% 115.5 112.7 -5 1.0 3.¢
Reading and recreation --— 12¢.0 119.8 117.4 .2 .3 2.2
Other goous ¢nd services £/ =~==—e——o 1i§.38 il7.8 113.5% .8 ——— 1.8 2.9
Specinl 2 52
ALl items les: saelter —- 116.5 116.1 113.6 | “1.2 —— 2.6
All ftems less 904 -— 117.1 116.8 113.4 P} .7 3.3
A1l [reas less =sedleal care ———-———-—— 115.6 115.2 112.9 ] 1.0 2.4
i Commodlzles 7/ - Lil.9 111.5 109.8 o 1.3 1.9
Nendurables 1l4.8 114.3 112.5 o 1.4 2.0
Durables T/ ) ——mm— e 104,7 104.4 103.0 3 ] 1.7
Services 3/ —— 126.2 129.7 | -——-- 121.0 4 -— .9 4.2
Commadliles less foed J/ -- 109.4 109.6 109.1 109.2 106 .6 3 h .6 .7 z.6
Nendurables iess food - -] 113.2 113.4 112.8 il).o 109.6 4 N oo .5 3.3
Apparel commoditles - mrem——ae | 11207 113.2 112.6 113.2 107.9. .1 ¥ g -4 4.8
Appsrel cormoditics less footwear | 110.0 110.6 11G.0 110.6 105.5 o [1} - .2 .3 4.3
Wondurabies less food and apparel =~ il | ==—-- 113.0 | -=-—=- 110.5 1 —_—— .7 —_— 2.6
New cars - 96.9 98.2 97.0 98.0 93.8 - .1 2 a 1.1 1.1
UBEd ¢ars ——=—==r=——s—mae— e wa—m-an | 125.2 121.) 124.8 123.1 122.1 3 2 3.1 1.2 2.3
Gousehold Jurahlies 10/ m—mmummmwe—m— 93.2 ——— 98.1 | =———- 97.0 .1 —_— .1 — 1.2
Housefurnisitings ——m=s=-w—-—e———————-- | 100.8 i0i.l 100.8 100.9 98.9 0 .2 .2 .6 1.9
Services less rent 9/ oo} 131,7 La1.2 123.9 4 1.0 ——— 4.6
Householio services less rent 127.5 127.0 122.4 b -8 — 4.2
Transporcation services --— izd.e 128.3 125.3 -4 9 ——— 2.8
Medlcal cate services - 146.7 146.0 134.7 5 1.6 8.9
Other servlices 11/ - - | 131i.9 131.8 127.1 .2 —— .8 3.3
All lvecw Index on other bases!
1947-49=-100 - 1a3.4 | mmm—- 142.% | --=—- 119.6 -— _— —— —-—— ——
1939106 —-—- 2414 | —=--- 2808 | —mm— 215.G —— —_—— —— -— -_—
Purchaaing provr of the consuper dollar:
1957-57=31.00 — 50.855 30.858 §0.879 = .3 -——— - 1.2 -— - 2.7
19a7-69=31, <897 .700 .716 -—— -—— ———
1939=51.30 -— ~—- 4l L4186 426 -— ——— -— -——- ——

i/ Also inziudes hotel and rotel rates not shown sepacately.

2! inciudes home purchave, mortgaje inCerest, taxes, |naurance, and maintenance and repsira.

3/ Also Includes telepheane, water, and sewerage service not shown separately.

4/ called "Solid and perroleum Fuels” prior te 1764,

5/ Al=o lnciudes indants' wear, sewing maceriais, jewelry, and appavel upkeep services mot shown separately.
6/ Inciudee tobacco, alcoholic beverages, and funeral, legal, and bank pervice charges.

7/ lacludes home pucrchase coats wilch were classified under services prlor to 1964,

B/ Also Llncludes auto parta, Loys, and recreational goods not shown separately.

Extiudes home purchase costs whlch were clesslfled under this headlng prior to 1964.

10/ Cailed "Durables less cars" prior to 1964,

L1l/ lnciuavs che services components of apparel, pecsonal care, resding and recveation, snd other goods and wervices.

EXHIBIT "B-1"
A v e 3 0f "The Consumer Price Index" for the month of August,
19467, publishcd by the United States Department of Labor, Bureau of Liabor
Statistics, and is a part of a 20-page publication.
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TRUST AND SPECIAL FUNDS - REAL ESTATE MATTERS.--

GALVESTON MEDICAL BRANCH: REPORT ON SALE OF OLD MACO
STEWART HOME AND RECOMMENDATION FOR ENDOWMENT ACCOUNT .-~
In line with authorization by the Board of Regents at its October meeting, sale
of the Old Maco Stewart Home on Galveston Island to Mitchell-Dobbins Land
Corporation has been closed, total price being $81,532.23 of which $16,532.23
was paid on closing. Note signed by Mitchell-Dobbins Land Corporation and
by George P. Mitchell in the amount of $65,000 payable $13,000 annually, with
interest at 6%, secured by vendor's lien and deed of frust, was accepted for the
balance of the purchase price.

It is recommended by the President of Galveston Medical Branch and by
the Executive Director, Investments, Trusts and Lands, as well as the Vice
Chancellor for Business Affairs, that the cash received be invested in the Uni-
versity Common Trust Fund, fogether with principal payments on the note when
received, the note and the investment in the Common Trust Fund to be carried
as the Margie B, Stewart Fund for Convalescent Crippled Children at
the Galveston Medical Branch, and the income to be predominantly used
to provide convalescent hospitalization for crippled children, which is _
consistent with the intent of the donors as set out in the 1944 deed from
Maco Stewart and wife, Margie B, Stewart,
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THE UNIVERSITY OF TEXAS AT EL PASO, STUDENT UNION REVENUE
'BONDS, SERIES A AND B OF 1967.

1. Sale of the Bonds.--As authorized, bids were called for and received
until 10 A.M. CST on December 6, 1967, and then publicly opened and tabulated.
A copy of the tabulation is aftached. '

It is recommended by the Executive Director, Investmentis, Trusts and Lands,
that the resolution authorizing the refunding of the $458,000 outsianding bonds,
Series 1957 and the issuance of $2,700,000 additional bonds be adopted. The
Series 1957, held by the Department of Housing and Urban Development will be
refunded at the same interest rate 2 7/8%, and will be designated Series A of
1967. [t is recommended by the Executive Director, that the Series B of 1967,
in the amount of $2,700,000 be sold to_Phelps, Penn & Company and Associates
at the price of par and accrued interest fo date of delivery af an effective intarest
rate of 5.2232%.

2. Printing of the Bonds.--It is recommended by the Executive Director,
Investments, Trusts and Lands, that the award for the printing of the bonds be
made to The Steck Company, Austin, Texas, for the sum of $454.50, there being
five interest rates. A tabulation mﬁng bids is attached.

3. Paying Agency.-~lf is recommended by the Executive Director, Invest-
ments, Trusts and Lands, that the El Paso National Bank, ,which has been serving.
as paying agent for the Student Union Revenue Bonds, Series 1957, being refunded
by this issue, serve as paying agent for the Series A and Series B Bonds of 1967
for the following fee: Series A: 1/4 of 1% of annual interest paid and 1/8 of
1% of principal paid. However, should the Series A Bonds be re~issued into $1,000
denominations as provided in the Bond Resolution, the fee would be 10¢ for each
- coupon paid and $1.00 for each Bond paid. Series B: 10¢ per coupon paid and
$1.50 per $5,000 bond paid,




TABULATION OF
$2,700,0

BIDS ON
00

THE UNIVERSITY OF TEXAS AT EL PASO
STUDENT UNICN BUILDING REVENUE BONDS, SERIES B OF 1967

Selling
Wednesday, December 6, 1967, at 10:00 A.M., C.S8.T.
3 ACCOUNT MATURITIES COUPONS INTEREST COST EFF. RATE
Merrill Lynch, Pi , F
‘ 8 Smith. Tna. o 1969 to_80 6% Gross: §_ 3,465,575.00
 John Nuveen & Co.; Eastman 81 to 90 5_25% Less Prém' -0-
Dillon, Union Securities Co.; : —_—
Goodbody & Co.; Stern Bros. 91 to 2001 5.50%  Net: $ 3,465,575.00
& Co.; and Dallas Rupe &
Son - to
‘to 5.47398%
to
$54,000 - Capital National -
?helps, Fenn & Co. 1969 to 81 6% Gross: § 3,306,835.00
and Associates
: 82-to-—- 5. 80% Less Prem: ~0-
83 to 87 5.00% Net: ¢ 3,306,835.00
88 to 92 5.10%
923 to 2001 5.20% 5.2232%
' to
$54,000 - American National
1 RCIUSCher Pierce &CO., Inc. 1969 to 82 6°/o Gross: $ 3’37]’300.00
- and White, Weld & Co., Inc.
 (Joint Managers) And 33 to 97 5.25% Less Prem: -0-
Associates ‘
98 to 2001 5.30% Net: §$ 3,371,300.00
to
to 5.325%
' to
$54,000 - American National
12  to Gross: §
to Less Prem:
to Net: b
to
to
to




Tabulation of Bids

STUDENT UNION BUILDING REVENUE BONDS SERIES B OF 196/

Received December 5, 1967 - 2:00 p.m., C.8.1.

BIDS FOR PRINTING BCEDS

$2,700,000 :
THE UNIVERSITY OF TEXAS AT EL PASO

(Dated October 1, 1967)

B ) One Coupon | Two Coupon | Three Coupon| Four Coupon Five Coupon Six Coupon No. of
Bidder Rate Rates Rates Rates Rates Rates Working Days
Northern Bank : .
Note Company $392.00 $407.00 $427.00 $445.00 $455,00 $465.00 11
The Steck Compcﬁy 406.50 418.50 430,50 442,50 454,50 ] 466.50 15
Helms Printing _ . . :
Company, Inc. 425.00 437.50 450.00 - 462,50 475.00 487.50 10

Note:

Awsrd for printing

will be made alt meeting of the Bozrd of

Regents in Houston, Texss,

on December T, 1967.




Meeting of the Board



AGENDA

MEETING OF THE BOARD OF REGENTS
, - OF - |

THE UNIVERSITY OF TEXAS SYSTEM

~The Agenda for. the meeting of the Board will be in the Supplementary
Agenda Material since at that time we should have all items listed for
the Agenda.
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AGENDA
MEETING OF THE BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM

Chairman Erwin, Presiding

Date and Time: December 7, 1967, 4:30 p,.m.

Place: Castilian Room (If work is not concluded and the
meeting is held on the 8th, it will be held in the

Belvedere Room.)
A, INVOCATION

SERIES A AND B OF 1967

1. Resolution Authorizing Issuance and Sale
2. Designation of Paying Agency

3. Award of Printing Contract

RECESS for Committee Meetings

C. CORRECTION AND APPROVAL OF MINUTES,
October 27-28, 1967.--

D. SPECIAL ITEMS
1. -Chancellor Harry Ranscm

2. Chief Administrative Officers of the
Component Institutions

U, T. Arlington (Doctor Woolf)

U, T. El Paso (Doctor Ray)

Galveston Medical Branch
{Doctor Blocker)

Dallas Medical School
{(Doctor Sprague)

San Antonio Medical School
{Doctor Pannill)
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3.

System Nursing School
{(Doctor Willman)

Houston Dental Branch
(Doctor Olson)

Anderson Hospital {Doctor Clark)
G.S. B.S. {(Doctor Arnim)
Public Health School (Doctor Hall)

Members of the Board of Regents '

Chairman Frank C, Erv:.;in, Jr.
Vice-Chairman Jack S. Josey
Regent W, H. Bauer

Regent Frank N, Ikard

Regent (Mrsl, }) J. Lee Johnson III
Rggent Joe M, Kilgore

Regent Levi A, Olan

Regent John Peace

Regent E. T. Ximenes, M, D,

REPORTS OF STANDING;COMMITTEES

1:

2-

3-

Executive Committee

Academic and Developmental Affairs Committee

Buildings and Grounds Committee
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4, Land and Investment Committee
5. Medical Affairs Committee

6. Board for Liease of University Lands

REPORTS OF SPECIAL COMMITTEES, IF ANY
REPORT OF THE COMMITTEE OF THE WHOLE

ADJOURNMENT
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DOCUMENTATION

A, INVOCATION

B. U. T. EL PASO STUDENT UNION BUILDING BONDS.~~As
avthorized by the Board of Regents af its meefing of October 27 and 28,
bids for the sale of $2,700,000. of The University of Texas at El Paso

- Student Union Revenue Bonds, Series B, are being invited for opening in
Austin on December 6, 1967, and to be awarded by the Board at its
meefing in Housfon on December 7, 1967. A recommendation will be
presented at that time regarding award of the bonds, the printing controct,
and the paying agency for the bonds,

Following is the Bond Resolution, prepared by Bond Counsel,
outhorizing the sale of the bonds, and the issuance of $458,000. Series A
bonds fo refund a like amouni of bonds presently held by the Department
of Housing and Urban Development, and the issuance of $2,700,000, '
Series B bonds*

1, Adoption of Resolution Authorizing Issuance and Sale

*The Bond Resolution is on Pages 6 - 27,
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RESOLUTION AUTHORIZING THE ISSUANCE OF THE
UNIVERSITY OF TEXAS AT EL PASO STUDENT UNION
REVENUE BONDS, SERIES A AND B OF 1967, AGGRE-
GATING $3 158 ,000

THE STATE OF TEhAS
BOARD OF REGENTS OF :
THE UNIVERSITY OF TEXAS SYSTEM :
THE UNIVERSITY OF TEXAS AT EL PASO :

WHEREAS, the Board of Regean of The University of Texas
System (sometimes "hereinafter called the "Board") is authorized
to refund outstanding revenue bonds heretofore issued for and on
behalf of The University of Texas at El Paso (formerly known as
Texas Western College of The University of Texas); and

WHEREAS, the Board has determined to refund all of the
bonds of that issue of "Board of Regents of The University of Texas,
Texas Western College Student Union Revenue Bonds, Series 1957",
now outstanding in the principal amount of $458,000; and

WHEREAS, the Board is authorized to construct, acquire,
improve, equip, operate, and maintain such buildings and other
structures, and such additions to existing buildings and other
structures, as may be deemed appropriate by the Board on the campus
of The University of Texas at El1 Paso, El Paso, Texas, (sometimes -
hereinafter referred to as the "University'); and

WHEREAS, it is deemed by the Beoavd appropriate and for
the good of the University that it construct and equip additions
- and improvements to the Student Union Building on the campus of
the University (sometimes hereinafter called the "Project"); and

WHEREAS, the Board has approved the total cost, type and
plans and specifications of the Project; and

WHEREAS, the Board has determined to issue and deliver
its negotlable revenue bonds in two Series in the total aggregate
amount of $3,158,000, for the purpose of refunding the $458,000 of

‘outstanding revenue bonds described above, and providing $2,700,000
for paying the cost of constructing and equipping the Project; and

WHEREAS, said bonds, hereinafter authorized, are to be
issued pursuant to Vernon's Article 2909c as amended.

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE UVIVERSITY
OF TEXAS SYSTEH '

Section 1, That the total cost, type, and plans and
specifications of the Project have been and are hereby approved
by the Board.

Section 2. That for the purpose of refundlng the out-
standing "Board of Regents of The University of Texas, Texas
Western College Student Union Revenue Bonds, Series 1957”, said
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Board's single negotiable bond, without coupons, payable in install-
ments, is hereby authorized to be issued and delivered initially
hereunder in the denomination and principal amount of $458,000, to
be designated as '"'The University of Texas at E1 Paso Student Union
Building Revenue Bond, Series A of 1967" (sometimes hereinafter
called the "Series A Bond"). : '

Section 3. That the Series A Bond shall be dated, be
payable, be subject to prepayment, be executed, signed and sealed, -
bear interest and have the characteristics as follows, and said
Bond and the Comptroller's Certificate to be printed thereon and
the Payment Record to be attached thereto, shall be substantially
in the forms, respectively, as follows:

(FORM OF SINGLE BOND)

UNITED STATES OF AMERICA : |
NO.:- R-1 STATE OF TEXAS $458,000
THE UNIVERSITY OF TEXAS AT EL PASO
STUDENT UNION BUILDING REVENUE BOND, SERIES A OF 1967

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
(hereinafter called the '"Board"), for and on behalf of The University
of Texas at El Paso, for value received, hereby promises to pay to
the order of the UNITED STATES OF AMERICA, SECRETARY OF THE DLEPART-
MENT OF HOUSING AND URBAN DEVELOPMENT, or his successor (herein
called the '"Payee'), the principal sum of Four Hundred Fifty Eight
Thousand Dollars, on the first day of October, in the years and in-
stallments as follows: : :

YEAR PRINCIPAL AMOUNT ZE&E PRINCIPAL, AMOUNT
1968 $17,000 1978 $23,000
1969 18,000 1979 24,000
1970 18,000 1980 24,000
1971 19,000 1981 25,000
1972 19,000 1982 26,000
1973 20,000 1983 27,000
1974 20,000 1984 27,000
1975 21,000 1985 28,000
1976 22,000 1986 29,000
1977 22,000 1987 29,000

in such coin or currency of the United States of America, as at

the time of payment shall be legal tender for the payment of debts
due the United States of America, and to pay interest on the bal-
ance of said principal sum from time to time remaining unpaid, in
like coin or currency, at the rate of Two and seven-eighths per
centum (2-7/8%) per annum, with interest being payable on April 1,
1968, and semi-annually thereafter on October 1 and April 1 of each
year, until the principal amount hereof has been paid. During the
time the Payee is the holder and owner of this Bond payment of the
principal installments and interest due shall be made at the Federal
Reserve Bank of Richmond, Richmond, Virginia (herein called the
"Fiscal Agent'). During such time as any person, firm or corporation
other than the Payee is the holder and cwner of this Bond, said
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payments shall be made at the principal office of the El Paso
National Bank, El Paso, Texas, or, at the option of such holder
and owner, at the principal office of The Chase Manhattan Bank
(National Association), in the Borough of Manhattan, City and
State of New York (herein collectively called the "Alternate Pay-
ing Agents'). Payments of principal and interest, including pre-
payments of installments of principal as hereinafter provided,
shall be noted on the Payment Record made a part of this Bond, and
if payment is made at the office of the Fiscal Agent or an Alter-
nate Paying Agent, written notice of the making of such notations
shall be promptly sent to the Board by said Agents, and.such pay-
ment shall fully discharge the obligation of the Board hereon to.
the extent of the payments so made. Upon final payment of princi-
pal and interest this Bond shall be submitted to the Board by said
Agents for cancellation. '

This Bond has been issued pursuant to a Resolution duly
adopted by the Board (hereinafter called the "Resolution''), for
the purpose of refunding $458,000 in principal amount of outstand-
ing bonds of that issue of Board of Regents of The University of
Texas, Texas Western College Student Union Building Revenue Bonds,
Series 1957, pursuant to the Constitution and laws of the State
of Texas, and particularly Article 2909c, Vernon's Annotated Texas
Statutes. '

Two Series of Bonds aggregating the principal amount of
$3,158,000 were inijtially authorized concurrently by the aforesaid
Resolution, being The University of Texas at El Paso Student Union
Building Revenue Bond, Sevies A of 1967, in the principal amount
of $458,000, issued for the purpose of refunding a like amount of
outstanding bonds of that issue of Board of Regents of The University
of Texas, Texas Western College Student Union Revenue Bonds, Series
1957, and The University of Texas at El Paso Student Union Building
Revenue Bonds, Series B of 1967, in the principal amount of
$2,700,000, issued for the purpose of constructing and equipping
additions and improvements to the Student Union Building on the
campus of The University of Texas at El Paso. Both of said Series
of Bonds are on a parity and are secured by and payable from a
first lien on and pledge of the Net Revenues and Use Fees of the
Student Union Building (as defined in said Resolution) on the campus
of The University of Texas at El Paso; and with the Bonds of both
of said Series, whether in the form of a single bond, payable in
installments, or in the form of coupon bonds, being equal in dignity
and security in all respects.

Under the conditions and to the extent provided in the
aforesaid Resolution, the Board has reserved the right to issue
additional parity revenue bonds which also may be secured by and
payable from a first lien on and pledge of the aforesaid Net
Revenues and Use Fees.

The holder hereof shall never have the right to demand

payment of this Bond or the interest hereon out of any funds raised
or to be raised by taxation.

BofR -8



~As provided in said Resolution, this Bond is exchange-
able at the sole expense of the Board at any time, upon ninety
days' written notice to the Board, at the request of the holder
and owner hereof and upon surrender of this Bond at the Qffice
of the Comptroller of Public Accounts of the State of Texas, at
Austin, Texas, for negotiable coupon bonds, payable to bearer, .
of the denomination of One Thousand Dollars ($1,000) or any multi-
ple of One Thousand Dollars ($1,000), each, bearing interest at

- the rate of Two and seven-eighths per centum (2-7/8%) per annum,

in an aggregate principal amount equal to the unpaid principal
amount of this Bond, maturing serially and annually in the same
amounts as the unpaid installments of this Bond, and in the form -
of such coupon bond and in the manner provided for in the Resolution.

_ On April 1, 1968, or on any interest payment date there-
after, the Board shall have the right to prepay the entire princi-
pal amount hereof then remaining unpaid, or such lesser portion
thereof as it may determine upon, in inverse chronological order
of said installments and in multiples of One Thousand Dollars, at
the following prices (expressed in terms of a percentage of the
principal amount of such prepayment) plus accrued interest to the
date of prepayment: '

(a) on installments scheduled to come due during the
years 1983 through 1987: 100%; and

(b) on installments scheduled to come due during the
years 1968 through 1982: '

102 7% if redeemed April 1, 1968 through October 1, 1972;
101%% if redeemed April 1, 1973 through October 1, 1977;
101 % if redeemed April 1, 1978 through October 1, 1982,

PROVIDED, HOWEVER, that so long as the owner and holder hereof
shall be the Payee, the Board may prepay on any interest payment
date the entire unpaid principal amount hereof, or from time to
time in the inverse chronological order of the said installments,
such lesser portion thereof in multiples of One Thousand Dollars
as the Borrower may determine, at the principal amount thereof
plus accrued interest to the date of such prepayment.

Notice of such optional prepayment shall be given prior
to the prepayment date by mailing to the place of payment a notice
fixing such prepayment date, the amount of principal and the
premium, if any, to be prepaid. :

This Bond may be endorsed by the Payee and be negotiated
as any negotiable instrument; and the Payee agrees and covenants
to notify the Board in writing immediately if and when it endorses
and delivers this Bond to another.

IT IS HEREBY certified, recited, and covenanted that
this bond has been duly and validly issued and delivered; that
all acts, conditions, and things required or proper to be per-
formed, exist, and be done precaedent to or in the issuance and
delivery of this bond have been performed, existed, and been done
in accordance with law,

IN WITNESS WHEREQF, the Board has caused this Bond to
be executed in its name by the manual signature of the Chairman
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of said Board, and its official seal to be hereto affixed and
attested by the manual signature of the Secretary of said Board,
and this Bond to be dated as of the first day of October, 1967.

BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM

BY

Chairman
(SEAL) -

ATTEST:

Secretary
(FORM OF COMPTROLLER'S CERTIFICATE)

COMPTROLLER'S REGISTRATION CERYTIFICATE: REGISTER NO,

I HEREBY CERTIFY that this bond has been examined, cer-
tified as to validity, and approved by the Attorney General of
the State of Texas, and that this bond has been registered by the
Comptroller of Public Accounts of the State of Texas. '

Witness my signature and seal this

Comptroller of Public Accounts of the
State of Texas.

PAYMENT RECORD

Principal Interest Name of Paying Agent
Due  Principal Balance Payment Date  Authorized Official
Date  Payment Due (2-7/8%)  Paid and Title
(enter (enter (leave (leave (leave
(dates {(amounts) (blank) (blank) (blank)
(for prin-
(cipal and
(interest)

(Make a line for each due date - leave one half inch
space between each due date, etc. for manual inter-
lining, if necessary; also half a page at end for
any explanation, which might be required)

BofR - 10



SCHEDULE "A"
(Note to printer; This should be separate sheet)

Principal installments on which payments have been made prior to

maturityr
_ Name of Paying Agent
Principal Date Authorized Official
Principal Due ~ Payment Balance Paid and Title

Date - Amount

Section 4. That the Board specifically covenants and
agrees that within ninety (90) days after the receipt by the Board
of the written request of the owner and holder of the Series A Bond
initially issued hereunder, .the Board shall have printed, executed
and exchanged for such Series A Bond, negotiable coupon bonds, of
type composition printed on paper of customary weight and strength,
payable to bearer, in the denomination of $1,000, or any multiple
of $1,000, each, in an aggregate principal amount equal to the then
unpaid principal amount of such Series A Bond, and having serial
and annual maturities on the dates and in the amounts corresponding
with the then unpaid principal installments of such Series A Bond,
bearing interest at the same rate and payable at the same times
as such Series A Bond, with bearer interest coupons annexed to such
coupon bonds payable semi-annually from and after the date to which
interest on such Series A Bond shall have been paid, and with the
principal of such coupon bonds being subject to redemption prior
to maturity, at the option of the Board, at the same times and at
the same prices as such Series A Bond. All expenses of printing,
executing and exchanging any such Series A Bond shall be paid by
the Board from eny of its funds on hand lawfully available for such
purpose, provided, however, that if no other funds are on hand
lawfully available therefor, then such expenses shall be paid
from the Operation and Maintenance Fund, hereinafter mentioned,
as an item of Current Expense, or if insufficient funds shall be
on hand in said Fund, then such expenses shall be paid from the
Reserve Fund hereinafter created.

It is further covenanted and agreed that no additional
resolutions or orders need be adopted by the Board so as to
accomplish the foregoing conversion and exchange of the said
Series A Bond for coupon bonds, and the Board and the officials of
the Board, including the Chairman and the Secretary, upon the re-
quest of the holder and owner of such Series A Bond as provided
herein, shall have the appropriate coupon bonds and coupons printed,
executed, issued and exchanged for the Series A Bond in the manner
prescribed herein. The coupon bonds to be exchanged for any such
Series A Bond shall be submitted by the Chairman of the Board, or
some officer acting under his authority, to the Attorney General of
the State of Texas for examination, and if said Attorney General
finds that such coupon bonds have been printed, executed and issued
as provided by this Resolution, then he shall approve them. After
such approval said coupen bonds shall be registered by the Comptroller
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of Public Accounts of the State of Texas. Upon registration cf

said coupon bonds, the Comptroller of Public Accounts (or a deputy
designated in writing to act for theComptroller) shall manually

sign the Comptroller's certificate of registration prescribed

herein to be printed on the back of each coupon bond, amdthe seal

of said Comptroller shall be affixed on each such coupon bond. It

is further provided, however, that the Comptroller of Public Accounts
shall not register any such coupon bonds until the Series A Bond
being converted shall have been surrendered to and cancelled by said
Comptroller, and upon such surrender and cancellation, the Comptroller
shall register and deliver said coupon bonds in exchange for the
Series A Bond being converted, : ’

Section 5. That said Board's negotiable, serial, coupon
bonds to be designated "THE UNIVERSITY OF TEXAS AT EL PASO STUDENT
UNION BUILDING REVENUE BOWDS, SERIES B OF 1967,' are hereby authoriz-
ed to be issued and delivered in the principal amount of $2,700,000°
for the purpose of PAYING THE COST OF CONSTRUCTING AND EQUIPPING
ADDITIONS AND IMPROVEMENTS TO THE STUDENT UNION BUILDING ON THE
CAMPUS OF THE UNLVERSITY OF TEXAS AT EL PASO,

Section 6., That said Series B Bonds shall be dated
OCTOBER 1, 1967, shall be numbered consecutively from 1 THROUGH 540,
shall be in the denomination of $5,000 EACH, and shall mature and
become due and payable serially on OCTOBER 1 in each of the years,
and in the amounts, respectively, as set forth in the following
schedule:

YEARS AMOUNTS YEARS AMOUNTS
1969 $25,000 1986 $ 60,000
1970 25,000 1987 65,000
1971 30,000 1988 100,000
1972 30,000 1989 100,000
1973 35,000 1990 105,000
1974 35,000 1991 110,000
1975 35,000 1992 120,000
1976 40,000 1993 125,000
1977 40,000 1994 130,000
1978 40,000 1995 140,000
1979 45,000 1996 140,000
1980 45,000 1997 150,000
1981 50,000 1998 155,000
1982 50,000 1999 165,000
1983 55,000 2000 170,000
1984 55,000 2001 170,000
1985 60,000

On OCTOBER 1, 19, or on any interest payment date thereafter,

said Series B Bonds may be redeemed prior to their scheduled maturi-
ties, at the option of said Board, in whole, or in part in inverse
numerical order, for the principal amount thereof and accrued in-
terest thereon to the date fixed for redemption, plus a premium on
the principal amount of each such bond to be so redeemed, as follows:
2% if redeemed on or before October 1, 1987, 1-1/2% if redecmed
after October 1, 1987 but on or before October 1, 1992, and 1% if
redeemed after October 1, 1992, all in the manner provided in the
FORM OF COUFPON BOND set forth in this Resolutijon.
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Section 7. That the Series B Bonds scheduled to mature
during the years, respectively, set forth below shall bear interest
from their date, until maturity or redemption, at the following
rates per annum: '

maturities 19  through s %
maturities through , %
maturities _ through s A
maturities through . %
"maturities through , %

Said interest shall be evidenced by interest coupens which shall
appertain to said Series B Bonds, and which shall be payable on
April 1, 1968, and semi-annually thereafter on each October 1 and
‘April 1, '

Section 8. (&) That the Series B Bonds, all being coupon
bonds, and also any coupon bonds which may in the future be printed,
executed, and exchanged as herein provided for the single Series A
Bond, and all interest coupons appertaining thereto, shall be pay-
able, shall have the characteristics, and shall be signed and ex-
ecuted (and said coupon bonds shall be sealed), all as provided, and
in the manner indicated, in the FORM OF COUPON BOND set forth in this
" Resolution,

(b) That the form of said coupon bonds, including the form
of Registration Certificate of the Comptroller of Public Accounts of
the State of Texas to be printed and endorsed on each of said bonds,
and the form of the aforesaid interest coupons which shall appertain
and be attached initially to each of said coupon bonds shall be,
respectively, substantlally as follows:

FORM OF COUFON BOND:
NO. - $_,000

UNITED STATES OF AMERICA
STATE OF TEXAS
THE UNIVERSITY OF TEXAS AT EL PASO
STUDENT UNION BUILDING REVENUE BOND, SERIES _ OF 1967

ON OCTOBER 1, , the BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM, for and on behalf of THE UNIVERSITY OF TEXAS AT
EL PASO promises to pay to bearer the principal amount of

THOUSAND DOLLARS

and to pay interest thereon, from the date hereof, at the rate of

% per annum, evidenced by interest coupons payable 1,
19, and semi-annually thereafter on each APRIL 1 and OCTOBER 1
while this bond is outstanding. The principal of this bond and the
interest coupons appertaining hereto shall be payable to bearer,
in lawful money of the United States of America, without exchange
or collection charges to the -bearer, upon presentation and surrender
of this bond or proper interest coupon at the EL PASO NATIONAL
BANK, EL PASO, TEXAS, or, at the option of the bearer, at the
CHASE MANHATTAN BANK (NATIONAL ASSOCIATION), NEW YORK, NEW YCRK,
which places shall be the paying agents for this Series of Bonds.

THIS BOND is one of a Series of negotiable, serial, coupon
bonds dated OCTORER 1, 1967, issued in the principal amount of §
in accordance with Article 2909c, Vernon's Annotated Texas Statutes,
and authorized pursuant to a Resolution duly adopted by said Board,
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Two Series of Bonds aggregating the principal amcunt of
$3,158,000 were initially authorized concurrently by the aforesaid
Resolution, being The University of Texas at El Paso Student Union
Building Revenue Bond, Series A of 1967, in the principal amount of
$458,,000, issued for the purpose of refunding a like amount of out-
standing bonds of that issue of Board of Regents of The University.
of Texas, Texas Western College Student Union Revenue Bonds, Series
1957, and The University of Texas at El Pago Student Union Building

Revenue Bonds, Series B of 1967, in the principal amount, of $2,700,000,
.issued for the purpose of constructing and equipping additions and
improvements to the Student Union Building on the campus of The

University of Texas at El Paso. Both of said Series of Bonds are
on a parity and are secured by and payable from a first lien on
and pledge of the Net Revenues and Use Fees of the Student Union
Building (as defined in said Resolution) on the campus of The
University of Texas at El Paso; and with the Bonds of both of said
Series, whether in the form of a single bond, payable in install-
ments, or in the form of coupon bonds, being equal in dignity and
security in all respects. : : -

ON OCTOBER 1, , OR ON ANY INTEREST PAYMENT DATE THERE-
AFTER, the outstanding bonds of this Series may be redeemed prior to
their scheduled maturities, at the option of said Board, IN WHOLE,
OR IN PART IN INVERSE NUMERICAL ORDER, for the principal amount
thereof and accrued interest thereon to the date fixed for re-
demption, *(plus a premium on the principal amount of each such bond
to be so redeemed, as follows: % if redeemed on or before October
1, 18 ; % if redeemed after October 1, 19 , but on or before
October 1, 19 , and % if redeemed after October 1. 19 .) At
least thirty days prior to the date fixed for any sueh redemption
said Board shall cause a written notice of such redemption to be
published at least once in a financial publication published in the
City of New York, New York. By the date fixed for any such re-
demption due provision shall be made with the paying agents for the
payment of the principal amount of the bonds which are to be so
redeemed and accrued interest thereon to the date fixed for re-
demption, plus any required premium. If such written notice of
redemption is published and if due provision for such payment 1is
made, all as provided above, the bonds which are to be so redeemed
thereby automatically shall be redeemed prior to their scheduled
maturities, and they shall not bear interest after the date fixed
for redemption, and they shall not be regarded as being outstanding
except for the purpose of being paid by the paylng agents with the
funds so provided for such payment

*(Note to printer: here insert the appropriate premiums
for each Series of bonds as prescribed in the bond Resolution).

IT IS HEREBY certified, recited, and covenanted that
this bond has been duly and vale ly 1ssued and delivered; that
all acts, conditions, and things required or proper to be per-
formed, exist, and be done precedent to or in the issuance and
delivery of this bond have been performed, existed, and been done
in accordance with law.

Said Board has reserved the right, subject to the restric-
tions stated in the Resolution authorizing this Series of bonds, to
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issue additional parity revenue bonds which also may be secured by
and made payable from a first lien on and pledge of the aforesaid
Net Revenues and Use Fees. ' ' ’

The holder hereof shall never have the right to demand
payment of this obligation out of any funds ralsed or to be raised
by taxation.

IN WITNESS WHEREQOF, this bond and the interest coupons
appertaining hereto have been signed with the facsimile signature
of the Chairman of said Board and countersigned with the facsimile
signature of the Secretary of said Board, and the official seal of
said Board has been duly impressed, or placed in facsimile, on this
bond. '

C XXXKXXXK ' XKEXKEKRIK

Secretary, Board of Regents, - Chairman, Board of Regents,
The University of Texas Systemn. The University of Texas System.

FORM OF REGISTRATION CERTIFICATE:

COMPTROLLER'S REGISTRATION CERTIFICATE:- REGISTER NO.

I hereby certify that this bond has been examined, certi-
fied as to validity, and approved by the Attorney General of the
State of Texas, and that this bond has been registered by the
Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this
XXXXXXXX

Comptroller of Public Accounts of the
State of Texas. ‘

FORM OF INTEREST COUPON:

NO., | $

ON 1,

. THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, for and on
behalf of THE UNIVERSITY OF TEXAS AT EL PASO, promises to pay to
‘bearer the amount shown on this interest coupon, in lawful money
of the United States of America, without exchange or collection
charges to the bearer, unless due provision has been made for the
redemption prior to maturity of the bond to which this interest
coupon appertains, upon presentation and surrender of this interest
coupon, at the EL PASO NATIONAL BANK, EL PASO, TEXAS, or,
at the option of the Learer, at the CHAQF MANHALlAN BAVK (\ATIOBAT
ASSOCIATION), NEW YORK, NEW YORR sald amount being interest due
that day on the bond, bearlng the number hereinafter designated, of
that issue of THE UNthRSITY OF TEXAS AT EL PASO STUDENT UNION
BUILDING REVENUE BONDS, SERIES OF 1967, DATED OCTOBER 1, 1967.
The holder hereof shall never have the rloht to demand payment of
this obligation out of any funds raised or to be raised by taxation.
Bond No, .

XAXXKKXX XXXXKKXX
Secretary, Board of Regents Chairman, Board of Regents
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Section 9. That throughout this Resolution the following
terms as used herein shall have the meanings set forth below, unless
the text hereof specifically indicates otherwise:

The term "Board' shall mean the Board of Regents of The
University of Texas System.

‘ The term ”Unlver31ty shall mean The University of Texas
at El1 Paso, ' '

The term "Student Union Building" shall mean the Student
Union or Student Activities Building and facilities (including, but
not limited to, the book store and cafeteria and snack bar therein)
‘located on the campus of the University, together with all improve-
ments, extensions, and additions thereto and replacemente thereof,

The term "Student Union Building Use Fees'" or ''Use Fees"
shall mean the fees to be fixed, charged, and collected from all
students enrcolled at the University, for the use and availability
of the Student Union Building, in the manner and to the extent pro—
vided in this Resolution,

~ The term "Gross Revenues of the Student Union Building"
or "Gross Revenues'" shall mean all of the revenues and income of
every nature derived from the operation and ownership of the Student
Union Building. : '

The term ''Current Expenses of the Student Union Building"
or '"Current Expenses' shall mean all necessary operating and main-
tenance expenses of the Student Union Building, including all ex-
penses of reasonable upkeep and repairs, properly allocated share
of charges for insurance and all other expenses incident to the
operation and maintenance thereof, but shall exclude depreciation
and all general administrative expensesg of the University.

The term '"Net Revenues of the Student Union Building" or
"Net Revenues' shall mean the Gross Revenues after deduction of
Current Expenses,

The term "Net Revenuesand Use Fees of the Student Union
Building'or '"Net Revenues and Use Fees' shall mean the Net Revenues
of the Student Union Building plus the gross collectlons of the
Student Union Building Use Fees. :

The term "Bonds" shall mean collectively the Bonds,
Series A and B of 1967 authorized by this Resolution.

The term "Additional Bonds' shall mean the additional
parlty revenue bonds permitted to be authorized in this Resolution.

The term "Places of Payment" or "paying agents" shall
mean collectively the El Paso National Bank, El Paso, Texas, and
the Chase Maphattan Bank (National Association), New York, New
York,
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Section 10. That the Bonds and Additional Bonds are and
shall be secured by and payable from an irreveoccable first lien on
and pledge of the Net Revenues and Use Fees of the Student Union
Building.

Section 11. That the Bonds and Additional Bonds and
interest coupons appertaining thereto shall constitute special
obligations of the Board, payable solely from the pledged Net
Revenues and Use Fees, and such obligations shall not comstitute
a prohibited indebtedness of the University, the Board, nor the
State of Texas, and the holders of the Bonds and Additional Bonds
and the coupons attached thereto shall never have the right to
demand payment out of funds raised or to be raised by taxation.

Section 12. (a) That there is hereby created and or-
dered to be established, at-an official depository of the Board
(which must be a member of the Federal Deposit Insurance Corpora-
tion), a separate fund to be entitled the "Student Union Building
Revenue Fund' (hereinafter sometimes called the '"Revenue Fund')}.

(b) Immediately after the delivery of the Bonds all
moneys then on hand in the '"Texas Western College Project Revenue
Fund" (created and established pursuant to the resolution adopted
November 22, 1957, which authorized the Series 1957 Bonds being
refunded by the Series A Bond) shall be transferred and deposited
to the credit of the Revenue Fund.

(c) Commencing immediately after the delivery of the
Bonds, all Gross Revenues of the Student Union Building and all
gross collections of the Student Union Building Use Fees shall be
deposited, upon receipt, by the University or the Board, to the
credit of the Revenue Fund,

(d) The Current Expenses of the Student Union Building
shall be paid from the Gross Revenues of the Student Union Building
in the Revenue Fund, as a first charge against said Gross Revenues,

Section 13. That to pay the principal of and interest
on all outstanding Bonds and Additional Bornds, if any, as the same
come due, there is hereby created and ordered to be established,
at an official depository of the Board (which must be a member of
the Federal Deposit Insurance Corporation), a separate fund to be
entitled the "Student Union Building Revenue Bonds Interest and
Sinking Fund" (hereinafter sometimes called the "Interest and
Sinking Fund").

Section 14. That there is hereby created and ordered
to be established, at an official depository of the Board (which
must be a member of the Federal Deposit Insurance Corporation),
separate fund to be known as the "Student Union Building Revenue
Bonds Reserve Fund" (hereinafter sometimes called the ''Reserve
Fund"). The Reserve Fund shall be used finally in retiring the
last of the outstanding Bonds and Additional Bonds, if any, or for
paying principal of and interest on any outstanding Bonds and
Additional Bonds, when and to the extent the amount in the Interest
and Sinking Fund is otherwise insufficient for such purpose.
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Section 15. That there is hereby cereated and ordered to
be established at an official depository of the Board (which must
be a member of the Federal Deposit Insurance Corporation), a separ-
ate fund to be entitled the "Student Union Building Repair and Re-
‘placement Fund'" (hereinafter sometimes called the "Repair and Replace-
ment Fund'),which shall be used as hereinafter provided.

Section 16. Money in any Fund established pursuant to
this Resolution may, at the option of the Board, be invested in
direct obligations of, or obligations the principal of and interest
on which are guaranteed by, the United States of America. Such in-
‘vestments shall be valued in terms of current market value as of
June 30 and December 31 of each year. Interest and income derived
from such investments shall be credited to the Fund from which the
deposit or investment was made. Such investments shall be sold
promptly when necessary to prevent any default in connection with

the Bonds or Additional Bonds.

Section 17. That all accrued interest from the sale of
the Series B Bonds shall be deposited when received to the credit
of the Interest and Sinking Fund, and the amounts otherwise requir-
ed to be deposited therein shall be reduced to that extent.

- Section 18. That on or before the 25th day of March,
1968, and semi-annually thereafter on or before the 25th day of .
each September and March the Board shall transfer from the Revenue
Fund and deposit into the Interest and Sinking Fund the amount of
. interest scheduled to come due on the Bonds on the next succeeding
interest payment date, plus an additional amount equal to one-half
of all principal scneduled to mature and come due on the Bonds on
the next succeeding October 1.

Section 19. (a) That immediately after the delivery of
the Bonds all moneys and investments then on hand in the '"Bond and -
Interest Sinking Fund Account,'” including the "Reserve Account"
therein, (created and established pursuant to the resolution adopted
November 22, 1957, which authorized the Series 1957 Bonds being re-
funded by the Series A Bond) shall be transferred and deposited to
the credit of the Reserve Fund,

(b) That on or before the 25th day of March, 1968, and
semi-annually thereafter on or before the 25th day of each September
and March, the Board shall transfer from the Revenue Fund and de-
posit into the Reserve Fund the amount of $15,000, provided, however,
that when the total amount of money and investments in the Reserve
Fund is at least equal to the aggregate amount of $180,000 in market
value, then such deposits into the Reserve Fund may be discontinued,
unless and until the Reserve Fund should be depleted to less than
said aggregate amount in market value, in which case such deposits
shall be resumed and continued until the Reserve Fund is restored to
sald aggregate amount.

Section 20. (2) That immediately after the delivery of
the Bonds all moneys and investments then on hand in the '"Mainten-
ance and Equipment Reserve Account" (created and established pursuant
to the resolution adopted November 22, 1957, which authorized the
Series 1957 Bonds being refunded by the Series A Bond) shall be
transferred and deposited to the credit of the Repair and Replacement
Fund.

Bof R . 18



(b) That on or before the March 25 or September 25 next
following the date upon which the Reserve Fund shall c¢ontain an
aggregate amount of money and investments at least equal to $180,000
in market value, and semi-annually thereafter on or before the 25th
day of each March and September, the Board shall transfer from the
Revenue Fund the balance, if any, of the Net Revenues and Use Fees
remaining therein and deposit same to the credit of the Repair and
Replacement Fund; provided, however, that no more than $20,000 shall
be required to be so deposited into the Repair and Replacement Fund
during any one fiscal year, and no deposit shall be required to be
made into the Repair and Replacement Fund which would cause such Fund
to then contain money and investments of more than $200,000 in market
value. The Repair and Replacement Fund may be drawn on and used by
the Board for paying the cost of unusual or extraordinary maintenance,
or repairs and renewals and replacements in connection with the Stu-
dent Union Building, or to pay for remnovating or replacing furniture
and equipment not pald from the Revenue Fund as a part of the Current
Expenses of the Student Union Building. ' '

(c) Deposits into the Repair and Replacement Fund shall be
subordinate to those required to be made into the Interest and Sink-
ing Fund and the Reserve Fund, and no deposit shall ever be made in-
to the Repair and Replacement Fund unless the Interest and Sinking
Fund contains the amount then required to be therein and the Reserve
Fund then contains the maximum aggregate amount required to be accu-
mulated and maintained therein. If, at any time, the Reserve Fund
should be depleted to an amount less than the maximum aggregate
amount required to be accumulated and maintained therein, then, to
the extent that Net Revenues and Use Fees in the Revenue Fund are not
available for such purpose, all or any required part of the Repair
and Replacement Fund shall be transferred and deposited immediately
by the Board to the credit of the Reserve Fund so as to make up for
such deficiency.

Section 21. (&) That if on any occasion there shall not
be sufficient pledged Net Revenues and Use Fees in the Revenue Fund
to make the required deposits into the Interest and Sinking Fund ox
the Reserve Fund, then such deficiency shall be made up as soon as
possible from the next available pledged Net Revenues and Use Fees
in the Revenue Fund, or from any other sources available for such
purpose,

(b) Subject to making all deposits into the Interest and
Sinking Fund, the Reserve Fund, and the Repair and Replacement Fund,
as required by this Resolution, or any resolution authorizing Addi-
tional Bonds, any surplus Net Revenues and Use Fees in the Revenue
Fund may be used by the Board for any lawful purpose,

Section 22. (a) That commencing with the regular spring
semester beginning in February, 1968, the Board hereby fixes and
covenants and agrees to levy, charge, and collect a Student Union
Building Use Fee from each student who enrolls in the University,
in at least the minimum amounts as follows:

(1) 54.00 per semester from each student enrolled
in the University at each of the regular spring and fall

semesters; and

(2) $2.00 per term from each student enrolled in
the University at each term of each summer session.
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(b) The Board covenants and aglees at all times to fix,
1evy, charge, and collect Student Union Building Use. Fees in such
amounts, without any limitation whatsoever, as will be at least suffi-
cient at all times, together with the Gross Revenues of the Student
Union Building, to provide money for making all deposits required
. to be made into all Funds created by this Resolution in connection

with the Bonds and any Additional Bonds, and te pay all Current
Expenses of the Student Union Building. It is hereby officially
found, determined and declared by the Board that said Student
Union Building Use Fees in such amounts are reasonable in all
respects. '

Section 23. That the Board shall have the right and
power at any time and from time to time, and in one or more Series
or issuass, to authorize, issue and deliver additional parity revenue
bonds (herein called "Additional Bonds') in any amounts, for the
purpose of completing the Project in accordance with the presently
approved plans and specifications, in the event that the proceeds
from the sale and delivery of the Bonds, together with the other
funds available to the Board, are insufficient, and/or for the
purpose of constructing, acquiring, or equipping additional
facilities for the Student Union Building, or adding to or im-
proving the Student Union Building. Such Additional Bonds, if
and when authorized, issued, and delivered in accordance with this
Resolution, shall be secured and payable equally and ratably on a
parity with the Bonds, and all other outstanding Additional Bonds,
by a first lien on and pledge of the Net Revenues and Use Fees
of the Student Union Building.

Section 24. (a) Each resolution under which Additional
Bonds are issued shall provide that the Interest and Sinking Fund
and the Reserve Fund established by this Resolution shall secure
and be used to pay all Additional Bonds, as well as the Bonds,
However, each resolution under which Additional Bonds are issued
shall specifically provide and require that, in addition to the
amounts required by the provisions of this Resolution and the pro-
visions of any other resolution or resolutions authorizing Addi-
tional Bonds to be deposited to the credit of the Interest and
Sinking Fund and the Reserve Fund, the Board shall transfer fxom
the pledged Net Revenues and Use Fees of the Student Union Build-
“ing in the Revenue Fund and deposit to the credit of the Interest
and Sinking Fund at least such amounts as are required for the
payment. of all principal of and interest on said Additional Bonds
then being issued, as the same comes due, and that the Board shall
transfer from said pledged Net Revenues and Use Fees in the
Revenue Fund and deposit to the credit of the Reserve Fund at
least such amounts (commencing not later than the date upon whlch
the proposed new facilities are estimated to be completed),
will, together with any other amounts already required to be
deposited in the Reserve Fund in connection with the Bonds and
any other outstanding Additional Bonds, be sufficient to cause
the Reserve Fund to accumulate and contain within a period of not
to exceed six years from the date of the first of said additional
deposits, a total amount of money and investments at least equal
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in market value to the average annual principal and in-

terest requirements of such proposed Additional Bonds and the
then outstanding Bonds, and any then outstanding Additional Bonds,
and that thereafter such deposits shall be made into the Reserve
Fund as will cause the Reserve Fund at all times to contain a
total amount of meney and investments at least equal in market
value to the ayerage annual principal and interest re-
quirements of such proposed Additional Bonds, the outstanding
Bonds, and any outstanding Additional Bonds., Fach resolution
under which Additional Bonds are issued also shall provide for
appropriate additional amounts to be deposited into the Repair
and Replacement Fund, ' :

(b) The principal of all Additional Bonds must be
scheduled to be paid or mature on October 1 of the years in which
such principal is scheduled to be paid or mature; and all interest
thereon must be payable on April 1 and October 1; and any re-
demption of the principal thereof prior to maturity shall be per-
mitted only as of April 1 or October 1.

Section 25. Additional Bonds shall be issued only in
accordance with this Resolution, but notwithstanding any pro-
visions of this Resolution to the centrary, no installment, Series,
or issue of Additional Bonds shall be issued or delivered unless:

(a) The senior financial officer of the University
signs a written certificate, approved by the President of the
University, to the effect that the Board is not in default as to
any covenant, condition, or obligation in connection with all
outstanding Bonds and Additional Bonds, and the resclutions
authorizing same, and that the Interest and Sinking Fund and the
Reserve Fund each contains the amount then required to be therein,

(b) The State Auditor of the State of Texas, or a
certified public accountant, signs a written certificate to
the effect that, during either the University's fiscal year, or the
twelve calendar month period, next preceding the date of execution
of such certificate, the Net Revenues and Use Feas of the Student
Union Building were at least equal to 1.25 times either (1) the
combined average annual principal and interest reduirements of
all then outstanding Bonds and Additional Bonds, if any, or (2)
the principal and interest requirements of all then outstanding
Bonds and Additicnal Bonds, if any, during the fiscal year when
such requirements are scheduled to be the greatest.

(c) The senior financial officer of the University
signs a written certificate, approved by the President of the
University, to the effect that during each University fiscal year
while any Bonds or Additional Bonds, including the proposed
Additional Bonds, are scheduled to be outstanding, (beginning
with the fiscal year next following the date upon which the new
facilities to be obtained with the then proposed Additional Bonds
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are anticipated to be completed and available for use and occu-
pancy) the estimated Nel Revenues and Use Fees of the Student linion
Building will be at least equal to 1.25 times either (1) the combin-
ed average annual principal and interest requirements of all then
outstanding Bonds and Additional Bonds, if any, and the then pro-
posed Additional Bonds, or (2) the principal and interest require-
ments of all then outstanding Bonds and Additional Bonds, if any,
and the then proposed Additional Bonds, during the fiscal year in
which said requirements are scheduled to be the greatest.

(d) For the purpose of this Section 25, the "average
annual principal and interest requirements' of a single Series or
issue of bonds shall mean, as of any date, the aggregate of all
future principal and interest to come due thereon in all fiscal years
in which principal or 1interest 1is scheduled to be paid, divided
by the number of such years; and the "combined average annual prin-
cipal and interest requirements' of more than one Series or issue
of bonds shall mean the aggregate of the respective average annual
principal and interest requirements of each separate Series or issue.

Section 26. On or before the last day of March, 1968,
and on or before the last day of each September and of each March
thereafter while any of the Bonds and Additional Bonds, if any,
are outstanding and unpaid, there shall be made available to the
paying agents therefor, out of the Interest and Sinking Fund,
money sufficient to pay such interest on and such principal of
the Bonds and Additional Bonds, if any, as will accrue or mature
on the April 1 or October 1 immediately following.

Section 27. (a) That all money in all Funds.created by
this Resolution, to the extent not invested, shall be secured in
the manner prescribed by law for securing funds of The University
of Texas System, in principal amounts at all times not less than
the amounts of money credited to such Funds, respectively.

(b) That whenever the total amount in the Interest and
Sinking Fund and the Reserve Fund shall be equivalent to (1) the
aggregate principal amount of Bonds and Additional Bonds, if any,
outstanding, plus (2) the aggregate amount of all unpaid coupons
thereto appertaining unmatured and matured, no further payments
need be made into the Interest and Sinking Fund or the Reserve
Fund. In determining the amount of Bonds or Additional Bonds out-
standing, there shall be subtracted the amount of any Bonds or
Additional Bonds which shall have been duly called for redemption
and for which funds shall have been deposited with the paying
agents sufficient for such redemption.

Section 28, The Board covenants and agrees that:

- (a) It will faithfully perform at all times any and all
covenants, undertakings, stipulations, and provisions contained in
this Resolution and in each and every Bond and Additional Bond;
that it will promptly pay or cause to be paid from the pledged
Net Revenues and Use Fees the principal of and interest on every
Bond and Additional Bond, on the dates arnd in the places and manner
prescribed in such Bond or Additional Bond; and that it will, at
the times and in the manncr prescribed herein, deposit or cause to
be deposited, from the pledged Net Revenues and Use Fees, the
amounts of money specified herein. '
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(b) It is duly authorized under the laws of the State of
Texas to create and issue the Bonds; that all action on its part for
the creation and issuance of the Bonds has been duly and effectively
taken, and that the Bonds in the hands of the holders and owners
tnereof are and will be valid and enforceable special obllgatjons
of the Board in accordance with their terms.,

(¢) It lawfully owns and is lawfully possessed of the
lands upon which the Student Union Building is and will be located,
and has a good and indefeasible estate in such lands in fee simple,
that the Project will be completed in accordance with the plans
and specifications heretofore approved and adopted, that it war-
rants that it has, and will defend, the title to all the aforesaid
lands and fac111t1es, and every part thereof and improvements
thereon, for the benefit of the holders and owners of the Bonds
and Additional Ponds against the claims and demands of all persons
whomsoever, that it is lawfully qualified to pledge the Net
Revenues and Use Fees pledged hereunder to the payment of the Bends
and Additional Bonds in the manner prescribed herein, and has lauw-
fully exercised such rights.

(d) It will from time to time and before the same become
delinquent pay and discharge all taxes, assessments, and governmen-
tal charges, if any, which shall be lawfully imposed upon it, or the
Student Union Building, that it will pay all lawful claims for rents,
royalties, labor, materials, and supplies which if unpaid might by
law become a lien or charge upon the Student Union Building, the
lien of which would be prior to or interfere with the liens hereof,
so that the priority of the liens granted hereunder shall be fully
preserved in the manner provided herein, and that it will not
create or suffer to be created any mechanic's, laborer's, material-
man's or other lien or charge which might or could be prior to the
liens hereof, or do or suffer any matter or thing whereby the liens
hereof might or could be impaired; provided, however, that no such
tax, assessment, or charge, and that no such claims whlch might be
used as the ba51s of a mechanic's, laborer's, materialman's or
other lien or charge, shall be requlred to be paid so long as the
~validity of the same shall be contested in good faith by the Board.

(e) It will not do or suffer any act or thing whereby the
Student Union Building might or could be impaired, and that it will
~at all times maintain, preserve, and keep the real and tangible
property of the Student Union Building and every part thereof in.
good conditicn, repair, and working order and operate, maintain,
preserve, and keep all structures and equipment pertaining thereto
and every part and parcel thereof in good condition, repair, and
working order. It 1is covenanted and agreed that all Current Ex-
penses of the Student Union Building, including the premiums on in-
.surance required to be carried under this Resoclution, will be paid from
Gross Revenues in the Revenue Fund,or from any other funds availzble tc
the University or Board. It is further specifically covenanted and
agreed thaot adequate rates and charges for services, facilities, and
supplies shall be made in connection with the operation of the
Student Union Building to the end that the Gross Revenues therefrom
will be the maximum reasonably obtainable, and that such Gross
Revenues will at all times be at least sufficient to pay all Current
Expenses of the Student Union Building, and that the Net Revenuecs of
the Student Union Building, together with the Student Union Building
Use Fecs will at 211 times be sufficient to make all deposits requir-
ed to be made into all Funds created by this Resolution in connection
with the Bonds and any Additional Bonds.
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(£f) 7That while the Bonds or Additional Bonds, if any, are
outstanding and unpaid, the Board shall not additionally encumber
the pledged Net Revenues and Use Fees in any manner, except as per-
mitted in this Resolution in connection with Additional Bonds, unless
said encumbrance is made junior and subordinate in all respects to
the liens, pledges, covenants, and agreements of this Resclution.

(g) That while the Bonds or Additional Bonds, if any,
are outstanding and unpaid, the Board shall not sell, convey, _
mortgage, or in any manner transfer title to, or lease, or other-
wise dispose of any property constituting part of the Student Union
Building, except that whenever the Board deems it necessary to dispose
of any of the furnishings and equipment within such facilities, it
may sell or otherwise dispose of such furnishings and equipment when
it has made arrangements to replace the same or provide substitute
facilities therefor.

(h) That at all times hereafter the Board shall procure
boiler explosion insurance on all boilers servicing the Student
Union Building in an amount not less than $50,000 against loss suffer-
ed by reason of a boiler explosion. Further, at all times hereafter
“ the Board shall procure fire and extended coverage insurance on the
Student Union Building and the contents thereof. The foregoing
boiler explosion and fire and extended coverage insurance shall be
maintained so long as Bonds or Additional Bonds are outstanding and
such fire and extended coverage insurance shall be in amounts at
least sufficient to provide for full recovery to the extent that the
damage does not exceed 80% of full insurable value. Such insurance
shall be carried with a reliable insurance company or companies. In
lieu of providing fire and extended coverage insurance as required
above, the Board may, at its option, provide the equivalent of such
insurance under its System-Wide Fire and Extended Coverage Insurance
policy, subject to a deductible provision which is reasonable in
amount, provided the Board establishes and maintains a special account
containing funds which are at least sufficient to offset said de-
ductible amount and which are immediately available for such purpose.
Upon the happening of any loss or damage covered by such insurance
from one or more of said causes, the Board shall make due proof of
loss and shall do all things necessary or desirable to cause the
"insuring companies to make payment in full directly to the Board.

The proceeds of insurance covering such property, together with any
other funds necessary and available for such purpose, shall be used
forthwith by the Board for repairing the property damaged or replac-
ing the property destroyed; provided, however, that if said in-
surance proceeds and other funds are insufficient for such purpose,
then said insurance proceeds shall be used promptly as follows:

(1) for the redemption prior to maturity of the
Bonds and Additional Bonds, if any, ratably in the pro-
portion that the outstanding principal of each Series
or issue of Bonds or Additional Bonds bears to the totsal
outstanding principal of all Bonds and Additional Bonds;
provided that if on any such occasicen the principal of
any such Series or issue is not subject to redemption,
it shall not be regarded as outistanding in making the
foregoing computation; or

(2) if none of the outstanding Bonds or Additional
Bonds are subject to redemption, then for the purchase on
the open market and retirement of said Bonds and Addi-
tional Bonds, in the same proportion as prescribed in
the forvegoing clause (1), to the extent practicable;
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provided that the purchase price for any such Bond or
Additional Bond shall not exceed the redemption price of
such Bond or Additional Bond on' the first date upon which
it becomes subject to redemption; or

_ (3) to the extent that the foregoing clauses (1) and
(2) cannot be complied with at the time, the insurance
proceeds, or the remainder thereof, shall be deposited in
a special and separate trust fund, at an oifficial deposi-
tory of the Board, to be designated the Insurance Account.
The Insurance Account shall be held until such time asg the
foregoing clauses (1) and (2) can be complied with, or
until other funds become available which, together with
the Insurance Account, will be sufficient to make the re-
pairs or replacements criginally required, whichever of
said events occurs first.

- (i) At all times while any Bonds or Additional Bonds, are
outstanding, the Board shall procure and maintain use and occupancy
insurance on all the facilities and structures of the Student Union
Building, to the extent obtainable, in an amount sufficient to
enable the Board to deposit in the Interest and Sinking Fund and
the Reserve Fund, out of the proceeds of such insurance, an amount
equal to the sum that normally would have been available for de-
posit in said Funds from the pledged Net Revenues and Use Fees
during the time the Student Union Building is wholly or partially
unusable, as a result of loss of use or occupancy caused by the
perils covered by fire and extended coverage insurance,

(j) It will, as soon as practicable after the delivery
of the Bonds, and on or before October 1 of each year thereafter,
file with the original holders of the Series A and Series B Bonds
a certificate signed and verified by the senior financial officer
of the University stating that the Board has complied with the re-
quirements of this Section with respect to the maintenance of in-
surance, and listing all policies carried, and that all insurance
premiums upon the insurance policies to which reference is herein-
before made have been paid,

(k) Proper books of record and account will be kept in
which full, true, and correct entries will be made of all dealings,
activities, and transactions relating to the pledged Net Revenues
.and Use Fees, and all books, documents, and vouchers relating
thereto shall at all reasonable times be made available for in-
spection upon request by the holders of not less than 25% of the
outstanding Bonds and Additional Bonds.

(1) That each year while any of the Bonds or Additional
Bonds, if any, are outstanding, an audit will be made of its books
and accounts relating tc the pledged Net Revenues and Use Fees
by the State Auditor of the State of Texas, or a certified
public accountant, such audit to be based on the fiscal year
of the University beginning on September 1 of each year and ending
on August 31 of each year. As socn as practicable after the close
of each such fiscal year, and when said audit has been completed
and made available to the Board, a copy of such audit for the pre-
ceding fiscal year shall be mailed to the original holders of the
Series A and Series B Bonds, and to all bondholders who shall so
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request. Such annual audit reports shall be open to the inspection
- of the bondheolders and their agents and representatives at all
reasonable times..

Section 29. The Board covenants and agrees that on each
occasion when any outstanding Bonds or Additional Bonds are to be
redeemed or prepaid prior to maturity or due date, such Bonds or
Additional Bonds shall be redeemed or prepaid, on an approximately
equal pro-rata basis, in the proportion that the original principal
amount of each Series or issue of Bonds or Additiconal Bonds bears
to the aggregate original principal amcunt of all then outstanding
Bonds and Additional Bonds; provided that if on any such occasion
the principal of any such Series or issue is not subject to re-
demption, it shall not be regarded as outstanding in making the
foregoing computation; and provided further that on each such occasion
the Board shall have the right and option to redeem or prepay bonds
which may be called at par and accrued interest prior to and to the
exclusion of any bonds that are callable at a premium.

_ Section 30. That there is hereby created, and the Board
shall establich with an official depository of the Board a separate
construction account (herein called the "Project Account') into
which shall be deposited all of the proceeds from the sale of the
Series B Bonds, except accrued interest. Moneys in the Project
Account shall be expended by the Board for paying the cost of con-
structing and equipping the Project. Money in the Project Account
not scheduled for immediate Project purposes may be invested in
direct obligations of, or obligations the principal of and interest
on which are guaranteed by, the United States cof America; provided,
however, that all such investments shall be made in such manner that
the money required for Project construction purposes will be avail-
able at the proper times; and provided further that no such invest-
ment shall be made unless the maturity date thereof is within 18
months from the date of investment. All interest accruing from any
such investments shall be deposited, upon receipt, in the Project
Account., Any balance in the Project Account after final completion
of the Project shall be deposited into the Reserve Fund. :

Section 31, It is hereby certified, recited, and agreed
by the Board that the Project is not being constructed for ex-
clusive use by fraternities or sororities or private social clubs,

Section 32, That either the Chairman or the Vice-Chairman
of the Board of Regents is hereby authorized to have control of said
Bonds and all necessary records and proceedings pertaining to said
Bonds pending their delivery and their investigation, examination,
and approval by the Attorney General of the State of Texas, and
their registration by the Comptroller of Public Accounts of the
State of Texas, Upon registration of said Bonds, said Comptroller.
of Public Accounts (or a deputy designated in writing to act for
said Comptroller) shall manually sign the Comptroller's Registration
Certificate printed and endorsed on each of gaid Bonds, and the
seal of said Comptroller shall be impressed, or placed in facsimile,
on each of said Bonds,

Section 33. That upon registration of the Series A Bond,

the Comptroller of Public Accounts of the State of Texas shall de-
liver said Bond, in one installment, to a representative or agent
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of the Department of Housing and Urban Development of the United.
States of America, in exchange for, and upon surrender to the
Comptroller, and cancellation of, all of the obligations described
in the preamble of this Resolutlon and being refunded hereby. Said
obligations being refunded hereby are owned and held by the United
States of America, acting by and through the Department of Housing
and Urban Development, which has consented to said refunding. In
addition to all other rights, the holder of the Series A Bond shall
be subrogated to all pertinent and necessary rights of the heolder
of the obllgatlons being refunded hereby.

Section 34, That the Board has duly advertised for bids
for all the Series B Bonds authorized by this Resolution. The
successful bid for the Series B Bonds, being par and accrued in-
terest to the date of delivery, plus a premium of $

been submitted by a Syndicate headed or managed by
, and said Series B Bonds are hereby sold and shall

be delivered to such purchaser as soon as practicable in accordance
with the terms of sale.

, has

2. Designatidn of Paying Agency

3. Award of Printing Contract
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CORRECTION AND APPROVAL OF MINUTES, October 27-28, 1967.--
The Secretary should like to call to your attention that the Minutes
should be corrected on Page 85 by inserting "SALES OF SECURITIES"
between the fourth dated paragraph (9/22/67) and the fifth dated para-
graph (8/25/67).

It is recommended that the Sections 10 and 14 on Page 125 be cor-
rected as follows:

10.

14.

From

Mr. W. D. Blunk shall re-
ceive an annual salary rate
of $21,000 effective /Novem-
ber/1, 1967. .

Effective November 1, 1967,

a new account /"Miscellaneous
Institutional Expenses: Official |
Functions and Development
Expenses'/ shall be established
in the U. T. Austin budget and
the sum of $25,000 is appro-
priated to that account for the
current year from U.T. Austin

Unappropriated Balance.

SPECIAL ITEMS

1.

2ﬂ

Chancellor Harry Ransom

Correction

Mr. W. D, Blunk shall re-

ceive an annual salary rate

of $21, 000 effective October
1, 1967.

Effective November 1, 1967

a new account "U,T. Austin
Official Occasions' shall be
established in the U.T. Austin
budget and the sum of $25, 600
is appropriated to that account
for the current year from U.T.
Austin Unappropriated Balance.

Chief Administrative Officers of the Component Institutions

U. T. Arlington (Doctor Woolf)

U. T. El Paso (Doctor Ray)

Galveston Medical Branch (Doctor Blocker)

Dallas Medical School (Doctor Sprague)

San Antonio Medical School {(Doctor Pannill)

System Nursing School (Doctor Willman)

Houston Dental Branch (Doctor Olson)

Anderson Hospital (Doctor Clark)
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G.‘S. B. S. (Doctor Arnim)
Public Health School (Doctor Hall)

3. Members of the Board of Regents

Chairman Frank C, Erwin, Jr.
Vice—Cha_\.iJ-:man Jack 5, Josey
Regent W, H. Bauer

Regent Frank N, Ikard

Regent (Mrs. ) J, Lee Johnson III
Regent Joe M. Kilgore

Regent Levi A, Olan

Regent John Peace

Regent E. T. Ximenes, M. D,

REPORTS OF STANDING COMMITTEES

i, Executive Committee

2. Academic and Developmental Affairs Committee
3. Buildings and Grounds Committee

4. Land and Investment Committee

5. Medical Affairs Committee

6. Board for Lease of University Lands

REPORTS OF SPECIAL COMMITTEES, IF ANY
REPORT OF THE COMMITTEE OF THE WHOLE

ADJCURNMENT
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MEETING OF THE BOARD OF REGENTS

EMERGENCY ITEM

CORRECTION OF THE MINUTES OF OCTOBER 27 AND 28, 1967.--

Item 22 of Buildings and Grounds Committee Report (Galveston - Basic
Sciences Building) appearing on page 72 of R. M, #656, reads in part
as follows:

The

The
and
for

. . « It is recommended that an appropriation of $4,325,000
be made to this project from the Unappropriated PUF Bond
Proceeds. -

item should read:

. . . It is recommended that an appropriation of $4,325,000
be made to this project--51,394,200 from gifts, grants, etc.,
and $2,930,800 from Unappropriated PUF Bond Proceeds.

total project cost as shown on the commitment schedule is $4,379,200
this appropriation of $4,325,000 together with previous appropriations
architects' fees fund this project.

CORRECTION OF THE MINUTES OF OCTOBER 27 AND 28, 1967,.--

Item 23 of Buildings and Grounds Committee Report (Galveston - Animal
Building) appearing on pages 72 and 73 of R. M. #656, reads in part as
follows:

The

The
and
for

It is recommended that an appropriation of $1,010,000 be made
to this project from Unappropriated PUF Bonds to cover the
above recommended contract award, . .

item should read:

It is recommended that an appropriation of $1,010,000 be made
to this project--8497,000 from gifts, grants, etc., and $5513,000
from Unappropriated PUF Bond Proceeds.

total project cost as shown on the commitment schedule is $1,035,000
this appropriation of $1,010,000 together with previous appropriations
architects' fees fund this project.



