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RIDER NO. 7 (B) TO AVAILABLE UNIVERSITY FUND APPROPRIATION

The text of Rider No. 7(b) to the Available University Fund Appropriation (Page I11-63) in House Bill 1, 84t

Legislature, Regular Session (GAA), is as follows:

“7. Reporting Requirements for System Office Operations and System Initiatives.

b. Additionally, The University of Texas System and Texas A&M University System shall report to the
Legislative Budget Board no later than February 28, May 31, and August 31 of each fiscal year an update
of any changes to the information reported in subsection (a), including:

(1) Expenditure amounts to date for the current fiscal year for each activity, including object of
expense detail;

(2) Updated Available University Fund allocations to system office operations and system
initiatives for the current and two future fiscal years (projected), including any new activities
and changes to existing activities, and an explanation for those changes;

(3) A summary of any actions taken by the Board of Regents since the most recent report that
relate to system office operations or system initiatives; and

(4) Any additional information requested by the Legislative Budget Board.”



QUARTERLY REPORTING - SYSTEM OFFICE AND SYSTEM INITIATIVES
EXPENDITURE AMOUNTS TO DATE

Expenditure amounts to date for The University of Texas System Administration (U. T. System Administration)

reflects information from September 1, 2016, to July 31, 2017.

Information reported in both System Office Operations and System Initiatives includes Available University Fund
(AUF) support and maintenance allocations along with other sources of funds labeled as “institutional funds”.
Amounts reported as institutional funds reflect expenditures from sources other than the AUF and include
revolving funds expended related to operations, with the exception of claims and related costs for insurance
funds managed by U. T. System Administration. The revolving funds presented would normally be eliminated as
part of the annual financial report (AFR) preparation process and represent a difference in presentation between
this analysis and amounts in the AFR. There may be additional differences between the AFR and this report for
activities (e.g. the Lone Star Stroke network) which are not related to System Office Operations or System

Initiatives and are not funded with AUF appropriations.

For a detailed description of the purpose and authority for each reported activity, please refer to the AUF report

or the annual AUF additional reporting requirements.

UPDATED AUF ALLOCATIONS TO SYSTEM OFFICE OPERATIONS AND SYSTEM INITIATIVES

Updated AUF allocations to date reflect information from September 1, 2016, to August 24, 2017, the date of

the regularly scheduled U. T. System Board of Regents meeting for August.

System Office Operations

No additional AUF allocations have been made for System Office Operations.

U. T. System Initiatives

On August 24, 2017, the U. T. System Board of Regents conditionally approved an AUF allocation of $0.7 million
for the Talent Matching Program to enhance students and graduates ability to find optimized employment
opportunities. Pursuant to Rider 8 of the GAA, appropriate notification (Appendix A) was provided to the

Legislative Budget Board (LBB). As the Regents’ requirements for expenditure have not been met, the allocation

is not included in this report.



On August 15, 2017, U. T. System Administration provided notification (Appendix B) to the LBB of a proposed
System initiative funded with AUF of $4.5 million to pursue an opportunity with the United States Department
of Energy for the management, operation and staffing of the Los Alamos National Laboratory. While no formal
action was taken, the Board of Regents, in their August meeting, signaled their support for the pursuit of this
opportunity. U. T. System Administration will request approval for the AUF allocation from the Board in a

subsequent meeting, once the required 30-day notification period has elapsed.

U. T. System Administration also provided notice (Appendix C) to the LBB regarding an AUF allocation for a
proposed deferred compensation plan for peace officers with the intention of having the Board of Regents
approve the initiative at their August meeting. A subsequent decision was made by U. T. System Administration

to defer presenting this request to the Board, so no action has been taken approving the AUF allocation.
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